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GROUP OF COMPANIES

SECTION -1 GENERAL

DEFINITIONS AND ABBREVIATIONS

In this Draft Red Herring Prospectus, unless the context otherwise requires, the terms and abbreviations stated
hereunder shall have the meanings as assigned therewith.

Company Related Terms

Term Description

AoA / Articles / Articles of The articles of association of our Company, as amended from time to
Association time.
Audit Committee The audit committee of our Company, constituted on September 05,

2024 in accordance with Section 177 of the Companies Act, 2013, as
described in “Our Management” beginning on page 198.

Auditors / Statutory The statutory auditors of our Company, currently being M/s Jain
Auditors / Peer Reviewed Mittal Chaudhary & Associates, having their office at 1% Floor, SCO
Auditors 144, Red Square Market, Hisar-125001, Haryana.

Banker to our Company HDFC Bank Limited.

The Board of Directors of P S Raj Steels Limited, including all duly

Board of Directors / Board / Directors . . .
constituted Committees thereof as the context may refer in the chapter

®) “Our Management” beginning on page 198.
Managing Director The Managing Director of our Company is Mr. Deepak Kumar.
Chief Financial Officer /CFO The Chief Financial Officer of our Company is Mr. Vinod Kumar.

Company Secretary and Compliance The Company Secretary and Compliance Officer of our Company is
Officer Ms. Suman.

Corporate Identification Number/CIN  U27109HR2004PLC035523

Corporate Office 51 Block A, IDC, Hisar-125005, Haryana, India.

Equity Shares of our Company of Face Value of Rs.10/- each fully
paid-up.
Equity Shareholders / Shareholders Persons / entities holding Equity Share of our Company.

Equity Shares

Executive Directors are the Managing Director & Whole Time

Executive Directors .
Directors of our Company.

In terms of SEBI ICDR Regulations, the term “Group Companies”
includes companies (other than our Promoters and Subsidiaries) with
which there were related party transactions as disclosed in the
Group Entities /Group Companies Restated Financial Statements as covered under the applicable
accounting standards, any other companies as considered material by
our Board, in accordance with the Materiality Policy and as disclosed
in chapter titled “Our Group Entities” beginning on page 222.
Independent directors on the Board, and eligible to be appointed as
an independent director under the provisions of Companies Act and

Independent Director(s) SEBI LODR Regulations. For details of the Independent Directors,
please refer to chapter titled “Our Management” beginning on page
198.
. International Securities Identification Number. In this case being
ISIN (Equity) INEOXUS01012.
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GROUP OF COMPANIES

Term Description

Key managerial personnel of our Company in terms of Section 2(51)
of the Companies Act, 2013, together with the Key Managerial

Key Management Personnel / KMP Personnel of our Company in terms of Regulation 2(1)(bb) of the
SEBI ICDR Regulations and as disclosed in the chapter titled “Our
Management” beginning on page 198.

The policy adopted by our Board on September 02, 2024 for
Materiality Policy identification of Group Entities, material outstanding litigation and

outstanding dues to material creditors, in accordance with the

disclosure requirements under the SEBI ICDR Regulations.

MOA / Memorandum / Memorandum The Memorandum of Association of our Company, as amended from
of Association time to time.

The Nomination and Remuneration Committee of our Company,
Nomination  and  Remuneration constituted on September 05, 2024 in accordance with Section 178 of
Committee the Companies Act, 2013, the details of which are provided in “Our
Management” beginning on page 198.

Non-Executive Director A Director not being an Executive Director
Mr. Raj Kumar Gupta, Mr. Deepak Kumar, Mr. Gaurav Gupta, Mr.
Promoter(s) Vishal Gupta, Raj Kumar HUF, Deepak Kumar HUF and Gaurav
Gupta HUF.

Such persons, entities and companies constituting our promoter group
pursuant to Regulation 2(1)(pp) of the SEBI ICDR Regulations as
disclosed in the Chapter titled “Our Promoters and Promoter Group”
beginning on page 215.

The Registered Office of our Company situated at V & P.O Talwandi

Promoter Group

Registered Office Rukka, Hisar-125001, Haryana, India.
Registrar of Companies / Registrar of Companies, Delhi situated 4" Floor, IFCI Tower, 61,
RoC Nehru Place, New Delhi — 110019, India

Restated Financial Statements of our Company for the financial years
ended on 2024, 2023 and 2022 (prepared in accordance with the
Indian GAAP read with Section 133 of the Companies Act, 2013 and

Restated Fi ial . . . .
estated Tinancta restated in accordance with the SEBI ICDR Regulations) which

Statements comprises the restated summary statement of assets & liabilities, the
restated summary statement of profit and loss and restated summary
statement of cash flows along with all the schedules and notes thereto.
The Stakeholders’ Relationship Committee of our Company,

Stakeholders’ Relationship constituted on September 05, 2024 in accordance with Section 178(5)

Committee of the Companies Act, 2013, the details of which are provided in “Our
Management” beginning on page 198.

Whole-time Director The Whole-time Director of our Company is Mr. Gaurav Gupta.

Issue Related Terms

Term Description

Allocation of Equity Shares of our Company pursuant to Fresh Issue of Equity Shares

Allocation / Allocation .
to the successful Applicants.

of Equity Shares

Allotment/ Allot/ Offer and allotment of Equity Shares of our Company pursuant to Fresh Issue of the
Allotted Equity Shares to the successful Applicants.

Allottee(s) :::gftzzsful Applicants to whom Equity Shares of our Company shall have been

3|Page



pNSH

i\
GROUP OF COMPANIES

Term Description

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in
Anchor Investor accordance with the requirements specified in the SEBI ICDR Regulations and the

Red Herring Prospectus and who has Bid for an amount of at least Z 2 crore.

The price at which Equity Shares will be allocated to the Anchor Investors in terms
Anchor Investor of the Red Herring Prospectus and the Prospectus, which will be decided by our
Allocation Price Company in consultation with the Book Running Lead Manager during the Anchor
Investor Bid/ Issue Period.
The application form used by an Anchor Investor to make a Bid in the Anchor
Investor Portion and which will be considered as an application for Allotment in
terms of the Red Herring Prospectus and the Prospectus
The date one day prior to the Bid/ Issue Opening Date, on which Bids by Anchor
Investors shall be submitted, prior to and after which the Book Running Lead
Manager will not accept any Bids from Anchor Investors, and allocation to the
Anchor Investors shall be completed.
The final price at which the Equity Shares will be Allotted to the Anchor Investors
in terms of the Red Herring Prospectus and the Prospectus, which price will be equal
Anchor Investor Offer  to or higher than the Offer Price but not higher than the Cap Price.
Price

Anchor Investor
Application Form

Anchor Investor Bid/
Issue Period or Anchor
Investor Bidding Date

The Anchor Investor Offer Price will be decided by our Company in consultation
with the Book Running Lead Manager.

With respect to Anchor Investor(s), it shall be the Anchor Investor Bidding Date, and
in the event the Anchor Investor Allocation Price is lower than the Offer Price, not
later than two Working Days after the Bid/ Offer Closing Date.

Up to 60% of the QIB Portion which may be allocated by our Company, in
consultation with the Book Running Lead Manager, to the Anchor Investors on a
discretionary basis in accordance with the SEBI ICDR Regulations.

Anchor Investor Pay—
in Date

Anchor Investor Portion

One-third of the Anchor Investor Portion shall be reserved for domestic Mutual
Funds, subject to valid Bids being received from domestic Mutual Funds at or above
the Anchor Investor Allocation Price, in accordance with the SEBI ICDR Regulation.
Any prospective investor who makes an application for Equity Shares of our
Company in terms of this Draft Red Herring Prospectus.

The amount at which the Applicant makes an application for Equity Shares of our
Company in terms of this Draft Red Herring Prospectus.

The Form in terms of which the prospective investors shall apply for our Equity
Shares in the Offer.

Applicant

Application Amount

Application Form

ASBA/Application Applications Supported by Blocked Amount (ASBA) means an application for
Supported by Blocked Subscribing to the Offer containing an authorization to block the application money
Amount. in a bank account maintained with SCSB.

Account maintained with SCSBs which will be blocked by such SCSBs to the extent
ASBA Account

of the Application Amount.

ASBA Application Locations at which ASBA Applications can be uploaded by the SCSBs, namely
location(s)/  Specified Mumbai, New Delhi, Chennai, Kolkata, Ahmedabad, Rajkot, Bangalore, Hyderabad,
Cities Pune, Baroda and Surat.

ASBA Investor/ASBA  Any prospective investor(s)/ applicants(s) in this Issue who apply (ies) through the
applicant ASBA process.

The banks which are clearing members and registered with SEBI as Banker to an
Issue with whom the Public Issue Account will be opened and, in this case, being

[e].

Banker(s) to the Issue/
Public Issue Bank(s).
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Basis of Allotment

PSSt
GROUP OF COMPANIES

Description

The basis on which Equity Shares will be Allotted to the successful Applicants under
the Issue and which is described under chapter titled “Issue Procedure” beginning
on page 291.

Bid

An indication to make an offer during the Bid/ Issue Period by an ASBA Bidder
pursuant to submission of the ASBA Form, or during the Anchor Investor Bidding
Date by an Anchor Investor pursuant to submission of the Anchor Investor
Application Form, to subscribe to or purchase the Equity Shares at a price within the
Price Band, including all revisions and modifications thereto as permitted under the
SEBI ICDR Regulations and in terms of the Red Herring Prospectus and the relevant
Bid cum Application Form. The term “Bidding” shall be construed accordingly.

Bid Lot

[e] Equity Shares and in multiples of [e] Equity Shares thereafter.

Bid/Issue Closing Date

Except in relation to any Bids received from the Anchor Investors, the date after
which the Designated Intermediaries will not accept any Bids and will be advertised
in all editions of the English national newspaper [®], all editions of the Hindi national
newspaper [®] and all editions of the regional language newspaper of Hisar [e],
where the registered office is situated.

Our Company in consultation with the BRLM, may consider closing the Bid/ Issue
Period for QIBs one Working Day prior to the Bid/ Issue Closing Date in accordance
with the SEBI ICDR Regulations. In case of any revision, the extended Bid/ Issue
Closing Date shall be widely disseminated by notification to the Stock Exchange,
and also be notified on the websites of the BRLM and at the terminals of the
Syndicate Members, if any and communicated to the Designated Intermediaries and
the Sponsor Bank, which shall also be notified in an advertisement in same
newspapers in which the Bid/ Issue Opening Date was published, as required under
the SEBI ICDR Regulations

Bid/ Issue Opening
Date

Except in relation to any Bids received from the Anchor Investors, the date on which
the Designated Intermediaries shall start accepting Bids and will be advertised in all
editions of the English national newspaper [®], all editions of the Hindi national
newspaper [e] and all editions of the regional language newspaper of Hisar [e],
where the registered office is situated.

Bid/ Issue Period

Except in relation to Anchor Investors, the period between the Bid/ Issue Opening
Date and the Bid/ Issue Closing Date, inclusive of both days, during which
prospective Bidders can submit their Bids, including any revisions thereof in
accordance with the SEBI ICDR Regulations and the terms of the Red Herring
Prospectus. Provided, however, that the Bidding shall be kept open for a minimum
of three Working Days for all categories of Bidders, other than Anchor Investors.

Our Company in consultation with the Book Running Lead Manager may consider
closing the Bid/ Offer Period for the QIB Portion One Working Day prior to the
Bid/Offer Closing Date which shall also be notified in an advertisement in same
newspapers in which the Bid/ Issue Opening Date was published, in accordance with
the SEBI ICDR Regulations.

In cases of force majeure, banking strike or similar circumstances, our Company
may, in consultation with the BRLM, for reasons to be recorded in writing, extend
the Bid / Issue Period for a minimum of three Working Days, subject to the Bid/ Issue
Period not exceeding 10 Working Days.
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Term Description

Bidder/Applicant

Any prospective investor who makes a Bid pursuant to the terms of the Red Herring
Prospectus and the Bid cum Application Form and unless otherwise stated or implied,
includes an Anchor Investor.

Book Building Process

Book building process, as provided in Part A of Schedule XIII of the SEBI ICDR
Regulations, in terms of which the Issue is being made.

BRLM / Book Running
Lead Manager

Book Running Lead Manager to the Issue, in this case being Khambatta Securities
Limited, SEBI Registered Category | Merchant Banker.

Cap Price

The higher end of the Price Band, subject to any revisions thereto, above which the
Issue Price and the Anchor Investor Issue Price will not be finalised and above which
no Bids will be accepted

Controlling Branch

Such branch of the SCSBs which coordinate Applications under this Issue by the
ASBA Applicants with the Registrar to the Issue and the Stock Exchange and a list
of which is available at http://www.sebi.gov.in, or at such other website as may be
prescribed by SEBI from time to time.

Demographic Details

The demographic details of the Applicants such as their address, PAN, occupation
and bank account details.

Depository Participant

A Depository Participant as defined under the Depositories Act, 1996.

Designated Branches

Such branches of the SCSBs which shall collect the ASBA Forms from the ASBA
Applicants and a list of which is available at www.sebi.gov.in, or at such other
website as may be prescribed by SEBI from time to time.

Designated Date

The date on which funds are transferred from the amount blocked by the SCSBs is
transferred from the ASBA Account to the Public Issue Account or the instructions
are given to the SCSBs to unblock the ASBA Accounts including the accounts linked
with UPI ID, as appropriate, after the Issue is closed, following which the Equity
Shares shall be allotted/transfer to the successful Applicants.

Designated Stock

National Stock Exchange of India Limited (NSE) (Emerge Platform).

Exchange

Draft Red Herring The Draft Red Herring Prospectus issued in accordance with section 26 and 32 of the

Prospectus Companies Act, 2013 and filed with the NSE under SEBI (ICDR) Regulations.
NRIs from jurisdictions outside India where it is not unlawful to make an issue or

Eligible NRIs invitation under the Offer and in relation to whom this Draft Red Herring Prospectus

constitutes an invitation to subscribe to the Equity Shares offered herein.

Emerge Platform of
NSE

The Emerge Platform of NSE for Listing of Equity Shares, approved by SEBI as an
SME Exchange for listing of equity shares issued under Chapter IX of the SEBI
(ICDR)

First/ Sole Applicant

The Applicant whose name appears first in the Application Form or Revision Form
and in case of joint bids, whose name shall also appear as the first holder of the
beneficiary account or UPI linked account number held in joint names.

Floor Price

The lower end of the Price Band, subject to any revision(s) thereto, not being less
than the face value of Equity Shares, at or above which the Issue Price and the Anchor
Investor Issue Price will be finalised and below which no Bids will be accepted

Fugitive Economic
Offender

An individual who has committed the specified offence(s) under the Fugitive
Economic Offenders Act, 2018 involving an amount of one hundred crore rupees or
more and has absconded from India or refused to come back to India to avoid or face
criminal prosecution in India.

General Information
Document

The General Information Document for investing in public issues prepared and
issued in accordance with the SEBI circular no. SEBI/HO/CFD/DIL1/CIR/P/2020/37
dated March 17, 2020 and the UPI Circulars, as amended from time to time. The
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Term Description

General Information Document shall be available on the websites of the Stock
Exchange and the Book Running Lead Manager.

Listing Agreement

The Equity Listing Agreement to be signed between our Company and the National
Stock Exchange of India Limited.

Market Making
Agreement

Market Making Agreement dated [e] between our Company, BRLM and Market
Maker.

Market Maker

Market Maker appointed by our Company from time to time, in this case being [e],
who has agreed to receive or deliver the specified securities in the market making
process for a period of three years from the date of listing of our Equity Shares or for
any other period as may be notified by SEBI from time to time.

Market Maker
Reservation Portion

The Reserved Portion of 1,01,000 Equity Shares of face value of Rs.10/-each fully
paid for cash at a price of Rs. [e]/- per Equity Share aggregating Rs. [e] Lakhs for
the Market Maker in this Issue.

Mutual Fund(s)

A mutual fund registered with SEBI under the SEBI (Mutual Funds) Regulations,
1996, as amended from time to time.

NIF

National Investment Fund set up by resolution F. No. 2/3/2005-DD-Il dated
November 23, 2005 of Government of India published in the Gazette of India.

Employee Reservation
Portion

The Reserved Portion of 19,000 Equity Shares of face value of Rs.10/-each fully paid
for cash at a price of Rs. [e]/- per Equity Share aggregating Rs. [e] for the Eligible
Employee Reservation portion in this Issue.

Net Issue

The Issue, excluding the Market Maker Reservation Portion, of 1,01,000 Equity
Shares and Employee reservation portion of 19,000 of face value of Rs. 10/- each
fully paid for cash at a price of Rs. [e]/- Equity Share aggregating Rs. [e] lakhs by
our Company.

Net Proceeds

The Issue Proceeds, less the Issue related expenses, received by the Company. For
further information about use of the Offer Proceeds and the Issue expenses, please
refer to the chapter titled “Objects of the Issue” beginning on page 95.

All Applicants that are not Qualified Institutional Buyers or Retail Individual
Investors and who have Applied for Equity Shares for an amount more than Rs.
2,00,000.

Non - Institutional
Investors
OCB/Overseas

Corporate Body

A company, partnership, society or other corporate body owned directly or indirectly
to the extent of at least 60.00% by NRIs including overseas trusts, in which not less
than 60.00% of beneficial interest is irrevocably held by NRIs directly or indirectly
and which was in existence on October 03, 2003 and immediately before such date
had taken benefits under the general permission granted to OCBs under FEMA

Issue / Issue Size/ Initial
Public Offer/ Initial
Public Issue / Initial
Public Offering/ IPO

Public Issue of up to 20,20,000 Equity Shares of face value of Rs. 10.00 each fully
paid of P S Raj Steels Limited for cash at a price of Rs. [e] per Equity Share
(including a premium of Rs. [e] per Equity Share) aggregating Rs. [e] Lakhs.

Issue Agreement

The agreement dated September 03, 2024 between our Company and the Book
Running Lead Manager, pursuant to which certain arrangements are agreed to in
relation to the Issue.

Issue Price

The price at which the Equity Shares are being offered by our Company under this
Draft Red Herring Prospectus being Rs. [®] per Equity Share of face value of Rs.10/-
each fully paid.

Issue Proceeds

Proceeds from the fresh Issue that will be available to our Company, being Rs. [e]
Lakhs.

Payment through
electronic transfer of
funds

Payment through NECS, NEFT or Direct Credit, as applicable.
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Term Description

Person/ Persons

Any individual, sole proprietorship, unincorporated association, unincorporated
organization, body corporate, corporation, company, partnership, limited liability
company, joint venture, or trust or any other entity or organization validly constituted
and/ or incorporated in the jurisdiction in which it exists and operates, as the context
requires.

Prospectus

The Prospectus to be filed with ROC containing, inter alia, the Bid/lssue opening
and closing dates and other information.

Public Issue Account

Account to be opened with the Banker to the Issue / Public Issue Bank i.e. [e] by our
Company to receive monies from the Escrow Account and the SCSBs from the bank
accounts of the ASBA Applicants on the Designated Date.

Public Issue Account
Agreement/ Banker to
the issue Agreement

Agreement to be entered into by our Company, the Registrar to the Issue, the Book
Running Lead Manager, and the Public Issue Bank/ Banker to the Issue for collection
of the Application Amounts.

Qualified Institutional
Buyers or QIBs

QIBs, as defined in terms of Regulation 2(1)(ss) of the SEBI ICDR Regulations,
2018, including public financial institutions as specified in Section 2(72) of the
Companies Act, 2013 scheduled commercial banks, mutual fund registered with
SEBI, FIl and sub-account (other than a sub-account which is a foreign corporate or
foreign individual) registered with SEBI, multilateral and bilateral development
financial institution, venture capital fund and alternative investment fund registered
with SEBI, foreign venture capital investor registered with SEBI, state industrial
development corporation, insurance company registered with Insurance Regulatory
and Development Authority, provident fund with minimum corpus of Rs. 25 crore,
pension fund with minimum corpus of Rs. 25 crore, NIF, insurance funds set up and
managed by army, navy or air force of the Union of India, insurance funds set up and
managed by the Department of Posts, India and systemically important non-banking
financial companies.

Refund Account (s)

Account(s) to which monies to be refunded to the Applicants shall be transferred
from the Public Issue Account in case listing of the Equity Shares does not occur.

Refund Bank(s) /
Refund Banker(s)

Bank(s) which is / are clearing member(s) and registered with the SEBI as Banker to
the Issue at which the Refund Accounts will be opened in case listing of the Equity
Shares does not occur, in this case being [e].

Registrar /Registrar to
the Issue

Registrar to the Issue, in this case being Bigshare Services Private Limited having
registered office at S6-2, 6th Pinnacle business Park, Mahakali Caves Road, Next to
Ahura Centre, Andheri East, Maharashtra — 400093, Maharashtra, India.

Retail Individual
Investor

Individual Applicants, or minors applying through their natural guardians, including
HUFs (applying through their Karta) and ASBA Applicants, who apply for an
amount less than or equal to Rs. 2,00,000.

Revision Form

The form used by the Applicants to modify the quantity of Equity Shares in any of
their Application Forms or any previous Revision Form(s).

SCSBY/ Self Certified
Syndicate Banker.

Shall mean a Banker to the Issue registered under SEBI (Bankers to an Offer)
Regulations, 1994, as amended from time to time, and which offer the service of
making Application/s Supported by Blocked Amount including blocking of bank
account and a list of which is available on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes or at
such other website as may be prescribed by SEBI from time to time.

Sponsor Bank

Shall mean a Banker to the Issue registered with SEBI which is appointed by the
issuer to act as a conduit between the Stock Exchange and National Payments
Corporation of India in order to push the mandate collect requests and/or payment
instructions of the retail investors into the UPI.

Underwriter

Underwriter to the issue is [®]
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Term Description

Underwriting

The agreement dated [e] entered into between the Underwriter and our Company.
Agreement

The bidding mechanism that may be used by a RIl to make an application in the Offer
UPI Mechanism in accordance with SEBI circular SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated
November 01, 2018.

It is an instant payment system developed by National Payments Corporation of India

Unified Payments

which allows instant transfer of money between any two persons’ bank accounts
Interface

using a payment address which uniquely identifies a person’s Bank account.
UPI ID ID created on Unified Payment Interface.
A request (intimating the RII by way of a notification on the UPI application and by
way of a SMS directing the RII to such UPI application) to the RII initiated by the
Sponsor Bank to authorize blocking of funds on the UPI application equivalent to
Application Amount and subsequent debit of funds in case of Allotment.
UPI PIN Password to authenticate transaction through UPI mechanism.
As defined under Regulation 2(1)(lll) of SEBI (ICDR) Regulations, 2018 which
means a person or an issuer who or which is categorized as a wilful defaulter by any
Wilful Defaulter bank or financial institution (as defined under the Companies Act, 2013) or
consortium thereof, in accordance with the guidelines on wilful defaulters issued by
the Reserve Bank of India.
In accordance with Regulation 2(1)(mmm) of SEBI ICDR Regulation, working day
means all days on which commercial banks in the city as specified in the Red Herring
Prospectus are open for business:-

UPI Mandate Request

1. However, in respect of announcement of price band and Bid/Issue Period,

working day shall mean all days, excluding Saturday, Sundays and Public
Working Day holidays, on which commercial banks in the city as notified in the Red
Herring Prospectus are open for business.

2. In respect to the time period between the Bid/Issue closing date and the
listing of the specified securities on the stock exchange, working day shall
mean all trading days of the Stock Exchange, excluding Sundays and bank
holiday in accordance with circular issued by SEBI.

Technical and Industry Terms
Term Description

CAGR Compounded Annual Growth Rate.

ARP Acid Regeneration Plan

DCI Ductile Cast Iron

DPIIT Department for Promotion of Industry and Internal Trade Policy
CR Coil Cold Rolled Coil

EPC Engineering, Procurement and Construction
ETC Electronic Toll Collection

E&P Exploration & Production

EN European Standards

DG Diesel Generator

HR Human Resources

HR Coil Hot Rolled Coil

HSE Health, Safety and Environmental

IS International Standard

ISO International Standard Organization

IT Information Technology
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JSL Jindal Stainless Limited

KVA Kilo-volt-amperes

MoHFW Ministry of Health and Family Welfare
MoHUA Ministry of Housing and Urban Affairs
MRF Material Recovery Facility

NB Pipes Nominal Bore Pipes

NIP National Infrastructure Pipeline

OD Pipes Outer Diameter Pipes

OEM Original Equipment Manufacturer
P&M Plant and Machinery

SS Stainless Steel

TPD Tone Per Day

TPI Third-Party Inspection

QAP Quality Assurance Plan

Conventional and General Terms/ Abbreviations
Term Description

A/C Account

AGM Annual General Meeting

Articles Articles of Association of the Company as originally framed or as altered from
time to time in pursuance of any previous Companies law or of this Act.

AS Accounting Standards as issued by the Institute of Chartered Accountants of
India.

AY. Assessment Year

ASBA Applications Supported by Blocked Amount

B. Com Bachelor’s Degree in Commerce

BIFR Board for Industrial and Financial Reconstruction

CAGR Compounded Annual Growth Rate

CDSL Central Depository Services (India) Limited

CESTAT Customs, Excise and Service Tax Appellate Tribunal

CENVAT Central Value Added Tax

CIN Corporate Identification Number

Companies Act

The Companies Act, 2013 as amended from time to time, including sections
of Companies Act, 1956 wherever applicable.

CSO Central Statistical Organization
NSDL and CDSL; Depositories registered with the SEBI under the Securities

Depositories and Exchange Board of India (Depositories and Participants) Regulations,
1996, as amended from time to time.

Depositories Act The Depositories Act, 1996, as amended from time to time.

DIN Director Identification Number

DP Depository Participant

DPID Depository Participant’s Identity

DB Designated Branch
Earnings before interest, taxes, depreciation and amortisation which has been

EBITDA arrived at by adding finance expense, depreciation expense, exceptional items
and total tax expense to the restated profit for the year/period

ECS Electronic Clearing Services

EGM Extraordinary General Meeting

ESIC Employee State Insurance Corporation

ESOP Employee Stock Option Plan
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Term Description

EPS Earnings per Share

FDI Foreign Direct Investment

FCNR Account Foreign Currency Non-Resident Account
Foreign Exchange Management Act, as amended from time to time and the

FEMA .
regulations framed there under.

FEMA Regulations FEMA '(Transfer or Issue of Security by Person Resident Outside India)
Regulations, 2000 and amendments thereto.

FII(s) Foreign Institutional Investors

Fls Financial Institutions

FIPB The Foreign Investment Promotion Board, Ministry of Finance, Government
of India.

FV Face Value

FVCI Foreign Venture Capital Investor registered under the Securities and Exchange
Board of India (Foreign Venture Capital Investor) Regulations, 2000.

FY. Financial Year

GAAP Generally Accepted Accounting Principles

GDP Gross Domestic Product

GOI Government of India.

GST Goods & Service Tax

HNI High Net worth Individual

HUF Hindu Undivided Family

ICDR Regulations/ SEBI
Regulations/ SEBI (ICDR)

SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018 as
amended from time to time.

Regulations

Indian GAAP Generally accepted accounting principles in India.

ICAI Institute of Chartered Accountants of India

ICSI Institute of Company Secretaries of India

IFRS International financial reporting standards.

Ind AS Indian Accounting Standards

IPC Indian Penal Code

IPO Initial Public Offering

IPR Intellectual Property Right

IT Information Technology

IT Act The Income-tax Act, 1961 as amended from time to time except as stated
otherwise.

IT Rules The Income-tax Rules, 1962, as amended from time to time

INR Indian National Rupee

v Joint venture

KMP The officers declared as a Key Managerial Personnel and as mentioned in the
chapter titled “Our Management” beginning on page 198.

Ltd. Limited

MBA Masters in Business Administration

M.Com Masters Degree in Commerce

MD Managing Director

MoU Memorandum of Understanding

MNC Multinational Corporation

N/A or NA Not Applicable

NAV Net Asset Value

NECS National Electronic Clearing Services
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Term Description

NEFT National Electronic Fund Transfer
The aggregate of the paid-up share capital, share premium account, and

Net Worth reserves and surplus (excluding revaluation reserve) as reduced by the
aggregate of miscellaneous expenditure (to the extent not adjusted or written
off) and the debit balance of the profit and loss account

NOC No Objection Certificate

NPV Net Present Value

NR Non-Resident

NRE Account Non-Resident External Account
Non-Resident Indian, is a person resident outside India, who is a citizen of

NRI India or a person of Indian origin and shall have the same meaning as ascribed
to such term in the Foreign Exchange Management (Deposit) Regulations,
2000, as amended from time to time.

NRO Account Non-Resident Ordinary Account

NSDL National Securities Depository Limited.

NSE National Stock Exchange of India Limited

PA. per annum

PAN Permanent Account Number

PAT Profit After Tax

Pvt. Private

PBT Profit Before Tax

P/E Ratio Price Earnings Ratio

POA Power of Attorney

PIO Persons of Indian Origin

QIB Qualified Institutional Buyer

RBI Reserve Bank of India

RBI Act The Reserve Bank of India Act, 1934, as amended from time to time

RoN Return on Net Worth.

Rs./INR Indian Rupees

RTGS Real Time Gross Settlement

SCRR Securities Contracts (Regulation) Rules, 1957

SEBI Securities and Exchange Board of India.
Securities and Exchange Board of India Act, 1992, as amended from time to

SEBI Act

time.

SEBI Depository Regulations

Securities and Exchange Board of India (Depositories and Participants)
Regulations, 1996.

Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018.

SEBI  Regulations/ SEBI
ICDR Regulations
SEBI Listing Regulations/

Securities and Exchange Board of India (Listing Obligations and Disclosure

SEBI LODR Regulations Requirements) Regulations, 2015.

SEBI Insider Trading The SEBI (Pr.0h1b1t%0n 'of Ins@er Trading) R'egule.1t10n's, 2015, as amended frlom
. time to time, including instructions and clarifications issued by SEBI from time

Regulations

to time.

SEBI Takeover Regulations
/Takeover  Regulations  /
Takeover Code

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011, as amended from time to time, including
instructions and clarifications issued by SEBI from time to time.

Sec. Section

SICA Sick Ind.ustrial Companies (Special Provisions) Act, 1985, as amended from
time to time.

SSI Undertaking Small Scale Industrial Undertaking
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Term Description

Stock Exchange (s) NSE

Sq. Square

Sq. mtr Square Meter

TAN Tax Deduction Account Number
TRS Transaction Registration Slip
TIN Taxpayers Identification Number
TNW Total Net Worth

u/s Under Section

UIN Unique Identification Number
US/U.S./USA United States of America

USD or US$ United States Dollar

U.S. GAAP Generally accepted accounting principles in the United States of America
UOI Union of India

Venture Capital Fund(s)/
VCEF(s)

Venture capital funds as defined and registered with SEBI under the Securities
and Exchange Board of India (Venture Capital Fund) Regulations, 1996, as
amended from time to time.

WDV Written Down Value
w.e.f. With effect from
YoY Year over Year

Notwithstanding the following: -

1) In the section titled ‘Main Provisions of the Articles of Association’ beginning on page 332, defined terms

shall have the meaning given to such terms in that section;

2) In the section titled ‘Financial Information’ beginning on page 231, defined terms shall have the meaning

given to such terms in that section;

3) In the chapter titled “Statement of Possible Tax Benefits” beginning on page 119, defined terms shall have
the meaning given to such terms in that chapter.
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA

All references to “India” are to the Republic of India and all references to the “Government” are to the Government
of India.

FINANCIAL DATA

Unless stated otherwise, the financial data included in this Draft Red Herring Prospectus are extracted from the
restated financial statements of our Company, prepared in accordance with the applicable provisions of the
Companies Act and Indian GAAP and restated in accordance with SEBI (ICDR) Regulations, as stated in the
report of our Peer Reviewed Auditors, set out in the chapter titled ‘Financial Information’ beginning on page 231.
Our restated financial statements are derived from our audited financial statements prepared in accordance with
Indian GAAP and the Companies Act and have been restated in accordance with the SEBI (ICDR) Regulations.

Our fiscal year commences on 1st April of each year and ends on 31st March of the next year. All references to a
particular fiscal year are to the 12 months period ended 31st March of that year. In this Draft Red Herring
Prospectus, any discrepancies in any table between the total and the sums of the amounts listed are due to
rounding-off. All decimals have been rounded off to two decimal points.

There are significant differences between Indian GAAP, IFRS and US GAAP. The Company has not attempted to
quantify their impact on the financial data included herein and urges you to consult your own advisors regarding
such differences and their impact on the Company’s financial data. Accordingly, to what extent, the financial
statements included in this Draft Red Herring Prospectus will provide meaningful information is entirely
dependent on the reader’s level of familiarity with Indian accounting practices / Indian GAAP. Any reliance by
persons not familiar with Indian accounting practices on the financial disclosures presented in this Draft Red
Herring Prospectus should accordingly be limited.

Any percentage amounts, as set forth in “Risk Factors”, “Our Business”, “Management’s Discussion and Analysis
of Financial Condition and Results of Operations” and elsewhere in this Draft Red Herring Prospectus unless
otherwise indicated, have been calculated on the basis of the Company’s restated financial statements prepared in
accordance with the applicable provisions of the Companies Act and Indian GAAP and restated in accordance
with SEBI (ICDR) Regulations, as stated in the report of our Peer Reviewed Auditors, set out in the section titled
‘Financial Information’ beginning on page 231.

CURRENCY OF PRESENTATION

In this Draft Red Herring Prospectus, references to “Rupees” or “Rs.” or “%” or “INR” are to Indian Rupees, the
official currency of the Republic of India. All references to “$”, “US$”, “USD”, “U.S. $” or “U.S. Dollars” are to
United States Dollars, the official currency of the United States of America.

All references to ‘million’ / ‘Million’ / ‘Mn’ refer to one million, which is equivalent to ‘ten lacs’ or ‘ten lakhs’,
the word ‘Lacs / Lakhs / Lac’ means ‘one hundred thousand’ and ‘Crore’ means ‘ten million and ‘billion / bn./
Billions’ means ‘one hundred crores’.

INDUSTRY & MARKET DATA

Unless otherwise stated, Industry & Market data used throughout this Draft Red Herring Prospectus have been
obtained from Haver analytics, International Monetary Fund (IMF), Bank for International Settlements,
Consensus Economics, World Economic Outlook updates, Annual and Quarterly Estimates of GDP, Federation of
Automobile Dealers Association, Ministry of Statistics and Programme Implementation (MoSPI), Handbook of
Statistics on the Indian Economy, RBI, CGA, Axis Bank Research, Joint Plant Committee (JPC), Indian Stainless
Steel Development Association (ISSDA), CRISIL Research, Quesrow industry report and Various Union Budget
Documents and websites- www.indiabudget.gov.in, www.techsciresearch.com, www.jindalstainless.com,
blog.tatanexarc.com, dea.gov.in, www.ibef.org, www.vstlindia.com, = www.blueweaveconsulting.com,
www.mordorintelligence.com, www.thehindubusinessline.com, steel.gov.in, www.linkedin.com worldsteel.org,
www.fortunebusinessinsights.com, www.stainlessindia.org,  www.futuremarketinsights.com. Industry
publications generally state that the information contained in those publications has been obtained from sources
believed to be reliable but their accuracy and completeness are not guaranteed and their reliability cannot be
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assured. Although we believe that industry data used in this Draft Red Herring Prospectus is reliable, it has not
been independently verified. Similarly, internal Company reports, while believed by us to be reliable, have not
been verified by any independent sources.

Further the extent to which the market and industry data presented in this Draft Red Herring Prospectus is
meaningful depends on the reader’s familiarity with and understanding of the methodologies used in compiling
such data. There are no standard data gathering methodologies in the industry in which we conduct our business,
and methodologies and assumptions may vary widely among different industry sources.
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FORWARD-LOOKING STATEMENTS

This Draft Red Herring Prospectus contains certain “forward-looking statements”. These forward-looking

EEINT3 LR N3

statements can generally be identified by words or phrases such as “aim”, “anticipate”, “believe”, “expect”,
“estimate”, “intend”, “objective”, “plan”, “project”, “shall”, “will”, “will continue”, “will pursue” or other words
or phrases of similar meaning. Similarly, statements that describe our strategies, objectives, plans or goals are also
forward-looking statements. All forward-looking statements are subject to risks, uncertainties and assumptions
about us that could cause actual results and property valuations to differ materially from those contemplated by

the relevant forward-looking statement.
Important factors that could cause actual results to differ materially from our expectations include, among others:

e  Qur failure to keep pace with changes in technology;

e Increased competition in our Industry;

e  Competition from international and domestic companies

e  Qur ability to attract and retain talented personnel;

e Any disruption in Steel & Allied products industry;

o Failure to obtain any applicable approvals, licenses, registrations and permits in a timely manner;

e Higher interest outgo on our loans;

e  Qur ability to successfully implement our growth strategy and expansion plans;

o  Conflict of Interest with affiliated companies, the promoter group and other related parties; and

e  General economic and business conditions in the markets in which we operate and in the local, regional,
national and international economies;

e Changes in political and social conditions in India, the monetary and interest rate policies of India and other
countries;

e Changes in government policies and regulatory actions that apply to or affect our business;

e The performance of the financial markets in India and globally;

e  The occurrence of natural disasters or calamities;

e  Other factors beyond our control;

For a further discussion of factors that could cause our actual results to differ, refer to section titled “Risk Factors”
and chapter titled “Management’s Discussion and Analysis of Financial Condition and Results of Operations”
beginning on pages 26 and 236 respectively. By their nature, certain market risk disclosures are only estimates
and could be materially different from what actually occurs in the future. As a result, actual future gains or losses
could materially differ from those that have been estimated.

Future looking statements speak only as of the date. Neither we, our Directors, Underwriter, Merchant Banker nor
any of their respective affiliates have any obligation to update or otherwise revise any statements reflecting
circumstances arising after the date hereof or to reflect the occurrence of underlying events, even if the underlying
assumptions do not come to fruition. In accordance with SEBI requirements, the BRLM and our Company will
ensure that investors in India are informed of material developments until the grant of listing and trading
permission by the Stock Exchange.
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SECTION II - SUMMARY OF OFFER DOCUMENT

SUMMARY OF OUR BUSINESS

We are manufacturer and supplier of Stainless-Steel Pipes & Tubes in India. Our Product mainly includes Outer
Diameter (OD) Pipes, Nominal Bore (NB) Pipes, Section Pipes and Slotted Pipes with an extensive array of over
250 standard sizes. In addition to our core manufacturing operations as on March 31, 2024, approximately 30%
of our revenue comes from trading in Stainless-Steel Coils & Strips, Sheets & Plates, and Bars. We serve a wide
range of sectors including railways, furniture, households, gate railing, door frames, rice plants, sugar mills, food
processing and heat exchanger etc. For further details on business of our Company kindly refer page 155.

For more details, please refer chapter titled “Our Business” beginning on page 155.

SUMMARY OF OUR INDUSTRY

We operate primarily in manufacturing Stainless Steel Pipes & Tubes. Our products serve a wide range of sectors,
with 70% used in fabrication and 30% in industrial applications. Key sectors include railways, furniture,
households, gate railing, door frames, rice plants, sugar mills, food processing, heat exchanger etc. For more
details, please refer chapter titled “Our Industry” beginning on page 122.

OUR PROMOTERS

The promoters of our Company are Mr. Raj Kumar Gupta, Mr. Deepak Kumar, Mr. Gaurav Gupta, Mr. Vishal
Gupta, M/s Raj Kumar HUF, M/s Deepak Kumar HUF and M/s Gaurav Gupta HUF.

SIZE OF ISSUE

Present Issue of Equity Up to 20,20,000 Equity shares of Rs.10/- each for cash at a price of Rs. [e]
Shares by our Company per Equity shares aggregating to Rs. [e] Lakhs
The Issue consists of:

Up to 20,20,000 Equity Shares of face value of Rs.10/- each fully paid for
cash at a price of Rs. [®] per Equity Share aggregating Rs. [e] Lakhs

Fresh Issue

Of which:

| ES U ST aV/=To B (o] gN (a0 1,01,000 Equity shares of Rs.10/- each for cash at a price of Rs. [®] per
Market Maker Equity shares aggregating to Rs. [@] Lakhs

Employee REREAEUWOM 19,000 Equity shares of Rs.10/- each for cash at a price of Rs. [e] per Equity
Portion shares aggregating to Rs. [e] Lakhs

19,00,000 Equity shares of Rs.10/- each for cash at a price of Rs. [®] per
Equity shares aggregating to Rs. [e] Lakhs

Net Issue

For further details, please refer to chapter titled “Terms of the Issue” beginning on page 275.

