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SECTION | - GENERAL
DEFINITIONS AND ABBREVIATIONS

This Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicatesor
implies, shall have the same meaning as provided below. References to any legislation, act, regulation, rule, guideline
or policy shall be to such legislation, act, regulation, rule, guideline or policy, as amended, supplemented or re-enacted
fromtime to time and any reference to a statutory provision shall include any subordinate legislation made from time to
time under that provision.

The words and expressions used in this Red Herring Prospectus but not defined herein, shall have, to the extent
applicable, the meaning ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the SCRA, the
Depositories Act or the rules and regulations made there under.

GENERAL AND COMPANY RELATED TERMS

Issuer”, or “Onyx”

Term Description

“Company”, “our | Onyx Biotec Limited, a company incorporated under the Companies Act, 1956, having its Registered
Company”, “the | Office at Bir Plassi Near Sainimajraropar, Nalagarh Road, District Solan — 174 101, Himachal Pradesh,
Company”, “the | India.

Our Promoters

Sanjay Jain, Naresh Kumar, Fateh Pal Singh, Harsh Mahajan, Lakshya Jain and Parmjeet Kaur. For further
details, please see the section entitled “Our Promoters and Promoter Group” on page 168 of this Red
Herring Prospectus.

Promoter Group

Companies, individuals and entities (other than companies) as defined under Regulation 2(1)(pp) of the
SEBI (ICDR) Regulations, 2018 which is provided in the chapter titled “Our Promoters and Promoter’s

Group”.

COMPANY RELATED TERMS

Term

Description

Articles [ Articles
ofAssociation/AOA

Articles of Association of our Company.

Audit Committee

The Audit Committee of the Board of Directors constituted in accordance with Section177 of the Companies
Act, 2013. For details refer section titled “Our Management” on page 155 of this Red Herring Prospectus.

Auditor / Statutory
Auditor/ Peer Review
Auditor

Statutory and peer review auditor of our Company, namely, M/s. R C A & Co LLP, Chartered Accountants

Bankers to the Company

Banker to our Company, namely HDFC Bank Limited.

Board of Directors

The Board of Directors of the Company unless otherwise specified.

Compliance Officer
(C9S)

/Board/BOD

Companies Act The Companies Act, 1956/2013 as amended from time to time.

CIN Corporate Identification Number of our Company i.e. U24230HP2005PLC028403

Chief Executive Officer | The Chief Executive Officer of our Company, being Harsh Mahajan

(CEO)

Chief Financial Officer | The Chief Financial Officer of our Company, being Harsh Mahajan

(CFO)

Company Secretary and | The Company Secretary and Compliance Officer of our Company, being Harsh Jhunjhunwala

Corporate Office

The Corporate Office of our Company is situated at SCO 70, 2nd Floor, Sector 30-C, Chandigarh - 160
030, Punjab, India.

Depositories Act

The Depositories Act, 1996, as amended from time to time

DIN Director Identification Number
Equity Shares Equity Shares of our Company of Face Value of  10/- each unless otherwise specifiedin the context thereof
Equity Shareholders Persons/ Entities holding Equity Shares of Our Company

Executive Director/ ED

Executive Director

Group Companies

Companies with which there have been related party transactions, during the last three financial years, as
covered under the applicable accounting standards and other companies as considered material by the
Board in accordance with the Materiality Policy.

Independent Director

A non-executive & Independent Director as per the Companies Act, 2013 and the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015.

Indian GAAP

Generally Accepted Accounting Principles in India

ISIN

INEOWVU01018

Key Managerial
Personnel /Key
Managerial Employees

The officer vested with executive power and the officers at the level immediately below the Board of
Directors as described in the section titled “Our Management” on page 155 of this Red Herring Prospectus.

Materiality Policy

The policy on identification of group companies, material creditors and material litigation, adopted by our
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Term

Description

Board on July 29, 2024, in accordance with the requirements of the SEBI ICDR Regulations.

Managing Director / MD

The Managing Director of our Company, namely Sanjay Jain

MOA/ Memorandum
[/ Memorandum  of
Association

Memorandum of Association of our Company as amended from time to time

Non-Residents

A person resident outside India, as defined under FEMA

Nomination and
Remuneration
Committee

The Nomination and Remuneration Committee of our Board of Directors constituted in accordance with
Companies Act, 2013. For details refer section titled “Our Management” on page 155 of this Red Herring
Prospectus.

NRIs / Non Resident
Indians

A person resident outside India, as defined under FEMA and who is a citizen of Indiaor a Person of Indian
Origin under Foreign Outside India Regulations, 2000

Registered Office

The registered office of our Company, which is situated at Bir Plassi Near Sainimajraropar, Nalagarh
Road, District Solan — 174 101, Himachal Pradesh, India.

Restated Financial
Information/ Restated
Financial Statements/

The Restated Financial Information of our Company, which comprises the Restated Statement of Assets
and liabilities as on May 31, 2024, March 31, 2024, March 31, 2023 and March 31, 2022, the Restated
Statements of Profit and Loss and the Restated Cash Flow Statement for the period ended May 31, 2024
and the financial year ended March 31, 2024, March 31, 2023 and March 31, 2022, the Financial Statement
of Significant Accounting Policies and other explanatory information annexed to this report, along with
the summary statement of significant accounting policies read together with the annexures and notes
thereto prepared in terms of the requirements of Section 32 of the Companies Act, the SEBI ICDR
Regulations and the Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the
ICAI, as amended from time to time.

ROC / Registrar of
Companies

Registrar of Companies, Himachal Pradesh at Chandigarh, having its office at 1st Floor, Corporate
Bhawan, Plot No. 4-B, Sector 27-B, Chandigarh — 160 019, Punjab, India.

Senior Management

Senior management of our Company determined in accordance with Regulation 2(1)(bbbb) of the SEBI
ICDR Regulations. For details, see “Our Management” on page 155 of this Red Herring Prospectus.

Shareholders

Shareholders of our Company, from time to time.

Stakeholders
RelationshipCommittee

The Stakeholders Relationship Committee of our Board of Directors constituted in accordance with
Section 178 of the Companies Act, 2013. For details refer section titled “Our Management” on page 155
of this Red Herring Prospectus.

Whole-time Director /
WTD

Whole-Time Directors of our company, namely, Harsh Mahajan, Lakshya Jain and Naresh Kumar

ISSUE RELATED TERMS

Terms

Description

Abridged Prospectus

Abridged Prospectus means a memorandum containing such salient features of a Prospectus as may be
specified by SEBI in this behalf

Acknowledgement Slip

The slip or document issued by the Designated Intermediary to an Applicant as proof of registration of the
Application

Allotment

Issue of the Equity Shares pursuant to the Issue to the successful applicants

Allotment Advice

Note or advice or intimation of Allotment sent to the Bidders who have been allotted Equity Shares after the
Basis of Allotment has been approved by the Designated Stock Exchanges

Allotment/Allot/Allotted

Unless the context otherwise requires, allotment of Equity Shares offered pursuant to the Issue pursuant to
successful Bidders.

Allottee(s)

The successful applicant to whom the Equity Shares are being / have been issued

Anchor Investor

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in accordance with the
requirements specified in the SEBI ICDR Regulations and this Red Herring Prospectus and who has Bid for
an amount of at least X 200 lakhs.

Anchor Investor|

Allocation Price

Rs. [#]/- per equity share i.e. the price at which Equity Shares were made available for allocation to the
Anchor Investors in terms of this Red Herring Prospectus and the Prospectus, which was decided by our
Company in consultation with the Book Running Lead Manager during the Anchor Investor Bid/ Issue
Period.

Anchor Investor|
Application Form

The application form used by an Anchor Investor to make a Bid in the Anchor Investor Portion and which
was considered as an application for Allotment in terms of this Red Herring Prospectus and the Prospectus

Anchor Investor Bid

Issue Period

Tuesday, November 12, 2024, being one working day prior to the Bid/ Issue Opening Date, on which Bids
by Anchor Investors was submitted and allocation to the Anchor Investors was completed.

Anchor Investor Issue
Price

Rs. [#]/- per equity share being the final price at which the Equity Shares will be Allotted to the Anchor
Investors in terms of this Red Herring Prospectus and the Prospectus.

Anchor Investor Portion

Up to 59.96% of the QIB Portion consisting of 13,66,000 Equity Shares which were allocated by our
Company, in consultation with the Book Running Lead Manager, to the Anchor Investors on a discretionary
basis in accordance with the SEBI (ICDR) Regulations.

Application  Supported
by Blocked Amount
ASBA

An application, whether physical or electronic, used by applicants to make an application authorizinga SCSB
to block the application amount inthe ASBA Accountmaintained with the SCSB.

Application Form

The Form in terms of which the applicant shall apply for the Equity Shares of our Company

ASBA Account An account maintained with the SCSB and specified in the application form submittedby ASBA applicant for
blocking the amount mentioned in the application form.
ASBA Bid A Bid made by ASBA Bidder
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Terms

Description

Bankers to the Issue

Banker to the Issue, Public Issue Bank, Refund Bank and Sponsor Bank, being HDFC Bank Limited.

Basis of Allotment

The basis on which equity shares will be allotted to successful applicants under the Issue and which is
described in paragraph titled “Basis of allotment” under chapter titled “Issue Procedure” starting from page
no. 262 of this Red Herring Prospectus.

Bid

An indication to make an Issue during the Bid/Issue Period by an ASBA Bidder pursuant to submission of
the ASBA Form to subscribe to or purchase the Equity Shares at a price within the Price Band, including all
revisions and modifications thereto as permitted under the SEBI ICDR Regulations and in terms of this Red
Herring Prospectus and the relevant Bid cum Application Form. The term “Bidding”shall be construed
accordingly.

Bid Amount

The amount at which the bidder makes a bid for the Equity Shares of our Companyin terms of Red Herring
Prospectus.

Bid cum Application
Form

The form in terms of which the bidder shall make a bid, including ASBA Form, and which shall be
considered as the bid for the Allotment pursuant to the terms of this Red Herring Prospectus.

Bid Lot

[e] Equity Shares and in multiples of [e] Equity Shares thereafter

Bid/ Issue Period

The period between the Bid/ Issue Opening Date and the Bid/ Issue Closing Date, inclusive of both days,
during which prospective Bidders can submit their Bids, including any revisions thereof in accordance with
the SEBI ICDR Regulations and the terms of this Red Herring Prospectus. Provided, however, that the
Bidding shall be kept open for a minimum of three Working Days for all categories of Bidders.

Our Company in consultation with the Book Running Lead Manager may consider closing the Bid/lssue
Period for the QIB Portion One Working Day prior to the Bid/Issue Closing Date which shall also be notified
in an advertisement in same newspapers in which the Bid/Issue Opening Date was published, in accordance
withthe SEBI ICDR Regulations.

In cases of force majeure, banking strike or similar circumstances, our Company in consultation with the
BRLM, for reasons to be recorded in writing, extend the Bid / Issue Period for a minimum of one Working
Day, subject to the Bid/ Issue Periodnot exceeding 10 Working Days.

Bid/lssue Closing Date

Except in relation to Anchor Investors, the date on which the Syndicate, Designated Branches and the
Registered Brokers shall start accepting Bids, which shall be notified in all English editions of Business
Standard (a widely circulated English national daily newspaper) and all Hindi editions of Business Standard
(a widely circulated Hindi national daily newspaper) and Himachal edition of Jankaal Sandesh, a regional
Hindi daily newspaper (Hindi being the regional language of Himachal Pradesh, where our Registered
Office is located) each with wide circulation.

In case of any revision, the extended Bid/ Issue Opening Date also to be notified on the websites and terminals
of the Syndicate and SCBs and communicated to the Designated Intermediaries and the SponsorBank, which
shall also be notified in an advertisement in same newspapers in which the Bid/ Issue Opening Date was
published, as required under the SEBI ICDR Regulations.

Bid/lssue Opening Date

The date on which the Syndicate, the Designated Branches and the Registered Brokers shall start accepting
Bids, which shall be notified in all English editions of Business Standard (a widely circulated English
national daily newspaper) and all Hindi editions of Business Standard (a widely circulated Hindi national
daily newspaper) and Himachal edition of Jankaal Sandesh, a regional Hindi daily newspaper (Hindi being
the regional language of Himachal Pradesh, where our Registered Office is located) each with wide
circulation. In case of any revision, the extended Bid/ Issue Opening Date also to be notified on the website
and terminals of the Syndicate and SCSBs, and communicated to the Designated Intermediaries and the
SponsorBank, which shall also be notified in an advertisement in same newspapers in which the Bid/ Issue
Opening Date was published, as required under the SEBI ICDR Regulations.

Bidder/ Investor

Any prospective investor who makes a bid for Equity Shares in terms of Red HerringProspectus.

Bidding Centers

Centers at which the Designated Intermediaries shall accept the Bid cum ApplicationForms i.e. Designated
SCSB Branch for SCSBs, Specified Locations for members ofthe Syndicate, Broker Centers for Registered
Brokers, Designated RTA Locations for RTAs and Desighated CDP Locations for CDPs.

Bidding Centers

Centers at which the Designated Intermediaries shall accept the Application Forms i.e. Designated SCSB
Branch for SCSBs, Specified Locations for members of the Syndicate, Broker Centers for Registered
Brokers, Designated RTA Locations for RTAs and Designated CDP Locations for CDPs.

Book Building Process

Book building process, as provided in Part A of Schedule XIII of the SEBI ICDRRegulations, in terms
of which the Issue is being made.

BRLM / Book Running
LeadManager

Book Running Lead Manager to the Issue, in this case being Horizon Management Private Limited, SEBI
Registered Category | Merchant Banker.

Broker Centers

Broker centers notified by the Stock Exchanges where investors can submit the Application Forms to a
Registered Broker. The details of such Broker Centers, along with the names and contact details of the
Registered Brokers are available on the websites of the Stock Exchange.

Cap Price

The higher end of the Price Band, subject to any revisions thereto, above which the Issue Price will not be
finalized and above which no Bids will be accepted.

Cut-Off Price

The Issue Price, which shall be any price within the Price band as finalized by our Company in consultation
with the BRLM. Only Retail Individual Bidders are entitled to Bid at the Cut off Price. QIBs (including
Anchor Investor) and Non-Institutional Investors are not entitled to Bid at the Cut-off Price.

Client Id

Client Identification Number maintained with one of the Depositories in relation to demat account.

Collecting  Depository

Participants or CDPs

A depository participant as defined under the Depositories Act, 1996, registered with SEBI and who is
eligible to procure bids at the Designated CDP Locations in terms of circular no.
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Terms

Description

CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI.

Controlling Branches
of theSCSBs

Such branches of the SCSBs which coordinate with the BRLM, the Registrar to the Issue and the Stock
Exchange.

Demographic Details

The demographic details of the Applicants such as their Address, PAN, name of the applicant
father/husband, investor status, and occupation and Bank Account details.

Depository A depository registered with SEBI under the SEBI (Depositories and Participants) Regulations, 2018.
Depository Participant | A Depository Participant as defined under the Depositories Act, 1996
Designated The members of the Syndicate, sub-syndicate/agents, SCSBs, Registered Brokers, CDPs and RTAs, who

Intermediaries/
Collecting Agent

are categorized to collect Application Forms from the Applicant, in relation to the Issue.

Designated CDP | Such locations of the CDPs where bidder can submit the Bid cum Application Forms to Collecting
Locations Depository Participants.
The details of such Designated CDP Locations, along with names and contact details of the Collecting
Depository Participants eligible to accept Bid cum Application Forms are available on the website of the
Stock Exchange i.e. www.nseindia.com
Designated Date The date on which amounts blocked by the SCSBs are transferred from the ASBA Accounts, as the case
may be, to the Public Issue Account or the Refund Account, as appropriate, in terms of this Red Herring
Prospectus, after finalization of the Basis of Allotment in consultation with the Designated Stock Exchange,
following which the Board of Directors may Allot Equity Shares to successful Bidders in the Issue.
Designated RTA Such locations of the RTAs where bidder can submit the Bid cum Application Forms to RTAs. The details
Locations of such Designated RTA Locations, along with names and contact details of the RTAs eligible to accept Bid
cum Application Forms are available on the website of the Stock Exchange i.e. www.nseindia.com
Designated SCSB Such branches of the SCSBs which shall collect the ASBA Bid cum Application Form from the ASBA
Branches bidder and a list of which is available on the website of SEBI at

http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/ Recognized-Intermediaries or at such other website as
may be prescribed by SEBI from time to time.

Designated Stock

Emerge Platform of National Stock Exchange of India Limited (“NSE Emerge”)

Exchange

DP ID Depository Participant’s Identity Number

Draft Red Herring Draft Red Herring Prospectus dated August 5, 2024, filed with NSE Emerge in accordance with Section 32
Prospectus of the Companies Act, 2013 and SEBI (ICDR) Regulations.

Electronic Transfer of
Funds

Refunds through ECS, NEFT, Direct Credit or RTGS as applicable.

Eligible NRI

NRIs from jurisdictions outside India where it is not unlawful to make an issue or invitation under the Issue
and in relation to whom this Red Herring Prospectus constitutes an invitation to subscribe to the Equity
Shares Allotted herein.

Eligible QFls

QFIs from such jurisdictions outside India where it is not unlawful to make an Issue or invitation under the
Issue and in relation to whom the Prospectus constitutes an invitation to purchase the Equity Shares Issued
thereby and who have opened demat accounts with SEBI registered qualified depositary participants.

Escrow Account

The account(s) to be opened with the Escrow Collection Bank and in whose favour the Anchor Investors
will transfer money through NACHY/direct credit/ NEFT/ RTGS in respect of the Bid Amount when
submitting a Bid.

First/ Sole bidder

The bidder whose name appears first in the Bid cum Application Form or RevisionForm.

Floor Price

The lower end of the Price Band, subject to any revision(s) thereto, not being less than the face value of
Equity Shares, at or above which the Issue Price will be finalized and below which no Bids will be accepted.

Foreign Venture Capital
Investors

Foreign Venture Capital Investors registered with SEBI under the Securities and Exchange Board of
India (Foreign Venture Capital Investors) Regulations, 2000.

FPI / Foreign Portfolio
Investor

A Foreign Portfolio Investor who has been registered under Securities and Exchange Board of India (Foreign
Portfolio Investors) Regulations, 2014, provided that any FIl or QFI who holds a valid certificate of
registration shall be deemed to be a foreign portfolio investor till the expiry of the block of three years for
which fees have been paid as per the SEBI (Foreign Institutional Investors) Regulations, 1995, as amended.

Fraudulent Borrower

Fraudulent borrower as defined under Regulation 2(1) (l11) of the SEBI ICDR Regulations

Fugitive Economic
Offender

An individual who is declared a fugitive economic offender under Section 12 of the Fugitive Economic
Offenders Act, 2018

General Information
Document (GID)

The General Information Document for investing in public issues prepared and issued in accordance with
the circulars (CIR/CFD/DIL/12/2013) dated October 23, 2013, Notified by SEBI and updated pursuant to
the circular (CIR/CFD/POLICYCELL/11/2015) dated November 10, 2015 and
(SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 2016 and circular
(SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018 notified by SEBI.

GIR Number

General Index Registry Number

Issue

This issue of Upto 48,10,000 Equity Shares of face value of 210 per Equity Share for an Issue Price of  [e]
per Equity Share, aggregating up to X [] Lakhs.

Issue Agreement

Agreement dated July 30, 2024, entered amongst our Company and the Book Running Lead Manager,
pursuant to which certain arrangements have been agreed to in relation to the Issue.

Issue Closing

Our Issue shall close on Monday, November 18, 2024.

Issue document

Includes the Draft Red Herring Prospectus, this Red Herring Prospectus and Prospectus to be filed with
Registrar of Companies.

Issue Opening

Our Issue shall open on Wednesday, November 13, 2024.
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Terms Description

Issue Period The periods between the Issue Opening Date and the Issue Closing Date inclusive of both days and during
which prospective Applicants may submit their Bidding application.

Issue Price The price at which the Equity Shares are being issued by our Company through this Red Herring Prospectus,

being X [@] /- (including share premium of X [e]/- per Equity Share).

Issue Proceeds

Proceeds to be raised by our Company through this Fresh Issue, for further details please refer chapter titled
“Objects of the Issue” page 80 of this Red Herring Prospectus.

Listing Agreement

The Equity Listing Agreement to be signed between our Company and the NSE.

Market Maker

The Market Maker to the Issue, in this case being Giriraj Stock Broking Private Limited.

Market Maker
ReservationPortion

The reserved portion of 2,44,000 Equity Shares of % 10 each at an Issue price of X [®] each aggregating to X
[e] Lakhs to be subscribed by Market Maker in this Issue.

Market Making
Agreement

The Market Making Agreement dated November 4, 2024 between our Company, Book Running Lead
Manager and Market Maker.

Mutual Funds

A mutual fund registered with SEBI under the SEBI (Mutual Funds) Regulations, 1996, as amended from
time to time.

Mutual Fund Portion

5% of the Net QIB Portion, (other than anchor allocation), which shall be available for allocation to Mutual
Funds only on a proportionate basis, subject to valid Bids being received at or above the Issue Price.

Net Issue

The Issue, excluding the Market Maker Reservation Portion of 45,66,000 Equity Shares of Face Value of %
10.00 each fully paid for cash at a price of X [®] Equity Share aggregating X [e] Lakhs by our Company.

Net QIB Portion

The portion of the QIB Portion less the number of Equity Shares Allocated to the Anchor Investors

Net Proceeds

The proceeds from the Issue less the Issue related expenses applicable to the Issue.

Non-Institutional
Applicant / Investors

All Applicants, including FPIs which are individuals, corporate bodies and family offices, that are not QIBs
or RIIs and who have Application for Equity Shares for an amount of more than 32.00 Lakhs (but not
including NRIs other than Eligible NRIs)

Non-Institutional
Portion

The portion of the Issue being not less than 15.07% of the Net Issue consisting of 6,88,000 Equity Shares
which shall be available for allocation on a proportionate basis to Non-Institutional Bidders, subject to valid
Bids being received at or above the Issue Price or through such other method of allocation as may be
introduced under applicable law.

NPCI

NPCI, a Reserve Bank of India (RBI) initiative, is an umbrella organization for all retail payments in India.
It has been set up with the guidance and support of the Reserve Bank of India (RBI) and Indian Banks
Association (IBA).

Person/Persons

Any individual, sole proprietorship, unincorporated association, unincorporated organization, body
corporate, corporation, company, partnership, limited liability company, joint venture, or trust or any other
entity or organization validly constituted and/or incorporated in the jurisdiction in which it exists and
operates, as the context requires.

Price Band

Price Band of a minimum price (Floor Price) of X [@] and the maximum price (Cap Price) of X [e]. The Price
Band will be decided by our Company in consultation with the BRLM and advertised in all English editions
of Business Standard (a widely circulated English national daily newspaper) and all Hindi editions of
Business Standard (a widely circulated Hindi national daily newspaper) and Himachal edition of Jankaal
Sandesh, a regional Hindi daily newspaper (Hindi being the regional language of Himachal Pradesh, where
our Registered Office is located), at least two working days prior to the Bid / Issue Opening Date.

Pricing Date

The date on which our Company, in consultation with the BRLM, will finalize the Issue Price.

Prospectus

The Prospectus to be filed with the RoC in accordance with the Companies Act, 2013, and the SEBI ICDR
Regulations containing, inter alia, the Issue Price that is determined at the end of the Book Building Process,
the size of the Issue and certain other information, including any addenda or corrigenda thereto.

Public Issue Account
Agreement

Agreement dated November 4, 2024, entered into by our Company, the Registrar to the Issue, the Book
Running Lead Manager, and the Public Issue Bank/Banker to the Issue for collection of the Application
Amounts.

Public Issue Account

Account opened with the Banker to the Issue to receive monies from the SCSBs from the bank account of
the ASBA bidder, on the Designated Date.

Public Issue Account
Bank

The bank with whom the Public Issue Account has been opened for collection of Bid Amounts from the
Escrow Account and ASBA Accounts on the Designated Date, in this case being HDFC Bank Limited.

Qualified Institutional
Buyers /QIBs

The qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI ICDR Regulations.

QIB Category/ QIB
Portion

The portion of the Net Issue (including the Anchor Investor Portion) being not more than 49.89% of the Net
Issue, consisting of 22,78,000 Equity Shares which were made available for allocation to QIBs (including
Anchor Investors) on a proportionate basis, (in which allocation to Anchor Investor were made available on
a discretionary basis, as determined by our Company in consultation with the BRLM), subject to valid Bids
being received at or above the Issue Price.

Red Herring Prospectus /|
RHP

This Red Herring Prospectus dated November 6, 2024 issued in accordance with Section 32 of the
Companies Act, 2013 and the provisions of the SEBI ICDR Regulations, which has complete particulars of
the price at which the Equity Shares will be Issued and the size of the Issue, including any addenda or
corrigenda thereto.

Refund Bank(s) /Refund
Banker(s)

Bank(s) which is / are clearing member(s) and registered with the SEBI as Bankers to the Issue at which the
Refund Accounts has been opened in case listing of the Equity Shares does not occur, in this case being
HDFC Bank Limited.

Refund Account

The ‘no-lien” and ‘non-interest bearing” account opened with the Refund Bank, from which refunds, if any,
of the whole or part, of the Bid Amount to the Anchor Investors shall be made.

Registered Broker

Individuals or companies registered with SEBI as “Trading Members”(except Syndicate/ Sub-Syndicate
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Terms

Description

Members) who hold valid membership of either NSE or National Stock Exchange of India Limited having
right to trade in stocks listed on Stock Exchanges ,through which investors can buy or sell securities listed
on stock exchanges, a list of which is available on https://www.nseindia.com/

Registrar / Registrar to
thelssue/ RTA

Registrar to the Issue being MAS Services Limited.

Registrar Agreement

The registrar agreement dated July 30, 2024 entered into between our Company and the Registrar to the
Issue in relation to the responsibilities and obligations of the Registrar to the Issue pertaining to the Issue.

Regulations Unless the context specifies something else, this means the SEBI (Issue of Capital and Disclosure
Requirements) Regulations, 2018.
Retail  Individual Individual investors (including HUFs applying through their Karta and Eligible NRI Bidders) who applies

Investors/(RI)

or bids for the Equity Shares of a value of not more than % 2,00,000.

Retail Portions

Portion of the Issue being not less than 35.04% of the Net Issue consisting of 16,00,000 Equity Shares which
shall be available for allocation to RIBs (subject to valid Bids being received at or above the Issue Price),
which shall not be less than the minimum Bid Lot subject to availability in the Retail Portion, and the
remaining Equity Shares to be Allotted on a proportionate basis.

Revision Form

The form used by the bidders to modify the quantity of Equity Shares or the bid Amount in any of their Bid
cum Application Forms or any previous Revision Form(s)

SCSB

A Self Certified Syndicate Bank registered with SEBI under the SEBI (Bankers to an Issue) Regulations,
1994 and Issues the facility of ASBA, including blocking of bank account. A list of all SCSBs is available
at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int mld=35

SME Platform of NSE

The SME platform of NSE, approved by SEBI as an SME Exchange for listing of equity shares issued under
Chapter IX of the SEBI ICDR Regulations.

Sponsor Bank

The Banker to the Issue registered with SEBI and appointed by our Company to act as a conduit between
the Stock Exchanges and the NPCI in order to push the mandate collect requests and / or payment
instructions of the Retail Individual Bidders into the UPI and carry out other responsibilities, in terms of the
UPI Circulars.

Sub Syndicate Member

The sub-syndicate members, if any, appointed by the BRLM and the Syndicate Members, to collect ASBA
Forms and Revision Forms.

Syndicate Agreement

The agreement dated November 6, 2024 entered into amongst our Company, the BRLM and the Syndicate
Members, in relation to the collection of Bids in this Issue.

Syndicate Member(s)

Syndicate members as defined under Regulation 2(1) (hhh) of the SEBI ICDR Regulations, and the BRLM
shall be acting as the Syndicate member for this Issue.

Transaction Registration
Slip/TRS

The slip or document issued by a member of the Syndicate or an SCSB (only on demand), as the case may
be, to the bidders, as proof of registration of the bid.

Underwriter

The BRLM has underwritten this Issue pursuant to the provisions of the SEBI (ICDR) Regulations and the
Securities and Exchange Board of India (Underwriters) Regulations, 1993 as amended from time to time.

Underwriting

The Agreement dated November 4, 2024, entered into between the Underwriter and our Company.

Agreement

UPI Unified payment Interface, which is an instant payment mechanism, developed by NPCI.

UPI Circular Circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018 issued by SEBI as amended
or modified by SEBI from time to time, including circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/76
dated June 28, 2019, circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, circular no.
SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, circular no.
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, circular no.
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, the circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022, the circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, the circular no.
SEBI/HO/CFD/DIL2/P/CIR/2022/75  dated May 30, 2022, SEBI master circular no.
SEBI/HO/CFD/PoD-2/P/CIR/2023/00094 dated June 21, 2023, SEBI circular no.
SEBI/HO/CFD/TPD1/CIR/P/2023/140 dated August 9, 2023, and any other circulars issued by SEBI or
any other governmental authority in relation thereto from time to time

UPI ID ID created on UPI for single-window mobile payment system developed by the NPCI.

UPI Mandate Request

A request (intimating the Retail Individual Bidder by way of a notification on the Mobile App and by way
of a SMS directing the Retail Individual Bidder to such Mobile App) to the Retail Individual Bidder initiated
by the Sponsor Bank to authorize blocking of funds on the Mobile App equivalent to Bid Amount and
Subsequent debit of funds in case of Allotment.

UPI Mechanism

The bidding mechanism that may be used by a RIl to make a Bid in the Issue inaccordance with the
UPI Circulars.

UPI PIN

Password to authenticate UPI transactions.

Wilful Defaulter and
Fraudulent Borrower

A wilful defaulter(s) and fraudulent borrower(s) as defined under SEBI ICDR Regulations.

Working Days

In terms of Regulation 2(1)(mmm) of SEBI ICDR Regulations, working day means all days on which
commercial banks in Mumbai are open for business. Further, in respect of Issue Period, working day means
all days, excluding Saturdays, Sundays and public holidays, on which commercial banks in Mumbai are
open for business. Furthermore, the time period between the Issue Closing Date and the listing of Equity
Shares on NSE, working day means all trading days of NSE, excluding Sundays and bank holidays, as per
circulars issued by SEBI
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CONVENTIONAL AND GENERAL TERMS / ABBREVIATIONS

Term

Description

“T” or “Rs.” or
“Rupees” or “INR”

Indian Rupee

“Consolidated FDI | Consolidated Foreign Direct Investment Policy notified by DPIIT through notification issued by DPIIT,

Policy” or “FDI Policy” | effective from October 15, 2020

“Financial Year” or | Period of 12 months ending March 31 of that particular year

“Fiscal Year” or “FY”

“OCBs” or “Overseas | A company, partnership, society or other corporate body owned directly or indirectly to the extent of at least

Corporate Body” 60% by NRIs including overseas trusts, in which not less than 60% of beneficial interest is irrevocably held
by NRIs directly or indirectly and which was in existence on October 3, 2003 and immediately before such
date had taken benefits under the general permission granted to OCBs under FEMA

Alc Account

AGM Annual General Meeting

AlF Alternative Investment Fund, as defined and registered with SEBI under the Securities and Exchange Board
of India (Alternative Investment Funds) Regulations, 2012

AS Accounting Standards issued by the Institute of Chartered Accountants of India

CAGR Compounded Annual Growth Rate

CAN Confirmation Allocation Note

Category | AlF AlFs who are registered as “Category I Alternative Investment Funds” under the SEBI AIF Regulations

Category | FPIs FPIs who are registered as “Category I foreign portfolio investors” under the SEBI FPI Regulations

Category Il AIF AlFs who are registered as “Category II Alternative Investment Funds” under the SEBI AIF Regulations

Category Il FPIs FPIs who are registered as “Category II foreign portfolio investors” under the SEBI FPI Regulations

Category I AIF AIFs who are registered as “Category III Alternative Investment Funds” under the SEBI AIF Regulations

CBDT Central Board of Direct Taxes, Government of India

CDSL Central Depository Services (India) Limited

Central Government Central Government of India

CFO Chief Financial Officer

CIN Corporate Identification Number

CIT Commissioner of Income Tax

CLRA Contract Labour (Regulation and Abolition) Act, 1970

Companies Act 1956

Erstwhile Companies Act, 1956 along with the relevant rules made thereunder

Companies Act, 2013 /
Companies Act

Companies Act, 2013 along with rules made thereunder

CS Company Secretary

CSR Corporate Social Responsibility

Depositories Act The Depositories Act, 1996

Depository(ies) A depository registered with SEBI under the Securities and Exchange Board of India (Depositories and
Participants) Regulations, 1996

DIN Director Identification Number

DP ID Depository Participant’s Identification Number

EBITDA Earnings before Interest, Tax, Depreciation and Amortisation

ECB External Commercial Borrowings

ECB Master Directions

Master Direction — External Commercial Borrowings, Trade Credits and Structured Obligations dated March
26, 2019 issued by the RBI

ECS Electronic Clearing System

EGM Extraordinary General Meeting

EPF Act Employees’ Provident Fund and Miscellaneous Provisions Act, 1952

EPS Earnings per share

ESI Act Employees’ State Insurance Act, 1948

FCNR Account Foreign Currency Non Resident (Bank) account established in accordance with the FEMA
FEMA The Foreign Exchange Management Act, 1999 read with rules and regulations thereunder

FEMA Regulations

The Foreign Exchange Management (Transfer or Issue of Security by a Person Resident Outside India)
Regulations, 2017

FEMA Rules

Foreign Exchange Management (Non-debt Instruments) Rules, 2019

Financial Year/Fiscal

The period of 12 months commencing on April 1 of the immediately preceding calendar year and ending on
March 31 of that particular calendar year

FIR

First information report

FPIs

Foreign portfolio investors as defined and registered under the SEBI FPI Regulations

Fugitive Economic
Offender

An individual who is declared a fugitive economic offender under Section 12 of the Fugitive Economic
Offenders Act, 2018

FVCI Foreign Venture Capital Investors as defined and registered under the SEBI FVCI
Regulations

GDP Gross Domestic Product

Gol / Government The Government of India

GST Goods and Services Tax
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Term Description

HUF(s) Hindu Undivided Family(ies)

ICAI The Institute of Chartered Accountants of India

ICSI The Institute of Company Secretaries of India

IFRS International Financial Reporting Standards

IFSC Indian Financial System Code

Income Tax Act/IT Income Tax Act, 1961

Act

Ind AS The Indian Accounting Standards referred to in the Companies (Indian Accounting Standard) Rules, 2015, as
amended

Indian GAAP Generally Accepted Accounting Principles in India

Insider Trading Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015, as amended from

Regulations time to time

Insolvency Code Insolvency and Bankruptcy Code, 2016, as amended from time to time

ISIN International Securities Identification Number

IT Information Technology

MCA The Ministry of Corporate Affairs, Gol

Merchant Banker

Merchant banker as defined under the Securities and Exchange Board of India (Merchant Bankers)
Regulations, 1992 as amended

Mn / mn Million

MOF Ministry of Finance, Government of India
MOU Memorandum of Understanding

MSME Micro, Small, and Medium Enterprises

Mutual Funds

Mutual funds registered with the SEBI under the Securities and Exchange Board of India (Mutual Funds)
Regulations, 1996

N.A. or NA Not Applicable

NACH National Automated Clearing House

NAV Net Asset Value per Equity Share at a particular date computed based on total equity divided by number of
Equity Shares

Net Worth Net worth as defined under Regulation 2(1)(hh) of the SEBI ICDR Regulations, i.e., the aggregate value of
the paid-up share capital and all reserves created out of the profits, securities premium account and debit or
credit balance of profit and loss account, after deducting the aggregate value of the accumulated losses,
deferred expenditure and miscellaneous expenditure not written off as per the restated balance sheet, but does
not include reserves created out of revaluation of assets, write-back of depreciation and amalgamation

NR Non-resident or person(s) resident outside India, as defined under the FE

NRE Non- residential external

NRE Account Non- residential external account

NRI A person resident outside India, who is a citizen of India and shall have the same meaning as ascribed to such
term in the Foreign Exchange Management (Deposit) Regulations, 2016

NRO Non- resident ordinary

NRO Account Non-resident ordinary account

NSE National Stock Exchange of India Limited

NSDL National Securities Depository Limited

NTA Net Tangible Assets

OClI Overseas Citizen of India

ODI Off-shore Derivate Instruments

p.a. Per annum

P/E Ratio Price/Earnings Ratio

PAN Permanent Account Number

PAT Profit After Tax

PBT Profit Before Tax

P10 Person of Indian Origin

PLR Prime Lending Rate

R&D Research and Development

RBI The Reserve Bank of India

RBI Act Reserve Bank of India Act, 1934

RoNW Return on Net Worth

RTGS Real Time Gross Settlement

SARFAESI Act The Securitization and Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002

SAT Securities Appellate Tribunal

SCRA Securities Contract (Regulation) Act, 1956

SCRR The Securities Contracts (Regulation) Rules, 1957

SEBI The Securities and Exchange Board of India constituted under the SEBI Act, as amended

SEBI Act The Securities and Exchange Board of India Act, 1992, as amended

SEBI AIF Regulations

Securities and Exchange Board of India (Alternative Investments Funds) Regulations, 2012, as amended

SEBI BTI Regulations

Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994

SEBI FPI Regulations

The Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investors) Regulations, 2000
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Term

Description

SEBI ICDR Regulations

2018, as amended

SEBI Listing | Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,
Regulations 2015, as amended
SEBI Takeover | The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations,
Regulations 2011, as amended

SEBI VCF Regulations

replaced by the SEBI (AlIF) Regulations

SICA Sick Industrial Companies (Special Provisions) Act, 1985, as amended from time to time
SME Small and Medium Enterprises
Stamp Act The Indian Stamp Act, 1899, as amended from time to time

State Government

The Government of a state in India

State Government

The Government of a State of India

Stock Exchange

TDS Tax Deducted at Source

Trademarks Act Trademarks Act, 1999, as amended

U.S. GAAP Generally Accepted Accounting Principles in the United States of America

US$/ USD/ US Dollar United States Dollar, the official currency of the United States of America

USA/ U.S./ US United States of America, its territories and possessions, any state of the United States of America and the
District of Columbia

VAT Value Added Tax

VCFs Venture Capital Funds as defined in and registered with SEBI under the SEBI VVCF
Regulations or the SEBI AIF Regulations, as the case may be

w.e.f. With effect from

Year/Calendar Year

INDUSTRY RELATED TERMS

Term Description

AAY Antodaya Ann Yojna

ACC advanced chemistry cell

Al Artificial Intelligence

AlDef Al in Defence

AlFs Alternative Investment Funds

API Active Pharmaceutical Ingredient

BOT Build-Operate-Transfer

CAD Current Account Deficit

CGST Central Goods and Service Tax

CGSS Credit Guarantee Scheme for Start-ups
CAZRI Central Arid Zone Research Institute
CDI Clinical Data and Insights

CEPA Comprehensive Partnership Agreement
CMOs contract manufacturing organizations
COVID-19 CoronaVIrus Disease of 2019

CPI Consumer Price Index

CPI-C Consumer Price Index-Combined
CRAMS Contract research and manufacturing services
CROs contract research organizations

DIl Domestic Institutional Investors

DNTs Denotified/Nomadic/SemiNomadic tribal communities
DPA Deendayal Port Authority

DPIT Department for Promotion of Industry and Internal Trade
FDI Foreign Direct Investment

Fll Foreign Institutional Investors

FPls Foreign Portfolio Investors

FRE First Revised Estimates

FTAs Free Trade Agreements

GDP Gross Domestic Product

G-secs government securities

GST Goods and Services Tax

HFIs High-Frequency Indicators

ICAR Indian Council of Agricultural Research
IDRCL India Debt Resolution Co. Ltd

1P Index of Industrial Production

ISR The Indian Institute of Spices Research
ILO International Labour Organization

IMF International Monetary Funds
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The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations,

Securities and Exchange Board of India (Venture Capital Funds) Regulations, 1996, since repealed and

Unless the context requires otherwise, refers to, the National Stock Exchange of India Limited

Unless context otherwise requires, shall refer to the twelve-month period ending December 31




Term Description

IndAus ECTA India-Australia Economic Cooperation and Trade Agreement
LMT lakh metric tonnes

MFP Mega Food Parks

MoSPI Ministry of Statistics & Programme Implementation

MoU Memorandum of Understanding

NABARD National Bank for Agriculture and Rural Development
NaBFID National Bank for Financing Infrastructure and Development
NARCL National Asset Reconstruction Company Ltd

NIV National Institute of Virology

oTC over-the- counter

PE-VC Private equity and Venture Cap

PHH Primary Household

PLI Production Linked Incentive Scheme

PM-DevINE Prime Minister’s Development Initiative for North-East Region
PMGKAY Pradhan Mantri Garib Kalyan Ann Yojana

PPP Public-Private Partnership

PRIP Promotion of Research & Innovation in Pharma sector

SDLs State Development Loans

SGST State Goods and Services Tax

SPI Strengthening of Pharmaceutical Industry

TTDF Telecom Technology Development Fund

UAE United Arab Emirates

UK United Kingdoms

USD/ US$ US Dollar

USOF Universal Service Obligation Fund

WHO-GMP World Health Organization-Good Manufacturing Practice
YoY Year-Over-Year

Notwithstanding the foregoing, terms in “Description of Equity Shares and Terms of Articles of Association”, “Statement of
Possible Tax Benefits”, “Industry Overview”, “Key Industrial Regulations and Policies”, “Financial Information”,
“QOutstanding Litigation and Material Developments” and “Issue Procedure” on pages 293, 99, 101, 139, 176, 232 and 262,
respectively of this Red Herring Prospectus, will have the meaning ascribed to such terms in these respective sections.
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND CURRENCY
OF PRESENTATION

Certain Conventions

All references to “India” contained in this Red Herring Prospectus are to the Republic of India and its territories and
possessions and all references herein to the “Government”, “Indian Government”, “Gol”, Central Government” or the
“State Government” are to the Government of India, central or state, as applicable.

