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SECTION I - GENERAL
DEFINITIONS AND ABBREVIATIONS

This Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise
indicates or implies, or unless otherwise specified, shall have the meaning as provided below. References to any
legislation, act, regulation, rules, guidelines or policies shall be to such legislation, act, regulation, rules,
guidelines or policies as amended, supplemented or re-enacted from time to time, and any reference to a statutory
provision shall include any subordinate legislation made from time to time under that provision.

The words and expressions used in this Red Herring Prospectus but not defined herein shall have, to the extent
applicable, the same meaning ascribed to such terms under the SEBI ICDR Regulations, the Companies Act, the
SCRA, the Depositories Act and the rules and regulations made thereunder. Further, Offer related terms used but
not defined in this Red Herring Prospectus shall have the meaning ascribed to such terms under the General
Information Document.

Notwithstanding the foregoing, the terms used in “Industry Overview”, “Key Regulations and Policies”,
“Statement of Possible Tax Benefits ”, “Financial Information”, “Basis for Offer Price”, “Outstanding Litigation
and Material Developments” and “Description of Equity Shares and Terms of the Articles of Association”
beginning on pages 109, 196, 107, 230, 92, 306 and 358, respectively, shall have the meaning ascribed to them
in the relevant section.

General Terms

Term Description
Our  Company/  the | Kronox Lab Sciences Limited, a public limited company incorporated under the
Company/ Issuer/ Issuer | Companies Act, 1956 and having its Registered Office located at Block No. 353,

Company Village Ekalbara, Padra, Vadodara 391 440, Gujarat, India and Corporate Office
located at Block No. 284, Village Dabhasa, Padra, Vadodara 391 440, Gujarat,
India

We/ us/ our Unless the context otherwise indicates or implies, refers to our Company

Company and Promoter Selling Shareholders related terms

Term Description
AoA [Articles of | The articles of association of our Company, as amended
Association or Articles
Audit Committee The audit committee of our Board, constituted in accordance with the applicable

provisions of the Companies Act, 2013 and the SEBI Listing Regulations, and as
described in “Our Management — Committees of our Board” on page 212

Auditors/ Statutory | The statutory auditors of our Company, currently being, Mahesh Udhwani &

Auditors Associates, Chartered Accountants

Board/ Board of Directors | Board of directors of our Company, as described in “Our Management”, beginning
on page 205

CareEdge Report Report titled ‘Report on Speciality Fine Chemicals Industry’ dated May 9, 2024

prepared by CARE Analytics and Advisory Private Limited and is available on our
Company’s website at https:// www.kronoxlabsciences.com/investors/

Chairman and Managing The chairman and managing director of the Company, being Jogindersingh Jaswal
Director

Chief Financial | Chief financial officer of our Company, being Samir Gadhiya
Officer/CFO

Company Secretary and | Company Secretary and Compliance Officer of our Company, being Nikhil
Compliance Officer Goswami

Corporate Office The Corporate Office of our Company located at Block No. 284, Village Dabhasa,
Padra, Vadodara 391 440, Gujarat, India

CSR Committee/ | Corporate social responsibility committee of our Board, constituted in accordance

Corporate Social | with the applicable provisions of the Companies Act, 2013, and as described in

Responsibility Committee | “Our Management — Committees of our Board” on page 212

Director(s) Directors on our Board as described in “Our Management”, beginning on page 205
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Term

Description

Equity Shares

The equity shares of our Company of face value of X 10 each.

Executive Director(s)

Executive Directors shall include Managing Director and Whole-time Directors(s)
on our Board, as described in “Our Management”, beginning on page 205

Independent Directors

Independent directors on our Board, and who are eligible to be appointed as
independent directors under the provisions of the Companies Act and the SEBI
Listing Regulations. For details of the Independent Directors, please see “Our
Management” on page 205

IPO Committee

IPO committee of the Board of Directors, being Jogindersingh Jaswal, Ketan
Ramani and Pritesh Ramani

KMP/ Key Managerial
Personnel

Key managerial personnel of our Company in accordance with Regulation 2(1)(bb)
of the SEBI ICDR Regulations and Section 2(51) of the Companies Act, 2013 as
applicable and as further disclosed in “Our Management” on page 205

Managing Director

The managing director of our Company, being Jogindersingh Jaswal

Materiality Policy

The policy adopted by our Board in its meeting held on January 23, 2024, for
identification of material: (a) outstanding litigation proceedings; (b) creditors; and
(c) group companies, pursuant to the requirements of the SEBI ICDR Regulations
and for the purposes of disclosure in the Draft Red Herring Prospectus, this Red
Herring Prospectus and Prospectus

Manufacturing Facilities

Collectively, Unit I, Unit Il and Unit 111

MoA/ Memorandum of | The memorandum of association of our Company, as amended from time to time
Association
Nomination and | Nomination and remuneration committee of our Board, constituted in accordance

Remuneration Committee

with the applicable provisions of the Companies Act, 2013 and the SEBI Listing
Regulations, and as described in “Our Management — Committees of our Board”
on page 212

Promoter Group

Such individuals and entities which constituting the promoter group of our
Company, pursuant to Regulation 2(1) (pp) of the SEBI ICDR Regulations and as
disclosed in “Our Promoters and Promoter Group” on page 224

Promoters

The Promoters of our Company, being Jogindersingh Jaswal, Ketan Ramani and
Pritesh Ramani. For further details, please see “Our Promoters and Promoter
Group” on page 224

Registered Office

The registered office of our Company, located at Block No. 353, Village Ekalbara,
Padra, Vadodara 391 440, Gujarat, India

Restated Financial
Statements/ Restated
Financial Information

The restated financial statement of our Company comprises of the restated financial
Statements of our Company, which comprise of the restated summary statement of
assets and liabilities as at nine months period ended December 31, 2023, December
31, 2022 and as at March 31, 2023, March 31, 2022 and March 31, 2021, the
restated summary statements of profit and loss (including other comprehensive
income), the restated summary statement of cash flows and the restated statement
of changes in equity for nine months period ended December 31, 2023, December
31, 2022 and for the financial years ended March 31, 2023, March 31, 2022 and
March 31, 2021, read together with summary statement of significant accounting
policies, annexures and notes thereto prepared in accordance with Ind AS and
restated by Company in accordance with the requirements of Section 26 of Part |
of Chapter 11l of the Companies Act, 2013, SEBI ICDR Regulations and the
Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the
Institute of Chartered Accountants of India, each as amended.

RoC/Registrar of | The Registrar of Companies, Ahmedabad

Companies

Promoter Selling | The Promoters of our Company namely, Jogindersingh Jaswal, Ketan Ramani and

Shareholders/ Selling | Pritesh Ramani

Shareholders

Senior Management | Senior Management Personnel of our Company in accordance with Regulation 2(1)

Personnel (bbbb) of the SEBI ICDR Regulations and as further disclosed in “Our
Management” on page 205

Shareholder(s) Shareholders of our Company, from time to time

Stakeholders Relationship
Committee

Stakeholders’ relationship committee of our Board, constituted in accordance with
the applicable provisions of the Companies Act, 2013 and the SEBI Listing




Term

Description

Regulations, and as described in “Our Management — Committees of our Board”
on page 212

Whole-time Director(s)

The whole-time director(s) of our Company, being Ketan Ramani and Pritesh
Ramani

Unit | Unit | of our Company located at Block No. 284, Village - Dabhasa, Ta- Padra,
Dist- Vadodara, 391 440, Gujarat, India

Unit I Unit 11 of our Company located at Block No. 138, Village - Ekalbara, Ta- Padra,
Dist- Vadodara, 391 440, Gujarat, India

Unit 111 Unit 111 of our Company located at Block No. 353, Village - Ekalbara, Ta- Padra,

Dist- Vadodara, 391 440, Gujarat, India

Offer Related Terms

Term

Description

Abridged Prospectus

Abridged prospectus means a memorandum containing such salient features of a
prospectus as may be specified by the SEBI in this behalf.

Acknowledgement Slip

The slip or document issued by a Designated Intermediary(ies) to a Bidder as proof
of registration of the Bid cum Application Form

Allot/ Allotment/

Allotted

Unless the context otherwise requires, transfer of Equity Shares pursuant to the
Offer to the successful Bidders.

Allotment Advice

A note or advice or intimation of Allotment sent to all the Bidders who have bid
in the Offer after approval of the Basis of Allotment by the Designated Stock
Exchange.

Allottee

A successful Bidder to whom the Equity Shares are Allotted

Anchor Investor

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in
accordance with the requirements specified in the SEBI ICDR Regulations and the
Red Herring Prospectus and who has bid for an amount of at least ¥ 100 million

Application Form

Anchor Investor | The price at which Equity Shares will be allocated to Anchor Investors during the

Allocation Price Anchor Investor Bid/Offer Period in terms of the Red Herring Prospectus and the
Prospectus, which will be decided by our Company in consultation with the
BRLM.

Anchor Investor | The application form used by an Anchor Investor to Bid in the Anchor Investor

Portion and which will be considered as an application for Allotment in terms of
the Red Herring Prospectus and Prospectus

Anchor Investor Bidding
Date

The day, being one Working Day prior to the Bid/Offer Opening Date, on which
Bids by Anchor Investors shall be submitted and allocation to Anchor Investors
shall be completed

Anchor Investor Offer

Price

The price at which the Equity Shares will be Allotted to Anchor Investors in terms
of the Red Herring Prospectus and the Prospectus, which price will be equal to or
higher than the Offer Price but not higher than the Cap Price.

The Anchor Investor Offer Price will be decided by our Company in consultation
with the BRLM.

Anchor Investor Pay-In
Date

With respect to Anchor Investor(s), it shall be the Anchor Investor Bidding Date,
and in the event the Anchor Investor Allocation Price is lower than the Offer Price,
not later than two Working Days after the Bid/Offer Closing Date

Anchor Investor Portion

Up to 60% of the QIB Portion which may be allocated by our Company in
consultation with the BRLM to Anchor Investors on a discretionary basis in
accordance with the SEBI ICDR Regulations, out of which one-third shall be
reserved for domestic Mutual Funds, subject to valid Bids being received from
domestic Mutual Funds at or above the Anchor Investor Allocation Price in
accordance with the SEBI ICDR Regulations.

Application Supported by
Blocked Amount/ ASBA

An application, whether physical or electronic, used by ASBA Bidders to make a
Bid and authorize an SCSB to block the Bid Amount in the relevant ASBA
Account and will include applications made by UPI Bidders where the Bid
Amount will be blocked upon acceptance of UPI Mandate Request by UPI Bidders

ASBA Account

A bank account maintained with an SCSB by an ASBA Bidder, as specified in the
ASBA Form submitted by ASBA Bidders for blocking the Bid Amount mentioned
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Description

in the relevant ASBA Form and includes the account of a UPI Bidder which is
blocked upon acceptance of a UPI Mandate Request made by the UPI Bidder

ASBA Bidders

All Bidders except Anchor Investors

ASBA Form An application form, whether physical or electronic, used by ASBA Bidders to
submit Bids which will be considered as the application for Allotment in terms of
the Red Herring Prospectus and the Prospectus

Banker(s) to the Offer Collectively, the Escrow Collection Bank(s), Refund Bank(s), Sponsor Bank and

Public Offer Account Bank(s), as the case may he

Basis of Allotment

Basis on which Equity Shares will be Allotted to successful Bidders under the
Offer, as described in “Offer Procedure” beginning on page 335

Bid

An indication to make an offer during the Bid/Offer Period by an ASBA Bidder
pursuant to submission of the ASBA Form, or during the Anchor Investor Bidding
Date by an Anchor Investor pursuant to submission of the Anchor Investor
Application Form, to subscribe to or purchase the Equity Shares at a price within
the Price Band, including all revisions and modifications thereto as permitted
under the SEBI ICDR Regulations and in terms of the Red Herring Prospectus and
the Bid cum Application Form.

The term “Bidding” shall be construed accordingly

Bidder

Any investor who makes a Bid pursuant to the terms of the Red Herring Prospectus
and the Bid cum Application Form, and unless otherwise stated or implied,
includes an Anchor Investor

Bid Amount

The highest value of optional Bids indicated in the Bid cum Application Form and
payable by the Bidder and, in the case of RIBs Bidding at the Cut off Price, the
Cap Price multiplied by the number of Equity Shares Bid for by such RIBs and
mentioned in the Bid cum Application Form and payable by the Bidder or blocked
in the ASBA Account of the ASBA Bidders, as the case maybe, upon submission
of the Bid in the Offer, as applicable

Bidding Centres

Centres at which the Designated Intermediaries shall accept the ASBA Forms, i.e.,
Designated Branches for SCSBs, Specified Locations for the Syndicate, Broker
Centres for Registered Brokers, Designated RTA Locations for RTAs and
Designated CDP Locations for CDPs

Bid cum Application
Form

The Anchor Investor Application Form or the ASBA Form, as the context requires

Bid Lot

110 Equity Shares and in multiples of 110 Equity Shares thereafter

Bid / Offer Closing Date

Except in relation to any Bids received from the Anchor Investors, the date after
which the Designated Intermediaries will not accept any Bids, being Wednesday,
June 5, 2024, which shall be published in all editions of Financial Express, an
English national daily newspaper, all editions of Jansatta, a Hindi national daily
newspaper and VVadodara edition of Jansatta, a Gujarati newspaper, Gujarati being
the regional language of Gujarat, where our Registered Office and Corporate
Office is located, each with wide circulation.

In case of any revisions, the extended Bid/ Offer Closing Date will be widely
disseminated by notification to the Stock Exchanges, by issuing a public notice,
and also by indicating the change on the website of the Book Running Lead
Manager and at the terminals of the other members of the Syndicate and by
intimation to the Designated Intermediaries and the Sponsor Bank, as required
under the SEBI ICDR Regulations

Our Company, in consultation with the Book Running Lead Manager may
consider closing the Bid/Offer Period for QIBs one Working Day prior to the
Bid/Offer Closing Date in accordance with the SEBI ICDR Regulations. In case
of any revision, the extended Bid/Offer Closing Date shall also be notified on the
website of the Book Running Lead Manager and at the terminals of the Syndicate
Members and communicated to the Designated Intermediaries and the Sponsor
Bank, which shall also be notified in an advertisement in the same newspapers in
which the Bid/Offer Opening Date was published, as required under the SEBI
ICDR Regulations
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Bid / Offer Opening Date

Except in relation to any Bids received from the Anchor Investors, the date on
which the Designated Intermediaries shall start accepting Bids for the Offer, being
Monday, June 3, 2024, which shall be published in all editions of Financial
Express, an English national daily newspaper, all editions of Jansatta, a Hindi
national daily newspaper and Vadodara edition of Jansatta, a Gujarati newspaper,
Guijarati being the regional language of Gujarat, where our Registered Office and
Corporate Office is located, each with wide circulation

Bid/ Offer Period

Except in relation to Bid by Anchor Investors, the period between the Bid/Offer
Opening Date and the Bid/Offer Closing Date, inclusive of both days, during
which prospective Bidders can submit their Bids, including any revisions thereof,
in accordance with the SEBI ICDR Regulations and in terms of the Red Herring
Prospectus. Provided that the Bidding shall be kept open for a minimum of three
Working Days for all categories of Bidders, other than Anchor Investors.