OBJECTS OF THE ISSUE

Our Company intends to utilize the Net Proceeds for the following objects (“Objects of the Issue”):
(Rs. in Lakhs)

Particulars Amount
1. Working Capital Requirement of the Company 2,350.00
Total 2,350.00

For further details, please refer to chapter titled “Objects of the Issue” beginning on page 95.
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PRE-ISSUE SHAREHOLDING OF OUR PROMOTERS, PROMOTER GROUP AS A PERCENTAGE

OF THE PAID-UP SHARE CAPITAL OF THE COMPANY

Set forth is the Pre-Issue shareholding of our Promoters, Promoter Group as a percentage of the paid-up share
capital of the Company:
Pre — Issue Post — Issue
% of Pre-
Issue
Capital

Name of the Shareholder % of Post-

Issue Capital

No. of Equity
Shares

No. of Equity
Shares

an

(I1I1)
Promoters

av)

™

1. | Raj Kumar Gupta 10,76,814 19.51 10,76,814 [e]
2. | Deepak Kumar 5,50,017 9.97 5,50,017 [e]
3. | Gaurav Gupta 5,97,294 10.82 5,97,294 [e]
4. | Vishal Gupta 7,89,480 14.31 7,89,480 [e]
5. | Raj Kumar HUF 5,91,201 10.71 5,91,201 [e]
6. | Deepak Kumar HUF 490,977 8.90 490,977 [e]
7. | Gaurav Gupta HUF 4,03,506 7.31 4,03,506 [e]
Promoters Group

8. | Punita Gupta 2,49,291 4.52 2,49,291 [e]
9. | Jyoti Gupta 2,75,886 5.00 2,75,886 [e]
10.| Nikita Gupta 2,22,129 4.03 2,22,129 [e]
11.| Vishal Gupta HUF 2,71,719 4.92 2,71,719 [e]

Total 55,18,314 100.00 55,18,314 [e]

SUMMARY OF RESTATED FINANCIAL STATEMENTS

The details are as follows:

(Rs. In Lakhs)
For the year ended March 31

Particulars 2024 2023
Share Capital 61.31 61.31 61.31
Reserves and Surplus 2,998.63 2,368.70 2,003.64
Net worth 3,059.94 2,430.01 2,064.95
Revenue from Operations 29,774.93 22,542.65 17,971.82
Profit after Tax 636.29 365.19 357.08
Earnings Per Share — Basic (in Rs.) 11.53 6.62 6.47
Earnings Per Share — Diluted (in Rs.) 11.53 6.62 6.47
NAYV per Equity Shares (in Rs.) 55.45 44.04 37.42
Long-Term borrowings 39.89 165.87 210.25
Short-Term borrowings 1,740.55 1,636.07 1,498.60

QUALIFICATIONS OF AUDITORS

The Restated Financial Statements do not contain any qualifications which have not been given effect in the
restated financial statements.
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SUMMARY OF OUTSTANDING LITIGATIONS & MATERIAL DEVELOPMENTS

A summary of pending legal proceedings and other material litigations involving our Company, Directors and
Promoters is provided below:

Litigations/Matters against/by our Company:

Disciplinary

actions by Aggregate
. amount
Name of Criminal Tax Statutory/ the SEBl or  Material . .
: : : Regulatory . involved (to
Entity Proceedings  proceedings di stock civil -
proceedings Exchanges litigations :
el o ascertainable)
Promoters (Rs. in Lakhs)
Company
By ~ our 01 Nil Nil Nil 01 8.39
Company
Against our 01* 03 Nil Nil 01 48.46
Company
Directors and Promoters & Promoter Group
By our
Directors Nil Nil Nil Nil Nil Nil
and
Promoters
Against our A .
; moun
Directors . . . .
and 01 Nil Nil Nil Nil unidentified
Promoters
Group Entities
Litigation
involving Nil 03 Nil Nil 01 218.55
our Group
Entities

*Amount unidentified

Note: The amount mentioned above may be subject to additional interest, rates or Penalties being levied by the
concerned authorities for delay in making payment or otherwise.

For further details, please refer chapter “Outstanding Litigations and Material Development” beginning from
page 249. Further, in addition to that, there could be other litigations & claims filed against the Company,
Directors & Promoters which the Company may not be aware of as on the date of this Draft Red Herring
Prospectus.

RISK FACTORS

For details relating to risk factors, please refer section titled “Risk Factors” beginning on page 26.

SUMMARY OF CONTINGENT LIABILITIES OF OUR COMPANY

As per Restated Financial Statements, the Company has no contingent liabilities as on March 31, 2024.

For details, please refer to Section titled “Restated Financial Statements” beginning on page 231.
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SUMMARY OF RELATED PARTY TRANSACTIONS

As required under Accounting Standard 18 “Related Party Disclosures” as notified pursuant to Company
(Accounting Standard) Rules 2006, following are details of transactions during the year with related parties of the
company as defined in AS 18.

1. Description of related parties

a) Key Management Personnel (KMP)

Name Designation
Mr. Deepak Kumar* Managing Director
Mr. Gaurav Gupta** Whole-time Director

*Appointed on April 19, 2024
**Appointed on April 19, 2024

b) Relatives of Key Management Personnel

Name Relation
Ms. Punita Gupta Wife of Managing Director
Ms. Jyoti Gupta Wife of Whole-time Director
Mr. Vishal Gupta™ Brother of our Executive Director
Mr. Raj Kumar Gupta® Father of our Executive Director

"Resigned from the post of director w.e.f. April 18, 2023

A Resigned from the post of director w.e.f. March 01, 2022

c¢) Enterprises significantly influenced / controlled by KMP and their relatives

Steelmint Industries Private Limited Common Director

Sheela Stainless Private Limited Director's Relative is Director in the Company

Whole-time Director and brother of Executive
Directors are Designated Partner

Wife of our Executive Directors are Partners in

the firm

GV Stainless LLP

RS Infra

2. Details of Related Party Transactions during the year
Year Year Year
Ended ended ended

Name of related party & Nature Nature of Transactions March March 31, March
of relationship 31, 2024 2023 31, 2022
(Rs. in (Rs. in (Rs. in

Lakhs) Lakhs) Lakhs)

Key Management Personnel (KMP)
Mr. Deepak Kumar SZE;E/ (13?)83 12'0? 12'0?
Relatives of Key Management Personnel
. Sal 24.00 18.00 12.00
Ms. Punita Gupta Bz:;z - 015 015
. Sal 24.00 18.00 12.00
Ms. Jyoti Gupta BZ:LZ i 0.15 0.15
Mr. Vishal Gupta Salary - - 42.00
Mr. Raj Kumar Gupta Sf(')i:]y ) O(; 36'0(_) 36'0?
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Enterprises significantly influenced / controlled by KMP and their relatives
Rent 12.00 12.00 12.00
Job Work Expense - 2.05 20.22
Sheela Stainless Private Limited Freight paid 4.91 - -
Sale of Goods 2,094.45 4,017.17 | 2,025.55
Purchase of Goods 105.08 43.52 73.93
Commission & Brokerage i i 109 14

Expenses

Steelmint Industries Private Limited Job Work Expense 86.87 34.70 1.80
Sale of Goods 4,938.01 414.26 -
Purchase of Goods - 47.72 -
RS Infra Rent 30.00 10.00 -

3. Closing balance at the end of the year

As at
March
Name of related_part){ & Nature Nature of Transactions 31,2022
of relationship .
(Rs. in
Lakhs)
Enterprises significantly influenced by KMP
Sheela Stainless Private Limited. Debtors 19.43 - -
Sheela Stainless Private Limited Advance from Customer - 181.09 0.02
Steelmint Industries Private Limited Advance from Customer - - 130.22

For details, please refer to Section titled “Restated Financial Statements” beginning on page 231.

FINANCING ARRANGEMENTS

There have been no financing arrangements whereby our Promoters, members of the Promoter Group, our
directors and their relatives have financed the purchase by any other person of securities of our Company during
a period of six (6) months immediately preceding the date of this Draft Red Herring Prospectus.

WEIGHTED AVERAGE PRICE OF EQUITY SHARES ACQUIRED BY OUR PROMOTERS IN LAST
ONE YEAR

The average cost of acquisition of Equity Shares acquired by our Promoters in last one year is set forth in the table

below:
Name No. of lssue Average
of the Date of Equity Type of Issue Price/Transfer Cos_t .O.f
Promot allotment Shares Price (Rs.) Acquisition
ers Held ' (InRs.)
April 05, 2005 4,000 Further Issue 100
January 10,
2007 11,790 Further Issue 100
Raj March 23,
1 | Kumar 2008 4,500 Further Issue 100 1292
Gupta March 31,
2009 12,000 Further Issue 100
Transfer of Shares from
May 09, 2009 3,000 Prabhash Chand Jain 100
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September 14, Transfer of Shares from
2009 1,000 Sudesh Rani 100
May 05, 2011 500 Further Issue 100
August 29,
2011 1,600 Further Issue 100
March 25, .
2015 6,798 Private Placement 114
March 29, .
2016 18,291 Private Placement 120
Transfer of Shares from
June 07, 2016 8,000 Devki Nandan Goyal 100
December 22, .
2016 2,000 Private Placement 125
March 31, .
2017 21,400 Private Placement 125
March 28, .
2018 763 Private Placement 131
October 10, Transfer of Shares from
2019 1,754 Devki Nandan Goyal 114
January 26, Transfer of Shares from
2023 18,250 Sushila Devi 100
April 05, 2023 4,000 Transfer of Shares from 125
Deepak Aggarwal
April 06, 2024 9.57.168 Bonus Issues!rithe ratio of i
January 10,
2007 19,100 Further Issue 100
March 23,
2008 2,750 Further Issue 100
March 31,
2009 800 Further Issue 100
Transfer of Shares from
May 11, 2 . 1
2. Deepak ay 11, 2009 5,000 Prabhash Chand Jain 00 11.26
Kumar Transfer of Shares from
April 04, 2013 2:500 Madan Lal Maniktala 100
March 31, .

2017 3,200 Private Placement 125
April 05, 2023 27,763 Transfer of Shares 100
April 06, 2024 4,88.904 Bonus Issueg!rll the ratio of )

January 10,
2007 12,300 Further Issue 100
March 23, 6,900 Further Issue 100
3 Gaurav 2008 1174
" | Gupta March 31, '

2009 3,000 Further Issue 100

June 26, 2009 500 Transfer of Shares from 100

Satish Kumar Goyal
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March 27,
2012 1,000 Further Issue 100
. Transfer of Shares from
April 4, 2013 2:500 Madan Lal Maniktala 100
March 31, .
2017 7,000 Private Placement 125
March 15, Transfer of Shares from
2018 8,000 Deepak Aggarwal 125
April 05,2023 | 25166 | | ansfer of Shares from 113
Sunita Jain
April 06, 2024 5.30.928 Bonus Issue8!2the ratio of )
November 9,
2004 5,000 Further Issue 10
January 10,
2007 6,900 Further Issue 100
March 23,
2008 11,600 Further Issue 100
June 26, 2009 2,000 Transfer of Share.s from 100
Maya Devi
May 05, 2011 1,500 Further Issue 100
March 25, .
2015 526 Private Placement 114
March 29, .
2016 19,166 Private Placement 120
Transfer of Shares from
June 07, 2016 4,000 Devki Nandan Goyal 100
. Transfer of Shares from
\G/LS:)]tZI June 16, 2016 3,620 Devki Nandan Goyal 100 11.94
Transfer of Shares from
June 16, 2016 380 Devki Nandan Goyal 114
December 22, .
2016 6,400 Private Placement 125
March 31, .
2017 4,800 Private Placement 125
March 28, .
2018 763 Private Placement 131
October 10, Transfer of Shares from
2019 1707 Devki Nandan Goyal 114
April 05, 2023 12,000 Transfer of Shares from 125
Deepak Aggarwal
September 15, 7 358 Transfer of Shares from )
2023 ' Jyoti Rani by way of Gift
April 06, 2024 7.01.760 Bonus Issue in the ratio of i

8:1
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January 10,
2007 4,800 Further Issue 100
March 23,
2008 2,200 Further Issue 100
August 10, Transfer of Shares from
2009 500 Sudesh Rani 100
September 15, Transfer of Shares from
2009 1,000 Sudesh Rani 100
March 22 Transfer of Shares from
‘ 2 . 1
Raj 2010 500 Sunil Kumar 00
5. Kumar March 29, 12.72
HUF 2013 500 Further Issue 100
March 25, .
2015 35,964 Private Placement 114
March 29, .
2016 8,500 Private Placement 120
March 31, .
2017 4,000 Private Placement 125
May 25, 2017 5725 Private Placement 131
April 06, 2024 5.25.512 Bonus Issueg!rl1 the ratio of i
April 05, 2005 2,000 Further Issue 100
January 10,
2007 2,550 Further Issue 100
March 23,
2008 900 Further Issue 100
March 31,
2009 500 Further Issue 100
March 16 Transfer of Shares from
' 7 . 1
Deepak 2010 50 Sunil Kumar 00
6. | Kumar May 05, 2011 1,800 Further Issue 100 11.23
HUF March 29,
2013 3,150 Further Issue 100
May 02, 2017 2631 Transfer of Shares from 114
Seema Bansal
April 05, 2023 38,737 Transfer of Shares# 100
. Transfer of Shares from
April 05, 2023 1,535 Subash Chand Garg HUF 114
April 06, 2024 4.36.424 Bonus Issueg!r11 the ratio of )
January 10,
2007 1,000 Further Issue 100
March 31
' 700 Further Issue 100
Gaurav 2009
7. | Gupta March 16, Transfer of Shares from 11.30
HUF 2010 1,250 Sunil Kumar 100
May 05, 2011 1,200 Further Issue 100
August 29,
2011 1,600 Further Issue 100
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March 29,
2013 3,400 Further Issue 100
May 01, 2017 1754 Transfer _of Shares from 114
Anil Kumar
April 05, 2023 30,204 Transfer of Shares* 100
April 05, 2023 3,726 Transfer of Shares# 114
April 06,2024 | 358,672 Bonus Issueg!r11 the ratio of i

For details, please refer to chapter titled “Capital Structure” beginning on page 71.

AVERAGE COST OF ACQUISITION OF PROMOTERS

The average cost of acquisition of Equity Shares by our Promoters is set forth in the table below:

No. Of Equity Shares Average Cost Of
Name of The Promoters Held Acquisition (In Rs.)
1 Raj Kumar Gupta 10,76,814 12.22
2 Deepak Kumar 5,50,017 11.26
3. Gaurav Gupta 5,97,294 12.29
4. Vishal Gupta 7,89,480 10.91
5 Raj Kumar HUF 5,91,201 12.72
6 Deepak Kumar HUF 4,90,977 11.23
7 Gaurav Gupta HUF 4,03,506 11.30

DETAILS OF PRE-IPO PLACEMENT

Our Company does not contemplate any issuance or placement of Equity Shares from the date of this Draft Red
Herring Prospectus till the listing of the Equity Shares.

ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHER THAN CASH IN THE LAST ONE (1)

YEAR

The following shares of the Company have been issued in the last one year:

Date of No. of Equity Shares Face Value Issue Price Nature of Nature of
Allotment allotted (In Rs.) (In Rs.) allotment  consideration
Bonus
. . Other than
April 06, 2024 49,05,168 10.00 - Issue in the
. cash
ratio of 8:1

SPLIT / CONSOLIDATION OF EQUITY SHARES IN THE LAST ONE YEAR

Our Company has not undertaken a split or consolidation of the Equity Shares in the one (1) year preceding the
date of this Draft Red Herring Prospectus.

EXEMPTION FROM COMPLYING WITH ANY PROVISIONS OF SECURITIES LAWS, IF ANY,

GRANTED BY SEBI

Our Company has not filed any application to SEBI with regard to exemption from complying with any provisions
of securities laws.
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SECTION III - RISK FACTORS

An investment in Equity Shares involves a high degree of risk. You should carefully consider all of the information
in this Draft Red Herring Prospectus when available, particularly the “Our Business”, “Our Industry” “Restated
Financial Statements” and related notes thereon and ‘“Management Discussions and Analysis of Financial
Condition and Results of Operations” on pages 155, 122, 231 and 236 respectively and the risks and uncertainties
described below, before making an investment in the Equity Shares. The risks and uncertainties described in this
section are not the only risks that we currently face. Additional risks and uncertainties not presently known to us
or that we currently believe to be immaterial may also have an adverse impact on our business, results of
operations, cash flows and financial condition. If any or a combination of the following risks, or other risks that
are not currently known or are currently deemed immaterial, actually occur, our business, results of operations,
cash flows and financial condition may be adversely affected, the price of the Equity Shares could decline, and
you may lose all or part of your investment.

In making an investment decision, as prospective investors, you must rely on your own examination of us and the
terms of the Issue, including the merits and the risks involved. You should consult your tax, financial, legal
advisors about the particular consequences of investing in the Issue. Unless specified or quantified in the relevant
risk factors below, we are unable to quantify the financial or other impact of any of the risks described in this
section. Prospective investors should pay particular attention to the fact that our Company is incorporated under
the laws of India and is subject to a legal and regulatory environment, which may differ in certain respects from
that of other countries. To obtain a complete understanding of our business, you should read this section in
conjunction with the sections titled “Our Industry”, “Our Business”, and “Restated Financial Statements”
beginning on pages 122, 155 and 231, respectively, as well as the other financial and statistical information
contained in this Draft Red Herring Prospectus.

This Draft Red Herring Prospectus also contains certain forward-looking statements that involve risks,
assumptions, estimates and uncertainties. Our actual results could differ materially from those anticipated in these
forward-looking statements as a result of various factors, including the considerations described in this section
and elsewhere in this Draft Red Herring Prospectus.

The financial and other related implications of risks concerned, wherever quantifiable, have been disclosed in the
risk factors below. However, there are risk factors the potential effects of which are not quantifiable and therefore
no quantification has been provided with respect to such risk factors. In making an investment decision,
prospective investors must rely on their own examination of our Company and the terms of the Issue, including
the merits and the risks involved. You should not invest in this Issue unless you are prepared to accept the risk of
losing all or part of your investment, and you should consult your tax, financial and legal advisors about the
particular consequences to you of an investment in our Equity Shares.

Unless otherwise stated, the financial information of our Company used in this section is derived from our audited
financial statements under Ind As, as restated.

The Risk Factors have been determined on the basis of their materiality. The following factors have been
considered for determining the materiality of Risk Factors:

. Some events may not be material individually but may be found material collectively;
. Some events may have material impact qualitatively instead of quantitatively; and.

Some events may not be material at present but may have a material impact in future. The financial and other
related implications of risks concerned, whether quantifiable have been disclosed in the risk factors mentioned
below. However, there are risk factors where the impact may not be quantifiable and hence, the same has not been
disclosed in such risk factors. The numbering of the risk factors has been done to facilitate ease of reading and
reference and does not in any manner indicate the importance of one risk over another.

In this Draft Red Herring Prospectus, any discrepancies in any table between total and sums of the amount listed
are due to rounding off.
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The Company’s sale from trading is expected to decrease in EY. 2025 due to the loss of one of the key
customers.

The Company earn its revenue mainly through sale of products i.e., Stainless-steel Coils and Sheets and trading
of raw material i.e., Stainless-steel Pipes and Tubes. The revenue from trading increased by Rs. 6,605.66 lakhs or
292.23% to Rs. 8,866.13 lakhs for Fiscal 2024 compared to Rs. 2,260.47 lakhs for Fiscal 2023.The increase in
trading revenue is mainly due to higher sales to one of our Group Entity/ Related party i.e. Steelmint Industries
Private Limited, which stands at Rs. 4,938.01 lakhs in F.Y. 2024 as compared to Rs. 414.26 lakhs in F.Y. 2023.
The percentage % of Sales to Group Entity/ Related party to Revenue from trading is presented in the table below:
(Rs. in Lakhs)

For the financial year ended on

Particulars
o March 31,2024  March31,2023 | March 31, 2022
Revenue from Trading 8,866.13 2,260.47 536.85
Sales to Group Entity/ Related party 4,938.01 414.26 -

% of Sales to Group Entity/ Related

. 55.70% 18.33% -
party to Revenue from Trading ° 0

In the F.Y. 2024-25, Steelmint Industries Private Limited, has started procuring raw material from independent
sources. Hence, sale to Steelmint Industries Private Limited will reduce in F.Y. 2024-25 and is expected to
decrease accordingly. This reduction in sales to a key customer will likely lead to a decrease in the company’s
trading revenue for F.Y. 2024-25. The future growth in trading revenue will largely depend on the company’s
ability to acquire new customers and the strategic focus of management. The Company cannot give assurance on
the growth trajectory of sale from trading as the focus of the Company is on the sale of manufactured product.

The part of the revenue earned by the Company is from the Related Parties/ Group Entities. The loss of any of
them may affect the revenue of the Company negatively.

The Company earns revenue from sale of product and trading of raw material. The Company sells finished product
and raw material procured from the supplier, to Sheela Stainless Private Limited and Steelmint Industries Private
Limited respectively, who are one of the Related Parties/ Group Entities. The contribution of Related Parties/
Group Entities in the revenue of operation is presented in the table below:

(Rs. in Lakhs)
For the financial year ended on

Particulars March 31, March 31, March 31,
2024 2023 2022

Revenue from operation 29,774.93 22,542.65 17,971.82
Sales to Group Company /Related party
- Sale of Product (Sheela Stainless Private Limited) 2,094.45 4,017.17 2,025.55
- Trading (Steelmint Industries Private Limited) 4,938.01 414.26 -

Total 7,032.46 4,431.43 2,025.55
% of Sales t_o Group Company /Related party to Revenue 23.62% 19 66% 11.27%
from Operation

The above table shows the reliance of Related Parties/ Group Entities on the revenue of the Company. The
Company’s Related Parties/ Group Entities, Sheela Stainless Private Limited and Steelmint Industries Private
Limited, contributed 23.62%, 19.66% and 11.27% to the revenue from operation in F.Y 2024, F.Y. 2023 and F.Y.
2022 respectively. In the F.Y. 2025 the Company revenue from Steelmint Industries Private Limited is expected
to decrease, as it has started procuring raw material from the independent sources. The loss of Steelmint Industries
Private Limited as one of the key customers will negatively impact trading revenue in F.Y 2025.
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The Company cannot give assurance that it will continue to earn revenue from the Related Parties/ Group Entities.
The loss of revenue from any of the Related Parties/ Group Entities may require Company to push for sales by
giving higher credit period, spending more on advertisement and offer more favourable payment terms to the
potential customer, which may escalate cost and working capital requirement, ultimately affecting financial
position of the Company. However, the Company expects robust demand for its product on account of higher
spending on infrastructure and other micro and macro conditions.

Our business is largely concentrated in four states (“States”) and is affected by various factors associated with
these states.

Our existing Unit is located at V & P.O Talwandi Rukka, Hisar, Haryana-125001, India, which is strategically
located for the procurement of raw materials. This proximity enables ease of logistics, power, water supply and
raw materials for our operations in Unit I.

Geographical revenue distribution from these four states for the preceding three financial years are as under:
(Rs. In Lakhs)

FY 2023-24 %* FY 2021-22
Uttar Pradesh 9,903.63 | 33.26% 7,833.03 | 34.75% 7,210.93 40.13%
Haryana 8,794.93 | 29.54% 1,877.36 8.33% 1,214.47 6.76%
Delhi 4,593.30 | 15.43% 5,778.02 | 25.63% 4,179.19 23.26%
Madhya Pradesh 1,842.20 6.19% 1,909.43 8.47% 1,214.22 6.76%

* 9 of total revenue from operations.
This concentration of our business in these states are subjects us to various risks, including but not limited to:

= regional slowdown in manufacturing activities;

= vulnerability to change of policies, laws and regulations or the political and economic environment of States;
= constraint on our ability to diversify across states;

= laws regulating the generation, storage, handling, use and transportation of material,

Any such adverse development affecting continuing operations at our manufacturing facilities could result in
significant loss due to an inability to meet customer contracts and production schedules, which could materially
affect our business reputation within the industry. The occurrence of or our inability to effectively respond to, any
such events or effectively manage the competition in the region, could have an adverse effect on our business,
results of operations, financial condition, cash flows and future business prospects. Further, continuous addition
of industries in and around our manufacturing facilities without commensurate growth of its infrastructural
facilities may put pressure on the existing infrastructure therein, which may adversely affect our business.

Our Company has reported certain negative cash flows from its investing activities and financing activities,
details of which are given below. Sustained negative cash flow could impact our growth and business.

Our Company had reported certain negative cash flows from its investing activities and financing activities in
previous years as per the restated financial statements and the same are summarised as under:
(Rs. in Lakhs)

For the financial year ended on

Particulars March 31,2024 March31,2023 | March 31, 2022
Cash flow from Operating Activities 487.30 256.18 41.70
Cash flow from Investing Activities (61.58) (94.29) 97.15
Cash flow from Financing Activities (423.99) (162.67) (135.16)
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Cash outflow from Investing Activities:

Net cash flow used in investing activities during the fiscal 2024 was Rs. (61.58) lakhs, primarily due to acquisition
of property, plant and equipment of Rs. 55.00 lakhs, investments in FDs and other outflow of cash amounting to
Rs. 07.52 lakhs.

During the fiscal 2023 it was Rs. (94.29) lakhs, primarily on account of acquisition of property, plant and
equipment of Rs. 66.73 lakhs, investments in FDs and other outflow of cash amounting to Rs. 29.19 lakhs.

Cash outflow from Financing Activities:

During the Fiscal 2024, net cash outflow from financing activities was Rs. (423.99) lakhs, comprising of
repayment of long-term borrowings of Rs. 125.98 lakhs, finance costs of Rs. 152.17 lakhs and other outflow of
cash from financing activities amounting to Rs. 250.32 lakhs.

During the Fiscal 2023, net cash outflow from financing activities was Rs. (162.67) lakhs, comprising of
repayment of long-term borrowings of Rs. 44.38 lakhs, finance costs of Rs. 127.85 lakhs and other outflow of
cash from financing activities amounting to Rs. 127.92 lakhs.

During the Fiscal 2022, net cash outflow from financing activities was Rs. (135.16) lakhs, comprising of
repayment of long-term borrowings of Rs. 76.75 lakhs, finance costs of Rs. 121.91 lakhs and other outflow of
cash from financing activities amounting to Rs. 0.70 lakhs.

For further information, kindly refer “Cash flow based on Restated Financial Statements” on page 231.

Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet capital
expenditure, pay dividends, repay loans and make new investments without raising finance from external
resources. If our Company is not able to generate sufficient cash flows, it may adversely affect our business and
financial operations.

Kindly refer page 231 for further details of Cash Flows of our Company.

We source approximately 95% of our raw material requirement from a single supplier, Jindal Stainless Limited
(“JSL"). Cancellation or any delay by JSL or any disruption/ strike/ lock-outs in their business operation could
have a material adverse effect on our business, production, sales and financial condition.

As we source approximately 95% of our raw material requirement from a single supplier i.e. Jindal Stainless
Limited (“JSL”), this significant reliance for the supply of stainless-steel exposes us to substantial operational
risks. Any disruption in the supply chain from JSL, whether due to operational inefficiencies, financial difficulties,
regulatory issues, or other unforeseen circumstances, could severely impact our ability to maintain consistent
production levels increased lead times, and potential revenue loss due to our inability to meet customer demand.

Furthermore, our limited sourcing options may leave us vulnerable to price volatility in raw material markets and
fluctuations in pricing policies or terms set between the parties.

A brief bifurcation of purchases made by our Company for the financial year 2023-24, 2022-23 and 2021-22 is as
follows:

(Rs. in Lakhs)
For the financial year ended on

Particulars

March 31, 2024 March 31, 2023 March 31, 2022

Total Purchases

(cost of material consumed & stock in Trade) 25,444.29 23,436.54 16,063.36
Purchases from JSL/ Key Supplier 24,346.61 22,606.93 15,244.76
Purchases from JSL in % of Total Purchases 95.69% 96.465 94.90%
Purchases from other suppliers 1097.68 829.61 818.60
Purchases from other suppliers in % of Total 4.31% 3.54% 5.10%
Purchases
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Despite recognizing the importance of diversifying our raw material sourcing channels, our current strategy
primarily involves continued reliance on JSL for the majority of our raw material procurement in the near future
as we maintain a strong and longstanding relationship with JSL and rely on them for the supply of high-quality
raw materials at competitive prices.

While we aim to explore potential alternative suppliers and diversification strategies, our immediate priority
remains ensuring the stability and continuity of our supply chain operations with JSL as our primary raw material
supplier.

Though there is a risk involved with respect to dependency on a single supplier for majority of our raw material
requirements, our Company has entered into a MoU, renewed on April 01, 2024, with JSL for volume-based
rebates & incentives and price protection. Some important terms of the said MoU are as follows:

. This MoU shall be valid for a duration of Twelve months starting from April 01, 2024 up to March 31,
2025 and shall cover the incentives applicable on purchase of Twelve Months MoU Quantity and other
incentive options as may be opted by the MoU Partners in accordance with the detailed MoU terms and
conditions.

. Supplier has not required the MoU Partners to commit a specific quantity as a precondition to offering the
volume-based rebates and incentives in terms of this MoU.

. Supplier has not required the MoU Partners to offer monthly and quarterly MoU quantity as a percentage
of its total requirement.

. Rebates and incentives in this MoU are based only on the volume. Targets are voluntarily set by the MoU
Partners themselves on its own discretion.

. All benefits and incentives under this MoU (fiscal or otherwise) are non-transferable.

. MoU shall be signed State wise (NCR shall be considered as one state for this purpose) and clubbing of
multiple state locations for entities shall not be permitted, however, an entity may sign different MoUs for
different States.

. Within a State, at the request of the MoU Partner, purchases by group companies of the MoU Partner (i.e.
its holding companies, its subsidiaries and subsidiaries of its holding companies, partnership firms,
Proprietorships) may be considered for clubbing for availing the incentives provided under this MoU
subject to complying with the holding guidelines as per JSL policy and declaration of such
companies/entities at the time of signing of this MoU.

. For MoU Benefits, all quantities considered shall be net of Sales returns, if any.
Further, we have not experienced any disruption in supply in the past, for further information in respect of the top

10 suppliers of raw material for the fiscals 2024, 2023 and 2022, kindly refer chapter titled “Our Business” on
page 175.
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We do not have any long-term agreements with Jindal Stainless Limited, our key supplier, for the continuous
supply of raw material. Absence of such agreements leaves us vulnerable to sudden disruptions in supply,
potential price increases, or unfavourable adjustments to supply terms, all of which could adversely affect our
production schedules and financial stability.

We do not have any long-term agreements or contracts in place with Jindal Stainless Limited (JSL) or any of our
other suppliers that mandate the continuous supply of raw materials. The absence of binding contracts means that
our supply arrangements are subject to change at the discretion of the supplier, potentially without notice. This
lack of contractual obligation exposes us to the risk of sudden supply disruptions, price increases, or unfavourable
changes in supply terms, which could negatively impact our production schedules and financial stability. In the
event that JSL or any other key supplier decides to discontinue or reduce the supply of raw materials, or if we are
unable to secure alternative suppliers on similar terms, our business operations could be significantly
compromised. The uncertainty associated with our reliance on informal supply arrangements may pose a material
risk to our operational continuity and financial performance.

However, our Company has entered into a MoU, renewed on April 01, 2024 for volume-based rebate & incentives
and a co-branding agreement dated April 01, 2024 which gives us an option to market our products under the JSL
brand.

Further, we maintain a strong and longstanding relationship with Jindal Stainless Limited (“JSL”) since 2012 with
informal business interactions that began in 2007, also we rely on them for the supply of high-quality raw materials
at competitive prices.

Further, we have not experienced any disruption in supply in the past, for further information in respect of the top
10 suppliers of raw material for the fiscals 2024, 2023 and 2022, kindly refer chapter titled “Our Business” on
page 175.

Our cost of production is exposed to fluctuations in the prices of raw material particularly HR Coil and CR
Coil. Fluctuations in the prices of these raw materials can have a significant impact on our production costs
and overall financial performance.

The major raw material used in our production are Stainless-steel Sheet, CR Coils and HR Coils. Based on restated
financial statements, our industry, the prices of Stainless-steels, is subject to high fluctuations. Additionally,
factors influencing these prices, whether directly or indirectly, are beyond our Company's control. We primarily
procure our raw materials from Jindal Stainless Limited (JSL) but we have not established any long-term supply
agreement with JSL. However, we have entered into a MoU, renewed on April 01, 2024, with JSL for price
protection against the fluctuations in prices of raw material. Yet, we may face the risks associated with the
increased cost of raw materials due to price fluctuations in case of any disruption in the said MoU.

Cost of material of revenue from operations are as under:

(Rs In Lakhs)
For the year ended March 31st

2024 2023 2022

Key Financial Performance

Revenue from operations 29,774.93 22,542.65 17,971.82
Cost of Material Consumed (A) 18,479.64 19,386.54 16,123.95
Purchases of Stock in Trade (B) 8,768.60 2,236.73 531.37
Total cost of purchases (A+B) 27,248.25 21,623.27 16,655.32
Cost of Purchases as a % of Revenue from operations 91.51% 95.92% 92.67%

Upward fluctuations in raw material prices can thereby directly or indirectly impact our margins, posing a
significant risk to our profitability and resulting in a material adverse effect on our business, financial condition,

and results of operations.
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The Company is dependent on few numbers of customers. Any loss of top 10 customers will significantly affect
our revenues and profitability.

A brief bifurcation of revenue contributed by our top 10 customers for the financial year 2023-24, 2022-23 and
2021-22 is as follows:
(Rs. in lakhs)

For the financial year ended on

Particulars March 31,2024  March31,2023  March 31, 2022
Revenue from operations 29,774.93 22,542.65 17,971.82
Revenue through Top 10 Customers 16,974.44 12,406.79 8,299.21

Revenue through Top 10 Customers in % of

0, 0, 0
Total Revenue 57.01% 55.04% 46.18%

It is difficult to forecast the success or sustainability of any strategies undertaken by any of our key customers in
response to the current economic or industry environment. Unfavourable industry conditions can also result in an
increase in commercial disputes and other risks of supply disruption. A sustained decline in the demand for
products produced by our OEM customers could prompt them to cut their production volumes, directly affecting
the demand from OEM customers for our products. In addition to decline in demand for existing products,
insufficient demand for new products launched by our OEM customers may also prevent growth in demand for
our products from such OEM customers. Further, the volume and timing of sales to our customers may vary due
to variation in demand for our customers’ products, our customers’ attempts to manage their inventory, design
changes, changes in their product mix, manufacturing strategy and growth strategy, and macroeconomic factors
affecting the economy in general, and our customers in particular.

We do not have long-term agreements with any of our customers, the loss of one or more of them or a reduction
in their demand for our products could adversely affect our business, results of operations, financial condition
and cash flows.

We have not entered into long-term agreements with any of our customers. Our relationship with our customers
is generally on a non-exclusive basis and accordingly, our customers may choose to cease sourcing our products
and choose to source alternative options. Therefore, we cannot assure that we will receive repeat orders from our
customers in the future. Additionally, our customers have high and stringent standards for product quantity and
quality as well as delivery schedules. Any failure to meet our customers’ expectations and specifications could
result in the cancellation or non-renewal of work orders. There are also a number of factors, other than our
performance, that could cause the loss of a customer such as:

a) increase in prices of raw materials and other input costs;
b) changes in consumer preferences;
¢) changes in governmental or regulatory policy, etc.

Any of these factors may have an adverse effect on our business, results of operations and financial condition.
Further, absence of any contractual exclusivity with respect to our business arrangements with such customers
poses a threat on our ability to be able to continue to supply our products to these customers in the future. If we
overestimate demand, we may incur costs to purchase more raw materials and manufacture more products than
required.

Accordingly, we face the risk that our customers might not place any order or might place orders of lesser than
expected size or may even cancel existing orders or make change in their policies which may result in reduced
quantities being manufactured by us. Cancellations, reductions or instructions to delay production (thereby
delaying delivery of products manufactured by us) by a significant customer could adversely affect our results of
operations by reducing our sales volume, as well as by possibly causing delay in our customers’ paying us for the
order placed for purchasing the inventory with us which we would have manufactured for them. We may not find
any customers or purchasers for the surplus or excess capacity in which case we would be forced to incur a loss.
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In addition, we make significant decisions, including determining the levels of business that we will seek and
accept, production schedules, personnel requirements and other resource requirements, based on our estimates of
customer orders. If we underestimate demand, we may manufacture fewer quantities of products than required,
which could result in the loss of business. We may fail to maintain the requisite inventory, which may adversely
impact our ability to deliver products to customers in a timely manner which may lead to loss of revenues or
customers. Our inability to accurately forecast demand for our products and manages our inventory may have an
adverse effect on our business, results of operations and financial condition.

Our Company, our Promoters/ Directors and our Group Entities are parties to certain legal proceedings. Any
adverse decision in such proceedings may have a material adverse effect on our business, results of operations
and financial condition.

Our Company, our Promoters, Directors and our Group Entities are parties to certain legal proceedings. These
legal proceedings are pending at different levels of adjudication before various courts, tribunals and forums.
Mentioned below are the details of the proceedings involving our Company, our Promoters, Directors, and our
Group Entities as on the date of this Draft Red Herring Prospectus along with the amount involved, to the extent
quantifiable, based on the materiality policy for litigations, as approved by the Company in its Board meeting held
on September 02, 2024.

Disciplinary

actions by Aggregate
Name of Criminal Tax Statutory/ the SEBI or Material . amount
) . : Regulatory . involved (to
Entity Proceedings  proceedings gi stock civil the extent
proceedings Exchanges litigations :
I ascertainable)
Promoters (Rs. in Lakhs)
Company
By our 01 Nil Nil Nil 01 8.39
Company
Against our 01* 03 Nil Nil 01 48.46
Company
Directors and Promoters & Promoter Group
By our
Directors . . . . : Nil
Nil Nil Nil Nil Nil
and
Promoters
Against our A X
: moun
Directors . . . .
and 01 Nil Nil Nil Nil unidentified
Promoters
Group Entities
Litigation
involvi . . .
IVOTVINg Nil 03 Nil Nil 01 218.55
our Group
Entities

*Amount unidentified

There can be no assurance that these litigations will be decided in favour of our Company, our Promoters/Director
and/or our Group Entities, respectively, and consequently it may divert the attention of our management and
Promoters and waste our corporate resources and we may incur significant expenses in such proceedings and may
have to make provisions in our financial statements, which could increase our expenses and liabilities. As on the
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date of this Draft Red Herring Prospectus, our Company has not created any provisions related to the above
litigations filed against the Company.

If such claims are determined against us, there could be a material adverse effect on our reputation, business,
financial condition and results of operations, which could adversely affect the trading price of our Equity Shares.

For the details of such outstanding litigations, please refer the chapter titled “Outstanding Litigations and Material
Developments” on page 249.

We have in the past entered into related party transactions and may continue to do so in the future, which may

potentially involve conflicts of interest with the equity shareholders. There can be no assurance that such
transactions, individually or in the aggregate, will not have an adverse effect on our financial condition and
results of operations.

We have entered into related party transactions with our Promoters, Promoters Group, Group Entities and
Directors. For details of these transactions, please refer “Annexure 34 - Related Party Transactions” under section
titled “Financial Information” on page 231. We have taken the permission of Board & shareholders for such
transactions under the Companies Act, 2013.

All the related party transactions carried out by the Company in the past are in compliance with the Companies
Act, 2013 and other applicable provisions at that time.

Although all related-party transactions that we may enter into are on an arm’s length basis and are subject to
approval by our Audit Committee, Board or shareholders, as required under the Companies Act, 2013 and the
Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended (“SEBI Listing Regulations™), we cannot assure you that such transactions in the future, individually or
in aggregate, will not have an adverse effect on our financial condition and results of operations or that we could
not have achieved more favourable terms if such transactions had not been entered into with related parties. Such
related-party transactions in the future may potentially involve conflicts of interest which may be detrimental to
the interest of our Company and we cannot assure you that such transactions, individually or in the aggregate, will
always be in the best interests of our minority shareholders and will not have an adverse effect on our business,
financial condition, cash flows and results of operations. There can also be no assurance that any dispute that may
arise between us and related parties will be resolved in our favour.