Unless otherwise specified, any time mentioned in this Red Herring Prospectus is in Indian Standard Time (“1ST”). Unless
indicated otherwise, all references to a year in this Red Herring Prospectus are to a calendar year.

Unless stated otherwise, all references to page numbers in this Red Herring Prospectus are to the page numbers of this Red
Herring Prospectus.

Financial Data

Unless stated otherwise or the context otherwise requires, the financial information and financial ratios in this Red Herring
Prospectus has been derived from our Restated Financial Information. For further information, please see the section titled
“Financial Information” on Page No. 176 of this Red Herring Prospectus.

Our Company’s financial year commences on April 1 and ends on March 31 of the next year. Accordingly, all references
to a particular financial year, unless stated otherwise, are to the twelve (12) month period ended on March 31 of that year.

The Restated Financial Information of our Company, which comprises the Restated Statement of Assets and liabilities as
on May 31, 2024, March 31, 2024, March 31, 2023 and March 31, 2022, the Restated Statements of Profit and Loss, the
Restated Cash Flow Statement for the period ended May 31, 2024 and the financial year ended March 31, 2024, March 31,
2023 and March 31, 2022, the Financial Statement of Significant Accounting Policies and other explanatory information
annexed to this report, along with the summary statement of significant accounting policies read together with the
annexures and notes thereto prepared in terms of the requirements of Section 32 of the Companies Act, the SEBI ICDR
Regulations and the Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the ICAI, as amended
from time to time.

There are significant differences between Ind AS, Indian GAAP, U.S. GAAP and IFRS. Our Company does not provide
reconciliation of its financial information to IFRS or U.S. GAAP. Our Company has not attempted to explain those
differences or quantify their impact on the financial data included in this Red Herring Prospectus and it is urged that you
consult your own advisors regarding such differences and their impact on our financial data. Accordingly, the degree to
which the financial information included in this Red Herring Prospectus will provide meaningful information is entirely
dependent on the reader’s level of familiarity with Indian accounting policies and practices, the Companies Act, Ind AS,
the Indian GAAP and the SEBI ICDR Regulations. Any reliance by persons not familiar with Indian accounting policies
and practices on the financial disclosures presented in this Red Herring Prospectus should, accordingly, be limited.

Unless the context otherwise indicates, any percentage amounts, as set forth in “Risk Factors”, “Our Business” and
“Management’s Discussion and Analysis of Financial Position and Results of Operations” on Page N0s.26, 115 and 220
respectively, of this Red Herring Prospectus, and elsewhere in this Red Herring Prospectus have been calculated on the
basis of the Restated Financial Statements of our Company, prepared in accordance with GAAP, and the Companies Act
and restated in accordance with the SEBI ICDR Regulations.

In this Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts listed are due
to rounding off. All figures in decimals have been rounded off to the second decimal and all the percentage figures have
been rounded off to two decimal places including percentage figures in “Risk Factors”, “Industry Overview” and “Our
Business” on Page Nos. 26, 101 and 115 respectively, this Red Herring Prospectus.

Currency and Units of Presentation

All references to:
e “Rupees” or “X” or “INR” or “Rs.” are to Indian Rupee, the official currency of the Republic of India; and
e  “USD” or “US$” or “$” are to United States Dollar, the official currency of the United States of America.

Our Company has presented all numerical information in this Red Herring Prospectus in “lacs” units or in whole numbers
where the numbers have been too small to represent in lacs. One lac represents 1,00,000 and one million represents
10,00,000.

Exchange rates
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This Red Herring Prospectus contains conversions of certain other currency amounts into Indian Rupees that have been
presented solely to comply with the SEBI ICDR Regulations. These conversions should not be construed as a representation
that these currency amounts could have been, or can be converted into Indian Rupees, at any particular rate or at all.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between the Indian
Rupee and other foreign currencies:

Currency Exchange rate as on (in 3)
May 31, 2024" March 31, 2024* March 31, 2023 March 31, 2022
1UsSD 83.30 83.37 82.22 75.91

" Since, March 31, 2024 was a public holiday, the exchange rate as of April 1, 2024 has been considered.
(Source: www.rbi.org.in and www.fbil.org.in )

Industry and Market Data

Unless stated otherwise, the industry and market data and forecasts used throughout this Red Herring Prospectus has been
obtained from industry sources as well as Government Publications. Industry sources as well as Government Publications
generally state that the information contained in those publications has been obtained from sources believed to be reliable.
The extent to which the market and industry data used in this Red Herring Prospectus is meaningful depends on the reader’s
familiarity with and understanding of the methodologies used in compiling such data. There are no standard data gathering
methodologies in the industry in which the business of our Company is conducted, and methodologies and assumptions
may vary widely among different industry sources. Accordingly, investment decisions should not be based solely on such
information.

In accordance with the SEBI ICDR Regulations, “Basis for Issue Price” on Page No. 92 of this Red Herring Prospectus
includes information relating to our peer group entities. Such information has been derived from publicly available sources,
and neither we, nor the BRLM have independently verified such information. Such data involves risks, uncertainties and
numerous assumptions and is subject to change based on various factors, including those discussed in “Risk Factors” on
Page No. 26 of this Red Herring Prospectus.
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FORWARD - LOOKING STATEMENTS

This Red Herring Prospectus contains certain “forward-looking statements”. These forward-looking statements generally
can be identified by words or phrases such as “aim”, “anticipate”, “believe”, “expect”, “estimate”, “intend”, “objective”,
“plan”, “propose”, “project”, “will”, “will continue”, “will pursue” or other words or phrases of similar import. Similarly,
statements that describe our strategies, objectives, plans or goals are also forward-looking statements. All forward-looking
statements are subject to risks, uncertainties, expectations and assumptions about us that could cause actual results to differ
materially from those contemplated by the relevant forward-looking statement. These forward-looking statements, whether
made by us or a third party, are based on our current plans, estimates and expectations and actual results may differ
materially from those suggested by such forward-looking statements.

Actual results may differ materially from those suggested by forward-looking statements due to risks or uncertainties
associated with expectations relating to and including, regulatory changes pertaining to the industries in India in which we
operate and our ability to respond to them, our ability to successfully implement our strategy, our growth and expansion,
technological changes, our exposure to market risks, general economic and political conditions in India which have an
impact on its business activities or investments, the monetary and fiscal policies of India, inflation, deflation, unanticipated
turbulence in interest rates, foreign exchange rates, equity prices or other rates or prices, the performance of the financial
markets in India and globally, changes in domestic laws, regulations and taxes and changes in competition in the industries
in which we operate.

Certain important factors that could cause actual results to differ materially from our Company’s expectations include, but
are not limited to, the following:

e  Our manufacturing units are concentrated in Solan, Himachal Pradesh, and we are exposed to risks originating from
economic, regulatory, political and other changes in this region, including natural disasters, which could adversely
affect our business, results of operations and financial condition.

e Any slowdown or shutdown in our manufacturing operations could have an adverse effect on our business, results of
operations, financial condition and cash flows.

e Any manufacturing or quality control concerns or our inability to deliver products on a timely basis, or at all, could
result in the cancellation of purchase orders, breaches of relevant agreements, and termination of agreements by our
clients and distributors, which could have an adverse effect on our business, results of operations, financial condition
and cash flows.

e  Our manufacturing units are subject to periodic inspections and audits by regulatory authorities and clients. We may
be subject to regulatory action which may damage our reputation leading to an adverse effect on our business, results
of operations, financial condition and cash flows.

e We rely on domestic and international third-party suppliers for the supply of raw materials and any delay, interruption
or reduction in such supply could adversely affect our business, results of operations, financial condition and cash
flows.

For further discussion of factors that could cause the actual results to differ from our estimates and expectations, see “Risk
Factors”, “Our Business” and “Management’s Discussion and Analysis of Financial Position and Results of Operations”
beginning on Page Nos. 26, 115 and 220, respectively, of this Red Herring Prospectus. By their nature, certain market risk
disclosures are only estimates and could be materially different from what actually occurs in the future. As a result, actual
gains or losses could materially differ from those that have been estimated.

We cannot assure investors that the expectations reflected in these forward-looking statements will prove to be correct.
Given these uncertainties, investors are cautioned not to place undue reliance on such forward-looking statements and not
to regard such statements as a guarantee of future performance.

Forward-looking statements reflect current views as on the date of this Red Herring Prospectus and are not a guarantee of
future performance. These statements are based on our management’s beliefs and assumptions, which in turn are based on
currently available information. Although we believe the assumptions upon which these forward-looking statements are
based are reasonable, any of these assumptions could prove to be inaccurate, and the forward-looking statements based on
these assumptions could be incorrect. Neither our Company, our Directors, the Promoters, the Syndicate nor any of their
respective affiliates have any obligation to update or otherwise revise any statements reflecting circumstances arising after
the date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition.

In accordance with the SEBI ICDR Regulations, our Company, the Promoters and the Book Running Lead Manager will
ensure that the Bidders in India are informed of material developments until the time of the grant of listing and trading
permission by the Stock Exchange for the Issue.
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SECTION II - ISSUE DOCUMENT SUMMARY

The following is a general summary of the terms of the Issue. This summary should be read in conjunction with and is
qualified in its entirety by, the more detailed information appearing elsewhere in this Red Herring Prospectus, including
the sections entitled “Risk Factors”, “Industry Overview”, “Outstanding Litigation and Material Developments”, “Our
Promoters and Promoter Group”, “Financial Information”, “Objects of the Issue”, “Our Business”, “Issue Procedure” and
“Description of Equity Shares and Terms of Articles of Association” beginning on Page Nos. 26, 101, 232, 168, 176, 80,
115, 262 and 293, respectively of this Red Herring Prospectus.

. Summary of Industry in which the Company is operating

According to a recent EY FICCI report, as there has been a growing consensus over providing new innovative therapies
to patients, Indian pharmaceutical market is estimated to touch US$ 130 billion in value by the end of 2030 and US$ 450
billion market by 2047. India ranks 3rd worldwide for pharmaceutical production by volume and 14th by value. The
country has an established domestic pharmaceutical industry, with a strong network of 3,000 drug companies and
~10,500 manufacturing units.

India’s drugs and pharmaceuticals exports stood at US$ 27.82 billion in FY24 (April- March). According to Government
data, the Indian pharmaceutical industry is worth approximately US$ 50 billion with over US$ 25 billion of the value
coming from exports. About 20% of the global exports in generic drugs are met by India. During FY18 to FY23, the Indian
pharmaceutical industry logged a compound annual growth rate (CAGR) of 6-8%, primarily driven by an 8% increase in
exports and a 6% rise in the domestic market. The Indian pharmaceutical industry has seen a massive expansion over the
last few years and is expected to reach about 13% of the size of the global pharma market while enhancing its quality,
affordability, and innovation. Indian pharmaceutical sector is expected to grow at a CAGR of 22.4% in the near future.
The government has set ambitious target to boost the medical devices industry in India, aiming to elevate it from its current
US$ 11 billion valuation to US$ 50 billion by 2030. India is the second-largest contributor of global biotech and
pharmaceutical workforce. Exports of drugs and pharmaceuticals recorded a strong y-0-y growth of 9.7% during April-
March FY24.

For further details, please refer to the chapter titled “Industry Overview” beginning on Page No. 101 of this Red Herring
Prospectus.

. Summary of Business

Onyx started its operation in pharmaceutical industry with sterile water for injections in the year 2010. Since then, Onyx
has been associated with the healthcare segment and offering Sterile Pharmaceutical products and has become a prominent
supplier of sterile products to major corporations, which includes the top pharma companies at pan India level. Onyx is
committed to provide high-quality products at affordable price. Presently, our Company manufactures Sterile Water for
Injections, and acts as a pharmaceutical contract manufacturer offering a comprehensive range of Dry Powder Injections
and Dry Syrup for India and overseas. Our products are being processed and manufactured in accordance with best FDA
practices available globally. Our system and product is tested constantly at each level to ensure international standards of
quality in-house and FDA Certified Laboratories. Our core business is focused on providing end-to-end product
development and manufacturing solutions to our clients. Our service also include preparation and filing of regulatory
dossiers in the Indian and global markets.

For further details, please refer to chapter titled “Our Business” beginning on Page No. 115 of this Red Herring Prospectus.

. Promoters

The Promoters of our Company are Sanjay Jain, Naresh Kumar,Fateh Pal Singh, Harsh Mahajan, Lakshya Jain and
Parmjeet Kaur.

For further details, please refer to the chapter titled “Our Promoters and Promoter Group” beginning on Page No. 168 of
this Red Herring Prospectus.

. Details of the Issue

Our Company is proposing the public issue of upto 48,10,000 Equity Shares of face value of % 10/- each for cash at a price
of X [@]/- per Equity Share including a share premium of X [@]/- per Equity Share aggregating up to X [e] lakhs, of which
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2,44,000 Equity Shares of face value of % 10/- each for cash at a price of X [®]/- per Equity Share including a share premium
of X [e]/- per Equity Share aggregating to X [e] lakhs will be reserved for subscription by Market Maker to the Issue (the
“Market Maker Reservation Portion”). The Issue less the Market Maker Reservation Portion i.e. Net issue of 45,66,000
Equity Shares of face value of ¥ 10/- each at a price of X [@]/- per Equity Share including a share premium of X [e]/- per
Equity Share aggregating to X [e] lakhs is herein after referred to as the “Net Issue”. The Issue and the Net Issue will
constitute 26.53%% and 25.18%, respectively, of the post issue paid up Equity Share capital of our Company. The face
value of the Equity Shares is % 10/- each.

The price band will be decided by our company in consultation with the book running lead manager (“BRLM”) and will
be advertised in all English editions of Business Standard (a widely circulated English national daily newspaper) and all
Hindi editions of Business Standard (a widely circulated Hindi national daily newspaper) and Himachal edition of Jankaal
Sandesh, a regional Hindi daily newspaper (Hindi being the regional language of Himachal Pradesh, where our Registered
Office is located) each with wide circulation, at least 2 (two) working days prior to the bid/ issue opening date with the
relevant financial ratios calculated at the Floor Price and the Cap Price and shall be made available to the Emerge platform
of National Stock Exchange of India Limited (“NSE Emerge”, referred to as the “Stock Exchange”) for the purpose of
uploading on their website for further details kindly refer to chapter titled “Terms of the issue” beginning on page 251 of
this Red Herring Prospectus.

. Obijects of the Issue

The details of the proceeds of the Issue are set out in the following table:

(< in lakhs)
Sr. No. Particulars Estimate amount
1. Gross Proceeds from the Issue [e]
2. (Less) Issue related expenses [o]
Total [e]
* To be finalised upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC.
. Utilization of Net Issue Proceeds
The details of the utilisation of Net Proceeds of the Issue are set out in the following table:
(% in lakhs
Sr. No. Particulars Estimated amount
1. Upgradation of existing manufacturing Unit | to manufacture large volume parentals for Upto 607.70
intravenous use
2. Setting up a high-speed cartooning packaging line at existing manufacturing Unit 11 for Upto124.05
Dry Powder Injections
3. Prepayment or repayment of all or a portion of certain loans availed by our Company Upto 1,200.00
4. General corporate purposes®@ [o]

(MTo be finalized on determination of the Issue Price and updated in the Prospectus prior to filing with the ROC.
@The amount to be utilised for general corporate purposes shall not exceed 25% of the Gross Proceeds of the Issue.

For further details, please see chapter titled “Objects of the Issue” beginning on Page No. 80 of this Red Herring Prospectus.

. Aggregate Pre Issue Shareholding of Promoters and Promoter Group

Following are the details of the pre-Issue shareholding of Promoters:

Sr. | Name of the Shareholders Pre-lIssue Post — Issue*
No. Number of Equity % of Pre-lIssue Number of % of Post-
Shares Equity Share Equity Issue Equity
Capital Shares | Share Capital

Promoters

1. Naresh Kumar 43,47,000 32.63 43,47,000 []
2. Sanjay Jain 38,94,600 29.23 38,94,600 [o]
3. Fateh Pal Singh 35,61,600 26.73 35,61,600 [o]
Total 1,18,03,200 88.60 1,18,03,200 [*]

* to be updated in the Prospectus

As on date of this Red Herring Prospectus, our Promoters, Harsh Mahajan, Lakshya Jain and Parmjeet Kaur do not
hold any shareholding in our Company.
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Further, as on date of this Red Herring Prospectus, the members of our Promoter Group do no hold any shareholding in
our Company. For further details, please refer to the chapter titled “Capital Structure” beginning on Page No. 68 of this
Red Herring Prospectus.

8. Summary of Financial Information

Following are the details as per the Restated Financial Information as at and for the period ended May 31, 2024 and as at
and for the Financial Years ended on March 31, 2024, March 31, 2023 and March 31, 2022:

(R in lacs, except share data)

. Period ended May | March 31,2024 | March 31, 2023 | March 31, 2022
S. No. Particulars 31, 2024

1. Share Capital 1,332.22 1,332.22 590.16 590.16
2. Net Worth 2,618.64 2,487.87 1,820.16 1,637.59
3. Revenue from operations 1,052.81 5,374.88 3,949.19 4,486.14
4. Profit after Tax 130.76 303.16 184.46 335.29
5. Earnings per Share 0.98 2.54 1.56 2.84
6. Net Asset Value per equity share 19.66 18.67 15.42 13.87
7. Total borrowings 3,156.14 3,078.04 2,922.83 1,224.39

For further details, please refer to the section titled “Financial Information” beginning on Page No. 176 of this Red Herring
Prospectus.

9. Auditor gualifications which have not been given effect to in the Restated Financial Information

The Restated Financial Information do not contain any qualifications by the Statutory Auditors.

10. Summary of Outstanding Litigation

A summary of the pending tax proceedings and other material litigations involving our Company, our Promoters, our
Directors and our Group Companies is provided below:

a) Litigations involving our Company

i) Cases filed against our Company:

Nature of Litigation Number of matters outstanding Amount involved (X in lakhs)
Criminal matters Nil Nil
Direct Tax matters Nil Nil
Indirect Tax matters Nil Nil
Actions taken by regulatory authorities Nil Nil
Material civil litigations Nil Nil

ii) Cases filed by our Company:

Nature of Litigation Number of matters outstanding Amount involved (R in lakhs)
Criminal matters Nil Nil
Direct Tax matters Nil Nil
Indirect Tax matters Nil Nil
Material civil litigations Nil Nil

b) Litigations involving our Directors

i) Cases filed against our Directors:

Nature of Litigation Number of matters outstanding Amount involved ( in lakhs)
Criminal matters Nil Nil
Direct Tax matters Nil Nil
Indirect Tax matters Nil Nil
Actions taken by regulatory authorities Nil Nil
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Nature of Litigation Number of matters outstanding Amount involved ( in lakhs)
Material civil litigations Nil Nil

ii) Cases filed by our Directors:

Nature of Litigation Number of matters outstanding Amount involved (R in lakhs)
Criminal matters Nil Nil
Direct Tax matters Nil Nil
Indirect Tax matters Nil Nil
Material civil litigations Nil Nil

c) Litigations involving our Promoters

i) Cases filed against our Promoters:

Nature of Litigation Number of matters outstanding Amount involved ( in lakhs)
Criminal matters Nil Nil
Direct Tax matters Nil Nil
Indirect Tax matters Nil Nil
Actions taken by regulatory authorities Nil Nil
Material civil litigations Nil Nil

ii) Cases filed by our Promoters:

Nature of Litigation Number of matters outstanding Amount involved ( in lakhs)
Criminal matters Nil Nil
Direct Tax matters Nil Nil
Indirect Tax matters Nil Nil
Material civil litigations Nil Nil

For further details, please refer to the chapter titled “Outstanding Litigations and Material Developments” beginning on
Page No. 232 of this Red Herring Prospectus.

11. Risk Factors
Please refer to the section titled “Risk Factors” beginning on Page No. 26 of this Red Herring Prospectus.

12. Summary of Contingent Liabilities

As on the date of this Red Herring Prospectus, our Company does not have any contingent liabilities for the period ended
May 31, 2024 and as at and for the Financial Years ended on March 31, 2024, 2023 and 2022.

13. Summary of Related Party Transactions

As per the Restated Financial Information as at and for the period ended May 31, 2024 and as at and for the Financial
Years ended on March 31, 2024, 2023 and 2022, following are the details of the related party transactions of our Company:

(< in lakhs)
Name of the party Nature of Transactions | 31st May, | 31st March, | 31st March, 31st March,
2024 2024 2023 2022
Mr. Sanjay Jain Directors Remuneration - - 111.00 90.00
Mr. Naresh Kumar Directors Remuneration - - 111.00 90.00
Smt. Parmjeet Kaur Directors Remuneration - - 48.00 39.00
Mr. Fateh Pal Singh Salary - - 36.00 23.00
Mrs. Meenu jain Salary - - 30.00 21.00
Mr. Lakshya Jain Salary - - 75.60 51.60
Mrs. Anita Mahajan Salary - - 30.00 21.00
Mr. Harsh Mahajan Salary - - 56.70 51.60
Mrs. Mehak Sood Salary - - 12.00 10.00
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Name of the party Nature of Transactions | 31st May, | 31st March, | 31st March, 31st March,
2024 2024 2023 2022
Mrs. Muskan Handa | Salary - - - 1.50
Mahajan
Mr. Sanjeev Pal Loan Repayment - - - 5.00
Singh
Mrs. Anita Mahajan Loan Taken - - 11.62
Mr. Fateh Pal Singh Loan Taken - - 13.70
Mr. Marshal Loan Taken - - 3.18
Ahluwalia
Mrs. Meenu jain Loan Taken - - 11.95
Mrs. Mehak Sood Loan Taken - - 5.45
Mr. Naresh Kumar Loan Taken - - 53.30
Mr. Naresh Kumar Loan Repayment 4.80 10.00
Smt. Parmjeet Kaur Loan Taken - - 27.85
Mr. Sanjay Jain Loan Taken - - 43.94
Mrs. Anita Mahajan Loan Repayment 1.93
Mrs. Anita Mahajan Gift to Naresh Kumar 9.69
Mr. Naresh Kumar Gift from Anita Mahajan 9.69
Mr. Fateh Pal Singh Loan Repayment 2.27
Mr. Sanjeev Pal Loan Transfer to Legal 37.55
Singh Heir (Mr. Fateh Pal
Singh)
Mr. Fateh Pal Singh Loan Transfer from 37.55 -
Sanjeev Pal Singh
Mr. Harsh Mahajan Loan Taken 40.00
Mr. Harsh Mahajan Loan Repayment 33.05
Mrs. Meenu jain Loan Repayment 1.99
Mrs. Meenu jain Gift to Sanjay Jain 9.96
Mr. Sanjay Jain Gift from Meenu Jain 9.96
Mr. Fateh Pal Singh Gift to Parmjeet Kaur 48.98
Mr. Marshal Gift to Parmjeet Kaur 3.18
Ahluwalia
Mrs. Mehak Sood Gift to Parmjeet Kaur 4,55
Smt. Parmjeet Kaur Gift from Fateh Pal Singh 48.98
Smt. Parmjeet Kaur Gift from Marshal 3.18
Ahluwalia
Smt. Parmjeet Kaur Gift from Mehak Sood 4.55
Mrs. Mehak Sood Loan Repayment 0.90
Smt. Parmjeet Kaur Loan Repayment 2.97
Mr. Sanjay Jain Loan Repayment 4.90

B) Transactions with enterprises where Key Management Personnel and their Relatives have significant influence:

(R in lakhs)

Name of the party Nature of Transactions | 31st May, 31st March, | 31st March, 31st March,
2024 2024 2023 2022
M/s Imperial India Machinery repair and 3.17 10.74 18.14 21.38
maintenance
M/s Imperial India Purchase of Fixed Assets 0.00 0.00 18.00 17.00
M/s Imperial India Rent Receivable 0.20 1.20 1.20 1.20
d) Balances at the
year end
31st May, 31st March, 31st March, 31st March,

Name of the party Nature of Transactions 2024 2024 2023 2022
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Name of the party Nature of Transactions | 31st May, 31st March, | 31st March, 31st March,
2024 2024 2023 2022
M/s Imperial India Amount Payable 14.26 10.75 26.95 15.18
Mr. Sanjay Jain Unsecured Loan 74.00 74.00 68.94 25.00
Mr. Naresh Kumar Unsecured Loan 72.19 72.19 67.30 24.00
Smt. Parmjeet Kaur Unsecured Loan 93.59 93.59 39.85 12.00
Mr. Sanjeev Pal Singh | Unsecured Loan - - 37.55 37.55
Mrs. Anita Mahajan Unsecured Loan - - 11.62 -
Mr. Fateh Pal Singh Unsecured Loan - - 13.70 -
Mr. Marshal - - 3.18 -
; Unsecured Loan

Ahluwalia

Mrs. Meenu jain Unsecured Loan - - 11.95 -
Mrs. Mehak Sood Unsecured Loan - - 5.45 -
Mr. Harsh Mahajan Unsecured Loan 6.95 6.95 - -
Mr. Sanjay Jain Salary payable - - - 13.64
Mr. Naresh Kumar Salary payable - - - 13.32
Smt. Parmjeet Kaur Salary payable - - - 5.68
Mr. Fateh Pal Singh Salary payable - - - 4.67
Mrs. Meenu jain Salary payable - - - 4.04
Mr. Lakshya Jain Salary payable - - 7.07 9.11
Mrs. Anita Mahajan Salary payable - - - 3.86
Mr. Harsh Mahajan Salary payable - - 3.25 9.09
Mrs. Mehak Sood Salary payable - - - 2.00

For further details, kindly refer “Restated Financial Information —Note 34 — Related party transactions” from the chapter
titled “Restated Financial Information” on Page No. 204 of this Red Herring Prospectus.

14. Financials Arrangements

There are no financing arrangements whereby the Promoters, members of the Promoter Group, the Directors of our
Company and their relatives, have financed the purchase by any other person of securities of our Company other than in
the normal course of the business of the financing entity during the period of six months immediately preceding the date
of this Red Herring Prospectus.

15. Weighted Average Price of the Equity Shares acquired by our Promoters in the last one year preceding the date of

this Red Herring Prospectus

The details of the weighted average price of the Equity Shares acquired by our Promoters in the last one year preceding

the date of this Red Herring Prospectus is as follows:

Name of Promoter

No. of shares acquired in last one year from the date

Weighted Average

of this Red Herring Prospectus Price (in)
Naresh Kumar 21,73,500 NIL*
Sanjay Jain 19,47,300 NIL*
Fateh Pal Singh 35,61,600 NIL**

* Acquired through Bonus Issue.

** Acquired through transmission upon death of father and through Bonus Issue.

As on date of this Red Herring Prospectus, our Promoters, Harsh Mahajan, Lakshya Jain and Parmjeet Kaur do not
hold any shareholding in our Company.

16. Average Cost of Acquisition of Equity Shares for Promoters

The average cost of acquisition of Equity Shares for the Promoters is as follows:

Name of Promoter No. of shares held Average Cost of Acquisition (in %)
Naresh Kumar 43,47,000 5.17
Sanjay Jain 38,94,600 5.19
Fateh Pal Singh 35,61,600 NIL*
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* Acquired through transmission upon death of father and through Bonus Issue.

As on date of this Red Herring Prospectus, our Promoters, Harsh Mahajan, Lakshya Jain and Parmjeet Kaur do not
hold any shareholding in our Company.

17. Pre-1PO Placement

Our Company has not undertaken a pre-1PO placement.

18. Issue of equity shares made in last one year for consideration other than cash

Except as stated below, our Company has not issued shares for consideration other than cash during last one year:

Date of Number of Face Issue Price Nature of allotment Benefit Source out of
allotment equity Value accrued to which bonus
shares our shares issued
allotted Company
February 19, 59,01,600 10 Consideration | Bonus Issue in the ratio of one (1) N.A. Securities Premium
2024 other than cash | Bonus shares for every one (1) and accumulated
Equity Shares held on February profit.

16, 2024 authorized by our
Board, pursuant to a resolution
passed at its meeting held on
January 12, 2024, and by our
shareholders pursuant to a
resolution passed at the EGM
held on February 16, 2024.®
DFor details in respect of the allottees, please refer to ““Capital Structure - Share Capital History of our Company -Equity Share Capital”
on page 69.

19. Split or consolidation of Equity Shares in the last one year

There has not been a split or consolidation of Equity Shares in the last one year.

20. Exemption from complying with any provisions of securities laws, if any, granted by SEBI

Our Company has not applied or received any exemptions from SEBI from complying with any provisions of securities
laws.
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SECTION Il - RISK FACTORS

An investment in the Equity Shares involves a high degree of risk. You should carefully consider all the information in this
Red Herring Prospectus, including the risks and uncertainties described below, before making an investment in the Equity
Shares. In making an investment decision, prospective investors must rely on their own examination of us and the terms of
the Issue including the merits and risks involved. The risks described below are not the only ones relevant to us, our Equity
Shares, the industry or the segment in which we operate. Additional risks and uncertainties, not presently known to us or
that we currently deem immaterial may arise or may become material in the future and may also impair our business,
results of operations and financial condition. If any of the following risks, or other risks that are not currently known or
are now deemed immaterial, actually occur, our business, results of operations, cash flows and financial condition could
be adversely affected, the trading price of our Equity Shares could decline, and as prospective investors, you may lose all
or part of your investment. You should consult your tax, financial and legal advisors about particular consequences to you
of an investment in this Issue. The financial and other related implications of the risk factors, wherever quantifiable, have
been disclosed in the risk factors mentioned below. However, there are certain risk factors where the financial impact is
not quantifiable and, therefore, cannot be disclosed in such risk factors.

To obtain a complete understanding, you should read this section in conjunction with the sections “Industry Overview”,
“Our Business” and “Management’s Discussion and Analysis of Financial Position and Results of Operations” on pages
101, 115 and 220 of this Red Herring Prospectus, respectively. The industry-related information disclosed in this section
that is not otherwise publicly available is derived from industry sources as well as Government Publications. Industry
sources as well as Government Publications generally state that the information contained in those publications has been
obtained from sources believed to be reliable but that their accuracy and completeness and underlying assumptions are
not guaranteed and their reliability cannot be assured.

This Red Herring Prospectus also contains forward-looking statements that involve risks, assumptions, estimates and
uncertainties. Our actual results could differ materially from those anticipated in these forward-looking statements as a
result of certain factors, including the considerations described below and, in the section titled “Forward-Looking
Statements” on page 18 of this Red Herring Prospectus.

Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial or other
implications of any of the risks described in this section. Unless the context requires otherwise, the financial information
of our Company has been derived from the Restated Financial Information.

Materiality:

The Risk Factors have been determined on the basis of their materiality. The following factors have been considered for
determining the materiality of Risk Factors:

e  Some events may not be material individually but may be found material collectively;

e Some events may have material impact qualitatively instead of quantitatively; and

e  Some events may not be material at present but may have a material impact in future.
The financial and other related implications of risks concerned, whether quantifiable have been disclosed in the risk factors
mentioned below. However, there are risk factors where the impact may not be quantifiable and hence, the same has not
been disclosed in such risk factors. The numbering of the risk factors has been done to facilitate ease of reading and

reference and does not in any manner indicate the importance of one risk over another.

In this Red Herring Prospectus, any discrepancies in any table between total and sums of the amount listed are due to
rounding off.

In this section, unless the context requires otherwise, any reference to “we”, “us” or “our” refers to Onyx Biotec Limited.
The risk factors are classified as under for the sake of better clarity and increased understanding.

INTERNAL RISK FACTORS

BUSINESS RELATED RISKS
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Our manufacturing units are concentrated in Solan, Himachal Pradesh, and we are exposed to risks originating
from economic, regulatory, political and other changes in this region, including natural disasters, which could
adversely affect our business, results of operations and financial condition.

As of date of this Red Herring Prospectus, we operate two manufacturing units, in Solan, Himachal Pradesh. The
geographic concentration of our manufacturing units heightens our exposure to adverse developments and economic
shifts within this region. Any significant social, political, civil or economic disruptions, or instances of internal or
external aggression or changes in the policies of state or local governments, in Solan, Himachal Pradesh in general,
could have an adverse effect on our business, results of operations and financial condition.

Furthermore, the rocky terrains of Himachal Pradesh are prone to natural disasters including landslides, cloud bursts,
earthquakes and floods. While we have not faced any significant impact of such natural disasters during the preceding
three years, we cannot assure you that we will not face any natural disasters in the future. Any such instances of
natural disasters could adversely affect our business, results of operations and financial condition.

Due to the concentration of our manufacturing units in Solan, Himachal Pradesh, regulations and policies of Himachal
Pradesh have a significant effect on our business, results of operations and financial condition. Any significant change
in existing policy applicable to our operations could require us to incur additional capital expenditure. Any such
instances could adversely affect our business, results of operations and financial condition.

Any slowdown or shutdown in our manufacturing operations could have an adverse effect on our business, results
of operations, financial condition and cash flows.

Our business is dependent upon our ability to operate our manufacturing units without disruption. Factors beyond our
control, including disruption in electrical power or water resources, political instability, industrial accidents or
machinery breakdowns, severe weather conditions, natural disasters, and outbreak of infectious diseases, could result
in a slowdown or shutdown of our operations and adversely affect our business, results of operations, financial
condition and cash flows. Any major malfunction or breakdown of our machinery can also require us to incur
significant repair and maintenance costs and lead to slowdown or shutdown of our operations. We cannot assure you
that we may not need to incur any costs due to any major malfunction or breakdown of our machinery, or experience
a slowdown or shutdown in our manufacturing operations in the future. If any of the foregoing were to occur, our
business, results of operations, financial condition and cash flows could be adversely affected.

Any manufacturing or quality control concerns or our inability to deliver products on a timely basis, or at all,
could result in the cancellation of purchase orders, breaches of relevant agreements, and termination of
agreements by our clients and distributors, which could have an adverse effect on our business, results of
operations, financial condition and cash flows.

As a contract manufacturer, we own and operate manufacturing units to produce a wide range of dosage forms. Our
operations are subject to government policies, international standards and prescribed client quality norms. We
typically enter into contracts with other pharmaceutical companies to provide manufacturing solutions. These
contracts typically range from a specified period and are renewable by us as per mutually agreeable terms.

We are required to meet quality standards and other specifications set out in our contractual arrangements or as
prescribed under the applicable regulatory framework. Further, as per the terms of a majority of our contractual
obligations, we are responsible for the procurement of raw materials and packaging materials, in strict adherence to
client specifications and regulatory requirements. Disputes over non-conformity of products manufactured by us with
such quality standards or specifications, or our inability to procure appropriate materials may lead to a disruption in
our business, and may expose us to legal, financial and reputational risks. As a manufacturer, we are also subject to
the risk of our products being returned to us or claims resulting from manufacturing defects or negligence in storage
and handling of products. While there have not been any material instances, where our products were either
voluntarily recalled by us, or were returned by our clients, due to quality control issues. We cannot assure you that
we will continue to be in compliance with the relevant regulatory and contractual requirements for quality control
standards in the future. Any product recall or sales returns due to quality concerns or non-compliance with quality
standards could adversely affect our business, results of operations, financial condition and cash flows.

Our manufacturing units are subject to periodic inspections and audits by regulatory authorities and clients. We

may be subject to regulatory action which may damage our reputation leading to an adverse effect on our business,
results of operations, financial condition and cash flows.
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As a manufacturer of pharmaceutical formulations, we are required to comply with the regulations and quality
standards stipulated by the regulatory authorities in India and the countries to which our customers export their
products. We are also required to comply with global practice standards such as the World Health Organization Good
Manufacturing Practice, United States National Sanitation Foundation, etc. Our manufacturing units are also subject
to periodic inspections and audits by these regulatory authorities and our clients. Our manufacturing units have been
accredited by global regulatory agency i.e. World Health Organization Good Manufacturing Practice (“WHO-
GMP”). During the Financial Years 2024, 2023 and 2022, our manufacturing units were subject to 8 (eight) audits in
Unit | and 7 (seven) audits in Unit 11 by our clients and 3 (three) inspections by our regulators. If we are not in
compliance with the requirements prescribed by such authorities or terms stipulated in contracts with our clients, we
may be subject to regulatory actions, including issuance of warning letters, imposition of sanctions, amendment or
withdrawal of our existing approvals, product seizure, interruption of our operations, or claims resulting from non-
compliance with contractual obligations. Any such actions may adversely affect our business, results of operations,
financial condition and cash flows. We cannot assure you that we will not be subject to regulatory actions or claims
resulting from non-compliance with contractual obligations in the future. Any of the foregoing could adversely affect
our business, results of operations, financial condition and cash flows.

We rely on domestic and international third-party suppliers for the supply of raw materials and any delay,
interruption or reduction in such supply could adversely affect our business, results of operations, financial
condition and cash flows.

We are dependent on domestic and international third-party suppliers for the supply of a majority of our raw materials.
The details of raw materials required for our operations are provided below:

S. No. Raw Material Source
1 LDPE Granules Souced domestically in India from the importer who imports the
same from M/s. Lyondell Basel, Netherland
2. Active pharmaceutical ingredient Sources domestically from Indian companies
(API)
»  Sterile Powder for
Injections
»  Dry powder for Oral
suspension
3. Primary Packing Material Sources domestically from Indian companies.
» Glass Vials (Type-1/ type
11/ Type 111)

»  Glass Vials (Tubular)

»  Butyl Rubber Bung

»  Flip off seals

4. Secondary Packing Materials Sources domestically from Indian companies.
»  Sticker Label

Mono Cartons

5. Tertiary Packing Materials Sources domestically from Indian companies.
»  Shrink Wrap
> BOPP Tape

Corrugated boxes

Our success depends on the uninterrupted supply of raw materials required for our manufacturing activities. We do
not have long-term contractual arrangements with our suppliers and procure raw materials through purchase orders
entered into with our suppliers. Raw materials, including packaging materials, are susceptible to supply disruptions
and price volatility influenced by a range of factors including fluctuations in commodity markets, the quality and
availability of raw materials, currency fluctuations, consumer demand, and changes in government policies and
regulatory sanctions.

A break up of the expenses incurred from top five and top ten suppliers are as under:

Particulars May 31, 2024 Fiscal 2024 Fiscal 2023 Fiscal 2022
Amount Percentage | Amount | Percentage | Amount | Percentage | Amount | Percentage
(%) (%) (%) (%)
Top 5 411.09 63.00 | 2,288.59 59.42 | 1,493.20 61.45 | 1,883.02 71.80
suppliers
Top 10 492.45 75.47 | 2,709.03 70.34 | 1,868.63 76.91 | 2,064.57 78.73
suppliers
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Furthermore, we also depend on third-party transportation providers for the delivery of raw materials and logistics
services, and do not have long-term contractual arrangements with such providers. Any disruptions in these services
could impede our ability to secure raw materials and deliver products on time. Although we have not encountered
any major disruptions in the supply of raw materials in the past, we cannot assure you that we may not encounter any
delay, interruption or reduction in the supply of raw materials in the future. Any such instance could adversely affect
our business, results of operations, financial condition and cash flows.

Our business is dependent on sale of products to a limited number of clients for a significant portion of our
revenues. The loss of one or more such clients or the deterioration of their financial condition or prospects could
adversely affect our business, results of operations and financial condition.

Our business is dependent on the sale of products to a limited number of clients for a significant portion of our
revenues. A break up of the revenue earned from top five and top ten customers are as under:

Particulars May 31, 2024 Fiscal 2024 Fiscal 2023 Fiscal 2022
Amount Percentage | Amount | Percentage | Amount | Percentage | Amount | Percentage
(%) (%) (%) (%)
Top 5 661.71 62.85% | 2,752.77 51.22% | 3,141.05 79.54% | 3,591.09 80.05%
customers
Top 10 864.69 82.13% | 3,824.93 71.16% | 3,731.12 94.48% | 4,216.10 93.98%
customers

A majority of our contract manufacturing business is conducted through purchase orders that are placed with us by
our clients from time to time. Prior to the issuance of purchase orders, we enter into agreements with our clients to
set out the broad parameters of our arrangement, including but not limited to the term of the agreement, the products
to be manufactured and provisions relating to inspection and audit of our manufacturing units. We also have long-
term supply agreement with pharmaceutical companies, as per the below details:

S.No. | Name of client Date of Agreement | Valid till

1 Medibox Pharma Private Limited December 23, 2023 | March 31, 2028

2 Nicholas Healthcare Limited January 14, 2024 March 31, 2029

3 Plenteous Pharmaceuticals Limited January 14, 2024 March 31, 2029

4 Aspire India Lifecare LLP June 18, 2024 5 years from the date of
execution

We do not have exclusive arrangements with some of our clients, including our key clients, and our clients may
discontinue their relationship with us. If our largest clients or a number of our clients cease to purchase products from
us, our business, results of operations and financial condition could be adversely affected

Our Company is reliant on the demand from the pharmaceutical industry. Any downturn in the pharmaceutical
industry or an inability to increase or effectively manage our sales could have an adverse impact on our Company’s
business and results of operations.

We are engaged in the business of manufacturing sterile water for injections, dry powder injections and dry syrup for
India and overseas, either independently or on a contract manufacturing basis. Our revenues are highly dependent on
our customers from the pharmaceutical industry and the loss of any of our customers from any industry which we
cater to may adversely affect our sales and consequently on our business and results of operations.