Our Company in consultation with the Book Running Lead Manager consider
closing the Bid/Offer Period for the QIB Category one Working Day prior to the
Bid/Offer Closing Date in accordance with the SEBI ICDR Regulations. The
Bid/Offer Period will comprise Working Days only.

In cases of force majeure, banking strike or similar circumstances, our Company
may, for reasons to be recorded in writing, extend the Bid/Offer Period for a
minimum of three Working Days, subject to the Bid/Offer Period not exceeding
10 Working Days

Book Building Process

Book building process as described in Part A, Schedule XIII of the SEBI ICDR
Regulations, in terms of which the Offer is being made

Book Running Lead

Manager/ BRLM

The book running lead manager to the Offer, being Pantomath Capital Advisors
Private Limited.

Broker Centres

Broker centres notified by Stock Exchanges where ASBA Bidders can submit the
ASBA Forms to a Registered Broker. The details of such Broker Centres, along
with the names and the contact details of the Registered Brokers are available on
the respective websites of the Stock Exchanges (www.bseindia.com and
www.nseindia.com), and updated from time to time

CAN/Confirmation of
Allocation Note

Notice or advice or intimation of allocation of the Equity Shares sent to Anchor
Investors, who have been allocated the Equity Shares, on/after the Anchor Investor
Bidding Date

Cap Price The higher end of the Price Band, i.e. ¥ 136 per Equity Share, above which the
Offer Price and the Anchor Investor Offer Price will not be finalised and above
which no Bids will be accepted, including any revisions thereof. The Cap Price
shall be at least 105% of the Floor Price.

Cash Escrow and | Agreement dated May 18, 2024 entered into and amongst our Company the

Sponsor Bank Agreement

Registrar to the Offer, the Book Running Lead Manager, the Escrow Collection
Bank(s), Public Offer Bank(s), Sponsor Bank and Refund Bank(s) in accordance
with UPI Circulars, for inter alia, the appointment of the Sponsor Bank in
accordance, for the collection of the Bid Amounts from Anchor Investors, transfer
of funds to the Public Offer Account(s) and where applicable, refunds of the
amounts collected from Bidders, on the terms and conditions thereof

Circular on Streamlining
of Public Offers/ UPI
Circular

The SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1,
2018, the SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3,
2019, and the SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June
28, 2019, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26,
2019, SEBI circular no. SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November
8, 2019, the SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated
March30, 2020, SEBI circular no. SEBI/HO/CFD/DIL-2/CIR/P/2021/2480/1/M
dated March 16, 2021, SEBI circular no. SEBI/HO/CFD/DIL1/CIR/P/2021/47
dated March 31, 2021, SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570
dated June 2, 2021, SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45
dated April 5, 2022, SEBI Circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51dated
April 20, 2022, SEBI Circular no. SEBI/HO/CFD/DIL2/P/CIR/2022/75 May 30,
2022 along with the circular issued by the National Stock Exchange of India
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Limited having reference no. 25/2022 dated August 3, 2022 and the circular issued
by BSE Limited having reference no. 20220803-40 dated August 3, 2022 and any
subsequent circulars or notifications issued by SEBI or Stock Exchanges in this
regard

Client ID Client identification number maintained with one of the Depositories in relation to
the Bidder’s beneficiary account.

Collecting  Depository | A depository participant as defined under the Depositories Act, 1996, registered

Participant/ CDP with SEBI and who is eligible to procure Bids at the Designated CDP Locations

in terms of the circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10,
2015 issued by SEBI, as per the list available on the websites of the Stock
Exchanges.

Cut-off Price

The Offer Price, as finalised by our Company in consultation with the BRLM, shall
be any price within the Price Band. Only Retail Individual Bidders are entitled to
Bid at the Cut-off Price. QIBs (including Anchor Investors) and Non- Institutional
Bidders are not entitled to Bid at the Cut-off Price

Demographic Details

Details of the Bidders including the Bidder’s address, name of the Bidder’s
father/husband, investor status, occupation, PAN, DP ID, Client ID and bank
account details and UPI ID, where applicable

Designated CDP

Locations

Such locations of the CDPs where Bidders (other than Anchor Investors) can
submit the ASBA Forms. The details of such Designated CDP Locations, along
with names and contact details of the Collecting Depository Participants eligible
to accept ASBA Forms are available on the respective websites of the Stock
Exchanges (www.bseindia.com and www.nseindia.com)

Designated Date

The date on which the Escrow Collection Bank(s) transfer funds from the Escrow
Account(s) to the Public Offer Account(s) or the Refund Account(s), as the case
may be, and/or the instructions are issued to the SCSBs (in case of UPI Bidders,
instruction issued through the Sponsor Bank) for the transfer of amounts blocked
by the SCSBs in the ASBA Accounts to the Public Offer Account(s) or the Refund
Account(s), as the case may be, in terms of the Red Herring Prospectus and the
Prospectus after finalization of the Basis of Allotment in consultation with the
Designated Stock Exchange, following which Equity Shares will be Allotted in the
Offer

Designated
Intermediaries

In relation to ASBA Forms submitted by RIBs (not using the UPI Mechanism)
authorizing an SCSB to block the Bid Amount in the ASBA Account, Designated
Intermediaries shall mean SCSBs.

In relation to ASBA Forms submitted by UPI Bidders where the Bid Amount will
be blocked upon acceptance of UPI Mandate Request by such UPI Bidders using
the UPI Mechanism, Designated Intermediaries shall mean Syndicate, sub-
syndicate, Registered Brokers, CDPs, SCSBs and RTAs.

In relation to ASBA Forms submitted by QIBs and NIBs, Designated
Intermediaries shall mean SCSBs, Syndicate, sub-syndicate, Registered Brokers,
CDPs and RTAs

Designated SCSB

branches

Such branches of the SCSBs which shall collect ASBA Forms, a list of which is
available on the website of the SEBI at
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes) and
updated from time to time, and at such other websites as may be prescribed by
SEBI from time to time

Designated RTA

Locations

Such locations of the RTAs where Bidders (other than Anchor Investors) can
submit the ASBA Forms to RTASs. The details of such Designated RTA Locations,
along with names and contact details of the RTAs eligible to accept ASBA Forms
are available on the respective websites of the Stock Exchanges
(www.bseindia.com and www.nseindia.com) and updated from time to time

Designated Stock

Exchange

NSE

Draft ~Red  Herring
Prospectus/ DRHP

The draft red herring prospectus dated January 25, 2024 issued in accordance with
the SEBI ICDR Regulations, which did not contain complete particulars of the
Offer, including the price at which the Equity Shares will be Allotted and the size
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of the Offer and including any addenda or corrigenda thereto

Eligible FPI(s)

FPIs from such jurisdictions outside India where it is not unlawful to make an
Offer/ invitation under the Offer and in relation to whom the Bid cum Application
Form and the Red Herring Prospectus constitutes an invitation to purchase the
Equity Shares offered thereby

Eligible NRI(s)

NRI(s) eligible to invest under the relevant provisions of the FEMA Rules, on a
non-repatriation basis, from jurisdiction outside India where it is not unlawful to
make an issue or invitation under the Offer and in relation to whom the Red
Herring Prospectus and the Bid Cum Application Form constitutes an invitation to
subscribe or purchase for the Equity Shares

Escrow Account(s)

Account(s) opened with the Escrow Collection Bank(s) and in whose favour the
Anchor Investors will transfer money through direct credit/NEFT/RTGS/NACH
in respect of the Bid Amount when submitting a Bid

Escrow Collection

Bank(s)

The Bank(s) which are clearing members and registered with SEBI as bankers to
an Offer under the SEBI BTI Regulations and with whom the Escrow Account(s)
will be opened, in this case being, Axis Bank Limited

First Bidder

Bidder whose name shall be mentioned in the Bid cum Application Form or the
Revision Form and in case of joint Bids, whose name shall also appear as the first
holder of the beneficiary account held in joint names

Floor Price

The lower end of the Price Band, i.e. X 129 subject to any revision(s) thereto, at or
above which the Offer Price and the Anchor Investor Offer Price will be finalised
and below which no Bids will be accepted

Fraudulent Borrower

A company or person, as the case may be, categorised as a fraudulent borrower by
any bank or financial institution (as defined under the Companies Act, 2013) or
consortium thereof, in accordance with the guidelines on fraudulent borrowers
issued by the RBI

Fugitive Economic | An individual who is declared a fugitive economic offender under section 12 of
Offender the Fugitive Economic Offenders Act, 2018
General Information | The General Information Document for investing in public offers, prepared and

Document / GID

issued by SEBI, in accordance with the SEBI circular no.
SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated March 17, 2020 and the UPI Circulars,
as amended from time to time. The General Information Document shall be
available on the websites of Stock Exchanges and the Book Running Lead
Manager

Maximum RIB Allottees

Maximum number of RIBs who can be allotted the minimum Bid Lot. This is
computed by dividing the total number of Equity Shares available for Allotment
to RIBs by the minimum Bid Lot, subject to valid Bids being received at or above
the Offer Price.

Aggregate of 20% of the fully diluted post-Offer equity share capital of our
Company that is eligible to form part of the minimum promoters’ contribution, as
required under the provisions of the SEBI ICDR Regulations, held by our Promoter
that shall be locked-in for a period of 18 months from the date of Allotment. For
details regarding the Minimum Promoters’ Contribution, see “Capital Structure”
beginning on page 78

Minimum Promoters
Contribution

Monitoring Agency
Agreement

Agreement to be entered into between our Company and the Monitoring Agency

Mobile App(s)

The mobile applications listed on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&i

ntmld=43 or such other website as may be updated from time to time, which may
be used by Bidders to submit Bids using the UPI Mechanism

Mutual Fund

Mutual funds registered with SEBI under the Securities and Exchange Board of
India (Mutual Funds) Regulations, 1996

Mutual Fund Portion

Up to 5% of the Net QIB Portion, or 95,700 Equity Shares, which shall be available
for allocation to Mutual Funds only, on a proportionate basis, subject to valid Bids
being received at or above the offer Price

Net Proceeds

The gross proceeds from the Offer less Offer related expenses applicable to the
Offer. For further information please see “Objects of the Offer” on page 88

Net QIB Portion

The portion of the QIB Portion less the number of Equity Shares Allotted to the
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Anchor Investors

Non-Institutional
Investors/ NIIs or Non-
Institutional Bidders or
NIBs

All Bidders that are not QIBs or Retail Individual Bidders and who have Bid for
Equity Shares for an amount more than % 200,000 (but not including NRIs other
than Eligible NRIs)

Non-Institutional Portion
/ NIBs

The portion of the Offer being not less than 15% of the Offer, consisting of
14,35,500 Equity Shares, of which: (i) one-third shall be reserved for Bidders with
Bids more than % 2,00,000 and up to X 10,00,000; and (ii) two-third shall be
reserved for Bidders with Bids more than % 10,00,000 subject to valid Bids being
received at or above the Offer Price

Non-Resident

A person resident outside India, as defined under FEMA and includes NRIs, FPIs
and FVCls

Offer

The initial public offering of Equity Shares for cash at a price of [®] per Equity
Share (including a share premium of X [®] per Equity Share) aggregating up to I
[e] million consisting an Offer for Sale of up to 95,70,000 Equity Shares
aggregating up to X [e] million, by the Promoter Selling Shareholders.

Offer Agreement

The agreement dated January 23, 2024 amongst our Company, Promoter Selling
Shareholders and the BRLM pursuant to which certain arrangements are agreed to
in relation to the Offer

Offer for Sale

The offer for sale of up to 95,70,000 Equity Shares by the Promoter Selling
Shareholders at the Offer Price aggregating up to X [e] million

Offer Price

The final price at which Equity Shares will be allotted to ASBA Bidders in terms
of the Red Herring Prospectus and Prospectus. Equity Shares will be Allotted to
Anchor Investors at the Anchor Investor Offer Price which will be decided by our
Company in consultation with the BRLM in terms of the Red Herring Prospectus
and the Prospectus.

The Offer Price will be decided by our Company in consultation with the BRLM
on the Pricing Date in accordance with the Book Building Process and the Red
Herring Prospectus.

Offer Proceeds

The proceeds of the Offer shall be available to Promoter Selling Shareholders. For
further information, please see section entitled “Objects of the Offer” on page 88

Price Band

The price band of a minimum price of ¥ 129 per Equity Share (Floor Price) and
the maximum price of ¥ 136 per Equity Share (Cap Price) including any revisions
thereof. The Cap Price shall be at least 105% of the Floor Price

The Price Band and the minimum Bid Lot size for the Offer has been decided by
our Company in consultation with the Book Running Lead Manager, and will be
advertised, at least two Working Days prior to the Bid/Offer Opening Date, in all
editions of Financial Express, an English national daily newspaper, all editions of
Jansatta, a Hindi national daily newspaper and Vadodara edition of Jansatta, a
Gujarati newspaper, Gujarati being the regional language of Gujarat, where our
Registered Office and Corporate Office is located, each with wide circulation and
shall be made available to Stock Exchanges for the purpose of uploading on their
websites.

Pricing Date

The date on which our Company in consultation with the BRLM will finalise the
Offer Price

Prospectus

The Prospectus to be filed with the RoC in accordance with the Companies Act,
2013, and the SEBI ICDR Regulations containing, inter alia, the Offer Price that
is determined at the end of the Book Building Process, the size of the Offer and
certain other information, including any addenda or corrigenda thereto

Public Offer Account(s)

The ‘no-lien” and ‘non-interest bearing’ account to be opened in accordance with
Section 40(3) of the Companies Act, 2013, with the Public Offer Account Bank(s)
to receive money from the Escrow Account(s) and from the ASBA Accounts on
the Designated Date

Public
Bank(s)

Offer Account

The bank(s) which is a clearing member and registered with SEBI under the BTI
Regulations, with whom the Public Offer Account(s) will be opened, in this case
being, ICICI Bank Limited
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The portion of the Offer (including the Anchor Investor Portion) being not more
than 50% of the Offer, consisting of 47,85,000 Equity Shares, which shall be
Allotted to QIBs (including Anchor Investors) on a proportionate basis, including
the Anchor Investor Portion (in which allocation shall be on a discretionary basis,
as determined by our Company in consultation with the BRLM), subject to valid
Bids being received at or above the Offer Price

QIB  Category/ QIB
Portion
Quialified  Institutional
Buyers/ QIBs/ QIB
Bidders

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI
ICDR Regulations

Red Herring Prospectus/
RHP

This red herring prospectus dated May 28, 2024 issued in accordance with Section
32 of the Companies Act, 2013 and the provisions of the SEBI ICDR Regulations,
which does not have complete particulars of the price at which the Equity Shares
will be offered and the size of the Offer including any addenda or corrigenda
thereto.