Following is the Related Party Transactions:
(Rs. in Lakhs)
F.Y.ended % of F.Y.endedon % of F.Y.ended % of

Particulars on March total March 31, total on March total
31, 2024 income 2023 income 31, 2022 income

Related Party Transactions
during the year

For details of the related party transactions, as per the requirements under Ind-AS see ‘Related Party Disclosures’

7,420.32 24.92% 4,665.71 20.70% 2,356.94 13.10%

issued by the Institute of Chartered Accountants of India and as reported in the Restated Financial Statements,
see “Financial Information — Restated Summary Statement of Related Party Disclosure” beginning on page 231.

We cannot assure you that we will be able to maintain the terms of such transactions, or that, in the event we enter
into future transactions with related parties, the terms will be favourable to us.

Our business is working capital intensive. If we experience insufficient cash flows to meet required payments
on our working capital requirements, there may be an adverse effect on the results of our operations.

Our Company proposes to utilize Rs. 2,350.00 lakhs of the Net Proceeds for our estimated working capital
requirements. We will utilize Rs. 2,350.00 lakhs in Fiscal 2025. The balance portion of our Company working
capital requirement, if any, shall be met from the working capital facilities availed/ to be availed and internal
accruals. For details, please see “Objects of the Issue” on page 95.

34| Page



35| Page



13.

GROUP OF COMPANIES

Working capital for the last three years of the Company:

(Rs. In Lakhs)

. Fiscal Fiscal
Particulars Fiscal 2024 2023 2022
(Actual) (Actual) (Actual)
Current Assets
(a) Investments 1.17 1.09 1.04
(b) Trade Receivables 1,507.08 18 1,398.90 23 1,420.89 29
(c) Inventories 2,153.19 26 4,429.92 72 1,980.20 40
(d) Loans & Advances 437.55 33.79 85.89
(e) Other Current Assets 614.78 1,042.58 619.89
Total Current Assets (A) 4,713.77 6,906.28 4,107.91
Current Liabilities
(a) Trade Payables 5.08 0 2,703.32 47 509.27 11
(b) Other Current Liabilities 107.33 321.51 165.44
(c) Short Term Provisions 218.81 129.47 126.96
Total Current Liabilities (B) 331.22 3,154.30 801.67
Total Working Capital
Requirements (A-B) 4,382.55 3,751.98 3,3006.24
Funding Pattern
Working Capital Funding from
Banks and Financial 1,740.55 1,636.07 1,498.60
Institutions
Internal ~ Accruals — and 2,642.00 2,115.91 1,807.64
Unsecured Loans

We require a significant amount towards working capital requirements which is based on certain assumptions, and
accordingly, any change of such assumptions would result in changes to our working capital requirements. A
significant amount of working capital is required to finance the purchase of raw materials and trade receivables.
As a result, we may continue to avail debt in the future to satisfy our working capital requirements. Our working
capital requirements may increase if we undertake larger or additional order from our customers or if payment
terms do not include advance payments or such contracts have payment schedules that shift payments toward the
end of a project or otherwise increase our working capital burden.

Trade Receivables and Inventories form a substantial part of our current assets. Failure to manage the same
could have an adverse effect on our net sales, profitability, cash flow and liquidity.

Our business is working capital intensive and hence, Trade Receivables and Inventories form substantial part of
our current assets and net worth.

(Rs. in Lakhs)
For the financial year ended on

Particulars

March 31, 2024 March 31, 2023 March 31, 2022

Total Current Assets 4,718.84 6,909.61 4,112.04
Trade Receivables 1,507.08 1,398.90 1,420.89
Trade Receivables % of total Current Assets 31.94% 20.25% 34.55%
Inventories 2,153.19 4,429.92 1,980.20
Inventories % of total Current Assets 45.63% 64.11% 48.16%

The results of operations of our business and our overall financial condition are hence dependent on our ability to
effectively manage our inventory and trade receivables. We generally procure materials on the basis of
management estimates based on past requirements and future estimates. To effectively manage our supplies
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inventory, we must be able to accurately estimate customer demand & supply requirements and purchase new
inventory accordingly. However, if our management misjudges expected timelines and customer demand, it could
cause either a shortage of raw materials or an accumulation of excess inventory. Further, if we fail to finish any
project within the given timelines, we may be required to carry finished goods inventory on our books and pay
for fresh supplies without receiving payment from clients, requiring to create additional vendor financing, all of
which could have an adverse impact on our income and cash flows.

To effectively manage our trade receivables, we must be able to accurately evaluate the credit worthiness of our
customers and ensure that suitable terms and conditions are given to them in order to ensure our continued
relationship with them. However, if our management fails to accurately evaluate the credit worthiness of our
customers, it may lead to bad debts, delays in recoveries and/ or write-offs which could lead to a liquidity crunch,
thereby adversely affecting our business and results of operations. A liquidity crunch may also result in increased
working capital borrowings and, consequently, higher finance cost which will adversely impact our profitability.

Our failure to accurately forecast and manage inventory could result in an unexpected shortfall and/ or surplus
of raw materials, equipment and manpower, which could affect our business and financial condition.

We monitor our inventory levels based on our own projections of future demand. Because of the length of time
necessary to deliver order timely, we make decisions well in advance. As of March 31, 2024, 2023 and 2022, our
total inventories amounted to Rs. 2,153.19 lakhs, Rs. 4,429.92 lakhs and Rs. 1,980.20, respectively. An
underestimated forecast of the raw materials, equipment and manpower for our orders/ production can result in
the higher costs or supply deficits of these essentials.

We have a good Inventory turnover ratio in past years, following are details for the last 3 years:

(Rs. in Lakhs)
For the financial year ended on

Particulars -
March 31,2024 March 31,2023 March 31, 2022
Inventory Turnover Ratio 13.83 5.09 9.08
% change from previous year 171.74% -43.93% 13.67%

*Cost of goods sold/ Average Inventory

Conversely, an overestimated forecast can also result in an over-supply of these essentials, which may increase
costs, negatively impact cash flow, reduce the quality of raw material inventory, erode margins substantially and
ultimately create write-offs of inventory or holding of surplus stock which may result in additional storage cost.
Any of the aforesaid circumstances could have a material adverse effect on our business, results of operations and
financial condition.

Some of our borrowings carry restrictive covenants or conditions and could affect our ability to manage our
business operations.

Our borrowings from bank i.e. HDFC Bank Limited have certain conditions which could affect our operational
flexibilities such as:

] The company would have to obtain prior permission of bank for availing credit facilities with another bank.

] The company would have to take prior permission for making any adverse changes in its capital structure.

Ll Implement any scheme of amalgamation, merger or such restructuring.

] Implement any scheme of expansion or diversification or capital expenditure except normal activities
indicated in fund flow statements submitted to bank.

= Make any drastic changes in its management set ups.
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Further, we have received NoC from following Banker to the Company;

Name of the Bank/Lender \ Date of NoC
HDFC Bank Limited August 27, 2024

Our inability to meet these conditions or ensure that compliance of these conditions may hamper the operational
flexibility needed from time to time that could materially adversely affect our results of operations and financial
conditions.

There are certain instances of delays in payment of statutory dues by us. Any further delays in payment of
statutory dues may attract financial penalties from the respective government authorities and in turn may have
a material adverse impact on our financial condition and cash flows.

During the last financial years, there have been some instances of delayed filing by the Company in respect of the
filings required to be made with regulatory authorities, including filings under Companies Act, 2013 which have
all been paid as on the date of this Draft Red Herring Prospectus.

The table below sets forth the details with respect to additional fee paid by the Company due to late filing of
certain RoC Forms:

Additional Fee/

Financial Year Forms Name RoC Fee (in Rs.) sl 25
Form AOC-5 600 1200
Form ADT-1 600 2400
Form DIR-12 600 1200
2023-24 Form DPT-3 600 6000
Form MGT-14 600 3600
Form AOC-4 600 2200
Form CRA-4 600 2400
Form AOC-4 600 2100
2022-23 Form CRA-4 600 2400
Form DIR-12 600 1200
Form CHG-1 600 3600
2021-22 Form CRA-4 600 2400
Total Penalty Paid 30,700

However, this is to confirm that as on date, all the requisite e-forms have been filed with additional fee wherever
applicable and approval for such forms has been received from the RoC, NCT of Delhi & Haryana. These delays
were primarily due to the administrative and technical errors. We have since taken steps such as channelling more
resources towards improving our administrative systems and training our staff to rectify such delays. However,
there can be no assurance that such delays may not arise in the future. This may lead to financial penalties from
respective government authorities. However, we cannot assure you that we will not be subject to such penalties
and fines in the future which may have a material adverse impact on our financial condition and cash flows.

In our audited financial statements for the financial year 2022-23 and 2021-22, our Company did not make
any provision for gratuity payment as required under The Payment of Gratuity Act 1972. However, in the
Restated Financial Statements, the impact of provision for gratuity payment on the Profits earned by the
company has been shown in Annexure-6 “Restated Summary Statement of Reconciliation of Restated Profit/
(Loss) To Profit/ (Loss) as per Audited Financial Statements”.

Gratuity is a lump sum that a company pays when an employee leaves an organisation and this is one of the many
retirement benefits offered by a company to an employee. Currently, the Payment of Gratuity Act, 1972 (the
Gratuity Act) is applicable to employees engaged in factories, mines, oilfields, plantations, ports, railway
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companies, shops or other establishments with ten or more employees. Gratuity is fully paid by the employer, and
no part comes from an employee’s salary. The Accounting Standard stipulates that present value of obligations
with respect to the retirement benefits to be paid to the employees should be accounted in the books on accrual
basis.

As per the Actuarial Certificate, issued by TransValue Consultants, for the periods covered in this Draft Red
Herring Prospectus, we may derive that the impact of the provision of gratuity on the Financial Statements on

18.

19.

yearly basis is not material. The same has been disclosed below —

Particulars

(Rs. in Lakhs)
For the financial year ended on

March 31, 2024 March 31, 2023

March 31, 2022

Profit / (Loss) after Tax (as per audited 633.67 370.84 371.68
financial statements) (i)

Add/(Less): Adjustments on account of -

Provision for Gratuity 7.55 19.52
Tax Adjustments on above (2.62) (1.90) (4.91)
Previous period Tax adjustments - - -
Total Adjustments (i) (2.62) 5.65 14.60
Restated Profit/ (Loss) (i+ii) 636.29 365.19 357.08

Our Promoters, Directors and Promoter group have provided personal guarantees for our borrowings to secure
our loans. Our business, financial condition, results of operations, cash flows and prospects may be adversely
affected by the revocation of all or any of the personal guarantees provided by our Promoters, Directors and
Promoter Group in connection with our Company’s borrowings.

Our Promoters, Directors, and Promoter Group have provided personal guarantees for our borrowings to secure
our loans as disclosed below:

Guarantee

Bank Name

Unconditional and Irrevocable personal guarantee of Mr. Raj Kumar
Gupta, Mr. Deepak Kumar, Mr. Gaurav Gupta and Mr. Vishal Gupta
till the tenor of the facility.

1. HDFC Bank Limited

If any of these guarantees are revoked, our lenders may require alternative guarantees or collateral or cancellation
of such facilities, entailing repayment of amounts outstanding under such facilities. If we are unable to procure
alternative guarantees satisfactory to our lenders, we may need to seek alternative sources of capital, which may
not be available to us at commercially reasonable terms or at all, or to agree to more onerous terms under our
financing agreements, which may limit our operational flexibility. Accordingly, our business, financial condition,
results of operations, cash flows and prospects may be adversely affected by the revocation of all or any of the
personal guarantees provided by our Promoters, Directors and Promoter Group in connection with our Company’s
borrowings.

Majority of the independent directors do not have qualification related to the business of our company.

We have three Independent Directors in our Board; these are having good qualification & experience but not
related to our business.

Qualifications & Experience of our Independent Directors:

Qualification & Experience
BSc in Mechanical Engineering
MSc in Applied Phycology, MBA
Bachelor of Legislative Law (LLB)

1. Raj Kumar Dewan
2. Dinesh Vinayak
3. Alok Kumar Jain
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For further details in respect of profile, kindly refer “Brief Biographies of Directors” on page 200.

Accordingly, our business, financial condition, results of operations, cash flows and prospects may be adversely
affected by the any negligence accrued in corporate governance due to lack of experience & qualification related
to the business of our Company by these Independent Directors.

In addition to normal remuneration, other benefits and reimbursement of expenses of some of our Directors
(including our Promoters) and Key Management Personnel are interested in our Company to the extent of
their shareholding and dividend entitlement in our Company.

Some of our Directors (including our Promoters) and Key Management Personnel are interested in our Company
to the extent of their shareholding, loan, commission & dividend entitlement in our Company, in addition to
normal remuneration or benefits and reimbursement of expenses. We cannot assure you that our directors or our
Key Management Personnel would always exercise their rights as Shareholders to the benefit and best interest of
our Company. As a result, our directors including our promoters will continue to exercise significant control over
our Company, including being able to control the composition of our board of directors and determine decisions
requiring simple or special majority voting, and our other Shareholders may be unable to affect the outcome of
such voting. Our directors may take or block actions with respect to our business, which may conflict with our
best interests or the interests of other minority Shareholders, such as actions with respect to future capital raising
or acquisitions. We cannot assure you that our directors will always act to resolve any conflicts of interest in our
favour, thereby adversely affecting our business and results of operations and prospects.

Any variation in the utilisation of the Net Proceeds of the Fresh Issue as disclosed in this Draft Red Herring
Prospectus shall be subject to certain compliance requirements, including prior Shareholders’ approval.

We propose to utilize the Net Proceeds to meet additional working capital requirements. For further details of the
proposed objects of the Issue, please refer “Objects of the Issue” on page 105. In accordance with Section 27 of
the Companies Act, 2013, we cannot undertake any variation in the utilization of the Net Proceeds from the Fresh
Issue as disclosed in this Draft Red Herring Prospectus without obtaining the shareholders’ approval through a
special resolution. In the event of any such circumstances that requires us to undertake variation in the disclosed
utilisation of the Net Proceeds, we may not be able to obtain the Shareholders’ approval in a timely manner, or at
all. Any delay or inability in obtaining such Shareholders’ approval may adversely affect our business or
operations. Further, our Promoters or controlling shareholders would be required to provide an exit opportunity
to the shareholders who do not agree with our proposal to modify the objects of the Issue as prescribed in the
SEBI (ICDR) Regulations. If our shareholders exercise such exit option, our business and financial condition
could be adversely affected. Therefore, we may not be able to undertake variation of objects of the Issue to use
any unutilized proceeds of the Fresh Issue, if any, even if such variation is in the interest of our Company, which
may restrict our ability to respond to any change in our business or financial condition, and may adversely affect
our business and results of operations.

Compliance with, and changes in, safety, health and environmental laws and various labour, workplace related
laws and regulations, including terms of the approvals granted to us, may increase our compliance costs and
as such adversely affect our business, prospects, results of operations and financial condition.

We are subject to a broad range of safety, health and environmental related laws and regulations in the jurisdictions
in which we operate, which impose controls on the disposal and storage of raw materials, noise emissions, air and
water discharges; on the storage, handling, discharge and disposal of chemicals, employee exposure to hazardous
substances and other aspects of our operations. For example, laws in India limit the amount of hazardous and
pollutant discharge that our Manufacturing Facilities may release into the air and water. The discharge of
substances that are chemical in nature or of other hazardous substances into the air, soil or water beyond these
limits may cause us to be liable to regulatory bodies and incur costs to remedy the damage caused by such
discharges.

Any of the foregoing could subject us to litigation, which may increase our expenses in the event we are found
liable and could adversely affect our reputation. The adoption of stricter health and safety laws and regulations,
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stricter interpretations of existing laws, increased governmental enforcement of laws or other developments in the
future may require that we make additional capital expenditures, incur additional expenses or take other actions
in order to remain compliant and maintain our current operations. Complying with, and changes in, these laws
and regulations or terms of approval may increase our compliance costs and adversely affect our business,
prospects, results of operations and financial condition.

Further, our business operations are subject to stringent compliance with labour laws and regulations including
those governing detailed procedures for the establishment of unions, dispute resolution and employee removal
and legislation that imposes certain financial obligations on employers upon retrenchment. We are also subject to
laws and regulations governing relationships with employees in such areas as minimum wage and maximum
working hours, overtime, working conditions, hiring and termination of employees, contract labour and work
permits, and consequently, may be party to statutory or regulatory proceedings in this respect.

For licenses, permits and authorization obtained by us, see “Government and Other Statutory Approvals”
beginning from page 258. There is a risk that we may inadvertently fail to comply with such regulations, which
could lead to enforced shutdowns and other sanctions imposed by the relevant authorities, as well as the
withholding or delay in receipt of regulatory approvals for our new products.

The pricing in the steel industry is subject to market demand, volatility and economic conditions. Fluctuations
in steel prices may have a material adverse impact on our business, results of operations, prospects and
financial conditions.

Low steel prices adversely affect the businesses and results of operations of steel product producers generally,
including ours, resulting in lower revenue and margins and write-downs of products and raw material inventories.
Further, substantial decreases in steel and steel product prices during periods of economic weakness have not
always been balanced by commensurate price increases during periods of economic strength. Any sustained price
recovery shall require a broad economic recovery, in order to underpin an increase in real demand for steel and
steel products by end users. In addition, the volatility, length and nature of business cycles affecting the steel and
steel products industry may become increasingly unpredictable, and the recurrence of another major downturn in
the industry may have a material adverse impact on our business, results of operations, financial condition and
prospects.

We depend on the steel industry and a decrease in demand & steel prices may have a material adverse effect on
our business, results of operations, prospects and financial condition.

Steel prices fluctuate based on a number of factors, such as, the availability and cost of raw material inputs,
fluctuations in domestic and international demand and supply of steel and steel products, international production
and capacity, fluctuation in the volume of steel imports, transportation costs, protective trade measures and various
social and political factors, in the economies in which the steel producers sell their products and are sensitive to
the trends of particular industries, such as, the construction and machinery industries. When downturns occur in
these economies or sectors, which may lead to a decrease in steel and steel product prices, and consequently we
may experience decreased demand for our Products. This may, in turn, have a material adverse effect on our
business, results of operations, financial condition and prospects.

Our manufacturing process requires our labourers to work under potentially dangerous circumstances. In the
event of any accidents, our Company may be held liable for damages and penalties which may impact the
financials of our Company.

Our employees/labour may be required to work under potentially dangerous circumstances in the operation of our
manufacturing unit associated with the handling, storage, movement and production of our Products, as well as
accidents such as fire and explosions. Any mishandling of our equipment and machineries could also lead to
serious and sometimes fatal accidents. These accidents can cause personal injury and loss of life, severe damage
to and destruction of property and equipment, environmental damage and may result in the suspension of
operations and the imposition of civil and criminal liabilities. Liabilities incurred as a result of these events have
the potential to adversely impact our financial position and reputation. Events like these could result in liabilities,
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or adversely affect our reputation with suppliers, customers, regulators, employees and the public, which could in
turn affect our financial condition and business performance.

We have not experienced any accidents in past, so there was no material effect on business, financial condition
and profitability of the issuer company. Further, no assurance can be given that we will not experience such
instances in future.

The average cost of acquisition of Equity Shares by our Promoters is lower than the floor price.

Our Promoters average cost of acquisition of Equity Shares in our Company is lower than the Floor Price of the
Price Band as may be decided by the Company in consultation with the Book Running Lead Manager. For further
details regarding average cost of acquisition of Equity Shares by our Promoters in our Company and build-up of
Equity Shares by our Promoters in our Company, please refer chapter titled “Capital Structure” beginning on page
71.

We are exposed to the risks of malfunctions or disruptions of information technology systems that will affect
our inventory management, cost & financial results of Company.

We depend on information technology systems and accounting systems to support our business processes,
including designing, planning, execution, procurement, inventory management, quality control, product costing,
human resources and finance. Although these technology initiatives are intended to increase productivity and
operating efficiencies, they may not achieve such intended results. These systems may be potentially vulnerable
to outages due to fire, floods, power loss, telecommunications failures, natural disasters, computer viruses or
malware, break-ins and similar events. Effective response to such disruptions or malfunctions will require effort
and diligence on the part of our third-party distribution partners and employees to avoid any adverse effect to our
information technology systems.

Further, we have not experienced any instances in last 3 years related to malfunctions or disruptions of information
technology systems & not incurred any additional cost due to failure of information system, so there was no
material effect on business, financial condition and profitability of the issuer company. Further, no assurance can
be given that we will not experience such instances in future.

A slowdown or shutdown in our manufacturing operations could have an adverse effect on our business, results
of operations, financial condition and cash flows.

Our business is dependent upon our ability to manage our Manufacturing Facilities, which are subject to various
operating risks, including productivity of our workforce, compliance with regulatory requirements and those
beyond our control, such as the breakdown and failure of equipment or industrial accidents, severe weather
conditions, natural disasters, as well as loss of licenses, certifications and permits, regulatory changes and
government imposition of closure or lockdown. Any significant malfunction or breakdown of our machinery may
entail significant repair and maintenance costs, difficulties with production costs, product quality issues,
disruption in electrical power or water resources and could cause disruptions in our operations or shut down the
affected Manufacturing Facility.

Our inability to effectively respond to any shutdown or slowdown and rectify any disruption, in a timely manner
and at an acceptable cost, could result in us being unable to satisfy our contractual commitments, which could
have an adverse effect on our business, financial condition and results of operations.

Further, we have employed a total of 92 permanent employees, as of September 10, 2024. Although, we have not
experienced any strikes or labour unrest in the past, there can be no assurance that we shall not experience
disruptions in work in the future due to disputes or other problems with our work force. Any disagreements with
labour unions or labour unrest directed against us, could directly or indirectly prevent or hinder our normal
operating activities, and, if not resolved in a timely manner, could lead to disruptions in our operations, which in
turn could adversely affect our business, financial condition and results of operations and cash flows.
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We are required to obtain consents under certain environmental laws, which are critical for operating our
Manufacturing Facility.

We require certain statutory and regulatory permission, licenses and approvals to operate our business. We believe
that we have obtained all the requisite permission and licenses which are adequate to run our business. However,
there is no assurance that there are no other statutory/ regulatory requirements which we are required to comply
with. Further, some of these approvals are granted for fixed periods of time and need renewal from time to time.
We are required to renew such permission, licenses and approvals. Any default by our Company in complying
with the same, may result in inter alia the cancellation of such licenses, consents, authorizations and/or
registrations, which may adversely affect our operations.

We have not in the past been non-compliant with the requirements under environmental law for our operations
and there is no assurance that in the future we would be able to obtain such consent in a timely manner or at all.

There can be no assurance that the relevant authorities will issue or renew any of such permits or approvals in
time or at all. Failure to renew, maintain or obtain the required permits or approvals in time may result in the
interruption of our operations and may have a material adverse effect on our business.

We may receive customer complaints and as a result may face product recalls, product liability claims and legal
proceedings, if the quality of our Products does not meet our customers’ expectations, in which case our
business and revenues, and ultimately our reputation, could be negatively affected.

Although in the past we have not received any major complaints from our stockists, traders, distributors and clients
with respect to our product quality, we have no control over our stockists, traders, distributors and clients (i)
alleging harm/loss caused to them due to the quality of products supplied by us; and (ii) instituting product liability
claims, product recall claims and legal proceedings against us and our promoters and directors claiming product
recalls, liquidated damages, indemnification claims etc. and therefore, we cannot assure that we shall not
experience any product recalls or material product liability losses in the future or that we shall not incur significant
costs to defend any such claims. In case (i) such actions are instituted against the Company and/or our promoters
and directors or are alleged to cause harm/loss to such entities; or (ii) there is a change in applicable law or there
are rulings against us by courts or tribunals in relation to the quality of our Products, we may need to make
provisions in our financial statements, which could increase our expenses and our current liabilities. Further, any
such situation may have a reputational impact on our brand, goodwill and market presence and our stockists,
traders, distributors and clients may choose to not do business with us, which could have an adverse effect on our
business, financial condition or results of operations. Further, we do not have any insurance cover to protect us
from claims from customers in our international markets.

A product recall or a product liability claim entails significant costs which may be in excess of our available
insurance coverage and may expose us to unanticipated losses/exposures thereby adversely affecting our
reputation, business and revenues.

A shortage or unavailability of electricity or water could affect our manufacturing operations and have an
adverse effect on our business, results of operations and financial condition.

Our Manufacturing facilities and registered office have adequate power supply position from the public supply
utilities. For the Manufacturing facilities, we have a connected load of 740 KW from Dakshin Haryana Bijli Vitran
Nigam for our Unit established in Hisar, Haryana, we have a 24*7 power backup at our Manufacturing facilities
through two set of Diesel Generator (DG) with a capacity of 250 and 125 KVA supporting our critical
manufacturing operations. Any shortage or non-availability of electricity or failure of the state electricity grid
could delay our operations at the Manufacturing facilities which may consequently adversely affect our delivery
timelines to our customers. Any such delay may have an adverse effect on our business, results of operations and
financial condition.

Further, we require regular water supply for our manufacturing processes which is currently being sourced from
private water tanker suppliers. Although, we have not witnessed any major shortfall in supply of water, we do not
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have long-term supply arrangements with these suppliers, and there can be no assurance that we shall be able to
secure our water requirements through these suppliers in a timely manner or at all. Any shortage or non-availability
water supply could delay our operations at the Manufacturing facilities which may consequently adversely affect
our delivery timelines to our customers. Any such delay may have an adverse effect on our business, results of
operations and financial condition.

If we are unable to establish and maintain an effective internal controls and compliance system, our business
and reputation could be adversely affected.

We are responsible for establishing and maintaining adequate internal measures commensurate with the size and
complexity of operations. We make an evaluation of the adequacy and effectiveness of internal systems on an
ongoing basis so that our operations adhere to our policies, compliance requirements and internal guidelines. We
periodically test and update our internal processes and systems and there have been no past material instances of
failure to maintain effective internal controls and compliance system. However, we are exposed to operational
risks arising from the potential inadequacy or failure of internal processes or systems, and our actions may not be
sufficient to ensure effective internal checks and balances in all circumstances. We take reasonable steps to
maintain appropriate procedures for compliance and disclosure and to maintain effective internal controls over
our financial reporting so that we produce reliable financial reports and prevent financial fraud. As risks evolve
and develop, internal controls must be reviewed on an ongoing basis. Maintaining such internal controls requires
human diligence and compliance and is therefore subject to lapses in judgment and failures that result from human
error.

Further, our operations are subject to anti-corruption laws and regulations. These laws generally prohibit us and
our employees and intermediaries from bribing, being bribed or making other prohibited payments to government
officials or other persons to obtain or retain business or gain some other business advantage. We participate in
collaborations and relationships with third parties whose actions could potentially subject us to liability under
these laws or other local anti-corruption laws. While our code of conduct requires our employees to comply with
all applicable laws, and we continue to enhance our policies and procedures in an effort to ensure compliance with
applicable anti-corruption laws and regulations, these measures may not prevent the breach of such anti-corruption
laws, as there are risks of such breaches in emerging markets, such as India. If we are not in compliance with
applicable anti-corruption laws, we may be subject to criminal and civil penalties, disgorgement and other
sanctions and remedial measures, and legal expenses, which could have an adverse impact on our business, results
of operations and financial condition. Likewise, any investigation of any potential violations of anti-corruption
laws by the relevant authorities could also have an adverse impact on our business and reputation.

Employee misconduct, errors or fraud could expose us to business risks or losses that could adversely affect
our business prospects, results of operations and financial condition.

Employee misconduct, errors or frauds could expose us to business risks or losses, including regulatory sanctions,
penalties and serious harm to our reputation. Such employee misconduct includes breach in security requirements,
misappropriation of funds, hiding unauthorized activities, failure to observe our stringent operational standards
and processes, and improper use of confidential information. It is not always possible to detect or deter such
misconduct, and the precautions we take to prevent and detect such misconduct may not be effective. In addition,
losses caused on account of employee misconduct or misappropriation of petty cash expenses and advances may
not be recoverable, which we may result in write-off of such amounts and thereby adversely affecting our results
of operations. Our employees may also commit errors that could subject us to claims and proceedings for alleged
negligence, as well as regulatory actions in which case, our reputation, business prospects, results of operations
and financial condition could be adversely affected.

Our funding requirements and deployment of the Net Proceeds of Fresh Issue are based on management
estimates and have not been independently appraised by any bank or financial institution.

Our funding requirements and the deployment of the Net Proceeds of the Fresh Issue are based on management
estimates and our current business plan. The fund requirements and intended use of proceeds have not been
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appraised by bank or financial institution and are based on our estimates. In view of the competitive and dynamic
nature of our business, we may have to revise our expenditure and fund requirements as a result of variations
including in the cost structure, changes in estimates and other external factors, which may not be within the control
of our management. This may entail rescheduling, revising or cancelling the planned expenditure and fund
requirement and increasing or decreasing the expenditure for a particular purpose from its planned expenditure at
the discretion of our board. In addition, schedule of implementation as described herein are based on
management’s current expectations and are subject to change due to various factors some of which may not be in
our control.

Further, the deployment of the issue proceeds is entirely at the discretion of the issuer, as the Regulation 41 of the
SEBI ICDR Regulations related to Monitoring agency is not applicable on our Company as the proposed issue
size is less then Rs. 10,000 Lakhs.

Any failure to protect or enforce our rights to own or use our trademark could have an adverse effect on our
business and competitive position.

As on the date of this Draft Red Herring Prospectus, our applications for our logo as a trademark are under process.
And the current status of our trademark application is ‘opposed’ & ‘Formalities Check Pass’, which could delay
or prevent the successful registration of our logo. While the third party has expressed a willingness to explore a
settlement, there is no assurance that a favourable resolution will be reached. If the opposition is not settled or is
upheld, we may be required to alter or abandon the use of our current logo, potentially incurring significant costs
related to rebranding and risking the loss of brand recognition.

Further, we have also applied for registration of our six (6) trademarks, under the Trademark Act, 1999 which are:

Trademark
Sr. Issui Descripti f Good
g Certificate/ SSlllll.g escription 0_ 00€s Class Status Trademark
.. Authority and Services
Application No.
1. 2310298 Registrar of | Stainless-steel ~ Tubes ' | &
. Opposed
Trade Marks | and Pipes - WA
Registrar of | Stainless-steel  pipes Formalities
2. 41 ’ PSSR
6590416 Trade Marks | Tubes of stainless-steel Check Pass S8
3. 6591667 Registrar of Stainless-ste.el pipes, Formalities
Trade Marks | Tubes of stainless-steel Check Pass N —
Registrar of | Stainless-steel  pipes, Formalities %\‘
6591670 : J N |
4. Trade Marks | Tubes of stainless-steel Check Pass I/!"_,,._h—__%:.!—l
6591668 Registrar of | Stainless-steel  pipes, Formalities :
S Trade Marks | Tubes of stainless-steel Check Pass \\\5@-‘“{;?{
6591669 Registrar of | Stainless-steel  pipes, Formalities \ 1
6. Trade Marks | Tubes of stainless-steel Check Pass PSSk
STAINLESS STEEL TUBE & PIPE
Our Company has not yet applied for trademark registration under Trademark l. s s I.
7. Act,1999. ROUP OF COMPANIES
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Hence, we do not enjoy the statutory protection accorded to a registered trademark. Since we have not obtained
registration, we may remain vulnerable to infringement and passing-off by third parties and will not be able to
enforce any rights against them. We may not be able to detect any unauthorized use or take appropriate and timely
steps to enforce or protect our trademarks. We may also need to change our logo which may adversely affect our
reputation and business and could require us to incur additional costs.

Further, if we do not maintain our brand identity, which is an important factor that differentiates us from our
competitors, we may not be able to maintain our competitive edge. If we are unable to compete successfully, we
could lose our customers, which would negatively affect our financial performance and profitability. Moreover,
our ability to protect, enforce or utilize our brand is subject to risks, including general litigation risks. Furthermore,
we cannot assure you that our brand will not be adversely affected in the future by actions that are beyond our
control, including customer complaints or adverse publicity from any other source. Any damage to our brand
identity, if not immediately and sufficiently remedied, could have an adverse effect on our business and
competitive position.

Finally, while we take care to ensure that we comply with the intellectual property rights of others, we cannot
determine with certainty whether we are infringing any existing third-party intellectual property rights, which may
force us to alter our offerings. We may also be susceptible to claims from third parties asserting infringement and
other related claims. If similar claims are raised in the future, these claims could result in costly litigation, divert
management’s attention and resources, subject us to significant liabilities and require us to enter into potentially
expensive royalty or licensing agreements. Any of the foregoing could have an adverse effect on our business and
competitive position.

Our Promoters and Promoters Group will continue to exercise control post completion of the Issue and will
have considerable influence over the outcome of matters.

Our Promoters and Promoters Group will continue to own a majority of our Equity Shares i.e., approximately [®]
% of the total Post-Issue paid up capital. As a result, our Promoters will have the ability to exercise significant
influence over all matters requiring shareholders’ approval. Our Promoters will also be in a position to influence
any shareholder action or approval requiring a majority vote, except where they may be required by applicable
law to abstain from voting. This control could also delay, defer or prevent a change in control of our Company,
impede a merger, consolidation, takeover or other business combination involving our Company, or discourage a
potential acquirer from obtaining control of our Company even if it is in the best interests of our Company. The
interests of our Promoters could conflict with the interests of our other equity shareholders, and the Promoters
could make decisions that materially and adversely affect your investment in the Equity Shares. In addition, for
so long as the Promoter Group continues to exercise significant control over the Company, they may influence
the material policies of the Company in a manner that could conflict with the interests of our other shareholders.

The Promoters Group may have interests that are averse to the interests of our other shareholders and may take
positions with which our other shareholders do not agree.

We benefit from our relationship with our Promoters and our business and growth prospects may decline if we
cannot benefit from this relationship in the future.

We benefit in many ways from our relationship with our individual Promoters, Mr. Raj Kumar Gupta, Mr. Deepak
Kumar, Mr. Gaurav Gupta and Mr. Vishal Gupta as a result of their reputation, experience and knowledge of the
Stainless-steel Pipes and Tubes industry. Our Promoters, who has been associated with this sector for aggregating
over 4 decades, has been primarily responsible for the direction and growth of our business and has been
instrumental in our strategic planning, including identifying our on-going production & orders. Our growth and
future success are influenced, in part, by our continued relationship with them. We cannot assure you that we will
be able to continue to take advantage of the benefits from this relationship in the future. If we lose our relationship
with our promoters for any reason, our business and growth prospects may decline and our financial condition
and results of operations may be adversely affected.
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Our insurance coverage may not be sufficient or may not adequately protect us against any or all hazards,
which may adversely affect our business, results of operations and financial condition.

Our Company believes that its insurance coverage is adequate and consistent with industry standards. Our
principal types of coverage include standard perils and fire insurance. While we believe that the insurance
coverage which we maintain is in keeping with industry standards and would be reasonably adequate to cover the
normal risks associated with the operation of our businesses, we cannot assure you that any claim under the
insurance policies maintained by us will be honoured fully, in part or on time, or that we have taken out sufficient
insurance to cover all our losses. Company have not suffered any losses due to above incidents in last 3 years. As
the Company have not suffered any losses in last 3 years so accordingly no insurance has been claimed.

In addition, our insurance coverage expires from time to time. We apply for the renewal of our insurance coverage
in the normal course of our business, but we cannot assure you that such renewals will be granted in a timely
manner, at acceptable cost or at all. To the extent that we suffer loss or damage, or successful assertion of one or
more large claims against us for events for which we are not insured, or for which we did not obtain or maintain
insurance, or which is not covered by insurance, exceeds our insurance coverage or where our insurance claims
are rejected, the loss would have to be borne by us and our results of operations, financial performance and cash
flows could be adversely affected. For further details on our insurance arrangements, please refer “Our Business
— Insurance” on page 179-180.

There is no guarantee that our Equity Shares will be listed on the Emerge Platform of NSE in a timely manner
or at all.

There is no guarantee that our Equity Shares will be listed on the Emerge Platform of NSE in a timely manner or
at all. In accordance with Indian law, permission for listing and trading of our Equity Shares will not be granted
until after certain actions have been completed in relation to this Issue and until Allotment of Equity Shares
pursuant to this Issue. In accordance with current regulations and circulars issued by SEBI, our Equity Shares are
required to be listed on the NSE within such time as mandated under UPI Circulars, subject to any change in the
prescribed timeline in this regard. However, we cannot assure you that the trading in our Equity Shares will
commence in a timely manner or at all. Any failure or delay in obtaining final listing and trading approvals may
restrict your ability to dispose of your Equity Shares.

In the event there is any delay in the completion of the Issue, there would be a corresponding delay in the
completion of the objects / schedule of implementation of this Issue which would in turn affect our revenues
and results of operations.

The funds that we receive would be utilized for the Objects of the Issue as has been stated in the Chapter “Objects
of the Issue” on page 105. The proposed schedule of implementation of the objects of the Issue is based on our
management’s estimates. If the schedule of implementation is delayed for any other reason whatsoever, including
any delay in the completion of the Issue, we may have to revise our business, development and working capital
plans resulting in unprecedented financial mismatch and this may adversely affect our revenues and results of
operations.

The requirements of being a listed company may strain our resources.

We have no experience as a listed company and have not been subjected to the increased scrutiny of our affairs
by shareholders, regulators and the public that is associated with being a listed company. As a listed company, we
will incur significant legal, accounting, corporate governance and other expenses that we did not incur as an
unlisted company. We will be subject to the SEBI (LODR) Regulations, which require us to file audited / unaudited
reports periodically with respect to our business and financial condition. If we experience any delays, we may fail
to satisfy our reporting obligations and/or we may not be able to readily determine and accordingly report any
changes in our results of operations as timely as other listed companies.

As a listed company, we will need to maintain and improve the effectiveness of our disclosure controls and
procedures and internal control over financial reporting, for which significant resources and management
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overview will be required. As a result, management’s attention may be diverted from other business concerns,
which could adversely affect our business, prospects, financial condition and results of operations. Further, we
may need to hire additional legal and accounting staff with appropriate and relevant experience and technical
accounting knowledge and we cannot assure you that we will be able to do so in a timely manner or at all.

Pursuant to listing of the Equity shares, we may be subject to pre-emptive surveillance measures like additional
Surveillance Measures (“ASM”) and Graded surveillance Measures (“GSM”) by the Stock Exchanges in the
order to enhance market integrity and safeguard the interest of the investors.

On and post the listing of equity shares, we may be subject to ASM and GSM by the Stock Exchange(s) and the
Securities and Exchange Board of India. These measures have been introduced in order to enhance market
integrity, and safeguard the interest of investors and to alert and advise investors to be extra cautious and carry
out necessary due diligence while dealing in such securities. The criteria for shortlisting any scrip trading on the
Stock Exchange(s) under the ASM is based on an objective criterion as jointly decided by SEBI and the Stock
Exchanges(s) which include market based dynamic parameters such as high low variations, client concentration,
close to close price variation, market capitalization, volume variation, delivery percentage, number of unique
PAN’s and price to equity ratio. A scrip is typically subjected GSM measures where there is an abnormal price
rise that is not commensurate with the financial heath and fundamentals of a company which inter alia includes
factors like earnings, book value, fixed assets and net worth to the equity ratio etc. The price of our equity shares
may also fluctuate after the offer due to several factors such as volatility in the Indian and global securities market,
our profitability and performance, the performance of our competitors, change in the estimates of our performance
or any other political or economic factor. The occurrence of any of the above-mentioned factors may trigger the
parameters identified by SEBI and the Stock Exchange(s) for the placing securities under the GSM and ASM
framework. In the event of our Equity Shares are covered under such Pre-emptive surveillance measures
implemented by SEBI and the Stock Exchange(s), we may be subject to certain additional restrictions in the
relation to trading of our Equity Shares such as limiting trading frequency (for example trading either allowed in
a week or a month) higher margin requirements of settlement on a trade for trade basis without netting off
requirement of settlement on gross basis or freezing price on upper side of trading which may have an adverse
effect on the market price of our Equity Shares or may in general cause disruptions in the development of an active
market for and trading and liquidity of our Equity Shares and on the reputation and conditions of our Company.

If there is any change in tax laws or regulations, or their interpretation, such changes may significantly affect
our financial statements for the current and future years, which may have a material adverse effect on our
financial position, business and results of operations.

Having our business operations in multiple jurisdictions, we are subject to varying central and state tax regimes.
The applicable categories of taxes and tax rates also vary significantly from jurisdiction to jurisdiction, which may
be amended from time to time. The final determination of our tax liabilities involves the interpretation of local tax
laws and related regulations in each country as well as the significant use of estimates and assumptions regarding
the scope of future operations and results achieved and the timing and nature of income earned, and expenditure
incurred. Our business and financial performance may be adversely affected by unfavourable changes in or
interpretations of existing, or the promulgation of new laws, rules and regulations applicable to us and our business
or the regulator enforcing them in any one of those countries may adversely affect our results of operations.