Further, in the event, there takes place a shift of practice of developing raw materials in-house in the pharmaceutical
industries or the other industries which we cater to, it may have an adverse impact on the demand for our products.
Similarly, in the event of any new breakthrough in the development of a novel product or raw material by our
competitors or customers, our products may become obsolete or be substituted by such alternatives; thereby impacting
our revenues and profitability adversely. It may also happen that our competitors are able to improve the efficiency
of their manufacturing process or their distribution or raw materials sourcing process and thereby offer their similar
or high quality products at lower price our Company may be unable to adequately react to such developments which
may affect our revenues and profitability.

The commercial success of our products depends to a large extent on the success of the products of our customers.
If the demand for the products of our customers declines, it could have a material adverse effect on our business,
financial condition and results of operations.
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The products manufactured and supplied by us are primarily for reputed pharmaceutical manufacturers. For further
details, please refer to the chapter titled “Our Business —Our Product Portfolio” at page 118 of this Red Herring
Prospectus. The demand of our products is directly proportional to the demand of the products of our customers for
whom we manufacturer products. Therefore, the commercial success of our business is highly dependent on the
commercial viability, demand and success of the end use products of our customers. Our Sterile Water for Injections
is used as secondary packing material by other pharmaceutical companies. Any downturn in the demand of such
products could have a direct impact on the demand of our contract manufacturing services and our business
operations. Any disturbance in the industry in which our customers supply their end use products could adversely
impact our business due to our high dependence on our customers. A reduction in the demand, development and
production activities in the industries in which the end use products of our customers are supplied to, may
correspondingly cause a decline in the demand for our products due to a slump in the business activities of our
customers. Alternatively, in the event our customers are able to devise a manufacturing process of their own or if our
customers are able to find a cheaper alternative for our products, it may conversely result in a reduction in the demand
of our products and have a material adverse effect on our business, financial condition and results of operations. Our
failure to effectively react to these situations or to successfully introduce new products or new applications for our
existing products could adversely affect our business, prospects, results of operations and financial condition.

We may face several risks associated with the proposed expansion of our manufacturing facilities, which could
hamper our growth, prospects, cash flows and business and financial condition.

We intend to utilize a portion of the Net Proceeds of this Issue towards upgradation of our Unit I, to manufacture
large volume parentals for intravenous use, which will be sold under Onyx brand name to pharma companies,
distributors, stockists and hospitals. We also intend to setup a high-speed cartooning packaging line at Unit Il for Dry
Powder Injections. We believe that setting up a high-speed cartooning packaging line which will enable us to (i)
complete packaging at a considerably quicker rate; (ii) Cost efficiency by reducing manpower cost; and (ii) Ensure
product safety and error free output. These will contribute immensely towards our business operations and market
position. For further details, please refer to the chapter titled “Object of the Issue” at page 80 of this Red Herring
Prospectus.

During the process of expansion of our manufacturing facilities, we may face several difficulties such as cost overruns
or delays for various reasons, including, but not limited to, our financial condition, changes in business strategy and
external factors such as market conditions, competitive environment and interest or exchange rate fluctuations,
changes in design and configuration, increase in input costs of construction materials and labour costs, incremental
preoperative expenses, taxes and duties, start-up costs, interest and finance charges, working capital margin,
environment and ecology costs and other external factors which may not be within the control of our management.

Any delay in expansion of our manufacturing facilities could lead to revenue loss for our Company. Further, our
expansion plan may be subject to delays and other risks, which may be caused due to certain other unforeseen events,
such as unforeseen engineering or technical problems, disputes with workers, unanticipated cost increases or changes
in scope and delays in obtaining certain property rights and government approvals and consents. While we may seek
to minimize the risks from any unanticipated events, it cannot be assured that all potential delays could be mitigated
and that we will be able to prevent any cost and time over-runs and any loss of profits resulting from such delays,
shortfalls and disruptions.

Further, the budgeted cost may prove insufficient to meet the requirements of the proposed capital expenditure due
to, among other things, cost escalation, which could drain our internal cash flows or compel us to raise additional
capital, which may not be available on terms favorable to us or at all. We cannot assure that we will be able to
complete the aforementioned expansion of our manufacturing units in accordance with the proposed schedule of
implementation and any delay in setting up such plants in a timely manner, or at all, could have an adverse impact on
our growth, prospects, cash flows and business and financial condition.

We also cannot assure you that we will be able to receive the approvals for the new facilities in a timely manner. If
we are not able to receive the required approvals at all or if there is a delay in receiving the same, all other operations,
which are to be undertaken for the completion of the manufacturing unit might also be delayed. The quotations for
plant and machinery and civil works received by us from various suppliers and contractors might expire and we may
be compelled to purchase the same at a higher cost. Our financial condition, results of operations and liquidity would
be materially and adversely affected if our project or construction costs materially exceed such budgeted amounts.
For further details, please refer to chapters titled — “Objects of the Issue” and “Our Business” on pages 80 and 115,
respectively of this Red Herring Prospectus.
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10.

11.

12.

We cannot assure you that the proposed expansion of our manufacturing units will become operational as
scheduled, or at all, or operate as efficiently as planned. If we are unable to commission our new facilities in a
timely manner or without cost overruns, it may adversely affect our business, results of operations and financial
condition.

We intend to utilize a portion of the Net Proceeds of this Issue towards upgradation of our Unit I, to manufacture
large volume parentals for intravenous use, which will be sold under Onyx brand name to pharma companies,
distributors, stockist and hospitals. We also intend to setup a high-speed cartooning packaging line at Unit Il for Dry
Powder Injections. We believe that setting up a high-speed cartooning packaging line which will enable us to (i)
complete packaging at a considerably quicker rate; (ii) Cost efficiency by reducing manpower cost; and (ii) Ensure
product safety and error free output. These will contribute immensely towards our business operations and market
position. For further details, please refer to the chapter titled “Object of the Issue” at page 80 of this Red Herring
Prospectus.

Our expansion plan may be subject to delays and other risks, among other things, unforeseen engineering or technical
problems, disputes with workers, force majeure events, unanticipated cost increases or changes in scope and delays
in obtaining certain property rights and government approvals and consents. Additionally, we may face risks in
commissioning the proposed facilities including but not limited to, delays in the construction or for other unknown
reasons, our proposed facilities do not function as efficiently as intended, or utilisation of the proposed facilities is
not optimal, we may not be able to take additional orders to produce anticipated or desired revenue as planned any of
which could result in delays, cost overruns or the termination of the plan for expansion of our manufacturing units.

In the event of any delay in the schedule of implementation or if we are unable to complete the project as per the
scheduled time, it could lead to revenue loss. While we may seek to minimize the risks from any unanticipated events,
it cannot be assured that all potential delays could be mitigated and that we will be able to prevent any cost over-runs
and any loss of profits resulting from such delays, shortfalls and disruptions. As a result our business, financial
condition, results of operations and prospects could be materially and adversely affected. For further details, please
refer to the chapter titled — “Objects of the Issue” on page 80 of this Red Herring Prospectus.

Any failure in our quality control processes may adversely affect our business, results of operations and financial
condition. We may face product liability claims and legal proceedings if the quality of our products does not meet
our customers’ expectations.

Our products may contain certain quality issues or undetected errors, due to defects in manufacture of products or
raw materials which are used in the products. We have implemented quality control processes for our raw materials
and finished goods on the basis of internal and international quality standards. We are engaged in export operations
as well and have to fulfill the quality conditions and processes prescribed under the international quality standards.
We have a separate Quality Division which carries out necessary standard operating procedures and standard test
procedures on the raw materials and the finished products. However, we cannot assure you that our quality control
processes or our product will pass the quality tests and inspections conducted by various international and domestic
agencies as per their prescribed standards will not fail. Any shortcoming in the raw materials procured by us or in the
production of our products due to failure of our quality control procedures, negligence and human error or otherwise,
may damage our products and result in deficient products. It is imperative for us to meet the international quality
standards set by our international customers and agencies as deviation from the same can cause them to reject our
products and can also cause damage to our reputation, market standing and brand value.

In the event the quality of our products is sub-standard or our products suffer from defects and are returned by our
customers due to quality complaints, we might be compelled to take back the sub-standard products and reimburse
the cost paid by our customers. Such quality lapses could strain our longstanding relationship with our customers and
our reputation and brand image may suffer, which in turn may adversely affect our business, results of operations and
financial condition. Our customers may lose faith in the quality of our products and could in turn refuse to further
deal in our products, which could have a severe impact on our revenue and business operations. We also face the risk
of legal proceedings and product liability claims being brought against us by our customers for defective products
sold. We cannot assure you that we will not experience any material product liability losses in the future or that we
will not incur significant costs to defend any such claims. A product liability claim may adversely affect our reputation
and brand image, as well as entail significant costs.

Any adverse change in regulations governing our products and the products of our customers, may adversely
impact our business prospects and results of operations.
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14.

15.

Regulatory requirements with respect to our products and the products of our customers are subject to change. An
adverse change in the regulations governing the development of our products and their usage by our customers,
including the development of licensing requirements and technical standards and specifications or the imposition of
onerous requirements, may have an adverse impact on our operations. Our Company may be required to alter our
manufacturing and/or distribution process and target markets and incur capital expenditure to achieve compliance
with such new regulatory requirements applicable to us and our customers.

We cannot assure you that we will be able to comply with the regulatory requirements. If we fail to comply with new
statutory or regulatory requirements, there could be a delay in the submission or grant of approval for manufacturing
and marketing new products or we may be required to withdraw existing products from the market. Moreover, if we
fail to comply with the various conditions attached to such approvals, licenses, registrations and permissions once
received, the relevant regulatory body may suspend, curtail or revoke our ability to market such products and/or we
may be deemed to be in breach of our arrangements with our customers. Consequently, there is an inherent risk that
we may inadvertently fail to comply with such regulations, which could lead to forced shutdowns and other sanctions
imposed by the relevant authorities, as well as the withholding or delay in receipt of regulatory approvals for our new
products, which may adversely impact our business, results of operations and financial condition.

There have been instances of delays in payment of statutory dues, i.e. GST by the Company. In case of any delay
in payment of statutory due in future by our Company, the Regulatory Authorities may impose monetary penalties
on us or take certain punitive actions against our Company in relation to the same which may have adverse impact
on our business, financial condition and results of operations.

In the past, there have been certain instances of delays in payment of statutory dues, i.e. GST, by the Company. The
details of the delay caused in payment of statutory dues have been provided below:

GSTR3B : [02AAAC08296M1Z1] - (02) [Himachal Pradesh]

Month Due Date of filing Date of Filing Return Reason of Delay | Delay Period

March, 2024 20/04/2024 01/05/2024 Delay in 11 Days
Reconciliation of
GST

March, 2023 20/04/2023 27/04/2023 Delay in 7 Days
Reconciliation of
GST

It cannot be assured, that there will not be such instances in the future or our Company will not commit any further
delays or defaults in relation to payment of statutory dues. The happening of such event may cause imposition of fine/
penalty which may have adverse effect on the results of our operations and financial position.

There have been instances of delays in filings of certain forms which were required to be filed as per the reporting
requirements under the Companies Act, 2013 to ROC.

In the past, there have been certain instances of delays in filing statutory forms which have been subsequently filed
by payment of an additional fee as specified by ROC. The details of such forms have been provided below:

Form Type Due Date of Filling Actual Date Reason for Delay Delay
of Filling Period
AOC-4 (2022-23) 29.10.2023 21.11.2023 Delay in generating XBRL 11 Days

No show cause notice in respect to the above has been received by our Company till date and no penalty or fine has
been imposed by any regulatory authority in respect to the same. It cannot be assured, that there will not be such
instances in the future or our Company will not commit any further delays in relation to its reporting requirements,
or any penalty or fine will not be imposed by any regulatory authority in respect to the same. The happening of such
event may cause a material effect on our results of operations and financial position.

If our product development efforts do not succeed, we may not be able to improve our existing products and/or
introduce new products, which could adversely affect our results of operations, growth and prospects. Further, if
we are unable to anticipate and respond to changes in the market trends and changing customer preferences in a
timely and effective manner, or if we fail to maintain our reputation, brand value or increase the market for our
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products, the demand for our products may decline.

In order to remain competitive, we are required to review the performance of our existing products and the
manufacturing process and take necessary actions to improve functionality and/or efficiency and also identify new
applications for our existing products and new potential products, in compliance with applicable regulatory standards.
We intend to utilise a portion of the Net Proceeds towards upgradation of our Unit I, to manufacture large volume
parentals for intravenous use, which will be sold under Onyx brand name to pharma companies, distributors, stockists
and hospitals. This will enable our Company to cater the entities which are operating in critical care space of
healthcare industry. This will also enable us to offer all three categories of sterile products to our customers. Our
investments towards product development could result in higher costs without a corresponding increase in revenues.
However, we cannot assure you that the product development initiatives taken by our Company would succeed or
result in an improvement in either our existing products or manufacturing process which may affect our ability to
compete with our competitors and have an adverse effect on our operations. Further, our product development
initiatives with respect to developing new uses for existing products or new products may not result in the
development of cost-effective or economically viable solutions, thereby affecting our operations, growth and
prospects.

If we are unable to gauge the changing technology and demand in the industry and are unable to upgrade our product
portfolio in line with the same it may have an adverse effect on our business operations. Our products have varied
applications and are majorly used in the pharmaceutical, food, nutraceuticals and cosmetic industries. Since our
products form a key raw material for manufacturing the end us products of our customers, we are expected to be
aware of the changing technologies and regulatory requirements. A significant feature of the pharmaceutical industry
is the rapidly innovating technology and advancement in the research and development of the products. Therefore,
results of our operations are dependent on our ability to anticipate, gauge and respond to such changes and devise
new products or modify our existing products in lines with the changes in market trends as well as customer demands
and preferences. If we are unable to respond to the technological advancements or upgrade our products periodically
as per the prevalent market trends, or if we are unable to adapt to such changes by launching new products as per the
demand, we may significantly lose our market position and existing customer base which may adversely affect our
results of operations and financial condition.

Maintaining and enhancing our brand recognition and reputation is critical to our business and the competitiveness
of our products. Many factors, some of which are beyond our control, are important for maintaining and enhancing
our brand reputation and competitiveness of our products, including maintaining or improving customer satisfaction
and increasing the popularity of our products. If we fail to maintain our reputation, or increase the market for our
products, or the quality of our products declines, our business and prospects may be adversely affected.

Our Company is yet to place orders for the plant and machinery for the proposed expansion of our manufacturing
units. Any delay in placing orders or procurement of such plant and machinery may delay the schedule of
implementation and possibly increase the cost of commissioning the manufacturing unit.

Our Company has received third party quotations for the plant and machinery required to be installed in the proposed
facility in our manufacturing units, for details please refer to the chapter titled “Objects of the Issue” on page 80 of
this Red Herring Prospectus. Although, we have identified the type of plant and machinery to be purchased for the
proposed facility, we are yet to place order for 100% of the plant and machinery. The cost of the machineries
(including civil and electrical work) is based on the quotations received from suppliers and such quotations are subject
to change due to various factors such as, change in supplier of equipment, change in the government regulation and
policies, change in management’s view of desirability of the current plans, possible cost overruns, etc. Since, we have
not yet placed orders for 100% of our plant and machinery we cannot assure that we will be able to procure the same
in a timely manner and at the same price at which the quotations have been received. Delay in procurement of the
same can cause time and cost overrun in the implementation of our proposed expansion of the manufacturing units
and can also compel us to buy such machineries at a higher price, thus causing the budgeted cost to vary. As a result
our business, financial condition, results of operations and prospects could be materially and adversely affected.

The cost estimates for the proposed expansion of our manufacturing units have been derived from internal
estimates of our management and may not be accurate.

The anticipated cost of the proposed expansion of our manufacturing units will be X ¥607.70 Lakhs for unit | and
%124.05 Lakhs for uint I1. For ascertaining this cost, reliance has been placed on the estimates, budgets and numerous
assumptions made by our management and any bank or financial institution has not appraised the same. The actual
costs of expansion of our manufacturing units may exceed such budgeted amounts due to a variety of factors such as
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construction delays, escalation cost of raw material, interest rates, labour costs, regulatory and environmental factors,
weather conditions and our financing needs. Our financial condition, results of operations and liquidity would be
materially and adversely affected if our expansion costs materially exceed such budgeted amounts. As a result, our
business, financial condition, results of operations and prospects could be materially and adversely affected. For
further details of the scheduled operational dates of our proposed unit, see “Objects of the Issue” on page 80 of this
Red Herring Prospectus.

We are subject to the risk of loss due to fire, accidents and other hazards as our manufacturing processes utilize
materials that are highly flammable and hazardous. Any failure to comply with existing and future regulatory
requirements or non-compliance with and changes in, safety, health, environmental and labour laws and other
applicable regulations, could adversely affect our business, results of operations, financial condition and cash
flows.

We utilise flammable and hazardous materials in our manufacturing processes. The improper handling or storage of
these materials could result in fire, industrial accidents, property damage and damage to the environment. In order to
safeguard our manufacturing units and personnel, we have implemented various safety and mitigation measures at
our manufacturing units including upgrading risk management controls at our manufacturing units, carrying out
requisite training programmes for our employees and contractors, conducting industrial hygiene and risk-based
assessments, employing fire prevention and protection measures, onsite emergency plans and mock drills, among
others. We cannot assure you that any such incidents may not occur in the future. In the event that any of our
manufacturing units are adversely affected due to fire, industrial accidents, or from improper handling of flammable
and hazardous materials, we may be required to temporarily reduce our manufacturing capacity and/or suspend our
operations, which could adversely affect our business, results of operations, financial condition and cash flows.

We may also be subject to environmental compliance risks, as well as the potential for discharges that could damage
to the environment. In such instances, we may be compelled to incur costs to rectify the damage, as well as pay fines
and other penalties for non-compliance with environmental regulations, which could adversely affect business, results
of operations, financial condition and cash flows.

We operate in a market that is highly competitive to provide outsourced pharmaceutical manufacturing services,
particularly for formulations, to clients in India and other jurisdictions.

As a contract manufacturer in the pharmaceutical industry, we compete to provide a comprehensive range of
pharmaceutical products and services to our clients. For our contract manufacturing business, our primary competitors
are full-service pharmaceutical outsourcing or contract manufacturing companies, contract manufacturers focusing
on a limited number of dosage forms, contract manufacturers providing multiple dosage forms, and large
pharmaceutical companies offering third-party manufacturing services to fill their excess capacity. We also compete
with other pharmaceutical companies involved in marketing pharmaceutical formulations and other API developers.
Some of our competitors may possess substantially greater manufacturing, financial, marketing, technical, or other
resources than us. This provides them with a potential advantage, enabling more agile responses to changes in market
demand through the introduction of new, alternative, or emerging technologies. Further, our competitors may succeed
in developing products that are more effective, more popular or cheaper than any products we may develop, which
may render our products obsolete or uncompetitive, and we may be unable to achieve the desired growth. Should our
competitors gain significant market share at our expense, particularly within our focused therapeutic areas, it could
have an adverse effect on our business, results of operations, and financial condition.

Any delays and/or defaults in customer payments could result in increase of working capital investment and/or
reduction of our Company’s profits, thereby affecting our operation and financial condition.

We are exposed to payment delays and/or defaults by our customers. Our financial position and financial performance
are dependent on the creditworthiness of our customers. Any delays in payments may require our Company to make
a working capital investment. We cannot assure you that payments from all or any of our customers will be received
in a timely manner or to that extent will be received at all. If a customer defaults in making its payments on an order
on which our Company has devoted significant resources, or if an order in which our Company has invested
significant resources is delayed, cancelled or does not proceed to completion, it could have a material adverse effect
on our Company’s results of operations and financial condition. There is no guarantee on the timeliness of all or any
part of our customers’ payments and whether they will be able to fulfill their obligations, which may arise from their
financial difficulties, deterioration in their business performance, or a downturn in the global economy. If such events
or circumstances occur, our financial performance and our operating cash flows may be adversely affected.
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Our inability to effectively manage our growth or to successfully implement our business plan and growth strategy
could adversely affect our business, results of operations and financial condition.

We have experienced considerable growth over the past three years and we have expanded our operations and product
portfolio. We cannot assure you that our growth strategies will continue to be successful or that we will be able to
continue to expand further, or at the same rate.

Our inability to execute our growth strategies in a timely manner or within budget estimates or our inability to meet
the expectations of our customers and other stakeholders, could have an adverse effect on our business, results of
operations and financial condition. Our future prospects will depend on our ability to grow our business and
operations. The development of such future business could be affected by many factors, including general, political
and economic conditions in India, government policies or strategies in respect of specific industries, prevailing
interest rates and price of equipment and raw materials. Further, in order to manage our growth effectively, we must
implement, upgrade and improve our operational systems, procedures and internal controls on a timely basis. If we
fail to implement these systems, procedures and controls on a timely basis, or if there are weaknesses in our internal
controls that would result in inconsistent internal standard operating procedures, we may not be able to meet our
customers’ needs, hire and retain new employees or operate our business effectively. Failure to manage growth
effectively could adversely affect our business and results of operations.

Our Company requires significant amount of working capital for a continuing growth. Our inability to meet our
working capital requirements may adversely affect our results of operations.

Our business requires a significant amount of working capital. As per our settled business terms, we require our
customers to pay the full amount of the consideration only after they receive the order, as a result, significant amounts
of our working capital are often required to finance the purchase of raw material and execution of manufacturing
processes before payment is received from our customers. Further, we are also required to meet the increasing demand
and for achieving the same, adequate stocks have to be maintained which requires sufficient working capital. The
pharmaceutical industry all over the world is expecting an increase in demand which would directly increase the
demand of our products due to their usage as a pharmaceutical products. In the event, we are unable to source the
required amount of working capital for addressing such increased demand of our products, we might not be able to
efficiently satisfy the demand of our customers. Even if we are able to source the required amount of funds, we cannot
assure you that such funds would be sufficient to meet our cost estimates and that any increase in the expenses will
not affect the price of our products.

Any delay in processing our payments by our customers may increase our working capital requirement. Further, if a
customer defaults in making payments for a product on which we have devoted significant resources, it could affect
our profitability and liquidity and decrease the capital reserves that are otherwise available for other uses. We may
file a claim for compensation of the loss that we incurred pursuant to such defaults but settlement of disputes generally
takes time and financial and other resources, and the outcome is often uncertain. In general, we take provisions for
bad debts, including those arising from such defaults based primarily on ageing and other factors such as special
circumstances relating to special customers. There can be no assurance that such payments will be remitted by our
clients to us on a timely basis or that we will be able to effectively manage the level of bad debt arising from defaults.
We may also have large cash outflows, including among others, losses resulting from environmental liabilities,
litigation costs, adverse political conditions, foreign exchange risks and liability claims.

All of these factors may result, in increase in the amounts of receivables and short-term borrowings. If we decide to
raise additional funds through the incurrence of debt, our interest and debt repayment obligations will increase, and
could have a significant effect on our profitability and cash flows and we may be subject to additional covenants,
which could limit our ability to access cash flows from operations. Any issuance of equity, on the other hand, could
result in a dilution of your shareholding. Accordingly, continued increases in our working capital requirements may
have an adverse effect on our financial condition and results of operations.

We are dependent on information technology systems in carrying out our business activities and it forms an
integral part of our business. Further, if we are unable to adapt to technological changes and successfully
implement new technologies or if we face failure of our information technology systems, we may not be able to
compete effectively which may result in higher costs and would adversely affect our business and results of
operations.

We are dependent on information technology system in connection with carrying out our business activities and such
systems form an integral part of our business. Any failure of our information technology systems could result in
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business interruptions, including the loss of our customers, loss of reputation and weakening of our competitive
position, and could have a material adverse effect on our business, financial condition and results of operations.
Additionally, our information technology systems, specifically our software may be vulnerable to computer viruses,
piracy, hacking or similar disruptive problems. Computer viruses or problems caused by third parties could lead to
disruptions in our business activities. Fixing such problems caused by computer viruses or security breaches may
require interruptions, delays or temporary suspension of our business activities, which could adversely affect our
operations. Breaches of our information technology systems may result in unauthorized access to confidential
information of our Company and of our customers. For the purpose of undertaking contract manufacturing, our
customers share critical confidential information in respect of their formulations. If any of such information is leaked,
the business operations of our customers could be adversely impacted. Further, our customers may not trust us with
their important information or approach us for undertaking contract manufacturing of their products. Such breaches
of our information technology systems may require us to incur further expenditure to put in place advanced security
systems to prevent any unauthorised access to our networks. In the event, any breach of our systems or software leads
to the leaking of our trade secrets or any inventive techniques devised by our Company, it might lead to loss of our
originality in the market and increase the chance of our products being substituted by the products of our competitors.

Our future success depends in part of our ability to respond to technological advancements and emerging standards
and practices on a cost-effective and a timely basis. Our failure to successfully adopt such technologies in a cost-
effective manner could increase our costs thereby compelling us to bid at lower margins which might lead to loss of
bidding opportunities vis-a-vis such competitors. Additionally, the government authorities may require adherence
with certain technologies and we cannot assure you that we would be able to implement such technologies in a timely
manner or at all. The cost of upgrading or implementing new technologies or upgrading our existing equipment or
expanding our capacity could be significant, less cost effective and therefore could negatively impact our profitability,
results of operations, financial condition as well as our future prospects.

We may be unable to grow our business in additional geographic regions or international markets, which may
adversely affect our business prospects and results of operations.

Our Company seeks to grow its market reach domestically to explore untapped markets and segments; however, we
cannot assure you that we will be able to grow our business as planned. Infrastructure and logistical challenges in
addition to the advancement of research and development in the pharmaceutical industry, changing customers’ taste
and preferences may prevent us from expanding our presence or increasing the penetration of our products. Further,
customers may be price conscious and we may be unable to compete effectively with the products of our competitors.
If we are unable to grow our business in these new markets effectively, our business prospects, results of operations
and financial condition may be adversely affected.

Further, expansion into new international markets is important to our long-term prospects. Competing successfully
in international markets requires additional management attention and resources to tailor our services to the unique
aspects of each new country. We may face various risks, including legal and regulatory restrictions, increased
advertising and brand building expenditure, challenges caused by distance, language and cultural differences, in
addition to our limited experience with such markets and currency exchange rate fluctuations. International markets
require a very high standard of quality of products and our Company may not be able to match the international
standards thereby failing to make a brand presence in the international markets. If we are unable to make long-lasting
relations with the major customers in the overseas market or if we are unable to justify the quality of our products to
them, it may make it difficult for us to enter into such markets. These and other risks, which we do not foresee at
present, could adversely affect any international expansion or growth, which could have an adverse effect on our
business, results of operations and financial condition.

Our application for certain licenses, approvals and registrations, which are required for our Company’s operations
and business, are pending before the relevant authorities. Not receiving these licenses, approvals and registrations
in a timely manner or at all may lead to interruption of our Company’s operations.

We require certain statutory and regulatory approvals, licenses, registrations and permissions to operate our
manufacturing units, some of which are granted for a fixed period of time and need to be renewed from time to time.
Our Company has made applications before the relevant authorities for (a) renewal of Consent to Operate for Unit |
before the State Pollution Control Board, Himachal Pradesh on July 6, 2024 vide application no. 12078225 under the
Water Act, 1974 & the Air Act, 1981; (b) renewal of Consent to Operate for Unit Il before the State Pollution Control
Board, Himachal Pradesh on July 30, 2024 vide application no. OR5011N020467 under the Water Act, 1974 & the
Air Act, 1981; (c) issuance of License to work a Factory on March 5, 2024 vide application no. A24¢123312 under
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the provision of Factories Act, 1948; and (d) issuance of Registration Certificate dated July 31, 2024 under the Punjab
Shops and Commercial Establishment Act, 1958 for our Corporate Office.

Failure by our Company to renew, maintain or obtain the required licenses or approvals, or cancellation, suspension,
or revocation of any of the licenses, approvals and registrations may result in the interruption of our Company’s
operations and may adversely affect our business. For further details on the licenses obtained by our Company, please
refer to the chapter titled — “Government and Other Statutory Approvals” on page 236 of this Red Herring
Prospectus.

Our Company has applied for registration of certain trademarks in its name. Until such registrations are granted,
our Company may not be able to prevent unauthorised use of such trademarks by third parties, which may lead to
the dilution of our goodwill.

Our Company has made the applications for registering our logo Qo Pending the registration of our trademark, any
other vendor in the similar line of business as our may use the above-mentioned trademark and we may have a lesser
recourse to initiate legal proceedings to protect our intellectual property. Further, our applications for the registration
of trademark may be opposed by third parties, and we may have to incur significant cost in relation to these
oppositions. In the event we are not able to obtain registrations due to opposition by third parties or if any injunctive
or other adverse order is issued against us in respect of any of our trademark for which we have applied for registration,
we may not be able to use such trademark and / or avail the legal protection or prevent unauthorized use of such
trademarks by third parties, which may adversely affect our goodwill and business. For further details on the
trademarks, registered or pending registration, please refer to the chapters titled “Our Business - Intellectual Property”
and “Government and Other Approvals - Intellectual property” on pages 137 and 240, respectively, of this Red
Herring Prospectus.

Our Company has issued Equity Shares in the last one year at a price which may be lower that the Issue Price.

We have issued Equity Shares in the preceding one year at a price which may be lower than the Issue Price. The
details of the Equity Shares have been provided below:

Date of Allotment No. of Equity Shares Face value | Issue Price | Nature of consideration Nature of Allotment

® (C)
February 28, 15,19,000 10 24.00 Cash Private Placement
2024

For details in respect of list of allottees, please see “- Share Capital History of our Company - Equity Share Capital” on page 69.

We cannot assure you that any issuance of Equity Shares made by our Company post completion of this Issue will be
above the Issue Price or the prevailing market price of our Equity Shares. For further details, please see “Capital
Structure” on page 68.

We may be unable to grow our business in additional geographic regions or international markets, which may
adversely affect our business prospects and results of operations.

Our Company seeks to grow its market reach domestically as well as internationally to explore untapped markets and
segments; however, we cannot assure you that we will be able to grow our business as planned. Infrastructure and
logistical challenges in addition to the advancement of research and development in the pharmaceutical industry,
changing customers’ taste and preferences may prevent us from expanding our presence or increasing the penetration
of our products. Further, customers may be price conscious and we may be unable to compete effectively with the
products of our competitors. If we are unable to grow our business in these new markets effectively, our business
prospects, results of operations and financial condition may be adversely affected.

Further, expansion into new international markets is important to our long-term prospects. Competing successfully
in international markets requires additional management attention and resources to tailor our services to the unique
aspects of each new country. We may face various risks, including legal and regulatory restrictions, increased
advertising and brand building expenditure, challenges caused by distance, language and cultural differences, in
addition to our limited experience with such markets and currency exchange rate fluctuations. International markets
require a very high standard of quality of products and our Company may not be able to match the international
standards thereby failing to make a brand presence in the international markets. If we are unable to make long-lasting
relations with the major customers in the overseas market or if we are unable to justify the quality of our products to
them, it may make it difficult for us to enter into such markets. These and other risks, which we do not foresee at
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present, could adversely affect any international expansion or growth, which could have an adverse effect on our
business, results of operations and financial condition.

Our Company has experienced negative cash flow in the past and may continue to do so in the future, which could
have a material adverse effect on our business, prospects, financial condition, cash flows and results of operations.

Our Company has experienced negative net cash flow in operating, investing and financing activities in the past, the
details of which are provided below:

(R in lacs
Particulars May 31, 2024 March 31, 2024 March 31, 2023 March 31, 2022

Net Cash Flow from/(used in) (119.41) 151.62 623.60 48.55
Operating Activities
Net cash generated from/(used in) 3.89 (314.79) (2,267.19) (577.59)
investing activities
Net Cash Flow from/(used in) 29.02 309.11 1,642.97 519.78
Financing Activities

We may incur negative cash flows in the future which may have a material adverse effect on our business, prospects,
results of operations and financial condition.

We are dependent on third party transportation providers for delivery of raw materials to us from our suppliers
and delivery of our finished products to our customers. We have not entered into any formal contracts with our
transport providers and any failure on part of such service providers to meet their obligations could adversely
affect our business, financial condition and results of operation.

To ensure smooth functioning of our manufacturing operations, we need to maintain continuous supply and
transportation of the raw materials required from the supplier to our manufacturing unit and transportation of our
finished products from our unit to our customers, which may be subject to various uncertainties and risks. We are
significantly dependent on third party transportation providers for the delivery of raw materials to us and delivery of
our finished products to our customers. Uncertainties and risks such as transportation strikes or delay in supply of
raw materials and products could have an adverse effect on our supplies and deliveries to and from our customers and
suppliers. Additionally, raw materials and products may be lost or damaged in transit for various reasons including
occurrence of accidents or natural disasters. A failure to maintain a continuous supply of raw materials or to deliver
our products to our distribution intermediaries in a timely, efficient and reliable manner could adversely affect our
business, results of operations and financial condition.

Further, we have not entered into any long term agreements with our transporters for any of our manufacturing unit
and the costs of transportation are generally based on mutual terms and the prevailing market price. In the absence of
such agreements, we cannot assure that the transport agencies would fulfil their obligations or would not commit a
breach of the understanding with us. In the event that the finished goods or raw materials suffer damage or are lost
during transit, we may not able to prosecute the agencies due to lack of formal agreements. Further, the transport
agencies are not contractually bound to deal with us exclusively, we may face the risk of our competitors offering
better terms or prices, which may cause them to cater to our competitors alongside us or on a priority basis, which
could adversely affect our business, results of operations and financial condition.

We have significant power requirements for continuous running of our manufacturing units. Any disruption to
our operations on account of interruption in power supply or any irregular or significant hike in power tariffs may
have an effect on our business, results of operations and financial condition.

Our manufacturing units have significant electricity requirements and any interruption in the supply of power may
temporarily disrupt our operations. All our manufacturing units receive power supply from local power authorities.
Since, we have a significant power consumption, any unexpected or unforeseen increase in the tariff rates can increase
the operating cost of our manufacturing units and thereby cause an increase in the production cost which we may not
be able to pass on to our customers. There are limited number of electricity providers in the areas from where we
operate due to which in case of a price hike, we may not be able to find a cost-effective substitute, which may
negatively affect our business, financial condition, cash flows and results of operations. For further details, please
refer to the chapter titled “Our Business” on page 115 of this Red Herring Prospectus.

Our Promoters, Directors, Senior Management and Key Managerial Personnel have interests in our Company
other than reimbursement of expenses incurred or normal remuneration or benefits.
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Our Promoters, Directors, Senior Management and Key Managerial Personnel, may be deemed to be interested in our
Company, in addition to the regular remuneration or benefits, reimbursements of expenses, Equity Shares held by
them or their relatives, their dividend or bonus entitlement, benefits arising from their directorship in our Company.
Our Promoters, Director, Senior Management and Key Managerial Personnel may also be interested to the extent of
any transaction entered into by our Company with any other company or firm in which they are directors or partners.
For further details please refer to the paragraphs titled — “Interest of our Directors” in the chapter titled — “Our
Management”, the paragraphs titled — “Interest of our Promoters and Other Interests and Disclosures” in the chapter
titled — “Our Promoters and Promoter Group”, “Financial Indebtedness” and “Restated Financial Information” on
pages 162, 170, 218 and 176, respectively of this Red Herring Prospectus.

There can be no assurance that our Promoters, Directors, Senior Management and Key Managerial Personnel will
exercise their rights as shareholders to the benefit and best interest of our Company. Our Promoters and members of
our Promoter Group will continue to exercise significant control over our Company, including being able to control
the composition of our Board of Directors and determine decisions requiring simple or special majority voting of
shareholders, and our other shareholders may be unable to affect the outcome of such voting. Our Directors and our
Key Management Personnel may take or block actions with respect to our business, which may conflict with the best
interests of our Company or that of minority shareholders.

Our Promoters, Directors and members of Promoter Group have extended personal guarantees with respect to
loan facilities availed by our Company. Further, our Promoters have extended personal properties as collateral
for securing the facilities availed by our Company. Revocation of any or all of these personal guarantees or
withdrawal of such properties may adversely affect our business operations and financial condition.

Our Promoters, Directors and members of our Promoter Group, Sanjay Jain, Naresh Kumar, Parmjit Kaur, Lakshya
Jain, Harsh Mahajan, Ramesh Kumar and Meenu Jain have extended personal guarantees in favour of certain banks
with respect to the loan facilities availed by our Company from them. Our Promoters have provided his personal
property as collateral for securing the loans availed by our Company. In the event any of these guarantees are revoked,
our lenders may require us to furnish alternate guarantees or an additional security or may demand a repayment of
the outstanding amounts under the said facilities sanctioned or may even terminate the facilities sanctioned to us.
There can be no assurance that our Company will be able to arrange such alternative guarantees in a timely manner
or at all. In the event if the personal property of our Promoters is withdrawn, our lenders may require us to furnish
alternate properties or may demand a repayment of the outstanding amounts under the said facilities sanctioned or
may even terminate the facilities sanctioned to us. There can be no assurance that our Company will be able to arrange
such alternative properties in a timely manner or at all. If the properties are withdrawn, the ability of our Company to
continue its business operations could be adversely affected. If our lenders enforce these restrictive covenants or
exercise their options under the relevant debt financing agreements, our operations and use of assets may be
significantly hampered and lenders may demand the payment of the entire outstanding amount and this in turn may
also affect our further borrowing abilities thereby adversely affecting our business and operations.

Our Promoters and members of the Promoter Group have significant control over the Company and have the
ability to direct our business and affairs; their interests may conflict with your interests as a shareholder.

Upon completion of this Issue, our Promoters and members of our Promoter Group will collectively hold [#]% of the
Equity share capital of our Company. As a result, our Promoters will have the ability to exercise significant influence
over all matters requiring shareholders’ approval. Accordingly, our Promoters will continue to retain significant
control, including being able to control the composition of our Board of Directors, determine decisions requiring
simple or special majority voting of shareholders, undertaking sale of all or substantially all of our assets, timing and
distribution of dividends and termination of appointment of our officers, and our other shareholders may be unable
to affect the outcome of such voting. There can be no assurance that our Promoters will exercise their rights as
shareholders to the benefit and best interests of our Company. Further, such control could delay, defer or prevent a
change in control of our Company, impede a merger, consolidation, takeover or other business combination involving
our Company, or discourage a potential acquirer from making a tender offer or otherwise attempting to obtain control
of our Company even if it is in our Company’s best interest. The interests of our Promoters could conflict with the
interests of our other equity shareholders, and our Promoters could make decisions that materially and adversely
affect your investment in the Equity Shares.

The average cost of acquisition of Equity Shares held by our Promoters could be lower than the Issue Price.

Our Promoters’ average cost of acquisition of Equity Shares in our Company may be lower than the Issue Price which
is proposed to be determined through a Book Building Process. For further details regarding average cost of
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acquisition of Equity Shares by our Promoters in our Company and build-up of Equity Shares by our Promoters in
our Company, please refer to the chapter titled “Capital Structure” on page 68 of this Red Herring Prospectus.

Our future fund requirements, in the form of further issue of capital or securities and/or loans taken by us, may
be prejudicial to the interest of the Shareholders depending upon the terms on which they are eventually raised.

We may require additional capital from time to time depending on our business needs. Any further issue of Equity
Shares or convertible securities would dilute the shareholding of the existing Shareholders and such issuance may be
done on terms and conditions, which may not be favorable to the then existing Shareholders. If such funds are raised
in the form of loans or debt or preference shares, then it may substantially increase our fixed interest/dividend burden
and decrease our cash flows, thus adversely affecting our business, results of operations and financial condition.

We have in past entered into related party transactions and we may continue to do so in the future.

As of May 31, 2024, we have entered into several related party transactions with our Promoters, individuals and
entities forming a part of our promoter group relating to our operations. In addition, we have in the past also entered
into transactions with other related parties. For further details, please refer to the chapter titled — “Restated Financial
Information™ at page 176.

While we believe that all our related party transactions have been conducted on an arm’s length basis, we cannot
assure you that we may not have achieved more favorable terms had such transactions been entered into with unrelated
parties. There can be no assurance that such transactions, individually or taken together, will not have an adverse
effect on our business, prospects, results of operations and financial condition, including because of potential conflicts
of interest or otherwise. In addition, our business and growth prospects may decline if we cannot benefit from our
relationships with them in the future.

Our agreements with lenders for financial arrangements contain restrictive covenants for certain activities and if
we are unable to get their approval, it might restrict our scope of activities and impede our growth plans.

We have entered into agreements for our borrowings with certain lenders. These borrowings include secured fund
based and non-fund based facilities. These agreements include restrictive covenants which mandate certain
restrictions in terms of our business operations such as change in capital structure, formulation of any scheme of
amalgamation or reconstruction, declaring dividends, further expansion of business, granting loans to directors,
repaying unsecured loans from third parties, undertake guarantee obligations on behalf of any other borrower, which
require our Company to obtain prior approval of the lenders for any of the above activities. We cannot assure you
that our lenders will provide us with these approvals in the future. For details of these restrictive covenants, please
refer to chapter titled — “Financial Indebtedness” on page 218 of this Red Herring Prospectus.

Further, some of our financing arrangements include covenants to maintain our total outside liabilities and total net
worth up to a certain limit and certain other liquidity ratios. We cannot assure prospective investors that such
covenants will not hinder our business development and growth in the future. A default under one of these financing
agreements may also result in cross-defaults under other financing agreements and result in the outstanding amounts
under such financing agreements becoming due and payable immediately. Defaults under one or more of our
Company’s financing agreements may limit our flexibility in operating our business, which could have an adverse
effect on our cash flows, business, results of operations and financial condition.

It may be possible for a lender to assert that we have not complied with all applicable terms under our existing
financing documents. Further we cannot assure that we will have adequate funds at all times to repay these credit
facilities and may also be subject to demands for the payment of penal interest.