The Bid/Offer Opening Date shall be at least three Working Days after the
registration of Red Herring Prospectus with the RoC. The Red Herring Prospectus
will become the Prospectus upon filing with the RoC after the Pricing Date,
including any addenda or corrigenda thereto

Refund Account(s)

The ‘no-lien’ and ‘non-interest bearing’ account(s) to be opened with the Refund
Bank(s), from which refunds, if any, of the whole or part of the Bid Amount to the
Anchor Investors shall be made

Refund Bank(s)

The Banker(s) to the Offer with whom the Refund Account(s) will be opened, in
this case being, Axis Bank Limited

Registered Brokers

Stock brokers registered with Stock Exchanges having nationwide terminals, other
than the members of the Syndicate and eligible to procure Bids in terms of circular
number CIR/CFD/14/2012 dated October 4, 2012 and UPI Circulars, issued by
SEBI

Registrar Agreement

The agreement dated January 23, 2024 entered into amongst our Company, the
Promoter Selling Shareholders and the Registrar to the Offer in relation to the
responsibilities and obligations of the Registrar to the Offer pertaining to the Offer

Registrar and  Share
Transfer Agents/ RTAS

Registrar and share transfer agents registered with SEBI and eligible to procure
Bids at the Designated RTA Locations as per the lists available on the websites of
Stock Exchanges, and the UPI Circulars

Registrar to the Offer/

KFin Technologies Limited

Registrar

Retail Individual Bidders | Individual Bidders (including HUFs applying through their Karta and Eligible
or RIB(s) or Retail | NRIsand does not include NRIs other than Eligible NRIs), who have Bid for the
Individual Investors or | Equity Shares for an amount not more than X 2,00,000 in any of the bidding options
RI1I(s) in the Offer

Retail Portion

The portion of the Offer being not less than 35% of the Offer consisting of
33,49,500 Equity Shares, which shall be available for allocation to Retail
Individual Bidders in accordance with the SEBI ICDR Regulations, subject to
valid Bids being received at or above the Offer Price

Revision Form

Form used by the Bidders to modify the quantity of the Equity Shares or the Bid
Amount in any of their ASBA Form(s) or any previous Revision Form(s), as
applicable. QIB Bidders and Non-Institutional Bidders are not allowed to
withdraw or lower their Bids (in terms of quantity of Equity Shares or the Bid
Amount) at any stage. Retail Individual Bidders can revise their Bids during the
Bid/Offer Period and withdraw their Bids until Bid/Offer Closing Date

SCORES Securities and Exchange Board of India Complaints Redress System
Self-Certified Syndicate | The banks registered with SEBI, offering services: (a) in relation to ASBA (other
Bank(s) or SCSB(s) than using the UPI Mechanism), a list of which is available on the website of SEBI

at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&i
ntmld=34 and
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&i
ntmld=35, as applicable or such other website as may be prescribed by SEBI from
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time to time; and (b) in relation to ASBA (using the UPI Mechanism), a list of
which is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&i
ntmid=40, or such other website as may be prescribed by SEBI from time to time

Applications through UPI in the Offer can be made only through the SCSBs mobile
applications (apps) whose name appears on the SEBI website. A list of SCSBs and
mobile application, which, are live for applying in public issues using UPI
Mechanism is available on the  website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&i

ntmld=43, as updated from time to time

Specified Locations

The Bidding centres where the Syndicate shall accept Bid cum Application Forms
from relevant Bidders, a list of which is available on the website of SEBI
(www.sebi.gov.in), and updated from time to time

Share Escrow Agent

Escrow Agent to be appointed pursuant to the Share Escrow Agreement, namely
KFin Technologies Limited

Share Escrow Agreement

The agreement dated May 18, 2024 entered into amongst our Company, Promoter
Selling Shareholders, and the Share Escrow Agent for deposit of the Equity Shares
offered by Promoter Selling Shareholders in escrow and credit of such Equity
Shares to the demat account of the Allottees.

Sponsor Banks

The Bankers to the Offer registered with SEBI, which has been appointed by our
Company to act as a conduit between the Stock Exchanges and NPCI in order to
push the UPI Mandate Request and/or payment instructions of the UPI Bidders
into the UPI Mechanism and carry out any other responsibilities in terms of the
UPI Circulars, the Sponsor Banks in this case being, ICICI Bank Limited and Axis
Bank Limited

Stock Exchanges

Collectively, BSE Limited and National Stock Exchange of India Limited

“Syndicate” or | Together, the BRLM and the Syndicate Members
“Members of the
Syndicate”

Syndicate Agreement

Agreement dated May 18, 2024 entered into among our Company, Promoter
Selling Shareholders, the BRLM and the Syndicate Members in relation to
collection of Bid cum Application Forms by the Syndicate

Syndicate Members

Intermediaries (other than the BRLM) registered with SEBI who are permitted to
accept bids, applications and place order with respect to the Offer and carry out
activities as an underwriter, namely, Pentagon Stock Brokers Private Limited and
Asit. C. Mehta Investment Intermediates Limited.

Systemically Important | Systemically important non-banking financial company as defined under
Non-Banking Financial | Regulation 2(1)(iii) of the SEBI ICDR Regulations
Company

Underwriters

[e]

Underwriting Agreement

The agreement dated [e] to be entered into amongst the Underwriters and our
Company to be entered into on or after the Pricing Date, but prior to filing of the
Prospectus

UPI Unified Payments Interface, which is an instant payment mechanism, developed
by NPCI
UPI Bidders Collectively, individual Bidders applying as Retail Individual Bidders in the Retail

Portion, and individual Bidders applying as Non-Institutional Bidders with a Bid
Amount of up to X 5,00,000 in the Non-Institutional Portion by using the UPI
Mechanism.

Pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April
5, 2022, all individual investors applying in public issues where the application
amount is up to < 5,00,000 shall use UPI and shall provide their UPI ID in the bid-
cum-application form submitted with: (i) a syndicate member, (ii) a stock broker
registered with a recognized stock exchange (whose name is mentioned on the
website of the stock exchange as eligible for such activity), (iii) a depository
participant (whose name is mentioned on the website of the stock exchange as
eligible for such activity), and (iv) a registrar to an issue and share transfer agent
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Term

Description

(whose name is mentioned on the website of the stock exchange as eligible for
such activity)

UPI ID

ID created on Unified Payment Interface (UPI) for single-window mobile payment
system developed by the NPCI

UPI Mandate Request

A request (intimating the UPI Bidder by way of a notification on the UPI
application, by way of a SMS directing the UPI Bidder to such UPI application) to
the UPI Bidder initiated by the Sponsor Bank to authorise blocking of funds on the
UPI application equivalent to Bid Amount and subsequent debit of funds in case
of Allotment

UPI Mechanism

The Bidding mechanism that may be used by a UPI Bidders to make a Bid in the
Offer in accordance with UPI Circulars

UPI PIN

A Password to authenticate UPI transaction

Wilful Defaulter or
Fraudulent Borrower

a

Means a person or an issuer who or which is categorized as a wilful defaulter or a
fraudulent borrower by any bank or financial institution as defined under the
Companies Act, 2013 or consortium thereof, in accordance with the guidelines on
wilful defaulters or fraudulent borrowers issued by the Reserve Bank of India

Working Day

All days on which commercial banks in Mumbai, India are open for business,
provided however, for the purpose of announcement of the Price Band and the
Bid/Offer Period, “Working Day” shall mean all days, excluding all Saturdays,
Sundays and public holidays on which commercial banks in Mumbai,
Maharashtra, India are open for business and the time period between the
Bid/Offer Closing Date and listing of the Equity Shares on Stock Exchanges,
“Working Day” shall mean all trading days of Stock Exchanges excluding Sundays
and bank holidays in India in accordance with circulars issued by SEBI

Conventional & General Terms and Abbreviations

Term Description
Alc Account
AGM Annual General Meeting
Al Artificial Intelligence
AlFs Alternative Investment Funds as defined in and registered under the SEBI AlF
Regulations
Air Act Air (Prevention and Control of Pollution) Act, 1981, as amended
BIS Bureau of Indian Standards
BSE BSE Limited
COVID-19 An infectious disease caused by the SARS-CoV-2 virus (Corona virus disease)
CAGR Compounded Annual Growth Rate

Calendar Year or year

Unless the context otherwise requires, shall refer to the twelve month period ending
December 31

Category | AIF

AlFs who are registered as “Category I Alternative Investment Funds” under the
SEBI AIF Regulations

Category Il AIF

AlFs who are registered as “Category II Alternative Investment Funds” under the
SEBI AIF Regulations

Category Il AIF

AlFs who are registered as “Category III Alternative Investment Funds” under the
SEBI AIF Regulations

CDSL

Central Depository Services (India) Limited

COGS

Cost of Good Sold

Companies Act, 1956

Companies Act, 1956, and the rules, regulations, notifications, modifications and
clarifications made thereunder, as the context requires

Companies Act, 2013/
Companies Act

Companies Act, 2013 and the rules, regulations, notifications, modifications and
clarifications thereunder

Competition Act

Competition Act, 2002, and the rules, regulations, notifications, modifications and
clarifications made thereunder, as the context requires

CRAMs Contract Research and Manufacturing Services
CSR Corporate social responsibility

CST Central Sales Tax

DBO Defined Benefit Obligation
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Term

Description

Depositories Act

Depositories Act, 1996

Depository or
Depositories

NSDL and CDSL

Debt Equity Ratio

Total debt divided by total shareholder funds. Total debt is the sum of long-term
borrowings, short-term borrowings & current maturity of long-term debt, based on
Restated Financial Statements.

DIC District Industries Centre

DIN Director Identification Number

DP ID Depository Participant’s Identification Number

DP/ Depository | A depository participant as defined under the Depositories Act

Participant

DPIT The Department for Promotion of Industry and Internal Trade, Ministry of
Commerce and Industry

EBITDA Earnings before interest, taxes, depreciation and amortisation expense, which has

been arrived at by obtaining the profit before tax/ (loss) for the year and adding back
finance costs, depreciation, and amortisation and impairment expense and reducing
other income.

EBITDA Margin (%)

EBITDA Margin is calculated as EBITDA as a percentage of revenue from
operations;

EGM Extraordinary General Meeting

EMS Environmental Management System

EOU Export Oriented Unit

EPS Net Profit after tax, as restated, divided by weighted average no. of equity shares
outstanding during the year/ period. (as adjusted for change in capital due to bonus
shares

EUR/ € Euro

FDI Foreign direct investment

FEMA Foreign Exchange Management Act, 1999, including the rules and regulations
thereunder

FEMA Rules Foreign Exchange Management (Non-debt Instruments) Rules, 2019

Financial Year/ Fiscal/
FY/F.Y.

Period of twelve months commencing on April 1 of the immediately preceding
calendar year and ending on March 31 of that particular year, unless stated otherwise

FIR

First information report

Fixed Asset Turnover
Ratio

Revenue from operations divided by total property, plant & equipment, based on
Restated Financial Statements. Figures for property, plant & equipment do not
include capital work-in-progress.

FPI(s) A foreign portfolio investor who has been registered pursuant to the SEBI FPI
Regulations

FVCI Foreign Venture Capital Investors as defined under SEBI FVCI Regulations

GCC Gulf Cooperation Council

GDP Gross Domestic Product

GFCF Gross Fixed Capital Formation

GIDC Gujarat Industrial Development Corporation

GPCB Gujarat Pollution Control Board

GST Goods and Services Tax

GVA Gross Value Added

Hazardous Waste Rules

Hazardous and Other Wastes (Management and Transboundary Movement) Rules,
2016

HUF Hindu undivided family

I.T. Act The Income Tax Act, 1961, as amended

IBC Insolvency and Bankruptcy Code

IBEF India Brand Equity Foundation

ICDS Income Computation and Disclosure Standards

ICAI The Institute of Chartered Accountants of India

IFRS International Financial Reporting Standards

Ind AS The Indian Accounting Standards notified under Section 133 of the Companies Act

and referred to in the Ind AS Rules
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Term

Description

Ind AS Rules Companies (Indian Accounting Standards) Rules, 2015

Indian GAAP Generally Accepted Accounting Principles in India notified under Section 133 of the
Companies Act, 2013 and read together with paragraph 7 of the Companies
(Accounts) Rules, 2014 and Companies (Accounting Standards) Amendment Rules,
2016

INR Indian National Rupee

InVITs Infrastructure Investment Trust

IMD India Meteorological Department

IPO Initial Public Offer

IRDAI Insurance Regulatory Development Authority of India

ISIN International Securities Identification Number

IT Information Technology

ITC Input Tax Credit

KYC Know Your Customer

LC Letter of Credit

MAT Minimum Alternate Tax

MCA Ministry of Corporate Affairs, Government of India

Mn/ mn Million

MNRE The Ministry of New & Renewable Energy

MEIS Merchandise Exports from India Scheme

MNRE The Ministry of New & Renewable Energy

MSME Micro, Small & Medium Enterprises

MTM Mark to Market

Mutual Fund(s)

A mutual fund registered with SEBI under the Securities and Exchange Board of
India (Mutual Funds) Regulations, 1996

N.A. or NA Not Applicable

NACH National Automated Clearing House

NAV Net Asset Value

NCDs Non-Convertible Debentures

NEFT National Electronic Fund Transfer

Net Debt Non-current borrowing + current borrowing - Cash and cash equivalent, Bank
balance, and Investment in Mutual Funds

NFE Net Foreign Exchange

NIP National Infrastructure Pipeline

Non-Resident A person resident outside India, as defined under FEMA

NPCI National Payments Corporation of India

NRE Account Non-resident external account established in accordance with the Foreign Exchange
Management (Deposit) Regulations, 2016

NRI/ Non-Resident | A person resident outside India who is a citizen of India as defined under the Foreign

Indian Exchange Management (Deposit) Regulations, 2016 or is an ‘Overseas Citizen of
India’ cardholder within the meaning of section 7(A) of the Citizenship Act, 1955

NRO Account Non-resident ordinary account established in accordance with the Foreign Exchange
Management (Deposit) Regulations, 2016

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

ocCB/ Overseas | A company, partnership, society or other corporate body owned directly or indirectly

Corporate Body

to the extent of at least 60% by NRIs including overseas trusts in which not less than
60% of the beneficial interest is irrevocably held by NRIs directly or indirectly and
which was in existence on October 3, 2003, and immediately before such date had
taken benefits under the general permission granted to OCBs under the FEMA.
OCB:s are not allowed to invest in the Offer

OECD Organization for Economic Co-operation and Development
P/E Ratio Price/earnings ratio

PAN Permanent account number allotted under the I.T. Act

PAT Profit before tax (less) current tax (less) deferred tax

PAT Margin (%)

PAT Margin is calculated as restated profit after tax for the year as a percentage of
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Term

Description

total revenue

PPP Purchasing Power Parity

QMS Quality Management System

R&D Research and Development

RBI Reserve Bank of India

Regulation S Regulation S under the U.S. Securities Act

REITs Real Estate Investment Trusts

ROCE ROCE is calculated as EBIT divided by capital employed (Equity Share capital +
Other equity-Revaluation Reserve-Capital Redemption Reserve + Total Debts
Current & Non-current — Cash and cash equivalents and other bank balances

ROE ROE is calculated as Net profit after tax, as restated, divided by total equity.