To the extent that we are entitled to certain tax benefits in India which are available for a limited period of time,
our profitability will be affected if such benefits will no longer be available, or are reduced or withdrawn
prematurely or if we are subject to any dispute with the tax authorities in relation to these benefits or in the event
we are unable to comply with the conditions required to be complied with in order to avail ourselves of each of
these benefits. Please see “Statement of Possible Tax Benefits” on page 119 for details in relation to possible tax
benefits available to our Company. In the event that any adverse development in the law or the manner of its
implementation affects our ability to benefit from these tax incentives, our business, results of operations, financial
condition and prospects may be adversely affected.
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Changes in the operating environment, including changes in tax law, could impact the determination of our tax
liabilities for any given tax year. Taxes and other levies imposed by the Government of India that affect our
industry include income tax, goods and services tax and other taxes, duties or surcharges introduced from time to
time. The tax scheme in India is extensive and subject to change from time to time and any adverse changes in
any of the taxes levied by the Government of India may adversely affect our competitive position and profitability.

We cannot assure you that the Government of India may not implement new regulations and policies which will
require us to obtain approvals and licenses from the Government of India and other regulatory bodies or impose
onerous requirements and conditions on our operations. Any such changes and the related uncertainties with
respect to the applicability, interpretation and implementation of any amendment to, or change to governing laws,
regulation or policy in the countries in which we operate may materially and adversely affect our business, results
of operations and financial condition. In addition, we may have to incur expenditure to comply with the
requirements of any new regulations, which may also materially harm our results of operations. We are also subject
to these risks in all our overseas operations depending on each specific country. Any unfavorable changes to the
laws and regulations applicable to us could also subject us to additional liabilities. As a result, any such changes
or interpretations may adversely affect our business, financial condition and financial performance. Further,
changes in capital gains tax or tax on capital market transactions or sale of shares may affect investor returns.

Our ability to pay dividends in the future will depend upon future earnings, financial condition, cash flows,
working capital requirements and capital expenditures and there can be no assurance that we will be able to
pay dividends in the future.

We currently intend to invest our future earnings, if any, to fund our growth & repay our debts. The amount of our
future dividend payments, if any, will depend upon our future earnings, financial condition, cash flows, working
capital requirements and capital expenditures. Hence, there can be no assurance that we will be able to pay
dividends in the future.

Political, economic or other factors that are beyond our control may have an adverse effect on our business
and results of operations.

The Indian economy and its capital markets are influenced by economic, political and market conditions in India
and globally inter-alia the volatility in the securities markets in other countries. We are dependent on prevailing
economic conditions in India and our results of operations are affected by factors influencing the Indian economy.
Further, the following external risks may have an adverse impact on our business and results of operations, should
any of them materialize:

e  increase in interest rates may adversely affect our access to capital and increase our borrowing costs, which
may constrain our ability to grow our business and operate profitably;

e  downgrade of India’s sovereign debt rating by an independent agency;

e  political instability, resulting from a change in governmental or economic and fiscal policies, may
adversely affect economic conditions in India. In recent years, India has implemented various economic
and political reforms. Reforms in relation to land acquisition policies and trade barriers have led to
increased incidents of social unrest in India over which we have no control;

e India has experienced epidemics and natural calamities such as earthquakes, tsunamis, floods, and drought
in recent years;

e  contagious diseases such as the COVID-19 pandemic, the highly pathogenic H7N9, HSN1 and HINI1
strains of influenza in birds and swine. A worsening of the current COVID-19 pandemic or any similar
future outbreaks of COVID-19, avian or swine influenza or a similar contagious disease could adversely
affect the Indian economy and economic activity in the region.
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Any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the Indian economy, could
adversely affect our business, results of operations and financial condition and the price of the Equity Shares. Our
performance and the growth of our business depend on the overall performance of the Indian economy as well as
the economies of the regional markets in which we operate.

Further, conditions outside India, such as slowdowns in the economic growth of other countries, could have an
impact on the growth of the Indian economy and governmental policy may change in response to such conditions.
The Indian economy and financial markets are also significantly influenced by worldwide economic, financial
and market conditions. Any financial turmoil, especially in the United States, Europe or China or Asian emerging
market countries, may have an impact on the Indian economy. Although economic conditions differ in each
country, investors’ reactions to any significant developments in one country can have adverse effects on the
financial and market conditions in other countries. A loss of investor confidence in the financial systems,
particularly in other emerging markets, may cause increased volatility in Indian financial markets, and could have
an adverse effect on our business, financial condition and results of operations and the price of the Equity Shares.

Changing laws, rules, regulations and legal uncertainties, including adverse application of corporate and tax
laws, may adversely affect our business, results of operations and prospects.

The regulatory and policy environment in which we operate is evolving and subject to change. Such changes,
including the instances mentioned below, may adversely affect our business, results of operations and prospects,
to the extent that we are unable to suitably respond to and comply with any such changes in applicable law and
policy. For example:

e the GAAR became effective from April 01, 2017. The tax consequences of the GAAR provisions being
applied to an arrangement could result in denial of tax benefit amongst other consequences. In the absence
of any precedents on the subject, the application of these provisions is uncertain. If the GAAR provisions
are made applicable to our Company, it may have an adverse tax impact on us; and

e the Government of India has implemented a comprehensive national GST regime that combines taxes and
levies by the Central and State Governments into a unified rate structure. In this regard, the Constitution
(One hundred and first Amendment) Act, 2016 enables the Government of India and state governments to
introduce GST. Any future increases or amendments may affect the overall tax efficiency of companies
operating in India and may result in significant additional taxes becoming payable. If, as a result of a
particular tax risk materializing, the tax costs associated with certain transactions are greater than anticipated,
it could affect the profitability of such transactions.

Unfavourable changes in or interpretations of existing, or the promulgation of new laws, rules and regulations
including foreign investment and stamp duty laws governing our business and operations could result in us being
deemed to be in contravention of such laws and may require us to apply for additional approvals. We may incur
increased costs and other burdens relating to compliance with such new requirements, which may also require
significant management time and other resources, and any failure to comply may adversely affect our business,
results of operations and prospects. Uncertainty in the application, interpretation or implementation of any
amendment to, or change in, governing law, regulation or policy, including by reason of an absence, or a limited
body, of administrative or judicial precedent may be time consuming as well as costly for us to resolve and may
impact the viability of our current business or restrict our ability to grow our businesses in the future.

We may be affected by competition law in India and any adverse application or interpretation of the
Competition Act could in turn adversely affect our business.

The Competition Act, 2002, as amended (“Competition Act”), regulates practices having an appreciable adverse
effect on competition in the relevant market in India and was enacted for the purpose of preventing practices that
have or are likely to have an adverse effect on competition in India and has mandated the Competition Commission
of India (“CCI”) to prevent such practices. Under the Competition Act, any formal or informal arrangement,
understanding or action in concert, which causes or is likely to cause an appreciable adverse effect on competition
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is considered void and results in the imposition of substantial monetary penalties. Further, any agreement among
competitors which directly or indirectly: (i) involves the determination of purchase or sale prices, limits or controls
production, supply, markets, technical development, investment or provision of services; (ii) shares the market or
source of production or provision of services by way of allocation of geographical area, type of goods or services
or number of customers in the relevant market; or (iii) directly or indirectly results in bid-rigging or collusive
bidding is presumed to have an appreciable adverse effect on competition. The Competition Act also prohibits
abuse of a dominant position by any enterprise. On March 04, 2011, the Gol notified and brought into force the
combination regulation (merger control) provisions under the Competition Act with effect from June 01, 2011.
These provisions require acquisitions of shares, voting rights, assets or control or mergers or amalgamations that
cross the prescribed asset and turnover based thresholds to be mandatorily notified to, and pre-approved by, the
CCI. Additionally, on May 11, 2011, the CCI issued the Competition Commission of India (Procedure for
Transaction of Business Relating to Combinations) Regulations, 2011, as amended, which sets out the mechanism
for implementation of the merger control regime in India. The Competition Act aims to, among others, prohibit
all agreements and transactions which may have an appreciable adverse effect on competition in India. Further,
the CCI, has extra-territorial powers and can investigate any agreements, abusive conduct or combination
occurring outside India if such agreement, conduct or combination has an appreciable adverse effect on
competition in India. Further, if it is proved that any contravention committed by a company took place with the
consent or connivance or is attributable to any neglect on the part of, any director, manager, secretary or other
officer of such company, that person shall be guilty of the contravention and may be punished. It is unclear as to
how the Competition Act and the CCI shall affect the business environment in India.

In the event that we enter into any agreements or transactions that are held to have an appreciable adverse effect
on competition in the relevant market in India, the provisions of the Competition Act shall be applicable. Any
prohibition or substantial penalties levied under the Competition Act in addition to any enforcement proceedings
initiated by CCI for alleged violation of provisions of the Competition Act may materially and adversely affect
our financial condition, cash flows and results of operations. Consequently, all agreements entered into by us may
be subject to the provisions of the Competition Act and we are unable to predict the impact of the provisions of
the Competition Act on such agreements. We cannot assure you that we shall be able to obtain approval for any
future acquisitions on satisfactory terms, or at all. If we are affected directly or indirectly by the application or
interpretation of any provision of the Competition Act or any proceedings initiated by the CCI or any other relevant
authority (or any other claim by any other party under the Competition Act) or any adverse publicity that may be
generated due to scrutiny or prosecution under the Competition Act, including by way of financial penalties, our
reputation may also be materially and adversely affected. We are not currently party to any outstanding
proceedings, nor have we received notice in relation to non-compliance with the Competition Act or the
agreements entered into by us.

The occurrence of natural or man-made disasters could adversely affect our results of operations, cash flows
and financial condition. Hostilities, terrorist attacks, civil unrest and other acts of violence could adversely
affect the financial markets and our business.

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis, tornadoes, fires,
explosions, pandemic and man-made disasters, including acts of terrorism and military actions, could adversely
affect our results of operations, cash flows or financial condition. Terrorist attacks and other acts of violence or
war may adversely affect the Indian securities markets. In addition, any deterioration in international relations,
especially between India and its neighbouring countries, may result in investor concern regarding regional stability
which could adversely affect the price of the Equity Shares. In addition, India has witnessed local civil
disturbances in recent years and it is possible that future civil unrest as well as other adverse social, economic or
political events in India could have an adverse effect on our business. Such incidents could also create a greater
perception that investment in Indian companies involves a higher degree of risk and could have an adverse effect
on our business and the market price of the Equity Shares.
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Delay / obstruction of trading routes may disrupt the sale of our Products and purchase of raw material from
our suppliers.

The sale of our Products and purchase of raw material is routed through various trade routes in the high seas and
is thereby subject to extraneous conditions beyond our control. For instance, during the obstruction of the Suez
Canal in March, 2021, the sale of our Products to our customers were delayed as a result of the obstruction. While
such obstruction is not usual and they caused as a result thereto was minor, there can be no assurance that such
obstruction may never occur in the future causing delay in the sale of our Products, and purchase of raw material
from our suppliers.

Investors may not be able to enforce a judgment of a foreign court against our Company outside India.

Our Company is incorporated under the laws of India. Our Company’s assets are located in India and all of our
Company’s Directors and Key Managerial Personnel are residents of India. As a result, it may not be possible for
investors to effect service of process upon our Company or such persons in jurisdictions outside India, or to
enforce against them judgments obtained in courts outside India. Moreover, it is unlikely that a court in India
would award damages on the same basis as a foreign court if an action were brought in India or that an Indian
court would enforce foreign judgments if it viewed the amount of damage as excessive or inconsistent with Indian
public policy.

India has reciprocal recognition and enforcement of judgments in civil and commercial matters with a limited
number of jurisdictions, which includes, the United Kingdom, Singapore and Hong Kong. A judgment from
certain specified courts located in a jurisdiction with reciprocity must meet certain requirements of the Civil Code.
The United States and India do not currently have a treaty providing for reciprocal recognition and enforcement
of judgments in civil and commercial matters. Therefore, a final judgment for the payment of money rendered by
any federal or state court in a non-reciprocating territory, such as the United States, for civil liability, whether or
not predicated solely upon the general securities laws of the United States, would not be enforceable in India
under the Civil Code as a decree of an Indian court.

The United Kingdom, Singapore and Hong Kong have been declared by the Government of India to be
reciprocating territories for purposes of Section 44 A of the Civil Code. A judgment of a court of a country which
is not a reciprocating territory may be enforced in India only by a suit on the judgment under Section 13 of the
Civil Code, and not by proceedings in execution. Section 13 of the Civil Code provides that foreign judgments
shall be conclusive regarding any matter directly adjudicated on except (i) where the judgment has not been
pronounced by a court of competent jurisdiction, (ii) where the judgment has not been given on the merits of the
case, (iii) where it appears on the face of the proceedings that the judgment is founded on an incorrect view of
international law or refusal to recognize the law of India in cases to which such law is applicable, (iv) where the
proceedings in which the judgment was obtained were opposed to natural justice, (v) where the judgment has been
obtained by fraud or (vi) where the judgment sustains a claim founded on a breach of any law then in force in
India. Under the Civil Code, a court in India shall, on the production of any document purporting to be a certified
copy of a foreign judgment, presume that the judgment was pronounced by a court of competent jurisdiction,
unless the contrary appears on record. The Civil Code only permits the enforcement of monetary decrees, not
being in the nature of any amounts payable in respect of taxes, other charges, fines or penalties. Judgments or
decrees from jurisdictions which do not have reciprocal recognition with India cannot be enforced by proceedings
in execution in India. Therefore, a final judgment for the payment of money rendered by any court in a non-
reciprocating territory for civil liability, whether or not predicated solely upon the general laws of the non-
reciprocating territory, would not be enforceable in India. Even if an investor obtained a judgment in such a
jurisdiction against us, our officers or directors, it may be required to institute a new proceeding in India and
obtain a decree from an Indian court.

However, the party in whose favour such final judgment is rendered may bring a new suit in a competent court in
India based on a final judgment that has been obtained in the United States or other such jurisdiction within three
years of obtaining such final judgment. It is unlikely that an Indian court would award damages on the same basis
as a foreign court if an action is brought in India. Moreover, it is unlikely that an Indian court would award
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damages to the extent awarded in a final judgment rendered outside India if it believes that the amount of damage
awarded were excessive or inconsistent with Indian practice. In addition, any person seeking to enforce a foreign
judgment in India is required to obtain the prior approval of the RBI to repatriate any amount recovered.

Under Indian law, foreign investors are subject to investment restrictions that limit our ability to attract foreign
investors, which may adversely affect the trading price of the Equity Shares.

Foreign ownership of Indian securities is subject to Government regulation. Under foreign exchange regulations
currently in force in India, transfer of shares between non-residents and residents are freely permitted (subject to
compliance with sectoral norms and certain other restrictions), if they comply with the pricing guidelines and
reporting requirements specified by the RBI. If the transfer of shares, which are sought to be transferred, is not in
compliance with such pricing guidelines or reporting requirements and does not fall under any of the exceptions
specified by the RBI, then the RBI’s prior approval shall be required. Further, unless specifically restricted, foreign
investment is freely permitted in all sectors of the Indian economy up to any extent and without any prior
approvals, but the foreign investor is required to follow certain prescribed procedures for making such investment.
The RBI and the concerned ministries/departments are responsible for granting approval for foreign investment.
Additionally, shareholders who seek to convert Rupee proceeds from a sale of shares in India into foreign currency
and repatriate that foreign currency from India require a no-objection or a tax clearance certificate from the Indian
income tax authorities. As provided in the foreign exchange controls currently in effect in India, the RBI has
provided that the price at which the Equity Shares are transferred be calculated in accordance with internationally
accepted pricing methodology for the valuation of shares at an arm’s length basis, and a higher (or lower, as
applicable) price per share may not be permitted. Further, pursuant to Press Note No. 3 (2020 Series), dated April
17,2020 issued by the DPIIT and the Foreign Exchange Management (Non-debt Instruments) Amendment Rules,
2020 which came into effect from April 22, 2020, any investment, subscription, purchase or sale of equity
instruments by entities of a country which shares a land border with India or where the beneficial owner of an
investment into India is situated in or is a citizen of any such country, can only be made through Government
approval route, as prescribed in the Consolidated FDI Policy and the FEMA Rules. These investment restrictions
shall also apply to subscribers of offshore derivative instruments. We cannot assure you that any required approval
from the RBI or any other governmental agency can be obtained on any particular term or at all. For further details,
see “Restrictions on Foreign Ownership of Indian Securities” on page 330.

Significant differences exist between Indian Accounting Standards (“Ind AS”) and other accounting
principles, such as the Generally accepted accounting principles of the United States of America (“US GAAP”)
and the International Financial Reporting Standards (“IFRS”), which may be material to investors'
assessments of our financial condition.

The financial statements included in this Draft Red Herring Prospectus have been prepared in accordance with
Ind AS. We have not attempted to quantify the impact of US GAAP or IFRS on the financial data included in this
Draft Red Herring Prospectus, nor do we provide a reconciliation of our financial statements to those of US GAAP
or IFRS. US GAAP and IFRS differ in significant respects from Ind AS. Accordingly, the degree to which the Ind
AS financial statements, which are restated as per the SEBI ICDR Regulations included in this Draft Red Herring
Prospectus, shall provide meaningful information is entirely dependent on the reader’s level of familiarity with
Indian accounting practices. Any reliance by persons not familiar with Indian accounting practices on the financial
disclosures presented in this Draft Red Herring Prospectus should be limited accordingly.

Rights of shareholders under Indian laws may differ to those under the laws of other jurisdictions.

Indian legal principles related to corporate procedures, directors’ fiduciary duties and liabilities, and shareholders’
rights may differ from those that would apply to a company in another jurisdiction. Shareholders’ rights including
in relation to class actions, under Indian law may not be similar to the shareholders’ rights under the laws of other
countries or jurisdictions.
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Risks Related to the Issue

The Issue Price of the Equity Shares may not be indicative of the market price of the Equity Shares after the
Issue.

The Issue Price of the Equity Shares shall be determined by us in consultation with the BRLM, and through the
Book Building Process. This price shall be based on numerous factors, as described under “Basis for Issue Price”
on page 105 and may not be indicative of the market price for the Equity Shares after the Issue. The market price
of the Equity Shares could be subject to significant fluctuations after the Issue, and may decline below the Issue
Price. We cannot assure you that the investor shall be able to resell their Equity Shares at or above the Issue Price.

The Equity Shares have never been publicly traded, and, after the Issue, the Equity Shares may experience
price and volume fluctuations, and an active trading market for the Equity Shares may not develop.

Prior to the Issue, there has been no public market for the Equity Shares, and an active trading market on the Stock
Exchanges may not develop or be sustained after the Issue. Listing and quotation does not guarantee that a market
for the Equity Shares shall develop, or if developed, the liquidity of such market for the Equity Shares. The Issue
Price of the Equity Shares is proposed to be determined through a book building process and shall be based on
numerous factors, as described in the section “Basis for Issue Price” on page 105. This price may not necessarily
be indicative of the market price of the Equity Shares at the time of commencement of trading of the Equity Shares
or at any time thereafter. You may not be able to resell your Equity Shares at or above the Issue Price and may as
a result lose all or part of your investment.

Our Equity Shares are expected to trade on NSE after the Issue, but there can be no assurance that active trading
in our Equity Shares shall develop after the Issue, or if such trading develops that it shall continue. The Bidders
may not be able to sell our Equity Shares at the quoted price if there is no active trading in our Equity Shares.

There has been significant volatility in the Indian stock markets in the recent past, and the trading price of our
Equity Shares after this Issue may be subject to significant fluctuations as a result of market volatility or due to
various internal or external risks, including but not limited to those described in this Prospectus. The market price
of our Equity Shares may be influenced by many factors, some of which are beyond our control, including:

. Our financial condition, results of operations and cash flows;
e  The history and prospects for our business;

e  An assessment of our management, our past and present operations and the prospects for as well as timing
of our future revenues and cost structures;

e  The valuation of publicly traded companies that are engaged in business activities similar to ours;
e Quarterly variations in our results of operations;

e  Results of operations that vary from the expectations of securities analysts and investors;

e  Results of operations that vary from those of our competitors;

e  Changes in expectations as to our future financial performance, including financial estimates by research
analysts and investors;

e Achange in research analysts’ recommendations;

e Announcements by us or our competitors of significant acquisitions, strategic alliances, joint operations or
capital commitments;
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e Announcements of significant claims or proceedings against us;

e  New laws and government regulations that directly or indirectly affecting our business;
e  Additions or departures of Key Management Personnel changes in the interest rates;

e  Fluctuations in stock market prices and volume;

° General economic conditions.

The Indian stock markets have, from time to time, experienced significant price and volume fluctuations that have
affected market prices for the securities of Indian companies. As a result, investors in our Equity Shares may
experience a decrease in the value of our Equity Shares regardless of our financial performance or prospects. A
decrease in the market price of our Equity Shares could cause you to lose some or all of your investment.

Fluctuation in the exchange rate between the Indian Rupee and foreign currencies may have an adverse effect
on the value of our Equity Shares, independent of our operating results.

On listing, our Equity Shares shall be quoted in Indian Rupees on the Stock Exchange. Any dividends in respect
of our Equity Shares shall also be paid in Indian Rupees and subsequently converted into the relevant foreign
currency for repatriation, if required. Any adverse movement in currency exchange rates during the time that it
takes to undertake such conversion may reduce the net dividend to foreign investors (if any). In addition, any
adverse movement in currency exchange rates during a delay in repatriating outside India the proceeds from a sale
of Equity Shares, for example, because of a delay in regulatory approvals that may be required for the sale of
Equity Shares may reduce the proceeds received by Equity Shareholders. For example, the exchange rate between
the Rupee and the U.S. dollar has fluctuated in recent years and may continue to fluctuate substantially in the
future, which may have an adverse effect on the returns on our Equity Shares, independent of our operating results.

The Equity Shares subscribed in this Issue may not be able to be immediately sold on any Indian Stock
Exchange.

The Equity Shares shall be listed on the Stock Exchange. Pursuant to the applicable Indian laws and practice,
permission for listing of the Equity Shares shall not be granted till the Equity Shares in this Issue have been issued
and allotted and all relevant documents are submitted to the Stock Exchange. Further, certain actions must be
completed prior to the commencement of listing and trading of the Equity Shares such as the Investor’s book entry
or ‘demat’ accounts with the depository participants in India, expected to be credited within one Working Day of
the date on which the Basis of Allotment is finalised with the Designated Stock Exchange. In addition, the
Allotment of Equity Shares in the Issue and the credit of such Equity Shares to the applicant’s demat account with
the depository participant could take approximately Two Working Days from the Bid/Issue Closing Date and
trading in Equity Shares upon receipt of listing and trading approval from the Stock Exchanges, trading of Equity
Shares is expected to commence within Three Working Days from Bid/ Issue Closing Date. Any failure or delay
in obtaining the approval or otherwise commence trading in Equity Shares would restrict your ability to dispose
of your Equity Shares. There can be no assurance you that the Equity Shares shall be credited to investor’s demat
accounts or that trading in the Equity Shares shall commence in a timely manner (as specified herein) or at all.
We could also be required to pay interest at the applicable rates if the allotment is not made, refund orders are not
dispatched or demat credits are not made to investors within the prescribed time periods.

There is no assurance that our Equity Shares shall remain listed on the stock exchange.

Although it is currently intended that the Equity Shares shall remain listed on the Stock Exchange, there is no
guarantee of the continued listing of the Equity Shares. Among other factors, we may not continue to satisfy the
listing requirements of the Stock Exchange. Accordingly, Shareholders shall not be able to sell their Equity Shares
through trading on the Stock Exchange if the Equity Shares are no longer listed on the Stock Exchange.
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Any future issuance of Equity Shares, or convertible securities or other equity-linked securities by us may dilute
your shareholding and the sale of Equity Shares by the Promoters may adversely affect the trading price of the
Equity Shares.

We may be required to finance our growth, whether organic or inorganic, through future equity offerings. Any
future issuance of the Equity Shares, convertible securities or securities linked to the Equity Shares by us,
including through exercise of employee stock options under an employee benefit scheme may lead to dilution of
your shareholding in our Company. Any future equity issuances by us (including under an employee benefit
scheme) or disposal of our Equity Shares by the Promoters or any of our other principal shareholders or any other
change in our shareholding structure to comply with the minimum public shareholding norms applicable to listed
companies in India or any public perception regarding such issuance or sales may adversely affect the trading
price of the Equity Shares, which may lead to other adverse consequences including difficulty in raising capital
through offering of our equity shares or incurring additional debt.

Except as disclosed in “Capital Structure ” beginning on page 71, there can be no assurance that we shall not issue
further Equity Shares or that our existing shareholders including our Promoters shall not dispose of further Equity
Shares after the completion of the Issue (subject to compliance with the lock-in provisions under the SEBI ICDR
Regulations) or pledge or encumber their Equity Shares. Any future issuances could also dilute the value of
shareholder’s investment in the Equity Shares and adversely affect the trading price of our Equity Shares. Such
securities may also be issued at prices below the Issue Price. We may also issue convertible debt securities to
finance our future growth or fund our business activities. In addition, any perception by investors that such
issuances or sales might occur could also affect the trading price of the Equity Shares.

Investors may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity shares
in an Indian company are generally taxable in India. The Income Tax Act levies taxes on such long-term capital
gains exceeding ¥100,000 arising from sale of equity shares on or after April 01, 2018, while continuing to exempt
the unrealised capital gains earned up to January 31, 2018 on such equity shares subject to specific conditions.
Accordingly, you may be subject to payment of long-term capital gains tax in India, in addition to payment of a
securities transaction tax (“STT”), on the sale of any Equity Shares held for more than 12 months. STT shall be
levied on and collected by an Indian stock exchange on which the Equity Shares are sold.

Further, any gain realised on the sale of listed equity shares held for a period of 12 months or less shall be subject
to short term capital gains tax in India. Capital gains arising from the sale of the Equity Shares shall be exempt
from taxation in India in cases where the exemption from taxation in India is provided under a treaty between
India and the country of which the seller is resident. Generally, Indian tax treaties do not limit India’s ability to
impose tax on capital gains. As a result, residents of other countries may be liable for tax in India as well as in
their own jurisdiction on a gain upon the sale of the Equity Shares.

The Finance Act, 2019, had clarified that in the absence of a specific provision under an agreement, the buyer
shall be liable to pay stamp duty in case of sale of securities through stock exchanges, and the transferor shall be
liable to pay stamp duty in case of transfer for consideration through a depository. The stamp duty for transfer of
securities other than debentures, on a delivery basis is specified at 0.015% and on a non-delivery basis is specified
at 0.003% of the consideration amount. These provisions have been notified with effect from July 01, 2020. The
Government of India had announced the union budget for financial year 2022 and the Finance Act, 2021 received
assent from the President of India on March 28, 2021 and was made effective from April 01, 2021. There is no
certainty on the impact that the Finance Act, 2021 may have on our business and operations or in the industry we
operate in.
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61. Qualified Institutional Buyers and Non-Institutional Bidders are not permitted to withdraw or lower their Bids
(in terms of quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid and the Retail
Individual Bidders are not permitted to withdraw their Bids after the Bid/ Issue Closing Date.

Pursuant to the SEBI ICDR Regulations, QIBs and Non-Institutional Bidders are required to block the Bid amount
on the submission of the Bid and not permitted to withdraw or lower their Bids (in terms of quantity of Equity
Shares or the Bid Amount) at any stage after submitting a Bid. Similarly, RIBs can revise or withdraw their Bids
at any time during the Bid/Issue Period and until the Bid/ Issue Closing Date, but not thereafter. While our
Company is required to complete all necessary formalities for listing and commencement of trading of the Equity
Shares on all the Stock Exchange where such Equity Shares are proposed to be listed, including Allotment within
Three Working Days from the Bid/ Issue Closing Date or such other period as may be prescribed by SEBI, events
affecting the Bidders’ decision to invest in the Equity Shares, including adverse changes in international or
national monetary policy, financial, political or economic conditions, our business, results of operations, cash
flows or financial condition may arise between the date of submission of the Bid and Allotment. Our Company
may complete the Allotment of the Equity Shares even if such events occur, and such events limit the Bidders’
ability to sell the Equity Shares Allotted pursuant to the Issue or cause the trading price of the Equity Shares to
decline on listing. Therefore, QIBs and Non-Institutional Bidders shall not be able to withdraw or lower their bids
following adverse developments in international or national monetary policy, financial, political or economic
conditions, our business, results of operations, cash flows or otherwise between the dates of submission of their
Bids and Allotment.
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SECTION IV -INTRODUCTION

THE ISSUE

PRESENT ISSUE IN TERMS OF THIS DRAFT RED HERRING PROSPECTUS

Equity Shares Offered through Public Issue®® Up t0 20,20,000 Equity Shares aggregating to Rs. [e]

Lakhs.
Out of which:
Issue Reserved for the Market Maker 1,01,000 Equity Shares aggregating to Rs. [e] Lakhs.
Employee Reservation Portion® 19,000 Equity Shares, aggregating to Rs. [®] Lakhs.
Net Issue to the Public I{Zi)ﬁgooo Equity Shares aggregating to Rs. [e]

Out of which*

Not more than 9,50,000 Equity Shares aggregating up

A. QIB Portion® ®
° | to Rs. [e] lakhs

Of which
i. Anchor Investor Portion [®] Equity Shares aggregating up to Rs. [e] lakhs
ii. Net QIB Portion (assuming Anchor Investor
Portion is fully subscribed)
Of which
a. Available for allocation to Mutual Funds
only (5% of the Net QIB Portion)
b. Balance of QIB Portion for all QIBs
including Mutual Funds

[e] Equity Shares aggregating up to Rs. [e] lakhs

[e] Equity Shares aggregating up to Rs. [e] lakhs

[®] Equity Shares aggregating up to Rs. [e] lakhs.

B. Non-Institutional Portion Not less than [e] Equity Shares aggregating up to Rs.

[] lakhs
C. Retail Portion Not less than [e] Equity Shares aggregating up to Rs.
[] lakhs
Pre and Post — Issue Equity Shares
Equity Shares outstanding prior to the Issue 55,18,314 Equity Shares of face value of Rs.10 each
Equity Shares outstanding after the Issue Up to 75,38,314 Equity Shares of face value Rs.10
each
PI he ch itled “Obj Issue”
Use of Net Proceeds by our Company paza;sg ;‘eet e chapter titled “Objects of the Issue” on

*Subject to finalization of the Basis of Allotment. Number of shares may need to be adjusted for lot size upon
determination of issue price.

Notes:

1)  The Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended from
time to time. This Issue is being made by our Company in terms of Regulation of 229(1) of SEBI ICDR
Regulations read with Rule 19(2)(b)(i) of SCRR wherein not less than 25% of the post — issue paid up equity
share capital of our Company are being offered to the public for subscription.

2) The Issue has been authorized by the Board of Directors vide a resolution passed at its meeting held on
August 30, 2024 and by the Shareholder of our Company, vide a special resolution passed pursuant to Section
62(1)(c) of the Companies Act, 2013 at the Extra Ordinary General Meeting held on September 03, 2024.

3) In the event of under-subscription in the Employee Reservation Portion, the unsubscribed portion will be
available for allocation and Allotment, proportionately to all Eligible Employees who have Bid in excess of
Rs. 2.00 Lakhs, subject to the maximum value of Allotment made to such Eligible Employee not exceeding
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Rs. 5.00 Lakhs. The unsubscribed portion, if any, in the Employee Reservation Portion (after allocation up to
Rs. 5.00 Lakhs), shall be added to the Net Issue. Further, an Eligible Employee Bidding in the Employee
Reservation Portion can also Bid under the Net Issue and such Bids will not be treated as multiple Bids. The
Employee Reservation Portion shall not exceed 5% of our post-Issue paid-up Equity Share capital. For further
details, see “Issue Structure” beginning on page 285.

In the event of over-subscription, allotment shall be made on a proportionate basis, subject to valid Bids
received at or above the Issue Price. Allocation to investors in all categories, except the Retail Portion, shall
be made on a proportionate basis subject to valid bids received at or above the Issue Price. The allocation to
each Retail Individual Investor shall not be less than the minimum Bid Lot, and subject to availability of
Equity Shares in the Retail Portion, the remaining available Equity Shares, if any, shall be allocated on a
proportionate basis.

The SEBI ICDR Regulations permit the issue of securities to the public through the Book Building Process,
which states that, not less than 15 % of the Net Issue shall be available for allocation on a proportionate basis
to Non-Institutional Bidders and not less than 35 % of the Net Issue shall be available for allocation on a
proportionate basis to Retail Individual Bidders and not more than 50% of the Net Issue shall be allotted on
a proportionate basis to QIBs, subject to valid Bids being received at or above the Issue Price. Accordingly,
we have allocated the Net Issue i.e., not more than 50% of the Net Issue to QIB and not less than 35% of the
Net Issue shall be available for allocation to Retail Individual Investors and not less than 15% of the Net
Issue shall be available for allocation to non-institutional bidders.

Subject to valid Bids being received at or above the Issue Price, under-subscription, if any, in any category,
except in the QIB Portion, would be allowed to be met with spill-over from any other category or
combination of categories of Bidders at the discretion of our Company in consultation with the Book
Running Lead Manager and the Designated Stock Exchange, subject to applicable laws.

Our Company in consultation with the Book Running Lead Manager, may allocate up to 60% of the QIB
Portion to Anchor Investors on a discretionary basis in accordance with the SEBI (ICDR) Regulations. One
third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject to valid Bids being
received from domestic Mutual Funds at or above the Anchor Investor Allocation Price. In the event of
undersubscription in the Anchor Investor Portion, the remaining Equity Shares shall be added to the QIB
Portion. Further, 5% of the Net QIB Portion shall be available for allocation on a proportionate basis to
Mutual Funds only, and the remainder of the QIB Portion shall be available for allocation on a proportionate
basis to all QIB Bidders (other than Anchor Investors), including Mutual Funds, subject to valid Bids being
received at or above the Issue Price. However, if the aggregate demand from Mutual Funds is less than 5%
of the Net QIB Portion, the balance Equity Shares available for allotment in the Mutual Fund Portion will
be added to the Net QIB Portion and allocated proportionately to the QIB Bidders (other than Anchor
Investors) in proportion to their Bids. For further details, please refer section titled “Issue Procedure”
beginning on page 291.

For details, including grounds for rejection of Bids, refer to “Issue Structure” and “Issue Procedure” on page
285 and 291, respectively. For details of the terms of the Issue, see “Terms of the Issue” on page 275.
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SUMMARY OF FINANCIAL STATEMENTS
Restated Statement of Assets and Liabilities

(Rs. In lakhs)

Particulars Annexure As at March As at March As at March
31,2024 31,2023 31,2022

1) EQUITY AND LIABILITIES

1. SHAREHOLDERS FUND

(a) Share Capital 7 61.31 61.31 61.31
(b) Reserve & Surplus 8 2,998.63 2,368.70 2,003.64
Total Shareholders funds 3,059.94 2,430.01 2,064.95
2. NON-CURRENT LIABILITIES

(a) Borrowings 9 39.89 165.87 210.25
(b) Deferred Tax Liabilities 10 - - -
(c) Long Term Provisions 10A 35.50 25.38 18.24
Total Non-Current liabilities 75.39 191.26 228.49
3. CURRENT LIABILITIES

(a) Borrowings 11 1,740.55 1,636.07 1,498.60
(b) Trade Payables 12 5.08 2,703.32 509.27
(c) Other Current Liabilities 13 107.33 321.51 165.44
(d) Short-Term Provisions 14 218.81 129.47 126.96
Total Current Liabilities 2,071.78 4,790.36 2,300.28
Total Equity and Liabilities 5,207.10 7,411.63 4,593.72
Il. ASSETS

1. NON-CURRENT ASSETS

(a) Property, Plant & Equipment 15 403.87 431.27 444.86
(b) Capital Work in progress 16 - - -
(c) Long term loans and advances - - -
(d) Deferred Tax Assets 10 40.66 34.47 29.69
(e) Other Non-Current assets 17 43.73 36.28 7.14
Total Non-Current assets 488.26 502.02 481.69
2. CURRENT ASSETS

(@) Investments 18 1.17 1.09 1.04
(b) Trade Receivables 19 1,507.08 1,398.90 1,420.89
(c) Inventories 20 2,153.19 4,429.92 1,980.20
(d) Cash and Cash Equivalents 21 5.07 3.33 4.13
(e) Other bank balances - - -
(f) Loans & Advances 22 437.55 33.79 85.89
(9) Other Current Assets 23 614.78 1,042.58 619.89
Total Current Assets 4,718.84 6,909.61 4,112.04
Total Assets 5,207.10 7,411.63 4,593.72
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Restated Statement of Profit and Loss

GROUP OF COMPANIES

(Rs. In lakhs)
Year Ended  Yearended Year ended
Particulars Annexure March 31, March 31, March 31,
2024 2023 2022

1) Incomes
(a) Revenue From Operations 24 29,774.93 22,542.65 17,971.82
(b) Other Income 25 1.46 1.63 17.57
1) Total Incomes 29,776.39 22,544.28 17,989.39
I11) Expenses
(a) Cost of Revenue Operations 26 18,479.65 19,386.54 16,123.95
(b) Purchase Stock in Trade 27 8,768.60 2,236.73 531.37
(b) Changes in inventories of finished goods 28 472.78 (636.44) (139.33)
(c) Employee benefits expense 29 136.19 104.97 137.60
(d) Finance Cost 30 152.17 127.85 121.91
(e) Depreciation and amortization expense 31 82.41 80.32 94.02
(f) Other expenses 32 837.61 756.13 647.50
1V) Total Expenses 28,929.41 22,056.09 17,517.02
V) Profit Before Taxes (I1-1V) 846.98 488.19 472.37
V1) Tax Expenses
(@) Current taxes 216.89 127.78 125.69
(b) Deferred tax expense / (credit) (6.20) (4.78) (10.40)
(c) Tax adjustment of earlier years - - -
VII) Total Taxes 210.69 123.00 115.29
VIII) Profit after Taxes 636.29 365.19 357.08
IX) Earnings per Equity Share of Rupees
10.00 each
(a) Basic (in rupees) 11.53 6.62 6.47
(a) Diluted (in rupees) 11.53 6.62 6.47
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Restated Statement of Cash Flows

(Rs. In lakhs)
Year Ended Year ended Year ended

Particulars March 31, March 31, March 31,
2024 2023 2022

A) CASH FLOW FROM OPERATING ACTIVITIES

Profit Before Tax 846.98 488.19 472.37
Adjustments for:
Loss / (Profit) on sale of property, plant and equipment - - (15.57)
Depreciation and Amortization Expense 82.41 80.32 94.02
Interest income (0.95) (1.63) (2.00)
Finance Costs 152.17 127.85 121.91
Operating profit before working capital changes 1,080.61 694.72 670.72
Adjustments for (increase)/decrease in Operating
Assets:
(Increase) / Decrease in Trade Receivables (108.18) 21.99 (391.96)
(Increase) / Decrease in Inventories 2,276.73 (2,449.72) 452.64
(Increase) / Decrease in Other Current Assets 24.04 (370.60) (58.28)
Adjustments for increase/(decrease) in Operating
Liabilities
Increase / (Decrease) in Trade Payables (2,698.24) 2,194.06 (532.79)
Increase / (Decrease) in Other Current Liabilities 30.02 284.28 5.93
Increase / (Decrease) in Long Term Provisions 10.12 7.14 20.00
Increase / (Decrease) in Short-Term Provisions - - -
Cash generated from operations 615.08 381.87 166.26
Income Tax Paid (127.78) (125.69) (124.57)
Net Cash Flow from Operating Activities 487.30 256.18 41.70

B) CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Property, Plant and Equipment (55.00) (66.73) (23.81)
Proceeds from Sale of Property, Plant and Equipment - - 120.00
Interest Income 0.95 1.63 2.00
Investment in FD (0.07) (0.05) (1.04)
other inflow/outflow of cash (7.45) (29.14) -
Net Cash used in investing activities (61.58) (94.29) 97.15

C) CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of share capital - - -

Proceeds/(Repayment) of Long-Term Borrowing (125.98) (44.38) (76.75)
Proceeds/(Repayment) of Short-Term Borrowing 104.48 137.48 64.21
Finance Costs (152.17) (127.85) (121.91)
other inflow/outflow of cash (250.32) (127.92) (0.70)
Net cash generated from Financing activities (423.99) (162.67) (135.16)
Net Change in Cash and Cash Equivalents (A+B+C) 1.74 (0.79) 3.69
CASH & CASH EQUIVALENT

Opening Balance 3.33 4.12 0.44
Net Change in Cash & Cash Equivalents 1.73 (0.79) 3.69
Closing Balance 5.07 3.33 4.13
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GENERAL INFORMATION

Our Company was originally incorporated as ‘P S Raj Steels Private Limited’ as a private limited company under
the Companies Act, 1956 on November 09, 2004 pursuant to a Certificate of Incorporation bearing CIN
U27109HR2004PTC035523 issued by the Registrar of Companies, National Capital Territory of Delhi and
Haryana. Thereafter, our Company was converted into a public limited company from a private limited company
pursuant to a special resolution passed by the shareholders of our Company on May 17, 2024 consequent to which
the name of our Company changed from ‘P S Raj Steels Private Limited’ to ‘P S Raj Steels Limited’ and a fresh
Certificate of Incorporation bearing no. U27109HR2004PLC035523 was issued by the Registrar of Companies,
NCT of Delhi and Haryana (“RoC”) on August 06, 2024.