Our Company has availed certain unsecured loans from our Promoters and third parties, which are recallable in
nature.

As on May 31, 2024, our Company has outstanding current unsecured loans which have been extended by our
Promoters and third parties which may be recalled at any time. We cannot assure you that our lenders would not
demand repayment of unsecured loans extended to us. In the event, our lenders seek repayment of any these loans,
our Company would need to find alternative sources of financing, which may not be available on commercially
reasonable terms, or at all. If we are unable to arrange for any such financing arrangements, we may not have adequate
working capital to carry out the operations or complete our ongoing operations. Therefore, any such demand may
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adversely affect our business, financial condition and results of operations. For further details, see “Financial
Indebtedness” on page 218 of this Red Herring Prospectus.

In addition to our existing indebtedness for our existing operations, we may incur further indebtedness during the
course of business. We cannot assure that we would be able to service our existing and/ or additional indebtedness.

As on May 31, 2024, our Company’s total secured indebtedness is 32,874.41 lacs. In addition to the indebtedness for
our existing operations, we may incur further indebtedness during the course of our business. We cannot assure you
that we will be able to obtain further loans at favorable terms. Increased borrowings, if any, may adversely affect our
debt-equity ratio and our ability to borrow at competitive rates. In addition, we cannot assure you that the budgeting
of our working capital requirements for a particular year will be accurate. There may be situations where we may
under-budget our working capital requirements, which may lead to delays in arranging additional working capital
requirements, loss of reputation, levy of liquidated damages and can cause an adverse effect on our cash flows.

Any failure to service our indebtedness or otherwise perform our obligations under our financing agreements entered
with our lenders or which may be entered into by our Company, could trigger cross default provisions, penalties,
acceleration of repayment of amounts due under such facilities which may cause an adverse effect on our business,
financial condition and results of operations. For details of our indebtedness, please refer to the chapter titled —
“Financial Indebtedness” on page 218 of this Red Herring Prospectus.

We have not made any alternate arrangements for meeting our capital requirements for the Objects of the Issue.
Further, we have not identified any alternate source of financing the ‘Objects of the Issue’. Any shortfall in raising
/ meeting the same could adversely affect our growth plans, operations and financial performance.

As on date, we have not made any alternate arrangements for meeting our capital requirements for the Objects of the
Issue. We meet our capital requirements through our bank finance, unsecured loans, owned funds and internal
accruals. Any shortfall in our net owned funds, internal accruals and our inability to raise debt in future would result
in us being unable to meet our capital requirements, which in turn will negatively affect our financial condition and
results of operations. Further, we have not identified any alternate source of funding and hence any failure or delay
on our part to raise money from this issue or any shortfall in the issue proceeds may delay the implementation schedule
and could adversely affect our growth plans. For further details, please refer to the chapter titled “Objects of the Issue”
beginning on page 80 of this Red Herring Prospectus.

If we are unable to identify customer demand accurately and maintain an optimal level of inventory
proportionately, our business, results of operations and financial condition may be adversely affected.

The success of our business depends upon our ability to anticipate and forecast customer demand and trends. Any
error in such identification could result in either surplus stock, which we may not be able to sell in a timely manner,
or no stock at all, or under stocking, which will affect our ability to meet customer demand. We plan our inventory
and estimate our sales based on the forecast, demand and requirements for our products based on past data. An optimal
level of inventory is important to our business as it allows us to respond to customer demand effectively by readily
making our products available to our customers. Ensuring continuous availability of our products requires prompt
turnaround time and a high level of coordination across raw material procurement, manufacturers, suppliers,
warehouse management and departmental coordination. While we aim to avoid under-stocking and over-stocking,
our estimates and forecasts may not always be accurate. If we fail to accurately forecast customer demand, we may
experience excess inventory levels or a shortage of products available for sale. If we over-stock inventory, our capital
requirements may increase and we may incur additional financing costs. Any unsold inventory would have to be sold
at a discount, leading to losses. We cannot assure you that we will be able to sell surplus stock in a timely manner, or
at all, which in turn may adversely affect our business, results of operations and financial condition. If we under-stock
inventory, our ability to meet customer demand may be adversely affected.

Our success largely depends upon the knowledge and experience of our Promoters, Directors and our Key
Managerial Personnel. Loss of any of our Directors and key managerial personnel or our ability to attract and
retain them could adversely affect our business, operations and financial condition.

The growth and success of our Company’s future significantly depends upon the experience of our Promoters and
continued services and the management skills of our Key Managerial Personnel and the guidance of our Promoters
and Directors for development of business strategies, monitoring its successful implementation and meeting future
challenges. We believe the expertise, experience and continued efforts of our Key Managerial Personnel and their
inputs are valuable to for the operations of our Company. Our future success and growth depend largely on our ability
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to attract, motivate and retain the continued service of our highly skilled management personnel. Our Company has
never been faced with a challenge of high rate of attrition of our Key Management Personnel in the past, however,
any attrition of our experienced Key Managerial Personnel, would adversely impact our growth strategy. We cannot
assure you that we will be successful in recruiting and retaining a sufficient number of personnel with the requisite skills to
replace those Key Managerial Personnel who leave. In the event we are unable to motivate and retain our key managerial
personnel and thereby lose the services of our highly skilled Key Managerial Personnel may adversely affect the
operations, financial condition and profitability of our Company and thereby hampering and adversely affecting our
ability to expand our business. For further details on our Directors and Key Managerial Personnel, please refer to the
chapter titled — “Our Management” on page 155 of this Red Herring Prospectus.

Our inability to procure and/or maintain adequate insurance cover in connection with our business may adversely
affect our operations and profitability.

Our operations are subject to inherent risks and hazards which may adversely impact our profitability, such as
breakdown, malfunctions, sub-standard performance or failures of manufacturing equipment, fire, riots, third party
liability claims, loss-in-transit for our products, accidents and natural disasters.

There are many events that could cause significant damages to our operations, or expose us to third-party liabilities,
whether or not known to us, for which we may not be insured or adequately insured, which in turn may expose us to
certain risks and liabilities. There can be no assurance that our insurance policies will be adequate to cover the losses
in respect of which the insurance had been availed. Further, there can be no assurance that any claim under the
insurance policies maintained by us will be honored fully, in part, or on time. If we were to incur a significant liability
for which we were not fully insured, it could adversely affect our results of operations and financial position.

Our ability to pay dividends in the future may be affected by any material adverse effect on our future earnings,
financial condition or cash flows.

Our ability to pay dividends in future will depend on our earnings, financial condition and capital requirements. Our
business is working capital intensive and we are required to obtain consents from certain of our lenders prior to the
declaration of dividend as per the terms of the agreements executed with them. We may be unable to pay dividends
in the near or medium term, and our future dividend policy will depend on our capital requirements and financing
arrangements in respect of our operations, financial condition and results of operations. Although our Company has
declared dividends in the past, however there can be no assurance that our Company will declare dividends in the
future also. For further details, please refer to the chapter titled “Dividend Policy” and the chapter titled “Financial
Indebtedness” on pages 175 and 218 respectively, of this Red Herring Prospectus.

The deployment of funds is entirely at our discretion and as per the details mentioned in the chapter titled “Objects
of the Issue”.

As the issue size shall be less than 10,000 lacs, under Regulation 41 of the SEBI ICDR Regulations it is not required
that a monitoring agency be appointed by our Company, for overseeing the deployment and utilization of funds raised
through this Issue. Therefore, the deployment of the funds towards the Objects of this Issue is entirely at the discretion
of our Board of Directors and is not subject to monitoring by external independent agency. Our Board of Directors
along with the Audit Committee will monitor the utilization of Issue proceeds and shall have the flexibility in applying
the proceeds of this Issue. However, the management of our Company shall not have the power to alter the objects of
this Issue except with the approval of the Shareholders of the Company given by way of a special resolution in a
general meeting, in the manner specified in Section 27 of the Companies Act, 2013. Additionally, the dissenting
shareholders being those shareholders who have not agreed to the proposal to vary the objects of this Issue, our
Promoters shall provide them with an opportunity to exit at such price, and in such manner and conditions as may be
specified by the SEBI, in respect to the same. For further details, please refer to the chapter titled — “Objects of the
Issue” on page 68 of this Red Herring Prospectus.

We have not independently verified certain data in this Red Herring Prospectus.

We have not independently verified data from the Industry and related data contained in this Red Herring Prospectus.
Such data may also be produced on a different basis from comparable information compiled with regards to other
countries. Therefore, discussions of matters relating to India, its economy or the industries in which we operate that
is included herein are subject to the caveat that the statistical and other data upon which such discussions are based
have not been verified by us and may be incomplete, inaccurate or unreliable. Due to incorrect or ineffective data
collection methods or discrepancies between published information and market practice and other problems, the
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statistics herein may be inaccurate or may not be comparable to statistics produced elsewhere and should not be
unduly relied upon. Further, we cannot assure you that they are stated or compiled on the same basis or with the same
degree of accuracy, as the case may be, elsewhere.

The requirements of being a listed company may strain our resources.

We are not a listed Company and have not, historically, been subjected to the increased scrutiny of our affairs by
shareholders, regulators and the public at large that is associated with being a listed company. As a listed company,
we will incur significant legal, accounting, corporate governance and other expenses that we did not incur as an
unlisted company. We will be subject to the listing agreements with the Stock Exchanges and compliances of SEBI
(LODR) Regulations which will require us to file audited annual and unaudited half yearly results and limited review
reports with respect to our business and financial condition. If we experience any delays, we may fail to satisfy our
reporting obligations and/or we may not be able to readily determine and accordingly report any changes in our results
of operations as promptly as other listed companies which may adversely affect the financial position of the Company.

As a listed company, we will need to maintain and improve the effectiveness of our disclosure controls and procedures
and internal control over financial reporting, including keeping adequate records of daily transactions to support the
existence of effective disclosure controls and procedures, internal control over financial reporting and additional
compliance requirements under the Companies Act, 2013. In order to maintain and improve the effectiveness of our
disclosure controls and procedures and internal control over financial reporting, significant resources and
management oversight will be required. As a result, management’s attention may be diverted from other business
concerns, which could adversely affect our business, prospects, financial condition and results of operations. In
addition, we may need to hire additional legal and accounting staff with appropriate listed company experience and
technical accounting knowledge and we cannot assure you that we will be able to do so in a timely manner.

Delay in raising funds from the 1PO could adversely impact the implementation schedule.

The proposed fund requirement, for purchasing plant and machinery, primarily, as detailed in the chapter titled
“Objects of the Issue” beginning on page 68 is to be funded from the proceeds of this IPO. We have not identified
any alternate source of funding and hence any failure or delay on our part to mobilize the required resources or any
shortfall in the Issue proceeds may delay the implementation schedule. We, therefore, cannot assure that we would
be able to execute our future plans/strategy within the estimated time frame.

The Equity Shares have never been publicly traded and the Issue may not result in an active or liquid market for
the Equity Shares.

Prior to the Issue, there has been no public market for the Equity Shares, and an active trading market on the Stock
Exchanges may not develop or be sustained after the Issue. Listing and quotation does not guarantee that a market for
the Equity Shares will develop, or if developed, the liquidity of such market for the Equity Shares. Although we
currently intend that the Equity Shares will remain listed on the Stock Exchanges, there is no guarantee of the
continued listing of the Equity Shares. Failure to maintain our listing on the Stock Exchanges or other securities
markets could adversely affect the market value of the Equity Shares.

The Issue Price of the Equity Shares is proposed to be determined through a book building process in accordance
with the SEBI ICDR Regulations and may not be indicative of the market price of the Equity Shares at the time of
commencement of trading of the Equity Shares or at any time thereafter. The market price of the Equity Shares may
be subject to significant fluctuations in response to, among other factors, variations in our operating results of our
Company, market conditions specific to the industry we operate in, developments relating to India, volatility in
securities markets in jurisdictions other than India, variations in the growth rate of financial indicators, variations in
revenue or earnings estimates by research publications, and changes in economic, legal and other regulatory factors.
You may not be able to resell your Equity Shares at a price that is attractive to you.

There is no guarantee that the Equity Shares issued pursuant to the Issue will be listed on the SME Platform of
National Stock Exchange of India Limited in a timely manner or at all.

In accordance with Indian law and practice, permission for listing and trading of the Equity Shares issued pursuant to
the Issue will not be granted until after the Equity Shares have been issued and allotted. Approval for listing and
trading will require all relevant documents authorizing the issuance of Equity Shares to be submitted. There could be
a failure or delay in listing the Equity Shares on the SME Platform of National Stock Exchange of India Limited. Any
failure or delay in obtaining the approval would restrict your ability to dispose of your Equity Shares.

43



52.

53.

54.

55.

There is no existing market for our Equity Shares, and we do not know if one will develop to provide you with
adequate liquidity. Further, an active trading market for the Equity Shares may not develop and the price of the
Equity Shares may be volatile.

An active public trading market for the Equity Shares may not develop or, if it develops, may not be maintained after
the Issue. Our Company, in consultation with the lead manager, will determine the Issue Price. The Issue Price may
be higher than the trading price of our Equity Shares following this Issue. As a result, investors may not be able to
sell their Equity Shares at or above the Issue Price or at the time that they would like to sell. The trading price of the
Equity Shares after the Issue may be subject to significant fluctuations in response to factors such as, variations in
our results of operations, market conditions specific to the sectors in which we operate economic conditions of India
and volatility of the securities markets elsewhere in the world.

Any variation in the utilisation of the Net Proceeds or in the terms of any contract as disclosed in this Red Herring
Prospectus would be subject to certain compliance requirements, including prior shareholders’ approval.

Our Company intends to use the Net Proceeds towards funding of working capital requirements and repayment of
borrowings. Our Board will have flexibility in temporarily investing the Net Proceeds as well as its inter se allocation
across various heads, as disclosed in the section titled “Objects of the Issue” on page 68.

In case of any exigencies arising out of business conditions, economic conditions, competition or other factors beyond
our control which adversely affect our business, we may require to use the Net Proceeds to meet any other expenditure
or fund which expenditure cannot be determined with certainty as on the date of this Red Herring Prospectus. In terms
of Section 27 of the Companies Act, 2013, we cannot undertake any variation in the utilisation of the Net Proceeds
or in the terms of any contract as disclosed in this Red Herring Prospectus without obtaining the shareholders’
approval through a special resolution. In the event of any such circumstances requiring us to undertake variation in
the utilisation of the Net Proceeds disclosed in this Red Herring Prospectus, we cannot assure that we will be able to
obtain the shareholders’ approval in a timely manner, or at all. Any delay or inability in obtaining such shareholders’
approval may adversely affect our business or operations.

Further, our Promoters would be required to provide an exit opportunity to the shareholders who do not agree with
our proposal to change the objects of the Issue. Additionally, the requirement on Promoters to provide an exit
opportunity to such dissenting shareholders may deter the Promoters from agreeing to the variation of the proposed
utilisation of the Net Proceeds, even if such variation is in the interest of our Company. Further, we cannot assure
you that the Promoters of our Company will have adequate resources at their disposal at all times to enable them to
provide an exit opportunity at the price prescribed by SEBI.

In light of these factors, we may not be able to undertake variation of objects of the Issue to use any unutilized
proceeds of the Fresh Issue, if any, or vary the terms of any contract referred to in this Red Herring Prospectus, even
if such variation is in the interest of our Company. This may restrict our Company’s ability to respond to any change
in our business or financial condition by re-deploying the unutilised portion of Net Proceeds, if any, which may
adversely affect our business and results of operations.

You will not be able to sell immediately on the Stock Exchanges any of the Equity Shares you purchase in the
Issue.

The Equity Shares will be listed on the Emerge Platform of National Stock Exchange of India Limited. Pursuant to
Indian regulations, certain actions must be completed before the Equity Shares can be listed and trading may
commence. Upon receipt of final approval from the Stock Exchanges, trading in the Equity Shares is to commence
within three (3) working days of the date of closure of the Issue or such other time as may be prescribed by SEBI.

We cannot assure that the Equity Shares will be credited to investors’ demat accounts, or that trading in the Equity
Shares will commence, within the time period prescribed by law. Further, there can be no assurance that the Equity
Shares to be Allotted pursuant to this Issue will be listed on the Stock Exchanges in a timely manner or at all.

There are restrictions on daily movements in the trading price of the Equity Shares, which may adversely affect a

shareholder’s ability to sell Equity Shares or the price at which Equity Shares can be sold at a particular point in
time.
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Our listed Equity Shares will be subject to a daily “circuit breaker” imposed on listed companies by the Stock
Exchanges, which does not allow transactions beyond certain volatility in the trading price of the Equity Shares. This
circuit breaker operates independently of the index-based market-wide circuit breakers generally imposed by SEBI
on Indian stock exchanges. The percentage limit on the Equity Shares’ circuit breaker will be set by the Stock
Exchanges based on historical volatility in the price and trading volume of the Equity Shares. The Stock Exchanges
are not required to inform our Company of the percentage limit of the circuit breaker, and they may change the limit
without our knowledge. This circuit breaker would effectively limit the upward and downward movements in the
trading price of the Equity Shares. As a result of this circuit breaker, there can be no assurance regarding the ability
of shareholders to sell Equity Shares or the price at which shareholders may be able to sell their Equity Shares.

The price of the Equity Shares may be volatile, which could result in substantial losses for investors acquiring the
Equity Shares in the Issue.

The market price of the Equity Shares may be volatile and could fluctuate significantly and rapidly in response to,
among others, the following factors, some of which are beyond our control:

e volatility in the Indian and global securities market or in the value of the Rupee relative to the U.S. Dollar, the
Euro and other foreign currencies;

e our profitability and performance;

changes in financial analysts’ estimates of our performance or recommendations;

perceptions about our future performance or the performance of Indian companies in general;

significant developments in India’s economic liberalisation and deregulation policies;

significant developments in India’s fiscal and environmental regulations;

economic developments in India and in other countries; and

any other political or economic factors.

These fluctuations may be exaggerated if the trading volume of the Equity Shares is low. Volatility in the price of the
Equity Shares may be unrelated or disproportionate to our results of operations. It may be difficult to assess our
performance against either domestic or international benchmarks.

Indian stock exchanges, including the Stock Exchanges, have experienced substantial fluctuations in the prices of
listed securities and problems such as temporary exchange closures, broker defaults, settlement delays and strikes by
brokers. The governing bodies of Indian stock exchanges have also, from time to time, imposed restrictions on trading
in certain securities, limitations on price movements and margin requirements. Further, disputes have occurred
between listed companies, stock exchanges and other regulatory bodies, which in some cases may have had a negative
effect on market sentiment. If such or similar problems were to continue or recur, they could affect the market price
and liquidity of the securities of Indian companies, including the Equity Shares.

Any future issuance of Equity Shares, or convertible securities or other equity-linked securities by our Company
may dilute your shareholding and any sale of Equity Shares by our Promoters or members of our Promoter Group
may adversely affect the trading price of the Equity Shares.

Any future issuance of the Equity Shares, convertible securities or securities linked to the Equity Shares by our
Company may dilute your shareholding in our Company; adversely affect the trading price of the Equity Shares and
our ability to raise capital through further issue of our securities. In addition, any perception by investors that such
issuances or sales might occur could also affect the trading price of the Equity Shares. We cannot assure you that we
will not issue additional Equity Shares. The disposal of Equity Shares by any of our Promoters and Promoter Group,
or the perception that such sales may occur may significantly affect the trading price of the Equity Shares. We cannot
assure you that our Promoters and Promoter Group will not dispose of, pledge or encumber their Equity Shares in the
future.

Rights of shareholders under Indian laws may be more limited than under the laws of other jurisdictions.

Indian legal principles related to corporate procedures, directors’ fiduciary duties and liabilities, and shareholders’
rights may differ from those that would apply to a company in another jurisdiction. Shareholders’ rights including in
relation to class actions, under Indian law may not be as extensive as shareholders’ rights under the laws of other
countries or jurisdictions. Investors may have more difficulty in asserting their rights as shareholder in an Indian
company than as shareholder of a corporation in another jurisdiction.
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The Equity Shares have never been publicly traded, and, after the Issue, the Equity Shares may experience price
and volume fluctuations, and an active trading market for the Equity Shares may not develop. Further, the price
of the Equity Shares may be volatile, and you may be unable to resell the Equity Shares at or above the Issue Price,
or at all.

Prior to the Issue, there has been no public market for the Equity Shares, and an active trading market on the Stock
Exchanges may not develop or be sustained after the Issue. Listing and quotation does not guarantee that a market for
the Equity Shares will develop, or if developed, the liquidity of such market for the Equity Shares. The Issue Price of
the Equity Shares is proposed to be determined through a Book Building Process in accordance with the SEBI ICDR
Regulations and may not be indicative of the market price of the Equity Shares at the time of commencement of
trading of the Equity Shares or at any time thereafter. The market price of the Equity Shares may be subject to
significant fluctuations in response to, among other factors, variations in our operating results of our Company, market
conditions specific to the industry we operate in, developments relating to India, volatility in securities markets in
jurisdictions other than India, variations in the growth rate of financial indicators, variations in revenue or earnings
estimates by research publications, and changes in economic, legal and other regulatory factors.

The Issue Price of the Equity Shares may not be indicative of the market price of the Equity Shares after the Issue.

The Issue Price of the Equity Shares will be determined by our Company in consultation with the BRLM through a
Book Building Process. This price will be based on numerous factors, as described under “Basis for Issue Price” on
page 80 of this Red Herring Prospectus and may not be indicative of the market price for the Equity Shares after the
Issue. The market price of the Equity Shares could be subject to significant fluctuations after the Issue, and may
decline below the Issue Price. We cannot assure you that as an investor you will be able to sell their Equity Shares at
or above the Issue Price.

Any future issuance of Equity Shares, or convertible securities or other equity-linked securities by our Company
may dilute your shareholding and any sale of Equity Shares by our Promoters or members of our Promoter Group
may adversely affect the trading price of the Equity Shares.

Any future issuance of the Equity Shares, convertible securities or securities linked to the Equity Shares by our
Company may dilute your shareholding in our Company; adversely affect the trading price of the Equity Shares and
our ability to raise capital through an issue of our securities. In addition, any perception by investors that such
issuances or sales might occur could also affect the trading price of the Equity Shares. We cannot assure you that we
will not issue additional Equity Shares. The disposal of Equity Shares by any of our Promoters and Promoter Group,
or the perception that such sales may occur may significantly affect the trading price of the Equity Shares. We cannot
assure you that our Promoters and Promoter Group will not dispose of, pledge or encumber their Equity Shares in the
future.

Fluctuation in the exchange rate between the Indian Rupee and foreign currencies may adversely affect the value
of our Equity Shares, independent of our operating results.

On listing, our Equity Shares will be quoted in Indian Rupees on the Stock Exchanges. Any dividends in respect of
our Equity Shares will also be paid in Indian Rupees and subsequently converted into the relevant foreign currency
for repatriation, if required. Any adverse movement in currency exchange rates during the time that it takes to
undertake such conversion may reduce the net dividend to foreign investors. In addition, any adverse movement in
currency exchange rates during a delay in repatriating outside India the proceeds from a sale of Equity Shares, for
example, because of a delay in regulatory approvals that may be required for the sale of Equity Shares may reduce
the proceeds received by equity shareholders. For example, the exchange rate between the Rupee and the U.S. dollar
has fluctuated substantially in recent years and may continue to fluctuate substantially in the future, which may
adversely affect the trading price of our Equity Shares and returns on our Equity Shares, independent of our operating
results.

Sale of Equity Shares by our Promoters or other significant shareholder(s) may adversely affect the trading price
of the Equity Shares.

Any instance of disinvestments of equity shares by our Promoters or by other significant shareholder(s) may

significantly affect the trading price of our Equity Shares. Further, our market price may also be adversely affected
even if there is a perception or belief that such sale of Equity Shares might occur.
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Rights of shareholders under Indian laws may be more limited than under the laws of other jurisdictions.

Indian legal principles related to corporate procedures, directors’ fiduciary duties and liabilities, and shareholders’
rights may differ from those that would apply to a company in another jurisdiction. Shareholders’ rights including in
relation to class actions, under Indian law may not be as extensive as shareholders’ rights under the laws of other
countries or jurisdictions. Investors may have more difficulty in asserting their rights as shareholder in an Indian
company than as shareholder of a corporation in another jurisdiction.

QIB and Non-Institutional Investors are not permitted to withdraw or lower their Bids (in terms of quantity of
Equity Shares or the Bid Amount) at any stage after submitting a Bid.

Pursuant to the SEBI ICDR Regulations, QIBs and Non-Institutional Investors are not permitted to withdraw or lower
their Bids (in terms of quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid. Retail
Individual Investors can revise their Bids during the Bid/ Issue Period and withdraw their Bids until Bid/ Issue Closing
Date. While our Company is required to complete Allotment pursuant to the Issue within six Working Days from the
Bid/lssue Closing Date, events affecting the Bidders’ decision to invest in the Equity Shares, including material
adverse changes in international or national monetary policy, financial, political or economic conditions, our business,
results of operations or financial condition may arise between the date of submission of the Bid and Allotment. Our
Company may complete the Allotment of the Equity Shares even if such events occur, and such events may limit the
Bidders ability to sell the Equity Shares Allotted pursuant to the Issue or cause the trading price of the Equity Shares
to decline on listing.

There are restrictions on daily movements in the trading price of the Equity Shares, which may adversely affect a
shareholder’s ability to sell Equity Shares or the price at which Equity Shares can be sold at a particular point in
time.

Our listed Equity Shares will be subject to a daily “circuit breaker” imposed on listed companies by the Stock
Exchanges, which does not allow transactions beyond certain volatility in the trading price of the Equity Shares. This
circuit breaker operates independently of the index-based market-wide circuit breakers generally imposed by SEBI
on Indian stock exchanges. The percentage limit on the Equity Shares’ circuit breaker will be set by the Stock
Exchanges based on historical volatility in the price and trading volume of the Equity Shares. The Stock Exchanges
are not required to inform our Company of the percentage limit of the circuit breaker, and they may change the limit
without our knowledge. This circuit breaker would effectively limit the upward and downward movements in the
trading price of the Equity Shares. As a result of this circuit breaker, there can be no assurance regarding the ability
of shareholders to sell Equity Shares or the price at which shareholders may be able to sell their Equity Shares.

Any issuance or sale of the Equity Shares by any existing shareholder could significantly affect the trading price
of the Equity Shares.

Any future issuance of Equity Shares by us or the disposal of Equity Shares by any of the major shareholders or the
perception that such issuance or sales may occur may significantly affect the trading price of the Equity Shares. There
can be no assurance that we will not issue further Equity Shares or that the shareholders will not dispose of, pledge
or otherwise encumber their Equity Shares.

The Equity Shares issued pursuant to the Issue may not be listed on BSE and NSE in a timely manner, or at all.

In accordance with Indian law and practice, permission for listing and trading of the Equity Shares issued pursuant to
the Issue will not be granted until after the Equity Shares have been issued and allotted. Approval for listing and
trading will require all relevant documents authorising the issuing of Equity Shares to be submitted and there could
therefore be a failure or delay in listing the Equity Shares on BSE and NSE. Any failure or delay in obtaining such
approval would restrict your ability to dispose of your Equity Shares.

There is no existing market for our Equity Shares, and we do not know if one will develop to provide you with
adequate liquidity. Further, an active trading market for the Equity Shares may not develop and the price of the
Equity Shares may be volatile.

An active public trading market for the Equity Shares may not develop or, if it develops, may not be maintained after

the Issue. Our Company, in consultation with the BRLM, will determine the Issue Price. The Issue Price may be
higher than the trading price of our Equity Shares following this Issue. As a result, investors may not be able to sell
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their Equity Shares at or above the Issue Price or at the time that they would like to sell. The trading price of the
Equity Shares after the Issue may be subject to significant fluctuations in response to factors such as, variations in
our results of operations, market conditions specific to the sectors in which we operate economic conditions of India
and volatility of the securities markets elsewhere in the world.

70. The price of the Equity Shares may be highly volatile after the Issue.

The price of the Equity Shares on the Indian stock exchanges may fluctuate after this Issue as a result of several
factors, including: volatility in the Indian and global securities market; our operations and performance; performance
of our competitors and the perception in the market about investments in the LED and hearing aid industry; adverse
media reports on us or the Indian LED and hearing aid industry; changes in the estimates of our performance or
recommendations by financial analysts; significant developments in India’s economic liberalization and deregulation
policies; and significant developments in India's fiscal and environmental regulations. There can be no assurance that
the prices at which the Equity Shares are initially traded will correspond to the prices at which the Equity Shares will
trade in the market subsequently.

71. You will not be able to sell immediately on the Stock Exchanges any of the Equity Shares you purchase in the
Issue.

The Equity Shares will be listed on the BSE and the NSE. Pursuant to Indian regulations, certain actions must be
completed before the Equity Shares can be listed and trading may commence. Upon receipt of final approval from
the Stock Exchanges, trading in the Equity Shares is to commence within six (6) working days of the date of closure
of the Issue or such other time as may be prescribed by SEBI. We cannot assure that the Equity Shares will be credited
to investors’ demat accounts, or that trading in the Equity Shares will commence, within the time period prescribed
by law. Further, there can be no assurance that the Equity Shares to be Allotted pursuant to this Issue will be listed
on the Stock Exchanges in a timely manner or at all.

EXTERNAL RISK FACTORS

72. Changing laws, rules and regulations and legal uncertainties, including adverse application of tax laws, may
adversely affect our business and financial performance.

The regulatory and policy environment in which we operate is evolving and subject to change. Such changes may
adversely affect our business, results of operations and prospects, to the extent that we are unable to suitably respond
to and comply with any such changes in applicable law and policy. For example, the Government of India implemented
a comprehensive national goods and services tax (“GST”) regime with effect from July 1, 2017, that combined
multiple taxes and levies by the Central and State Governments into a unified tax structure. Our business and financial
performance could be adversely affected by any unexpected or onerous requirements or regulations resulting from the
amendment of GST or any changes in laws or interpretation of existing laws, or the promulgation of new laws, rules
and regulations relating to GST. The Government has enacted the GAAR which have come into effect from April 1,
2017.

The Government of India has announced the union budget for Fiscal 2024 and the Ministry of Finance has notified
the Finance Act, 2023 (“Finance Act”). There is no certainty on the impact that the Finance Act may have on our
business and operations or on the industry in which we operate. We cannot predict whether any amendments made
pursuant to the Finance Act would have a material adverse effect on our business, financial condition and results of
operations. Unfavorable changes in or interpretations of existing, or the promulgation of new, laws, rules and
regulations including foreign investment and stamp duty laws governing our business and operations could result in
us being deemed to be in contravention of such laws and may require us to apply for additional approvals. For instance,
the Supreme Court of India has, in a decision clarified the components of basic wages, which need to be considered
by companies while making provident fund payments. Our Company has not made relevant provisions for the same,
as on date. Any such decisions in future or any further changes in interpretation of laws may have an impact on our
results of operations. Further, the Personal Data Protection Bill, 2019 (“PDP Bill”’) was introduced to propose a legal
framework governing the processing of personal data. However, the PDP Bill has been withdrawn on August 3, 2022
and the Ministry of Electronics and Information Technology, Government of India (“MOEIT”) has submitted a new
Digital Personal Data Protection Bill, 2022 before the Parliament.

We may incur increased costs and other burdens relating to compliance with such new requirements, which may also
require significant management time and other resources, and any failure to comply may adversely affect our business,
results of operations and prospects. Uncertainty in the applicability, interpretation or implementation of any
amendment to, or change in, governing law, regulation or policy, including by reason of an absence, or a limited body,
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73.

74.

75.

76.

77.

78.

of administrative or judicial precedent may be time consuming as well as costly for us to resolve and may impact the
viability of our current businesses or restrict our ability to grow our businesses in the future.

Our business is substantially affected by prevailing economic conditions in India.

We perform all of our activities in India, and the predominant portions of our customers are Indian nationals. As a
result, we are highly dependent on prevailing economic conditions in India and our results of operation are
significantly affected by factors influencing the Indian economy. Factors that may adversely affect the Indian
economy, and hence our results of operations, include:

any increase in Indian interest rates or inflation;

prevailing income conditions among Indian consumers and Indian corporations;

changes in India’s present tax, trade, fiscal or monetary policies;

natural disasters, political instability, communal disturbances, riots, civil unrest, terrorism or military conflict in
India or in countries in the region or globally, including in India’s various neighboring countries; and

prevailing national, regional or global economic conditions, including in India’s principal export markets.

In addition to the factors set forth above, our business may be affected by adverse changes specific to the industries
in which we operate.

Foreign investors are subject to foreign investment restrictions under Indian law.

Under the foreign exchange regulations currently in force in India, transfers of shares between non-residents and
residents are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and reporting
requirements specified by the RBI. If the transfer of shares is not in compliance with such pricing guidelines or
reporting requirements or fall under any of the exceptions, then the prior approval of the RBI will be required.
Additionally, shareholders who seek to convert the Rupee proceeds from a sale of shares in India into foreign currency
and repatriate that foreign currency from India will require a no objection or a tax clearance certificate from the income
tax authority. We cannot assure you that any required approval from the RBI or any other Government agency can be
obtained on any particular terms or at all.

Any downgrading of India’s debt rating by an independent agency may harm our ability to raise financing.

Any adverse revisions to India’s credit ratings international debt by international rating agencies may adversely affect
our ability to raise additional overseas financing and the interest rates and other commercial terms at which such
additional financing is available. This could have an adverse effect on our ability to fund our growth on favourable
terms or at all, and consequently adversely affect our business and financial performance and the price of our Equity
Shares.

Political instability or a change in economic liberalization and deregulation policies could seriously harm business
and economic conditions in India generally and our business in particular.

The Government of India has traditionally exercised and continues to exercise influence over many aspects of the
economy. Our business and the market price and liquidity of our Equity Shares may be affected by interest rates,
changes in Government policy, taxation, social and civil unrest and other political, economic or other developments
in or affecting India. The rate of economic liberalization could change, and specific laws and policies affecting the
information technology sector, foreign investment and other matters affecting investment in our securities could
change as well. Any significant change in such liberalization and deregulation policies could adversely affect business
and economic conditions in India, generally, and our business, prospects, financial condition and results of operations,
in particular.

Global economic, political and social conditions may harm our ability to do business, increase our costs and
negatively affect our stock price.

Global economic and political factors that are beyond our control, influence forecasts and directly affect performance
of our business. These factors include interest rates, rates of economic growth, fiscal and monetary policies of
governments, inflation, deflation, foreign exchange fluctuations, consumer credit availability, fluctuations in markets,
consumer debt levels, unemployment trends and other matters that influence consumer confidence and spending.
Increasing volatility in financial markets may cause these factors to change with a greater degree of frequency and
magnitude, which may negatively affect our stock prices.

Natural calamities could have a negative impact on the Indian economy and cause our business to suffer.
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79.

India has experienced natural calamities such as earthquakes, tsunami, floods etc. In recent years, the extent and
severity of these natural disasters determine their impact on the Indian economy. Prolonged spells of abnormal rainfall
or other natural calamities could have a negative impact on the Indian economy, which could adversely affect our
business, prospects, financial condition and results of operations as well as the price of the Equity Shares.

Terrorist attacks, civil unrests and other acts of violence or war involving India or other countries could adversely
affect the financial markets, our business, financial condition and the price of our Equity Shares.

Any major hostilities involving India or other acts of violence, including civil unrest or similar events that are beyond
our control, could have a material adverse effect on India’s economy and our business. Incidents such as the terrorist
attacks, other incidents such as those in US, Indonesia, Madrid and London, and other acts of violence may adversely
affect the Indian stock markets where our Equity Shares will trade as well as the global equity markets generally.
Such acts could negatively impact business sentiment as well as trade between countries, which could adversely affect
our Company’s business and profitability. Additionally, such events could have a material adverse effect on the
market for securities of Indian companies, including the Equity Shares.

(The remainder of this page is intentionally left blank)
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SECTION IV - INTRODUCTION
THE ISSUE

PRESENT ISSUE IN TERMS OF THIS RED HERRING PROSPECTUS

Equity Shares Offered through Public Issue()? Upto 48,10,000 Equity Shares aggregating up to X [e] lakhs.
QOut of which:
Issue Reserved for the Market Maker 2,44,000 Equity Shares aggregating up to X [e] Lakhs.
Net Issue to the Public Upto 45,66,000 Equity Shares aggregating up to X [e] Lakhs.
Out of which*
A. QIB Portion®® Not more than 22,78,000 Equity Shares aggregating up to X [e]
lakhs
Of which
i. Anchor Investor Portion Upto 13,66,000 Equity Shares aggregating up to < [e] lakhs

ii. Net QIB Portion (assuming Anchor Investor Portion is fully| Upto 9,12,000 Equity Shares aggregating up to < [e] lakhs
subscribed)

Of which
(a) Available for allocation to Mutual Funds only (5% of the | Upto 46,000 Equity Shares aggregating up to X [e] lakhs
QIB Portion)

(b) Balance of QIB Portion for all QIBs including Mutual Upto 8,66,000 Equity Shares aggregating up to X [e] lakhs

Funds
B. Non-Institutional Portion Not less than 6,88,000 Equity Shares aggregating up to X [e] lakhs
C. Retail Portion Not less than 16,00,000 Equity Shares aggregating up to X [e] lakhs
Pre and Post — Issue Equity Shares
Equity Shares outstanding prior to the Issue 1,33,22,200 Equity Shares of face value of 10 each
Equity Shares outstanding after the Issue Upto 1,81,32,000 Equity Shares of face value 310 each.
Use of Net Proceeds by our Company Please see the chapter titled “Objects of the Issue” on page 80 of

this Red Herring Prospectus.
* Subject to finalisation of the Basis of Allotment. Number of shares may need to be adjusted for lot size upon determination of issue
price.

Notes:

1) The Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended from time to time. This Issue
is being made by our company in terms of Regulation of 229 (1) of SEBI ICDR Regulations read with Rule 19(2)(b)(i) of SCRR
wherein not less than 25% of the post — issue paid up equity share capital of our company are being offered to the public for
subscription.

2) The Issue has been authorized by the Board of Directors vide a resolution passed at its meeting held on July 23, 2024 and by the
Shareholder of our Company, vide a special resolution passed pursuant to Section 62(1)(c) of the Companies Act, 2013 at the
Extra Ordinary General Meeting held on July 26, 2024.

3) Inthe event of over-subscription, allotment shall be made on a proportionate basis, subject to valid Bids received at or above the
Issue Price. Allocation to investors in all categories, except the Retail Portion, shall be made on a proportionate basis subject to
valid bids received at or above the Issue Price.

4) The SEBI ICDR Regulations permit the issue of securities to the public through the Book Building Process, which states that, not
less than 15% of the Net Issue shall be available for allocation on a proportionate basis to Non-Institutional Bidders and not
less than 35% of the Net Issue shall be available for allocation on a proportionate basis to Retail Individual Bidders and not
more than 50% of the Net Issue shall be allotted on a proportionate basis to QIBs, subject to valid Bids being received at or
above the Issue Price. Accordingly, we have allocated the Net Issue i.e. not more than 49.89% of the Net Issue to QIB and not
less than 35.04% of the Net Issue shall be available for allocation to Retail Individual Investors and not less than 15.07% of the
Net Issue shall be available for allocation to Non-institutional bidders.

5) Subject to valid Bids being received at or above the Issue Price, undersubscription, if any, in any category, except in the QIB
Portion, would be allowed to be met with spill-over from any other category or combination of categories of Bidders at the
discretion of our Company in consultation with the Book Running Lead Manager and the Designated Stock Exchange, subject to
applicable laws.

For details, including grounds for rejection of Bids, refer to “Issue Structure” and “Issue Procedure” on page 258 and 262,
respectively. For details of the terms of the Issue, see “Terms of the Issue” on page 251.
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SUMMARY OF FINANCIAL INFORMATION

The following tables provide the summary of financial information of our Company derived from the Restated Financial
Information as at and for the period ended May 31, 2024 and as at and for the Financial Years ended March 31, 2024,
2023 and 2022. The Restated Financial Information referred to above is presented under the section titled “Financial
Information” beginning on Page No. 176 of this Red Herring Prospectus. The summary of financial information presented
below should be read in conjunction with the Restated Financial Information, the notes thereto and the chapters titled
“Financial Information” and “Management’s Discussion and Analysis of Financial Position and Results of Operations”
beginning on Page Nos. 176 and 220, respectively of this Red Herring Prospectus.