ROC Net Profit After Tax /Total Equity

RONW Return on net worth

Rs./ Rupees/ X/ INR Indian Rupees

RTGS Real time gross settlement

SCORES Securities and Exchange Board of India Complaints Redress System, a centralized
web based complaints redressal system launched by SEBI

SCRA Securities Contracts (Regulation) Act, 1956

SCRR Securities Contracts (Regulation) Rules, 1957

SEBI Securities and Exchange Board of India constituted under the SEBI Act

SEBI Act Securities and Exchange Board of India Act, 1992

SEBI AIF Regulations

Securities and Exchange Board of India (Alternative Investment Funds) Regulations,
2012

SEBI BTI Regulations

Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations,
2019

SEBI FVCI | Securities and Exchange Board of India (Foreign Venture Capital Investors)
Regulations Regulations, 2000

SEBI ICDR | Securities and Exchange Board of India (Issue of Capital and Disclosure
Regulations Requirements) Regulations, 2018

SEBI Insider Trading | Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations Regulations, 2015

SEBI Listing | Securities and Exchange Board of India (Listing Obligations and Disclosure
Regulations Requirements) Regulations, 2015

SEBI Merchant | Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992

Bankers Regulations

SEBI Mutual | Securities and Exchange Board of India (Mutual Funds) Regulations, 1996
Regulations

SEBI SBEB | Securities and Exchange Board of India (Share Based Employee Benefits and Sweat
Regulations Equity) Regulations, 2021

SEBI Takeover | Securities and Exchange Board of India (Substantial Acquisition of Shares and
Regulations Takeovers) Regulations, 2011

SEBI VCF Regulations

Securities and Exchange Board of India (Venture Capital Fund) Regulations, 1996
as repealed pursuant to SEBI AIF Regulations

State Government

Government of a State in India

STT Securities Transaction Tax

TCS Tax Collected at Sources

TDS Tax Deducted at Sources

Trade Marks Act Trade Marks Act, 1999

TOT Toll Operate Transfer

UAE United Arab Emirates

UK United Kingdom

US GAAP Generally Accepted Accounting Principles in the United States of America
U.S. Securities Act U.S. Securities Act of 1933, as amended
USA/U.S./US The United States of America

USD / US$ United States Dollars
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Term Description
VCFs Venture capital funds as defined in, and registered with SEBI under, the SEBI VCF
Regulations
Water Act Water (Prevention and Control of Pollution) Act, 1974

Technical and Industry Related Terms

Terms Description
ACS American Chemical Society
APls Active Pharmaceutical Ingredients
AR Analytical Reagent
BP British Pharmacopoeia
CPI Consumer Price Index
DKP Dipotassium Phosphate
DNA Deoxyribonucleic acid
EDTA Ethylenediaminetetraacetic acid
EMA The European Medicines Agency
EP European Pharmacopoeia
FCC Food Chemical Codex
FDA United States Food and Drug Administration
GR Guaranteed Reagent

High Purity Speciality Fine
Chemicals

Chemicals requiring high levels of purity tailored for specific applications,
generally not bulk in nature

1P Index of Industrial Production

IP Indian Pharmacopoeia

JP Japanese Pharmacopoeia

LCDs Liquid Crystal Displays

LR Laboratory Reagent

MESH Mesh size refers to the mesh number (a US measurement standard) and its
relationship to the size of the openings in the mesh and thus the size of the
particles that can pass through these openings. (10 Mesh = 1.68 mm)

MSP Minimum Support Prices

OLEDs Organic Light-emitting Diodes

PLI Production-linked Incentive

QSRs Quick Service Restaurants

R&D Research and Development

RNA Ribonucleic acid

SLES Sodium Laureth Sulphate

SLS Sodium Lauryl Sulphate

TKPP Tetrapotassium Pyrophosphate

TPA Tonnes Per Annum

USP U.S. Pharmacopoeia
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND
CURRENCY OF PRESENTATION

Certain Conventions

All references to “India” contained in this Red Herring Prospectus are to the Republic of India and its territories
and possessions. All references to the “Government”, “Indian Government”, “GOI”, “Central Government” or the
“State Government” are to the Government of India, central or state, as applicable. All references to the “U.S.”,
“US”, “U.S.A” or “United States” are to the United States of America and its territories and possessions.

Unless otherwise specified, any time mentioned in this Red Herring Prospectus is in Indian Standard Time
(“IST™). Further, unless stated otherwise, all references to page numbers in this Red Herring Prospectus are to the
page numbers of this Red Herring Prospectus.

Financial Data

Unless stated or the context requires otherwise, the financial information in this Red Herring Prospectus is derived
from our Restated Financial Statements.

The Restated Financial Statement included in this Red Herring Prospectus comprises of the restated financial
Statements of our Company, which comprise of the restated summary statement of assets and liabilities as at nine
months period ended December 31, 2023, December 31, 2022 and as at March 31, 2023, March 31, 2022 and
March 31, 2021, the restated summary statements of profit and loss (including other comprehensive income), the
restated summary statement of cash flows and the restated statement of changes in equity for the nine months
period ended December 31, 2023, December 31, 2022 and for the financial years ended March 31, 2023, March
31, 2022 and March 31, 2021, read together with summary statement of significant accounting policies, annexures
and notes thereto prepared in accordance with Ind AS and restated by Company in accordance with the
requirements of Section 26 of Part | of Chapter 111 of the Companies Act, 2013, SEBI ICDR Regulations and the
Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the Institute of Chartered
Accountants of India, each as amended.

For further information, please see “Financial Information” beginning on page 230.

Our Company’s financial year commences on April 1 and ends on March 31 of that particular calendar year.
Accordingly, all references to a particular financial year or fiscal, unless stated otherwise, are to the 12 months
period ended on March 31 of such years. Unless stated otherwise, or the context requires otherwise, all references
to a “year” in this Red Herring Prospectus are to a calendar year.

The degree to which the financial information included in this Red Herring Prospectus will provide meaningful
information is entirely dependent on the reader’s level of familiarity with Indian accounting policies and practices,
Ind AS, the Companies Act and SEBI ICDR Regulations. Any reliance by persons not familiar with the
aforementioned policies and laws on the financial disclosures presented in this Red Herring Prospectus should be
limited. There are significant differences between Ind AS, Indian GAAP, U.S. GAAP and IFRS. Our Company
does not provide a reconciliation of its financial statements with Indian GAAP, IFRS or U.S. GAAP requirements.
Our Company has not attempted to explain those differences or quantify their impact on the financial data included
in this Red Herring Prospectus and it is urged that you consult your own advisors regarding such differences and
their impact on our financial data. For further details in connection with risks involving differences between Ind
AS and other accounting principles, please see “Risk Factors — Significant differences exist between Ind AS and
other accounting principles, such as IFRS and US GAAP, which may be material to investors’ assessments of our
financial condition, result of operations and cash flows.” on page 57.

Unless the context otherwise requires or indicates, any percentage amounts (excluding certain operational
metrics), as set forth in “Risk Factors”, “Our Business”, “Management’s Discussion and Analysis of Financial
Condition and Results of Operations” on pages 24, 172 and 285, respectively, and elsewhere in this Red Herring
Prospectus have been derived from the Restated Financial Statements.

In this Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts
listed are due to rounding off. Except as otherwise stated, all figures in decimals have been rounded off to the
second decimal and all the percentage figures have been rounded off to two decimal places. In certain instances,
(i) the sum or percentage change of such numbers may not conform exactly to the total figure given; and (ii) the
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sum of the numbers in a column or row in certain tables may not conform exactly to the total figure given for that
column or row.

Further, any figures sourced from third-party industry sources may be rounded off to other than two decimal points
to conform to their respective sources.

Non-GAAP Measures

Certain non-GAAP measures such as EBIT, EBITDA, EBITDA Margin, Gross Margin, Capital Employed, Return
on Capital Employed, Return on Equity, PAT Margin, total borrowings and debt to equity ratio, total product sales
to revenue from operations (standalone), Net Worth and Return on Net Worth and net asset value per equity share
(“Non-GAAP Measures”) presented in this Red Herring Prospectus are a supplemental measure of our
performance and liquidity that are not required by, or presented in accordance with, Ind AS, Indian GAAP, or
IFRS. Further, these Non-GAAP Measures are not a measurement of our financial performance or liquidity under
Ind AS, Indian GAAP, or IFRS and should not be considered in isolation or construed as an alternative to cash
flows, profit / (loss) for the year / period or any other measure of financial performance or as an indicator of our
operating performance, liquidity, profitability or cash flows generated by operating, investing or financing
activities derived in accordance with Ind AS, Indian GAAP, or IFRS. In addition, these Non-GAAP Measures are
not a standardised term and, therefore, a direct comparison of similarly titled Non-GAAP Measures between
companies may not be possible. Other companies may calculate the Non-GAAP Measures differently from us,
limiting their usefulness as a comparative measure. Although the Non-GAAP Measures are not a measure of
performance calculated in accordance with applicable accounting standards, our Company’s management believes
that they are useful to an investor in evaluating us because these are widely used measures to evaluate a company’s
operating performance. For further details, please see “Risk Factors” beginning on page 31.

Currency and Units of Presentation
All references to “Rupees” or “¥” or “Rs.” are to Indian Rupees, the official currency of the Republic of India.

All references to “US$”, “US Dollar”, or “USD” are to United States Dollars, the official currency of the United
States of America.

In this Red Herring Prospectus, our Company has presented certain numerical information. All figures have been
expressed in million. One million represents ‘million” or 10,00,000. However, where any figures that may have
been sourced from third-party industry sources are expressed in denominations other than million, such figures
appear in this Red Herring Prospectus expressed in such denominations as provided in their respective sources.

Exchange Rates

This Red Herring Prospectus contains conversion of certain other currency amounts into Indian Rupees that have
been presented solely to comply with the SEBI ICDR Regulations. These conversions should not be construed as
a representation that these currency amounts could have been, or can be converted into Indian Rupees, at any
particular rate or at all.

Unless otherwise stated, the exchange rates referred to for the purpose of conversion of foreign currency amounts
into Indian Rupee, are as follows.

(in3)
Currency Exchange Rate as on
December 31, December 31, March 31, March 31, March 31,
2023@ 2022@ 2023 2022 2021
1USD 83.12 82.79 82.22 75.81 73.50

Source: www.fbil.org.in

(1) All figures are rounded up to two decimals.

(2) If the RBI reference rate is not available on a particular date due to a public holiday, exchange rates of the previous
working day have been disclosed.

Industry and Market Data
The industry and market data set forth in this Red Herring Prospectus has been obtained or derived from “Report
on Speciality Fine Chemicals Industry” dated May 9, 2024 prepared and released by CARE Analytics and

Advisory Private Limited and exclusively commissioned and paid by our Company for an agreed fee (the
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“CareEdge Report”) for the purposes of confirming our understanding of the industry in connection with the
Offer and it is available on our Company’s website at https:// www.kronoxlabsciences.com/investors/. CARE
Analytics and Advisory Private Limited was appointed by our Company on October 12, 2023. For details of risks
in relation to the CareEdge Report, see “Risk Factors — Industry information included in this Red Herring
Prospectus has been derived from the CareEdge Report.” on page 54. The CareEdge Report is subject to the
following disclaimer:

“This report is prepared by CARE Analytics and Advisory Private Limited (CareEdge Research). CareEdge
Research has taken utmost care to ensure accuracy and objectivity while developing this report based on
information available in CareEdge Research’s proprietary database, and other sources considered by CareEdge
Research as accurate and reliable including the information in public domain. The views and opinions expressed
herein do not constitute the opinion of CareEdge Research to buy or invest in this industry, sector or companies
operating in this sector or industry and is also not a recommendation to enter into any transaction in this industry
or sector in any manner whatsoever.

This report has to be seen in its entirety; the selective review of portions of the report may lead to inaccurate
assessments. All forecasts in this report are based on assumptions considered to be reasonable by CareEdge
Research; however, the actual outcome may be materially affected by changes in the industry and economic
circumstances, which could be different from the projections.

Nothing contained in this report is capable or intended to create any legally binding obligations on the sender or

CareEdge Research which accepts no responsibility, whatsoever, for loss or damage from the use of the said
information. CareEdge Research is also not responsible for any errors in transmission and specifically states that
it, or its Directors, employees, parent company — CARE Ratings Ltd., or its Directors, employees do not have any
financial liabilities whatsoever to the subscribers/users of this report. The subscriber/user assumes the entire risk
of any use made of this report or data herein. This report is for the information of the authorized recipient in India
only and any reproduction of the report or part of it would require explicit written prior approval of CareEdge
Research.

CareEdge Research shall reveal the report to the extent necessary and called for by appropriate regulatory
agencies, viz., SEBI, RBI, Government authorities, etc., if it is required to do so. By accepting a copy of this
Report, the recipient accepts the terms of this Disclaimer, which forms an integral part of this Report.”

Industry sources and publications generally state that the information contained therein has been obtained from
sources generally believed to be reliable, but their accuracy, completeness and underlying assumptions are not
guaranteed, and their reliability cannot be assured and accordingly, investment decisions should not be based on
such information. The data used in these sources may have been re-classified by us for the purposes of
presentation. Data from these sources may also not be comparable. Industry sources and publications are also
prepared based on information as of specific dates and may no longer be current or reflect current trends. Industry
sources and publications may also base their information on estimates, projections, forecasts and assumptions that
may prove to be incorrect. Such data involves risks, uncertainties and numerous assumptions and is subject to
change based on various factors, including those discussed in the section ‘Risk Factors’ beginning on page 31.
Accordingly, investors should not place undue reliance on, or base their investment decision on this information.
The extent to which the market and industry data used in this Red Herring Prospectus is meaningful depends on
the reader’s familiarity with and understanding of the methodologies used in compiling such data. There are no
standard data gathering methodologies in the industry in which business of our Company is conducted, and
methodologies and assumptions may vary widely among different industry sources.

In accordance with the SEBI ICDR Regulations, “Basis for Offer Price”, beginning on page 92 includes

information relating to our peer group companies. Such information has been derived from publicly available
sources. No investment decision should be made solely on the basis of such information.
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FORWARD-LOOKING STATEMENTS

This Red Herring Prospectus contains certain “forward-looking statements”. These forward-looking statements
generally can be identified by words or phrases such as “aim”, “anticipate”, “believe”, “expect”, “estimate”,
“intend”, “objective”, “plan”, “propose”, “project”, “will”, “will continue”, “will pursue” or other words or
phrases of similar import but are not the exclusive means of identifying such statements. Similarly, statements
that describe our strategies, objectives, plans, goals, future events, future financial performance or financial needs
are also forward-looking statements. All statements regarding our expected financial conditions, results of
operations, business plans and prospects are forward-looking statements.

All forward-looking statements are subject to risks, uncertainties, expectations and assumptions about us that
could cause actual results to differ materially from those contemplated by the relevant forward-looking statement.
For the reason described below, we cannot assure investors that the expectations reflected in these forward-looking
statements will prove to be correct. Therefore, investors are cautioned not to place undue reliance on such forward-
looking statements and not to regard such statements as a guarantee of future performance.

Actual results may differ materially from those suggested by forward-looking statements due to risks or
uncertainties associated with expectations relating to and including, regulatory changes pertaining to the industries
in India in which we operate and our ability to respond to them, our ability to successfully implement our strategy,
our growth and expansion, technological changes, our exposure to market risks, general economic and political
conditions in India which have an impact on its business activities or investments, the monetary and fiscal policies
of India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or
other rates or prices, the performance of the financial markets in India and globally, changes in domestic laws,
regulations and taxes and changes in competition in the industries in which we operate.

Certain important factors that could cause actual results to differ materially from our expectations include, but are
not limited to, the following:

e Any deviation in meeting domestic and international industry standards for our products may lead to rejection
of products from our customers;

e Inability to develop new High Purity Speciality Fine Chemicals may affect our future growth and business;

e  Our products are supplied in limited quantities for specific use by application industries. Any reduction in the
requirement of our products may result in loss of business and may affect our financial performance and
condition;

o We face foreign exchange risks that could adversely affect our results of operations and cash flows;

e Dependency on our Manufacturing Facilities which are strategically located in Vadodara located in Gujarat;

e Dependency on third party transportation and logistics service providers for delivery of our products to our
customers as well as raw materials to our Manufacturing Facilities;
Our Company has not entered into any long-term agreements with our customers for purchasing our products;
Our Company has not entered into long-term agreements for the supply of raw materials with our suppliers.