For further details on the change in the registered office of our Company, see “Our History and Certain Other
Corporate Matters” beginning on page 190.

Our Company has 11 Shareholders as on the date of filing of this Draft Red Herring Prospectus. For further details,
please refer to chapter titled ‘Our History and Certain Other Corporate Matters’ beginning on page 190.

REGISTERED OFFICE CORPORATE OFFICE

P S Raj Steels Limited P S Raj Steels Limited

V & P.O Talwandi Rukka, 51, Block-A, IDC,

Hisar-125001, Haryana, India. Hisar-125005, Haryana, India.

Contact Person: Mr. Gaurav Gupta Contact Person: Mr. Vinod Kumar

Tel. No.: +91-9812030652 Tel. No.: +91-9812700024

E-mail: account@psrajsteels.com

E-mail: account@psrajsteels.com

Website: www.pssrgroup.com

Registration Number: 035523
Corporate Identification Number: U27109HR2004PTC035523

FACTORY

P S RAJ STEELS LIMITED

V & P.O Talwandi Rukka,
Hisar-125001, Haryana, India.
Contact Person: Mr. Gaurav Gupta
Tel. No.: +91-9812030652

E-mail: account@psrajsteels.com

Website: www.pssrgroup.com

REGISTRAR OF COMPANIES

REGISTRAR OF COMPANIES, NCT OF DELHI & HARYANA

4" Floor, IFCI Tower, 61,
Nehru Place, New Delhi — 110019, India
Tel. No.: 011-26235703, 26235708

E-mail: roc.delhi@meca.gov.in

Website- www.mca.gov.in

63| Page


mailto:account@psrajsteels.com
mailto:account@psrajsteels.com
http://www.pssrgroup.com/
mailto:account@psrajsteels.com
http://www.pssrgroup.com/
mailto:roc.delhi@mca.gov.in

PSSR

GROUP OF COMPANIES

DESIGNATED STOCK EXCHANGE

NATIONAL STOCK EXCHANGE OF INDIA LIMITED (EMERGE PLATFORM)
Exchange Plaza, Plot No. C/1, G Block,

Bandra - Kurla Complex, Bandra (E),

Mumbai-400051, India.

BOARD OF DIRECTORS OF OUR COMPANY

Address

Designation

H No. 164, Sector 9-11, Hisar- . .
1. | Deepak Kumar 47 00677030 125005, Haryana. Managing Director
H No. 163, Sector 9-11, Hisar- Whole-Time
2. | Gaurav Gupta 43 00593822 125005, Haryana. Director
House No. 112, 3" Floor, Deepali Non-Executive
3. | Nikita Gupta 38 0645088 | Enclave, Pitampura, North West Director
Delhi, Delhi-110034.
House No. 647, Near Zim Khana Independent
4. | Raj Kumar Dewan 72 02663208 | Club, P L A, Hisar-125001, _p
. Director
Haryana, India.
. . House No. 88, Sector-3, Hisar- Independent
5. | Dinesh Vinayak 48 10765895 125001, Haryana, India. Director
. House No. 1506-P, Urban Estate- Independent
6. | Alok Kumar Jain S 05282469 11, Hisar-125001, Haryana, India. Director

For further details of our directors, please refer to the chapter titled “Our Management” beginning on page 198.

COMPANY SECRETARY AND COMPLIANCE

CHIEF FINANCIAL OFFICER OFFICER

MR. VINOD KUMAR MS. SUMAN

P SRAJ STEELS LIMITED P SRAJ STEELS LIMITED
V & P.O Talwandi Rukka, V & P.O Talwandi Rukka,
Hisar-125001, Haryana, India. Hisar-125001, Haryana, India.
Tel. No.: +91-9812700024 Tel. No.: +91-9992555491

E-mail: cfo@psrajsteels.com E-mail: cs@psrajsteels.com

Website: www.pssrgroup.com Website: www.pssrgroup.com

INVESTOR GRIEVANCES

Investors may contact our Company Secretary and Compliance Officer and/or the Registrar to the Issue
and/or the Book Running Lead Manager, in case of any pre-issue or post-issue related problems, such as
non-receipt of letters of allotment, credit of allotted Equity Shares in the respective beneficiary account or
refund orders, etc.

All grievances in relation to the application through ASBA process may be addressed to the Registrar to the Issue,
with a copy to the relevant Designated Intermediary with whom the ASBA Form was submitted, giving details
such as the full name of the sole or First Applicant, ASBA Form number, Applicants’ DP ID, Client ID, PAN,
number of Equity Shares applied for, date of submission of ASBA Form, address of Bidder, the name and address
of the relevant Designated Intermediary, where the ASBA Form was submitted by the Bidder, ASBA Account
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number in which the amount equivalent to the Bid Amount was blocked and UPI ID used by the Retail Individual
Investors. Further, the Bidder shall enclose the Acknowledgment Slip from the Designated Intermediaries in
addition to the documents or information mentioned hereinabove.

For all Issue related queries and for redressal of complaints, Applicants may also write to the Book Running Lead
Manager. All complaints, queries or comments received by Stock Exchange/ SEBI shall be forwarded to the Book
Running Lead Manager, who shall respond to the same.

All grievances relating to the Anchor Investors may be addressed to the Registrar to the Issue, giving full details
such as name of the sole or first Applicant, Bid cum Application Form number, Applicants DP ID, Client ID, PAN,
date of the Anchor Investor Application Form, address of the Applicant, number of Equity Shares applied for, Bid
Amount paid on submission of the Anchor Investor Application Form and the name and address of the relevant
BRLM where the Anchor Investor Application Form was submitted by the Anchor Investor. For all Issue related
queries and for redressal of complaints, investors may also write to the BRLM.

BOOK RUNNING LEAD MANAGER TO THE ISSUE

KHAMBATTA SECURITIES LIMITED
Delhi NCR Office: Registered Office:

806, World Trade Tower, Tower-B, Noida #1 Ground Floor, 7/10, Botawala Building, 9 Bank

Sector-16, Uttar Pradesh- 201301, India. Street, Horniman Circle, Fort, Mumbai-400001, India.

Contact Person: Mr. Chandan Mishra Contact Person: Mr. Sunil Shah

Tel: 022-66413315
Email: ipo@khambattasecurities.com

Website: www.khambattasecurities.com

Tel: +91-9953989693, 0120 4415469,
Email: chandan@khambattasecurities.com

Website: www.khambattasecurities.com

SEBI Registration No.: INM000011914 SEBI Registration No.: INM000011914

REGISTRAR TO THE ISSUE

BIGSHARE SERVICES PRIVATE LIMITED
Office No. S6-2, 6™ Floor, Pinnacle Business Park,
Mahakali Caves Road, next to Ahura Centre,
Andheri (East), Mumbai-400093, India.

Contact Person: Mr. Vinayak Morbale

Tel: 022-62638200

E-mail: ipo@bigshareonline.com

Website: www.bigshareonline.com

Investor Grievance e-mail: investor@bigshareonline.com

SEBI Registration No.: INR0O00001385
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LEGAL ADVISOR TO THE ISSUER

LEGACY LAW OFFICES LLP
Legacy House, D 18, Kalkaji,

New Delhi-110019, India

Contact Person: Mrs. Shalini Munjal
Tel: +91-9988198360

E-mail: shalini@legacylawoffices.com

Website: www.legacylawoffices.com

BANKER TO THE COMPANY

HDFC Bank Limited

1st Floor, Akash Plaza, Jindal Chowk,
Hisar-125001, Haryana, India.

Contact Person: Mr. Parveen Kumar

Tel: +91-9896007200

Email Id: parveen.kumar89@hdfcbank.com

‘Website: www.hdfcbank.com

BANKER TO THE ISSUE / REFUND BANK / SPONSOR BANK

[e]

STATUTORY AUDITORS CUM PEER REVIEWED AUDITORS
M/S JAIN MITTAL CHAUDHARY & ASSOCIATES

Chartered Accountants

1% Floor, SCO 144, Red Square Market,
Hisar-125001, Haryana, India

Contact Person: Mr. Sanjeev Jain

Tel: +91-9896311463

Firm Registration No.: 015140N

Membership No.: 500771

Peer Review Certificate No.: 017045

Validity of Peer Review Certificate: April 30,2027

Email: sanjeevacs@gmail.com

STATEMENT OF INTER-SE ALLOCATION OF RESPONSIBILITIES

Khambatta Securities Limited is the sole Book Running Lead Manager to this Issue and all the responsibilities
relating to co-ordination and other activities in relation to the Issue shall be performed by them and hence a
statement of inter-se allocation of responsibilities is not required.
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DESIGNATED INTERMEDIARIES:

Self-Certified Syndicate Banks (SCSB’s)

The list of banks that have been notified by SEBI to act as SCSBs for the ASBA process is provided on the website
of the SEBI (https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes) and updated from time
to time. For details on Designated Branches of SCSBs collecting the Application Forms, refer to the above-
mentioned SEBI link.

Syndicate SCSB Branches

In relation to ASBA Applications submitted to a member of the Syndicate, the list of branches of the SCSBs at the
Specified Locations named by the respective SCSBs to receive deposits of Application Forms from the members
of the Syndicate is available on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes) and updated from time to time. For
more information on such branches collecting Application Forms from the Syndicate at Specified Locations, refer
to the above-mentioned SEBI link.

Registered Brokers

The list of the Registered Brokers eligible to accept ASBA forms, including details such as postal address,
telephone  number and email address, is provided on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes), respectively, as updated from time

to time.
Registrar and Share Transfer Agent

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as
address, telephone number and e-mail address, is provided on the websites of SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes), respectively, as updated from time
to time.

Collecting Depository Participants

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as
name and contact details, is provided on the websites of SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes), as updated from time to time.

CREDIT RATING

This being an issue of Equity shares, credit rating is not required.

IPO GRADING

Our Company has not obtained any IPO grading for this issue from any credit rating agency.

DEBENTURE TRUSTEES

Since this is not a debenture issue, appointment of debenture trustee in not required.

MONITORING AGENCY

Since our Issue size does not exceeds one hundred crore rupees, we are not required to appoint monitoring agency
for monitoring the utilization of Net Proceeds in accordance with Regulation 262(1) of SEBI ICDR Regulations.
Our Company has not appointed any monitoring agency for this Issue. However, as per Section 177 of the
Companies Act, 2013, the Audit Committee of our Company, would be monitoring the utilization of the proceeds

of the Issue.
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FILING OF THE DRAFT RED HERRING PROSPECTUS/RED HERRING PROSPECTUS/
PROSPECTUS WITH SEBI/ROC

The Draft Red Herring Prospectus and Prospectus shall be filed on NSE Emerge.

The Draft Red Herring Prospectus will not be filed with SEBI, nor will SEBI issue any observation on the Issue
Document in terms of Regulation 246 (2) of SEBI ICDR Regulations. Pursuant to SEBI Master Circular, a copy
of the Red Herring Prospectus/ Prospectus will be filed online through SEBI Intermediary Portal at
https://siportal.sebi.gov.in. Further, a copy of Red Herring Prospectus/ Prospectus, will also be filed with the
EMERGE Platform of National Stock Exchange of India Limited, where the Equity Shares are proposed to be
listed.

A copy of the Red Herring Prospectus, along with the material contracts, documents and the Prospectus will also
be filed with the RoC under Section 26 and Section 32 of the Companies Act, 2013and through the electronic
portal.

APRAISING ENTITY

No appraising entity has been appointed in respect of any objects of this Issue.

TYPE OF ISSUE

The present Issue is considered to be 100% Book Building Issue.

GREEN SHOE OPTION

No green shoe option is contemplated under the Issue.

WITHDRAWAL OF THE ISSUE

Our Company in consultation with the Book Running Lead Manager, reserve the right not to proceed with the
Issue at any time after the Bid/Issue Opening Date but before the Board meeting for Allotment. In such an event
our Company would issue a public notice in the newspapers, in which the pre-Issue advertisements were
published, within two (2) days of the Bid/Issue Closing Date or such other time as may be prescribed by SEBI,
providing reasons for not proceeding with the Issue.

The Book Running Lead Manager, through the Registrar to the Issue, shall notify the SCSBs and Sponsor Bank
(in case of RII’s using the UPI Mechanism), to unblock the bank accounts of the ASBA Applicants, within one
(1) day of receipt of such notification. Our Company shall also promptly inform the Stock Exchange on which the
Equity Shares were proposed to be listed.

Notwithstanding the foregoing, the Issue is also subject to obtaining the final listing and trading approvals from
SME Platform of National Stock Exchange (EMERGE), which our Company shall apply for after Allotment. If
our Company withdraws the Issue after the Bid/Issue Closing Date and thereafter determines that it will proceed
with an IPO, our Company shall be required to file a fresh Draft Red Herring Prospectus.

EXPERT OPINION
Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent from the Statutory & Peer Reviewed Auditor namely, M/s Jain Mittal
Chaudhary & Associates, Chartered Accountants, to include their name as required under the SEBI ICDR
Regulations in this Draft Red Herring Prospectus in respect of the reports on the Restated Financial Statements
dated September 02, 2024 and the Statement of Possible Tax Benefits dated September 02, 2024 issued by them
and included in this Draft Red Herring Prospectus, as required under section 26(1)(a)(v) of the Companies Act,
2013 and as “Expert” as defined under section 2(38) of the Companies Act, 2013 and such consent has not been
withdrawn as on the date of this Draft Red Herring Prospectus.
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However, the term “expert” shall not be construed to mean an “expert” as defined under the U.S. Securities Act.

CHANGES IN AUDITORS

There has been no change in the Auditors of our Company in the last three Financial Years.

UNDERWRITING AGREEMENT

[e]

MARKET MAKER

[e]

DETAILS OF THE MARKET MAKING AGREEMENT

The Market Maker shall fulfil the applicable obligations and conditions as specified in the SEBI ICDR
Regulations, as amended from time to time and the circulars issued by NSE and SEBI in this matter from time to
time.

Following is a summary of the key details pertaining to the Market Making arrangement:

®,

% The Market Maker shall be required to provide a 2-way quote for 75% of the time in a day. The same shall
be monitored by the Stock Exchange. The spread (difference between the sell and buy quote) shall not be
more than 10% or as specified by the Stock Exchange from time to time. Further, the Market Maker shall
inform the exchange in advance for each and every black out period when the quotes are not being offered
by the Market Maker.

7
°

The prices quoted by the Market Maker shall be in compliance with the Market Maker Spread requirements
and other particulars as specified or as per the requirements of NSE Emerge and SEBI from time to time.

+  The minimum depth of the quote shall be Rs.1,00,000. However, the investors with holdings of value less
than Rs.1,00,000 shall be allowed to issue their holding to the Market Maker in that scrip provided that he
sells his entire holding in that scrip in one lot along with a declaration to the effect to the selling broker.
Based on the IPO price of Rs. [®]/- per share the minimum lot size is [®] Equity Shares thus minimum depth
of the quote shall be [®] until the same, would be revised by NSE.

7
°

After a period of three (3) months from the market making period, the market maker would be exempted to
provide quote if the Equity Shares of market maker in our Company reaches to 25%. Or upper limit
(Including the 5% of Equity Shares ought to be allotted under this Issue). Any Equity Shares allotted to
Market Maker under this Issue over and above 25% equity shares would not be taken into consideration of
computing the threshold of 25%. As soon as the Shares of market maker in our Company reduce to 24%, the
market maker will resume providing 2-way quotes.

s There shall be no exemption/ threshold on downside. However, in the event the market maker exhausts his
inventory through market making process, the concerned stock exchange may intimate the same to SEBI
after due verification.

«  On the first day of the listing, there will be pre-opening session (call auction) and there after the trading will
happen as per the equity market hours. The circuits will apply from the first day of the listing on the
discovered price during the pre-open call auction. The securities of the company will be placed in Special
Pre-Open Session (SPOS) and would remain in Trade for Trade settlement for 10 days from the date of listing
of Equity shares on the Stock Exchange.

s There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/
fully from the market for instance due to system problems, any other problems. All controllable reasons
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require prior approval from the Exchange, while force-majeure will be applicable for non-controllable
reasons. The decision of the Exchange for deciding controllable and non-controllable reasons would be final.

The Inventory Management and Buying/ Selling Quotations and its mechanism shall be as per the relevant
circulars issued by SEBI and NSE Emerge from time to time.

Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker, for the
quotes given by him.

There would not be more than five Market Makers for the Company’s Equity Shares at any point of time
and the Market Makers may compete with other Market Makers for better quotes to the investors.

The shares of the company will be traded in continuous trading session from the time and day the company
gets listed on NSE Emerge Platform and market maker will remain present as per the guidelines mentioned
under NSE and SEBI circulars.

There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/
fully from the market — for instance due to system problems, any other problems. All controllable reasons
require prior approval from the Exchange, while force-majeure will be applicable for non-controllable
reasons. The decision of the Exchange for deciding controllable and non-controllable reasons would be final.

The price band shall be 20% and the Market Maker Spread (difference between the sell and the buy quote)
shall be within 10% or as intimated by Exchange from time to time.

The Market Maker shall have the right to terminate said arrangement by giving one month notice or on
mutually acceptable terms to the Company, who shall then be responsible to appoint a replacement Market
Maker.

In case of termination of the abovementioned Market Making agreement prior to the completion of the
compulsory Market Making period, it shall be the responsibility of the Company to arrange for another
Market Maker(s) in replacement during the term of the notice period being served by the Market Maker but
prior to the date of releasing the existing Market Maker from its duties in order to ensure compliance with
the requirements of Regulation 261 of the SEBI ICDR Regulations. Further the Company reserve the right
to appoint other Market Maker(s) either as a replacement of the current Market Maker or as an additional
Market Maker subject to the total number of Designated Market Makers does not exceed 5 (five) or as
specified by the relevant laws and regulations applicable at that particular point of time.

Risk containment measures and monitoring for Market Maker: NSE Emerge Platform will have all margins
which are applicable on the Main Board viz., Mark-to-Market, Value-At-Risk (VAR) Margin, Extreme Loss
Margin, Special Margins and Base Minimum Capital etc. NSE can impose any other margins as deemed
necessary from time-to-time.

Punitive Action in case of default by Market Maker: NSE Emerge will monitor the obligations on a real time
basis and punitive action will be initiated for any exceptions and / or non-compliances. Penalties / fines may
be imposed by the Exchange on the Market Maker, in case he is not able to provide the desired liquidity in
a particular security as per the specified guidelines. These penalties / fines will be set by the Exchange from
time to time. The Exchange will impose a penalty on the Market Maker in case he is not present in the market
(offering two-way quotes) for at least 75% of the time. The nature of the penalty will be monetary as well as
suspension in market making activities / trading membership. The Department of Surveillance and
Supervision of the Exchange would decide and publish the penalties / fines / suspension for any type of
misconduct / manipulation / other irregularities by the Market Maker from time to time.
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Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20,
2012, has laid down that for Issue size up to Rs. 250 Crores, the applicable price bands for the first day shall
be:
e Incase equilibrium price is discovered in the Call Auction, the price band in the normal trading session
shall be 5% of the equilibrium price.

e In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading
session shall be 5% of the Issue price.

Additionally, the trading shall take place in TFT segment for first 10 days from commencement of trading.
The price band shall be 20% and the Market Maker Spread (difference between the sell and the buy quote)
shall be within 10% or as intimated by Exchange from time to time.

The following spread will be applicable on the NSE Emerge:

Market Price Slab (in Rs.) Proposed spread (in % to sale price)
1 Upto 50 9%
2. 50to 75 8%
3. 75 to 100 6%
4 Above 100 5%

Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper
side for Market Maker during market making process has been made applicable, based on the Issue size and
as follows:

Re-Entry threshold for buy

Buy quote exemption threshold e e e AT

Issue Size (Including mandatory initial
inventory of 5% of the Issue Size)

initial inventory of 5% of the

Issue Size)
Up to Rs. 20 Crore 25% 24%
Rs.20 Crore to Rs.50 Crore 20% 19%
Rs.50 Crore to Rs.80 Crore 15% 14%
Above Rs.80 Crore 12% 11%

The Market Making arrangement, trading and other related aspects including all those specified above shall
be subject to the applicable provisions of law and / or norms issued by SEBI/ NSE from time to time.

All the above-mentioned conditions and systems regarding the Market Making Arrangement are subject to
change based on changes or additional regulations and guidelines from SEBI and Stock Exchange from time
to time.

On the first day of listing, there will be a pre-open session (call auction) and there after trading will happen as per
the equity market hours. The circuits will apply from the first day of the listing on the discovered price during the
pre-open call auction. The securities of the Company will be placed in SPOS and would remain in Trade for Trade

settlement for 10 days from the date of listing of Equity Shares on the Stock Exchange.
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CAPITAL STRUCTURE

The Equity Share capital of our Company, as on the date of this Draft Red Herring Prospectus and after giving
effect to this Issue, is set forth below:

(Rs. In lakhs except share data)

. A te Val
St Particulars ggregate Value -
No Face Value Issue Price
A AUTHORISED SHARE CAPITAL

" | 80,00,000 Equity Shares of face value of Rs. 10/- each 800.00 -

ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL
B. | 55,18,314 fully paid-up Equity Shares of face value of Rs. 10/-
each

PRESENT ISSUE IN TERMS OF DRAFT RED HERRING
PROSPECTUS*

Fresh Issue of up to 20,20,000 Equity Shares of face value of X 10/-
each aggregating up to X [e]V

Which Comprises of:

Reservation for Market Maker portion

1,01,000 Equity Shares of face value of % 10/- each [®] [e]
Employee Reservation Portion of 19,000 Equity Shares [o] o]
aggregating up to Rs. [e] Lakhs**
Net Issue to the Public

19,00,000 Equity Shares of face value of ¥ 10/- each [®] [e]
Of the Net Issue to Public:

Allocation to Qualified Institutional Buyers

551.83 -

9,50,000 Equity Shares of face value of X 10/- each [e] [e]
Allocation to Retail Institutional Investors

6,65,000 Equity Shares of face value of X 10/- each [e] [e]
Allocation to Non-Institutional Investors

2,85,000 Equity Shares of face value of X 10/- each [e] [e]

ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL
D. | AFTER THE ISSUE

Up to 75,38,314 Equity Shares of face value of Rs. 10/- each [e]
SECURITIES PREMIUM ACCOUNT

E. | Before the Issue 590.52
After the Issue [e]

Dupon finalisation of issue price.

*The Issue has been authorized pursuant to a resolution of our Board dated August 30, 2024 and by Special
Resolution passed under Section 62(1)(c) of the Companies Act, 2013 at an Extra-Ordinary General Meeting of
our shareholders held on September 03, 2024.

**Eligible Employees Bidding in the Employee Reservation Portion must ensure that the maximum Bid Amount

does not exceed Rs.5.00 Lakhs. However, the initial Allotment to an Eligible Employee in the Employee
Reservation Portion shall not exceed Rs.2.00 Lakhs. Only In the event of under-subscription in the Employee
Reservation Portion, the unsubscribed portion will be available for allocation and Allotment, proportionately to
all Eligible Employees who have Bid in excess of Rs. 2.00 Lakhs, subject to the maximum value of Allotment made
to such Eligible Employee not exceeding Rs. 5.00 Lakhs. The unsubscribed portion, if any, in the Employee
Reservation Portion (after allocation up to Rs. 5.00 Lakhs), shall be added to the Net Issue. Further, an Eligible
Employee Bidding in the Employee Reservation Portion can also Bid under the Net Issue and such Bids will not
be treated as multiple Bids. The Employee Reservation Portion shall not exceed 5% of our post-Issue paid-up
Equity Share capital. For further details, see “Issue Structure” beginning on page 285.
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Class of Shares
The Company has single classes of share capital i.e., Equity Shares of face value of Rs. 10/- each. All Equity

Shares issued are fully paid-up. Our Company does not have any outstanding convertible instruments as on the
date of this Draft Red Herring Prospectus.

NOTES TO THE CAPITAL STRUCTURE:

1. Changes in Authorized Share Capital

Since incorporation, the capital structure of our Company has been altered in the following manner:

From To
No. of Amount No. of Amount
Shares (Rs.) Shares

Date of Ordinary

Resolution

1. | November 09,
2004*

2. | March 29, 2007 Authorised Share Capital | 1,00,000 10,00,000 | 1,50,000 15,00,000
3. | March 20, 2008 Authorised Share Capital | 1,50,000 15,00,000 | 2,50,000 25,00,000
4
5

Authorised Share Capital - - 1,00,000 | 10,00,000

October 31, 2011 Authorised Share Capital | 2,50,000 25,00,000 | 5,00,000 50,00,000
. | February 25,2016 | Authorised Share Capital | 5,00,000 | 50,00,000 | 10,00,000 | 1,00,00,000

6. | April 04,2024 Authorised Share Capital | 10,00,000 | 1,00,00,000 | 80,00,000 | 8,00,00,000
*On November 09, 2004 our Company was incorporated with an authorised share capital of Rs. 10,00,000 /-
divided into 1,00,000 Equity Shares of Rs. 10/- each.

2. Equity Share Capital:

The following table sets forth details of the history of the Equity Share Capital of our Company:

No. of Face | Issue Cumulative Cumulative
Date of : Price Nature of Nature of Paid-up
Shares : No. of

Allotment i (in Allotment | Consideration Capital

Allotted Shares

(inRs.)

Upon Subscription
incormration | 10000 | 10 0| e Cash 10,000 1,00,000
April Furth
ggogs’ 8,000 10 | 100 Isir:eg)r Cash 18,000 1,80,000
Ja“;gg’?lo’ 77,440 10 100 IF“”h(es)f Cash 95,440 95,44,00
ssue
Furth
Mazrggsze,, 65250 | 10 | Isusrl;[eg)r Cash 1,60,690 | 16,06,900
March 31
; Furth
2009 19500 | 10 ISL;Leg Cash 1,80,190 | 18,01,900
100
- Furth
Agg'lif" 5970 | 10 | Isus:Je(i)r Cash 206,160 | 20,61,600
May 05,2011 | 14400 | 10 | | U Cash 220560 | 22,05,600
Furth
Auggit129. 10850 | 10 | Isusr:eg Cash 231110 | 23,11,100
March 2 Furth
azrg o T s0041 | 10 100 |susr:eg>r Cash 201151 | 2911510
March 29, Further
ol 88,120 | 10 | . gt Cash 379271 | 37,92710
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Mazr(()zll1525, 76,510 10 114 Plazgxitr:[(“) Cash 4,55,781 45,57,810
Mueh 291 ssa0s | 10 | o | e L cast 513987 | 5139870
Decezrgll’zr 221 40400 | 10 - P|ai<raxaetni<13> Cash 554387 | 5543870
Mazr(<):111731, s00 | 10 | p.azxitftm Cash 6,03987 | 60,39,870
May25,2017 | 5725 | 10 | Plazgxztri(ﬁ) Cash 6,090,712 | 60,97,120
Mazrglllgz& 3434 | 10 | Plazgxaei(m) Cash 6,13.146 | 61,31,460
A6 g onies| 10 | - Doy | O™ | ssasae | 5183140

#Shares was subscribed by Initial Subscriber to the Memorandum of Association upon incorporation i.e., on

November 09, 2004.

S4s on April 06, 2024, the Company has issued bonus shares to the existing shareholders of the Company in the

ratio of 8:1.

All the above-mentioned shares are fully paid up since the date of allotment.

DInitial Subscribers to Memorandum of Association hold 10,000 Equity Shares each of face value of Rs. 10/-
fully paid up as per the details given below:

Sr. No Name of Person No. of Shares Allotted
1. Vishal Kumar 5,000
2. Punita Gupta 5,000
TOTAL 10,000

2 Further Issue of 8,000 Equity Shares each of face value of Rs.10/- fully paid up as per the details given below:

Sr. No Name of Person ‘ No. of Shares Allotted
1. Raj Kumar 4,000
2 Deepak Kumar HUF 2,000
3. Jyoti Gupta 1,000
4 Pushpa Devi 1,000
TOTAL 8,000

3 Further Issue of 77,440 Equity Shares each of face value of Rs.10/- fully paid up as per the details given below:

Sr. No Name of Person ‘ No. of Shares Allotted
1. Raj Kumar 11,790
2. Deepak Kumar HUF 2,550
3. Jyoti Gupta 5,150
4. Vishal Kumar 6,900
5. Sushila Devi 6,450
6. Gaurav Gupta 12,300
7. Raj Kumar HUF 4,800
8. Deepak Kumar 19,100
9. Punita Gupta 3,850
10. Gaurav Gupta HUF 1,000
11. Ganeshi Lal Deepak Kumar 2,000
12. Jyoti Rani Gupta 1,550
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‘ No. of Shares Allotted
77,440

4 Further Issue of 65,250 Equity Shares each of face value of Rs.10/- fully paid up as per the details given below:

Sr. No Name of Person ‘ No. of Shares Allotted
1. Sunil Kumar 8,000
2. Vishal Gupta 11,600
3. Gaurav Gupta 6,900
4. Jyoti Gupta 1,000
5. Deepak Kumar 2,750
6. Deepak Kumar HUF 900
7. Sushila Devi 1,250
8. Punita Gupta 1,250
9. Raj Kumar Gupta 4,500
10. Prabhash Chand Jain 8,000
11. Raj Kumar HUF 2,200
12. Subhash Garg 1,250
13. Anu Garg 1,250
14. Ambika Garg 700
15. Nisha Garg 700
16. Maya Devi 2,000
17. Sudesh Rani 2,500
18. Satish Kumar Goyal 500
19. Ramesh Kumar Bansal 8,000

TOTAL 65,250

3 Further Issue of 19,500 Equity Shares each of face value of Rs.10/- fully paid up as per the details given below:

Sr. No Name of Person ‘ No. of Shares Allotted

1. Deepak Kumar HUF 500
2. Gaurav Gupta HUF 700
3. Deepak Kumar 800
4. Raj Kumar Gupta 12,000
5. Gaurav Gupta 3,000
6. Sushila Devi 2,000
7. Jyoti Gupta 500

TOTAL 19,500

9 Further Issue of 25,970 Equity Shares each of face value of Rs.10/- fully paid up as per the details given below:

Sr. No Name of Person ‘ No. of Shares Allotted
1. Devki Nandan Goyal 15,620
2. Vishal Gupta HUF 1,350
3. Bhagat Chand 9,000
TOTAL 25,970
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7 Further Issue of 14,400 Equity Shares each of face value of Rs.10/- fully paid up as per the details given below:

Sr. No Name of Person ‘ No. of Shares Allotted

1. Vishal Gupta 1,500
2. Punita Gupta 3,100
3. Raj Kumar Gupta 500
4. Deepak Kumar HUF 1,800
5. Jyoti Gupta 1,250
6. Sushila Devi 2,500
7. Gaurav Gupta HUF 1,200
8. Nikita Gupta 2,550

TOTAL 14,400

® Further Issue of 10,550 Equity Shares each of face value of Rs.10/- fully paid up as per the details given below:

Sr. No Name of Person ‘ No. of Shares Allotted
1. Raj Kumar Gupta 1,600
2 Sushila Devi 750
3. Gaurav Gupta HUF 1,600
4. Vishal HUF 1,600
5 Madan Lal Maniktala 5,000
TOTAL 10,550

9 Further Issue of 60,041 Equity Shares each of face value of Rs.10/- fully paid up as per the details given below:

Sr. No Name of Person ‘ No. of Shares Allotted
1. Nisha Garg 5,950
2. Ambika Garg 5,950
3. Anu Garg 2,500
4. Subhash Garg 1,700
5. Punita Gupta 500
6. Jyoti Gupta 2,000
7. Nikita Gupta 1,000
8. Sushila Devi 1,800
9. Gaurav Gupta 1,000
10. Nilesh Jain 4,500
11. Rajesh 1,373
12. Sanjay 500
13. Rajesh 500
14. Dinesh Kumar Jain 2,500
15. Vinod Kumar 1,700
16. Sushil Kumar 1,827
17. Anup 1,831
18. Parmod 1,876
19. Om Parkash 1,775
20. Vazir 1,827
21. Brij Lal 2,253
22. Rohtas 1,815
23. Vijender 1,953
24. Sukhpal 1,865
25. Suresh 1,265
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Sr. No Name of Person ‘ No. of Shares Allotted
26. Naresh Kumar 1,370
217. Goverdhan 1,925
28. Mabhipal 1,364
29. Sharwan 1,369
30. Arpit Jain 1,803
31. Subash 450
TOTAL 60,041

10 Further Issue of 88,120 Equity Shares each of face value of Rs.10/- fully paid up as per the details given below:

Sr. No Name of Person ‘ No. of Shares Allotted
1. Punita Gupta 1,750
2. Deepak Kumar HUF 3,150
3. Jyoti Gupta 2,500
4, Sushila Devi 3,500
5. Raj Kumar HUF 500
6. Gaurav Gupta HUF 3,400
7. Subhash Garg 5,670
8. Annu Garg 1,720
9. Ambika Garg 1,950
10. Nisha Garg 2,000
11. Nikita Gupta 4,250
12. Vishal Gupta HUF 2,260
13. Dinesh Kumar Jain 2,000
14. Sushil Kumar 384
15. Anup 385
16. Om Parkash 392
17. Vazir 381
18. Rohtas 387
19. Vijender 390
20. Sukhpal 376
21. Suresh 389
22. Goverdhan 386
23. Ankur Jain 10,000
24, Sunita Jain 10,000
25. Azad Singh 30,000

TOTAL 88,120

D Private Placement of 76,510 Equity Shares each of face value of Rs.10/- fully paid up as per the details given

below:

Sr. No. Name of Person ‘ No. of Shares Allotted
1. Raj Kumar 6,798
2. Punita Gupta 657
3. Nikita Gupta 6,140
4. Jyoti Gupta 1,754
5. Vishal (HUF) 1,754
6. Raj Kumar (HUF) 35,964
7. Devki Nandan Goyal 9,649
8. Vishal Gupta 526
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Sr. No. Name of Person ‘ No. of Shares Allotted
9. Anil Kumar * 1,754

10. Seema Bansal 2,631

11. Anil Kumar * 2,000
12. Rajiv Kumar 1,745
13. Bijender Singh 1,981
14. Vinod Kumar 1,622
15. Subash Chand Garg HUF 1,535
TOTAL 76,510.0

*The above mentioned individuals are different.

12 Private Placement of 58,206 Equity Shares each of face value of Rs.10/- fully paid up as per the details given
below:

Sr. No. Name of Person ‘ No. of Shares Allotted

1. Raj Kumar 18,291
2. Raj Kumar HUF 8,500
3. Nikita Gupta 1,833
4, Sunita Jain 9,166
5. Vishal HUF 1,250
6. Vishal Gupta 19,166

TOTAL 58,206

13 Private Placement of 40,400 Equity Shares each of face value of Rs.10/- fully paid up as per the details given
below:

Sr. No. Name of Person ‘ No. of Shares Allotted
1. Vishal Gupta 6,400
2. Raj Kumar 2,000
3. Punita Gupta 2,000
4. Jyoti Gupta 2,000
5. Deepak Aggarwal 28,000
TOTAL 40,400

9 Private Placement of 49,600 Equity Shares each of face value of Rs.10/- fully paid up as per the details given
below:

Sr. No. Name of Person ‘ No. of Shares Allotted

1. Vishal Gupta 4,800
2. Raj Kumar 21,400
3. Gaurav Gupta 7,000
4. Deepak Kumar 3,200
5. Raj Kumar HUF 4,000
6. Vishal HUF 3,200
7. Sunita Jain 6,000

TOTAL 49,600
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13 Private Placement of 5,725 Equity Shares each of face value of Rs.10/- fully paid up as per the details given
below:

Sr. No. Name of Person ‘ No. of Shares Allotted
1. Raj Kumar HUF 5,725
TOTAL 5,725

16 Private Placement of 3,434 Equity Shares each of face value of Rs.10/- fully paid up as per the details given
below:

Sr. No. Name of Person ‘ No. of Shares Allotted
1. Vishal Gupta 763

2. Raj Kumar 763
3. Nikita Gupta 1,908
TOTAL 3,434

' Bonus Issue of 49,05,168 Equity Shares each of face value of Rs.10/- fully paid-up for consideration other
than cash in the ratio of 8:1 as per the details given below:

Sr. No. Name of Person No. of Shares Allotted
I. Raj Kumar Gupta 9,57,168
2. Vishal Gupta 7,01,760
3. Gaurav Gupta 5,30,928
4. Raj Kumar HUF 5,25,512
5. Deepak Kumar 4,88,904
6. Deepak Kumar HUF 4,36,424
7. Gaurav Gupta HUF 3,58,672
8. Jyoti Gupta 2,45,232
9. Vishal Gupta HUF 2,41,528
10. Punita Gupta 2,21,592
11. Nikita Gupta 1,97,448

TOTAL 49,05,168

3. Except as disclosed below, we have not issued any Equity Shares for consideration other than cash, at
any point of time since Incorporation:

Date of Allotment April 06, 2024

Type of Allotment Bonus Shares

Number of Equity Shares 49,05,168

Face Value (In Rs.) 10.00

Issue Price (In Rs.) -

Reason of Allotment Other than Cash - Bonus Issue
Benefits accrued to Company Capitalisation of Reserves

Number of Equity
Shares

Raj Kumar Gupta 9,57,168
Vishal Gupta 7,01,760
Gaurav Gupta 5,30,928
Raj Kumar HUF 5,25,512
Deepak Kumar 4,88,904
Deepak Kumar HUF 4,36,424
Gaurav Gupta HUF 3,568,672

Name of Allottees

Name of Allottees and Number
of Equity Shares Allotted
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Jyoti Gupta 2,45,232
Vishal Gupta HUF 2,41,528
Punita Gupta 2,21,592
Nikita Gupta 1,97,448
Total 49,05,168

We have not issued any Equity Shares out of revaluation reserves or in terms of any scheme approved under
Sections 391- 394 of the Companies Act, 1956 or under Section 230-234 of the Companies Act, 2013.

Our Company has not issued any shares pursuant to an Employee Stock Option Scheme/ Employee Stock
Purchase Scheme for our employees.

We have not re-valued our assets since inception and have not issued any equity shares (including bonus
shares) by capitalizing any revaluation reserves.