(This page has been intentionally left blank)
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RESTATED STATEMENT OF ASSETS AND LIABILITIES

(R in lakhs)

Particulars As at As at As at As at

May 31, | March 31, March March
2024 2024 | 31,2023 | 31,2022

EQUITY AND LIABILITIES

Shareholders’ funds

Share capital 1,332.22 1,332.22 590.16 590.16

Reserves and surplus 1,286.42 1,155.65 | 1,230.00 | 1,047.43
2,618.64 2,487.87 | 1,820.16 | 1,637.59

Non-current liabilities

Long-term borrowings 2,323.35 2,359.09 | 1,801.55 862.99

Deferred tax liabilities (Net) 262.92 257.35 186.31 141.96

Long-term provisions 49.28 49.07 43.58 38.09
2,635.55 2,665.51 | 2,031.44 | 1,043.05

Current liabilities

Short-term borrowings 832.79 718.95 | 1,121.28 361.40

Trade payables

i) Total outstanding dues of Micro & Small enterprises 425.86 675.98 41.33 30.85

ii)Total outstanding dues of creditors other than 727.58 702.58 650.93 400.78

Micro & Small enterprises

Other current liabilities 164.69 129.77 201.72 205.43

Short-term provisions 71.46 32.92 5.50 4.75
2,222.38 2,260.20 | 2,020.76 | 1,003.21

Total 7,476.57 7,413.58 | 5,872.36 | 3,683.84

ASSETS

Non-current assets

Property, Plant and Equipment and Intangible assets

Property, Plant and Equipment 4,293.87 4,347.72 | 4,250.39 | 1,723.49

Capital work-in-progress - - - 402.32

Other non current assets 112.53 110.03 165.53 114.81
4,406.40 4,457.75 | 4,415.92 | 2,240.62

Current assets

Inventories 946.80 910.31 632.90 305.26

Trade receivables 1,705.85 1,537.28 507.57 841.74

Cash and cash equivalents 60.18 146.68 0.74 1.36

Short term Loans and advances 39.84 27.64 24.82 262.76

Other current assets 317.50 333.93 290.41 32.10
3,070.17 2,955.83 | 1,456.44 | 1,443.22

Total 7,476.57 7,413.58 | 5,872.36 | 3,683.84
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RESTATED STATEMENT OF PROFIT AND LOSS

(R in lakhs
Particulars Period Year ended | Year ended | Year ended
ended March 31, March 31, March 31,
May 31, 2024 2023 2022

2024
TOTAL INCOME
Revenue from operations 1,052.81 5,374.88 3,948.19 4,486.14
Other Income 1.30 12.55 12.46 11.95

1,054.11 5,387.43 3,961.65 4,498.09
EXPENSES
Cost of material consumed 613.09 3,616.87 2,129.69 2,647.16
(Increase)/decrease in stock-in-trade 2.95 (42.73) (27.58) 5.15
Employee benefits expense 113.15 599.91 1,048.48 862.02
Depreciation, amortization & impairment expense 51.06 224.93 149.13 144,77
Finance costs 49.08 210.66 55.46 51.48
Other expenses 49.81 372.61 351.80 407.96

879.15 4,982.26 3,706.99 4,118.55

Profit before prior period expenses and tax 174.96 405.17 254.66 379.54
Prior period expenses - - - -
Profit before tax 174.96 405.17 254.66 379.54
Tax (expense)/ credit:
- Income tax expense 38.63 30.97 25.85 65.20
- Deferred tax charge 5.57 71.04 44.35 -20.96
Total tax (expense)/ credit 44.20 102.01 70.20 44.24
Profit for the year 130.77 303.16 184.46 335.29
Basic and diluted earning per share 0.98 2.54 1.56 2.84
[Nominal value of % 10 each
(previous year X 10 each)]

(This page has been intentionally left blank)
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RESTATED STATEMENT OF CASH FLOWS

(R in lakhs)
Particulars Period Year Year Year
ended ended ended ended
May 31, | March 31, | March 31, | March
2024 2024 2023 31, 2022
Cash Flow from Operating activities
Profit before tax 174.97 405.17 254.66 379.54
Adjustments for:
Depreciation, amortization & impairment 51.06 224.93 149.13 144.77
Interest expenses 49.08 210.66 55.46 51.48
Interest income (1.10) (7.47) (6.51) (0.98)
Provision for gratuity (unfunded) 1.45 21.25 11.20 19.01
Operating cash flows before working capital changes 275.46 854.54 463.94 593.82
Adjustments for changes in working capital:
Change in trade receivables (168.56) | (1,029.71) 334.17 | (599.95)
Change in loans and advances and other assets 4.23 (46.34) (20.37) | (243.58)
Change in non current assets (2.51) 55.50 (50.72) (64.37)
Change in inventories (36.49) (277.41) (327.64) 29.89
Change in Provisions (1.34) (19.31) (30.81) (81.84)
Change in trade payables (225.12) 686.30 260.62 300.77
Change in other liabilities 34.93 (71.96) (5.59) 113.80
Cash used in operations (119.41) 151.62 623.60 48.55
Net cash (used in) operating activities (119.41) 151.62 623.60 48.55
Cash flow from Investing activities
Purchase of fixed assets including capital work in progress 2.79 (322.27) | (2,273.70) | (578.57)
Interest received 1.10 747 6.51 0.98
Net cash (used in) investing activities 3.89 (314.79) | (2,267.19) | (577.59)
Cash flow from Financing activities
Proceeds from issue of share capital including securities - 364.56 - -
premium
Long term borrowings (35.74) 557.54 938.56 323.38
Short term borrowings 113.84 (402.33) 759.88 247.87
Interest paid (49.08) (210.66) (55.46) (51.48)
Net cash flow from financing activities 29.02 309.11 1,642.97 519.78
Net (decrease) in cash and cash equivalents (A+B+C) (86.50) 145.94 (428.95) (9.26)
Cash and cash equivalents at the beginning of the year 146.68 0.74 1.36 10.62
Cash and cash equivalents at the end of the year 60.18 146.68 (427.60) 1.36
Cash and cash equivalents comprise (Refer note 17)
Balances with banks
-In current accounts 35.94 145.37 - 0.08
Cash on hand 4.24 1.31 0.74 1.28
Cheque in hand 20.00
60.18 146.68 0.74 1.36

(This page has been intentionally left blank)
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GENERAL INFORMATION

Our Company was incorporated on May 13, 2005 as a private limited company as ‘Onyx Biotec Private Limited’, under
the Companies Act, 1956, pursuant to a certificate of incorporation dated May 13, 2005 issued by the Registrar of
Companies, Punjab, H.P. & Chandigarh. Further, our Company was converted into a public limited company pursuant to
a resolution passed by our Board of Directors in its meeting held on May 1, 2024, and by the Shareholders in an
Extraordinary General Meeting held on May 27, 2024 and consequently the name of our Company was changed to ‘Onyx
Biotec Limited’ and a fresh certificate of incorporation dated July 23, 2024 was issued by the Registrar of Companies,
Central Processing Centre. The corporate identification number of our Company is U24230HP2005PLC028403.

Registered Office of our Company

Onyx Biotec Limited

Bir Plassi Near Sainimajraropar,
Nalagarh Road, District Solan — 174 101,
Himachal Pradesh, India.

Telephone: +91 172 265 6384
Facsimile: N.A.

Corporate Office of our Company

SCO 70, 2nd Floor, Sector 30-C,
Chandigarh - 160 030, Punjab, India.
Telephone: +91 172 265 6384
Facsimile: N.A.

Contact and other details

E-mail: generalinfo@onyxbiotec.com

Investor grievance id: investors@onyxbiotec.com
Website: www.onyxbiotec.com

CIN: U24230HP2005PLC028403

Registrar of Companies

Our Company is registered with the Registrar of Companies, Himachal Pradesh at Chandigarh situated at the following
address:

Registrar of Companies, Himachal Pradesh at Chandigarh
1%t Floor, Corporate Bhawan,

Plot No. 4-B, Sector 27-B,

Chandigarh - 160 019,

Punjab, India.

Board of Directors of our Company

Set forth below are the details of our Board of Directors as on the date of this Red Herring Prospectus:

S.No. | Name Designation DIN Address
1. Sanjay Jain Managing Director 02214242 #1195, Sector — 18 C, Chandigarh - 160
018, Punjab, India.
2. Harsh Mahajan Whole-time  Director, Chief | 09793917 House No. 299, Sector 4, Mansa Devi
Executive Officer and Chief Complex, Panchkula — 134 109, Haryana,
Financial Officer India.
3. Naresh Kumar Whole-time Director 02214241 House No. 299, Sector 4, Mansa Devi
Complex, Panchkula — 134 109, Haryana,
India.
4, Lakshya Jain Whole-time Director 09377707 #1195, Sector — 18 C, Chandigarh — 160
018, Punjab, India.
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S.No. | Name Designation DIN Address

5. Parmjeet Kaur Non-Executive Director 08569677 House No-283, Sector-15-A, Chandigarh
— 160 015, Punjab, India.
7. Prince Preet Singh Independent Director 10716928 Flat No. M319, Ground Floor, Orchid

Island Mayfield Gardens, Near Artiems,
Sector 51, Sadar Bazar, Gurugram — 122
001, Haryana, India.

8. Vineet Singh Independent Director 08295419 House No.-76, Block-7, Geeta Colony,
New Delhi — 110 031, India.
6. Nitesh Garg Independent Director 10257604 Flat No 915, Block C, Jal Vayu Tower

Opposite CNG Pump Sector-56, Gurgaon
-122 011, Haryana, India.

For detailed profile of our Directors, please refer to the chapter titled “Our Management” on page 155 of this Red Herring
Prospectus.

Chief Financial Officer

Harsh Mahajan, is the Chief Financial Officer of our Company. His contact details are set forth hereunder.

Bir Plassi Near Sainimajraropar,
Nalagarh Road, District Solan - 174 101,
Himachal Pradesh, India.

Telephone: +91 172 265 6384
Facsimile: N.A.

E-mail: ceocfo@onyxbiotec.com

Company Secretary and Compliance Officer

Harsh Jhunjhunwala, is the Company Secretary and Compliance Officer of our Company. His contact details are set
forth hereunder.

Bir Plassi Near Sainimajraropar,
Nalagarh Road, District Solan - 174 101,
Himachal Pradesh, India.

Telephone: +91 172 265 6384
Facsimile: NA

E-mail: cs@onyxbiotec.com

Investor grievances

Investors can contact the Company Secretary and Compliance Officer, the BRLM or the Registrar to the Issue in
case of any pre-Issue or post-Issue related problems, such as non-receipt of letters of Allotment, non credit of
allotted Equity Shares in the respective beneficiary account, non-receipt of refund orders and non-receipt of funds
by electronic mode.

All Issue related grievances, other than that of Anchor Investors, may be addressed to the Registrar to the Issue with a copy
to the relevant Designated Intermediary(ies) to whom the Bid cum Application Form was submitted. The Bidder should
give full details such as name of the sole or First Bidder, Bid cum Application Form number, Bidder’s DP ID, Client ID,
UPI ID, PAN, date of submission of the Bid cum Application Form, address of the Bidder, number of Equity Shares applied
for, the name and address of the Designated Intermediary(ies) where the Bid cum Application Form was submitted by the
Bidder and ASBA Account number (for Bidders other than UPI Bidders using the UPI Mechanism) in which the amount
equivalent to the Bid Amount was blocked or the UPI ID in case of UPI Bidders using the UPI Mechanism. Further, the
Bidder shall also enclose a copy of the Acknowledgment Slip or provide the acknowledgement number received from the
Designated Intermediary(ies) in addition to the information mentioned hereinabove.

In terms of SEBI Master Circular, SEBI circular SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, as
amended pursuant to SEBI circular SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, and SEBI circular
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022 and subject to applicable law, any ASBA Bidder whose Bid has
not been considered for Allotment, due to failure on the part of any SCSB, shall have the option to seek redressal of the
same by the concerned SCSB within three months of the date of listing of the Equity Shares. SCSBs are required to resolve
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these complaints within 15 days, failing which the concerned SCSB would have to pay interest at the rate of 15% per
annum for any delay beyond this period of 15 days. Further, the investors shall be compensated by the SCSBs at the rate
higher of T 100 or 15% per annum of the application amount in the events of delayed or withdrawal of applications,
blocking of multiple amounts for the same UPI application, blocking of more amount than the application amount, delayed
unblocking of amounts for non-allotted/partially-allotted applications for the stipulated period. In an event there is a delay
in redressal of the investor grievance in relation to unblocking of amounts, the Book Running Lead Manager shall
compensate the investors at the rate higher of ¥ 100 or 15% per annum of the application amount. Further, in terms of SEBI
circular SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, the payment of processing fees to the SCSBs shall be
undertaken pursuant to an application made by the SCSBs to the BRLM, and such application shall be made only after (i)
unblocking of application amounts for each application received by the SCSB has been fully completed, and (ii) applicable
compensation relating to investor complaints has been paid by the SCSB.

All grievances relating to Bids submitted through Registered Brokers may be addressed to the Stock Exchange with a copy
to the Registrar to the Issue. The Registrar to the Issue shall obtain the required information from the SCSBs for addressing
any clarifications or grievances of ASBA Bidders.

All Issue -related grievances of the Anchor Investors may be addressed to the Registrar to the Issue giving full details such
as the name of the sole or First Bidder, Anchor Investor Application Form number, Bidders’ DP ID, Client ID, PAN, date
of the Anchor Investor Application Form, address of the Bidder, number of the Equity Shares applied for, Bid Amount
paid on submission of the Anchor Investor Application Form and the name and address of the Book Running Lead Manager
where the Anchor Investor Application Form was submitted by the Anchor Investor.

For all Issue related queries and for redressal of complaints, investors may also write to the Book Running Lead Manager.

Details of Key Intermediaries pertaining to this Issue of our Company:

Book Running Lead Manager

Horizon Management Private Limited

19 R N Mukherjee Road,

Main Building, 2nd Floor,

Kolkata - 700 001,

West Bengal, India.

Telephone: +91 334 600 0607

Facsimile: +91 334 600 0607

E-mail: smeipo@horizon.net.co

Website: www.horizonmanagement.in
Investor grievance: investor.relations@horizon.net.co
Contact Person: Manav Goenka

SEBI Registration Number: INM000012926

Registrar to the Issue

MAS Services Limited

T-34, 2" Floor, Okhla Industrial Area,
Phase-11, New Delhi- 110 020,

Delhi, India.

Telephone: +91 112 638 7281/83, 114 132 0335
Facsimile: +91 112 638 7384

E-mail: ipo@masserv.com

Website: www.masserv.com

Investor grievance: investor@masserv.com
Contact Person: N. C. Pal

SEBI Registration No.: INR000000049

Legal Advisor to the Issue

T&S Law
15, Logix Technova,
Block B, Sector 132, Noida - 201 304,
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Uttar Pradesh, India.
Telephone: +91 120 666 1348
Facsimile: N.A.

Email: info@tandslaw.in
Contact Person: Sagarieeka

Statutory and Peer Review Auditor of our Company

M/s. RCA&CoLLP
Chartered Accountants

SCO Al14, Commercial Pocket A,
Wave Estate, Sector 85,

Mohali — 140 308,

Chandigarh, India.

Telephone: +91 991 559 5590
Email: rajat.bansal@srjb.in
Contact Person: Rajat Bansal
Membership No.: 541484

Firm Registration No.: 011602N
Peer Review Certificate No.: 014927

Bankers to our Company

HDFC Bank Limited,

Sec - 8 C, Chandigarh — 160 009,
Punjab, India.

Telephone: +91 902 791 9383
Facsimile: N.A.

Website: www.hdfcbank.com

Email: pawansingh25@hdfcbank.com
Contact Person: Pawanpreet Singh

Banker to the Issue/ Refund Bank/ Sponsor Bank

HDFC Bank Limited

FIG-OPS Department - Lodha, | Think Techno Campus

0-3 Level, next to Kanjurmarg, Railway Station,

Kanjurmarg (East) Mumbai - 400042

Telephone: +91 22 3075 2927/ 28 / 2914

Facsimile: +91 22 2579 9801

Email ID: Siddharth.Jadha@hdfcbank.com, eric.bacha@hdfcbank.com, vikas.rahate@hdfcbank.com,
tushar.gavankar@hdfcbank.com

Website: www.hdfcbank.com

Contact Person: Siddharth Jadhav, Eric Bacha, Vikas Rahate, Tushar Gavanka

SEBI Cert Registration No: INB100000063

CIN No.: L65920MH1994PLC080618

Syndicate Member

Horizon Management Private Limited, the Book Running Lead Manager shall be acting as the Syndicate Member for this
Issue.

Designated Intermediaries

Self-Certified Syndicate Banks

The list of banks that have been notified by SEBI to act as SCSBs for the ASBA process is provided at the website of the
SEBI https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and updated from time to time. For
details on Designated Branches of SCSBs collecting the Application Forms, refer to the website of the SEBI
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes.
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In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and SEBI Circular No.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, Retail Individual Investors Applying using the UPI Mechanism
may apply through the SCSBs and mobile applications whose names appears on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmid=40) and
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=43) respectively, as updated
from time to time.

SCSBs enabled for UPI Mechanism

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and SEBI Circular No.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, Retail Individual Investors Applying using the UPI Mechanism
may apply through the SCSBs and mobile applications whose names appears on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40) and updated from time to
time. A list of SCSBs and mobile applications, which are live for applying in public issues using UPI mechanism is
provided as ‘Annexure A’ for the SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, as
amended.

Registered Brokers

The list of the Registered Brokers, including details such as postal address, telephone number and e-mail address, is
provided on the website of the Stock Exchange, at National Stock Exchange of India Limited at www.nseindia.com as
updated from time to time.

Registrar and Share Transfer Agent

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as address,
telephone number and e-mail address, is provided on the website of National Stock Exchange of India Limited at
www.nhseindia.com/products/content/equities/ipos/asba_procedures.htm as updated from time to time.

Collecting Depository Participants

The list of the Collecting Depository Participants (CDPs) eligible to accept Application Forms at the Designated CDP
Locations, including details such as name  and contact  details, are provided at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=19 for NSDL CDPs and at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=18for CDSL CDPs, as updated
from time to time. The list of branches of the SCSBs named by the respective SCSBs to receive deposits of the Bid cum
Application Forms from the Designated Intermediaries will be available on the website of the SEBI (www.sebi.gov.in) and
updated from time to time.

IPO Grading

Since the Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018 there is no requirement of
appointing an IPO Grading agency

Credit Rating
As this is an Issue of Equity Shares, credit rating is not required.

Green Shoe Option

No Green Shoe Option is applicable for this Issue.

Brokers to the Issue

All members of the recognized stock exchanges would be eligible to act as Brokers to the Issue.

Debenture Trustees

As this is an Issue is of Equity Shares, the appointment of Debenture trustees is not required.
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Monitoring Agency

As the Net Proceeds of the Issue will be less than 10,000 lacs, under the SEBI ICDR Regulations, it is not required that a
monitoring agency be appointed by our Company.

Appraising Entity

None of the objects for which the Net Proceeds will be utilised have been appraised by any agency.

Expert Opinion

Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent dated July 29, 2024 from the Statutory Auditor to include their name as required
under Section 26(5) of the Companies Act 2013 read with SEBI ICDR Regulations in this Red Herring Prospectus as an
“expert” as defined under Section 2(38) of the Companies Act 2013 to the extent and in its capacity as an independent
Statutory Auditor and in respect of its (i) examination report dated July 29, 2024 on our restated consolidated financial
information; and (ii) its report dated July 29, 2024 on the statement of special tax benefits in this Red Herring Prospectus
and such consent has not been withdrawn as on the date of this Red Herring Prospectus.

Inter-se Allocation of Responsibilities

Horizon Management Private Limited, being the sole Book Running Lead Manager will be responsible for all the
responsibilities related to co-ordination and other activities in relation to the Issue. Hence, a statement of inter se allocation
of responsibilities is not required.

Filing

The Draft Red Herring Prospectus was not filed with SEBI, nor will SEBI issue any observation on the Draft Red Herring
Prospectus in terms of Regulation 246 (2) of SEBI ICDR Regulations. However, pursuant to sub regulation (5) of
Regulation 246 of the SEBI ICDR Regulations, a copy of this Red Herring Prospectus shall be furnished to the Board.
Pursuant to SEBI Master Circular, a copy of this Red Herring Prospectus is being filed online through SEBI Intermediary
Portal at https://siportal.sebi.gov.in. Further, a copy of the Draft Red Herring Prospectus, was filed with the Emerge
Platform of National Stock Exchange of India Limited, where the Equity Shares are proposed to be listed.

A copy of this Red Herring Prospectus, along with the material contracts and documents is also being filed with the RoC
under Section 26 and Section 32 of the Companies Act, 2013 and through the electronic portal at
http://www.mca.gov.in/mcafoportal/loginvalidateuser.do.

Changes in Auditors during the last three years

Except as stated below, there has been no change in the Auditors of our Company during the last three years:

Name of Auditor Date of Change Reason for change
M/s. Vivek Singla & Associates May 1, 2024 Resigned from the post of Statutory Auditor on account
Kothi No. 44, of Pre-occupation.

Phase IV, Sector 59,

SAS Nagar, Mohali - 160 059,
Punjab, India.

Telephone: +91 981 407 5280
Email: viveksingla44@gmail.com
Contact Person: Vivek Singla
Membership No.: 089801

Firm Registration No.: 011055N

M/s.RCA &CoLLP May 27,2024 Statutory Auditor appointed to fill the casual vacancy
Chartered Accountants caused on account of resignation of the erstwhile
SCO Al4, Commercial Pocket A, auditor.

Wave Estate, Sector 85,
Mohali — 140 308,
Chandigarh, India
Telephone: +91 991 559 5590
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Name of Auditor Date of Change Reason for change
Email: rajat.bansal@srjb.in

Contact Person: Rajat Bansal
Membership No.: 541484

Firm Registration No.: 011602N/N500350
Peer Review Certificate No.: 014927

BOOK BUILDING PROCESS

Book Building, with reference to the Issue, refers to the process of collection of Bids on the basis of this Red Herring
Prospectus within the Price Band. The Price Band shall be determined by our Company in consultation with the Book
Running Lead Manager in accordance with the Book Building Process and advertised in all English editions of Business
Standard (a widely circulated English national daily newspaper) and all Hindi editions of Business Standard (a widely
circulated Hindi national daily newspaper) and Himachal edition of Jankaal Sandesh, a regional Hindi daily newspaper
(Hindi being the regional language of Himachal Pradesh, where our Registered Office is located) each with wide circulation
at least two working days prior to the Bid/Issue Opening Date and shall be made available to the Stock Exchange for the
purpose of uploading on its website. The Issue Price shall be determined by our Company in consultation with the Book
Running Lead Manager in accordance with the Book Building Process after the Bid/Issue Closing Date.

Principal parties involved in the Book Building Process are-

Our Company;

The Book Running Lead Manager, in this case being Horizon Management Private Limited,;

BRLM is acting as Syndicate Member(s) being registered with SEBI and eligible to act as Underwriters.
The Registrar to the Issue, in this case being MAS Services Limited;

The Escrow Collection Banks/ Bankers to the Issue being HDFC Bank Limited; and

The Designated Intermediaries and Sponsor bank.

The SEBI ICDR Regulations have permitted the Issue of securities to the public through the Book Building Process,
wherein allocation to the public shall be made as per Regulation 253 of the SEBI ICDR Regulations.

The Issue is being made through the Book Building Process wherein 49.89% of the Net Issue shall be available for
allocation on a proportionate basis to QIBs, and that our Company in consultation with the BRLM has allocated upto
59.96% of the QIB Portion to Anchor Investors on a discretionary basis in accordance with the SEBI (ICDR) Regulations
(the “Anchor Investor Portion”), out of which one third shall be reserved for domestic Mutual Funds, subject to valid
Bids being received from domestic Mutual Funds at or above the Anchor Investor Issue Price. 5% of the QIB Portion shall
be available for allocation on a proportionate basis to Mutual Funds only, and the remainder of the QIB Portion shall be
available for allocation on a proportionate basis to all QIB Bidders, including Mutual Funds, subject to valid Bids being
received at or above the Issue Price. Further, not less than 15.07% of the Net Issue shall be available for allocation on a
proportionate basis to Non-Institutional Bidders and not less than 35.04% of the Net Issue shall be available for allocation
to Retail Individual Bidders, in accordance with the SEBI Regulations, subject to valid Bids being received at or above the
Issue Price.

All potential Bidders may participate in the Issue through an ASBA process by providing details of their respective bank
account which will be blocked by the SCSBs. All Bidders are mandatorily required to utilize the ASBA process to
participate in the Issue. Under-subscription if any, in any category, except in the QIB Category, would be allowed to be
met with spill over from any other category or a combination of categories at the discretion of our Company in consultation
with the BRLM and the Designated Stock Exchange.

All Bidders, other than Anchor Investors are mandatorily required to use the ASBA process by providing the details of
their respective ASBA Account in which the corresponding Bid Amount will be blocked by the SCSBs or, in the case of
UPI Bidders, by using the UPI Mechanism. Anchor Investors are not permitted to participate in the Issue through the ASBA
process.

In accordance with the SEBI ICDR Regulations, QIB and Non-Institutional Bidders are not allowed to withdraw or lower
the size of their Bids (in terms of the quantity of the Equity Shares or the Bid Amount) at any stage. Anchor Investors are
not allowed to revise and withdraw their Bids after the Anchor Investor Bidding Date. Retail Individual Bidders can revise
their Bids during the Bid/lssue Period and withdraw their Bids until the Bid/Issue Closing Date.

Subject to valid Bids being received at or above the Issue Price, allocation to all categories in the Net Issue, shall be made
on a proportionate basis, except for Retail Portion where allotment to each Retail Individual Bidders shall not be less than
the minimum bid lot, subject to availability of Equity Shares in Retail Portion, and the remaining available Equity Shares,
if any, shall be allotted on a proportionate basis. Under — subscription, if any, in any category, would be allowed to be met
with spill — over from any other category or a combination of categories at the discretion of our Company in consultation
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with the Book Running Lead Manager and the Stock Exchange. However, under — subscription, if any, in the QIB Portion
will not be allowed to be met with spill over from other categories or a combination of categories.

In terms of SEBI Circular No. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 and the SEBI (Issue of Capital
and Disclosure Requirements) Regulations, 2018, all the investors applying in a public issue shall use only Application
Supported by Blocked Amount (ASBA) process for application providing details of the bank account which will be blocked
by the Self Certified Syndicate Banks (SCSBs) for the same. Further, pursuant to SEBI Circular No.
SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 01, 2018, Retail Individual Investors applying in public issue may
use either Application Supported by Blocked Amount (ASBA) facility for making application or also can use UPI as a
payment mechanism with Application Supported by Blocked Amount for making application. For details in this regards,
specific attention is invited to the chapter titled “Issue Procedure” beginning on page 262 of this Red Herring Prospectus.

The process of Book Building under the SEBI ICDR Regulations is subject to change from time to time and the investors
are advised to make their own judgment about investment through this process prior to making a Bid or application in the
Issue.

For further details on the method and procedure for Bidding, please see section entitled “Issue Procedure” on page 262 of
this Red Herring Prospectus.

lllustration of the Book Building and Price Discovery Process: Bidders should note that this example is solely for
illustrative purposes and is not specific to the Issue. Bidders can bid at any price within the Price Band. For instance,
assume a Price Band of %20 to % 24 per share, Issue size of 3,000 Equity Shares and receipt of five Bids from Bidders,
details of which are shown in the table below. The illustrative book given below shows the demand for the Equity Shares
of the Issuer at various prices and is collated from Bids received from various investors.

Bid Quantity Bid Amount }) Cumulative Quantity Subscription
500 24 500 16.67%
1,000 23 1,500 50.00%
1,500 22 3,000 100.00%
2,000 21 5,000 166.67%
2,500 20 7,500 250.00%

The price discovery is a function of demand at various prices. The highest price at which the Issuer is able to issue the
desired number of Equity Shares is the price at which the book cuts off, i.e., ¥ 22.00 in the above example. The Company
in consultation with the BRLM, may finalise the Issue Price at or below such Cut-Off Price, i.e., at or below % 22.00. All
Bids at or above this Issue Price and cut-off Bids are valid Bids and are considered for allocation in the respective
categories.

Steps to be taken by the Bidders for Bidding:
Check eligibility for making a Bid (see section titled “Issue Procedure” on page 262 of this Red Herring Prospectus);

Ensure that you have a demat account and the demat account details are correctly mentioned in the Bid cum Application
Form;

Ensure correctness of your PAN, DP ID and Client ID mentioned in the Bid cum Application Form. Based on these
parameters, the Registrar to the Issue will obtain the Demographic Details of the Bidders from the Depositories.

Except for Bids on behalf of the Central or State Government officials, residents of Sikkim and the officials appointed by
the courts, who may be exempt from specifying their PAN for transacting in the securities market, for Bids of all values
ensure that you have mentioned your PAN allotted under the Income Tax Act in the Bid cum Application Form. The
exemption for Central or State Governments and officials appointed by the courts and for investors residing in Sikkim is
subject to the Depositary Participant’s verification of the veracity of such claims of the investors by collecting sufficient
documentary evidence in support of their claims.

Ensure that the Bid cum Application Form is duly completed as per instructions given in this Red Herring Prospectus and
in the Bid cum Application Form;

Bid/lssue Program:

Event Indicative Dates

/Anchor Portion Issue Opens/Closes On* [Tuesday, November 12, 2024
Bid/lssue Opening Date~ \Wednesday, November 13, 2024
Bid/Issue Closing Date Monday, November 18, 2024
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Finalization of Basis of Allotment with the Designated Stock Exchange On or before Tuesday, November 19,
2024

Initiation of Allotment / Refunds / Unblocking of Funds from ASBA Account |On or before Tuesday, Wednesday,

or UPI ID linked bank account November 20, 2024

Credit of Equity Shares to Demat accounts of Allottees On or before Wednesday, November
20, 2024

Commencement of trading of the Equity Shares on the Stock Exchange On or before Thursday, November
21, 2024

AOur Company may, in consultation with the Book Running Lead Manager, consider participation by Anchor Investors in accordance with the SEBI
ICDR Regulations. The Anchor Investor Bid/Issue Period shall be one Working Day prior to the Bid/ Issue Opening Date.

The above timetable is indicative and does not constitute any obligation on our Company or the Book Running Lead
Manager. Whilst our Company shall ensure that all steps for the completion of the necessary formalities for the listing and
the commencement of trading of the Equity Shares on the Stock Exchange are taken within 3 Working Days of the Bid/lssue
Closing Date, the timetable may change due to various factors, such as extension of the Bid/ Issue Period by our Company,
revision of the Price Band or any delays in receiving the final listing and trading approval from the Stock Exchange. The
Commencement of trading of the Equity Shares will be entirely at the discretion of the Stock Exchange and in accordance
with the applicable laws. SEBI pursuant to its circular bearing reference number SEBI/HO/CFD/TPD1/CIR/P/2023/140
dated August 9, 2023 the listing of specified securities shall be done within 3 working days (T+3 days) after the closure of
public issue; ‘T’ being issue closing date. Our Company shall follow the timelines provided under the aforementioned
circular.

Bid Cum Application Forms and any revisions to the same will be accepted only between 10.00 a.m. to 5.00 p.m. (IST)
during the Issue Period (except for the Bid/Issue Closing Date). On the Bid/ Issue Closing Date, the Bid Cum Application
Forms will be accepted only between 10.00 a.m. to 3.00 p.m. (IST) for retail and non-retail Bidders. The time for applying
for Retail Individual Applicant on Bid/ Issue Closing Date maybe extended in consultation with the BRLM, RTA and
National Stock Exchange of India Limited Emerge taking into account the total number of applications received up to the
closure of timings.

Due to the limitation of time available for uploading the Bid Cum Application Forms on the Bid/ Issue Closing Date,
Bidders are advised to submit their applications one (1) day prior to the Bid/ Issue Closing Date and, in any case, not later
than 3.00 p.m. (IST) on the Bid/ Issue Closing Date. Any time mentioned in this Red Herring Prospectus is IST. Bidders
are cautioned that, in the event a large number of Bid Cum Application Forms are received on the Bid/Issue Closing Date,
as is typically experienced in public Issue, some Bid Cum Application Forms may not get uploaded due to the lack of
sufficient time. Such Bid Cum Application Forms that cannot be uploaded will not be considered for allocation under this
Issue. Applications will be accepted only on Working Days, i.e., Monday to Friday (excluding any public holidays). Neither
our Company nor the BRLM is liable for any failure in uploading the Bid Cum Application Forms due to faults in any
software/hardware system or otherwise.

In accordance with SEBI ICDR Regulations, QIBs and Non-Institutional Applicants are not allowed to withdraw or lower
the size of their Application (in terms of the quantity of the Equity Shares or the Application amount) at any stage. Retail
Individual Applicants can revise or withdraw their Bid Cum Application Forms prior to the Bid/ Issue Closing Date.
Allocation to Retail Individual Applicants, in this Issue will be on a proportionate basis.

In case of discrepancy in the data entered in the electronic book vis-a-vis the data contained in the physical Bid Cum
Application Form, for a particular Applicant, the details as per the file received from Stock Exchange may be taken as the
final data for the purpose of Allotment. In case of discrepancy in the data entered in the electronic book vis-a-vis the data
contained in the physical or electronic Bid Cum Application Form, for a particular ASBA Applicant, the Registrar to the
Issue shall ask the relevant SCSBs / RTAs / DPs / stock brokers, as the case may be, for the rectified data.

WITHDRAWAL OF THE ISSUE

Our Company in consultation with the BRLM, reserve the right not to proceed with the Issue at any time before the
Bid/lssue Opening Date without assigning any reason thereof.

If our Company withdraw the Issue any time after the Issue Opening Date but before the allotment of Equity Shares, a
public notice within 2 (two) working days of the Issue Closing Date, providing reasons for not proceeding with the Issue
shall be issued by our Company. The notice of withdrawal will be issued in the same newspapers where the pre-Issue
advertisements have appeared and the Stock Exchange will also be informed promptly. The BRLM, through the Registrar
to the Issue, will instruct the SCSBs to unblock the ASBA Accounts within 1 (one) working Day from the day of receipt
of such instruction.
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If our Company withdraw the Issue after the Bid/Issue Closing Date and subsequently decides to proceed with an Issue of
the Equity Shares, our Company will have to file a fresh Draft Red Herring Prospectus with the stock exchange where the
Equity Shares may be proposed to be listed.

Notwithstanding the foregoing, the Issue is subject to obtaining the final listing and trading approval of the Stock Exchange
with respect to the Equity Shares Issued through the Prospectus, which our Company will apply for only after Allotment.

UNDERWRITING AGREEMENT

The Company and the Book Running Lead Manager to the Issue hereby confirm that the Issue will be 100% Underwritten
by the Underwriter, being Horizon Management Private Limited, the Book Running Lead Manager appointed for the Issue.

Pursuant to the terms of the Underwriting Agreement dated November 4, 2024 entered into by Company, Underwriters,
the obligations of the Underwriters are subject to certain conditions specified therein. The Details of the Underwriting
commitments are as under:

No. of shares Amount % of the total
Details of the Underwriters underwritten* Underwritten Issue Size
R in Lakh)™ Underwritten
Horizon Management Private Limited 48,10,000 [e] 100.00%

19 R N Mukherjee Road,

Main Building, 2nd Floor,
Kolkata - 700 001,

'West Bengal, India.

Telephone: +91 334 600 0607
Facsimile: +91 334 600 0607
E-mail: smeipo@horizon.net.co
*Includes 2,44,000 Equity shares of T10.00 each for cash of T [@]/-" the Market Maker Reservation Portion which are to be subscribed
by the Market Maker in its own account in order to claim compliance with the requirements of Regulation 261 of the SEBI (ICDR)
Regulations, as amended.

ATo be added in the Prospectus

In the opinion of our Board of Directors (based on a certificate given by the Underwriter), the resources of the above-
mentioned Underwriter is sufficient to enable it to discharge its underwriting obligation in full. The above mentioned
Underwriter is registered with SEBI under Section 12(1) of the SEBI Act and registered as brokers with the Stock
Exchanges.

DETAILS OF THE MARKET MAKING ARRANGEMENT FOR THIS ISSUE

Our Company has entered into a Market Making Agreement dated November 4, 2024, with the following Market Maker
for fulfilling the Market Making obligations under this Issue:

Giriraj Stock Broking Private Limited
HMP House, 4th Floor, Suite No 421A,

4, Fairlie Place, Kolkata — 700001,

West Bengal, India

Telephone: +91 (033) 4005 4519

Email: girirajstock@yahoo.com

Contact Person: Mr. Vinay Jajodia

SEBI Registration number: INZ000212638

In accordance with Regulation 261 of the SEBI ICDR Regulations, we have entered into an agreement with the Lead
Manager and the Market Maker (duly registered with National Stock Exchange of India Limited to fulfil the obligations of
Market Making) dated November 4, 2024 to ensure compulsory Market Making for a minimum period of three years from
the date of listing of equity shares offered in this Issuer.

Giriraj Stock Broking Private Limited, registered with Emerge Platform of National Stock Exchange of India Limited will
act as the Market Maker and has agreed to receive or deliver of the specified securities in the market making process for a
period of three years from the date of listing of our Equity Shares or for a period as may be notified by any amendment to
SEBI ICDR Regulations.

The Market Maker shall fulfil the applicable obligations and conditions as specified in the SEBI ICDR Regulations, as
amended from time to time and the circulars issued by National Stock Exchange of India Limited and SEBI in this matter
from time to time.

Following is a summary of the key details pertaining to the Market Making Arrangement:
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11.

12.

13.

14,

The Market Maker shall be required to provide a 2-way quote for 75% of the time in a day. The same shall be monitored
by the Stock Exchange. Further, the Market Maker shall inform the Stock Exchange in advance for each and every
black out period when the quotes are not being offered by the Market Maker.

The minimum depth of the quote shall be X 1,00,000. However, the Investors with holdings of value less than X
1,00,000 shall be allowed to offer their holding to the Market Maker in that scrip provided that he sells his entire
holding in that scrip in one lot along with a declaration to the effect to the selling broker.

Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker, for the quotes given
by him.

After a period of three (3) months from the market making period, the market maker would be exempted to provide
quote if the Shares of market maker in our Company reaches to 25% of Issue Size (Including the 2,44,000 Equity
Shares ought to be allotted under this Issue). Any Equity Shares allotted to Market Maker under this Issue over and
above 2,44,000 Equity Shares would not be taken in to consideration of computing the threshold of 25% of Issue Size.
As soon as the Shares of market maker in our Company reduce to 24% of Issue Size, the market maker will resume
providing 2-way quotes.

There shall be no exemption/threshold on downside. However, in the event the Market Maker exhausts his inventory
through market making process, National Stock Exchange of India Limited may intimate the same to SEBI after due
verification.

There would not be more than five Market Maker for the Company’s Equity Shares at any point of time and the Market
Maker may compete with other Market Maker for better quotes to the investors.

On the first day of the listing, there will be pre-opening session (call auction) and there after the trading will happen
as per the equity market hours. The circuits will apply from the first day of the listing on the discovered price during
the pre-open call auction. In case equilibrium price is not discovered the price band in the normal trading session shall
be based on Issue price.

The Marker Maker may also be present in the opening call auction, but there is no obligation on him to do so.

There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily / fully
from the market — for instance due to system problems, any other problems. All controllable reasons require prior
approval from the Exchange, while force-majeure will be applicable for non-controllable reasons. The decision of the
Exchange for deciding controllable and non-controllable reasons would be final.

The Market Maker shall have the right to terminate said arrangement by giving one month notice or on mutually
acceptable terms to the Lead Managers, who shall then be responsible to appoint a replacement Market Maker.

In case of termination of the above mentioned Market Making agreement prior to the completion of the compulsory
Market Making period, it shall be the responsibility of the Lead Manager to arrange for another Market Maker(s) in
replacement during the term of the notice period being served by the Market Maker but prior to the date of releasing
the existing Market Maker from its duties in order to ensure compliance with the requirements of Regulation 261 of
the SEBI (ICDR) Regulations. Further the Company and the Lead Manager reserve the right to appoint other Market
Maker(s) either as a replacement of the current Market Maker or as an additional Market Maker subject to the total
number of Designated Market Makers does not exceed 5 (five) or as specified by the relevant laws and regulations
applicable at that particular point of time.

Risk containment measures and monitoring for Market Maker: EMERGE Platform of National Stock Exchange
of India Limited will have all margins which are applicable on the National Stock Exchange of India Limited Main
Board viz., Mark-to-Market, Value-At-Risk (VAR) Margin, Extreme Loss Margin, Special Margins and Base
Minimum Capital etc. National Stock Exchange of India Limited can impose any other margins as deemed necessary
from time-to-time.

Punitive Action in case of default by Market Maker: EMERGE Platform of National Stock Exchange of India
Limited will monitor the obligations on a real time basis and punitive action will be initiated for any exceptions and /
or non-compliances. Penalties / fines may be imposed by the Exchange on the Market Maker, in case he is not able to
provide the desired liquidity in a particular security as per the specified guidelines. These penalties / fines will be set
by the Exchange from time to time. The Exchange will impose a penalty on the Market Maker in case he is not present
in the market (offering two way quotes) for at least 75% of the time. The nature of the penalty will be monetary as
well as suspension in market making activities / trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties / fines /
suspension for any type of misconduct / manipulation / other irregularities by the Market Maker from time to time.

Price Band and Spreads: SEBI Circular bearing reference no: CIR/IMRD/DP/ 02/2012 dated January 20, 2012, has laid
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15.

16.

down that for Issue size up to ¥ 250 crores, the applicable price bands for the first day shall be:

a. Incase equilibrium price is discovered in the Call Auction, the price band in the normal trading session shall
be 5% of the equilibrium price.

b. In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading session
shall be 5% of the Issue price.

Additionally, the securities of the Company will be placed in SPOS and would remain in Trade for Trade settlement
for first 10 days from commencement of trading. The following spread will be applicable on the SME platform.

S. No. Market Price Proposed Spread (in % to sale
Slab (in Rs.) price)
1 Up to 50 9
2. 50 to 75 8
3. 75 to 100 6
4. Above 100 5

All the above mentioned conditions and systems regarding the Market Making Arrangement are subject to change
based on changes or additional regulations and guidelines from SEBI and Stock Exchange from time to time.

Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side for
market makers during market making process has been made applicable, based on the Issue size and as follows:

Issue Size Buy quote exemption threshold Re-Entry threshold for buy quote
(including mandatory initial (including mandatory initial inventory of
inventory of 5% of the Issue size) 5% of the Issue size)
Upto 220 Crore 25% 24%
%20 Crore to 350 Crore 20% 19%
%50 Crore to 80 Crore 15% 14%
Above 280 Crore 12% 11%

The Market Making arrangement, trading and other related aspects including all those specified above shall be subject to

the applicable provisions of law and / or norms issued by SEBI / National Stock Exchange of India Limited from time to
time.
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CAPITAL STRUCTURE

The share capital of our Company as on date of this Red Herring Prospectus is set forth below:

(2 in lakhs, except share data)
Aggregate Value at Aggregate Value at

Sl e PEMTAIENS Nominal Value Issue Price
A. Authorised Share Capital out of which:
2,00,00,000 Equity Shares having face value of ¥ 10/- each | 2,000.00 | -
B. Issued, Subscribed and Paid-up Share Capital before the Issue out of which
1,33,22,200 Equity Shares having face value of  10/- each 1,332.22 )
C. Present Issue in terms of this Red Herring Prospectus®
Issue of upto 48,10,000 Equity Shares of X 10/- each at a price of X [o] [o]
[¢] per Equity Share

Which comprises:

Upto 2,44,000 Equity Shares of Z 10/- each at a price of X [e] per [o] [o]
Equity Share reserved as Market Maker Portion

Net Issue to Public of upto 45,66,000 Equity Shares of X 10/- each at

a price of X [¢] per Equity Share to the Public [] []
Of which®@:

At least 16,00,000 Equity Shares of Z 10/- each at a price of X [e]

per Equity Share will be available for allocation to Retail Individual [e] [*]
Investors

At least 6,88,000 Equity Shares aggregating upto % [+] will be
available for allocation to Non-Institutional Investors

Not more than 22,78,000 Equity Shares of % 10/- each at a price of X
[¢] per Equity Share will be available for allocation to Qualified [] []
Institutional Buyers

D. Paid-up Share Capital after the Issue

Upto 1,81,32,200 Equity Shares of  10/- each | []
E. Securities Premium Account

Before the Issue 212.66

After the Issue [*]

(M The present Issue has been authorized pursuant to a resolution of our Board dated July 23, 2024 and pursuant to a special resolution
of our Shareholders passed in an Extraordinary General Meeting dated July 26, 2024 under Section 62(1)(c) of the Companies Act,
2013.

@ Allocation to all categories shall be made on a proportionate basis subject to valid Applications received at or above the Issue Price.
Under-subscription, if any, in any of the categories, would be allowed to be met with spill-over from any of the other categories or a
combination of categories at the discretion of our Company in consultation with the Book Running Lead Manager and Stock Exchange.
Such inter-se spill over, if any, would be affected in accordance with applicable laws, rules, regulations and guidelines.

Classes of Shares

Our Company has only one class of share capital i.e. Equity Shares of face value of ¥ 10/- each only. All the issued Equity
Shares are fully paid-up. Our Company has no outstanding convertible instruments as on the date of this Red Herring
Prospectus.

Details of changes in Authorized Share Capital of our Company since incorporation

The initial authorised capital of our Company was X 10,00,000 (Rupees ten lakhs only) divided into 1,00,000 Equity Shares
of X 10/- each. Further, the authorised share capital of our Company has been altered in the manner set forth below:

Date of Shareholder’s Particulars of Change AGM/EGM

Meeting From To

January 22, 2009 Z 10,00,000 divided into 1,00,000 Equity | Z3,50,00,000 divided into 35,00,000 Equity EGM
Shares of face value of 10 each Shares of face value of % 10 each

March 22, 2011 % 3,50,00,000 divided into 35,00,000 Equity | ¥4,00,00,000 divided into40,00,000 Equity EGM
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Date of Shareholder’s

Particulars of Change

AGM/EGM

Meeting From To
Shares of face value of % 10 each Shares of face value of % 10 each

March 20, 2014 Z 4,00,00,000 divided into 40,00,000 Equity | Z5,00,00,000 divided into 50,00,000 Equity EGM
Shares of face value of * 10 each Shares of face value of % 10 each

February 26, 2016 % 5,00,00,000 divided into 50,00,000 Equity | 6,00,00,000 divided into 60,00,000 Equity EGM
Shares of face value of % 10 each Shares of face value of % 10 each

February 16, 2024 % 6,00,00,000 divided into 60,00,000 Equity | ¥ 14,00,00,000 divided into 1,40,00,000 EGM
Shares of face value of % 10 each Equity Shares of face value of % 10 each.

July 26, 2024  14,00,00,000 divided into 1,40,00,000 Equity | ¥ 20,00,00,000 divided into 2,00,00,000 EGM

Shares of face value of T 10 each.

Equity Shares of face value of 10 each.

NOTES TO THE CAPITAL STRUCTURE

Share Capital History of our Company:

Equity Share Capital

The following table sets forth details of the history of paid-up Equity Share capital of our Company:

Date of No. of Equity | Face | Issue Nature of Nature of Cumulative Cumulative paid -up
Allotment Shares value | Price consideration Allotment number of Capital
® | ® Equity ®
Shares

On 20,000 10 10 Cash Subscription to 20,000 2,00,000
Incorporation” Memorandum  of

Association
February 2, 15,80,000 10 10 Cash Right Issue®@ 16,00,000 1,60,00,000
2009
May 26, 2009 1,95,000 10 10 Cash Right Issue® 17,95,000 1,79,50,000
June 30, 2009 2,90,000 10 10 Cash Right Issuet® 20,85,000 2,08,50,000
August 18, 2009 3,84,000 10 10 Cash Right Issue® 24,69,000 2,46,90,000
September 22, 4,00,000 10 10 Cash Right Issue® 28,69,000 2,86,90,000
2009
October 28, 1,42,500 10 10 Cash Right Issue® 30,11,500 3,01,15,000
2009
November 2, 1,00,000 10 10 Cash Right Issue® 31,11,500 3,11,15,000
2009
November 12, 81,000 10 10 Cash Right Issue® 31,92,500 3,19,25,000
2009
February 13, 1,82,500 10 10 Cash Right Issue© 33,75,000 3,37,50,000
2010
March 31, 2011 6,25,000 10 10 Cash Right Issue® 40,00,000 4,00,00,000
March 31, 2014 7,31,600 10 10 Cash Right Issue? 47,31,600 4,73,16,000
November 20, 2,49,000 10 1 Cash Private Placementt™d 49,80,600 4,98,06,000
2015
March 20, 2016 4,11,000 10 11 Cash Private Placement(¥ 53,91,600 5,39,16,000
January 20, 2017 510,000 | 10 13 Cash Private Placement™ 59,01,600 5,90,16,000
February 19, 59,01,600 10 N.A. Consideration | Bonus Issue in the 1,18,03,200 11,80,32,000
2024 otherthancash | ratio of one (1)

Bonus shares for

every one (1) Equity
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Date of No. of Equity | Face | Issue Nature of Nature of Cumulative Cumulative paid -up

Allotment Shares value | Price consideration Allotment number of Capital
® ® Equity ®
Shares

Shares held on

February 16, 2024.
(16)

February 28, 15,19,000 10 24 Cash Private Placement® 1,33,22,200 13,32,22,000
2024

*The MoA of our Company was signed on May 5, 2005 and our Company was incorporated on May 13, 2005.

(6]
@
®
O]

®
©)

U]
®
©
(10)
(1)
(12)
(13)
(14
(15)

(16)

@an

2)

3)

Subscription of MoA of our Company, by subscribing to a total of 20,000 Equity Shares of face value of ¥ 10/- each by Rashmeet
Singh Sethi (5,000); Narinder Singh (5,000); Maninder Singh (5000); and Rajiv K. Singh (5,000).

Right Issue of 15,80,000 Equity Shares of face value of I 10/- each to Sanjay Jain (4,74,000); Naresh Mahajan (6,32,000); and
Sanjeev Pal Singh (4,74,000).

Right Issue of 1,95,000 Equity Shares of face value of < 10/- each to Sanjay Jain (55,000); Naresh Mahajan (80,000); and Sanjeev
Pal Singh (60,000).

Right Issue of 29,00,000 Equity Shares of face value of ¥ 10/- each to Sanjay Jain (1,40,000); Naresh Mahajan (1,20,000); and
Sanjeev Pal Singh (30,000).

Right Issue of 3,84,000 Equity Shares of face value of T 10/- each to Sanjay Jain (2,44,000); and Naresh Mahajan (1,40,000).
Right Issue of 4,00,000 Equity Shares of face value of ¥ 10/~ each to Sanjay Jain (1,50,000); Naresh Mahajan (1,50,000); and
Sanjeev Pal Singh (1,00,000).

Right Issue of 1,42,500 Equity Shares of face value of ¥ 10/- each to Sanjay Jain (42,500); and Sanjeev Pal Singh (1,00,000).
Right Issue of 1,00,000 Equity Shares of face value of T 10/- each to Sanjay Jain (20,000); and Naresh Mahajan (80,000).

Right Issue of 81,000 Equity Shares of face value of T 10/- each to Sanjay Jain (50,000); and Naresh Mahajan (31,000).

Right Issue of 1,82,500 Equity Shares of face value of ¥ 10/- each to Sanjay Jain (90,000); Naresh Mahajan (42,500); and Sanjeev
Pal Singh (50,000).

Right Issue of 6,25,000 Equity Shares of face value of ¥ 10/- each to Sanjay Jain (1,87,500); Naresh Mahajan (2,50,000); and
Sanjeev Pal Singh (1,87,500).

Right Issue of 7,31,600 Equity Shares of face value of ¥ 10/- each to Sanjay Jain (98,300); Naresh Kumar (2,50,000 Equity Shares);
and Sanjeev Pal Singh (3,83,300 Equity Shares).

Private Placement of 2,49,000 Equity Shares of face value of ¥ 10/- each to Sanjay Jain (83,000); Naresh Kumar (83,000); and
Sanjeev Pal Singh (83,000).

Private Placement of 4,11,000 Equity Shares of face value of ¥ 10/- each to Sanjay Jain (1,37,000); and Naresh Kumar (1,37,000);
and Sanjeev Pal Singh (1,37,000).

Private Placement of 51,00,000 Equity Shares of face value of ¥ 10/- each to Sanjay Jain (17,00,000); Naresh Kumar (17,00,000);
and Sanjeev Pal Singh (17,00,000).

Bonus issue of 59,01,600 Equity Shares of face value of I 10/- each to Sanjay Jain (19,47,300); Naresh Kumar (21,73,500 Equity
Shares); and Fateh Pal Singh (17,80,800).

Preferential Allotment of 15,19,000 Equity Shares of face value of % 10/- each to Mona Chokhani (1,00,000); Savio Gerard Pinto
(42,000); Navratan Mal Pasari (50,000); Kishan Lal Pasari (50,000); Invicta Capserve Private Limited (2,75,000); Sweety Shishir
Todi (40,000); Ritesh Khetan (20,000); Privylife Solutions LLP (30,000); Akshay Rohit Shah (15,000); Abhishek Suresh Patil
(20,000); Milan Parkeria (42,000); Mahesh Kumar Agarwal (1,00,000); Asish Kajaria (42,000); Siddhi Khemka (1,00,000); Samay
Goenka (30,000); Talib Zafar (79,000); Rajesh Sharma (15,000); Ravi Sharma (15,000 ); Rahul Sureka (15,000); Shweta Sethi
(1,00,000); Vimla Devi Dhandharia (42,000); Lalita Dhandharia (42,000); KAS Investments (1,45,000); Santosh Chowdhury
(12,500); Ankit Singhi (22,500); Dhruv N Agarwal (25,000); and Long Run Services LLP (50,000).

We confirm that our Company is in compliance with the Companies Act, 2013 with respect to issuance of securities
since inception till the date of filing of this Red Herring Prospectus.

Preference Share capital history of our Company
Our Company does not have any preference share capital as on the date of this Red Herring Prospectus.
Issue of equity shares for consideration other than cash or out of revaluation reserves and through Bonus Issue:

Except as set out below we have not issued equity shares for consideration other than cash:

Date of Number of Face Issue Price Nature of allotment Benefit Source out of
allotment equity Value accrued to which bonus
shares our shares issued
allotted Company
February 19, | 59,01,600 10 Consideration | Bonus Issue in the ratio of one (1) N.A. Securities
2024 other than cash | Bonus shares for every one (1) Premium and
Equity Shares held on February accumulated
16, 2024 authorized by our profit
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5)

6)

Date of
allotment

Number of
equity
shares
allotted

Face
Value

Issue Price

Nature of allotment

Benefit
accrued to
our
Company

Source out of
which bonus
shares issued

Board, pursuant to a resolution
passed at its meeting held on
January 12, 2024, and by our
shareholders pursuant to a
resolution passed at the EGM
held on February 16, 2024.

For details in respect of list of allottees, please see ““- Share Capital History of our Company - Equity Share Capital” on page 69.

As of date of this Red Herring Prospectus, our Company has not allotted Equity Shares pursuant to any scheme
approved under sections 391-394 of the Companies Act, 1956 and/or sections 230-232 of the Companies Act, 2013.

Our Company has not issued any Equity Shares under any employee stock option scheme or employee stock purchase

scheme.

Our Except as disclosed below, our Company has not issued any Equity Shares at a price which may be lower than
the Issue Price, during a period of one year preceding the date of this Red Herring Prospectus:

Date of Allotment No. of Equity Shares Face value | Issue Price | Nature of consideration Nature of Allotment
® ®
February 28, 2024 15,19,000 10 24.00 Cash Private Placement

For details in respect of list of allottees, please see “- Share Capital History of our Company - Equity Share Capital” on page 69.
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Shareholding Pattern of our Company

The table below represents the shareholding pattern of our Company as on the date of this Red Herring Prospectus:

Catego Category of No. of No. of fully No. No. Total No. of | Sharehold Number of Voting Rights held in each No. of Shareholdi No. of Number of No. of
ry Shareholder (I1) Shareh paid-up of of shares held | ingasa% class of securities (1X) Shares ng asa % locked-in Equity Equity
m olders Equity Partl | share (VI = of total underlyin assuming Equity Shares Shares held

() Shares held y S (IV)+(V)+ ( no. of g full Shares pledged or in
(1v) paid- | unde ++VI) Equity outstandi | conversion (XI1) otherwise dematerializ
up rlyin Shares ng of encumbere ed form
Equi g (calculate convertibl | convertible d XI1V)
ty depo d as per e securities (X111
Shar | sitor SCRR) Class Total Total as a | securities No. (a) No | Asa | No | Asa
es y (VI As | (Equity) % of | (including . % of . % of
held recei a % of (A+B+C) warrants) (a) | total | (a) | total
V) pts (A+B+C2) share share
()] s S
held held
(b) (b)
(A) Promoters and 3 1,18,03,200 - - 1,18,03,200 88.60 1,18,03,200 - 1,18,03,200 - - - - - - 1,18,03,200
Promoter Group
(B) Public 34 15,19,000 - - 15,19,000 11.40 15,19,000 - 15,19,000 - - - - - - 15,19,000
©) Non Promoter- - - - - - - - - - - - - - - - -
Non Public
(C1) Shares - - - - - - - - - - - - - - - -
underlying deposit
ory receipt

(C2) Shares held by - - - - - - - - - - - - - - - -

employee trusts

Total 37 1,33,22,200 - - 1,33,22,200 100.00 1,33,22,200 - 1,33,22,200 - - - - - - 1,33,22,200

Our Company will file the shareholding pattern of our Company, in the form prescribed under Regulation 31 of the SEBI Listing Regulations, one (1) day prior to the listing of the Equity shares.
The shareholding pattern will be uploaded on the website of Stock Exchanges before commencement of trading of such Equity Shares. The Equity Shares held by our Promoters are in
dematerialized form. As on date of this Red Herring Prospectus, except for our Promoters, the members of our Promoter Group do not hold any shareholding in our Company.
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Other details of shareholding of our Company:

a) Particulars of the shareholders holding 1% or more of the paid-up share capital of our Company aggregating to 80% or
more of the paid-up share capital and the number of shares held by them as on the date of filing of this Red Herring
Prospectus:

Sr. Particulars No. of Equity Shares % of Shares to Pre — Issue
No. Equity Share Capital
1. Naresh Kumar 43,47,000 32.63
2. Sanjay Jain 38,94,600 29.23
3. Fateh Pal Singh 35,61,600 26.73
4. Invicta Capserve Private Limited 2,75,000 2.06
5. Kriti Mittal 1,45,000 1.09
Total 1,22,23,200 91.75

b) Particulars of the shareholders holding 1% or more of the paid-up equity share capital of our Company and the number
of shares held by them ten (10) days prior to the date of filing of this Red Herring Prospectus:

Sr. Particulars No. of Equity Shares % of Shares to Pre — Issue
No. Equity Share Capital
1. Naresh Kumar 43,47,000 32.63
2. Sanjay Jain 38,94,600 29.23
3. Fateh Pal Singh 35,61,600 26.73
4, Invicta Capserve Private Limited 2,75,000 2.06
5. Kriti Mittal 1,45,000 1.09
Total 1,22,23,200 91.75
c) Particulars of the shareholders holding 1% or more of the paid-up equity share capital of our Company and the number
of shares held by them one (01) year from the date of filing of this Red Herring Prospectus:
Sr. Particulars No. of Equity Shares % of Shares to Pre — Issue
No. Equity Share Capital
1. Naresh Kumar 19,47,300 14.62
2. Sanjay Jain 21,73,500 16.31
3. Sanjeev Pal Singh 17,80,800 13.37
Total 59,01,600 44.30
d) Particulars of the shareholders holding 1% or more of the paid-up equity share capital of our Company and the number
of shares held by them two (02) years prior to filing of this Red Herring Prospectus:
Sr. Particulars No. of Equity Shares % of Shares to Pre — Issue
No. Equity Share Capital
1. Naresh Kumar 19,47,300 14.62
2. Sanjay Jain 21,73,500 16.31
3. Sanjeev Pal Singh 17,80,800 13.37
Total 59,01,600 44.30
€) None of the shareholders of our Company holding 1% or more of the paid-up capital of the Company as on the date of
the filing of this Red Herring Prospectus are entitled to any Equity Shares upon exercise of warrant, option or right to
convert a debenture, loan or other instrument.
f) Our Company has not made any initial public offer of its Equity Shares or any convertible securities during the
preceding 02 (two) years from the date of this Red Herring Prospectus.
9) Our Company does not have any intention or proposal to alter its capital structure within a period of six (06) months

from the date of opening of the Issue by way of split/consolidation of the denomination of Equity Shares or further
issue of Equity Shares whether preferential or bonus, rights or further public issue basis. However, our Company may
further issue Equity Shares (including issue of securities convertible into Equity Shares) whether preferential or
otherwise after the date of the opening of the Issue to finance an acquisition, merger or joint venture or for regulatory
compliance or such other scheme of arrangement or any other purpose as the Board may deem fit, if an opportunity of
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such nature is determined by its Board of Directors to be in the interest of our Company.

Shareholding of our Promoters

Set forth below are the details of the build-up of shareholding of our Promoter:

Date of Nature of Consid No. of F.vV | Offer | Cumulati % of % of No. % of
Allotment and Transaction eration Equity (in / ve no. of Pre- Post- of shares
made fully Shares Rs.) | Trans | Equity Offer Offer | Shar | pledge
paid up/ fer Shares Equity | Equit es d
Transfer Price Paid y Paid | Pled
(in Up Up ged
Rs.) Capital | Capit
al
Naresh Kumar
27 May, 2008 Transfer Cash 8,000 | 10 10 8,000 0.06 | 0.04% - -
02 February, Right Issue Cash 6,32,000 | 10 10 6,40,000 480 | 3.53% - -
2009
26 May, 2009 Right Issue Cash 80,000 | 10 10 7,20,000 5.40 | 3.97% - -
30 June, 2009 Right Issue Cash 1,20,000 | 10 10 8,40,000 6.31 | 4.63% - -
18 August, Right Issue Cash 1,40,000 | 10 10 9,80,000 7.36 | 5.40% - -
2009
22 September, Right Issue Cash 1,50,000 | 10 10 11,30,000 8.48 | 6.23% - -
2009
02 November, Right Issue Cash 80,000 | 10 10 12,10,000 9.08 | 6.67% - -
2009
12 November, Right Issue Cash 31,000 | 10 10 12,41,000 9.32 | 6.84% - -
2009
13 February, Right Issue Cash 42,500 | 10 10 12,83,500 9.63 | 7.08% - -
2010
31 March, 2011 Right Issue Cash 2,50,000 | 10 10 15,33,500 11.51 | 8.46% - -
31 March, 2014 Right Issue Cash 2,50,000 | 10 10 17,83,500 13.39 | 9.84% - -
20 November, Preferential Cash 83,000 | 10 11 18,66,500 14.01 | 10.29 - -
2015 Issue %
20 March, 2016 Preferential Cash 1,37,000 | 10 11 20,03,500 15.04 | 11.05 - -
Issue %
20 January, Preferential Cash 1,70,000 | 10 13 21,73,500 16.31 | 11.99 - -
2017 Issue %
19 February, Bonus Issue NA 21,73,500 | 10 - 43,47,000 32.63 | 23.97 - -
2024 %
Total 43,47,000
Date of Nature of Consid No. of F.V | Offer | Cumulati % of % of No. % of
Allotment and Transaction eration Equity (in / ve no. of Pre- Post- of shares
made fully Shares Rs.) | Trans Equity Offer Offer | Share | pledge
paid up/ fer Shares Equity | Equit S d
Transfer Price Paid y Pledg
(in Up Paid ed
Rs.) Capital Up
Capit
al
Sanjay Jain
27 May, 2008 Transfer Cash 6,000 | 10 10 6,000 0.05 | 0.03% - -
02 February, Right Issue Cash 474,000 | 10 10 4,80,000 3.60 | 2.65% - -
2009
26 May, 2009 Right Issue Cash 55,000 | 10 10 5,35,000 4.02 | 2.95% - -
30 June, 2009 Right Issue Cash 1,40,000 | 10 10 6,75,000 5.07 | 3.72% - -
18 August, Right Issue Cash 2,44,000 | 10 10 9,19,000 6.90 | 5.07% - -
2009
22 September, Right Issue Cash 1,50,000 | 10 10 10,69,000 8.02 | 5.90% - -
2009
28 October, Right Issue Cash 42,500 | 10 10 11,11,500 8.34 | 6.13% - -
2009
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Date of Nature of Consid No. of F.V | Offer | Cumulati % of % of No. % of
Allotment and Transaction eration Equity (in / ve no. of Pre- Post- of shares
made fully Shares Rs.) | Trans Equity Offer Offer | Share | pledge
paid up/ fer Shares Equity | Equit S d
Transfer Price Paid y Pledg
(in Up Paid ed
Rs.) Capital Up
Capit
al
02 November, Right Issue Cash 20,000 | 10 10 11,31,500 8.49 | 6.24% - -
2009
12 November, Right Issue Cash 50,000 | 10 10 11,81,500 8.87 | 6.52% - -
2009
13 February, Right Issue Cash 90,000 | 10 10 12,71,500 9.54 | 7.01% - -
2010
31 March, 2011 Right Issue Cash 1,87,500 | 10 10 14,59,000 10.95 | 8.05% - -
31 March, 2014 Right Issue Cash 98,300 | 10 10 15,57,300 11.69 | 8.59% - -
20 November, Preferential Cash 83,000 | 10 11 16,40,300 12.31 | 9.05% - -
2015 Issue
20 March, 2016 Preferential Cash 1,37,000 | 10 11 17,77,300 13.34 | 9.80% - -
Issue
20 January, Preferential Cash 1,70,000 | 10 13 19,47,300 14.62 | 10.74 - -
2017 Issue %
19 February, Bonus Issue NA 19,47,300 | 10 - 38,94,600 29.23 | 21.48 - -
2024 %
Total 38,94,600
Date of Nature of Consid No. of F.V | Offer | Cumulati % of % of No. % of
Allotment and Transaction eration Equity (in / ve no. of Pre- Post- of shares
made fully Shares Rs.) | Tran Equity Offer Offer | Shar | pledge
paid up/ sfer Shares Equity | Equit es d
Transfer Price Paid y Pledg
(in Up Paid ed
Rs.) Capital Up
Capit
al
Fateh Pal Singh
14 November, Transmission NA 17,80,800 | 10 - 17,80,800 13.37 | 9.82% - -
2023
19 February, Bonus Issue NA 17,80,800 10 - 35,61,600 26.73 | 19.64 - -
2024 %
Total 35,61,600

Since the incorporation of our Company, our Promoters, Lakshya Jain, Harsh Mahajan and Parmjeet Kaur have
never held any shareholding in our Company.

As on the date of this Red Herring Prospectus, the Company has 37 (Thirty-Seven) members/shareholders.

The details of the Shareholding of the Promoters as on the date of this Red Herring Prospectus are set forth in the table

below:

Sr. No. Name of the Shareholders Pre-Offer Post - Offer
Number of Equity % of Pre-Offer Number of | % of Post-Offer
Shares Equity Share Equity Shares Equity Share
Capital Capital

Promoter

1 Naresh Kumar 43,47,000 32.63 43,47,000 23.97%
2. Sanjay Jain 38,94,600 29.23 38,94,600 21.48%
3. Fateh Pal Singh 35,61,600 26.73 35,61,600 19.64%
Total 1,18,03,200 88.60 1,18,03,200 65.10%
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As on date of this Red Herring Prospectus, our Promoters, Harsh Mahajan, Lakshya Jain, Parmjeet Kaur and the
members of our Promoter group do not hold any shareholdings in our Company.

Our Promoters, Promoter Group, Directors of our Company and their relatives have not undertaken purchase or sale
transactions in the Equity Shares of our Company, during a period of six (06) months preceding the date on which this
Red Herring Prospectus is filed with Stock Exchange.

There are no financing arrangements wherein the Promoters, Promoter Group, the Directors of our Company and their
relatives, have financed the purchase by any other person of securities of our Company other than in the normal course
of the business of the financing entity during the period of six (06) months immediately preceding the date of filing of
this Red Herring Prospectus.

Promoters’ Contribution and other Lock-In details:
Pursuant to Regulation 236 and 238 of the SEBI (ICDR) Regulations, an aggregate of 20.00% of the fully diluted post-
Issue capital of our Company held by the Promoters shall be locked in for a period of three years from the date of Allotment
(“Minimum Promoters’ Contribution”), and the Promoters’ shareholding in excess of 20% of the fully diluted post-Issue

Equity Share capital shall be locked in for a period of one year from the date of Allotment.

The lock-in of the Minimum Promoter’s Contribution would be created as per applicable laws and procedures and details
of the same shall also be provided to the Stock exchange before the listing of the Equity Shares.

Following are the details of Minimum Promoters’ Contribution:

Number of Nature of Date of Face Offer / Nature of % of fully Period of lock-in
Equity Allotment / Allotment  value  Acquisition consideration diluted
Shares Transfer and Date (in) Price per (cash / other post- Offer
locked- when Equity than cash) paid-up
in*M@E) made fully Share (in %) capital
paid-up
NARESH KUMAR
17,50,000 Bonus Issue  19-02-2024 10 NA  Other than Cash 9.65% 30-11-2027
SANJAY JAIN
11,00,000 Bonus Issue  19-02-2024 10 NA  Other than Cash 6.07% 30-11-2027
FATEH PAL SINGH
8,50,000 Bonus Issue  19-02-2024 10 NA  Other than Cash 4.69% 30-11-2027
TOTAL 37,00,000 20.41%

* Subject to finalisation of Basis of Allotment.

(1)For a period of three years from the date of allotment.

(2)All Equity Shares have been fully paid-up at the time of allotment.

(3) All Equity Shares held by our Promoters are in dematerialized form.

(4) As on date of this Red Herring Prospectus, our Promoters, Harsh Mahajan, Lakshya Jain, Parmjeet Kaur do not hold
any shareholdings in our Company.

For details on the build-up of the Equity Share capital held by our Promoters, see “Details of the Build-up of our
Promoters’ shareholding” on page 74.

The Promoters’ Contribution has been brought to the extent of not less than the specified minimum lot and from persons
defined as ‘promoter’ under the SEBI (ICDR) Regulations.

The Equity Shares that are being locked-in are not, and will not be, ineligible for computation of Promoters’ Contribution
under Regulation 237 of the SEBI (ICDR) Regulations. In this computation, as per Regulation 237 of the SEBI (ICDR)
Regulations, our Company confirms that the Equity Shares which are being locked-in do not, and shall not, consist of:

e Equity Shares acquired during the preceding three years for consideration other than cash and revaluation of assets or

capitalization of intangible assets

e  Equity Shares resulting from bonus issue by utilization of revaluations reserves or unrealized profits of the Company

or from bonus issue against Equity Shares which are otherwise ineligible for minimum promoters’ contribution;

e Equity Shares acquired during the preceding one year, at a price lower than the price at which the Equity Shares are
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being offered to the public in the Issue;

e Equity Shares allotted to the promoter against the capital existing in the firms for a period of less than one year on a

continuous basis.

e  Equity Shares held by the Promoters that are subject to any pledge; and
e Equity Shares for which specific written consent has not been obtained from the respective shareholders for inclusion

of their subscription in the Promoters’ Contribution subject to lock-in.

Our Company has not been formed by the conversion of a partnership firm into a company in the past one year and thus,
no Equity Shares have been issued to our Promoter upon conversion of a partnership firm in the past one year. All the
Equity Shares held by the Promoter and the members of the Promoter Group are held in dematerialized form.

In terms of undertaking executed by our Promoters, Equity Shares forming part of Promoters’ Contribution subject to
lock in will not be disposed/ sold/ transferred by our Promoters during the period starting from the date of filing of this
Red Herring Prospectus till the date of commencement of lock in period as stated in this Red Herring Prospectus.

Other than the Equity Shares locked-in as Promoters’ Contribution for a period of three years as stated in the table above,
the entire pre-Issue capital of our Company, including the excess of minimum Promoters’ Contribution, as per Regulation
238 of the SEBI (ICDR) Regulations, shall be locked in for a period of one year from the date of Allotment of Equity
Shares in the Issue. Such lock — in of the Equity Shares would be created as per the bye laws of the Depositories.

Other requirements in respect of ‘lock-in’

In terms of Regulation 243 of the SEBI (ICDR) Regulations, the Equity Shares held by persons other than the Promoters
prior to the Issue may be transferred to any other person holding the Equity Shares which are locked-in as per Regulation
239 of the SEBI (ICDR) Regulations, subject to continuation of the lock-in in the hands of the transferees for the
remaining period and compliance with the Takeover Code as applicable.

In terms of Regulation 243 of the SEBI (ICDR) Regulations, the Equity Shares held by our Promoters which are locked
in as per the provisions of Regulation 238 of the SEBI (ICDR) Regulations, may be transferred to and amongst Promoters
/ members of the Promoter Group or to a new promoter or persons in control of our Company, subject to continuation of
lock-in in the hands of transferees for the remaining period and compliance of Takeover Code, as applicable.

In terms of Regulation 242(a) of the SEBI (ICDR) Regulations, the locked-in Equity Shares held by our Promoters can
be pledged only with any scheduled commercial banks or public financial institutions or a systemically important non-
banking finance company or a housing finance company as collateral security for loans granted by such banks or financial
institutions, provided that such loans have been granted for the purpose of financing one or more of the objects of the
Issue and pledge of the Equity Shares is a term of sanction of such loans.

In terms of Regulation 242(b) of the SEBI ICDR Regulations, the Equity Shares held by the Promoters which are locked-
in for a period of one year from the date of allotment may be pledged only with scheduled commercial banks, public
financial institutions, systemically important non-banking finance companies or housing finance companies as collateral
security for loans granted by such entities, provided that such pledge of the Equity Shares is one of the terms of the
sanction of such loans.

Our Company, our Promoters, our Directors and the Book Running Lead Manager have no existing buyback
arrangements or any other similar arrangements for the purchase of Equity Shares being offered through the Issue.

The post-Issue paid up Equity Share Capital of our Company shall not exceed the authorised Equity Share Capital of
our Company.

There have been no financing arrangements whereby our Directors or any of their relatives have financed the purchase
by any other person of securities of our Company during the six months immediately preceding the date of filing of
this Red Herring Prospectus.

No person connected with the Issue, including, but not limited to, our Company, the members of the Syndicate, or
our Directors, shall offer any incentive, whether direct or indirect, in any manner, whether in cash or kind or services
or otherwise to any Bidder for making a Bid, except for fees or commission for services rendered in relation to the
Issue.
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There neither have been and there will be no further issue of Equity Shares whether by way of issue of bonus shares,
preferential allotment, rights issue or in any other manner during the period commencing from the date of filing of
this Red Herring Prospectus until the Equity Shares have been listed on the Stock Exchange or all application monies
have been refunded, as the case may be.

Our Company has no outstanding warrants, options to be issued or rights to convert debentures, loans or other
convertible instruments into Equity Shares as on the date of this Red Herring Prospectus.

There shall be only one denomination of the Equity Shares, unless otherwise permitted by law. Our Company will
comply with such disclosure and accounting norms as may be specified by SEBI from time to time.

Our Company shall ensure that any transactions in Equity Shares by our Promoters and the Promoter Group during
the period between the date of filing this Red Herring Prospectus and the date of closure of the Issue, shall be reported
to the Stock Exchanges within 24 hours of the transaction.

All Equity Shares issued pursuant to the Issue shall be fully paid-up at the time of Allotment and there are no partly
paid-up Equity Shares as on the date of this Red Herring Prospectus.

As on the date of this Red Herring Prospectus, the Book Running Lead Manager and their respective associates (as
defined under the Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992) do not hold any
Equity Shares of our Company. The Book Running Lead Manager and their affiliates may engage in the transactions
with and perform services for our Company in the ordinary course of business or may in the future engage in
commercial banking and investment banking transactions with our Company for which they may in the future receive
customary compensation.

Our Promoters and the members of our Promoter Group will not participate in the Issue.

Except the following, none of our Directors and Key Management Personnel holds any Equity Shares of our
Company as on the date of this Red Herring Prospectus:
Sr. | Name of the Shareholders Pre-Issue Post - Issue
No. Number of | % of Pre-Issue Number of % of Post-Issue
Equity Shares Equity Share | Equity Shares Equity Share
Capital Capital
1. Sanjay Jain 38,94,600 29.23 38,94,600 21.48
2. Naresh Kumar 43,47,000 32.63 43,47,000 23.97
Total 82,41,600 61.86 82,41,600 45.45

Our Company has not raised any bridge loans which are proposed to be repaid from the proceeds of the Issue.

Investors may note that in case of over-subscription, allotment will be on proportionate basis as detailed under “Basis
of Allotment” in the chapter titled “Issue Procedure” beginning on page 262 of this Red Herring Prospectus. In case
of over-subscription in all categories the allocation in the Issue shall be as per the requirements of Regulation 253
(2) of SEBI (ICDR) Regulations, as amended from time to time.

An investor cannot make an application for more than the number of Equity Shares offered in this Issue, subject to
the maximum limit of investment prescribed under relevant laws applicable to each category of investor.

An over-subscription to the extent of 10% of the Issue can be retained for the purpose of rounding off to the nearest
integer during finalizing the allotment, subject to minimum allotment, which is the minimum application size in this
Issue. Consequently, the actual allotment may go up by a maximum of 10% of the Issue, as a result of which, the
post-Issue paid up capital after the Issue would also increase by the excess amount of allotment so made. In such an
event, the Equity Shares held by the Promoters and subject to lock- in shall be suitably increased; so as to ensure that
20% of the post Issue paid-up capital is locked in.

Under subscription, if any, in any of the categories, would be allowed to be met with spill-over from any of the other
categories or a combination of categories at the discretion of our Company in consultation with the Book Running
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Lead Manager and Designated Stock Exchange. Such inter-se spill over, if any, would be effected in accordance with
applicable laws, rules, regulations and guidelines.

No payment, direct, indirect in the nature of discount, commission, and allowance, or otherwise shall be made either
by us or by our Promoters to the persons who receive allotments, if any, in this Issue.

As on date of this Red Herring Prospectus, there are no outstanding financial instruments or any other rights that

would entitle the existing Promoters or shareholders or any other person any option to receive Equity Shares after
the Issue.

We confirm that none of the investors of our Company are directly/indirectly related with Book Running Lead
Managers and their associates.
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OBJECTS OF THE ISSUE

We intend to utilize the Proceeds of the Issue, after deducting the Issue related expenses, as estimated to be X [e]
lakhs (the “Net Proceeds”).

Our Company proposes to utilize the Net Proceeds from the Issue towards the following objects:

1. Upgradation of existing manufacturing Unit | to manufacture large volume parentals for intravenous use;

2. Setting up a high-speed cartooning packaging line at existing manufacturing Unit Il for Dry Powder Injections;
3. Prepayment or repayment of all or a portion of certain loans availed by our Company; and

4. General Corporate Purposes.

(Collectively, referred to herein as the “Objects™)

In addition, our Company expects to receive the benefits of listing of the Equity Shares on the Stock Exchange and
enhancement of our Company’s visibility and brand image and creation of a public market for our Equity Shares in
India.

The main objects clause and objects incidental and ancillary to the main objects as set out in the Memorandum of
Association of our Company enable our Company to undertake its existing activities and the activities proposed to be
funded from the Net Proceeds.

Issue Proceeds
The details of the proceeds of the Issue are set out in the following table:

(< in lakhs)
Particulars Estimated amount®
Gross Proceeds from the Issue [e]
(Less) Issue related expenses [e]
Net Proceeds [e]

(MTo be finalized on determination of the Issue Price and updated in the Prospectus prior to filing with the RoC.
Requirement of Funds and Utilization of Net Proceeds

The Net Proceeds are proposed to be used in the manner set out in in the following table:

(R in lakhs)
Sr. No. Particulars Estimated amount
1. Upgradation of existing manufacturing Unit | to manufacture large volume parentals Upto 607.70
for intravenous use
2. Setting up a high-speed cartooning packaging line at existing manufacturing Unit Il for Upto 124.05
Dry Powder Injections
3. Prepayment or repayment of all or a portion of certain loans availed by our Company Upto 1,200.00
4 General corporate purposes®™@ [*]

(MTo be finalized on determination of the Issue Price and updated in the Prospectus prior to filing with the ROC.
@The amount to be utilised for general corporate purposes shall not exceed 25% of the Gross Proceeds of the Issue.

Schedule of implementation and Means of Finance

We propose to deploy the Net Proceeds for the aforesaid purposes in accordance with the estimated schedule of
implementation and deployment of funds set forth in the table below:

(2 in lakhs)
Sr. Particulars Total estimated Amount which will be Estimated Utilisation of Net
No. cost financed from Net Proceeds
Proceeds® Financial Year 2024-25
1. | Upgradation of  existing 607.70 @ 607.70 607.70
manufacturing Unit | to
manufacture large  volume
parentals for intravenous use
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Sr. Particulars Total estimated Amount which will be Estimated Utilisation of Net
No. cost financed from Net Proceeds

Proceeds® Financial Year 2024-25

2. |Setting up a high-speed 124.05@ 124.05 124.05
cartooning packaging line at
existing manufacturing Unit 11
for Dry Powder Injections

3. | Prepayment or repayment of all 1,200.00 1,200.00 1,200.00
or a portion of certain loans
availed by our Company

4. | General corporate purposes® [*] [*] [*]

Total [] [e] [e]

(MTo be finalised upon determination of Issue Price. The amount shall not exceed 25% of the gross proceeds of the Issue
@Total estimated cost of the Project has been certified by our Statutory Auditor pursuant to their letter dated August 2, 2024.

Given the dynamic nature of our business, we may have to revise our funding requirements and deployment on account
of a variety of factors such as our financial condition, business strategy and external factors such as market conditions
competitive environment and interest or exchange rate fluctuations, changes in design and configuration of (i) the
proposed upgradation of existing manufacturing Unit | to manufacture large volume parentals for intravenous use.
and (ii) the high-speed cartooning packaging line at existing manufacturing Unit Il for Dry Powder Injections, increase
in input costs of construction materials and labour costs, logistics and transport costs incremental preoperative
expenses, taxes and duties, interest rate and finance charges, engineering procurement and construction costs, working
capital margin, regulatory costs, environmental factors and other external factors which may not be within the control
of our management. This may entail rescheduling or revising the planned expenditure and funding requirements,
including the expenditure for a particular purpose, at the discretion of our management, subject to compliance with
applicable law. Moreover, if the actual utilisation towards any of the Objects is lower than the proposed deployment
such balance will be used for general corporate purposes to the extent that the total amount to be utilized towards
general corporate purposes will not exceed 25% of the gross proceeds from the Issue in accordance with the SEBI
ICDR Regulations. In case of a shortfall in raising requisite capital from the Net Proceeds or an increase in the total
estimated cost of the Objects, business considerations may require us to explore a range of options including utilising
our internal accruals and seeking additional debt from existing and future lenders. We believe that such alternate
arrangements would be available to fund any such shortfalls. Further, in case of variations in the actual utilization of
funds earmarked for the purposes set forth above, increased fund requirements for a particular purpose may be
financed by surplus funds, if any, available in respect of the other purposes for which funds are being raised in the
Issue. To the extent our Company is unable to utilise any portion of the Net Proceeds towards the aforementioned
objects, per the estimated scheduled of deployment specified above, our Company shall deploy the Net Proceeds in
subsequent Fiscals towards the aforementioned Objects.

For further details see “Risk Factor — Risk Factor 17 - The cost estimates for the proposed expansion of our
manufacturing units have been derived from internal estimates of our management and may not be accurate.” on page
33.