For details regarding factors that could cause actual results to differ from expectations, please see “Risk Factors”,
“Our Business” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations”,
beginning on pages 24, 172 and 285, respectively. By their nature, certain market risk disclosures are only
estimates and could be materially different from what actually occurs in the future. As a result, actual gains or
losses could materially differ from those that have been estimated.

There can be no assurance to Bidders that the expectations reflected in these forward-looking statements will
prove to be correct. Given these uncertainties, Bidders are cautioned not to place undue reliance on such forward-
looking statements and not to regard such statements to be a guarantee of our future performance. Our Forward-
looking statements reflect current views as on the date of this Red Herring Prospectus and are not a guarantee of
future performance. These statements are based on our management’s beliefs and assumptions, which in turn are
based on currently available information. Although we believe the assumptions upon which these forward-looking
statements are based are reasonable, any of these assumptions could prove to be inaccurate, and the forward-
looking statements based on these assumptions could be incorrect.

Neither our Company, our Promoters, our Directors, the Book Running Lead Manager nor any of its respective
affiliates or advisors have any obligation to update or otherwise revise any statements reflecting circumstances
arising after the date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions
do not come to fruition.
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In accordance with the SEBI ICDR Regulations, our Company and the Book Running Lead Manager will ensure
that the Bidders in India are informed of material developments until the time of the grant of listing and trading
permission by Stock Exchanges for the Offer.
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SUMMARY OF THE OFFER DOCUMENT

The following is a general summary of the terms of the Offer included in this Red Herring Prospectus and is not
exhaustive, nor does it purport to contain a summary of all the disclosures in this Red Herring Prospectus when
filed, or all details relevant to prospective investors. This summary should be read in conjunction with, and is
qualified in its entirety by, the more detailed information appearing elsewhere in this Red Herring Prospectus,
including the sections titled “Risk Factors”, “The Offer”, “Capital Structure”, “Objects of the Offer”, “Industry
Overview”, “Our Business”, “Our Promoters and Promoter Group”, ‘“Restated Financial Statements”,
“Outstanding Litigation and Other Material Developments” and “Offer Procedure’ on pages 24,62, 78, 88, 109,
172, 224, 231, 306, and 335, respectively of this Red Herring Prospectus.

Primary business of our Company

We manufacture High Purity Speciality Fine Chemicals for diversified end user industries. Our High Purity
Speciality Fine Chemicals are used mainly as (i) reacting agents and raw material in the manufacturing of Active
Pharmaceutical Ingredients (APIs); (ii) excipients in pharmaceutical formulations; (iii) reagents for scientific
research and laboratory testing; (iv) ingredients in nutraceuticals formulations; (v) process intermediates and
fermenting agents in biotech applications; (vi) ingredients in agrochemical formulations; (vii) ingredients in
personal care products; (viii) refining agents in metal refineries; and (ix) ingredients in animal health products,
amongst others. Our products are manufactured in accordance with industry standards like IP, BP, EP, JP, USP,
FCC, LR, AR, GR and ACS in addition to custom manufacturing specifications, which differ from the industry
standards, required by our customers in select cases. We manufacture High Purity Speciality Fine Chemicals of
various grades in particle sizes ranging from 10 mesh to 100 mesh. We believe that our focus on product
development, diversity in product offerings, meeting quality standards and customer specifications and continuous
process improvement has led to repeat orders from our customers over the years.

Our range of more than 185 products spanning across the family of phosphate, sulphate, acetate, chloride, citrate,
nitrates, nitrites, carbonate, EDTA derivatives, hydroxide, succinate, gluconate, among others are supplied to
customers in India and more than 20 countries globally.

We set out below the industries where our products have been used in various applications for nine months period
ended December 31, 2023, December 31, 2022, and Fiscals 2023, 2022 and 2021

(% in million except for percentages)

Application/ For nine For nine Fiscal 2023 Fiscal 2022 Fiscal 2021
Industry months period | months period
ended ended
December 31, December 31,
2023 2022
Amou | % of | Amou | % of | Amou | % of | Amou | % of | Amou | % of
nt reven | nt reven | nt reven | nt reven | nt reven
ue ue ue ue ue
Pharmaceuti | 305.46 | 45.13 | 286.96 | 38.72 | 389.78 | 40.78 | 337.24 | 41.00 | 339.86 | 54.41
cals
Scientific 179.65 | 26.54 | 231.43 | 31.23 | 279.23 | 29.21 | 267.63 | 32.54 | 146.17 | 23.40
Research
and
Laboratory
Testing
Nutraceutica | 160.54 | 23.72 | 191.51 | 25.85 | 24522 | 25.66 | 174.77 | 21.25 | 113.88 | 18.23
Is
Others* 31.21 4.61 31.13 4.20 41.55 4.35 42.83 5.21 24.70 3.95
Total 676.86 | 100.00 | 741.03 | 100.00 | 955.78 | 100.00 | 822.47 | 100.00 | 624.60 | 100.00

*Includes Biotech, Agrochemicals, Personal Care, Metallurgy and Animal Health.

For further details, please see “Our Business” beginning on page 172.
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Summary of industry in which our Company operates

The chemical industry is an integral element of the global economy and plays a critical role in nearly every facet
of modern life serving numerous sectors such as agriculture, construction, automotive, FMCG, consumer durables,
electronics, healthcare, etc. The global chemical industry is continually evolving through technological
advancements, market dynamics, and sustainability initiatives.

The size of the Indian chemicals industry, excluding pharmaceuticals, in terms of the value of output in the year
FY?22 was around Rs. 9.10 lakh crores and 8.4% of the value of the output of the manufacturing sector at constant
prices as against 7.9% in FY18. The chemical and chemical products except pharmaceuticals has registered a
CAGR of 8.8% from FY18 to FY22.

Furthermore, as per the Government of India’s Department of Chemicals and Petrochemicals, India ranks 11th in
the world exports of chemicals (excluding pharmaceutical products) and 6th in the world imports of chemicals
(excluding pharmaceutical products). (Source: CareEdge Report)

For further details, please see “Industry Overview” beginning on page 109.
Name of Promoters

As on the date of this Red Herring Prospectus, our Promoters are Jogindersingh Jaswal, Ketan Ramani and Pritesh
Ramani. For further details, please see “Our Promoters and Promoter Group” on page 224.

The Offer

The Offer comprises an Offer for Sale of up to 95,70,000 Equity Shares aggregating up to X [e] million by
Promoter Selling Shareholders. The details of the Equity Shares offered by each Promoter Selling Shareholder
pursuant to the Offer are set forth below:

Sr. Name of the Selling Maximum Aggregate Number of Percentage of
No. Shareholder number of proceeds from Equity Shares pre-Offer
Offered Shares the Offered held Equity Share
Shares R in capital (%)
million)
1. Jogindersingh Jaswal | Up to 31,90,000 [e] 1,29,83,160 34.99%
2. | Ketan Ramani Up to 31,90,000 [e] 1,29,81,540 34.99%
3. | Pritesh Ramani Up to 31,90,000 [e] 1,11,29,580 30.00%
Total | Up to 95,70,000 [e] 3,70,94,280 99.98%
Notes:

(1) The Offer has been authorised by our Board pursuant to resolutions passed at their meeting held on January 23, 2024.
Further, our Board has taken on record the consents of the Promoter Selling Shareholders to participate in the Offer
for Sale in its meeting held on January 23, 2024.

(2) The Equity Shares being offered by the Promoter Selling Shareholders have been held for a period of at least one year
immediately preceding the date of this Red Herring Prospectus and are eligible for being offered for sale pursuant to
the Offer in terms of the SEBI ICDR Regulations. For details of the authorisations by the Promoter Selling Shareholders
in relation to the Offered Shares, see the section titled “The Offer” and “Other Regulatory and Statutory Disclosures -
Authority for the Offer” on pages 62 and 313, respectively.

For further details, see “The Offer” and “Offer Structure” on pages 62 and 331, respectively.

Objects of the Offer

The Objects of the Offer are to achieve the benefits of listing the Equity Shares on the Stock Exchanges and for
the Offer of the Equity Shares by Promoter Selling Shareholders. Further, our Company expects that listing of the
Equity Shares will enhance our visibility and brand image and provide liquidity to our Shareholders and will also
provide a public market for the Equity Shares in India. Our Company will not directly receive any proceeds from
the Offer and all the Offer Proceeds will be received by Promoter Selling Shareholders, in proportion to the
Offered Shares sold by the respective Promoter Selling Shareholder as part of the Offer.

For further details, please see “Objects of the Offer” beginning on page 88.
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Aggregate pre-Offer shareholding of our Promoters and Promoter Group

The aggregate pre-Offer shareholding of our Promoters and Promoter Group as a percentage of the pre-Offer paid-
up equity share capital of our Company is set out below:

S. No Name of the shareholder Number of Equity % of the pre-
Shares held Offer paid up
Equity Share
capital
(A) Promoters
1. Jogindersingh Jaswal 1,29,83,160 34.99
2. Ketan Ramani 1,29,81,540 34.99
3. Pritesh Ramani 1,11,29,580 30.00
(B) Promoter Group
1. Dhruvil Ramani 1,620 Negligible
2. Pooja Parshva Gandhi 1,620 Negligible
3. Rupal Ramani 1,620 Negligible
4, Anjukumari Jaswal 1,620 Negligible
5. Ankit Jaswall 1,620 Negligible
6. | Deepali Ramani 1,620 Negligible
Total (A+B) 3,71,04,000 100.00

For further details, please see “Capital Structure” beginning on page 78.
Summary of Financial Information

A summary of the financial information of our Company as derived from the Restated Financial Statements for
nine months period ended December 31, 2023, December 31, 2022 and for Financial Years ended March 31, 2023,
March 31, 2022 and March 31, 2021 are as follows:

(< in million, unless otherwise stated)

Particulars For the nine | For the nine
For the For the
months months For the . . . .
. . . . Financial Financial
period period Financial
Year ended Year ended
ended ended Year ended
March 31, March 31,
December December March 31, 2022 2021
31, 2023 31, 2022 2023
Equity Share capital 371.04 390.42 371.04 241 241
Net Worth 602.82 546.01 446.79 403.53 268.14
Revenue from operation 676.86 741.03 955.78 822.47 624.60
Total revenue 684.38 758.85 974.98 833.40 632.36
Restated Profit for the 154.69 140.91 166.17 136.27 97.30
period / year
Earnings per share (Basic 4.17 3.61 4.30 3.49 2.40
& Diluted)
Return on Net Worth for 25.66 25.81 37.19 33.77 36.29
equity shareholders (%)
Net Asset Value per Equity 16.25 13.99 12.04 10.34 6.87
Share
Total borrowings - - - 6.42 0.13
Notes:

1. Net worth means the aggregate value of the paid-up share capital and all reserves created out of the profits and
securities premium account and debit or credit balance of profit and loss account, after deducting the aggregate
value of the accumulated losses, deferred expenditure and miscellaneous expenditure not written off, as per the
audited balance sheet, but does not include reserves created out of revaluation of assets, write back of depreciation
and amalgamation;

2. Restated Profit for the period / year attributable to equity shareholders does not include other comprehensive
income;

3. Earnings per share (basic and Diluted) = Net Profit after tax, as restated, divided by weighted average no. of equity
shares (basic and diluted) outstanding during the year/ period. (as adjusted for change in capital due to bonus issue
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of shares);

4. Return on Net Worth (%) = Net Profit after tax, as restated for the end of the year/ period divided by Net worth as
at the end of the year / period;

5. Net Asset Value per share = Net Worth at the end of the year/period divided by total number of equity shares
outstanding at the end of year/ period (as adjusted for change in capital due to bonus shares).

For further details, please see “Restated Financial Statements” beginning on page 231.

Qualifications by the Statutory Auditors which have not been given effect to in the Restated Financial
Statements

There are no qualifications by the Statutory Auditors which have not been given effect to in the Restated Financial
Statements. For further details, see “Restated Financial Statements” beginning on page 231.

Summary of outstanding litigations

A summary of outstanding litigation proceedings involving our Company, Directors and Promoters, to the extent
applicable, as on the date of this Red Herring Prospectus is provided below:

Disciplinary
actions by Aggregate
Sr. Name of Criminal Tax Statutory/ | the SEBI or Ma_terial _amount
No Entity Proceedings | proceedings Regulat_o ry SO ..C'V'! invalved
: proceedings | Exchanges | litigation R in
against our million)
Promoter
1. |Company
By the NIL NIL NIL NIL NIL NIL
Company
Against  the NIL NIL NIL NIL NIL NIL
Company
2. |Directors (Other than Promoters)
By the NIL NIL NIL NIL NIL NIL
Directors
Against  the NIL NIL NIL NIL NIL NIL
Directors
3. |Promoters
By the NIL NIL NIL NIL NIL NIL
Promoter
Against  the NIL NIL NIL NIL NIL NIL
Promoter

For further details, please see “Outstanding Litigation and Material Developments” beginning on page 306.

As on the date of this Red Herring Prospectus, there is no pending litigation involving our Group Company which
will have a material impact on our Company.

Risk factors

Investors should see “Risk Factors”, beginning on page 31 to have an informed view before making an investment
decision.

Summary of contingent liabilities and commitments
There are no contingent liabilities as at December 31, 2023 as per Restated Financial Statements.
Summary of related party transactions

A summary of related party transactions entered into by our Company with related parties and as disclosed in the
Restated Financial Statements for nine months period ended December 31, 2023, December 31, 2022 and for
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Financial Years ended March 31, 2023, March 31, 2022 and March 31, 2021 are as follows is set forth below:

(< in million, except for percentages)
Nature Name of Asat | % of | Asat | % of | Asat | % of | Asat | % of | Asat | % of

of the related | Dece the Dece the Marc | the Marc | the Marc | the
transacti party mber | reven | mber | reven | h31, | reven | h31, | reven | h31, | reven
on 31, ue 31, ue 2023 ue 2022 ue 2021 ue
2023 2022
Purchase | Pooja 0.32 0.05 0.09 0.01 0.18 0.02 2.34 0.28 5.80 0.93
Chemicals
P. K. 2.26 0.33 1.77 0.24 2.43 0.25 3.89 0.47 0.98 0.16
Chloroche
m
Pvt. Ltd
Sales P. K. 1.06 0.16 0.43 0.06 0.62 0.06 0.49 0.06 2.09 0.34
Chloroche
m
Pvt. Ltd
Purchase | Chemsol - - | 70.43 9.50 | 70.43 7.37 - - - -
of Fixed Specialities
Asset LLP
Rent Chemsol - - 2.00 0.27 2.16 0.23 | 12.00 1.46 | 12.00 1.92
Expense | Specialities
LLP
Rent Chemsol - - | (0.90) | (0.12) | (0.90) | (0.09) 6.00 0.73 7.50 1.20

Deposit/( | Specialities
Repayme | LLP

nt of rent
deposit)
Rent P.K. - - - - - - 0.32 0.04 0.43 0.07
Expense | Capital &

Investment
Purchase | P.K. capital - - - - - -| 21.18 2.58 - -
of Fixed &
Asset Investment
Remuner | Ketan 8.35 1.23 9.45 1.28 | 12.60 1.32 | 12.60 1.53 | 12.60 2.02
ation Ramani
Remuner | Pritesh 12.20 1.80 | 14.40 194 | 19.20 2.01 | 14.20 1.73 | 13.20 211
ation Ramani
Reimburs | Ketan - - - - - - - - 0.00 0.00
ement of Ramani
expense

Remuner | Jogindersin | 1220 | 1.80 | 1440 | 194 | 1920| 201 | 1420 | 173 | 1320 | 211
ation gh Jaswal

Sitting Krutika 0.03 0.00 - - - - - - - -

fees Gandhi

Sitting Parth Shah 0.03 0.00 - - - - - - - -

fees

Sitting Satish 0.03 0.00 - - - - - - - -

fees Kumar

Salary Ashok 4.15 0.61 0.31 0.04 0.52 0.05 0.48 0.06 0.45 0.07
Jaggi

For further details, please see “Restated Financial Statements — Note 33(G) - Related Party Disclosures” on page
272.