Except as disclosed below, we have not issued any equity shares in last one year at price below Issue Price:

Date of Allotment April 06, 2024
Type of Allotment Bonus Shares
Number of Equity Shares 49,05,168
Face Value (In Rs.) 10.00

Issue Price (In Rs.) -

Reason of Allotment Other than Cash - Bonus Issue
Benefits accrued to Company Capitalisation of Reserves

Number of

Name of Allottees .
Equity Shares

Raj Kumar Gupta 9,57,168
Vishal Gupta 7,01,760
Gaurav Gupta 5,30,928
Name of Allottees and Number of Equity Ray Kumar HUF 525512
Shares Allotted Deepak Kumar 4,88,904
Deepak Kumar HUF 4,36,424
Gaurav Gupta HUF 3,58,672
Jyoti Gupta 2,45,232
Vishal Gupta HUF 2,41,528
Punita Gupta 2,21,592
Nikita Gupta 1,97,448
Total 49,05,168
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8. Details of shareholding of promoters.

e  Mr. Raj Kumar Gupta
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a 2 £ = =
April
32025, 4,000 10 100 Further Issue 0.07% [o] - }
January 10, .
2007 11,790 10 100 Further Issue 0.21% [e] - _
March 23
azr(c):og ' 4,500 10 100 Further Issue | 0.08% [o] . .
March 31
§3093 ’ 12,000 10 100 Further Issue 0.22% [e] - _
Transfer of
May 09, Shares from
1 1 05° ) i
2009 3,000 0 00" | prabhash Chand | 207 | [*]
Jain
September Transfer of
165 30096 1,000 10 100 Shares from 0.02% [e] - -
’ Sudesh Rani
M
2 1(;5’ 500 10 100 | FurtherIssue | 0.01% | [e] - ]
A t2
u%il 9, 1,600 10 100 Further Issue | 0.03% [o] - .
March 25 Private
’ 1 114 120 ] ]
2015 6,798 0 Placement 0.12% [e]
March 29 Private
B . ] ]
2016 18291 10 120 Placement 0.33% [e]
Transfer of
June 07 Shares from
’ 1 1 149 ] )
2016 8,000 0 00 Devki Nandan 0.14% [e]
Goyal
December Private :
22,2016 2,000 10 125 Placement | 0-04% | [e] - -
March 31 Private
’ 21,4 1 12 390 i i
2017 A00 0 . Placement 0.39% [e]
March 28 Private
’ 1 131 01° _ )
2018 7 ‘ ’ Placement 0.01% [e]
Transfer of
October 10, Shares from .
2019 b7 10 14 Devki Nandan 0.03% [e] - -
Goyal
January 26 Transfer of
o | 18250 | 10| 100 Shares from | 0.33% | [e] ] .
Sushila Devi
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Transfer of
April 05, Shares from 0
2003 4,000 10 125 Deepak 0.07% [e] - -
Aggarwal
April 06, Bonus Issue in 0
2024 P7.168 ) 10 ) the ratio of 8:1 | 70 | Le] ) )
Total 10,76,814 19.51% [o] - -

e  Mr. Deepak Kumar
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January 10, 0
2007 19,100 10 100 Further Issue 0.35% [e] - -
March 23
azrg o8 2,750 10 100 Further Issue | 0.05% | [e] - ;
March 31
azrgog ’ 800 10 100 Further Issue | 0.01% | [e] - ;
Transfer of
May 11
’ 5.000 Shares from
’ 1 1 .09¢ - -
2009 0 00 Prabhash 0.09% []
Chand Jain
Transfer of
April 04
’ 2,500 Shares from o i i
2013 10 100 Madan Lal 0.05% [e]
Maniktala
March 31 Private
’ 3,200 10 125 0.06% - -
2017 ’ Placement ’ [e]
April 05, Transfer of
27,763 10 100 0.509 - -
2023 77 Shares” & (o]
April 06, Bonus Issue in
4,88,904 10 - 8.86Y9 - -
2024 88,9 the ratio of 8:1 o (o]
Total 5,50,017 9.97% [e] - -

# Mr. Vinod Kumar, Mr. Nilesh Jain, Ms. Ambika Garg, Ms. Anu Garg and Ms. Nisha Garg transferred 1622,
2250, 8600, 6641 and 8650 equity shares respectively.
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e  Mr. Gaurav Gupta
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IJ 3?;313; 12,300 10 100 Further Issue 0.22% [e] - -
March 23, 6.900 0.13%
2008 10 100 Further Issue [e] - -
March 31, 3,000 0.05%
2009 10 100 Further Issue [e] - -
Tune 26 Transfer of Shares 0.01% - -
2009 ’ 500 10 100 from Satish [e]
Kumar Goyal
March 2 .029
arch 27, 1,000 10 100 Further Issue 0.02% 1 rq] - ]
2012
Aoril 4 Transfer of Shares 0.05%
;’0 . 2,500 10 100 | from Madan Lal [o] - ]
Maniktala
March 31 0.139 - -
are ’ 7,000 10 125 Private Placement % [e]
2017
Transfer of Shares 0.14% [e] - -
March 15
azrg s | 8000 10 125 from Deepak
Aggarwal
April 05, Transfer of Shares 0.46% [e] - -
25,1 1 11
2023 5,166 0 3 from Sunita Jain
April 06, Bonus Issue in the 9.62% [e] - -
2 1 -
2024 530,928 0 ratio of 8:1
Total 5,97,294 10.82% [o] . _

e Mr. Vishal Gupta
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- 5,000 Subscriber to
Incorporati ’ 10 10 0.09% [e] - -
MOA
on
January 6.900
’ 1 1 Further I 139 - -
10, 2007 0 00 urther Issue 0.13% [e]
March 23
3‘;(()308 , 11,600 10 100 Further Issue 0.21% [e] - -
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June 26, 2,000 Transfer of Shares ,
2009 10100 | o MayaDevi | O04% | [l | - ]
May 05
;gll ’ 1,500 10 100 Further Issue 0.03% [e] - -
March 25 ‘
azrgl5 , 526 10 114 Private Placement 0.01% [o] - -
March 2
azrgl 6 > 19,166 10 120 Private Placement 0.35% [o] R -
TJune 07 Transfer of Shares
“25 6 4,000 10 100 from Devki 0.07% | [e] . i
Nandan Goyal
TJune 16 Transfer of Shares
P ) 3,620 10 100 from Devki 0.07% [e] - -
Nandan Goyal
June 16 Transfer of Shares
11211016 , 380 10 114 from Devki 0.01% [e] - -
Nandan Goyal
D b
23(’:62%11 Zr 6,400 10 125 Private Placement | 0.12% [o] - _
March 31
azrg 17 ’ 4,800 10 125 | Private Placement | 0.09% [o] . .
March 2
azrglg 5 763 10 131 | Private Placement | 0.01% [e] - -
Transfer of Shares
October :
10,2019 1,707 10 114 from Devki 0.03% | [e] . _
’ Nandan Goyal
Transfer of Shares
April
23225’ 12,000 10 125 from Deepak 0.22% [o] } B
Aggarwal
September Transfer of Shares
lg 2023 7,358 10 - from Jyoti Rani 0.13% [e] - -
’ by way of Gift
April 06, Bonus Issue in the
! 1 - 12,720 ) ]
2024 7,01,760 0 ratio of 8:1 72% | [e]
Total | 7,89.480 1431% | [o] | - .

e Raj Kumar HUF
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January
4 1 1 Further I .099 - -
10, 2007 ,800 0 00 urther Issue 0.09% [®]
March 23,
are 2,200 10 100 Further Issue 0.04% | [o] - -
2008
August 10, Transfer of Shares
500 10 100 . 0.019 - -
2009 from Sudesh Rani o el
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September Transfer of Shares o
15, 2009 1,000 10 1001 4 om Sudesh Rani | 027 | [®] - -
March 22 Transfer of Shares
) 1 1 059 - -
2010 500 0 00 | from Sunil Kumar | 0027 | [e]
March 29
a;g o 500 10 100 Further Issue 0.01% | [e] ; ;
March 25, | 35 964 10 114 | Private Placement | 0.65% | [e] - ;
2015
March 29 .
a;g | 800 10 120 | Private Placement | 0.15% | [e] ; ;
March 31 .
a2rg 17 ’ 4,000 10 125 Private Placement | 0.07% [e] - -
May 2
;()yl 75’ 5725 10 131 | Private Placement | 0.10% | [e] - ;
April 06, Bonus Issue in the o
2024 525512 10 i ratio of 8:1 9:52% [e] i i
Total 591,201 1071% | [e] : :

e Deepak Kumar HUF
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April 05, 2,000 10 100 Further Issue 0.04% | [e] - -
2005
January o
10, 2007 2,550 10 100 Further Issue 0.05% [o] - -
March 23, 900 10 100 Further Issue 0.02% | [e] - -
2008
March 31, o
2009 500 10 100 Further Issue 0.01% [e] - -
March 16, Transfer of Shares o
2010 750 10 100 from Sunil Kumar | *0! & [*] ) )
M;g 1?5’ 1,800 10 | 100 Further Issue | 0.03% | [o] - ]
Mazrgi‘fg’ 3,150 10 100 Further Issue 0.06% | [e] - -
May 02 Transfer of Shares
Yo 2,631 10 114 from Seema 0.05% [e] - -
2017
Bansal
April 05, Transfer of o
2023 38,737 10 100 Shares” 0.70% [e] - -
April 05 Transfer of Shares
2023 ’ 1,535 10 114 from Subash 0.03% [o] . -
Chand Garg HUF
April 06, Bonus Issue in the o
2024 4,36,424 10 ) ratio of 8:1 7.91% [e] ) )
Total 4,90,977 8.90% [e] - -

*"Mr. Azad Singh, Ms. Pushpa Devi, Mr. Bhagat Chand, Mr. Sukhpal, Mr. Suresh, Mr. Sushil Kumar, Mr. Vazir
and Mr. Vijender transferred 20000, 1000, 9000, 1865, 1265, 1827, 1827 and 1953 equity shares

respectively.
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e  Gaurav Gupta HUF

9.

10.

11.

12.
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fg“;gg 1,000 10 100 Further Issue | 0.02% | [e] - -
March 31, o
2009 700 10 100 Further Issue 0.01% [®] - -
March 16 Transfer of Shares
’ 1,2 1 1 .029 - -
2010 250 0 00 from Sunil Kumar 0.02% [e]
May 05
zagl . 1,200 10 100 Further Issue | 0.02% | [e] - -
A 2
“igsltl %1 1,600 10 100 Further Issue | 0.03% | [e] - -
March 29
azr(‘)’ | 3400 10 100 Further Issue | 0.06% | [o] - -
May 01, Transfer of Shares
1,754 1 114 .039 - -
2017 73 0 from Anil Kumar 0.03% [e]
April 05, Transfer of 0
2023 30,204 10 100 Shares” 0.55% [e] - -
April 05, Transfer of 0
2023 3,726 10 114 Shares” 0.07% [o] - -
April 06, Bonus Issue in the
2 1 - .509 - -
2024 358,67 0 ratio of 8:1 6:50% | [e]
Total 4,03,506 7.31% [o] - -

*Mr. Ankur Jain, Mr. Anup, Mr. Arpit Jain, Mr. Bijender Singh, Mr. Brij Lal, Mr. Goverdhan, Mr. Mahipal,
Mpr. Naresh Kumar, Mr. Om Parkash, Mr. Parmod, Mr. Rajesh, Mr. Rajesh, Mr. Rajiv Kumar, Mr. Rohtas, Mr.
Sanjay, Mr. Sharwan, Mr. Subash transferred 10000, 1831, 1803, 2253, 1925, 1364, 1370, 1775, 1876, 500,
1373, 1815, 500, 1369 and 450 equity shares respectively.

#Mpr. Bijender Singh and Rajiv Kumar transferred 1981 and 1745 shares respectively.

Our Promoter Group, Directors and their immediate relatives have not purchased/ sold Equity Shares of the
Company during last 6 months:

Our Promoters have confirmed to the Company and the Lead Manager that the Equity Shares held by them
have been financed from their personal funds or their internal accruals, as the case may be, and no loans or
financial assistance from any bank or financial institution has been availed by them for this purpose.

There are no financing arrangements whereby the Promoter Group, the Directors of our Company and their
relatives have financed the purchase by any other person of securities of the issuer other than in the normal
course of the business of the financing entity during the period of six months immediately preceding the date
of filing offer document with the Stock Exchange.

Details of Promoter’s Contribution locked in for three years:

As per sub-Regulation (1) of Regulation 236 of the SEBI (ICDR) Regulations, 2018, an aggregate of 20%
of the post-Issue Capital shall be considered as Promoter’s Contribution.
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Our Promoters have given their consent to include such number of Equity Shares held by them as may
constitute 20% of the post-issue Equity Share Capital of our Company as Promoter’s Contribution and have
agreed not to sell or transfer or pledge or otherwise dispose of in any manner, the Promoter’s Contribution
from the date of filing of this Draft Red Herring Prospectus until the completion of the lock-in period
specified above.

In terms of clause (a) of Regulation 238 of the SEBI (ICDR) Regulations, 2018, Minimum Promoter’s
Contribution as mentioned above shall be locked-in for a period of three years from the date of
commencement of commercial production or date of allotment in the Initial Public Offer, whichever is later.

Explanation: The expression "date of commencement of commercial production" means the last date of the
month in which commercial production of the project in respect of which the funds raised are proposed to
be utilised as stated in the offer document, is expected to commence.

We further confirm that Minimum Promoter’s Contribution of 20.00% of the post issue paid-up Equity
Shares Capital does not include any contribution from Alternative Investment Fund.

The Minimum Promoter’s Contribution has been brought into to the extent of not less than the specified
minimum lot and has been contributed by the persons defined as Promoters under the SEBI (ICDR)
Regulations, 2018.

The lock-in of the Minimum Promoter’s Contribution will be created as per applicable regulations and
procedure and details of the same shall also be provided to the Stock Exchange before listing of the Equity
Shares.

Details of the Equity Shares to be locked-in for three years from the date of Allotment as Promoter’s
Contribution are set forth in the table below:

No. of Equity
Shares Locked-
in*

Face Value
Acquisition Price
Nature of
Allotment
% of Pre-Issue
% of Post Issue
Date up to which
the Equity
Shares are
subject to lock-in

ot
»n
=
£
=
=
=
)
g
N
S
=
<

Mr. Raj Kumar Gupta (A)

[e] [e] [e] | [e] [e] [e] [e] [e]

Total (A) [®] [o] [e]

Mr. Deepak Kumar (B)

[e] [e] [e] | [e] [e] [e] [e] [e]

Total (B) [e] [e] [e]

Mr. Gaurav Gupta (C)

[e] [e] [e] [e] [e] [e]

Total (C) [o] [o] [e]
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Mr. Vishal Gupta (D)
[e] [e] [e] [e] [e] [e]
Total (D) [e] [e] [e]
M/s Raj Kumar HUF (E)
[e] [e] [e] [e] [e] [e]
Total (E) [e] [e] [e]
M/s Deepak Kumar HUF (F)
[e] [e] [e] [e] [e] [e]
Total (F) [o] [e] [e]
M/s Gaurav Gupta HUF (G)
[e] [e] [e] [e] [e] [e]
Total (G) [e] [e] [e] [e] [e]
(A+§+r?:2(|131|2t+a;+e) [+] (o1 | [e]

*Subject to finalization of Basis of Allotment.

The Equity Shares that are being locked in are not ineligible for computation of Promoter’s contribution in
terms of Regulation 237 of the SEBI ICDR Regulations. Equity Shares offered by the Promoters for the
minimum Promoter’s contribution are not subject to pledge. Lock-in period shall commence from the date of
Allotment of Equity Shares in the Public Issue.

We confirm that the minimum Promoter’s contribution of 20% which is subject to lock-in for three years does
not consist of:

a)
b)
<)
d)

e)

Equity Shares acquired during the preceding three years for consideration other than cash and revaluation
of assets or capitalisation of intangible assets;

Equity Shares acquired during the preceding three years resulting from a bonus issue by utilisation of
revaluation reserves or unrealised profits of the issuer or from bonus issue against equity shares which
are ineligible for minimum Promoter’s contribution;

Equity Shares acquired by Promoters during the preceding one year at a price lower than the Issue Price;
The Equity Shares held by the Promoters and offered for minimum 20% Promoter’s Contribution are not
subject to any pledge.

Equity Shares for which specific written consent has not been obtained from the shareholders for
inclusion of their subscription in the minimum Promoter’s Contribution subject to lock-in.

In terms of Regulation 241 of the SEBI (ICDR) Regulations, 2018, our Company confirms that certificates of

Equity Shares which are subject to lock in shall contain the inscription “Non-Transferable” and specify the
lock-in period and in case such equity shares are dematerialized, the Company shall ensure that the lock in is
recorded by the Depository.
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Equity Shares locked-in for one year other than Minimum Promoter’s Contribution

In addition to the Promoter’s Contribution that are locked-in for three years as the minimum Promoter’s
contribution, the promoter and public shareholding pre-issue Equity Share capital of our Company, shall be
locked in for a period of one year from the date of Allotment in the Public Issue. Further, such lock-in of the
Equity Shares would be created as per the bye laws of the Depositories.

Lock-in of the Equity Shares to be allotted, if any, to the Anchor Investors

One half of the Equity Shares allotted to Anchor Investors under the Anchor Investor Portion shall be locked
in for a period of 90 days from the date of Allotment and the remaining Equity Shares allotted to Anchor
Investors under the Anchor Investor Portion shall be locked-in for a period of 30 days from the date of
Allotment.

Inscription or recording of non-transferability

In terms of Regulation 241 of the SEBI ICDR Regulations, our Company confirms that certificates of Equity
Shares which are subject to lock in shall contain the inscription “Non-Transferable” and specify the lock - in
period and in case such equity shares are dematerialized, the Company shall ensure that the lock - in is recorded
by the Depository.

Pledge of Locked in Equity Shares

Pursuant to Regulation 242 of the SEBI ICDR Regulations, the locked-in Equity Shares held by our Promoters
can be pledged with any scheduled commercial bank or public financial institution or systematically important
non-banking finance company or a housing finance company as collateral security for loans granted by them,
provided that:

a. if the equity shares are locked-in in terms of clause (a) of Regulation 238, the loan has been granted to
the company or its subsidiary(ies) for the purpose of financing one or more of the objects of the Offer
and pledge of equity shares is one of the terms of sanction of the loan;

b. if the specified securities are locked-in in terms of clause (b) of Regulation 238 and the pledge of
specified securities is one of the terms of sanction of the loan.

Provided that such lock-in shall continue pursuant to the invocation of the pledge and such transferee
shall not be eligible to transfer the equity shares till the lock-in period stipulated in these regulations
has expired.

Transferability of Locked in Equity Shares

a.  Pursuant to Regulation 243 of the SEBI ICDR Regulations, Equity Shares held by our Promoters, which
are locked in as per Regulation 238 of the SEBI ICDR Regulations, may be transferred to and amongst
our Promoters/ Promoter Group or to a new promoter or persons in control of our Company subject to
continuation of the lock-in in the hands of the transferees for the remaining period and compliance with
SEBI SAST Regulations as applicable.

b.  Pursuant to Regulation 243 of the SEBI ICDR Regulations, Equity Shares held by shareholders other
than our Promoters, which are locked-in as per Regulation 239 of the SEBI ICDR Regulations, may be
transferred to any other person holding shares, subject to continuation of the lock-in in the hands of the
transferees for the remaining period and compliance with SEBI SAST Regulations as applicable.
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13. Shareholding Pattern of our Company:

A. The table below represents the current sharecholding pattern of our Company:

1. Summary of Shareholding Pattern

Shareho

Number

1ding, as of
a% Shares
Shareh No. of
a.re Number of Voting Rights 0.0 assumin Number of pledged
No. olding . Shares .
held in each class of g full locked in or
of asa % W Underl . . .
securities® k conversi Shares** otherwi
Par of total ying
No. of on of se
tly no. of Outsta )
*. | shares X converti encumb  Number
pai shares nding
underly ble ered of shares
No. of i . Total nos. (calcula conver . ——— .
ing . securitie N As held in
shareh up ., shares ted as tible .
Deposit . s(asa 0. a demateri
olders held per securit o .
ity ory SCRR ies percenta a % alized
Receipt ? No. of Voting Rights f f £
eceip 1957) g Rig (includ ge 0 ) 0 orm
S . diluted
Asa % ing
share al
of Warra Capital)
(A+B+ nts) P
2) Asa %
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(A+B+C
2)
VII=IV+ XI=VIIL
I | | TI1 X
v v v V+VI v +X
Promot
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n ;i:‘;t | sss S5,1831 | o | 5518 55,18 | 10 100 55,18,31
,314 4 314 ,314 0 4
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(B)

Public

©

Non
Promot
er- Non
Public

(Ch

Shares
underly
ing
DRs

(€2)

Shares
held by
Emplo
yee
Trusts

Total

11

55,18
314

55,18,31
4

100

55,18
314

55,18
314

10

100

55,18,31
4

*A4s on the date of this Draft Red Herring Prospectus 1 Equity Share holds 1 vote. There is no voting right on the preference shares issued by our company.
**Shall be locked-in on or before filing of Prospectus with NSE, SEBI & RoC.
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B. Shareholding of our Promoters and Promoter Group

The table below presents the current shareholding pattern of our Promoters and Promoter Group (individuals).

Pre — Issue Post — Issue
) % of Pre- )
Name of the Shareholder No. of Equity Issue No. of Equity % of Post-
Shares . Shares Issue Capital
Capital
damn (I av) )
Promoters

1. | Raj Kumar Gupta 10,76,814 19.51 10,76,814 [e]
2. | Deepak Kumar 5,50,017 9.97 5,50,017 [e]
3. | Gaurav Gupta 5,97,294 10.82 5,97,294 [e]
4. | Vishal Gupta 7,89,480 14.31 7,89,480 [e]
5. | Raj Kumar HUF 5,91,201 10.71 5,91,201 [e]
6. | Deepak Kumar HUF 4,90,977 8.90 4,90,977 [e]
7. | Gaurav Gupta HUF 4,03,506 7.31 4,03,506 [e]
8. | Punita Gupta 2,49,291 4.52 2,49,291 [e]
9. | Jyoti Gupta 2,75,886 5.00 2,75,886 [e]
10.| Nikita Gupta 2,22,129 4.03 2,22,129 [e]
11.| Vishal Gupta HUF 2,71,719 4.92 2,71,719 [e]
Total 55,18,314 100.00 55,18,314 [e]

Name of the Promoters

No. of Shares held

Average cost of

Acquisition (in Rs.)

1. | Raj Kumar Gupta 10,76,814 12.22
2. | Deepak Kumar 5,50,017 11.26
3. | Gaurav Gupta 5,97,294 12.29
4. | Vishal Gupta 7,89,480 10.91
5. | Raj Kumar HUF 5,91,201 12.72
6. | Deepak Kumar HUF 4,90,977 11.23
7. | Gaurav Gupta HUF 4,03,506 11.30

14. The List of the Shareholders of the Company holding 1% or more of the paid-up share capital.
e As on the date of this Draft Red Herring Prospectus

% of Pre-lIssued

No. of Equity Shares

Name of Shareholders

(FV of Rs. 10/- each) Capital
1. Raj Kumar Gupta 10,76,814 19.51
2. Deepak Kumar 5,50,017 9.97
3. Gaurav Gupta 5,97,294 10.82
4. Vishal Gupta 7,89,480 14.31
5. Raj Kumar HUF 5,91,201 10.71
6. Deepak Kumar HUF 4,90,977 8.90
7. Gaurav Gupta HUF 4,03,506 7.31
8. Punita Gupta 2,49,291 4.52
9. Jyoti Gupta 2,75,886 5.00
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10. | Nikita Gupta 2,22,129 4.03
11. | Vishal Gupta HUF 2,71,719 4.92
TOTAL 55,18,314 100.00

Ten days prior to the date of this Draft Red Herring Prospectus.

Name of Shareholders

No. of Equity Shares

(FV of Rs. 10/- each)

% of Pre-lIssued
Capital

1. Raj Kumar Gupta 10,76,814 19.51
2. Deepak Kumar 5,50,017 9.97
3. Gaurav Gupta 5,97,294 10.82
4, Vishal Gupta 7,89,480 14.31
5. Raj Kumar HUF 5,91,201 10.71
6. Deepak Kumar HUF 4,90,977 8.90
7. Gaurav Gupta HUF 4,03,506 7.31
8. Punita Gupta 2,49,291 4,52
9. Jyoti Gupta 2,75,886 5.00
10. | Nikita Gupta 2,22,129 4.03
11. | Vishal Gupta HUF 2,71,719 4.92

TOTAL 55,18,314 100.00

One Year prior to the date of this Draft Red Herring Prospectus.

Name of Shareholders

No. of Equity Shares

(FV of Rs. 10/- each)

% of Pre-lssued
Capital

1. Raj Kumar Gupta 1,19,646 19.51
2. Deepak Kumar 61,113 9.97
3. Gaurav Gupta 66,366 10.82
4. Vishal Gupta 87,720 14.31
5. Raj Kumar HUF 65,689 10.71
6. Deepak Kumar HUF 54,553 8.90
7. Gaurav Gupta HUF 44,834 7.31
8. Punita Gupta 27,699 4,52
9. Jyoti Gupta 30,654 5.00
10. | Nikita Gupta 24,681 4.03
11. | Vishal Gupta HUF 30,191 4.92

TOTAL 6,13,146 100.00

Two Years prior to the date of this Draft Red Herring Prospectus.

Name of Shareholders

No. of Equity Shares

(FV of Rs. 10/- each)

% of Pre-lIssued
Capital

1. Raj Kumar Gupta 97,396 15.88
2. Vishal Gupta 68,362 11.15
3. Raj Kumar HUF 65,689 10.71
4., Gaurav Gupta 41,200 6.72
5. Deepak Kumar 33,350 5.44
6. Azad Singh 30,000 4.89
7. Sunita Jain 25,166 4.10
8. Jyoti Gupta 22,654 3.69
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9. Nikita Gupta 19,681 3.21
10. | Sushila Devi 18,250 2.98
11. | Punita Gupta 18,107 2.95
12. | Deepak Aggarwal 16,000 2.61
13. | Deepak Kumar HUF 14,281 2.33
14. | Vishal Gupta HUF 11,414 1.86
15. | Gaurav Gupta HUF 10,904 1.78
16. | Ankur Jain 10,000 1.63
17. | Subhash Garg 9,777 1.59
18. | Bhagat Chand 9,000 1.47
19. | Nisha Garg 8,650 1.41
20. | Ambika Garg 8,600 1.40
21. | Ramesh Kumar Bansal 8,000 1.30
22. | Anu Garg 6,641 1.08

TOTAL 5,53,122 90.21

15. There is no "Buyback", "Standby", or similar arrangement for the purchase of Equity Shares by our

16.

17.

18.

19.

20.

21.

22.

23.

24.
25.

Company/Promoters/Directors/Book Running Lead Manager for purchase of Equity Shares offered through
this Draft Red Herring Prospectus.

As on the date of this Draft Red Herring Prospectus, none of the shares held by our Promoters/ Promoter
Group are pledged with any financial institutions or banks or any third party as security for repayment of
loans.

Except, as otherwise disclosed in the chapter titled “Objects of the Issue” beginning on page 95, we have not
raised any bridge loans against the proceeds of the Issue.

Investors may note that in case of over-subscription, allotment will be on proportionate basis as detailed in
heading on "Basis of Allotment" beginning on page 321.

The Equity Shares Issued pursuant to this Issue shall be fully paid-up at the time of Allotment, failing which
no allotment shall be made.

Except as disclosed in the Draft Red Herring Prospectus, our Company has not issued any Equity Shares at
a price less than the Issue Price in the last one year preceding the date of filing of this Draft Red Herring
Prospectus.

In case of over-subscription in all categories the allocation in the Issue shall be as per the requirements of
Regulation 253 of SEBI (ICDR) Regulations, as amended from time to time.

Under subscription, if any, in any category, shall be met with spill-over from any other category or
combination of categories at the discretion of our Company, in consultation with the Book Running Lead
Manager and National Stock Exchange of India Limited.

As per Regulation 268(2) of SEBI (ICDR) Regulations, 2018, an over-subscription to the extent of 10.00%
of the Issue can be retained for the purpose of rounding off while finalizing the basis of allotment to the
nearest integer during finalizing the allotment, subject to minimum allotment lot. Consequently, the actual
allotment may go up by a maximum of 10.00% of the Issue, as a result of which, the post issue paid up
capital after the Issue would also increase by the excess amount of allotment so made. In such an event, the
Equity Shares held by the Promoters and subject to lock-in shall be suitably increased to ensure that 20.00%
of the post issue paid-up capital is locked-in.

The Issue is being made through Book Building Method.

As on date of filing of this Draft Red Herring Prospectus with Stock Exchange, the entire issued share capital
of our Company is fully paid-up. The Equity Shares offered through this Public Issue will be fully paid up.
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27.

28.

29.

30.

31.

32.

33.

34.
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On the date of filing this Draft Red Herring Prospectus with Stock Exchange, there are no outstanding
financial instruments or any other rights that would entitle the existing Promoters or shareholders or any
other person any option to receive Equity Shares after the Issue.

Our Company has not issued any Equity Shares out of revaluation reserves and not issued any bonus shares
out of capitalization of revaluation reserves.

Book Running Lead Manager to the Issue viz. Khambatta Securities Limited and its associates do not hold
any Equity Shares of our company.

Our Company has not revalued its assets since incorporation.

Our Company has not made any Public Issue of any kind or class of securities since its incorporation.
There will be only one denomination of the Equity Shares of our Company unless otherwise permitted by
law.

Our Company shall comply with such disclosure, and accounting norms as may be specified by SEBI from
time to time.

There will be no further issue of capital whether by way of issue of bonus shares, preferential allotment, and
rights issue or in any other manner during the period commencing from submission of this Draft Red Herring
Prospectus with Stock Exchange until the Equity Shares to be issued pursuant to the Issue have been listed.
Except as disclosed in the Draft Red Herring Prospectus, our Company presently does not have any intention
or proposal to alter its capital structure for a period of six (6) months from the date of opening of the Issue,
by way of spilt/consolidation of the denomination of Equity Shares or further issue of Equity Shares
(including issue of securities convertible into Equity Shares) whether preferential or otherwise. However,
during such period or a later date, it may issue Equity Shares or securities linked to Equity Shares to finance
an acquisition, merger or joint venture or for regulatory compliance or such other scheme of arrangement if
an opportunity of such nature is determined by its Board of Directors to be in the interest of our Company.
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SECTION V - PARTICULARS OF THE ISSUE
OBJECTS OF THE ISSUE

The Issue includes a fresh Issue of upto 20,20,000 Equity Shares of our Company at an Issue Price of Rs. [®] per
Equity Share aggregating upto Rs. [e] Lakhs.

FRESH ISSUE

We intend to utilize the proceeds of the Issue to meet the following objects: -

1. To meet the working capital requirements of the Company; and

Our Company believes that listing will enhance our Company’s corporate image, brand name and create a public
market for its Equity Shares in India. The main objects clause of our Memorandum of Association enables our
Company to undertake the activities for which funds are being raised in the Issue. The existing activities of our
Company are within the object’s clause of our Memorandum.

NET ISSUE PROCEEDS

The proceeds of the Issue, after deducting Issue related expenses, are estimated to be Rs. [®] Lakhs (the “Net
Issue Proceeds”).

The details of the Net Issue Proceeds are set forth below:

Particulars Amount (Rs. in Lakhs)
1. Gross Proceeds of the Issue* [o]
2. Less: Issue related expenses [e]
Net Issue Proceeds [e]

*T0 be finalized upon determination of the Issue Price and updated in the Prospectus prior to filing with the RoC.

FUND REQUIREMENTS

The fund requirement and deployment are based on internal management estimates of our Company and have not
been verified by the Book Running Lead Manager or appraised by any bank or financial institution or any other
external agency. They are based on current circumstances of our business and our Company may have to revise
its estimates from time to time on account of various factors beyond its control, such as market conditions,
competitive environment, costs of commodities and interest rate fluctuations. Consequently, the fund requirements
of our Company are subject to revisions in the future at the discretion of the management.

We intend to utilize the proceeds of the Fresh Issue, in the manner set forth below:
(Rs. In lakhs)

Particulars

1. Working Capital Requirement including margin money 2,350.00
Total 2,350.00

The requirements of the objects detailed above are intended to be funded from the Proceeds of the Issue.
Accordingly, we confirm that there is no requirement for us to make firm arrangements of finance through
verifiable means towards at least 75% of the stated means of finance, excluding the amount to be raised
from the proposed Issue.

The fund requirement and deployment are based on internal management estimates and have not been
appraised by any bank or financial institution. These are based on current conditions and are subject to
change in light of changes in external circumstances or costs, other financial conditions, business or
strategy, as discussed further below.
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In case of variations in the actual utilization of funds allocated for the purposes set forth above, increased fund
requirements for a particular purpose may be financed by surplus funds, if any, available in respect of the other
purposes for which funds are being raised in this Issue. If surplus funds are unavailable, the required financing
will be through our internal accruals and/or debt.

We may have to revise our fund requirements and deployment as a result of changes in commercial and
other external factors, which may not be within the control of our management. This may entailer
scheduling, revising or cancelling the fund requirements and increasing or decreasing the fund
requirements for a particular purpose from its fund requirements mentioned below, at the discretion of our
management. In case of any shortfall, we intend to meet our estimated requirement from internal accruals
and/or debt. In case of any such re-schedulement, it shall be made by compliance of the relevant provisions
of the Companies Act, 2013.

For further details on the risks involved in our business plans and executing our business strategies, please see the
section titled “Risk Factors” beginning on page 26.

DETAILS OF UTILIZATION OF ISSUE PROCEEDS

1. To meet working capital requirements including margin money

We fund the majority of our working capital requirements in the ordinary course of our business from our internal
accruals, net worth, financing from various banks, financial institutions and unsecured loans. For further details,
please refer to the chapter titled “Financial Indebtedness” beginning on page 232.

A) Existing Working Capital:

The details of the Company’s working capital as at March 31, 2024, March 31, 2023 and March 31, 2022 and the
source of funding, derived from the restated standalone audited financial statements of our Company, on the basis
of Certificate dated September 02, 2024 issued by our Statutory Auditor M/s Jain Mittal Chaudhary & Associates,
Chartered Accountants, bearing UDIN: 24500771 BKDOGB1857 are provided in the table below:

(Rs. In Lakhs)

) Fiscal Fiscal
Particulars Fiscal 2024 No. of 2023 No. of 2022 No. of
(Actual) Days (Actual) Days (Actual) Days
Current Assets
(a) Investments 1.17 1.09 1.04
(b) Trade Receivables 1,507.08 18 1,398.90 23 1,420.89 29
(c) Inventories 2,153.19 26 4,429.92 72 1,980.20 40
(d) Loans & Advances 437.55 33.79 85.89
(e) Other Current Assets 614.78 1,042.58 619.89
Total Current Assets (A) 4,713.77 6,906.28 4,107.91
Current Liabilities
(a) Trade Payables 5.08 | Negligible 2,703.32 47 509.27 11
(b) Other Current Liabilities 107.33 321.51 165.44
(c¢) Short Term Provisions 218.81 129.47 126.96
Total Current Liabilities (B) 331.22 3,154.30 801.67
Total Working Capital
Requirements (A-B) 4,382.55 3,751.98 3,306.24
Funding Pattern
Working Capital Funding
from Banks and Financial 1,740.55 1,636.07 1,498.60
Institutions
Internal ~ Accruals  and 2,642.00 2,115.91 1,807.64

Unsecured Loans
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B) Estimated Working Capital Requirements

Our Company proposes to utilize Rs. 2,350.00 lakhs of the Net Proceeds for our estimated working capital
requirements. We will utilize Rs. 2,350.00 lakhs in Fiscal 2025. The balance portion of our Company working
capital requirement, if any, shall be met from the working capital facilities availed/ to be availed and internal
accruals. The estimated working capital requirements, as approved by the Board & certified by the statutory
auditor M/s Jain Mittal Chaudhary & Associates vide the certificate dated September 04, 2024, bearing UDIN:
24500771BKDOFX2952 and key assumptions with respect to the determination of the same are mentioned below.
Our Company’s estimated working capital requirements for Fiscal 2025 and the proposed funding of such working
capital requirements are as set out in the table below:

(Rs. in Lakhs)

. Fiscal 2025

Particulars (Projected) No. of Days
Current Assets
(a) Investments 1.20
(b) Trade Receivables 1,739.73 25
(c) Inventories 3,131.51 45
(d) Loans & Advances 550.00
(e) Other Current Assets 930.00
Total Current Assets (A) 6,352.44
Current Liabilities
Trade Payables 635.54 10
Other Current Liabilities 146.61
Short Term Provisions 216.89
Total Current Liabilities (B) 999.04
Total Working Capital Requirements (A-B) 5,353.40
Funding Pattern
Working Capital Funding from Banks and Financial Institutions 1,700.00
Proposed Working Capital to be funded from IPO 2,350.00
Internal Accruals and Unsecured Loans 1,303.40

As disclosed in the above table, Company’s working capital requirements majorly consists of Inventories
& Trade Receivables:

(Rs. in Lakhs)
Fiscal 2025 Fiscal 2024 Fiscal 2023 Fiscal 2022

Particulars (Projected)  (Audited) (Audited)  (Audited)
Total Working Capital Requirements 5,353.40 4,382.55 3,751.98 3,306.24
Inventories 3,131.51 2,153.19 4,429.92 1,980.20
Trade Receivables 1,739.73 1,507.08 1,398.90 1,420.89

The working capital projections made by the Company are based on certain key assumptions, as set out
below:

(Rs. in Lakhs)
FY 2024-25 FY 2023-24 FY 2022-23 FY 2021-22

Particulars (Projected)  (Audited)  Audited Audited
Working Capital Requirements 5,353.39 4,382.55 3,751.98 3,306.24
Working Capital Increased 970.84 630.57 445.75 -
Change (%) 22.15% 16.81% 13.48% -
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Reason for high Inventories:

Our Company usually keep high level of inventory to mitigate the impact of price fluctuation of raw material and
enjoy the benefit of turnover discount on purchase of high level of raw material. The inventory majorly includes

raw material and finished goods in addition to work-in-progress, stores & spares and scrap.

The composition of inventory is as follows:

Particulars

% to the
total
inventory

% to the
total
inventory

As at
March
31,2022

(Rs. in lakhs)

% to the

total
inventory

Raw Materials 1,121.70 52.09% | 2,973.31 67.12% | 1,191.63 60.18%
Finished Goods 728.04 33.81% | 1,081.34 24.41% | 360.47 18.20%
Stores and Spares 260.20 12.08% 212.54 4.80% 180.95 9.14%
Scrap 25.44 1.18% 56.77 1.28% 31.25 1.58%
Work in Progress 17.81 0.83% 105.97 2.39% 215.90 10.90%
Total 2,153.19 100.00% | 4,429.92 | 100.00% | 1,980.20 | 100.00%

Apart from the above reasons, we manufacture the products as per the demand of the client & keep the finished
goods with us, we deliver the finished goods to the client either on advance payment or on credit. The inventory
days for our Company in F.Y. 2022, F.Y. 2023 and F.Y. 2024 were 40 days, 72 days and 26 days and is expected
to be 45 days in the F.Y 2025 due to the following reasons:

» to protect our self from sudden jump in raw material prices especially Stainless Steel, it also helps us to
improve our margins and reduce the chances of loss due to price escalation,

» to receive higher discount on purchase of raw material. As per the terms and condition of the MoU signed
between our Company and Jindal Stainless Limited, we receive turnover discount on purchase of higher
quantity of raw material. The turnover discount ranges from Rs. 900 to Rs. 2,850 per M.T. on purchase of
75-125 M.T to 1,750 MT & above, respectively.

» timely fulfilment of the orders

We predominantly procure raw material from Jindal Stainless Limited and few other private players on every 1-
3 days basis to stock sufficient raw material for smooth operations, as the pricing of stainless steel is so much
dependent on international market & very important factor for Company’s margins. As our sales increases every
year, we have to keep high inventory in the facility that helps us to manage the inventories effectively. It’s usually
takes 15-30 days to convert raw material into finished goods & transport the finished goods to the buyer.

Reason for high Trade receivables: -

The Company usually sells goods in credit to the Customers. The credit days offered to the customers ranges from
15 to 30 days, depending on case-to-case basis. The debtor’s days in the F.Y. 2024, F.Y 2023 and F.Y. 2022 were
18 days, 23 days and 29 days respectively and the Company expect the debtor days to be 25 days in the F.Y. 2025.
The Company will offer higher credit period in F.Y. 2025, in order to add new customers and grow business.

Reason for increase in sales in past financial years are:
FISCAL 2024

Our revenue from operations increased by Rs. 7,232.28 lakhs or 32.08% to Rs. 29,774.93 lakhs for Fiscal 2024
as compared to Rs. 22,542.65 lakhs for Fiscal 2023. This increase in revenue from operations was primarily due
to increased sales of our products resulting from a robust growth of domestic demand.
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Our profit for the year increased by Rs. 271.10 lakhs or 74.24% to Rs. 636.29 lakhs for Fiscal 2024 compared to
Rs. 365.19 lakhs for Fiscal 2023.

e The Company recorded growth of 32.08% in revenue from operation between F.Y 2024 and F.Y. 2023.
e The Company efforts to rationalize cost and cooling raw material prices have resulted in higher profit

margin. Total expenses to revenue from operation was 97.16% in F.Y. 2024 compared to 97.83% in F.Y.
2023.