The fund requirements mentioned above are based on the internal management estimates of our Company and
quotation received from third parties. The fund requirements mentioned above except for purchase of machineries are
based on the internal management estimates of our Company, and have not been verified by the Lead Manager or
appraised by any bank or financial institution. The fund requirements are based on current circumstances of our
business and our Company may have to revise its estimates from time to time on account of various factors beyond
its control, such as market conditions, competitive environment, costs of commaodities and interest or exchange rate
fluctuations. Consequently, the fund requirements of our Company are subject to revisions in the future at the
discretion of the management. In the event of any shortfall of funds for the activities proposed to be financed out of
the Net Proceeds as stated above, our Company may re-allocate the Net Proceeds to the activities where such shortfall
has arisen, subject to compliance with applicable laws. Further, in case of a shortfall in the Net Proceeds or cost
overruns, our management may explore a range of options including utilising our internal accruals or seeking debt
financing. For further details see “Risk Factors — Risk Factor 53 - Any variation in the utilisation of the Net Proceeds
or in the terms of any contract as disclosed in this Red Herring Prospectus would be subject to certain compliance
requirements, including prior shareholders’ approval.” on page 44.
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The fund requirements set out for the aforesaid objects of the Issue are proposed to be met entirely from the Net
Proceeds and internal accruals. In view of above, we confirm that, with respect to the Objects, our Company is not
required to make firm arrangement of finance under Regulation 230(1)(e) of the SEBI ICDR Regulations, through
verifiable means towards 75% of the stated means of finance for the Project.

Details of the Object
The details of the Objects of the Issue are set out below:

Upgradation of existing Unit | to manufacture large volume parentals for intravenous use

Presently, our Company manufactures Sterile Water for Injections, and acts as a pharmaceutical contract manufacturer
offering a comprehensive range of Dry Powder Injections and Dry Syrup for India and overseas Our Company has
two manufacturing facilities in Himachal Pradesh. The manufacturing units are situated at:

Unit | - Bir Plassi Near Sainimajraropar, Nalagarh Road, District Solan — 174 101, Himachal Pradesh, India.
Unit 11 - Village Teliwala. P.O Manjholi, Tehsil: Nalagarh, Distt: Solan — 174101, Himachal Pradesh, India.

Our Company proposes to upgrade existing manufacturing Unit | to manufacture large volume parentals for
intravenous use, which will be sold under Onyx brand name to pharma companies, distributors, stockist and hospitals.
This will enable our Company to cater the entities which are operating in critical care space of healthcare industry.
This will also enable us to offer all three categories of our sterile products to our customers. The upgradation of the
unit 1 will enable the Company to sale is existing as well as new products in high volume of 100 ml to 500 ml. We
intend to increase our brand presence of our products, which is already well placed in market, on account of being
sold by our institutional customers. We intend to leverage the quality of our products for increase our brand presence
for our products. We believe that our step to increase our brand presence would lay the path for our future plans to
increase our products, and thereby would lead to increase in our production capacities through consistent growth and
innovation.

During FY2024 and in FY2025 till date, we have entered into loan licencing arrangement for production of dry
injections for 3 pharmaceutical companies namely Glenmark Pharmaceutical Limited, Fusion Healthcare Pvt Ltd and
Superior Pharmaceuticals. Our Company intends to enter into further loan licencing arrangements for our large
volume parentals which is proposed to be produced at our Unit I. Our Loan licensing arrangement can be a powerful
strategy for our Company to expand their operations efficiently.

Accordingly, our Company proposes to utilise an amount of T 607.70 lakhs from the Net Proceeds of this Issue towards
upgradation of existing Unit | to manufacture large volume parentals for intravenous use and expanding our product
portfolio. Further, no major civil works is required for the installation of new machineries, as our existing Unit |
already have the provision for the same.

The proposed manufacturing Unit I being up gradated to manufacture large volume parentals for intravenous use is
owned by our Company.

Estimated Costs

The total cost for upgradation of existing Unit | to manufacture large volume parentals for intravenous use has been
estimated by our management and is based on the quotations received from third party suppliers, which has been
approved by our Board of Directors in their meeting dated August 2, 2024. A brief description of the estimated cost
involved is provided below:

(< in lacs)

Particulars Amount

Total estimated project cost (A) 607.70
(less) Expenses already incurred as of July 18, 2024 (B) Not Applicable
Balance amount to be incurred (C) = (A-B) 607.70
Amount to be funded from Net Proceeds (D) 607.70
Funding required excluding the Net Proceeds (E) = (C— D) Not Applicable
Funding through internal accruals (F) = (C- D) Not Applicable
Stated means of finance excluding the Net Proceeds (G) = 75% of (C-D) Not Applicable
Debt facility (H) Not Applicable
Equity funding (1) Not Applicable
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Particulars

Amount

Total amount tied up (J+K)

Not Applicable

The detailed breakdown of such estimated cost is set forth below.

Particulars Amount*
(< in lakhs)
Machinery for upgradation of existing manufacturing Unit | to manufacture large volume parentals 607.70
for intravenous use
Total 607.70
* Including GST
a) Machineries
Sr. | Particulars Units Per Total | Quotation | Validity of
No. to be Unit Cost” | reference | quotation
purch | Price* | (% lacs)
ased | (Rlacs)
1. 500 ml 10 cavity 10 Parison 60 Centre distance double station machine
Manufactured by: M/s. VLM Group 01 | 365.80 365.80 | Quotation | 90  days
Building No. G-6, Gala No. 17, 18 Bhumi World Industrial Park, dated from the
Village: Pimplas, Mumbai — Nashik Highway, Bhiwandi — 421311 November | date of
Dist. Thane, Maharashtra. 06, 2024 quotation.
Technical Specifications:
Model No.: MODEL NO : VLM 880 -D
e  Products filled -
e Intra Venous (1V) Fluid.
e  Fill volumes -
e 500 ml.
e  Drawing for mould -
e Shall be submitted after receiving the sample or image from the
customer or as per URS specification.
e  Mold Material —
e Aluminum bronze with SS 304 back plates.
e  Plastic Granules material —
e LDPE- 3020D Basell, E30 Basell, LG BB120, FE-8000, Reliance
etc.
e Product output — (PERFORMANCE CRIETERIA)
No Of Cavity Fill Volume Prod./ Hrs
10 500 ml 3000 PCS
Total cost 365.80
2. 500ml 12 cavity 12 Parison 60mm Centre distance single station machine
Manufactured by: M/s. VLM Group 01 | 241.90 241.90 | Quotation | 90  days
Building No. G-6, Gala No. 17, 18 Bhumi World Industrial Park, dated from the
Village: Pimplas, Mumbai — Nashik Highway, Bhiwandi — 421311 November | date of
Dist. Thane, Maharashtra. 06, 2024 quotation.
Technical Specifications:
Model No.: MODEL NO : VLM 1020 - S
e  Products filled -
e Intra Venous (1V) Fluid, etc.
e  Fill volumes
e 5mlto10ml.
e  Drawing for mold
e Shall be submitted after receiving the sample or image from
the customer or as per URS specification.
e  Mold Material —
e Aluminum bronze with SS 304 back plates.
e  Plastic Granules material —
e LDPE- 3020D Basell, E30 Basell, LG BB120, FE-8000,
Reliance etc.
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b)

c)

d)

e)

purch | Price* | (% lacs)
ased | (Rlacs)

Sr. | Particulars Units Per Total | Quotation | Validity of
No. to be Unit Cost™ | reference | quotation

e Product output — (PERFORMANCE CRIETERIA)

No Of Cavity Fill Volume Prod./ Hrs

12 500ml 2100 PCS
Total cost 241.90
Grand Total 607.70

* Including GST

Infrastructure facilities like raw material, manpower and utilities like water, etc.

Our Company has adequate facilities and infrastructure to source and store raw materials, availability of manpower
and has existing connections for utilities like water, power etc. for the existing manufacturing Unit I. The same
facilities shall be utilized for the proposed upgraded exiting manufacturing Unit | to manufacture large volume
parentals for intravenous use. For details of the infrastructure and utilities, please refer to “Our Business” at page 115
of this Red Herring Prospectus.

Government and other Approvals

Our Company does not require any separate or additional licenses or other approvals for upgradation of exiting
manufacturing Unit | to manufacture large volume parentals for intravenous use.

Our Company has availed the government and statutory approvals required to operate. For further details, please refer
to the chapter titled “Government and Statutory Approvals™ at page 236 of this Prospectus.

Proposed Schedule of Implementation

The proposed schedule of implementation for upgradation of existing manufacturing Unit | to manufacture large
volume parentals for intravenous use is as follows:

Particular estimated month of
Commencement Completion
Order of new machineries November, 2024 November, 2024
Delivery and installation of machineries and upgradation of Unit | May, 2025 June, 2025
Start of use June, 2025 onwards

Means of Finance

Our Company proposes to meet the entire requirement of funds for this proposed Object of the Issue from the Net
Proceeds and internal accruals. Accordingly, our Company confirms that there is no requirement to make firm
arrangements of finance through verifiable means towards at least 75% of the stated means of finance, excluding the
amount to be raised from the Issue.

Setting up a high-speed cartooning packaging line at existing manufacturing Unit 11 for Dry Powder Injections

Presently, our Company manufactures Sterile Water for Injections, and acts as a pharmaceutical contract manufacturer
offering a comprehensive range of Dry Powder Injections and Dry Syrup for India and overseas Our Company has
two manufacturing facilities in Himachal Pradesh. The manufacturing units are situated at:

Unit | - Bir Plassi Near Sainimajraropar, Nalagarh Road, District Solan — 174 101, Himachal Pradesh, India.
Unit 11 - Village Teliwala. P.O Manjholi, Tehsil: Nalagarh, Distt; Solan — 174 101, Himachal Pradesh, India.

Our Company proposes to setup a high-speed cartooning packaging line at existing manufacturing Unit Il for Dry
Powder Injections. We believe that setting up a high-speed cartooning packaging line which will enable us to (i)
complete packaging at a considerably quicker rate; (ii) Cost efficiency by reducing manpower cost; and (ii) Ensure
product safety and error free output. With the help of manufacturing facility with a proven track record in quality,
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regulatory compliance, and production capacity, we act as a pharmaceutical contract manufacturer offering a
comprehensive range of Dry Powder Injections and Dry Syrup for India and overseas. Presently, we are acting as a
contract manufacturer for more than 100 pharmaceutical companies which includes prominent pharma companies
such as Axa Parenterals Limited, Fredun Pharmaceuticals Limited, Questus Pharma Private Limited, Akumentis
Healthcare Limited, Plenteous Pharmaceuticals Limited, Nicholas Healthcare Limited, Aneta Pharmaceuticals Private
Limited and Strathspey Labs Pvt Ltd amongst others. Our Company intends to expand further into contract
manufacturing to expand our operation and drive growth. These will contribute immensely towards our business
operations and market position. We intend to increase our brand presence of our products, which is already well placed
in market, on account of being sold by our institutional customers. We intend to leverage the quality of our products
for increase our brand presence for our products. We believe that our step to increase our brand presence would lay
the path for our future plans to increase our products, and thereby would lead to increase in our production capacities
through consistent growth and innovation.

Accordingly, our Company proposes to utilise an amount of ¥124.05 lakhs from the Net Proceeds of this Issue towards
upgradation of existing Unit | to manufacture large volume parentals for intravenous use and expanding our product
portfolio. Further, no major civil works is required for the installation of new machineries, as our existing Unit |
already have the provision for the same.

Our existing manufacturing Unit 11, where high-speed cartooning packaging line for Dry Powder Injections proposed
to be installed, is owned by our Company.

Estimated Costs

The total cost for setting up a high-speed cartooning packaging line at existing manufacturing Unit Il for Dry Powder
Injections use has been estimated by our management and is based on the quotations received from third party
suppliers, which has been approved by our Board of Directors in their meeting dated August 2, 2024. A brief
description of the estimated cost involved is provided below:

(Zinlacs)
Particulars Amount
Total estimated project cost (A) 124.05
(less) Expenses already incurred as of July 18, 2024 (B) Not Applicable
Balance amount to be incurred (C) = (A-B) 124.05
Amount to be funded from Net Proceeds (D) 124.05
Funding required excluding the Net Proceeds (E) = (C— D) Not Applicable
Funding through internal accruals (F) = (C— D) Not Applicable
Stated means of finance excluding the Net Proceeds (G) = 75% of (C-D) Not Applicable
Debt facility (H) Not Applicable
Equity funding (1) Not Applicable
Total amount tied up (J+K) Not Applicable
The detailed breakdown of such estimated cost is set forth below.
Particulars Amount*
(R in lakhs)
Setting up a high-speed cartooning packaging line at existing manufacturing Unit Il for Dry Powder 124.05
Injections
Total 124.05
* Including GST
Machineries
Sr. Particulars Units Per Total | Quotation | Validity of
No. to be Unit Cost* | reference | quotation
purch | Price* | (% lacs)
ased ®
lacs)
1. Cartoning Machine Model: Hicart 4 for Vial + WFI application
Manufactured by: M/s. ACG Pam Pharma Technologies Pvt. Ltd. OBPL/ 90
Gate No. 446/2, Village Bebadohol, Distt Quotation | from
Maval, Taluka, Talegaon, Pune-410506 dated
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Sr.
No.

Particulars

Units
to be
purch
ased

Per
Unit
Price*

lacs)

Total
Cost”
(X lacs)

Quotation
reference

Validity of
quotation

Maharashtra, India

Technical Specifications:
Hicart PLUS 4" Pitch Machine for Round Bottle Packing ,
HSN Code 84223000

Basic Machine definition

Hi Cart Plus , 4" pitch ( suitable to accomodate max 75 mm Carton
width ),of specified min grammage of 280 gsm, cuts, reliefs , and
stiffness , suitable for auto cartoner usage , with 3 Chain Carton
Transport system, Rotary Carton erection system, complete
Pneumatics, Electrical Group with PLC Controls, Basic Product
Trsport system, Carton closing and complete SS covers |,
European Dry ( Oil free) Vacuum pump for Carton erection, Set of
Installation and Commissioning Spares, without any other
attachments ( Other chain specifications exist , which will vary max
and min size of carton length, refer tech doc sheet ) without any
other attachments

79.00

79.00

Attachment Options Consisting of ( as below )

Product Chain Extension 1500 mm, inclusive of extensions
of the machine, inclusive of side walls, chains, chain supports ,
supports, and SS covers

4.33

4.33

Standard Acrylic Guarding of the machine of Acrylic

1.76

1.76

Empty Carton rejection system at the discharge end of Hi Cart Plus.
May not be necessary in case downstream Dynamic Checkweigher
is available. Will not be effective if the gap between product and
carton surface is high ( typical is case of common Carton for multiple
number of blister SKUs ). Required if Leaflet presence check in
Carton is opted for, in order to achieve rejections of such cartons, as
Dynamic Checkweigher may not be able to sense weight if missing
leaflet inside the tolerance ranges

1.16

1.16

Leaflet (PIL) related

New Leaflet transfer system to transfer folded PIL from either LFU
or Prefolded LFU onto leaflet transport, consisting of leaflet transfer
turret with machined grippers, 40 New Design leaflet grippers,
leaflet transport Chain, and leaflet sensor, System for rejecting
undelivered leaflets from leaflet chain with cam, SS chute and Air
blow off system, to deliver untransferrd leaflets to front of machine
( bin not in Pampac scope ), mountedon strudy structure and
integrated onti Hi Cart Machine base

4.98

4.98

Prefolded Leaflet Machine with delivery system of the leaflet to the
Transport system, capable of handlong 180 mm X 38 mm folded
leaflets, with transparent guarding to match machine Guarding
material, subject to study along with carton dimensions for ability
to accomodate

3.81

3.81

Optional attachment of Batch Printing

Rear rubber stereo Printing Unit with Ink Overprinting with
drive from machine consisting of Main Unit , Ink roller holder,
Imported prefilled Ink roller.

1.76

1.76

Round Bottle Attachments and related Configurations and
choices

Round Bottles/Vials transfer system, consisting of slat type infeed
conveyor (motorised with VFD Control) , Star wheel transfer
system consisting of drive shat and gear assembly from Main
Cartoner, sensor for product sensing on in feed conveyordisc, half
inserted product sensor, discharge end jammed sensor for
machine stop.

6.82

6.82

Star wheel set for any size of Bottle/ Vial (Change Part)

0.58

1.15

Set of pushers for any size of bottle / Vial (Change part)

0.38

0.76

November
06, 2024

date of
quotation.
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b)

c)

d)

e)

Sr. Particulars Units Per Total | Quotation | Validity of
No. to be Unit Cost™ | reference | quotation
purch | Price* | (% lacs)
ased ®
lacs)
SS Turntable 1200 mm Dia OD with adjustable width for inlet 1 2.48 2.48
and Outlet , with motorised drive with Gear Box, integrated with
Cartoner MMI
Validation documents consisting of DQ, 1Q, OQ documents format 1 0.89 0.89
only
f WEFI1 Cutting and Transfer related attachment - -
Plastic Core Ampoule Transfer System Twin Lane 1 11.21 11.21
Set of WFI Cutting wheel for any size of WFI 2 0.58 1.15
(Change part 5 ml,10 ml)
Partition cell angle Group to accommodate two products in 1 2.79 2.79
a carton bucket ,manufactured of SS , to position multiple
products without shifting to achieve insertion into carton
Total cost 124.05
Grand Total 124.05

* Including GST

Infrastructure facilities like raw material, manpower and utilities like water, etc.

Our Company has adequate facilities and infrastructure to source and store raw materials, availability of manpower
and has existing connections for utilities like water, power etc. for the existing manufacturing Unit Il. The same
facilities shall be utilized for the proposed high-speed cartooning packaging line to be installed at existing
manufacturing Unit Il for Dry Powder Injections. For details of the infrastructure and utilities, please refer to “Our
Business” at page 115 of this Red Herring Prospectus.

Government and other Approvals

Our Company does not require any separate or additional licenses or other approvals for installation and use of high-
speed cartooning packaging line at existing manufacturing Unit Il for Dry Powder Injections.

Our Company has availed the government and statutory approvals required to operate. For further details, please refer
to the chapter titled “Government and Statutory Approvals” at page 236 of this Prospectus.

Proposed Schedule of Implementation

The proposed schedule of implementation is as follows:

Particular estimated month of
Commencement Completion
Order of new machineries November, 2024 November, 2024
Delivery and installation of machineries and upgradation of Unit |1 March, 2025 April, 2025
Start of use April, 2025 onwards

Means of Finance

Our Company proposes to meet the entire requirement of funds for this proposed Object of the Issue from the Net
Proceeds and internal accruals. Accordingly, our Company confirms that there is no requirement to make firm
arrangements of finance through verifiable means towards at least 75% of the stated means of finance, excluding the
amount to be raised from the Issue.

Prepayment or repayment of all or a portion of certain loans availed by our Company
Our Company has entered into various financing arrangements from time to time, with various lenders. The financing

arrangements availed by our Company include, inter alia, unsecured loans, term loans and working capital facilities.
For further details, please refer “Financial Indebtedness” on page 218.
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As at May 31, 2024, our total outstanding borrowings from various lenders (other than loans from related parties)
amounted to ¥ 2,909.41 lakhs. Our Company proposes to utilise an estimated amount of up to ¥1200.00 lakhs from
the Net Proceeds towards full or partial repayment or pre-payment of certain borrowings, listed below, availed from
the lenders by our Company. Pursuant to the terms of the financing arrangements, prepayment of certain borrowings
may attract prepayment charges as prescribed by the respective lender. Such prepayment charges, as applicable, will
be funded from the internal accruals of our Company.

We believe that such repayment/ pre-payment will help reduce our outstanding indebtedness, debt servicing costs,
assist us in maintaining a favourable debt to equity ratio and enable utilisation of our internal accruals for further
investment in our business growth and expansion. Additionally, we believe that the leverage capacity of our Company
will improve our ability to raise further resources in the future to fund our potential business development
opportunities and plans to grow and expand our business.

The following table provides details of loans and facilities as at May 31, 2024, which are proposed to be pre-paid or
partly or fully repaid by our Company from the Net Proceeds:

(Z in Lakhs)
S. | Name of Nature of| Interest | Repay | Prepayment| Amount | Purpose | Security
N | Lender and Borrowin| rate (%) | ment penalties, if | Outstand| for which
0. | date of gs P.A | Terms any ing as on | the loan
sanction 31-05- | was
2024 | sanctione
d *
1. | HDFC Bank | Term Repo+2. | 84 Nil upon | 982.60 Capex 1) Mortgage (Collateral) :
Limited Loan 8% per | Month | pre-payment loan for | a. Security of Books Debts and
annum S from own setting stocks
Orginal fund ie. up on | b. Industrial Property -
Sanction from equity Unit Il Khewat/khatauni No. 18/18,
dated: and internal Khasra No. 139/53, Village
September 7, resources Teliwala, Nalagarh
2021 Khewat/khatauni  No. 9/9,
Khasra No.

140/53/1, Village Teliwala,
Nalagarh, Himachal Pradesh
Near Super Freeze Unit
Nalagarh Himachal Pradesh
174101

c. Khatoni No.187/206 Khasra
N0.397/1 Tadadi 03 Bigha 1
Biswa & K/k Mouza Veer
Plashi Tehsil Nalagarh Distt
No0.164/169-170 1 Bigha 12
Biswa H.b N0.101 Ropar To
Nalagarh Road Nalagarh
Himachal Pradesh 174101

d. House No. 795 Sector 11 An
Panchkula Near Main Road
Panchkula Haryana 134109

e. Plot No. 322-p, H. No. 1195,
Chandigarh Sector 18-c,

Near Market Chandigarh-ch
Chandigarh 160018

2) Personal Guarantee of:
Sanjay Jain, Naresh Kumar,
Paramjeet Kuur,

Lakshya Jain, Harsh Mahajan,
Ramesh Kumar, Meenu Jain
2. | ICICI Bank | Term Repo 180 Nil upon | 350.58 General | Extension of EM of the

Limited Loan rate  + | Month | pre-payment corporat | following  Properties  on
3.00% S from  own e loan | exclusive basis
per fund ie. for House No. 299, Sector 4,
annum from equity Panchkula, 134109
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S. | Name of Nature of| Interest | Repay | Prepayment| Amount | Purpose | Security
N | Lender and Borrowin| rate (%) | ment penalties, if | Outstand| for which
0. | date of gs P.A | Terms any ing as on | the loan
sanction 31-05- | was
2024 | sanctione
d*
Sanction and internal business | Personal Guarntee of
dated: May resources purpose | Directors
30, 2023
Total 1,333.18

(i) The details included in the above table have been certified by our Statutory Auditors pursuant to their certificate dated August 2, 2024.
(ii) Our Statutory Auditors by way of their certificate dated August 2, 2024, have confirmed that the borrowings specified above has been utilized
for the purposes availed, as per the sanction letters issued by the respective lenders.

For further details in relation to our borrowings, please see “Financial Indebtedness” on page 194.

Payment of additional interest, prepayment penalty or premium, if any, and other related costs shall be made by us
out of the internal accruals or out of the Net Proceeds as may be decided by our Company.

Given the nature of the above-mentioned borrowings and the terms of repayment, the aggregate outstanding borrowing
amounts which we propose to repay may vary from time to time. However, the aggregate amount to be utilised from
the Net Proceeds towards prepayment or repayment of borrowings (including refinanced or additional facilities
availed, if any), in part or full, will not exceed  1,200.00 lakhs.

If the actual utilization towards the above object is lower than the proposed deployment, such balance will be used
either for funding other objects as mentioned above or towards general corporate purposes to the extent that the total
amount to be utilized towards general corporate purposes will not exceed 25% of the Gross Proceeds from the Issue
in accordance with the SEBI ICDR Regulations.

2. General Corporate Purposes

Our Company proposes to deploy the balance Net Proceeds aggregating to X [e] lacs towards general corporate
purposes, subject to such utilization not exceeding 25% of the Gross Proceeds of the Issue, in compliance with the
SEBI ICDR Regulations. Our Company intends to deploy the balance Net Proceeds, if any, for general corporate
purposes, subject to above mentioned limit, as may be approved by our management, including but not restricted to,
the following:

a) strategic initiatives;

b) general procurement;

c) brand building and strengthening of marketing activities; and

d) ongoing general corporate exigencies or any other purposes as approved by the Board subject to compliance
with the necessary regulatory provisions

The quantum of utilization of funds towards each of the above purposes will be determined by our Board of Directors
based on the permissible amount actually available under the head “General Corporate Purposes” and the business
requirements of our Company, from time to time. We, in accordance with the policies of our Board, will have
flexibility in utilizing the Net Proceeds for general corporate purposes, as mentioned above.

Issue Related Expenses
The total expenses of the Issue are estimated to be approximately X [®] lacs. The expenses of this Issue include, among

others, underwriting and management fees, printing and distribution expense, advertisement expenses, legal fees and
listing fees. The estimated Issue expenses are as under:
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Expenses Estimated As a % of the total | As a % of the total
expenses® estimated Issue Gross Issue
(in Z lacs) expenses® Proceeds®
Issue management fees including fees and [o] [e] [e]
reimbursements of Market Making fees and payment
to other Intermediaries such as Legal Advisors to the
IPO, Registrars and other out of pocket expenses.
Marketing and Selling Commission and expenses [o [e] [e]
Advertising and marketing expenses [o] [e] [e]
Printing and distribution of issue stationery [e] [e] [e]
Others
- Listing fees [e] [®] [®]
- SEBI and NSE processing fees [o] [®] [®]
- Other regulatory expenses [e] [e] [e]
- Miscellaneous [e] [e] [e]
Total estimated Issue expenses [e] [e] [e]

*Please note that the cost mentioned is an estimate quotation as obtained from the respective parties and excludes GST, interest
rate and inflation cost. The amount deployed so far toward issue expenses shall be recouped out of the issue proceeds.

Notes:
1.

Selling commission payable to the members of the CDPs, RTA and SCSBs, on the portion for Rlls and Nlls, would beas
follows:

Portion for RIls 0.01% or % 100/- whichever is less * (exclusive of GST)Portion for NIIs 0.01% or % 100/- whichever is less
A (exclusive of GST)
"Percentage of the amounts received against the Equity Shares Allotted (i.e. the product of the number of EquityShares
Allotted and the Issue Price).

The Members of RTAs and CDPs will be entitled to application charges of T 10/- (plus applicable GST) per valid ASBA
Form. The terminal from which the application has been uploaded will be taken into account in order to determine the total
application charges payable to the relevant RTA/CDP.

Registered Brokers, will be entitled to a commission of € 10/- (plus GST) per Application Form, on valid Applications,which
are eligible for allotment, procured from Rlls and Nlls and submitted to the SCSB for processing. The terminal from which
the application has been uploaded will be taken into account in order to determine the total processing fees payable to the
relevant Registered Broker.

SCSBs would be entitled to a processing fee of < 10/- (plus GST) for processing the Application Forms procured bythe
members of the Registered Brokers, RTAs or the CDPs and submitted to SCSBs.

Issuer banks for UPI Mechanism as registered with SEBI would be entitled to a processing fee of ¥ 10/- (plus GST) for
processing the Application Forms procured by the members of the Registered Brokers, RTAs or the CDPs and submitted to
them.

The processing fees for applications made by Retail Individual Bidders using the UPI Mechanism may be released to the
remitter banks (SCSBs) only after such banks provide a written confirmation on compliance with SEBI Circular No:
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021 as amended pursuant to SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/2021/570  dated  June 02, 2021 read with  SEBI Circular  No:.
SEBI/HO/CFD/DIL2/CIR/P/2022/51 April 20, 2022.

The Issue expenses shall be payable in accordance with the arrangements or agreements entered into by our Company
with the respective Designated Intermediary.

Deployment of Funds and Sources of Funds

As on date of this Prospectus, our Company has not deployed any funds towards the Objects of the Issue.

Interim Use of Funds

Pending utilisation for the purposes described above, we undertake to temporarily invest the funds from the Net
Proceeds only with scheduled commercial banks. In accordance with Section 27 of the Companies Act 2013, our
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Company confirms that it shall not use the Net Proceeds for buying, trading or otherwise dealing in shares of anyother
listed company or for any investment in the equity markets.

Bridge Loan
Our Company has not raised any bridge loans which are required to be repaid from the Net Proceeds.
Monitoring of Utilisation of Funds

In accordance with Regulation 262 of the SEBI ICDR Regulations, since the Net Proceeds do not exceed X 10,000.00 lakhs,
appointment of monitoring agency is not applicable.

Variation in Objects of the Issue

In accordance with Sections 13(8) and 27 of the Companies Act, 2013, our Company shall not vary the Objects of the
Issue unless our Company is authorised to do so by way of a special resolution of its Shareholders through a postal
ballot and such variation will be in accordance with the applicable laws including the Companies Act, 2013 and the
SEBI ICDR Regulations. In addition, the notice issued to the Shareholders in relation to the passing of such special
resolution shall specify the prescribed details and be published in accordance with the CompaniesAct, 2013. The Postal
Ballot Notice shall simultaneously be published in the newspapers, one in English and one in Hindi, the vernacular
language of the jurisdiction where our Registered Office is situated. Our Promoter will be required to provide an exit
opportunity to such Shareholders who do not agree to the above statedproposal to vary the objects, at a price and in
such manner as may be prescribed by SEBI in Regulation 290 and Schedule XX of the SEBI ICDR Regulations.

Appraising Entity

None of the Objects for which the Net Proceeds will be utilised have been appraised by any bank/ financial institution
or any other agency.

Other Confirmations
No part of the Net Proceeds will be paid to our Promoter, Promoter Group, Directors, or our Key Managerial
Personnel, except in the ordinary course of business. Our Company has not entered into nor has planned to enter into

any arrangement/ agreements with our Directors, our Key Management Personnel, or our Group Companies in relation
to the utilisation of the Net Proceeds.
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BASIS FOR ISSUE PRICE

The Price Band, Floor Price and Issue Price will be determined by our Company in consultation with the BRLM, on
the basis of assessment of market demand for the Equity Shares offered through the Book Building Process and on
the basis of the qualitative and quantitative factors as described below. The face value of the Equity Shares is 310/-
and the Issue Price is [@] times the face value at the lower end of the Price Band and [e] times the face value at the
higher end of the Price Band.

Investors should also refer to “Our Business”, “Risk Factors”, “Restated Financial Statements”, “Management’s
Discussion and Analysis of Financial Position and Results of Operations” and “Other Financial Information” on
pages 115, 26, 176, 220 and 216, respectively, to have an informed view before making an investment decision.

Qualitative Factors

Some of the qualitative factors and our strengths which form the basis for computing the Issue Price are:
e One of the prominent contract manufacturers in sterile manufacturing

e Quality Assurance and Quality Control of our products

e Strong, cordial & long-term relationship with our Marque Clientele

e  Cost effective production and timely fulfilment of orders

o Well experienced management team with proven project management and implementation skills

For further details, see “Our Business — Our Strengths” on page 122.
Quantitative Factors

Some of the information presented below relating to our Company is based on the Restated Financial Statements. For
details, see “Restated Financial Statements” on page 176.

Some of the quantitative factors which may forms the basis for calculating the Issue Price are as follows:

. Basic and Diluted Earnings per share (“EPS”)

Fiscal Year ended Basic EPS Diluted EPS Weight
(in%) (in %)

March 31, 2024 2.54 2.54 3

March 31, 2023 1.56 1.56 2

March 31, 2022 2.84 2.84 1

Weighted Average 2.26

Period ended May 31, 2024* 0.98
*Not Annualised
Notes:
1) Weighted average = Aggregate of year-wise weighted EPS divided by the aggregate of weights i.e. (EPS x Weight) for
each year/Total of weights
2) Basic Earnings per Equity Share (]) = Restated profit for the period/year divided by Weighted average number of equity
shares outstanding during the period/year, read with note 1 above
3) Diluted Earnings per Equity Share (%) = Restated profit for the period/year divided by Weighted average number of
diluted equity shares outstanding during the period/year, read with note 1 above
4) Earnings per Share calculations are in accordance with the notified Accounting Standard 20 ‘Earnings per share’. The
face value of equity shares of the Company is % 10/-.
(5) The figures disclosed above are based on the Restated Financial Statements.

I1. Price/Earning (“P/E”) ratio in relation to Price Band of X [e] to X [e] per Equity Share:

Particulars P/E at the Floor Price P/E at the Cap Price

(number of times)*

(number of times)*

Based on basic EPS for Fiscal 2024

[e]

[e]

Based on diluted EPS for Fiscal 2024

[e]

[e]

*Will be included in the Prospectus
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Industry Peer Group P/E ratio

Particulars Industry P/E (number of times)
Highest 94.90
Lowest 55.30
Average 75.10
Notes:

1) The industry high and low has been considered from the industry peer set provided below. The industry composite has
been calculated as the arithmetic average P/E of the industry peer set disclosed above.

I1l. Return on Networth (“RoNW”)

Fiscal Year ended RoNW (%) Weight
March 31, 2024 12.19 3
March 31, 2023 10.13 2
March 31, 2022 20.47 1
Weighted Average 12.88%
Period ended May 31, 2024* 4.99%
*Not Annualised
Notes:
(1) Weighted average = Aggregate of year-wise weighted Return on Net Worth divided by the aggregate of weights i.e.
(Return on Net Worth x Weight) for each year/Total of weights.
(2) Return on Net Worth (%) = Restated profit for the year divided by Net worth at the end of the period/year.
3) ‘Net worth’: Equity Share capital and other equity less capital reserves
IV. Net asset value per Equity Share (face value of X 10/- each)
Particulars NAYV per equity share (%)
As on May 31, 2024 19.66
As on March 31, 2024 18.67

After the Completion of the Issue:

- At Floor Price

[e]

- At Cap Price

[e]

- At Issue Price®

[e]

Notes:

(1) Net Asset Value per Equity Share = Net worth derived from Restated Financial Statements as at the end of the period/ year
divided by number of equity shares outstanding as at the end of period /year as per Restated Financial Statements.
(2) Issue Price per Equity Share will be determined on conclusion of the Book Building Process.

COMPARISON OF ACCOUNTING RATIOS WITH LISTED INDUSTRY PEERS

We believe following is our peer group which has been determined on the basis of listed public companies comparable
in the similar line of segments in which our Company operates i.e. manufacturing of pharmaceutical products, whose
business segment in part or full may be comparable with that of our business, however, the same may not be exactly
comparable in size or business portfolio on a whole with that of our business.

Following is the comparison with our peer company listed in India:

Name of the company Face Closing Revenue EPS ) NAV P/E RoNW
value R price on from R per | Ratio (%)
per August 1, Operations share)
share)™ | 2024 X per for Fiscal Basic Diluted
share) 2024
R in lakhs)
Onyx Biotec Limited 10 N.A. 537488 | 2.28 228 | 1867 | [e"| 1219
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Name of the company Face Closing Revenue EPS }) NAV P/E RoNW
value % price on from R per Ratio (%)
per August 1, Operations share)
share)™ | 2024 X per for Fiscal Basic Diluted
share) 2024
R in lakhs)

Peer Group
Suven Pharma 1 990.3 1,05,135.37 | 11.80 11.80 | 375.82 | 83.92 14.64
JB Chemicals 1 1912.55 3,48,418.38 35.66 35.66 | 188.37 | 53.63 18.90

*Financial information for our Company is derived from the Restated Financial Statements as at and for the Fiscal 2024.

#Will be updated in the Prospectus.

Source: All the financial information for listed industry peer mentioned above is sourced from the annual report of the relevant
companies for Fiscal 2024, as available on the websites of the NSE and BSE.

" To be updated in the Prospectus.

Notes for peer group:

1. Return on Net Worth (%) = Profit for the year ended March 31, 2023 divided by Total Equity of the Company as on March
31, 2023.

2. NAV is computed as the Total Equity of the Company as on March 31, 2023 divided by the outstanding number of equity shares
as on March 31, 2023.

The trading price of the Equity Shares could decline due to the factors mentioned in the section “Risk Factors” on
page 26 and any other factors that may arise in the future and you may lose all or part of your investments.

KEY FINANCIAL AND OPERATIONAL PERFORMANCE INDICATORS (“KPIs”)

Key Performance Indicators (KPIs) are imperative to the Financial and Operational performance evaluation of the
company. However, KPIs disclosed below shall not be considered in isolation or as substitute to the Restated
Consolidated Financial information. In the opinion of our Management the KPIs disclosed below shall be
supplementary tool to the investor for evaluation of the company.

The KPIs disclosed below have been approved by a resolution of our Audit Committee dated August 2, 2024 and the
members of the Audit Committee have verified the details of all KPIs pertaining to the Company. Further, the
members of the Audit Committee have confirmed that there are no KPIs pertaining to our Company that have been
disclosed to any investors at any point of time during the three years period prior to the date of filing of the Draft
Prospectus. Further, the KPIs herein have been certified by M/s. R CA and Co LLP, Chartered Accountants, by their
certificate dated August 2, 2024.

The KPIs of our Company have been disclosed in the sections “Our Business” and “Management’s Discussion and
Analysis of Financial Condition and Results of Operations™ starting on pages 115 and 220, respectively. We have
described and defined the KPIs, as applicable, in “Definitions and Abbreviations” beginning on page 6.

Our Company confirms that it shall continue to disclose all the KPIs included in this section on a periodic basis, at
least once in a year (or any lesser period as determined by the Board of our Company), for a duration of one year after
the date of listing of the Equity Shares on the Stock Exchange or till the complete utilization of the proceeds of the
Fresh Issue as per the disclosure made in the Objects of the Offer Section, whichever is later or for such other duration
as may be required under the SEBI (ICDR) Regulations, 2018.

Set forth below are KPIs which have been used historically by our Company to understand and analyse the business
performance, which in result, help us in analyzing the growth of various verticals of the Company that have a bearing
for arriving at the Basis for the Issue Price.

Some of the key performance indicators which may form the basis for computing the Issue Price are as follows:
( in lakhs except percentages and ratios

Key Performance Indicators May 31, 2024 March 31, 2024* | March 31, 2023* | March 31, 2022#
Revenue from Operations 1052.81 5374.88 3949.19 4486.14
EBITDA® 275.10 840.77 459.25 575.79
EBITDA Margin QO] 26.01% 15.41% 11.31% 12.57%
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Profit After Tax for the Year / Period 130.76 303.16 184.46 335.29
PAT Margin ® 12.42% 5.64% 4.67% 7.47%
ROE®* 3.71% 10.58% 6.29% 14.35%
ROCE®~ 4,99% 12.19% 10.13% 20.47%
Net Debt/ EBITDA™ 11.33 3.49 6.36 212

#As certified by the Statutory Auditor vide their certificate dated August 2, 2024.

KPIs disclosed above has been approved by the Audit Committee of the Company in their meeting held on dated
August 2, 2024.

Explanation for the Key Performance Indicators
1. EBITDA means Earnings before interest, taxes, depreciation and amortisation expense, is calculated as profit before tax/ (loss)
before extraordinary item for the period/year and adding back finance costs, and depreciation & amortisation expenses.

2. EBIT means Earnings before interest and tax, and is calculated as profit before tax/ (loss) before extraordinary item for the
period/year and adding back finance cost.

EBITDA Margin is calculated as EBITDA as a percentage of Revenue from operations.
PAT Margin is calculated as profit after tax for the year / period as a percentage of Revenue from operations.
Return on Equity (ROE) is calculated as profit after tax for the year/period divided by Total Equity.

o o &~ w

Return on Capital Employed (ROCE) is calculated as EBIT divided by Capital Employed. Capital Employed is calculated as
total assets less total current liabilities as at the end of the period/year.

7. Net Debt/ EBITDA: Net Debt is calculated as total borrowings (including lease liabilities) less cash and cash equivalents and
bank balances other than cash and cash equivalents as at the end of the period/year divided by EBITDA.

We shall continue to disclose these KPIs, on a half-yearly basis, for a duration that is at least the later of (i) three years

after the listing date; and (ii) the utilization of the issue proceeds disclosed in the objects of the issue section of the
Prospectus. We confirm that the ongoing KPIs would be certified by the statutory auditor of the Issuer Company.

Explanation for KPI metrics

KPI Explanations

Revenue from Operations Revenue from Operations is used by our management to track the revenue profile
(R inLakhs) of the business and in turn helps assess the overall financial performance of our
Company and size of our business.

EBITDA provides information regarding the operational efficiency of the
business.

EBITDA Margin is an indicator of the operational profitability and financial
performance of our business.

Profit after tax provides information regarding the overall profitability ofthe
business.

PAT Margin is an indicator of the overall profitability and financial performance
of our business.

RoE (%) RoE provides how efficiently our Company generates profits from average
shareholders’ funds.

ROCE provides how efficiently our Company generates earnings from the
average capital employed in the business.

Net Debt by EBITDA is indicator of the efficiency with which our Company is
able to leverage its debt service obligation to EBITDA.

EBITDA (% in Lakhs)

EBITDA Margin (%)

Profit After Tax (% in Lakhs)

PAT Margin (%)

ROCE (%)

Net Debt/ EBITDA (In Times)

95



Comparison the Key Performance Indicators with our listed peers:

(< in lakhs) (As on March 31, 2024)

Key Performance Indicators .

. Suven J B Chemicals &

Onyx Biotec . .
Limited Pharmaceuticals Pharmaceuticals
Ltd Ltd

Revenue from Operations 5,374.88 1,05,135.37 3,48,418.38
EBITDA® 828.22 41,312.30 93,415.63
EBITDA Margin® 15.41% 37.11% 26.81%
Profit After Tax for the Year 303.16 30,028.05 55,262.78
PAT Margin® 5.64% 26.97% 15.86%
ROE®) 12.19% 14.64% 18.90%
ROCE®®) 10.58% 19.24% 25.46%
Net Debt/ EBITDAOM 3.49 (0.02) 0.29

Source: Annual Reports of the company / www.nseindia.com

# As certified by the Statutory Auditor vide their certificate dated August 2, 2024.

KPIs disclosed above has been approved by the Audit Committee of the Company in their meeting held on dated
August 2, 2024.

A Net debt is nil.

Explanation for the Key Performance Indicators
1. EBITDA means Earnings before interest, taxes, depreciation and amortisation expense, is calculated as profit

before tax/ (loss) before extraordinary item for the period/year and adding back finance costs, and depreciation
& amortisation expenses

2. EBIT means Earnings before interest and tax, and is calculated as profit before tax/ (loss) before extraordinary

item for the period/year and adding back finance cost.