Financing Arrangements
There have been no financing arrangements whereby our Promoters, members of our Promoter Group, our
Directors and their relatives have financed the purchase by any other person of securities of our Company other

than in the normal course of business of the relevant financing entity, during a period of six months immediately
preceding the date of filing of this Red Herring Prospectus.
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Weighted average price at which the Equity Shares were acquired by our Promoters and Promoter Selling
Shareholders in one year preceding the date of this Red Herring Prospectus

Our Promoters and Promoter Selling Shareholders have not acquired any Equity Shares in one year preceding the

date of this Red Herring Prospectus:

Name of shareholder

Number of Equity Shares
acquired in one year preceding
the date of this Red Herring
Prospectus

Weighted average price per
Equity Share in the one year
preceding the date of this Red
Herring Prospectus (in 3)*

Promoters (who are also the selling

shareholder)

Jogindersingh Jaswal** NA NA
Ketan Ramani** NA NA
Pritesh Ramani** NA NA

*As certified by M/s. Mahesh Udhwani & Associates, Chartered Accountants pursuant to their certificate dated May 28, 2024
**Also the Promoter Selling Shareholder.

For further details, please see “Capital Structure” beginning on page 78.

Weighted average cost of acquisition of all Equity Shares transacted by the shareholders in the three years,
eighteen months and one year preceding the date of this Red Herring Prospectus

Weighted average cost of acquisition of all Equity Shares transacted by the shareholders in the three years,
eighteen months and one year preceding the date of this Red Herring Prospectus is set forth below:

Particulars Weighted Average Cost | Cap Price is ‘X’ times Range of acquisition

of Acquisition (WACA) | the Weighted Average price Lowest Price-

(in %) Cost of Acquisition Highest Price (in )
Last 3 years NA NA NA
Last 18 months NA NA NA
Last 1 year NA NA NA

As certified by M/s. Mahesh Udhwani & Associates, Chartered Accountants pursuant to their certificate dated May 28, 2024

Average cost of acquisition of Equity Shares for our Promoters and Promoter Selling Shareholders
Prospectus

The average cost of acquisition of Equity Shares held by our Promoters and Promoter Selling Shareholders set
forth in the table below:

Name of shareholder Number of Equity Shares held Average cost of Acquisition per

Equity Share (in 3)*

Promoters (who are also the selling shareholder)

Jogindersingh Jaswal** 1,29,83,160 0.07
Ketan Ramani** 1,29,81,540 0.07
Pritesh Ramani** 1,11,29,580 0.07

*As certified by M/s. Mahesh Udhwani & Associates, Chartered Accountants pursuant to their certificate dated May 28,
2024.

**Also the Promoter Selling Shareholder

Details of pre-1PO Placement

Our Company does not contemplate any issuance or placement of Equity Shares from the date of this Red Herring
Prospectus until grant of listing and trading permission by the Stock Exchanges.
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Issuance of equity shares for consideration other than cash in the last one year

Our Company has not issued any Equity Shares for consideration other than cash in the one year preceding the
date of this Red Herring Prospectus.

Split/consolidation of Equity Shares in the last one year

Our Company has not undertaken split or consolidation of its equity shares in the one year preceding the date of
this Red Herring Prospectus.

Exemption from complying with any provisions of securities laws, if any, granted by SEBI

As on the date of this Red Herring Prospectus, we have not sought any exemption from SEBI from complying
with any provisions of securities laws including SEBI ICDR Regulations from SEBI, in respect of the Offer.
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SECTION Il - RISK FACTORS

An investment in equity shares involves a high degree of risk. Investors should carefully consider all the
information in the Red Herring Prospectus, including the risks and uncertainties described below, before making
an investment in our Equity Shares. The risks described below are not the only ones relevant to us or our Equity
Shares, but also to the industry in which we operate or to India. Additional risks and uncertainties, not currently
known to us or that we currently do not deem material may also adversely affect our business, results of
operations, cash flows and financial condition. If any of the following risks, or other risks that are not currently
known or are not currently deemed material, actually occur, our business, results of operations, cash flows and
financial condition could be adversely affected, the price of our Equity Shares could decline, and investors may
lose all or part of their investment. In order to obtain a complete understanding of our Company and our business,
prospective investors should read this section in conjunction with “Our Business”, “Restated Financial
Statements” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” on
pages 172, 231 and 285, respectively of this Red Herring Prospectus, as well as the other financial and statistical
information contained in this Red Herring Prospectus. In making an investment decision, prospective investors
must rely on their own examination of us and our business and the terms of the Offer including the merits and
risks involved. Potential investors should consult their tax, financial and legal advisors about the particular
consequences of investing in the Offer. Unless specified or quantified in the relevant risk factors below, we are
unable to quantify the financial or other impact of any of the risks described in this section.

This Red Herring Prospectus also contains certain forward-looking statements that involve risks, assumptions,
estimates and uncertainties. Our actual results could differ from those anticipated in these forward-looking
statements as a result of certain factors, including the considerations described below and elsewhere in this Red
Herring Prospectus. For further information, please see “Forward-Looking Statements” on page 22 of this Red
Herring Prospectus.

Unless otherwise indicated, the financial information included herein is based on our Restated Financial
Statements included in this Red Herring Prospectus. For further information, please see “Restated Financial
Statements” on page 231 of this Red Herring Prospectus. We have, in this Red Herring Prospectus, included
various operational and financial performance indicators, some of which may not be derived from our Restated
Financial Statements and may not have been subjected to an audit or review by our Statutory Auditors. The
manner in which such operational and financial performance indicators are calculated and presented, and the
assumptions and estimates used in such calculation, may vary from that used by other companies in same business
as of our Company in India and other jurisdictions. Investors are accordingly cautioned against placing undue
reliance on such information in making an investment decision and should consult their own advisors and evaluate
such information in the context of the Restated Financial Statements and other information relating to our
business and operations included in this Red Herring Prospectus.

Unless otherwise indicated, industry and market data used in this section has been derived from industry
publications and other publicly available information, including, in particular, the report titled ‘Report on
Speciality Fine Chemical Industry’ dated May 9, 2024 (the “CareEdge Report”) prepared and issued by CARE
Analytics and Advisory Private Limited commissioned and paid by us and it is available on our Company ’s website
at https:// www.kronoxlabsciences.com/investors/. Unless otherwise indicated, all financial, operational, industry
and other related information derived from the CareEdge Report and included herein with respect to any
particular year refers to such information for the relevant calendar year.

Internal Risk Factors

Risks relating to our Business

1. Our products are required to meet domestic and international industry standards. In the event of any
deviation from these standards, our products may face rejection from our customers, which may affect the
reputation of our Company.
We manufacture more than 185 High Purity Speciality Fine Chemicals spanning across the family of
phosphate, sulphate, acetate, chloride, citrate, nitrates, nitrites, carbonate, EDTA derivatives, hydroxide,

succinate, gluconate, among others. Our products are required to meet domestic and international standards
like IP, BP, EP, JP, USP, FCC, LR, AR, GR and ACS.
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The details of contribution by our domestic and international customers to our total revenue from operations
for nine months periods ended December 31, 2023, December 31, 2022 and Fiscals 2023, 2022 and 2021, is
set out below:

(< in million, except for percentages)

Particula | For nine months | For nine months Fiscal 2023 Fiscal 2022 Fiscal 2021
rs period ended period ended
December 31, December 31,
2023 2022
Amou % of Amou % of Amou % of Amou % of Amou % of
nt revenu nt revenu nt revenu nt revenu nt revenu
e from e from e from e from e from
operat operat operat operat operat
ions ions ions ions ions

Domestic 507.16 74.93 | 545.36 73.59 | 713.10 7461 | 629.52 76.54 | 496.17 79.44
customers
Internatio 169.70 25.07 | 195.67 26.41 | 242.68 25.39 | 192.95 23.46 | 128.43 20.56
nal

customers
Total 676.86 | 100.00 | 741.03 | 100.00 | 955.78 | 100.00 | 822.47 | 100.00 | 624.60 | 100.00

Further, we also undertake custom manufacturing of High Purity Speciality Fine Chemicals to achieve
different levels of purity than the prescribed standards, as specified by the client. For further details, see ‘Our
Business’ beginning on page 172.

Any failure on our part to meet these standards required by the customer could lead to rejection of our products
or even a suspension of orders from the customer. In the past there have been some instances of rejection of
our products which were then replaced with fresh supplies to the customer. However, there has been no loss
of any customer as these were only technical rejections and there have been no instances of actions initiated
by our customers against us in the past for non-compliance of domestic and/or international norms in respect
of our products. In the event of any rejection due to deviation in product standards that may be required by
our customers our goodwill, reputation and sales may get affected leading to a decrease in our revenues and
profits. There has been no product recall due to inferior quality or any deviation in the standards of the
products supplied to their customers leading to any damages, penal actions or claims filed against the
Company by any customer in the past. There have been no actions initiated against our Company for any
non-compliance of domestic and/or international norms that are required to manufacture our products.

If we fail to execute our strategy to expand our business or our production capacity, our business and
prospects may be materially and adversely affected.

Our Company has been successfully serving customers for the past several years, both in India and overseas.
Our Company has more than 185 products in its existing portfolio and 122 products across various phases of
research and development as on December 31, 2023. We have served more than 592 customers in the last
three (3) financial years and during the nine months period ended December 31, 2023 of which 141 customers
amounting to 23.82% of total customers placed repeat orders. We have added 81, 78, 99, 92 and 76 new
customers during the nine months period ended December 31, 2023, December 31, 2022, Fiscals 2023, 2022
and 2021 respectively. Our revenue from Operations have registered a CAGR of 23.70% as compared to our
listed peers, as mentioned in the Chapter titled “Basis for Offer Price- Comparison of Key Performance
Indicators with Listed Industry Companies having average CAGR of 36.92% from Fiscal 2021 to Fiscal 2023.
For further details, please see “Basis for Offer Price- Comparison of Key Performance Indicators with Listed
Industry Companies” on page 92.

As a part of our growth plans, we intend to establish a new manufacturing unit at GIDC, Dahej — Il and we
acquired land at GIDC, Dahej — 11 for this expansion. For further details, please see “Our Business - Immovable
Property” on page 195. This land falls under the chemical zone of GIDC, Dahej - Il where facilities like ease
in obtaining GPCB permissions, water availability, effluent discharge to CETP, ample power and PNG are
available with excellent road connectivity to the ports in the western region of India. We plan to establish our
new unit at this location which will add more capacity and will be used to manufacture High Purity Speciality
Fine Chemicals. The cost for establishing this unit is proposed to be financed through equity and/or debt and/
or the internal accruals of our Company. We have already applied for and received the permissions for power
and water for this facility from the state electricity authority and GIDC, respectively. We have also applied
and received membership from the CETP Department, GIDC Bharuch for the effluent discharge.
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In the event of us not being able to successfully establish and/or operationalise the new unit we may not be
able to further expand our existing capacities and increase our business and revenues which may affect our
financial condition and profitability. We cannot assure that we will succeed in implementing our strategy as
we may face increased business risks due to expansion of production and products. Our inability to manage
and implement our strategy could have a material adverse effect on our business, financial condition and
profitability.

Our products are supplied in limited quantities for specific use by application industries. Any reduction in
the requirement of our products may result in loss of business and may affect our financial performance
and condition.

We have set-out below the industries where our products are used in various applications and the revenues
generated from them:
(< in million, except for percentages)

Applicatio For nine For nine Fiscal 2023 Fiscal 2022 Fiscal 2021
n/ months period | months period
Industry ended ended
December 31, December 31,
2023 2022
Amou | % of | Amou | % of | Amou | % of | Amou | % of | Amou | % of
nt reven nt reven nt reven nt reven nt reven
ue ue ue ue ue
Pharmaceut | 305.46 | 45.13 | 286.96 | 38.72 | 389.78 | 40.78 | 337.24 | 41.00 | 339.86 | 54.41
icals
Scientific 179.65 26.54 | 23143 31.23 | 279.23 29.21 | 267.63 32.54 | 146.17 23.40
Research
and
Laboratory
Testing
Nutraceutic | 160.54 | 23.72 | 19151 | 25.85| 245.22 | 25.66 | 174.77 | 21.25 | 113.88 | 18.23
als
Others* 31.21 4.61 31.13 420 | 4155 4.35 42.83 5.21 24.70 3.95
Total 676.86 | 100.00 | 741.03 | 100.00 | 955.78 | 100.00 | 822.47 | 100.00 | 624.60 | 100.00

*Includes: Biotech, Agrochemicals, Personal Care, Metallurgy and Animal Health.

The requirement of our products in volume or quantity terms is limited by our customers. We purchase
technical grade chemicals as raw materials and our manufactured products are supplied in smaller quantities
as High Purity Speciality Fine Chemicals to these industries. These industries use our products for their
applications or processes for manufacturing their own end use products.

Our sales and marketing team meets existing and prospective customers on a regular basis and ascertains the
demand for our products across industry applications. Additionally, our Company also leverages the
relationships with existing customers to generate business. We manufacture our products based on the orders
received from our customers. For products, where we get orders on regular basis, we generally keep
inventories of such products to meet the demand. Any reduction or fall in the demand of products in our
application industries may ultimately have an impact on our business, profitability and financials. Further, if
there is a fall in demand for the products manufactured by our customers, we may also face the impact of
lower demand of our products, which may adversely affect our results of operations, financial condition and
cash flows.

Our top 20 products contributed 60.49%, 70.58%, 68.62%, 69.85% and 70.04% of our revenue for the nine
months period ended December 31, 2023, December 31, 2022 and the Fiscal 2023, Fiscal 2022 and Fiscal
2021, respectively. Any change in demand our products of those products could significantly affect our
revenues.