FISCAL 2023

Our revenue from operations increased by Rs. 4,570.83 lakhs or 25.43% to Rs. 22,542.65 lakhs for Fiscal 2023
as compared to Rs. 17,971.82 lakhs for Fiscal 2022. This increase in revenue from operations was primarily due
to increased sales of our products and trading revenue.

As a result of this factor, our profit for the year increased by Rs. 8.10 lakhs or 2.27% to Rs. 365.19 lakhs for Fiscal
2023 compared to Rs. 357.08 lakhs for Fiscal 2022.

e On restatement of financials, the Company accounted for provisions of gratuity which were not provided in
the audited financial statements. The same has been disclosed below —

(Rs. in Lakhs)
For the year ended March 31,

Particulars
2024 2023 2022

Profit / (Loss) after Tax (as per audited financial statements) (i) 633.67 | 370.84 371.68
Add/(Less): Adjustments on account of -
Provision for Gratuity - 7.55 19.52
Tax Adjustments on above (2.62) (1.90) (4.92)
Previous period Tax adjustments - - -
Total Adjustments (ii) (2.62) 5.65 14.60
Restated Profit/ (Loss) (i+ii+iii) 636.29 | 365.19 357.08

The increase in Profit After Tax (PAT) by 2.27% is primarily due to the higher provisions made for gratuity in the
financial year (FY) 2022, which amounted to Rs. 19.52 lakh, compared to Rs. 7.55 lakh booked in FY 2023. When
the provision for gratuity is accounted for, the base for comparison is reduced, making the growth in PAT appear
higher. However, if provision for gratuity and the tax thereon is not considered, our profit for the year decreased
by Rs. 0.84 lakhs or 0.23% to Rs. 370.84 lakhs for Fiscal 2023 compared to Rs. 371.68 lakhs for Fiscal 2022. The
decrease in profit is primarily attributable to higher cost of raw material. The cost of goods sold as a percent of
revenue was 93.10% in F.Y. 2023 as compared to 91.90% in F.Y. 2022. Further, the profit margin for F.Y. 2023
were 1.62% as compare to 1.99% in F.Y. 2022.

FISCAL 2022

In Fiscal 2022 Company’s revenue from operations have increased by 31.42% or Rs. 4,297.10 Lakhs to Rs.
17,971.82 Lakhs for Fiscal 2022 as compared to Rs. 13,674.72 Lakhs in Fiscal 2021, however profit after tax
decreased by 0.51%in same Fiscal due to the following reason:

e The Company did not originally account for the provision for gratuity in its audited Financial Statements.
However, in the Restated Financial Statements for FY 2024, FY 2023, and FY 2022, the Company included
provisions for gratuity amounting to Rs. 19.52 lakh, Rs. 7.55 lakh, and Rs. 10.34 lakh, respectively. In FY
2022, the Company booked a provision of Rs. 19.52 lakh for gratuity, unlike in FY 2021. This adjustment
for gratuity provisions and the tax thereto in FY 2022 resulted in a decrease in the reported profit for that
year when compared to the previous year. However, when the effect of provision for gratuity and the tax
thereto is not considered our profit for the year increased by Rs. 12.77 lakhs or 3.56% to 371.68 lakhs for
Fiscal 2022 compared to Rs. 358.91 lakh for Fiscal 2021.
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The profit margin for F.Y. 2022 were 1.99% as compare to 2.62% in F.Y. 2021, mainly due higher cost of
material consumed which was 91.90% in F.Y. 2022 as compared to 89.89% in F.Y 2021. The higher price
of the raw material took a drag in the profit margins.

Particulars

Assumptions

Current Assets

Inventories

We maintain inventories at levels to achieve cost competitiveness and shorter lead
times. We need to maintain inventory at efficient levels. In Fiscal 2024, Fiscal 2023
and Fiscal 2022, our inventory days were 26 days, 72 days and 40 days respectively.
We have estimated 45 days of inventory for the Fiscal 2025, to ensure adequate
availability of the raw material at a more competitive price. Furthermore, estimated
commercial productions & revenue are in line with the past productions & revenue.

Change in Inventories: -
(Rs. in Lakhs)
FY 2021-22
Audited
1,980.20

FY 2024-25 FY 2023-24
Audited

2,153.19

FY 2022-23
Audited
4,429.92

Particulars

(Projected)
3,131.51

Inventories
Changes in
Inventories
Change (%)

978.32 (2,276.73) 2,449.72 -

45.44% (51.39%) 123.71% -

The WCR increased by Rs. 630.57 Lakhs i.e. 16.81% in Fiscal 2024 from Fiscal 2023
and from Fiscal 2024 to Fiscal 2025 it is estimated to increase by Rs. 970.84 Lakhs
i.e. 22.15%. The company plans to use the funds from the IPO to finance its working
capital, particularly for purchasing raw materials. This strategy will enable the
company to manage inventories more effectively, reducing the risk of incurring
additional costs due to price increases in the commodity market. Additionally,
purchasing raw materials in larger quantities will allow the company to benefit from
turnover discounts. Maintaining a higher level of inventory will provide a cushion
against price fluctuations, ultimately helping the company improve its profit margins.

Trade
Receivables

In Fiscal 2024, 2023 and 2022 our receivable days were 18 days, 23 days and 29 days
respectively. The Company would utilize the proceeds from IPO towards WCR by
offering higher credit period to our customers and expects the receivable levels at 25
days for Fiscal 2025. We don’t expect much increase in receivable levels due to the
long-term relationships with our customers and already existing business with them.

Change in Trade Receivables: -
(Rs. in Lakhs)
FY 2021-22
Audited
1,420.89

FY 2024-25 FY 2023-24
Audited

1,507.08

FY 2022-23
Audited
1,398.90

Particulars

(Projected)
1,739.73

Trade Receivables
Changes in Trade
Receivables
Change (%)

232.65 108.18 (21.99) -

15.44% 7.73% (1.55%) -

The WCR increased by Rs. 630.57 Lakh i.e. 16.81% in Fiscal 2024 from Fiscal 2023
and from Fiscal 2024 to Fiscal 2025 it is estimated to increase by Rs. 970.84 Lakh i.e.
22.15%, out of which Rs. 232.65 Lakh in fiscal 2025 are increasing due to changes in
trade receivables. The growth in trade receivables is expected to align with the
anticipated increase in sales of product of the Company, driven by the company's
efforts to expand its customer base by utilizing working capital.
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Short-term L
3 Loans and Short-term Loans & advances and Other current assets are computed from the historic
oansa Restated Standalone Financial Information and include, amongst others, balance with
Advances .\
oth statutory authorities, advances for supply of goods and other assets. Short-term Loans
4 c er ¢ & advances and Other current assets have been maintained in line with the projected
urren business activity for the forthcoming years.
Assets

Current Liabilities

Our trade payables have been for 0 days, 47 days and 11 days for fiscal 2024, 2023
and 2022 respectively. However, going forward we estimate to maintain payables at
10 days for Fiscal 2025 to avail best pricing and buy from large suppliers.

Change in Trade Payables: -
(Rs. in Lakhs)

Particulars FY 2024-25

(Projected)

FY 2023-24
Audited

FY 2022-23
Audited

FY 2021-22
Audited

Trade
Payables

Trade
Payables
Changes
Trade
Payables
Change (%)

635.54 5.08 2,703.32 509.27

in

630.46 (2,698.24) 2,194.05 -

12410.63% 430.82% -

(99.81%)

The WCR increased by Rs. 630.57 Lakh i.e. 16.81% in Fiscal 2024 from Fiscal 2023
and from Fiscal 2024 to Fiscal 2025 it is estimated to increase by Rs. 970.84 Lakh i.e.
22.15%. The increase in trade payables by R630.46 lakh in Fiscal Year 2025 compared
to Fiscal Year 2024 will enable the company to reduce its working capital
requirements. This, in turn, will help lower the costs associated with funding the
working capital needs.

Other current
liabilities

Short-term
Provisions

Other current liabilities and Short-term Provisions are computed from the historic
Restated Standalone Financial Information and include, amongst others, statutory
dues, provision for taxation, advances from customers/deposits from dealers and other
liabilities. Other current liabilities and Short-term Provisions have been maintained in
line with the projected business activity for the forthcoming years.

ISSUE RELATED EXPENSES

The expenses for this Issue include issue management fees, underwriting fees, registrar fees, legal advisor fees,
printing and distribution expenses, statutory advertisement expenses, depository charges and listing fees to the
Stock Exchange, among others. The total expenses for this Issue are estimated not to exceed Rs. [®] Lakhs. The
estimated Issue expenses are as follows:

Expenses

(Rs. in Lakhs)
Expenses
(% of Issue
size)

Expenses
(% of total Issue

Expenses
(Rs. in Lakhs)

expenses)

Payment to Merchant Banker including expenses

towards printing and payment to other [e] [e] [o]
intermediaries

Statutory Expenses [e] [e] (o]
Fees Payable to Registrar to the Issue [e] [e] (o]
Fees Payable to the legal advisor to the Issue [e] [e] (o]
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Fees Payable Advertising, Marketing Expenses [e] [e] [e]
and Printing Expenses

Fees Payable to Regulators including Stock [e] [e] [e]
Exchange and other Intermediaries

Fees payable to Peer Review Auditor [e] [e] [e]
Fees Payable to Market Maker (for Three Years) [e] [e] [e]
Escrow Bank Account Fees [e] [e] [e]
Others, if any [e] [e] [e]
Total estimated Issue expenses [e] [e] [e]

Any expenses incurred towards aforesaid issue related expenses during the period till the date of listing of Equity
Shares will be reimburse/recouped out of the gross proceeds of the issue.

Notes:

1. Selling commission payable to the members of the CDPs, RTA and SCSBs, on the portion for Rlls and NIIs,

would be as follows:

Portion for Rils 0.01% or Rs. 100/- whichever is less " (exclusive of GST)

Portion for NlIs 0.01% or Rs. 100/- whichever is less  (exclusive of GST)

Percentage of the amounts received against the Equity Shares Allotted (i.e. the product of the number of
Equity Shares Allotted and the Issue Price).

2. The Members of RTAs and CDPs will be entitled to application charges of Rs. 10/- (plus applicable GST)
per valid ASBA Form. The terminal from which the application has been uploaded will be taken into account
in order to determine the total application charges payable to the relevant RTA/CDP.

3. Registered Brokers will be entitled to a commission of Rs. 10/- (plus GST) per Application Form, on valid
Applications, which are eligible for allotment, procured from Rils and NIls and submitted to the SCSB for
processing. The terminal from which the application has been uploaded will be taken into account in order
to determine the total processing fees payable to the relevant Registered Broker.

4. SCSBs would be entitled to a processing fee of Rs. 10/- (plus GST) for processing the Application Forms
procured by the members of the Registered Brokers, RTAs or the CDPs and submitted to SCSBs.

5. Issuer banks for UPI Mechanism as registered with SEBI would be entitled to a processing fee of Rs. 10/-
(plus GST) for processing the Application Forms procured by the members of the Registered Brokers, RTAs
or the CDPs and submitted to them.

The processing fees for applications made by Retail Individual Bidders using the UPI Mechanism may be released
to the remitter banks (SCSBs) only after such banks provide a written confirmation on compliance with SEBI
Circular No: SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021 as amended pursuant to SEBI
circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 02, 2021 read with SEBI Circular No:.
SEBI/HO/CFD/DIL2/CIR/P/2022/51 April 20, 2022.

SCHEDULE OF IMPLEMENTATION AND DEPLOYMENT OF FUNDS

As estimated by our management, the entire proceeds from the Issue shall be utilized as follows:

(Rs. in Lakhs)
Amount incurred till Balance deployment
September 10, 2024 during FY 2024-25%*

Particulars Total Deployment

i ital :

Wor @g Caplté'l requirements 2.350.00 i 2.350.00

including margin money

Issue Expenses* [e] 7.30 [e]
Total [e] 7.30 [e]

*4s on September 10, 2024, our Company has incurred a sum of Rs. 7,30,125/- towards issue expenses duly
certified by Statutory Auditor M/s Jain Mittal Chaudhary & Associates, Chartered Accountants vide its certificate
dated September 10, 2024, bearing UDIN: 2450077 1BKDOGI9889.
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**To the extent our Company is unable to utilize any portion of the Net Proceeds towards the Object, as per the
estimated schedule of deployment specified above, our Company shall deploy the Net issue Proceeds in the
subsequent Financial Years towards the Object.

INTERIM USE OF PROCEEDS

Pending utilization for the purposes described above, we intend to deposit the funds with scheduled commercial
banks included in the second schedule of Reserve Bank of India Act, 1934. In accordance with Section 27 of the
Companies Act, 2013, our Company confirms that it shall not use the Net Proceeds for any investment in the
equity markets. Our management, in accordance with the policies established by our Board of Directors from time
to time, will deploy the Net Proceeds. Further, our Board of Directors hereby undertakes that full recovery of the
said deposit shall be made without any sort of delays as and when need arises for utilization of proceeds for the
objects of the issue.

BRIDGE FINANCING FACILITIES

Our Company has not raised any bridge loans from any bank or financial institution as on the date of this Draft
Red Herring Prospectus, which are proposed to be repaid from the Net Proceeds. However, depending upon
business requirements, our Company may consider raising bridge financing facilities.

MONITORING UTILIZATION OF FUNDS

Since the proceeds from the Fresh Issue do not exceed Rs. 10,000.00 Lakhs, in terms of Regulation 262 of the
SEBI Regulations, our Company is not required to appoint a monitoring agency for the purposes of this Issue.

Our Board and the management will monitor the utilization of the Net Proceeds through its audit committee.
Pursuant to Regulation 32 of the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, our Company shall on half-yearly basis disclose to the Audit Committee the
applications of the proceeds of the Issue. On an annual basis, our Company shall prepare a statement of funds
utilized for purposes other than stated in this Draft Red Herring Prospectus and place it before the Audit
Committee. Such disclosures shall be made only until such time that all the proceeds of the Issue have been
utilized in full. The statement will be certified by the Statutory Auditors of our Company.

No part of the Issue Proceeds will be paid by our Company as consideration to our Promoters, our Directors, Key
Management Personnel or companies promoted by the Promoters, except as may be required in the usual course
of business and for working capital requirements.

VARIATION IN OBJECTS

In accordance with Section 13(8) and Section 27 of the Companies Act, 2013, our Company shall not vary the
objects of the Initial Public Issue without our Company being authorized to do so by the Shareholders by way of
a special resolution through a postal ballot. Further, pursuant to Regulation 32 of the Securities and Exchange
Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, our Company shall on half-
yearly basis disclose to the Audit Committee the applications of the proceeds of the Issue. In addition, the notice
issued to the Shareholders in relation to the passing of such special resolution (‘“Postal Ballot Notice”) shall specify
the prescribed details as required under the Companies Act. The Postal Ballot Notice shall simultaneously be
published in the newspapers, one in English and one in Hindi, the vernacular language of the jurisdiction where
our Registered Office is situated. Our Promoters will be required to provide an exit opportunity to such
shareholders who do not agree to the above stated proposal, at a price as may be prescribed by SEBI, in this regard.

APPRAISAL BY APPRAISING AGENCY

None of the Objects have been appraised by any bank or financial institution or any other independent third-party
organization. The funding requirements of our Company and the deployment of the proceeds of the Issue are
currently based on available management estimates. The funding requirements of our Company are dependent on
a number of factors which may not be in the control of our management, including variations in interest rate
structures, changes in our financial condition and current commercial conditions and are subject to change in light
of changes in external circumstances or in our financial condition, business or strategy.

OTHER CONFIRMATIONS
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There are no material existing or anticipated transactions with our Promoters, our Directors, our Company’s key
Managerial personnel and group entities, in relation to the utilization of the Net Proceeds. No part of the Issue
Proceeds will be paid by our Company as consideration to our Promoters, our Directors, Key Management
Personnel or company promoted by the Promoters, except as may be required in the usual course of business.
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BASIS OF ISSUE PRICE

The Price Band, Floor Price and Issue Price will be determined by our Company, in consultation with the Book
Running Lead Manager, on the basis of assessment of market demand for the Equity Shares offered through the
Book Building Process and on the basis of the quantitative and qualitative factors described below. Investors
should also refer to “Our Business”, “Risk Factors”, “Restated Financial Statements” and “Management’s
Discussion and Analysis of Financial Condition and Results of Operations” on pages 155, 26, 231 and 236,
respectively, to have an informed view before making an investment decision.

Qualitative Factors

Some of the qualitative factors and our strengths which form the basis for the Issue Price are:

v' Strong, experienced and dedicated senior management team and qualified workforce.

v" Long term relationship with Jindal Stainless Limited.

v' Cost effective supply chain.

v Ability to provide good quality services and customer satisfaction.

v Ability to scout for new opportunities and capitalising the same.

v Consistent track record of growth and financial performance.

v" Well known name in Stainless Steel Pipes & Tubes.

v" Geographical presence in more than 18 states of India.

v' Ability to serve diverse customer needs.

(Rs. In Lakhs)
Particulars . Fiscal 2024 Fiscal 2023 Fiscal 2022

Revenue from Operations 29,774.93 22,542.65 17,971.82
EBITDA® 1,081.56 696.36 688.30
EBITDA margin as of revenue from operations (%)® 3.63% 3.09% 3.83%
PAT 636.29 365.19 357.08
PAT margin (%)® 2.14% 1.62% 1.98%

1) EBITDA has been calculated as Restated profit before tax + finance cost + depreciation and amortization.
(2) EBITDA Margin = EBITDA/ Revenue from operations.
(3) PAT Margin=PAT/Revenue from operations.

For more details on qualitative factors, refer to chapter “Our Business-Our Strengths” on page 159.
Quantitative Factors

Some of the information presented below relating to our Company is derived from the Restated Financial
Statements. For more details on financial information; investors please refer the chapter titled “Financial

Information” on page 231.

Investors should evaluate our Company taking into consideration its earnings and based on its growth strategy.
Some of the quantitative factors which may form the basis for calculating the Issue Price are as follows:

1) Basic and Diluted Earnings / Loss per Share (“EPS”) as adjusted for changes in capital:
Basic & Diluted

For the Fiscal

EPS (in Rs.) Weights
2024 11.53 3
2023 6.62 2
2022 6.47 1
Weighted Average 9.05

106 |Page



IPSNIR
GROUP OF COMPANIES
Notes:
a) The face value of each Equity Share is Rs. 10 each.
b) Basic Earnings per share = Restated total comprehensive income / Weighted average number of equity
shares outstanding during the period/year.
¢) Diluted Earnings per share = Restated total comprehensive income / Weighted average number of
potential equity shares outstanding during the period/year.
d) Weighted average = Aggregate of year-wise weighted EPS divided by the aggregate of weights i.e. (EPS
x Weight) for each year /Total of weights.
e) The above statement should be read in conjunction with Significant Accounting Policies and Notes to
Restated Financial Statement of the “Financial Information” beginning on page 231.

2) Price/Earning (“P/E”) ratio in relation to price band of Rs. [e] to Rs. [#] per Equity Share:
P/E at the lower end of

P/E at the higher end of the

Particulars the Prlce_ Band (no. of Price Band (no. of times)
times)
Based on basic and diluted EPS for Fiscal 2024 [e] [e]
Based on Weighted Average EPS [e] [o]

3) Industry Peer Group P/E ratio

Particulars P/E Ratio

Highest 75.75
Lowest 26.64
Average 52.57

Note: The highest and lowest industry P/E shown above is based on the peer set provided below under
“Comparison with listed industry peers”, which have been identified by our Company.

4) Return on Net worth (RoNW)

For the Fiscals RoNW (%) Weight
2024 20.79 3
2023 15.03 2
2022 17.29 1
Weighted Average 18.29

Notes:

a) Weighted average = Aggregate of year-wise weighted Net Worth divided by the aggregate of weights i.e.
[(Net Worth x Weight) for each year] / [Total of weights].

b) Return on Net Worth (%) = Net Profit for the year / period as restated /Net worth as restated as at period/year
end.

¢) “Net worth” means the aggregate value of the paid-up share capital and all reserves created out of the profits
and securities premium account and debit or credit balance of profit and loss account, after deducting the
aggregate value of the accumulated losses, miscellaneous expenditure not written off, as per the restated
balance sheet, but does not include reserves created out of revaluation of assets, capital reserve, foreign
currency translation reserve, write-back of depreciation as March 31, 2024, March 31, 2023 and March 31,
2022.
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5) Net Asset Value (NAV) (Face value of Rs. 10/-)

Financial Year NAYV (Rs.)
Net Asset Value per Equity Share as of March 31, 2024 55.45
Net Asset Value per Equity Share as of March 31, 2023 44.04
Net Asset Value per Equity Share as of March 31, 2022 37.42
Issue Price [®]

Notes:
a. Issue Price per Equity Share will be determined on conclusion of the Book Building Process.
b. Net asset value per share = Net worth as restated / Number of Equity Shares as at period/ year end

6) Comparison with Industry Peers

Total
Face EPS EPS P/E, NAYV Per
Diluted RON Share

Basic Ratio(2 o
Re) e ®s) atio2)  (o4)(4) (Rs.)(5)

income

Particulars Val
(Rs. in e

Lakhs)
The Issuer Company

PS Raj Steels Limited | 29,776.39 | 10.00 | 11.53| 11.53|  [e]] 20.79% | 5545
Listed peers

Remi - Edelstahl - Tubular | ¢35 751 19,00 1.26 126 | 68.64 3.20% 39.57
Limited

Vi Pipes & Tub

cus HIpes UPSS | 2053760 | 10.00 | 4236 | 4236| 5326|  21.17% 200.09
Limited

Suraj Limited 3341180 | 10.00| 1190 | 11.90| 27.73 17.84% 66.68

Source: Restated Financial Statement of our Company as disclosed in the chapter “Financial Information’

beginning on [e].

* Our company specializes in the manufacturing of welded stainless steel (SS) pipes and tubes, and we also trade
in SS sheets and coils. In contrast, our listed peers produce a broader range of products, including seamless pipes,
seamless heat exchanger tubes, seamless buttweld fittings, forged rings, and other related products. Since the
revenue generated by our peers specifically from the products we manufacture is not publicly available, it is
challenging to accurately assess the level of competition we face from them in our specific product categories.

For further information, kindly refer the chapter “Our Business” beginning on page 155.

Note:

1. The peer group figures based on audited consolidated financials as on and for the year ended March 31,
2024.

2. P/E figures for the peer is computed based on closing market price as on September 10, 2024, of relevant
peer companies as available at BSE, (available at www.bseindia.com) divided by Basic EPS for FY 2024
reported in the filings made with stock exchanges.

3. Based on the Issue Price to be determined on conclusion of book building process and the basic EPS of
our Company
Return on net worth (%) = Net profit after tax * 100 / Net worth at the end of the year

5. Net Asset value per share = Net worth at the end of the year / No. of shares outstanding at the end of year
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The Issue Price of Rs. [®] has been determined by our Company, in consultation with the BRLM, on the basis of
the demand from investors for the Equity Shares through the Book-Building Process. Our Company in
consultation with the BRLM, is justified of the Issue Price in view of the above qualitative and quantitative
parameters. Investors should read the abovementioned information along with “Risk Factors”, “Our Business”
and “Financial Information” beginning on pages 26, 155 and 231 respectively, to have a more informed view. The
trading price of the Equity Shares could decline due to the factors mentioned in “Risk Factors” or any other factors
that may arise in the future and you may lose all or part of your investments.

7) Key Operational and Financial Performance Indicators:

The KPIs disclosed below have been used historically by our Company to understand and analyze the business
performance, which in result, help us in analyzing the growth of various verticals in comparison to our peers.

Financial KPIs of our Company: P S Raj Steels Limited
(Rs. In Lakhs)

For the year ended March 31st

Key Financial Performance

2024 2023 2022
Revenue from operations" 29,774.93 22,542.65 17,971.82
Total Income® 29,776.39 22,544.28 17,989.39
EBITDA® 1,081.56 696.36 688.30
EBITDA Margin® 3.63% 3.09% 3.83%
PAT 636.29 365.19 357.08
PAT Margin® 2.14% 1.62% 1.98%
Operating cash flow 487.30 256.18 41.70
Net worth® 3,059.94 2,430.01 2,064.95
Net Debt? 1,775.37 1,798.61 1,704.72
Debt Equity Ratio® 0.58 0.74 0.83
ROCE (%)® 20.48% 14.56% 15.75%
ROE (%)19 20.80% 15.03% 17.29%

D" Revenue from operation means revenue from sales and other operating revenues.

2 Total Income represents the total turnover of our business i.e., Revenue from Operations and Other Income, if
any.

3 EBITDA means Profit before depreciation, finance cost, tax and amortization.

4 ‘EBITDA Margin’is calculated as EBITDA divided by Revenue from Operations.

3 “PAT Margin’is calculated as PAT for the period/year divided by revenue from operations.

%  Net worth means the aggregate value of the paid-up share capital and all reserves created out of the profits
and securities premium account and debit or credit balance of profit and loss account, after deducting the
aggregate value of the accumulated losses, deferred expenditure and miscellaneous expenditure not written
off, as per the restated balance sheet, but does not include reserves created out of revaluation of assets, capital
reserve arising on consolidation, capital redemption reserve, write-back of depreciation and amalgamation.

) Net debt = non-current borrowing + current borrowing — Cash and Cash Equivalent.

8 Debt equity ratio means ratio of total debt (long term plus short-term including current maturity of long-term
debt) and Equity Share capital plus other equity.

9 Return on Capital Employed is ratio of EBIT and Capital Employed. Capital Employed is Total Shareholder’s
Equity, Non-Current Borrowing and Short-Term Borrowing.

19 Return on Equity is ratio of Profit after Tax and Average Shareholder Equity.
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Explanation for KPI metrics

G Explanations

Revenue  from | Revenue from Operations is used by our management to track the revenue profile of the

Operations business and in turn helps assess the overall financial performance of our Company and
size of our business.

Total income Total income is used by the management to track revenue from operations and other
income.

EBITDA EBITDA provides information regarding the operational efficiency of the business.

EBITDA EBITDA Margin (%) is an indicator of the operational profitability and financial

Margin (%) performance of our business.

PAT

Profit after tax provides information regarding the overall profitability of the business.

PAT Margin (%)

PAT Margin (%) is an indicator of the overall profitability and financial performance of
our business.

Operating Cash
Flows

Operating cash flows activities provides how efficiently our company generates cash
through its core business activities.

Net Worth Net worth is used by the management to ascertain the total value created by the entity and
provides a snapshot of current financial position of the entity.
Net Debt Net debt helps the management to determine whether a company is overleveraged or has

too much debt given its liquid assets

Debt-equity ratio
(times)

The debt to equity ratio compares an organization's liabilities to its shareholder’s equity
and is used to gauge how much debt or leverage the organization is using.

ROE (%)

ROE provides how efficiently our Company generates profits from shareholders’ funds.

ROCE (%)

ROCE provides how efficiently our Company generates earnings from the capital
employed in the business.

Comparison with listed industry peer:

For period ended March 31, 2024

Key Financial Performance

(Rs. In Lakhs)

Remi
Edelstahl
Tubular
Limited

Venus Pipes
& Tubes
Limited

PS Raj Steels
Limited

Suraj
Limited

Revenue from operations®® 29,774.93 11,713.10 80,219.80 33,066.53
Total Income® 29,776.39 11,833.23 80,537.60 33,411.80
EBITDA® 1,081.56 704.94 14,949.40 4,378.73
EBITDA Margin® 3.63% 6.02% 18.64% 13.24%
PAT 636.29 138.91 8,597.90 2,184.87
PAT Margin® 2.14% 1.19% 10.72% 6.61%
Operating cash flow 487.30 -414.25 5,223.20 4,081.72
Net worth® 3,059.94 4,346.00 40,609.40 3,366.06
Net Debt(") 1,775.37 3019.7 14827.5 3334.91
Debt Equity Ratio® 0.58 0.70 0.37 0.27
ROCE (%)® 20.48% 4.78% 24.80% 22.04%
ROE (%) 20.80% 3.20% 21.17% 17.84%
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Key Financial Performance

PS Raj Steels
Limited

Remi
Edelstahl
Tubular
Limited

Venus Pipes
& Tubes
Limited
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(Rs. In Lakhs)

Suraj
Limited

Revenue from operations® 22,542.65 13,479.92 55,239.60 36,663.86
Total Income® 22,544.28 13,565.87 55,479.10 34,876.35
EBITDA® 696.36 601.55 7,149.90 4,063.92
EBITDA Margin® 3.09% 4.46% 12.94% 11.08%
PAT 365.19 14.77 4,420.70 2,012.39
PAT Margin® 1.62% 0.11% 8.00% 5.49%
Operating cash flow 256.18 832.79 869.10 4,462.02
Net worth® 2,430.01 4,232.00 32,220.40 10,375.65
Net Debt(") 1,798.61 2420.04 7969.7 2098.88
Debt Equity Ratio® 0.74 0.57 0.28 0.21
ROCE (%)®© 14.56% 3.51% 16.85% 26.08%
ROE (%)% 15.03% 0.35% 13.72% 19.40%

For period ended March 31, 2022

Key Financial Performance

PS Raj Steels
Limited

Remi
Edelstahl
Tubular
Limited

Venus Pipes
& Tubes
Limited

(Rs. In Lakhs)

Suraj
Limited

Revenue from operations® 17,971.82 10,559.61 38,695.20 34,372.38
Total Income® 17,989.39 10,717.33 38,907.50 34,876.35
EBITDA® 688.30 761.19 5,136.00 1,747.89
EBITDA Margin® 3.83% 7.21% 13.27% 5.09%
PAT 357.08 64.24 3,166.80 300.24
PAT Margin® 1.99% 0.61% 8.18% 0.87%
Operating cash flow 41.70 521.92 -6,000.30 3,330.24
Net worth® 2,064.95 4,210.33 12,853.40 9,217.03
Net Debt™® 1,704.72 3125.11 6371.8 3463.32
Debt Equity Ratio® 0.83 0.74 0.50 0.38
ROCE (%)® 15.75% 5.17% 25.97% 8.00%
ROE (%)@ 17.29% 1.53% 24.64% 3.26%

Revenue from operation means revenue from sales and other operating revenues.
U Total Income represents the total turnover of our business i.e., Revenue from Operations and Other Income, if

any.

2 EBITDA means Profit before depreciation, finance cost, tax and amortization.

9 “EBITDA Margin’is calculated as EBITDA divided by Revenue from Operations.

Y “PAT Margin’is calculated as PAT for the period/year divided by revenue from operations.

3 Net worth means the aggregate value of the paid-up share capital and all reserves created out of the profits
and securities premium account and debit or credit balance of profit and loss account, after deducting the
aggregate value of the accumulated losses, deferred expenditure and miscellaneous expenditure not written
off, as per the restated balance sheet, but does not include reserves created out of revaluation of assets, capital

reserve arising on consolidation, capital redemption reserve, write-back of depreciation and amalgamation.
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% Net debt = non-current borrowing + current borrowing — Cash and Cash Equivalent.
7 Debt equity ratio means ratio of total debt (long term plus short-term including current maturity of long-term
debt) and Equity Share capital plus other equity.
8 Return on Capital Employed is ratio of EBIT and Capital Employed. Capital Employed is Total Shareholder’s
Equity, Non-Current Borrowing and Short-Term Borrowing.
9 Return on Equity is ratio of Profit after Tax and Shareholder Equity.

8) Weighted average cost of acquisition

a) The price per share of our Company based on the primary/ new issue of shares (equity / convertible
securities)

Except as stated below, our Company has not issued any Equity Shares or convertible securities during the 18
months preceding the date of this Draft Red Herring Prospectus.

Number of Face Issue % of Pre-
Date of Reason/Nature . Nature of . o

Equity . . Value Price Issue
Shares Consideration (Rs.) (Rs.) Capital

April 06, 2024 Bonus Issue 49,05,168 | Other than cash | 10.00 0.00

Allotment of Issue

b) The price per share of our Company based on the secondary sale / acquisition of shares (equity /
convertible securities)

Except as stated below, there have been no secondary sale / acquisitions of Equity Shares or any convertible
securities, during the 18 months preceding the date of this Draft Red Herring Prospectus:

Number Face Transfer %o of Pre-
Date of Reason/Nature of . Nature of o

of Equit . . Value Price Issue
quity Consideration

Transfer Vel Shares (Rs.) (Rs.) Capital

Transfer of equity shares
from Sushila Devi to Raj 18,250 Cash 10 100 0.33%
Kumar Gupta.

Transfer of equity shares
from Deepak Aggarwal 12,000 Cash 10 125 0.22%
to Vishal Gupta.

Transfer of equity shares
from Azad Singh to 5,000 Cash 10 100 0.09%
Nikita Gupta.

Transfer of equity shares
from Azad Singh to 5,000 Cash 10 100 0.09%
Vishal Gupta HUF.
Transfer of equity shares
from Subash Garg to 9,777 Cash 10 100 0.18%
Vishal Gupta HUF.
Transfer of equity shares
from Ganeshi Lal Deepak

January 26,
2023

April 05,
2023

Kumar to Vishal Gupta 2,000 Cash 10 100 0.04%
HUF.

Transfer of equity shares

from Anil Kumar to 2,000 Cash 10 114 0.04%

Visahl Gupta HUF.

112 |Page




Flihlsusn

GROUP OF COMPANIES

Transfer of equity shares
from Deepak Aggarwal
to Raj Kumar Gupta.

4,000

Cash

10

125

0.07%

Transfer of equity shares
from Vinod Kumar to
Deepak Kumar.

1,622

Cash

10

114

0.03%

Transfer of equity shares
from Nilesh Jain to
Deepak Kumar.

2,250

Cash

10

100

0.04%

Transfer of equity shares
from Ambika Garg to
Deepak Kumar.

8,600

Cash

10

100

0.16%

Transfer of equity shares
from Anu Garg to Deepak
Kumar.

6,641

Cash

10

100

0.12%

Transfer of equity shares
from Nisha Garg to
Deepak Kumar.

8,650

Cash

10

100

0.16%

Transfer of equity shares
from Nilesh Jain to Punita
Gupta.

2,250

Cash

10

100

0.04%

Transfer of equity shares
from Dinesh Kumar Jain
to Punita Gupta.

4,500

Cash

10

100

0.08%

Transfer of equity shares
from Vinod Kumar to
Punita Gupta.

2,842

Cash

10

100

0.05%

Transfer of equity shares
from Azad Singh to
Deepak Kumar HUF.

20,000

Cash

10

100

0.36%

Transfer of equity shares
from Pushpa Devi to
Deepak Kumar HUF.

1,000

Cash

10

100

0.02%

Transfer of equity shares
from Bhagat Chand to
Deepak Kumar HUF.

9,000

Cash

10

100

0.16%

Transfer of equity shares
from Sukhpal to Deepak
Kumar HUF.

1,865

Cash

10

100

0.03%

Transfer of equity shares
from Suresh to Deepak
Kumar HUF.

1,265

Cash

10

100

0.02%

Transfer of equity shares
from Sushil Kumar to
Deepak Kumar HUF.

1,827

Cash

10

100

0.03%

Transfer of equity shares
from Vazir to Deepak
Kumar HUF.

1,827

Cash

10

100

0.03%

Transfer of equity shares
from Vijender to Deepak
Kumar HUF.

1,953

Cash

10

100

0.04%
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Transfer of equity shares
from Subash Chand Garg
HUF to Deepak Kumar
HUF.

1,535

Cash

10

114

0.03%

Transfer of equity shares
from Sunita Jain to
Gaurav Gupta.

25,166

Cash

10

113

0.46%

Transfer of equity shares
from Ankur Jain to
Gaurav Gupta HUF.

10,000

Cash

10

100

0.18%

Transfer of equity shares
from Anup to Gaurav
Gupta HUF.

1,831

Cash

10

100

0.03%

Transfer of equity shares
from Arpit Jain to Gaurav
Gupta HUF.

1,803

Cash

10

100

0.03%

Transfer of equity shares
from Bijender Singh to
Gaurav Gupta HUF.

1,981

Cash

10

114

0.04%

Transfer of equity shares
from Brij Lal to Gaurav
Gupta HUF.

2,253

Cash

10

100

0.04%

Transfer of equity shares
from  Goverdhan to
Gaurav Gupta HUF.

1,925

Cash

10

100

0.03%

Transfer of equity shares
from Mabhipal to Gaurav
Gupta HUF.

1,364

Cash

10

100

0.02%

Transfer of equity shares
from Naresh Kumar to
Gaurav Gupta HUF.

1,370

Cash

10

100

0.02%

Transfer of equity shares
from Om Parkash to
Gaurav Gupta HUF.

1,775

Cash

10

100

0.03%

Transfer of equity shares
from Parmod to Gaurav
Gupta HUF.

1,876

Cash

10

100

0.03%

Transfer of equity shares
from Rajesh to Gaurav
Gupta HUF.

1,873

Cash

10

100

0.03%

Transfer of equity shares
from Rajiv Kumar to
Gaurav Gupta HUF.

1,745

Cash

10

114

0.03%

Transfer of equity shares
from Rohtas to Gaurav
Gupta HUF.

1,815

Cash

10

100

0.03%

Transfer of equity shares
from Sanjay to Gaurav
Gupta HUF.

500

Cash

10

100

0.01%

Transfer of equity shares
from Sharwan to Gaurav
Gupta HUF.

1,369

Cash

10

100

0.02%
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Transfer of equity shares
from Subash to Gaurav 450 Cash 10 100 0.01%
Gupta HUF.

Transfer of equity shares

Transfer by way

from Devki Nandan 5,808 of ift 10 - 0.11%
Goyal to Jyoti Rani. g
Transfer of equity shares
September | ¢ m Jyoti Rani to Vishal | 7,358 | |ansrerbyway o, : 0.13%
15, 2023 of gift
Gupta.
Transfer of equity shares
from Ramesh Kumar | 8000 | |ansferbyway o, . 0.14%

of gift

Bansal to Jyoti Gupta.

¢) Price Per Share based on last five primary or secondary transactions:

Information based on last 5 primary or secondary transactions (secondary transactions where Promoter / Promoter
Group entities or sharcholder(s) having the right to nominate director(s) in the Board of our Company, are a party
to the transaction), not older than 3 years prior to the date of this DRHP irrespective of the size of transactions, is
as below.

Primary transactions: Except as stated below, there have been no primary transactions in the last three years
preceding the date of this DRHP.

Number of Face Issue % of Pre-

Date of Reason/Nature Nature of

Equit . . Value Price Issue
Allotment of Issue quity Consideration

Shares (Rs.) (Rs.) Capital
April 06, 2024 Bonus Issue 49,05,168 Other than cash 10 Nil 88.89%

Secondary Transactions: Except as stated below, there have been no secondary transactions in the last three
years preceding the date of this DRHP

[0) -
Date of Reason/Nature of Numbf-zr Nature of Face Iss_ue /6 of Pre
of Equity Consideration Value Price Issue
Shares (Rs.) (Rs.) Capital

Transfer Transfer

Transfer of equity shares
from Sushila Devi to Raj 18,250 Cash 10 100 0.33%
Kumar Gupta.
Transfer of equity shares
from Deepak Aggarwal 12,000 Cash 10 125 0.22%
to Vishal Gupta.
Transfer of equity shares
from Azad Singh to 5,000 Cash 10 100 0.09%
Nikita Gupta.
Transfer of equity shares
April 05, from Azad Singh to 5,000 Cash 10 100 0.09%
2023 Vishal Gupta HUF.
Transfer of equity shares
from Subash Garg to 9,777 Cash 10 100 0.18%
Vishal Gupta HUF.
Transfer of equity shares
from Ganeshi Lal Deepak
Kumar to Vishal Gupta
HUF.

January 26,
2023

2,000 Cash 10 100 0.04%
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Transfer of equity shares
from Anil Kumar to
Visahl Gupta HUF.

2,000

Cash

10

114

0.04%

Transfer of equity shares
from Deepak Aggarwal
to Raj Kumar Gupta.

4,000

Cash

10

125

0.07%

Transfer of equity shares
from Vinod Kumar to
Deepak Kumar.

1,622

Cash

10

114

0.03%

Transfer of equity shares
from Nilesh Jain to
Deepak Kumar.

2,250

Cash

10

100

0.04%

Transfer of equity shares
from Ambika Garg to
Deepak Kumar.

8,600

Cash

10

100

0.16%

Transfer of equity shares
from Anu Garg to Deepak
Kumar.

6,641

Cash

10

100

0.12%

Transfer of equity shares
from Nisha Garg to
Deepak Kumar.

8,650

Cash

10

100

0.16%

Transfer of equity shares
from Nilesh Jain to Punita
Gupta.