EBITDA Margin is calculated as EBITDA as a percentage of Revenue from operations.

PAT Margin is calculated as profit after tax for the year / period as a percentage of Revenue from operations.

Return on Equity (ROE) is calculated as profit after tax for the year/period divided by Total Equity.

Return on Capital Employed (ROCE) is calculated as EBIT divided by Capital Employed. Capital Employed is

calculated as total assets less total current liabilities as at the end of the period/year.

7. Net Debt/ EBITDA: Net Debt is calculated as total borrowings (including lease liabilities) less cash and cash
equivalents and bank balances other than cash and cash equivalents as at the end of the period/year divided by
EBITDA.

o AW

OPERATIONAL KPIs OF THE COMPANY:

Particulars May 31, 2024 Fiscal 2024 Fiscal 2023 Fiscal 2022
Amount  Percentage Amount Percentage Amount Percentage Amount Percentage
(Rs. In (%) (Rs. In (%) (Rs. In (%) (Rs. In (%)

lakhs) lakhs) lakhs) lakhs)

Top 5 customers 661.71 62.85% 2,752.77 51.22% 3,141.05 79.54% 3,591.09 80.05%

Top 10 864.69 82.13% 3,824.93 71.16% 3,731.12 94.48% 4,216.10 93.98%

customers

Explanation for KPI metrics
KPI Explanations

Contribution to revenue from operations | This metric enables us to track the contribution of our key customers to our
of top 5/ 10 customers revenue and also assess any concentration risks.

COMPARISON OF OPERATIONAL KPIs OF OUR COMPANY AND OUR LISTED PEER:

The operational KPIs of the listed peer are not publicly available.
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WEIGHTED AVERAGE COST OF ACQUISITION:

a) The price per share of our Company based on the primary/ new issue of shares (equity / convertible
securities).

There have been no issuance of Equity Shares, excluding shares issued as bonus shares, during the 18 months
preceding the date of this Red Herring Prospectus, where such issuance is equal to or more than 5% of the fully diluted
paid-up share capital of the Company (calculated basedon the pre-issue capital before such transaction(s), in a single
transaction or multiple transactions combined together over a span of 30 days except:

Date of No of equity Face Issue Nature of Nature of Totalconsideration
allotment shares value price allotment consideration (Rs. in lakhs)
allotted
28-02-2024 15,19,000 10 24.00 Private Cash 364.56
Placement
Total 15,19,000 364.56

b) The price per share of our Company based on the secondary sale / acquisition of shares (equity /
convertible securities).

There have been no secondary sale / acquisitions of Equity Shares or convertible securities, where the promoters,
members of the promoter group or shareholder(s) having the right to nominate director(s) in the board of directors of
the Company are a party to the transaction (excluding gifts), during the18 months preceding the date of this Red
Herring Prospectus, where either acquisition or sale is equal to or more than 5% of the fully diluted paid up share
capital of the Company (calculated based on the pre-issue capital before such transaction(s) and excluding employee
stock options granted but not vested), in a single transaction or multiple transactions combined together over a span
of rolling 30 days, except:

Type of transaction Weighted average cost of Weighted average cost of
acquisition acquisition after Bonus shares
® per equityshares) adjustment
(X per equity shares)
Weighted average cost of secondary acquisition NIL* NIL

* Fateh Pal Singh has acquired 17,80,800 shares on November 14, 2023, through transmission upon death of father.

¢) Price per share based on the last five primary or secondary transactions;

Type of transaction Weighted average cost of Weighted average cost of
acquisition acquisition after Bonus shares
® per equityshares) adjustment
(X per equity shares)
Weighted average cost of primary/ new issue 24.00 NA
acquisition
Weighted average cost of secondary acquisition Nil** N.A.

*Calculated for last 18 months
** Fateh Pal Singh has acquired 17,80,800 shares on November 14, 2023, through transmission upon death of father.

d) Weighted average cost of acquisition, floor price and cap price:

Types of transactions Weighted average cost of|  Floor price* | Cap Price* (i.e. ¥
acquisition (i.e. X [o]) [e])
R per Equity Shares)
Weighted average cost of acquisition of primary / new
issue as per paragraph (a) above. 24.00 [e] [e]
Weighted average cost of acquisition for secondary sale NAAA NAAA NAAA

[ acquisition as per paragraph (b) above.
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* To be updated in the Prospectus.
MFateh Pal Singh has acquired 17,80,800 shares on November 14, 2023, through transmission upon death of father.

Explanation for Issue Price being [e] times price of weighted average cost of acquisition of primary issuance
price / secondary transaction price of Equity Shares (set out in (d) above) along with our Company’s key
performance indicators and financial ratios for the period March 2024, 2023 and 2022.

[o]*

Explanation for Issue Price being [e] times price of face value.

The Issue Price of % [e] has been determined by our Company, in consultation with the BRLM, on the basis of market
demand from investors for Equity Shares through the Book Building Process and is justified in view of the above
qualitative and quantitative parameters.

Investors should read the above-mentioned information along with “Risk Factors”, “Our Business”, “Management’s
Discussion and Analysis of Financial Condition and Results of Operations” and “Financial Information” on pages
26, 115, 220 and 176 respectively, to have a more informed view. The trading price of the Equity Shares could decline
due to the factors mentioned in the “Risk Factors” on page 26 and you may lose all or part of your investment.
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STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS

Statement of possible special tax benefits available to the Company and its Shareholders
To,
The Board of Directors
Onyx Biotec Limited
Bir Plassi Near Sainimajraropar,
Nalagarh Road, District Solan — 173101
Himachal Pradesh, India

Dear Sir(s),
Subject: Statement of Possible Special Tax Benefits Available to the Company prepared in accordance with the

requirements under Schedule VI-PART A, Clause (9) (L) of the SEBI (ICDR) Regulations, 2018, as amended
(the “Regulations”)

We hereby report that the enclosed annexure prepared by Onyx Biotec Limited, states the possible special tax benefits
available to Onyx Biotec Limited (the “Company”) and the shareholders of the Company, under the Income Tax Act, 1961
(“Act”), presently in force in India. Several of these benefits are dependent on the Company or its shareholders fulfilling the
conditions prescribed under the relevant provisions of the Act. Hence, the ability of the Company or its shareholders or its
Subsidiary to derive the special tax benefits is dependent upon fulfilling such conditions, which based on the business
imperatives, the company may or may not choose to fulfil.

The benefits discussed in the enclosed Annexure cover only special tax benefits available to the Company and shareholders,
so it does not cover any general tax benefits available to the Company. Further, the preparation of enclosed statement and the
contents stated therein is the responsibility of the Company’s management. We are informed that this Statement is only
intended to provide general information to the investors and is neither designed nor intended to be a substitute for professional
tax advice. In view of the individual nature of the tax consequences and the changing tax laws, each investor is advised to
consult his or her own tax consultant with respect to the specific tax implications arising out of their participation in the
proposed initial public offering of equity shares (the “Issue”) by the Company.

We do not express any opinion or provide any assurance as to whether:

i. the Company or its shareholders will continue to obtain these benefits in future; or
ii. the conditions prescribed for availing the benefits has been/ would be met with.

The contents of the enclosed statement are based on information, explanations and representations obtained from the
Company and on the basis of our understanding of the business activities and operations of the Company. Our views are
based on facts and assumptions indicated to us and the existing provisions of tax law and its interpretations, which are subject
to change or modification from time to time by subsequent legislative, regulatory, administrative, or judicial decisions. Any
such changes, which could also be retrospective, could have an effect on the validity of our views stated herein.

We assume no obligation to update this statement on any events subsequent to its issue, which may have a material effect on
the discussions herein. This report including enclosed annexure are intended solely for your information and for the inclusion
in the Draft Red Herring Prospectus/ Red Herring Prospectus / Prospectus or any other offer related material in connection
with the proposed initial public offer of the Company and is not to be used, referred to or distributed for any other purpose
without our prior written consent.

Your sincerely,
ForRCA&CoLLP

Chartered Accountants

ICAI Firm Registration No.: 011602N
Partner; CA Rajat Bansal
Membership No: 011602N/N5003350
UDIN: 24541484BKADMJ1137
Place: Nalagarh

Date: July 29, 2024

Enclosed as above
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ANNEXURE TO THE STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS AVAILABLE TO THE
COMPANY AND ITS SHAREHOLDERS

The information provided below sets out the possible special tax benefits available to the Company and its Equity
Shareholders under the Income Tax Act 1961 presently in force in India. It is not exhaustive or comprehensive and is not
intended to be a substitute for professional advice. Investors are advised to consult their own tax consultant with respect to
the tax implications of an investment in the Equity Shares particularly in view of the fact that certain recently enacted
legislation may not have a direct legal precedent or may have a different interpretation on the benefits, which an investor can
avail.

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN TAX IMPLICATIONS
AND CONSEQUENCES OF PURCHASING, OWNING AND DISPOSING OF EQUITY SHARES IN YOUR
PARTICULAR SITUATION.

A. SPECIAL TAX BENEFITS TO THE COMPANY

The Company is not entitled to any special tax benefits under the Act.

B. SPECIAL TAX BENEFITS TO THE SHAREHOLDER

The Shareholders of the Company are not entitled to any special tax benefits under the Act.

Note:
1.  All the above benefits are as per the current tax laws and will be available only to the sole / first name holder where
the shares are held by joint holders.

2. The above statement covers only certain relevant direct tax law benefits and does not cover any indirect tax law
benefits or benefit under any other law.

No assurance is given that the revenue authorities/courts will concur with the views expressed herein.

Our views are based on the existing provisions of law and its interpretation, which are subject to changes from time to time.
We do not assume responsibility to update the views consequent to such changes. We shall not be liable to any claims,
liabilities or expenses relating to this assignment except to the extent of fees relating to this assignment, as finally judicially

determined to have resulted primarily from bad faith or intentional misconduct. We will not be liable to any other person in
respect of this statement.

This space left blank intentionally
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SECTION V — ABOUT THE COMPANY
INDUSTRY OVERVIEW

GLOBAL ECONOMY

More than three years after the global economy suffered the largest shock of the past 75 years, the wounds are still
healing, amid widening growth divergences across regions. After a strong initial rebound from the depths of the
COVID-19 pandemic, the pace of recovery has moderated. Several forces are holding back the recovery. Some reflect
the long-term consequences of the pandemic, Russia’s war in Ukraine, and increasing geoeconomic fragmentation.
Others are more cyclical, including the effects of monetary policy tightening necessary to reduce inflation, withdrawal
of fiscal support amid high debt, and extreme weather events. Despite signs of economic resilience earlier this year
and progress in reducing headline inflation, economic activity is still generally falling short of pre-pandemic (January
2020) projections, especially in emerging market and developing economies.

The strongest recovery among major economies has been in the United States, where GDP in 2023 is estimated to
exceed its pre-pandemic path. The euro area has recovered, though less strongly—with output still 2.2 percent below
pre-pandemic projections, reflecting greater exposure to the war in Ukraine and the associated adverse terms-of-trade
shock, as well as a spike in imported energy prices. In China, the pandemic-related slowdown in 2022 and the property
sector crisis contribute to the larger output losses of about 4.2 percent, compared with pre-pandemic predictions. Other
emerging market and developing economies have seen even weaker recoveries, especially low-income countries,
where output losses average more than 6.5 percent. Higher interest rates and depreciated currencies have exacerbated
the difficulties of low-income countries, placing more than half either at high risk of distress or already in distress.
Overall, global output for 2023 is estimated at 3.4 percent (or about $3.6 trillion in 2023 prices) below pre-pandemic
projections. Private consumption has also recovered faster in advanced economies than in emerging market and
developing economies, owing to an earlier reopening in the former group facilitated by greater availability of effective
vaccines, stronger safety nets, more ample policy stimulus, and greater feasibility of remote work. These factors
supported livelihoods during the pandemic, and household consumption is now broadly back to pre-pandemic trends.
Among advanced economies, private consumption has been stronger in the United States than in the euro area, with
households receiving larger fiscal transfers early in the pandemic and spending the associated savings more quickly;
being better insulated from the rise in energy prices resulting from the war in Ukraine; and feeling relatively confident
amid historically tight US labor markets, which have supported real disposable incomes.

Among emerging market and developing economies, the consumption shortfall is particularly large in China,
reflecting tight restrictions on mobility during the COVID-19 crisis. Divergences in labour market performance across
regions broadly mirror those for output and consumption. Employment and labour participation rates are estimated to
exceed prepandemic trends in advanced economies but to remain significantly below them in emerging market and
developing economies, reflecting more severe output losses and much weaker social protection. Countries that had
the most limited fiscal space are also those where employment shortfalls are the largest (ILO 2023). Among advanced
economies, the euro area has seen larger employment gains than the United States. This may reflect more extensive
use in the former of worker-retention programs modelled on the German Kurzarbeit short-time work scheme (IMF
2020), which protect workers’ income and allow businesses to retain firm-specific human capital, reducing the costly
process of separation, rehiring, and training. In the euro area, these programs bolstered employment during the most
challenging phases of the crisis and accelerated the recovery when economies reopened.

Investment, on the other hand, has uniformly fallen short of pre-pandemic trends across regions. Businesses have
shown less enthusiasm for expansion and risk taking amid rising interest rates, withdrawal of fiscal support, dimmer
prospects for product demand, stricter lending conditions, and growing uncertainties regarding geoeconomic
fragmentation. Higher leverage has further dampened investment which remains 3 percent to 10 percent lower across
regions than had been projected before the pandemic. Moreover, the pandemic, war in Ukraine, and worsening climate
shocks have contributed to a reversal in decades-long poverty reduction trends. According to World Bank staff
estimates, 75 million to 95 million more people were living in extreme poverty in 2022 compared with pre-pandemic
estimates. Spikes in food prices and related insecurities following Russia’s invasion of Ukraine, as well as bouts of
extreme weather, have accentuated these difficulties. The global average temperature in July 2023 was the highest on
record for any month, amid reports of catastrophic flooding, heat waves, and wildfires in many regions. Overall, the
global prevalence of undernourishment is significantly higher than before the pandemic.

Source: Global recovery remains slow, with growing regional divergences and little margin for policy error
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OVERVIEW OF THE INDIAN ECONOMY

Strong economic growth in the first quarter of FY23 helped India overcome the UK to become the fifth-largest
economy after it recovered from the COVID-19 pandemic shock. Nominal GDP or GDP at Current Prices in the year
2023-24 is estimated at Rs. 293.90 lakh crores (US$ 3.52 trillion), against the First Revised Estimates (FRE) of GDP
for the year 2022-23 of Rs. 269.50 lakh crores (US$ 3.23 trillion). The growth in nominal GDP during 2023-24 is
estimated at 9.1% as compared to 14.2% in 2022-23. Strong domestic demand for consumption and investment, along
with Government’s continued emphasis on capital expenditure are seen as among the key driver of the GDP in the
first half of FY24. During the period January-March 2024, India’s exports stood at US$ 119.10 billion, with
Engineering Goods (25.01%), Petroleum Products (17.88%) and Organic and Inorganic Chemicals (7.65%) being the
top three exported commodity. Rising employment and increasing private consumption, supported by rising consumer
sentiment, will support GDP growth in the coming months.

Future capital spending of the government in the economy is expected to be supported by factors such as tax buoyancy,
the streamlined tax system with low rates, a thorough assessment and rationalisation of the tariff structure, and the
digitization of tax filing. In the medium run, increased capital spending on infrastructure and asset-building projects
is set to increase growth multipliers. The contact-based services sector has demonstrated promise to boost growth by
unleashing the pent-up demand. The sector's success is being captured by a number of HFIs (High-Frequency
Indicators) that are performing well, indicating the beginnings of a comeback.

India has emerged as the fastest-growing major economy in the world and is expected to be one of the top three
economic powers in the world over the next 10-15 years, backed by its robust democracy and strong partnerships.

India's appeal as a destination for investments has grown stronger and more sustainable because of the current period
of global unpredictability and volatility, and the record amounts of money raised by India-focused funds in 2022 are
evidence of investor faith in the "Invest in India" narrative.

Real GDP or GDP at Constant (2011-12) Prices in the year 2023-24 is estimated at Rs. 172.90 lakh crores (US$ 2.07
trillion), against the First Revised Estimates (FRE) of GDP for the year 2022-23 of Rs. 160.71 lakh crores (US$ 1.92
trillion). The growth in real GDP during 2023-24 is estimated at 7.6% as compared to 7.0% in 2022-23. There are 113
unicorn startups in India, with a combined valuation of over US$ 350 billion. As many as 14 tech startups are expected
to list in 2024 Fintech sector poised to generate the largest number of future unicorns in India. With India presently
has the third-largest unicorn base in the world. The government is also focusing on renewable sources by achieving
40% of its energy from non-fossil sources by 2030. India is committed to achieving the country's ambition of Net
Zero Emissions by 2070 through a five-pronged strategy, ‘Panchamrit’. Moreover, India ranked 3rd in the renewable
energy country attractive index.

According to the McKinsey Global Institute, India needs to boost its rate of employment growth and create 90 million
non-farm jobs between 2023 to 2030 in order to increase productivity and economic growth. The net employment rate
needs to grow by 1.5% per annum from 2023 to 2030 to achieve 8-8.5% GDP growth between same time period.
India’s current account deficit (CAD) narrowed to 1.2% of GDP in the October-December quarter. The CAD stood
at US$ 10.5 billion for the third quarter of 2023-24 compared to US$ 11.4 billion or 1.3% of GDP in the preceding
quarter. This was largely due to higher service exports.

Exports fared remarkably well during the pandemic and aided recovery when all other growth engines were losing
steam in terms of their contribution to GDP. Going forward, the contribution of merchandise exports may waver as
several of India’s trade partners witness an economic slowdown. According to Minister of Commerce and Industry,
Consumer Affairs, Food and Public Distribution and Textiles Mr. Piyush Goyal, Indian exports are expected to reach
US$ 1 trillion by 2030.
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RECENT DEVELOPMENTS

India is primarily a domestic demand-driven economy, with consumption and investments contributing to 70% of the
economic activity. With an improvement in the economic scenario and the Indian economy recovering from the
Covid-19 pandemic shock, several investments and developments have been made across various sectors of the
economy. According to World Bank, India must continue to prioritise lowering inequality while also putting growth-
oriented policies into place to boost the economy. In view of this, there have been some developments that have taken
place in the recent past. Some of them are mentioned below.

According to HSBC Flash India PMI report, business activity surged in April to its highest level in about 14 years as
well as sustained robust demand. The composite index reached 62.2, indicating continuous expansion since August
2021, alongside positive job growth and decreased input inflation, affirming India's status as the fastest-growing major
economy.

As of April 12, 2024, India’s foreign exchange reserves stood at US$ 643.162 billion.

In 2023, India saw a total of US$ 49.8 billion in PE-VC investments.

Merchandise exports in March 2024 stood at US$ 41.68 billion, with total merchandise exports of US$ 437.06
billion during the period of April 2023 to March 2024.

India was also named as the 48th most innovative country among the top 50 countries, securing 40th position
out of 132 economies in the Global Innovation Index 2023. India rose from 81st position in 2015 to 40th position
in 2023. India ranks 3rd position in the global number of scientific publications.

In March 2024, the gross Goods and Services Tax (GST) stood at second highest monthly revenue collection at
Rs.1.78 lakh crore (US$ 21.35 billion), of which CGST is Rs. 34,532 crore (US$ 4.14 billion), SGST is Rs.
43,746 crore (US$ 5.25 billion).

Between April 2000-December 2023, cumulative FDI equity inflows to India stood at US$ 971.52 billion.

In February 2024, the overall IIP (Index of Industrial Production) stood at 147.2. The Indices of Industrial
Production for the mining, manufacturing and electricity sectors stood at 139.6, 144.5 and 187.1, respectively,
in February 2024.

According to data released by the Ministry of Statistics & Programme Implementation (MoSPI), India’s
Consumer Price Index (CPI) based retail inflation reached 5.69% in December 2023.

Foreign Institutional Investors (FII) inflows between April-July (2023-24) were close to Rs. 80,500 crore (US$
9.67 billion), while Domestic Institutional Investors (DII) sold Rs. 4,500 crore (US$ 540.56 million) in the same
period. As per depository data, Foreign Portfolio Investors (FPIs) invested (US$ 8.06 billion) in India during
January-April 2024.

The wheat procurement during RMS 2023-24 (till May) was estimated to be 262 lakh metric tonnes (LMT) and
the rice procured in KMS 2023-24 was 385 LMT. The combined stock position of wheat and rice in the Central
Pool is over 579 LMT (Wheat 312 LMT and Rice 267 LMT).

GOVERNMENT INITIATIVES
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Over the years, the Indian government has introduced many initiatives to strengthen the nation's economy. The Indian
government has been effective in developing policies and programmes that are not only beneficial for citizens to
improve their financial stability but also for the overall growth of the economy. Over recent decades, India's rapid
economic growth has led to a substantial increase in its demand for exports. Besides this, a number of the government's
flagship programmes, including Make in India, Start-up India, Digital India, the Smart City Mission, and the Atal
Mission for Rejuvenation and Urban Transformation, is aimed at creating immense opportunities in India. In this
regard, some of the initiatives taken by the government to improve the economic condition of the country are
mentioned below:

e In February 2024, the Finance Ministry announced the total expenditure in Interim 2024-25 estimated at Rs.
47,65,768 crore (US$ 571.64 billion) of which total capital expenditure is Rs. 11,11,111 crore (US$ 133.27
billion).

e On January 22, 2024, Prime Minister Mr. Narendra Modi announced the 'Pradhan Mantri Suryodaya Yojana'.
Under this scheme, 1 crore households will receive rooftop solar installations.

e On September 17, 2023, Prime Minister Mr. Narendra Modi launched the Central Sector Scheme PM-
VISHWAKARMA in New Delhi. The new scheme aims to provide recognition and comprehensive support to
traditional artisans & craftsmen who work with their hands and basic tools. This initiative is designed to enhance
the quality, scale, and reach of their products, as well as to integrate them with MSME value chains.

e On August 6, 2023, Amrit Bharat Station Scheme was launched to transform and revitalize 1309 railway stations
across the nation. This scheme envisages development of stations on a continuous basis with a long-term vision.

e On June 28, 2023, the Ministry of Environment, Forests, and Climate Change introduced the ‘Draft Carbon Credit
Trading Scheme, 2023°.

e From April 1, 2023, Foreign Trade Policy 2023 was unveiled to create an enabling ecosystem to support the
philosophy of ‘AtmaNirbhar Bharat” and ‘Local goes Global’.

e To enhance India’s manufacturing capabilities by increasing investment and production in the sector, the
government of India has introduced the Production Linked Incentive Scheme (PLI) for Pharmaceuticals.

e Prime Minister’s Development Initiative for North-East Region (PM-DevINE) was announced in the Union
Budget 2022-23 with a financial outlay of Rs. 1,500 crore (US$ 182.35 million).

e Prime Minister Mr Narendra Modi has inaugurated a new food security scheme for providing free food grains to
Antodaya Ann Yojna (AAY) & Primary Household (PHH) beneficiaries, called Pradhan Mantri Garib Kalyan
Ann Yojana (PMGKAY) from January 1, 2023.

e  The Amrit Bharat Station scheme for Indian Railways envisages the development of stations on a continuous basis
with a long-term vision, formulated on December 29, 2022, by the Ministry of Railways.

e On October 7, 2022, the Department for Promotion of Industry and Internal Trade (DPIIT) launched Credit
Guarantee Scheme for Start-ups (CGSS) aiming to provide credit guarantees up to a specified limit by start-ups,
facilitated by Scheduled Commercial Banks, Non-Banking Financial Companies and Securities and Exchange
Board of India (SEBI) registered Alternative Investment Funds (AIFs).

e Telecom Technology Development Fund (TTDF) Scheme was launched in October 2022 by the Universal Service
Obligation Fund (USOF), a body under the Department of Telecommunications. The objective is to fund R&D in
rural-specific communication technology applications and form synergies among academia, start-ups, research
institutes, and the industry to build and develop the telecom ecosystem.

e Home & Cooperation Minister Mr. Amit Shah laid the foundation stone and performed Bhoomi Pujan of Tanot
Mandir Complex Project under Border Tourism Development Programme in Jaisalmer in September 2022.

e In August 2022, Mr. Narendra Singh Tomar, Minister of Agriculture and Farmers Welfare inaugurated four new
facilities at the Central Arid Zone Research Institute (CAZRI), which has been rendering excellent services for
more than 60 years under the Indian Council of Agricultural Research (ICAR).

e In August 2022, a Special Food Processing Fund of Rs. 2,000 crore (US$ 242.72 million) was set up with National
Bank for Agriculture and Rural Development (NABARD) to provide affordable credit for investments in setting
up Mega Food Parks (MFP) as well as processing units in the MFPs.

e InJuly 2022, Deendayal Port Authority (DPA) announced plans to develop two Mega Cargo Handling Terminals
on a Build-Operate-Transfer (BOT) basis under Public-Private Partnership (PPP) Mode at an estimated cost of Rs.
5,963 crore (US$ 747.64 million).

e In July 2022, the Union Cabinet chaired by Prime Minister Mr. Narendra Modi, approved the signing of the
Memorandum of Understanding (MoU) between India & Maldives. This MoU will provide a platform to tap the
benefits of information technology for court digitization and can be a potential growth area for IT companies and
start-ups in both countries.

e India and Namibia entered a Memorandum of Understanding (MoU) on wildlife conservation and sustainable
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biodiversity utilization on July 20, 2022, for establishing the cheetah into the historical range in India.

In July 2022, the Reserve Bank of India (RBI) approved international trade settlements in Indian rupees (Rs.) to
promote the growth of global trade with emphasis on exports from India and to support the increasing interest of
the global trading community.

The Agnipath Scheme aims to develop a young and skilled armed force backed by an advanced warfare technology
scheme by providing youth with an opportunity to serve Indian Army for a 4-year period. It is introduced by the
Government of India on June 14, 2022.

In June 2022, Prime Minister Mr. Narendra Modi inaugurated and laid the foundation stone of development
projects worth Rs. 21,000 crore (US$ 2.63 billion) at Gujarat Gaurav Abhiyan at Vadodara.

Mr. Rajnath Singh, Minister of Defence, launched 75 newly developed Artificial Intelligence (Al)
products/technologies during the first-ever ‘Al in Defence’ (AIDef) symposium and exhibition organized by the
Ministry of Defence in New Delhi on July 11, 2022.

In June 2022, Prime Minister Mr. Narendra Modi laid the foundation stone of 1,406 projects worth more than Rs.
80,000 crore (US$ 10.01 billion) at the ground-breaking ceremony of the UP Investors Summit in Lucknow. The
Projects encompass diverse sectors like Agriculture and Allied industries, IT and Electronics, MSME,
Manufacturing, Renewable Energy, Pharma, Tourism, Defence & Aerospace, and Handloom & Textiles.

The Indian Institute of Spices Research (I1SR) under the Indian Council for Agricultural Research (ICAR) inked
a Memorandum of Understanding (MoU) with Lysterra LLC, a Russia-based company for the commercialization
of bio capsule, an encapsulation technology for bio-fertilization on June 30, 2022.

As of April 2022, India signed 13 Free Trade Agreements (FTAs) with its trading partners including major trade
agreements like the India-UAE Comprehensive Partnership Agreement (CEPA) and the India-Australia Economic
Cooperation and Trade Agreement (IndAus ECTA).

'Mission Shakti' was applicable with effect from April 1, 2022, aimed at strengthening interventions for women’s
safety, security, and empowerment.

The Union Budget of 2022-23 was presented on February 1, 2022, by the Minister for Finance & Corporate
Affairs, Ms. Nirmala Sitharaman. The budget had four priorities PM GatiShakti, Inclusive Development,
Productivity Enhancement and Investment, and Financing of Investments. In the Union Budget 2022-23, effective
capital expenditure is expected to increase by 27% at Rs. 10.68 trillion (US$ 142.93 billion) to boost the economy.
This will be 4.1% of the total Gross Domestic Production (GDP).

Strengthening of Pharmaceutical Industry (SPI) was launched in March 2022 by the Ministry of Chemicals &
Fertilisers to provide credit linked capital and interest subsidy for Technology Upgradation of MSME units in
pharmaceutical sector, as well as support of up to Rs. 20 crore (US$ 2.4 million) each for common facilities
including Research centre, testing labs and ETPs (Effluent Treatment Plant) in Pharma Clusters, to enhance the
role of MSMEs.

Under PM GatiShakti Master Plan, the National Highway Network will develop 25,000 km of new highways
network, which will be worth Rs. 20,000 crore (US$ 2.67 billion). In 2022-23. Increased government expenditure
is expected to attract private investments, with a production-linked incentive scheme providing excellent
opportunities. Consistently proactive, graded, and measured policy support is anticipated to boost the Indian
economy.

In February 2022, The Ministry of Social Justice & Empowerment launched the Scheme for Economic
Empowerment of Denotified/Nomadic/SemiNomadic tribal communities (DNTs) (SEED) to provide basic
facilities like good quality coaching, and health insurance. livelihoods initiative at a community level and financial
assistance for the construction of houses.

In February 2022, Minister for Finance and Corporate Affairs Ms. Nirmala Sitharaman said that productivity
linked incentive (PLI) schemes would be extended to 14 sectors to achieve the mission of AtmaNirbhar Bharat
and create 60 lakh jobs with an additional production capacity of Rs. 30 trillion (US$ 401.49 billion) in the next
five years.

In the Union Budget of 2022-23, the government announced funding for the production-linked incentive (PLI)
scheme for domestic solar cells and module manufacturing of Rs. 24,000 crore (US$ 3.21 billion).

In the Union Budget of 2022-23, the government announced a production-linked incentive (PLI) scheme for Bulk
Drugs which was an investment of Rs. 2,500 crore (US$ 334.60 million).

In the Union Budget of 2022, Minister for Finance & Corporate Affairs Ms. Nirmala Sitharaman announced that
a scheme for design-led manufacturing in 5G would be launched as part of the PLI scheme.

In September 2021, Union Cabinet approved major reforms in the telecom sector, which are expected to boost
employment, growth, competition, and consumer interests. Key reforms include rationalization of adjusted gross
revenue, rationalization of bank guarantees (BGs), and encouragement of spectrum sharing.

In the Union Budget of 2022-23, the government has allocated Rs. 44,720 crore (US$ 5.98 billion) to Bharat
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Sanchar Nigam Limited (BSNL) for capital investments in the 4G spectrum.

Minister for Finance & Corporate Affairs Ms. Nirmala Sitharaman allocated Rs. 650 crore (US$ 86.69 million)
for the Deep Ocean mission that seeks to explore vast marine living and non-living resources. Department of Space
(DoS) has got Rs. 13,700 crore (US$ 1.83 billion) in 2022-23 for several key space missions like Gaganyaan,
Chandrayaan-3, and Aditya L-1 (sun).

In May 2021, the government approved the production-linked incentive (PLI) scheme for manufacturing advanced
chemistry cell (ACC) batteries at an estimated outlay of Rs. 18,100 crore (US$ 2.44 billion); this move is expected
to attract domestic and foreign investments worth Rs. 45,000 crore (US$ 6.07 billion).

Minister for Finance & Corporate Affairs Ms. Nirmala Sitharaman announced in the Union Budget of 2022-23
that the Reserve Bank of India (RBI) would issue Digital Rupee using blockchain and other technologies.

In the Union Budget of 2022-23, Railway got an investment of Rs. 2.38 trillion (US$ 31.88 billion) and over 400
new high-speed trains were announced. The concept of "One Station, One Product" was also introduced.

To boost competitiveness, Budget 2022-23 has announced reforming the 16-year-old Special Economic Zone
(SEZ) act.

In June 2021, the RBI (Reserve Bank of India) announced that the investment limit for FPI (foreign portfolio
investors) in the State Development Loans (SDLs) and government securities (G-secs) would persist unaffected
at 2% and 6%, respectively, in FY22.

In November 2020, the Government of India announced Rs. 2.65 trillion (US$ 36 billion) stimulus package to
generate job opportunities and provide liquidity support to various sectors such as tourism, aviation, construction,
and housing. Also, India's cabinet approved the production-linked incentives (PLI) scheme to provide ~Rs. 2
trillion (US$ 27 billion) over five years to create jobs and boost production in the country.

Numerous foreign companies are setting up their facilities in India on account of various Government initiatives
like Make in India and Digital India. Prime Minister of India Mr. Narendra Modi launched the Make in India
initiative with an aim to boost the country's manufacturing sector and increase the purchasing power of the average
Indian consumer, which would further drive demand and spur development, thus benefiting investors. The
Government of India, under its Make in India initiative, is trying to boost the contribution made by the
manufacturing sector with an aim to take it to 25% of the GDP from the current 17%. Besides, the government
has also come up with the Digital India initiative, which focuses on three core components: the creation of digital
infrastructure, delivering services digitally, and increasing digital literacy.

On January 29, 2022, the National Asset Reconstruction Company Ltd (NARCL) will acquire bad loans worth up
to Rs. 50,000 crore (US$ 6.69 billion) about 15 accounts by March 31, 2022. India Debt Resolution Co. Ltd
(IDRCL) will control the resolution process. This will clean up India’s financial system, help fuel liquidity, and
boost the Indian economy.

National Bank for Financing Infrastructure and Development (NaBFID) is a bank that will provide non-recourse
infrastructure financing and is expected to support projects from the first quarter of FY23; it is expected to raise
Rs. 4 trillion (US$ 53.58 billion) in the next three years.

By November 1, 2021, India, and the United Kingdom hope to begin negotiations on a free trade agreement. The
proposed FTA between these two countries is likely to unlock business opportunities and generate jobs. Both sides
have renewed their commitment to boost trade in a manner that benefits all.

In August 2021, Prime Minister Mr. Narendra Modi announced an initiative to start a national mission to reach
the US$ 400 billion merchandise export target by FY22.

In August 2021, Prime Minister Mr. Narendra Modi launched a digital payment solution, e-RUPI, a contactless
and cashless instrument for digital payments.

In April 2021, Dr. Ahmed Abdul Rahman AlBanna, Ambassador of the UAE to India and Founding Patron of
IFIICC, stated that trilateral trade between India, the UAE and Israel is expected to reach US$ 110 billion by 2030.
India is expected to attract investment of around US$ 100 billion in developing the oil and gas infrastructure during
2019-23.

The Government of India is expected to increase public health spending to 2.5% of the GDP by 2025

Road Ahead

In the second quarter of FY 24, the growth momentum of the first quarter was sustained, and high-frequency indicators
(HF1s) performed well in July and August of 2023. India's comparatively strong position in the external sector reflects
the country's positive outlook for economic growth and rising employment rates. India ranked 5th in foreign direct
investment inflows among the developed and developing nations listed for the first quarter of 2022.

India's economic story during the first half of the current financial year highlighted the unwavering support the
government gave to its capital expenditure, which, in 2023-24, stood 37.4% higher than the same period last year. In
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the budget of 2023-24, capital expenditure took lead by steeply increasing the capital expenditure outlay by 37.4 %
in BE 2023-24 to Rs.10 lakh crore (US$ 120.12 billion) over Rs. 7.28 lakh crore (US$ 87.45 billion) in RE 2022-23.
The ratio of revenue expenditure to capital outlay increased by 1.2% in the current year, signalling a clear change in
favour of higher-quality spending. Stronger revenue generation because of improved tax compliance, increased
profitability of the company, and increasing economic activity also contributed to rising capital spending levels. In
February 2024, the Finance Ministry announced the total expenditure in Interim 2024-25 estimated at Rs. 47,65,768
crore (US$ 571.64 billion) of which total capital expenditure is Rs. 11,11,111 crore (US$ 133.27 billion).

Since India’s resilient growth despite the global pandemic, India's exports climbed at the second-highest rate with a
year-over-year (YoY) growth of 8.39% in merchandise exports and a 29.82% growth in service exports till April
2023. With a reduction in port congestion, supply networks are being restored. The CPI-C inflation reduction from
June 2022 already reflects the impact. In September 2023 (Provisional), CPI-C inflation was 5.02%, down from 7.01%
in June 2022. With a proactive set of administrative actions by the government, flexible monetary policy, and a
softening of global commodity prices and supply-chain bottlenecks, inflationary pressures in India look to be on the
decline overall.

(Source: https://www.ibef.org/economy/indian-economy-overview)

PHARMACEUTICAL INDUSTRY IN INDIA

According to a recent EY FICCI report, as there has been a growing consensus over providing new innovative
therapies to patients, Indian pharmaceutical market is estimated to touch US$ 130 billion in value by the end of 2030
and US$ 450 billion market by 2047. India ranks 3rd worldwide for pharmaceutical production by volume and 14th
by value. The country has an established domestic pharmaceutical industry, with a strong network of 3,000 drug
companies and ~10,500 manufacturing units.

India’s drugs and pharmaceuticals exports stood at US$ 27.82 billion in FY24 (April- March). According to
Government data, the Indian pharmaceutical industry is worth approximately US$ 50 billion with over US$ 25 billion
of the value coming from exports. About 20% of the global exports in generic drugs are met by India. During FY18
to FY23, the Indian pharmaceutical industry logged a compound annual growth rate (CAGR) of 6-

8%, primarily driven by an 8% increase in exports and a 6% rise in the domestic market. The Indian pharmaceutical
industry has seen a massive expansion over the last few years and is expected to reach about 13% of the size of the
global pharma market while enhancing its quality, affordability, and innovation. Indian pharmaceutical sector is
expected to grow at a CAGR of 22.4% in the near future. The government has set ambitious target to boost the medical
devices industry in India, aiming to elevate it from its current US$ 11 billion valuation to US$ 50 billion by 2030.
India is the second-largest contributor of global biotech and pharmaceutical workforce. Exports of drugs and
pharmaceuticals recorded a strong y-o-y growth of 9.7% during April-March FY24.

The Indian healthcare industry reached over US$ 370 billion in 2022 and is expected to reach over US$ 610 billion
by 2026. Indian hospital market valued at US$ 98.98 billion in FY23 and projected to grow by 8% CAGR and reached
to US$193.59 billion by FY32. India is among the top 12 destinations for biotechnology worldwide and third largest
in Asia Pacific. The country holds 3-5% of the global biotechnology industry pie. In 2022, India’s bioeconomy was
valued at US$ 137 billion, and aims to achieve US$ 300 billion mark by 2030.

India has emrged as the medial tourism hub of the world providing cost-effective treatments with the latest technology
enabled by several pathbreaking reforms and provisions in healthcare sector. Access to affordable HIV treatment
from India is one of the greatest success stories in medicine. India is one of the biggest suppliers of low- cost vaccines
in the world, thereby rightly making it the ‘Pharmacy of the World’.

On December 21, 2020, a MoU was signed between Tata Memorial Centre of India and Vietnam National Cancer
Hospital to promote exchanges in the areas of training and scientific research, health care services, collaboration in
diagnosis and treatment for cancer patients. The total market size of the Indian Pharma Industry is expected to reach
US$ 130 billion by 2030 and US$ 450 billion market by 2047. The domestic pharmaceutical industry would likely
reach US$ 57 billion by FY25 and see an increase in operating margins of 100-150 basis points (bps). India has the
largest number of USFDA-compliant pharmaceutical plants outside the US and over 2,000 WHO-GMP approved
facilities, serving demand from 150+ countries worldwide, with 10,500+ manufacturing facilities.
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The PLI scheme for pharmaceuticals is being implemented with a total outlay of the US$ 2.04 billion (Rs. 15,000
crore) spanning from 2020-21 to 2028-29, to boost India's manufacturing capacity, elevate investment, and diversify
product offerings in the sector. The Union Cabinet, on April 26, 2023, approved the National Medical Devices Policy,
2023. The National Medical Devices Policy, 2023 is expected to facilitate an orderly growth of the medical device
sector to meet the public health objectives of access, affordability, quality and innovation. Strengthening of
Pharmaceutical Industry (SPI): The Ministry's scheme “Strengthening of Pharmaceutical Industry (SPI) with a total
financial outlay of Rs. 500 crore (US$ 60.6 million) extends support required to existing pharma clusters and MSMEs
across the country to improve their productivity, quality and sustainability. Pradhan Mantri Bhartiya Jan Aushadhi
Kendras (PMBJKSs): The Government has set a target to increase the number of PMBJKSs to 10,500 by the end of
March 2025. Product basket of PMBJP comprises of 1,451 drugs and 240 surgical instruments.

Up to 100%, FDI has been allowed through automatic route for Greenfield pharmaceuticals projects. For Brownfield
pharmaceuticals projects, FDI allowed is up to 74% through automatic route and beyond that through government
approval. The cumulative FDI equity inflow in the Drugs and Pharmaceuticals industry is US$ 22.52 billion during
the period April 2000-March 2024, almost 3.4% of the total inflow received across sectors. In the Interim Budget
2024-25, the government earmarked US$ 120 million (Rs 1,000 crore) for the promotion of bulk drug parks for FY 25,
a significant increase from the previous year.

STRUCTURE OF PHARMACEUTICALS SECTOR IN INDIA

Pharmaceuticals

m

= Cardiovascular = Anti-infectives
= Anti-Diabetes = Respiratory
= Gastro-Intestinal = Pain

= Neurological = Gynecology

EVOLUTION OF THE SECTOR
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1970-90 1990-2010 2010-2013 2013- 2015 2016 onwards
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product patents in India. Control Order issued by 2015 India has 10,500 has the potential to generate nearly
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Source: TechSci Research

IMPORTANT SEGMENTS IN INDIAN PHARMACEUTICAL SECTOR

ACTIVE PHARMACEUTICAL INGREDIENTS (APIS)

Active Pharmaceutical Ingredient (or API) is a crucial segment of the pharma industry, contributing to a