We manufacture a broad range of High Purity Speciality Fine Chemicals belonging to the family of citrates,
carbonates, phosphates, acetates, sulphate, EDTA derivatives, chlorides, hydroxide, bromide, nitrites, and
nitrates. Our products have applications across a wide spectrum of industries like pharmaceuticals, scientific
and laboratory research, nutraceuticals, biotech, agrochemicals, personal care, metallurgy and animal health.
Over the years, we have expanded our product portfolio to more than 185 products. During the nine months
periods ended December 31, 2023, December 31, 2022 and the Fiscal 2023, Fiscal 2022, Fiscal 2021, we sold
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188, 155, 157, 156 and 159 products, respectively. Our top 20 products amounting X 409.44 million, X 523.03
million, X 655.82 million, ¥ 574.53 million and X 437.45 million contributing 60.49%, 70.58%, 68.62%,
69.85% and 70.04% of our revenue for the nine months periods ended December 31, 2023, December 31,
2022 and the Fiscal 2023, Fiscal 2022 and Fiscal 2021, respectively, providing us a diversified base. Our top
20 products are Potassium Carbonate, Nimbukamla, Zinc Chloride, Sodium Carbonate, Calcium Acetate,
Potassium Chloride, Di Basic Sodium Phosphate, Urea, Citric Acid Anhydrous, Svarjikasara, Boric Acid, Di
Potassium Hydrogen Phosphate, Di Sodium Edetate, Magnesium Chloride, Citric Acid Monohydrate,
Sodium Sulphate, Thio Urea, Succinic Acid, Magnesium Sulphate and Sodium Benzoate.

The concentration of our product sales being dominated by our top 20 products makes us vulnerable to
demand risks for these products. In the event of any fall in demand for our top 20 products may affect our
business, results of operations, financial condition and cash flows.

The majority of sale of our products is concentrated in industries viz. Pharmaceuticals and Scientific
Research and Laboratory Testing. Any change in demand or change in application or processes by our
customers in these industries may lead to loss of revenues and profits.

We manufacture and market High Purity Speciality Fine Chemicals used as reacting agent in manufacturing
of Active Pharmaceutical Ingredients (APIs), as excipients in pharmaceutical formulations, as nutritional
ingredients in nutraceuticals formulations, as ingredients in personal care products, as reagents for scientific
research and laboratory testing, as refining agents in metal refineries, as ingredients in animal health products
and as fermenting agents in biotech applications, among others, for use. Historically, we have generated
majority of our revenues from sale of our products to Pharmaceuticals and Scientific Research and Laboratory
Testing industries. We have set-out below the revenue contribution from Pharmaceuticals and Scientific
Research and Laboratory Testing industries during the nine months periods ended December 31, 2023,
December 31, 2022 and for Fiscals 2023, 2022 and 2021:

(< in million, except for percentages)

Application/ For nine For nine Fiscal 2023 Fiscal 2022 Fiscal 2021
Industry months period | months period
ended ended
December 31, December 31,
2023 2022
Amou | %of | Amou | % of | Amou | % of | Amou | % of | Amou | % of
nt reven nt reven nt reven nt reven nt reven
ue ue ue ue ue
Pharmaceuti | 305.46 | 45.13 | 286.96 | 38.72 | 389.78 | 40.78 | 337.24 | 41.00 | 339.86 | 54.41
cals
Scientific 179.65 | 26.54 | 231.43 | 31.23 | 279.23 | 29.21 | 267.63 | 32.54 | 146.17 | 23.40
Research and
Laboratory
Testing
Total 485.11 | 71.67 | 518.39 | 69.95 | 669.01 | 69.99 | 604.87 | 73.54 | 486.03 | 77.81

There is no assurance that our customers in Pharmaceuticals and Scientific Research and Laboratory Testing
will continue to source products from us at volumes or prices consistent with, and commensurate to, the
amount of business received from them historically, or at all. Any decrease in the demand for our products
from our customers in Pharmaceuticals and Scientific Research and Laboratory Testing or decrease in
demand of end products of those industries, or termination of our relationships with our customer(s) in those
industries, may adversely impact our results of operations, financial condition and cash flows.

Further, these industries use our products for their applications or processes for manufacturing their end use
products. These industries are continuously developing new products and therefore new chemicals and
compositions may be required for these new products. We may have to undergo a product and/or process
change to cater to these changes which may require additional investment, technical know-how and expertise.

In the event of any change in the ingredients forming part of these products manufactured by our customers
where our High Purity Speciality Fine Chemicals are presently being used may make our products redundant.
This may lead to fall in demand for our products or a reduction in the margin that these products may be
commanding till such development. However, there have not been any incidences where any of our product
have become redundant due to change in the ingredients. Also, there have been no incidences of any losses
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caused due to change in ingredients in any of our products. Any such fall in demand or reduction in margins
may affect the financial condition and future profitability of our Company.

Any failure in developing new High Purity Speciality Fine Chemicals may affect our future growth and
business.

We presently manufacture and supply High Purity Speciality Fine Chemicals like phosphate, sulphate,
acetate, chloride, citrate, nitrates, nitrites, carbonate, EDTA derivatives, hydroxide, succinate, gluconate,
among others.

We set-out below details of our products (product family, sub-product group and no. of products) developed
by us during last three Fiscals i.e. Fiscal 2023, 2022 and 2021:

Product Family Product Sub-Group Number of Products
Phosphate Ammonium, Calcium, Potassium, Sodium 12
Sulphate Aluminium, Ammonium, Nickel, Sodium 5
Chloride Barium, Potassium, Stannous 3
Acetate Copper, Lead, Potassium, Strontium, Zinc 5
Citrate Ammonium and Magnesium 2
Carbonate Potassium 1
Others Ammonium, Ethylene, Glycine, Potassium, 11
Sodium, Others
Total 39

The details of expenses incurred by us towards research and development for nine months period ended
December 31, 2023, December 31, 2022 and Fiscals 2023, 2022 and 2021, is set out below:

(< in million)
Particulars For nine For nine Fiscal 2023 Fiscal 2022 Fiscal
months months 2021
period period ended
ended December 31,
December 2022
31, 2023
Expenses towards 2.96 3.15 4.19 3.28 2.91
Research & Development
Personnel
Other expenses towards 1.60 0.59 0.83 0.59 0.48
Research & Development
Total 4.56 3.74 5.02 3.87 3.39

Further, as approved by our Board of Directors in its meeting held on October 28, 2023, we plan to diversify
our product offerings by manufacturing High Purity Speciality Fine Chemicals like acetate, adipate, ascorbate
derivatives, aspartate derivatives, benzoate, citrate derivatives, EDTA derivatives, gluconate derivatives,
glycinate derivatives, lactate, malate derivatives, orotate derivatives, propionate, sorbate derivatives and
succinate once our new unit is established at GIDC, Dahej — I1.

We set-out below details of our products (product family, sub-product group and no. of products) under
various phases of research and development as on December 31, 2023:

Product Group No. of Products Application Industry(ies)
Acetate 12 Pharmaceuticals, Nutraceuticals, Food
Adipate 2 Various
Ascorbate Derivatives 6 Pharmaceuticals, Nutraceuticals
Aspartate Derivatives 8 Pharmaceuticals, Nutraceuticals
Benzoate 1 Pharmaceuticals, Nutraceuticals, Food
Citrate Derivatives 22 Pharmaceuticals, Nutraceuticals, Food
EDTA Derivatives 13 Pharmaceuticals, Nutraceuticals, Food,

Personal Care
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Product Group No. of Products Application Industry(ies)

Gluconate Derivatives 18 Pharmaceuticals, Nutraceuticals
Glycinate Derivatives 15 Pharmaceuticals, Nutraceuticals
Lactate 5 Pharmaceuticals, Nutraceuticals
Malate Derivatives 4 Pharmaceuticals, Nutraceuticals
Orotate Derivatives 5 Pharmaceuticals, Nutraceuticals
Propionate 3 Pharmaceuticals, Nutraceuticals, Food
Sorbate Derivatives 3 Pharmaceuticals, Nutraceuticals, Food
Succinate 5 Pharmaceuticals, Nutraceuticals, Food
Total 122

Our future results of operations depend on our ability to successfully develop new products and continue our
product portfolio expansion in a timely and cost-effective manner. Our growth strategy depends on our ability
to successfully develop new products and continue our product portfolio expansion in a timely and cost-
effective manner. The development and commercialisation of new products are complex, time-consuming,
costly and involves business risk. We may be unable to successfully create these new products or encounter
unexpected delays in the launch of these products and even if launched as planned, such products may not
perform as we expect. The success of our new product offerings will depend on several factors, including our
ability to properly anticipate customer needs; establish collaborations with suppliers and customers; develop
and manufacture our products in a timely and cost-effective manner; and successfully market and sell our
products. In addition, the development and commercialisation of new products is characterised by significant
upfront costs, product development activities, sales and marketing. Additionally, some of our competitors
may have greater financial, research and technological resources. They may also be in a better position to
identify market trends, adapt to changes in industry and offer innovative new products. Accordingly, if we
do not successfully develop new products or continue our product portfolio expansion in a timely, cost-
effective manner that is attractive to our customers, our business, financial condition, cash flows and results
of operations may be adversely affected.

Our top 10 customers contributed 45.22%, 53.58%, 50.68%, 56.18% and 56.32% of our revenue for the
nine months periods ended December 31, 2023, December 31, 2022 and the Fiscals 2023, 2022 and 2021
respectively. Further, our Company has not entered into any long-term agreements with our customers for
purchasing our products. We are subject to uncertainties in demand and there is no assurance that our
customers will continue to purchase our products. This could impact the business and financial
performance of our Company.

Our customer portfolio is well diversified, and we have served more than 592 domestic and global customers
during the past three Fiscals and during the nine months period ended December 31, 2023.

We set-out below bifurcation of our 592 customers:

Particulars Number of customers

Domestic Customers (A)
India (Domestic Sales) 532
Merchant Exports 12
India (SEZ Sales) 9
Global Customers (B)
Exports 39

Total (A+B) 592

We have historically derived, and may continue to derive, a significant portion of our income from our top
10 and top 20 customers. The average tenure of our relationship with our top 10 customers is 7 years, 9 years
and 9 years for Fiscals 2023, 2022 and 2021, respectively and the average tenure of our relationship with our
top 20 customers is 7 years, 8 years and 9 years for Fiscals 2023, 2022 and 2021, respectively. The details of
contribution by our top 10 and top 20 customers to our total revenue from operations for nine months period
ended December 31, 2023, December 31, 2022 and Fiscals 2023, 2022 and 2021, is set out below:
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(% in million, except for percentages)

Particul | For nine months For nine months Fiscal 2023 Fiscal 2022 Fiscal 2021
ars period ended period ended
December 31, December 31,
2023 2022
Amou % of Amou % of Amou % of Amou % of Amou % of
nt revenu nt revenu nt revenu nt revenu nt revenu
e from e from e from e from e from
operati operati operati operati operati
ons ons ons ons ons
Top ten | 306.08 4522 | 397.06 53.58 | 484.43 50.68 | 462.03 56.18 | 351.80 56.32
(10)
customer
S
Top 396.23 58.54 | 496.87 67.05 | 621.35 65.01 | 568.76 69.15 | 443.68 71.03
twenty
(20)
customer
S

Any reduction in orders from our top customers would adversely affect our income. The demand from our
major customers, in particular our top 10 or top 20 customers, determines our revenue levels and results of
operations, and our sales are directly affected by their production and inventory levels. Over the years, we
have developed strong relationships with our customers through whom we have been able to expand our
product offerings. Our business depends on the continuity of business with these customers. Further, loss of
one or more of these customers or a reduction in the amount of business we obtain from them for any reason
including due to loss of, or failure to renew existing arrangements; adverse general economic conditions;
disputes with such customers; decline in business of such customers; adverse changes in the financial
condition of such customers; adverse change in any of such customers’ supply chain strategies; reduction in
their outsourcing of logistics operations; or if such customers decide to choose our competitors over us, could
have an adverse effect on our business, results of operations, financial condition and cash flows.

We have not entered into any long-term agreements with our customers and instead rely on purchase orders
to govern the volume and other terms of our sales of products. Consequently, there is no commitment on the
part of our customers to continue to place new purchase orders with us and as a result, our cash flow and
consequent revenue may fluctuate significantly from time to time. Further, we may not find other customers
for the surplus or excess capacity, in which case we may be forced to incur a loss due to lack of utilization of
our production capacity. Our customers are fairly and evenly spread out and none of our customers dominate
our sales for nine months periods ended December 31, 2023, December 31, 2022 and Fiscals 2023, 2022 and
2021. Our customers can terminate their relationships with us due to a change in preference or any other
reasons, which could materially and adversely impact our business. However, there have been no such
incidences of termination of our relationship with customers in Fiscals 2023, 2022 and 2021. Consequently,
our revenue may be subject to variability because of fluctuations in demand for our products. Our Company's
customers are under no obligation to place orders with us and may either cancel, reduce or delay orders. The
orders placed by our customers are dependent on factors such as customer satisfaction with the quality of our
products, pricing of our products, customer’s inventory management, amongst others. Although, we have a
strong emphasis on quality, pricing, timely delivery of our products and personal interaction by the senior
management with our customers, any change in the buying pattern of our customers can adversely affect the
business and the profitability of our Company.

The average P/E ratio of our listed industry peers is 67.50 while P/E ratio of our Company is at premium
of 31.63 times at the higher price band and 30.00 times at the lower price band.

The Offer Price will be determined by our Company in consultation with the BRLM, pursuant to the Book
Building Process. This price will be based on numerous factors including P/E ratio of our Company. The
average P/E ratio of our listed industry peers is 67.50 while P/E ratio of our Company is at premium of 31.63
times at the higher price band and 30.00 times at the lower price band. The P/E Ratio of our listed industry
peers has been computed based on the closing market price of equity shares as on May 17, 2024. For further
details, see “Basis for the Offer Price” on page 92. This price may not necessarily be indicative of the market
price of our Equity Shares after the Offer is completed.
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Prior to the Offer, there has been no public market for our Equity Shares, and an active trading market on the
Stock Exchanges may not develop or be sustained after the Offer. Listing and quotation do not guarantee that
a market for the Equity Shares will develop, or if developed, the liquidity of such market for the Equity
Shares. Accordingly, any valuation exercise undertaken for the purposes of the Offer by our Company would
not be based on a benchmark with our industry peers.

Further, the market price of the Equity Shares may be subject to significant fluctuations in response to, among
other factors, variations in our operating results, market conditions specific to the industry we operate in,
developments relating to India, announcements by us or our competitors of significant acquisitions, strategic
alliances, our competitors launching new products, announcements by third parties or governmental entities
of significant claims or proceedings against us, volatility in the securities markets in India and other
jurisdictions, variations in the growth rate of financial indicators, variations in revenue or earnings estimates
by research publications, and changes in economic, legal and other regulatory factors. Some of all these
factors may cause decrease in the market price of our Equity Shares and consequently investors may lose
some or all of their investment in Equity Shares.

We are dependent on third party transportation and logistics service providers for delivery of our products
to our customers as well as raw materials to our Manufacturing Facilities. Any delay in delivery of our
products or raw materials or increase in the charges of these entities could adversely affect our business,
results of operations and financial condition. We also may be exposed to the risk of theft, accidents and/or
loss of our products in transit.

Our manufacturing operations are dependent on timely and cost-efficient transportation of raw materials to
our facilities and of the products we manufacture to our customers. We transport our raw materials and our
finished products by air, road and sea.