2,250

Cash

10

100

0.04%

Transfer of equity shares
from Dinesh Kumar Jain
to Punita Gupta.

4,500

Cash

10

100

0.08%

Transfer of equity shares
from Vinod Kumar to
Punita Gupta.

2,842

Cash

10

100

0.05%

Transfer of equity shares
from Azad Singh to
Deepak Kumar HUF.

20,000

Cash

10

100

0.36%

Transfer of equity shares
from Pushpa Devi to
Deepak Kumar HUF.

1,000

Cash

10

100

0.02%

Transfer of equity shares
from Bhagat Chand to
Deepak Kumar HUF.

9,000

Cash

10

100

0.16%

Transfer of equity shares
from Sukhpal to Deepak
Kumar HUF.

1,865

Cash

10

100

0.03%

Transfer of equity shares
from Suresh to Deepak
Kumar HUF.

1,265

Cash

10

100

0.02%

Transfer of equity shares
from Sushil Kumar to
Deepak Kumar HUF.

1,827

Cash

10

100

0.03%

Transfer of equity shares
from Vazir to Deepak
Kumar HUF.

1,827

Cash

10

100

0.03%
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Transfer of equity shares
from Vijender to Deepak
Kumar HUF.

1,953

Cash

10

100

0.04%

Transfer of equity shares
from Subash Chand Garg
HUF to Deepak Kumar
HUF.

1,535

Cash

10

114

0.03%

Transfer of equity shares
from Sunita Jain to
Gaurav Gupta.

25,166

Cash

10

113

0.46%

Transfer of equity shares
from Ankur Jain to
Gaurav Gupta HUF.

10,000

Cash

10

100

0.18%

Transfer of equity shares
from Anup to Gaurav
Gupta HUF.

1,831

Cash

10

100

0.03%

Transfer of equity shares
from Arpit Jain to Gaurav
Gupta HUF.

1,803

Cash

10

100

0.03%

Transfer of equity shares
from Bijender Singh to
Gaurav Gupta HUF.

1,981

Cash

10

114

0.04%

Transfer of equity shares
from Brij Lal to Gaurav
Gupta HUF.

2,253

Cash

10

100

0.04%

Transfer of equity shares
from  Goverdhan to
Gaurav Gupta HUF.

1,925

Cash

10

100

0.03%

Transfer of equity shares
from Mabhipal to Gaurav
Gupta HUF.

1,364

Cash

10

100

0.02%

Transfer of equity shares
from Naresh Kumar to
Gaurav Gupta HUF.

1,370

Cash

10

100

0.02%

Transfer of equity shares
from Om Parkash to
Gaurav Gupta HUF.

1,775

Cash

10

100

0.03%

Transfer of equity shares
from Parmod to Gaurav
Gupta HUF.

1,876

Cash

10

100

0.03%

Transfer of equity shares
from Rajesh to Gaurav
Gupta HUF.

1,873

Cash

10

100

0.03%

Transfer of equity shares
from Rajiv Kumar to
Gaurav Gupta HUF.

1,745

Cash

10

114

0.03%

Transfer of equity shares
from Rohtas to Gaurav
Gupta HUF.

1,815

Cash

10

100

0.03%

Transfer of equity shares
from Sanjay to Gaurav
Gupta HUF.

500

Cash

10

100

0.01%
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Transfer of equity shares

from Sharwan to Gaurav 1,369 Cash 10 100 0.02%
Gupta HUF.

Transfer of equity shares

from Subash to Gaurav 450 Cash 10 100 0.01%
Gupta HUF.

Transfer of equity shares Transfer by way

from Devki Nandan 5,808 of aift 10 0 0.11%
Goyal to Jyoti Rani. g
Transfer of equity shares
September | ¢ Jyoti Rani to Vishal | 7,358 | | TaSier By way | g 0 0.13%
15, 2023 of gift
Gupta.
Transfer of equity shares
from Ramesh Kumar | 8000 | |ensferbyway o, 0 0.14%

Bansal to Jyoti Gupta. of gift

d) Weighted average cost of acquisition, floor price and cap price

Weigh . . : .
eighted average cost Floor price* (i.e. Cap price* (i.e.

Rs. [o]) Rs. [o])

Types of transactions of acquisition
(Rs. per Equity Share)

Weighted average cost of
acquisition of primary / new issue N.A* [e] [o]
as per paragraph 8(a) above.
Weighted average cost of
acquisition for secondary sale /

acquisition as per paragraph 8(b) 94.14 [e] L]
above.

Weighted average cost of

acquisition of primary issuances / 94 14 [o] [o]

secondary transactions as per
paragraph 8(c) above
*while calculation Weighted average cost of acquisition of primary issuances / secondary transactions, the effect
of bonus shares is not taken.

e) Explanation for Issue Price / Cap Price being [®] price of weighted average cost of acquisition of primary issuance
price / secondary transaction price of Equity Shares (set out in [e] above) along with our Company’s key
performance indicators and financial ratios for the Fiscals 2024, 2023 and 2022.

[o]*
* To be included upon finalisation of the Price Band and updated in the Prospectus

f) Explanation for Issue Price / Cap Price being [ @] price of weighted average cost of acquisition of primary issuance

price / secondary transaction price of Equity Shares (set out in [@] above) in view of the external factors which
may have influenced the pricing of the Issue.

[o]*

* To be included upon finalisation of the Price Band and updated in the Prospectus
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The Issue Price will be [®] times of the face value of the Equity Shares. The Issue Price of Rs. [®] has been
determined by our Company in consultation with the BRLM, on the basis of the demand from investors for the
Equity Shares through the Book Building Process. Our Company in consultation with the BRLM, is justified of
the Issue Price in view of the above qualitative and quantitative parameters. The trading price of the Equity Shares
could decline due to the factors mentioned in the section titled “Risk Factors” on page 26 or any other factors that
may arise in the future and you may lose all or part of your investments.
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STATEMENT OF POSSIBLE TAX BENEFITS

To,

The Board of Directors

P S Raj Steels Limited

V & P.O Talwandi Rukka, Hisar-125001,
Haryana, India.

Dear Sir,

Subject - Statement of Possible Tax Benefits (“the statement”) available to P S Raj Steels Limited (“the
company”) and its shareholder prepared in accordance with the requirement in Point No. 9 (L) of Part A
of Schedule VI to the Securities Exchange Board of India (Issue of Capital Disclosure Requirements)
Regulations, 2018

Reference - Initial Public Offer of Equity Shares by P S Raj Steels Limited.

We hereby confirm that the enclosed Annexure, prepared by P S Raj Steels Limited (‘the Company’), provides
the possible tax benefits available to the Company and to the shareholders of the Company under the Income-tax
Act, 1961 (‘the Act’) as amended by the Finance Act 2023, circular and notifications issued from time to time, i.e.
applicable for the Financial Year 2024-25 relevant to the assessment year 2025-26, the Central Goods and Services
Tax Act, 2017 / the Integrated Goods and Services Tax Act, 2017 (“GST Act”), as amended by the Finance Act
2023, circular and notifications issued from time to time, i.e., applicable for the Financial Year 2024-25 relevant
to the assessment year 2025-26, presently in force in India (together, the “Tax Laws”). Several of these benefits
are dependent on the Company or its shareholders fulfilling the conditions prescribed under the relevant provisions
of the Tax Laws. Hence, the ability of the Company and / or its shareholders to derive the tax benefits is dependent
upon their fulfilling such conditions which, based on business imperatives the Company faces in the future, the
Company or its shareholders may or may not choose to fulfil.

The benefits discussed in the enclosed Annexure cover only special tax benefits available to the Company and do
not cover any general tax benefits available to the Company. Further, the preparation of enclosed statement and
the contents stated therein is the responsibility of the Company’s management. We are informed that, this
Statement is only intended to provide general information to the investors and is neither designed nor intended to
be a substitute for professional tax advice. In view of the individual nature of the tax consequences and the
changing tax laws, each investor is advised to consult his or her own tax consultant with respect to the specific
tax implications arising out of their participation in the proposed initial public offering of Equity shares (“the
Issue”) by the Company.

We do not express any opinion or provide any assurance as to whether:

a) The Company or its shareholders will continue to obtain these benefits in future; or
b) The conditions prescribed for availing the benefits have been/ would be met.

The contents of the enclosed statement are based on information, explanations and representations obtained from
the Company and on the basis of our understanding of the business activities and operations of the Company.
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Limitations:

Our views are based on facts and assumptions indicated to us and the existing provisions of tax law and its
interpretations, which are subject to change or modification from time to time by subsequent legislative,
regulatory, administrative, or judicial decisions. Any such changes, which could also be retrospective, could have
an effect on the validity of our views stated herein. We assume no obligation to update this statement on any events
subsequent to its issue, which may have a material effect on the discussions herein. This report including enclosed
annexure are intended solely for your information and for the inclusion in the Draft Red Herring Prospectus/ Red
Herring Prospectus/Prospectus or any other issue related material in connection with the proposed initial public
offer of the Company and is not to be used, referred to or distributed for any other purpose without our prior
written consent.

This statement has been prepared solely in connection with the Proposed Offer by the Company under the
Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018, as
amended.

For M/s Jain Mittal Chaudhary & Associates
Chartered Accountants

Sd/-

CA Sanjeev Jain

Partner

Membership Number:500771

ICAI Firm Registration Number:015140N
UDIN:24500771BKDOFJ6603

Peer Review Number: 017045

Place: Hisar
Date: September 02, 2024

121 |Page



A -

GROUP OF COMPANIES

ANNEXURE TO THE STATEMENT OF POSSIBLE TAX BENEFITS

The information provided below sets out the possible special tax benefits available to the Company and the Equity
Shareholders under the Act presently in force in India. It is not exhaustive or comprehensive and is not intended
to be a substitute for professional advice. Investors are advised to consult their own tax consultant with respect to
the tax implications of an investment in the Equity Shares particularly in view of the fact that certain recently
enacted legislation may not have a direct legal precedent or may have a different interpretation on the benefits,
which an investor can avail.

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN TAX
IMPLICATIONS AND CONSEQUENCES OF PURCHASING, OWNING AND DISPOSING OF
EQUITY SHARES IN YOUR PARTICULAR SITUATION

A. SPECIAL TAX BENEFITS TO THE COMPANY:
The Company is not entitled to any special tax benefits under the Income Tax Act, 1961 and GST Act.
B. SPECIAL DIRECT AND INDIRECT TAX BENEFITS TO THE SHAREHOLDERS:

The Shareholders of the Company are not entitled to any special tax benefits under the Income Tax Act, 1961 and
GST Act.

Note:
1. For the purpose of reporting here, we have not considered the general tax benefits available to the company
or shareholders.

2. The above statement covers only certain relevant direct tax law benefits and indirect tax law benefits or
benefit.

3. No assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our
views are based on the existing provisions of law and its interpretation, which are subject to changes from
time to time. We do not assume responsibility to update the views consequent to such changes. We shall not
be liable to any claims, liabilities or expenses relating to this assignment except to the extent of fees relating
to this assignment, as finally judicially determined to have resulted primarily from bad faith or intentional
misconduct. We will not be liable to any other person in respect of this statement.

We hereby give our consent to include our above referred opinion regarding the tax benefits available to the
Company and to its shareholders in the Draft Red Herring Prospectus/ Red Herring Prospectus/Prospectus.

For M/s Jain Mittal Chaudhary & Associates
Chartered Accountants

Sd/-

CA Sanjeev Jain

Partner

Membership Number:500771

ICAI Firm Registration Number:015140N
UDIN:24500771BKDOFJ6603

Peer Review Number: 017045

Place: Hisar
Date: September 02, 2024
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SECTION VI - ABOUT THE COMPANY
OUR INDUSTRY

The information in this chapter has been extracted from the websites of and publicly available documents from
various sources. The data may have been re-classified by us for the purpose of presentation. Neither we nor any
other person connected with this Issue has independently verified the information provided in this chapter.
Industry sources and publications, referred to in this chapter, generally state that the information contained
therein has been obtained from sources generally believed to be reliable but their accuracy, completeness and
underlying assumptions are not guaranteed and their reliability cannot be assured, and, accordingly, investment
decisions should not be based on such information. You should read the entire this Draft Red Herring Prospectus,
including the information contained in the sections titled “Risk Factors” “Our Business” and “Financial
Statements as restated” and related notes beginning on pages 26, 155 and 231 respectively before deciding to
invest in our Equity Shares.

GLOBAL ECONOMIC OVERVIEW

The global economy displays strong signs of robustness with steady growth rates and the return of inflation to
target levels as economic activity remained unexpectedly resilient during the disinflationary phase of 2022-23.
After the supply-chain disruptions driven by the Covid-19 pandemic, the Russia-Ukraine conflict triggered a
global energy and food crisis, along with an increase in inflation rates. This followed a globally-synchronised
response of monetary policy tightening. In spite of several predictions of recession, the global economy managed
to avoid it as the world’s banking system remained largely resilient. Further, the acceleration of inflation rates did
not trigger uncontrolled wage-price spirals with global inflation cooling off almost as quickly as it went up.

Global Inflation Falling as Output Grows

World —— AEs EMDEs
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Source: Haver analytics,; and IMF staff calculations
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Global growth bottomed out at the end of 2022 at 2.3% y-o-y, soon after median headline inflation peaked at
9.4%. According to the IMF’s latest projections, global growth is expected to hold steady in 2024 around the 2023
estimated levels of 3.2%, and marginally increase to 3.3% in 2025. Growth rates are expected to increase
marginally for the advanced economies with the acceleration mainly reflecting a recovery in the euro area from
low growth rates in 2023. Emerging market and developing economies, on the other hand, are expected to witness
steady growth through 2025 but with regional differences. Advanced economies are projected to grow by 1.7% in
2024 and 1.8% in 2025 vs 1.6% in 2023. Growth is expected to be stable at 4.2% through 2025 in emerging market
and developing economies, with a moderation in emerging and developing Asia offset mainly by accelerating
growth in the Middle East, Central Asia and sub-Saharan Africa. Growth in emerging and developing Asia is seen
to decline from 5.6% in 2023 to 5.2% in 2024 and 4.9% in 2025. China is expected to witness a slowdown from
5.2% in 2023 to 4.6% in 2024 and 4.1% in 2025, driven by the easing of the positive effects of one-off factors
including the post-pandemic boost to consumption and fiscal stimulus, as well as continued weakness in the
property sector. India’s growth is projected to remain strong at 6.8% in 2024 and 6.5% in 2025, enabled by
continuing robust domestic demand and a rising working-age population.

Growth Outlook: Broadly Stable
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(Percent, solid = April 2024 WEO, dashes = October 2023 WEQ), Source: IMF staff calculations

Central banks in major economies started raising policy interest rates to restrictive levels to counter rising inflation
in the aftermath of Covid-19. Consequently, mortgage costs increased and credit availability tightened, resulting
in businesses facing difficulties in refinancing their debt, rising corporate bankruptcies, and slowed down business
and residential investments in several economies. The combined effects of higher borrowing costs and a shift
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toward remote work since the pandemic resulted in the commercial real estate sector, including the office segment,
coming under pressure in some economies, and led to rising defaults, lower investment, and a slide in valuations.

Nominal Policy Rates in Advanced Economies and Emerging Markets
(Country group median, percent)

10 - —— Advanced economies
—— Emerging market and developing economies
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Sources: Haver Analytics; and IMF staff calculations.
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(Percent)Source: Bank for International Settlements; Consensus Economics; Haver Analytics;, and IMF
calculations

In spite of widespread concerns, a global economic downturn driven by a sharp rise in policy rates did not
materialise, with several factors preventing it. First, some central banks, including the European Central Bank and
the Federal Reserve, raised their nominal interest rates after inflation expectations started to rise, keeping real
interest rates lower that initially supported economic activity. The Bank of Japan continued to maintain policy
rates near zero, leading to a steady decline in real rates. On the other hand, the central banks in Brazil, Chile and
other emerging market and developing economies grouping raised rates relatively quickly, sending real interest
rates higher. Second, households in major advanced economies were able to fall back on the savings accumulated
during the pandemic to dampen the impact of higher borrowing costs on their spending. Third, changes in the
housing and mortgage markets in the pre-pandemic decade of low interest rates curbed the impact of the recent
rise in policy rates on household consumption in several economies. The near-term impact of rate hikes was
moderated by the increase in average maturity and share of mortgages subject to fixed rates. That said, the degree
of the monetary policy pass-through to mortgage and housing markets across economies has not been equal.

The fall in headline inflation since 2022 is attributable to the fading of energy and other relative price shocks and
lower core inflation, with increased global energy supply and tight monetary policies resulting in a decline in
energy prices. Core inflation declined due to the fading of pass-through effects from past shocks to headline
inflation, as well as with easing of labour market pressures. The monetary tightening by central banks across major
advanced economies during 2022-23 had a potentially strong role in lowering energy prices owing to its high
degree of synchronisation and the associated effect on curbing world energy demand. Near-term inflation
expectations are an important pass-through channel as they have declined toward target levels in advanced
economies as well as emerging market and developing economies. However, measures of financial market-based
inflation expectations have recently shown signs of a pickup in the US. Global headline inflation is seen to decline
from an average of 6.8% in 2023 to 5.9% in 2024 and further to 4.5% in 2025. The decline will be more front-
loaded in the advanced economies, with the inflation rate sliding by 2.0 percentage points in 2024. In 2025, only
the emerging market and developing economies are expected to see a fall in inflation. Further, advanced
economies are expected to return sooner to rates near their pre-pandemic (2017-19) average around 2.0% in 2025,
with emerging market and developing economies set to return to their pre-pandemic average around 5.0% a year
later.

Inflation Outlook: Falling
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The waning of global inflation in 2024 is attributable to a broad-based reduction in global core inflation. This is
in contrast with 2023 when global core inflation fell marginally with the primary driver of the decline in headline
inflation being fuel and food price inflation. Core inflation is expected to decline by 1.2 percentage points in 2024
compared to a 0.2 percentage point fall in 2023. The fall in both headline and core inflation is expected to be faster
in the advanced economies. Although factors driving the decline in core inflation differ by country, they include
continued tight monetary policies, a related softening of labour markets, and fading pass-through effects from
earlier declines in relative prices, especially that of energy.

World trade is forecast to grow by 3.0% in 2024 and subsequently by 3.3% in 2025. Trade growth is seen to remain
below its historical (2000-19) annual average rate of 4.9% over the medium term, at 3.2% in 2029. Basis this
forecast, the ratio of total world trade to GDP (in current dollars) averages 57% over the next five years, broadly
in line with the trend since the global financial crisis. In spite of the trade-to-GDP ratio remaining relatively steady,
notable shifts in trade patterns are taking place with deepening of cleavages along geopolitical lines, especially
since the beginning of the Russia-Ukraine conflict in February 2022 with growth in trade flows between
geopolitical blocs having declined significantly since compared with growth of trade within blocs. Amidst rising
cross-border trade restrictions, and increased concerns about supply-chain resilience and national security, there
is a reallocation of trade flows across the globe. About 3,200 new trade restrictions came about in 2022 whilst
another 3,000 were introduced in 2023, up from approximately 1,100 in 2019, according to Global Trade Alert
data.

Global Trade Outlook: Stable
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According to the IMF, the risk of a hard landing for the world economy has faded since the October 2023 edition
of the World Economic Outlook (WEO) with risks to the global outlook now broadly balanced. On the downside,
new price spikes driven by geopolitical tensions, including the Russia-Ukraine and Gaza-Israel conflicts, along
with persistent core inflation in economies where labour markets tightness persists, could potentially push interest
rate expectations up and resulting in a decline in asset prices. A divergence in the pace of disinflation among major
economies could also lead to currency movements. The absence of a comprehensive response to the stress in the
real estate sector could negatively impact growth in China with rub-off effects on the country’s trading partners.
Further geoeconomic fragmentation with higher barriers to the flow of goods, capital and people could lead to a
supply-side slowdown. On the upside, if fiscal policies are more liberal than expected, they could raise economic
activity in the short term, with the risk of making policy adjustment more costly. A faster-than-anticipated
tapering-off of inflation with further gains in labour force participation will allow central banks to bring easing
plans forward. Stronger-than-expected structural reforms and artificial intelligence could drive a rise in
productivity.

As the world economy approaches a soft landing, the near-term priority for central banks is to ensure a normalised
trajectory for inflation by avoiding both premature and delayed action in policy easing. Further, a less restrictive
stance by central banks is expected to bring about a renewed focus on medium-term fiscal consolidation to
regenerate capacity for budgetary manoeuvre and priority investments, and to ensure debt sustainability.
Differences across national economies call for bespoke policy responses. An intensification of supply-augmenting
reforms will enable inflation and debt reduction, allow countries to increase growth toward the higher average
prevailing in the pre-pandemic period, and accelerate convergence toward higher income levels.

In July 2024, IMF observed that its global growth outlook remains broadly unchanged amid persistent services

inflation. Global growth is projected to be in line with the April 2024 WEO forecast, at 3.2% in 2024 and 3.3% in
2025.

128 |Page



PSSR

GROUP OF COMPANIES

IMEF’s Global Economic Growth Forecast

PROJECTIONS

(Real GDP, annual percent change) 2023 2024 2025

World Output 3.3 3.2 3.3

Advanced Economies 1.7 1.7 1.8

United States 2.5 2.6 1.9

Euro Area 0.5 0.9 1.5
Germany -0.2 0.2 1.3
France 1.1 0.9 1.3
Italy 0.9 0.7 0.9
Spain 2.5 2.4 2.1

Japan 1.9 0.7 1.0

United Kingdom 0.1 0.7 1.5

Canada 1.2 1.3 2.4

Other Advanced Economies 1.8 2.0 2.2

Emerging Market and Developing Economies

Emerging and Developing Asia 5.7 5.4 5.1
China 5.2 5.0 4.5
India 8.2 7.0 6.5

Emerging and Developing Europe 3.2 3.2 2.6
Russia 3.6 3.2 1.5

Latin America and the Caribbean 2.3 1.9 2.7
Brazil 2.9 2.1 2.4
Mexico 3.2 2.2 1.6

Middle East and Central Asia 2.0 2.4 4.0
Saudi Arabia -0.8 1.7 4.7

Sub-Saharan Africa 3.4 3.7 4.1
Nigeria 2.9 3.1 3.0
South Africa 0.7 0.9 1.2

Memorandum

Emerging Market and Middle-Income Economies 4.4 4.2 4.2

Low-Income Developing Countries 3.9 4.4 5.3

Source: IMF, World Economic Outlook Update, July 2024

Note: For India, data and forecasts are presented on a fiscal year basis, with FY 2023/2024 (starting in

April 2023) shown in the 2023 column. India's growth projections are 7.3 percent in 2024 and 6.5 percent

in 2025 based on calendar year

Source:

https.://'www.imf.org/en/Publications/WEO/Issues/2024/04/16/world-economic-outlook-april-2024
https://www.imf.org/en/Publications/ WEO/Issues/2024/07/16/world-economic-outlook-update-july-2024

INDIAN ECONOMIC OVERVIEW

India’s calibrated response to the pandemic on the economic front included three salient components. The first
has been the focus on public spending on infrastructure, which kept the economy afloat by creating a strong
demand for jobs and industrial output and triggered a lagged yet vigorous private investment response. Stronger
balance sheets of the financial and non-financial private sector helped, aided by a decade of supporting initiatives
by the Government and the Reserve Bank of India. The second has been partly a natural response of business
enterprise and public administration amidst adversities, i.e. digitalisation of service delivery. The public policy
focus and nurturing of processes and frameworks in digital technology greatly helped this irreversible and
transformational change. The third has been embodied in the Atmanirbhar Bharat Abhiyan in terms of targeted
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relief to different sectors of the economy and sections of the population, and structural reforms that assisted a firm
recovery and increased the medium-term growth potential.

Global troubles, supply chain disruptions, and vagaries of monsoons intermittently stoked domestic inflationary
pressures, which were, to a great extent, managed by administrative and monetary policy responses. The fiscal
balances of the general government—central and State Governments taken together - have improved progressively
despite expansionary public investment. Tax compliance gains driven by procedural reforms, expenditure
restraint, and increasing digitisation helped India achieve this fine balance. The external balance has been
pressured by subdued global demand for goods, but strong services exports largely counterbalanced this. Global
output is now somewhat more resilient than in 2022, inflationary pressures are shrinking, and trade is set to
recover, should there be no further geo-political shocks or flare-ups. However, the chances of geopolitical
disturbances and conflicts have only gone up in recent times.

The net impact of these developments has been that the Indian economy recovered and expanded in an orderly
fashion in the last three years. The real GDP in FY24 was 20% higher than its level in FY20, a feat that only a
very few major economies achieved, while also leaving a strong possibility for robust growth in FY25 and beyond.
Growth has been inclusive with a reduction in unemployment and multi-dimensional poverty and an increase in
labour force participation. Overall, the Indian economy looks forward to FY25 optimistically, anticipating broad-
based and inclusive growth.

Nominal GDP and Real GDP Growth

e Nominal GDP (% lakh crore)  ss==Real GDP Growth (per cent) (RHS)
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Source: Statement 13: Annual and Quarterly Estimates of GDP at Constant Prices, and Annual and Quarterly
Estimates of GDP at Current Prices 2011-12 Series, National Accounts Data, MoSPI; Note: RE — Revised Estimates,
PE - Provisional Estimates

The Indian economy carried forward the growth momentum into FY24

India’s economy carried forward the momentum it built in FY23 into FY24 despite a gamut of global and external
challenges. The focus on maintaining macroeconomic stability ensured that these challenges had minimal impact
on India’s economy. As a result, India’s real GDP grew by 8.2% in FY24, posting growth of over 7% for a third
consecutive year, driven by stable consumption demand and steadily improving investment demand. On the
supply side, gross value added (GVA) at 2011-12 prices grew by 7.2% in FY24, with growth remaining broad-
based. Net taxes at constant (2011-12) prices grew by 19.1% in FY24, aided by reasonably strong tax growth,
both at the centre and state levels and rationalisation of subsidy expenditure. This led to the difference between
GDP and GVA growth in FY24. FY24 also marked the year GDP reached levels projected by the pre-pandemic
trajectory. Trend analyses show that the overall economy and most supply and demand-side sectors have grown
at a pace to erase any permanent losses in output and demand.

130 | Page



GROUP OF COMPANIES

Sectoral GVA Growth | Share of PFCE, GFCF and exports in GDP
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Manufacturing GVA witnessed strong growth in FY24

Within the industrial sector, manufacturing GVA shrugged off a disappointing FY23 and grew by 9.9% in FY24.
Manufacturing activities benefitted from reduced input prices while catering to stable domestic demand. The input
price advantage was reflected in the subdued growth in the Wholesale Price Index (WPI) inflation, which led to a
deflator of (-)1.7% for the manufacturing sector during FY24. Manufacturers also passed on the reduction in input
prices to consumers, reflected in the sustained decline in the core consumer price inflation. The strength of
manufacturing is further corroborated by the strong performance of the HSBC India PMI for manufacturing, which
consistently remained well above the threshold value of 50, indicating sustained expansion and stability in India's
manufacturing sector. Construction activities displayed increased momentum and registered a growth of 9.9% in
FY24 due to the infrastructure buildout and buoyant commercial and residential real estate demand.

Contact-intensive services bounce back as financial and professional services remain a key growth driver
for the services sector

Various high-frequency indicators reflect the growth in the services sector. Both Goods and Services Tax (GST)
collections and the issuance of e-way bills, reflecting wholesale and retail trade, demonstrated double-digit growth
in FY24. Financial and professional services have been a major driver of growth post the pandemic. Contact-
intensive services — prominently trade, transport, real estate and their ancillary services that were impacted the
most during the pandemic have emerged much stronger in the post-pandemic period, embedding greater
technology and digital content in them and transforming the nature of the service delivery in India. The
proliferation of global capability centres (GCCs) has also imparted resilience to India's services exports, giving
further thrust to the sector.

Private consumption fuelling growth

On the demand side, private consumption has been a crucial and steadfast cog in the GDP growth. Private final
consumption expenditure (PFCE) grew by 4.0% in real terms in FY24. Urban demand conditions remain strong,
as reflected in various urban consumption indicators such as domestic passenger vehicle sales and air passenger
traffic. It is also reported that rural consumption growth has gradually picked up pace during the quarter ending
March 2024. As per the Federation of Automobile Dealers Associations, two and three-wheeler and passenger
vehicle sales also registered an uptick in FY24.
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Vehicle Sales in Rural Areas
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Source: Federation of Automobile Dealers Associations
Capital investments continues to be a key growth driver

Gross Fixed Capital Formation (GFCF) continues to emerge as an important driver of growth, as indicated in its
rising share of nominal GDP. India is in the midst of a private capex upcycle that has been aided by government
capital expenditure. As per the National Accounts Statistics 2024 released by the Ministry of Statistics and
Programme Implementation (MoSPI), GFCF by private non-financial corporations increased by 19.8% in FY23.
There are early signs that the momentum in private capital formation has been sustained in FY24. As per data
provided by Axis Bank Research, private investment across a consistent set of over 3,200 listed and unlisted non-
financial firms has grown by 19.8% in FY24.

Public Capex | Private Capex
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Healthy credit offtake on the back of cleaner bank balance sheets

With cleaner balance sheets and adequate capital buffers, the banking and financial sector is well-positioned to
cater to the growing financing needs of investment demand. Credit disbursal by scheduled commercial banks
(SCBs) to industrial micro, small and medium enterprises (MSMESs) and services continues to grow in double
digits despite a higher base. Similarly, personal loans for housing have surged, corresponding to the increase in
housing demand. However, credit offtake by large industries seems to be growing at a lower albeit stable pace.
These larger industries seem to be tapping the corporate bond market. Corporate bond issuances in FY24 were up
by 70.5%, with private placement remaining the preferred channel for corporates. Outstanding corporate bonds
were up by 9.6% (YoY) as of the end of March 2024.

Household Savings | Home Sales in Top 8 Cities
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Credit Growth at SCBs | Corporate Bond Market
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Global trade decelerated in 2023

Global trade growth slowed in 2023, leading to a marginal decline in merchandise exports growth. As merchandise
imports slowed more than exports and services trade recorded a larger surplus compared to the year before, the
drag exerted by net exports on GDP reduced. The subdued contribution of exports was more than counterbalanced

by the pick-up in fixed investment, thereby continuing the trend of domestic stimulus seamlessly replacing
external stimuli.

For India, FY23 began with multiple challenges. Spillovers from the conflict in Europe were stoking domestic
price pressures and widening the current account deficit (CAD) through increased oil prices. Central banks in
several countries began raising policy rates to battle inflationary pressures, leading to significant uncertainty in
AEs and EMEs alike. However, throughout FY23 and FY24, the focus on macroeconomic stability was vital in
securing economic growth amidst domestic and external vulnerabilities.

India has remained steadfast on the course of fiscal consolidation

Against the global trend of widening fiscal deficit and increasing debt burden, India has remained on the course
of fiscal consolidation. The favourable fiscal performance in 2023 emerged as the cornerstone of India’s
macroeconomic stability. The fiscal deficit of the Union Government has been brought down from 6.4% of GDP
in FY23 to 5.6% of GDP in FY24, according to provisional actuals (PA) data released by the Office of Controller
General of Accounts (CGA). Strong growth in direct and indirect taxes on account of resilient economic activity
and increased compliance meant that the tax revenues generated exceeded the conservative budgetary estimates.
Additionally, higher-than-budgeted non-tax revenue in the form of dividends from the RBI has buffeted revenue
receipts. In combination with restrained revenue expenditure, these buoyant revenues ensured lower deficits. A
decomposition of the fiscal deficit over the past few years reveals that with a narrowing revenue deficit, a larger
share of the fiscal deficit is being accounted for by capital outlay. This suggests that the productivity of borrowed
resources has improved.

Budget Deficit | Fiscal Deficit Split
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Public Expenditure by the Union Government | Effective Capex by the Union Government
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Note: Effective capital includes capex and grants-in-aid for the creation of capital assets

The government has followed a path of fiscal consolidation while continuing to protect the vulnerable sections
and investing in the productive capacity of the economy. Successive budgets moderated the growth in revenue
expenditure. While achieving the compression in revenue expenditure as a percentage of GDP, the government
also ensured that free food grains are provided to 81.4 crore people in the country. At the same time, shares of
total expenditure allotted to capital spending were progressively enhanced, thereby improving the quality of
expenditure. Government expenditure in FY24 continued this trend whereby, as per the provisional actuals, total
expenditure declined to 15.0% of GDP from 17.7% in FY21.
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Government Expenditure Growth | Quality of Government Expenditure
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Broad-based Deployment of Capex by the Union Government (values in X thousand crore)

Sector FYz23 FYz24 (PA) Growth
Road Transport and Highways 200.0 263.9 28.1%
Railways 159.3 242.6 52.3%
Defence Services (capital outlay) 142.9 154.3 7.9%
Transfer to States 02.7 122, 92.5%
Telecommunications 54.7 50.4 8.5%
Housing and Urban Affairs 26.9 26.4 -1.6%
Atomic Energy 13.8 14.5 5.1%
Detence (Civil) 8.0 10.3 20.5%
Police 8.2 0.7 18.7%
Space 4.3 44 3.4%
Source: Statement 3 of Expenditure Profile, Union Budget 2024-25 (Interim), Union Government Accounts at a
Glance - O/o CGA

Disinflation in FY24

Despite global supply chain disruptions and adverse weather conditions, domestic inflationary pressures
moderated in FY24. After averaging 6.7% in FY23, retail inflation declined to 5.4% in FY24. This has been due
to the combination of measures undertaken by the Government and the RBI. The Union Government undertook
prompt measures such as open market sales, retailing in specified outlets, timely imports, reduced the prices of
Liquefied Petroleum Gas (LPG) cylinders and implemented a cut in petrol and diesel prices. The RBI raised policy
rates by a cumulative 250 bps between May 2022 and February 2023. It also managed liquidity levels efficiently
and maintained consistent and coherent communication with market participants. Even as higher policy rates are
transmitted through the system, the RBI continues to support growth with adequate liquidity, thereby ensuring
that inflation is headed to the target of 4% on a durable basis. The effects of these measures are reflected in the
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latest data on CPI inflation — headline CPI inflation of 5.1% in June 2024, and core inflation declined to 3.1%.
Consequently, India was the only country among its peers to traverse a high-growth and low-inflation path in the
period FY22 —FY24. This is despite the fact that there were pressures on the food inflation front, driven by adverse

weather conditions.

India’s Retail Inflation | Growth-Inflation Trajectory
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Significant improvement in CAD in FY24

On the external front, moderation in merchandise exports continued during FY24, mainly on account of weaker
global demand and persistent geopolitical tensions. However, a sharper decline in India’s merchandise import
growth, owing to declining commodity prices, resulted in a lower trade deficit in FY24. However, India's service
exports have remained robust, reaching a new high of US$ 341.1 bn in FY24. Exports (merchandise and services)
in FY24 grew by 0.15%, while the total imports declined by 4.9% despite a strong domestic market demand.37
Net private transfers, mostly comprising remittances from abroad, grew to US$ 106.6 bn in FY24. As a result, the
CAD stood at 0.7% of the GDP during the year, an mprovement from the deficit of 2.0% of GDP in FY23.

Current Account Deficit | Foreign Portfolio Investments
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FX reserves and public debt position in good health
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Overall, India’s external sector is being deftly managed with comfortable foreign exchange reserves and a stable
exchange rate. Forex reserves as of the end of March 2024 were sufficient to cover 11 months of projected imports
and more than 100% of total external debt. The Indian Rupee has also been one of the least volatile currencies
among its emerging market peers in FY24. India’s external debt vulnerability indicators also continued to be
benign. External debt as a ratio to GDP stood at a low level of 18.7% as of end-March 2024. The ratio of foreign
exchange reserves to total debt stood at 97.4% as of March 2024.

Major Currencies against the USD (Apr-23 to Jun-24) | India’s FX Reserves
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Robust FPI inflows in FY24; moderation in FDI in line with global trend

Supported by optimism surrounding India’s growth story, progressive policy reform, economic stability, fiscal
prudence and attractive investment avenues, India witnessed robust FPI inflows in FY?24 that helped fund the
CAD and aided the RBI in building adequate forex reserves. Net FPI inflows stood at US$ 44.1 bn during FY24
against net outflows in the preceding two years. Net FDI inflows, however, witnessed moderation largely as a part
of the global phenomenon of declining FDI flows on account of increased scepticism. Net FDI inflows to India
declined from USS$ 42.0 bn during FY23 to US$ 26.5 bn in FY24. However, gross FDI inflows moderated by only
0.6% in FY24. The contraction in net inflows was primarily due to a surge in repatriation/disinvestment.

Reduction in macroeconomic vulnerability in spite of increased external uncertainty
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state governments, it is a Budget Estimate

Reduction in macroeconomic vulnerability

138 | Page



GROUP OF COMPANIES

In its pursuit of fiscal consolidation through efficient and prudent fiscal management, the Government continues
to stick to the fiscal glide path. The fiscal deficit of the Government is expected to drop to 4.5% of GDP or lower
by FY26. This commitment has helped keep the sovereign debt sustainable, thereby keeping sovereign bond yields
and spreads in check. All these factors have combined to keep the macroeconomic environment stable and provide
a platform for sustainable growth. This is reflected in the downward trajectory of the macroeconomic vulnerability
index — an index constructed by combining India’s fiscal deficit, CAD and inflation.

Outlook

The Indian economy recovered swiftly from the pandemic, with its real GDP in FY24 being 20% higher than the
pre-COVID, FY20 levels. This meant a CAGR of 4.6% from FY20, despite a 5.8% decline in FY21 inflicted by
the pandemic. Analysis in this chapter shows that the current GDP level is close to the pre-pandemic trajectory in
Q4FY24. During the decade ending FY20, India grew at an average annual rate of 6.6%, more or less reflecting
the long-run growth prospects of the economy. This is the background against which we can see the prospects for
FY25.

IMF projects the global economy to grow at 3.2% in 2024, with risks being broadly balanced. The average annual
global growth was 3.7% during the decade ending FY20. Inflationary pressures have moderated in most
economies with declining global commodity prices and easing of supply chain pressures. However, core inflation
remains sticky and driven by high service inflation. Many central banks have hinted at the peaking of the interest
rate hike cycle. The ECB has already cut the policy rate, while the Fed has hinted at reducing the rate in 2024. If
the services inflation across economies moderates faster, that may allow central banks to bring forward the
monetary policy easing cycle earlier than currently anticipated. A likely reduction in policy rates by central banks
of AEs, especially the Fed, will open the space for central banks of EMEs to follow the lead, bringing down the
cost of capital.

On the downside, any escalation of geopolitical conflicts in 2024 may lead to supply dislocations, higher
commodity prices, reviving inflationary pressures and stalling monetary policy easing with potential repercussions
for capital flows. This can also influence RBI’s monetary policy stance. The global trade outlook for 2024 remains
positive, with merchandise trade expected to pick up after registering a contraction in volumes in 2023.
Conversely, increased fragmentation along geopolitical lines and renewed thrust on protectionism may distort
merchandise trade growth, impacting India’s external sector. Global financial markets have scaled new heights,
with investors betting on global economic expansion. However, any corrections in the elevated financial market
valuations may have ramifications for household finances and corporate valuation, negatively impacting growth
prospects. Hiring in the information technology sector had slowed down considerably in FY24, and even if hiring
does not decline further, it is unlikely to pick up significantly. However, leveraging the initiatives taken by the
government and capturing the untapped potential in emerging markets, exports of business, consultancy and IT-
enabled services can expand. Despite the core inflation rate being around 3%, the RBI, with one eye on the
withdrawal of accommodation and another on the US Fed, has kept interest rates unchanged for quite some time,
and the anticipated easing has been delayed.

Domestic growth drivers have supported economic growth in FY24 despite uncertain global economic
performance. Improved balance sheets will help the private sector cater to strong investment demand. A note of
caution is warranted here. Private capital formation after good growth in the last three years may turn slightly
more cautious because of fears of cheaper imports from countries that have excess capacity. While merchandise
exports are likely to increase with improving growth prospects in AEs, services exports are also likely to witness
a further uptick. A normal rainfall forecast by the India Meteorological Department and the satisfactory spread of
the southwest monsoon thus far are likely to improve agriculture sector performance and support the revival of
rural demand. However, the monsoon season still has some ways to go. Structural reforms such as the GST and
the IBC have also matured and are delivering envisaged results. Considering these factors, the Survey
conservatively projects a real GDP growth of 6.5-7%, with risks evenly balanced, cognizant of the fact that the
market expectations are on the higher side.

Source: https://www.indiabudget.go