The details of split of our revenue via road, sea and air to our total revenue from operations for nine months
period ended December 31, 2023, December 31, 2022 and Fiscals 2023, 2022 and 2021, is set out below:

(< in million, except for percentages)

Particul For nine months For nine months Fiscal 2023 Fiscal 2022 Fiscal 2021
ars period ended period ended
December 31, December 31,
2023 2022
Amou % of Amou % of Amou % of Amou % of Amou % of
nt revenue nt revenue nt revenue nt revenue nt revenue
from from from from from
operatio operatio operatio operatio operatio
ns ns ns ns ns
Sales by | 507.16 74.93 | 545.36 7359 | 713.10 74.61 | 629.52 76.54 | 496.17 79.43
road
Sales by | 165.39 2444 | 192.79 26.02 | 238.17 24,92 | 189.58 23.05 | 126.77 20.30
sea
Sales by 431 0.64 2.88 0.39 451 0.47 3.37 0.41 1.66 0.27
air
Total 676.86 100.00 | 741.03 100.00 | 955.78 100.00 | 822.47 100.00 | 624.60 100.00

Depending on the terms of supply, the raw material is delivered by our suppliers on to pay or paid basis or we
rely on third party logistic companies and freight forwarders for the delivery of our raw materials. We do not
have formal contractual relationships with such logistic companies and freight forwarders. Any disruption in
services by such third-party logistic companies and freight forwarders could impact our manufacturing
operations and delivery of our finished products to our customers. Further, transportation strikes could also
have an adverse effect on supplies and deliveries to and from our customers and suppliers. Although during
the nine months period ended December 31, 2023, December 31, 2022 and Fiscals 2023, 2022 and 2021, we
did not face any significant disruptions from third party transportation and logistics service providers, any
disruptions of logistics in the future could impair our ability to deliver our products on time, which could
materially and adversely affect our business, results of operations and financial condition. Further, depending
on the terms of sales, we also rely on third party logistic companies to deliver our finished products on to pay
or paid basis. For exports, we majorly use waterways for transportation and logistics. We sell our finished
products on a cost, insurance and freight basis (CIF) or freight on board basis (FOB). Our freight forwarders
co-ordinate with the shipping line to file and release the necessary bills of lading or waybills. We are subject
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10.

11.

to the risk of increases in freight costs. If we cannot fully offset any increases in freight costs through increases
in the prices for our products, we would experience lower margins. In addition, any increase in export tariffs
would increase our operating expenses which in turn may adversely affect our business, results of operations
and financial condition.

Furthermore, we are exposed to the risk of theft, accidents and/or loss of our products in transit. While we
believe we have adequately insured ourselves against such risk, we cannot assure you that our insurance will
be sufficient to cover the losses arising due to such theft, accidents and/or loss of our products in transit. While
there have been no material instances in the past five (5) years of any major delay in delivery of their products
or raw materials or increase in the charges by third party transportation and logistics service providers or any
theft, accidents and/or loss of our products in transit or loss not covered by insurance or transportation strikes
that has adversely affected their business, results of operations and financial condition, we cannot assure you
that such incidents will not occur in future. Any such acts could result in serious liability claims (for which we
may not be adequately insured) which could adversely affect our business, results of operations and financial
condition. Any losses or claims from damage containers, not covered by our insurance, could adversely affect
our business, results of operations and financial condition.

We had a high current ratio for nine months period ended on December 31, 2023 and Fiscals 2023, 2022
and 2021 and we cannot assure you that we will be able to prudently manage our short term fund
requirements and efficiently utilize our high cash reserves in business operations. Consequently, we may
not be able to maintain an optimum level of current ratio in the future.

We have experienced sustained growth in various financial indicators including our revenue and PAT, as well
as a consistent improvement in our balance sheet position in the last three Fiscals. We are a debt-free
company. The current ratio of our Company for nine months period ended on December 31, 2023 and Fiscals
2023, 2022 and 2021 was 6.05, 3.82, 3.85, 3.21 and 3.30, respectively. The high current ratio for December
31, 2023 was mainly on account of funds invested / parked in short term instruments which were later used
for business operations. Further, there can be a scenario where we may not be able to deploy profits generated
from our business operations in timely manner and which may results into generating lower returns. We
cannot assure you that we will be able to prudently manage our short term fund requirements and efficiently
utilize our high cash reserves in business operations. Consequently, we may not be able to maintain an
optimum level of current ratio in the future.

Our top 10 suppliers contributed 44.22%, 45.54%, 42.13%, 42.89% and 46.61% of our total purchase for
the nine months periods ended December 31, 2023, December 31, 2022 and the Fiscals 2023, 2022 and
2021, respectively. Our Company has not entered into long-term agreements for the supply of raw materials
with our suppliers. In case of shortage of raw materials or if we are unable to procure the raw materials
from other sources or in timely manner, we may be unable to meet our production schedules for our
products and deliver such products to our customers in timely manner, which may adversely affect our
customer relations and reputation.

The primary raw materials essential to the manufacturing are citric acid, phosphoric acid, potassium
hydroxide, sodium hydroxide, soda ash, potassium carbonate, sodium bicarbonate, acetic acid etc. We procure
our raw materials essential for manufacturing our products mainly from domestic vendors. The details of our
top 5 and top 10 raw material suppliers to our total purchases for the nine months period December 31, 2023,
December 31, 2022 and Fiscals 2023, 2022 and 2021, has been set out below:

(Z in million except for percentages)

Particul For nine For nine Fiscal 2023 Fiscal 2022 Fiscal 2021
ars months period months period
ended ended
December 31, December 31,
2023 2022
Amou % of | Amou % of | Amou % of | Amou % of | Amou % of
nt total nt total nt total nt total nt total
purcha purcha purcha purcha purcha
se se se se se
Top five | 85.71 25.68 | 120.20 27.73 | 150.53 26.62 | 133.91 27.10 | 122.25 35.07
®)
suppliers
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Particul For nine For nine Fiscal 2023 Fiscal 2022 Fiscal 2021
ars months period months period
ended ended
December 31, December 31,
2023 2022
Amou | %of | Amou | %of | Amou | %of | Amou | %of | Amou | % of
nt total nt total nt total nt total nt total
purcha purcha purcha purcha purcha
se se se se se
Top ten | 147.59 44,22 | 197.34 4554 | 238.20 4213 | 211.94 42.89 | 162.48 46.61
(10)
suppliers

Further, the details pertaining to our imports to our total purchases for the nine months period December 31, 2023,
December 31, 2022 and Fiscals 2023, 2022 and 2021, has been set out below:

(Z in million except for percentages)

erTgc; gr:‘ije d el zrr\]zsgrlod For the year For the year For the year
Particulars pDecember December 31 ended March | ended March | ended March
31, 2023 2022 31, 2023 31, 2022 31, 2021
Total imports 2.87 1.13 2.37 6.46 25.06
Total purchases 333.77 433.37 565.44 494,17 348.61
0,
Vo of Total 0.86% 0.26% 0.42% 1.31% 7.19%
purchases

12.

Our ability to identify and build relationships with reliable suppliers contributes to our growth as well as other
aspects of our operations. We usually do not enter into long-term supply contracts with any of our raw
material suppliers. However, our relationship with our customers and repeat business from them has also
allowed us to develop a long-standing relationship with various raw materials suppliers. The terms and
conditions on warranties for product quality and return policy are set forth in the purchase orders. Pricing and
production volumes are negotiated for each purchase order. The orders placed by us are dependent on factors
such as demand for our Company's products, customer’s inventory management, amongst others. Our
suppliers in turn are also dependent on factors such as fluctuation in demand, supplier’s inventory
management, pricing, capacity limitations or other problems experienced by our suppliers. There are no
contractual commitments other than those set forth in the purchase orders. The purchase price of our raw
materials generally follows market prices. As a result, our suppliers can terminate their relationships with us
due to a change in preference or any other reason on immediate basis, which could materially and adversely
impact our business. Consequently, our revenue may be subject to variability because of fluctuations in the
supply of raw materials. Our suppliers are under no obligation to accept our orders and may also cancel,
reduce or delay orders.

While importing raw materials, we may be exposed to risks arising from exchange rate fluctuations and
further restrictions upon our imports due governmental regulations. Further, we may not be able to import
raw materials on commercially acceptable terms. All these factors could lead to affect our revenues, profit
margins and results of operations.

Further, any change in the supply pattern of our raw materials can adversely affect our business, results of
operations, financial condition, cash flows and future prospects and can result in a customer cancelling our
order. If we were to experience a shortage of raw materials, and cannot procure the raw materials from other
sources or in timely manner, we may be unable to meet our production schedules for our products and deliver
such products to our customers in timely manner, which may adversely affect our customer relations and
reputation.

Our Company will not receive any proceeds from the Offer for Sale by the Promoter Selling Shareholder.

The Offer consists of the Offer for Sale by the Promoter Selling Shareholders. The entire proceeds of the
Offer will be respectively transferred to the Promoter Selling Shareholders and our Company will not receive
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13.

14,

15.

any proceeds from the Offer for Sale. For further details, see “Objects of the Offer” and “Capital Structure”
on pages 88 and 78, respectively.

Our Promoters and Promoter Group will continue to retain significant control in our Company after the
Offer, which will allow them to influence the outcome of matters submitted to shareholders for approval.
Such a concentration of ownership may also have the effect of delaying, preventing or deterring a change
in control.

After the completion of this Offer, our Promoters and Promoter Group will continue to hold significant
shareholding in our Company. As a result, our Promoters and Promoter Group will continue to exercise
significant control over us, including being able to control the composition of our Board of Directors and
determine decisions requiring simple or special majority voting, and our other shareholders will be unable to
affect the outcome of such voting. Our Promoters and Promoter Group may take or block actions with respect
to our business, which may conflict with our interests or the interests of our minority shareholders, such as
actions which delay, defer or cause a change of our control or a change in our capital structure, merger,
consolidation, takeover or other business combination involving us, or which discourage or encourage a
potential acquirer from making a tender offer or otherwise attempting to obtain control of us. We cannot
assure you that our Promoter and Promoter Group will act in our interest while exercising their rights in such
entities, which may in turn materially and adversely affect our business and results of operations. We cannot
assure you that our Promoters and Promoter Group will act to resolve any conflicts of interest in our favour.
If our Promoters and Promoter Group sells a substantial number of the Equity Shares in the public market, or
if there is a perception that such sale or distribution could occur, the market price of the Equity Shares could
be adversely affected. No assurance can be given that such Equity Shares that are held by the Promoter will
not be sold any time after the Offer, which could cause the price of the Equity Shares to decline. For further
details, please see “Capital Structure” beginning on page 78.

Our success largely depends upon the services of our Directors, Senior Management Personnel and Key
Managerial Personnel (KMP) and our ability to attract and retain them. Demand for Senior Management
Personnel and Key Managerial Personnel (KMP) in the industry is intense and our inability to attract and
retain our Senior Management Personnel and Key Managerial Personnel may affect the operations of our
Company.

Our Directors, Key Managerial Personnel and Senior Management Personnel have substantially contributed
for our growth. Our success is substantially dependent on the expertise and services of our Directors, Key
Managerial Personnel and Senior Management Personnel. Our management team comprises of total 13
personnel out of which we have 3 Directors (who are also our Promoters), 2 Key Managerial Personnel and
8 Senior Management Personnel who provide expertise which enables us to take well informed decisions in
relation to our business and prepare our Company for future challenges. Our future performance will depend
upon the continued services of these persons. Demand for Key Managerial Personnel and Senior Management
Personnel in our industry is intense. However, our Board of Directors, as a part of their role and
responsibilities, have been entrusted with the obligation of selecting, compensating, monitoring, replacing
and succession planning for Key Managerial Personnel and Senior Management Personnel of our Company.
In the event of an exit by any Key Managerial Personnel and Senior Management Personnel, appropriate
steps for replacement of the person are taken by our Company to ensure smooth transition of roles and
responsibilities so as to avoid any disruptions in the operations and management of the business of the
Company. The attrition of our Key Managerial Personnel and Senior Management Personnel, for the Fiscals
2023, 2022 and 2021 is 14.29%, 12.50% and 11.50%.

In view of the limited number of personnel in our management team, loss of the services of the Directors or
Key Managerial Personnel or Senior Management Personnel of our management team and the failure of any
succession plans to replace such key members could have an adverse effect on our business and the results
of our operations.

The size of our Company is relatively small in terms of revenue from operations when compared with other
industry players and listed peers. Further, we have a negligible market share in the chemical industry. Our
inability to successfully implement our growth strategies would result in our Company remaining small
compared to other industry players.

Our Company is relatively small in size in terms of revenue when compared to other industry players like
Tatva Chintan Pharma Chem Limited, TANFAC Industries Limited, NEOGEN Chemicals Limited, Sigachi
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Industries Limited and DMCC Speciality Chemical Limited. We set out below the comparison of our sales
with these industry players for nine months period ended December 31, 2023, December 31, 2022 and Fiscals
2023, 2022 and 2021:

(< in million, except for percentages)

Name of the Revenue from operations for the financial year/ period ended on
company December 31, | December 31, Fiscal 2023 Fiscal 2022 Fiscal 2021
2023 2022
Kronox Lab 676.86 741.03 955.78 822.47 624.60
Sciences Limited
Tatva Chintan 2,952.38 2,991.00 4,236.12 4,336.47 3,003.59
Pharma Chem
Limited
TANFAC Industries 2,753.40 2,594.19 3,749.48 3,201.72 1,478.96
Limited
NEOGEN 4,910.20 4,822.60 6,861.80 4,872.50 3,364.10
Chemicals Limited
Sigachi  Industries 2,948.30 2,296.26 3,020.45 2,502.90 1,927.56
Limited
DMCC  Speciality 2,426.43 2,901.48 3,847.36 3,263.00 2,001.48
Chemical Limited

Further, we have negligible market share in the chemical industry and we cannot assure that our market share
will grow in the near future. We are smaller than the above companies in size while considering the speciality
chemicals industry in India. We may continue to remain small if we are unable to successfully implement our
growth strategies which include research & development of new products, establishment of a new unit at
Dahej-11, Gujarat and exploring newer applications for our products.

16. We may not be able to expand our production capacity and products manufactured at Unit — 111 as GPCB
has restricted any such expansion in the area where our Unit — I11 is situated i.e. Padra region, near
Vadodara, Gujarat due to ground water contamination related issues. We are therefore limited to the
manufacturing of only certain products at our Unit - 111 that are viable under such restrictions. Hence,
there has been a decrease in the capacity utilization for aforementioned periods.

Our Unit — 111 is located at Block No. 353, Village Ekalbara, Padra, Vadodara, Gujarat. Our Company
acquired land along with factory shed of Unit III for a total consideration of ¥ 66.50 million by way of sale
deed dated May 27, 2022 from one of the related party, Chemsol Specialities LLP in which our Promoters,
Jogindersingh Jaswal, Ketan Ramani and Pritesh Ramani are partners. During nine months period ended on
December 31, 2023 and Fiscals 2023, 2022 and 2021, we have manufactured 9 products at our Unit Ill. The
following table sets forth certain information relating to our installed capacity and capacity utilisation for our
Unit 111 for the periods indicated:

Particulars December Fiscal 2023 Fiscal 2022 | Fiscal 2021
31, 2023*

Installed Capacity (in TPA) 1,098 1,098 1,098 1,098

Capacity Utilized (in TPA) 251.80 503.90 847.72 1,016.56

Utilized Capacity (in %) 22.93% 45.89% 77.21% 92.58%

As certified by M/s. Adharshila Associates, Independent Chartered Engineer by way of their certificate dated January
22,2024,

*Utilized Capacity is not annualised

Note: - Capacity working is based on 3 shift of 8 hours each per day for 300 days of a year.

For further details of Unit III, please see “Our Business — Capacity and Capacity Utilisation” on page 190.

Due to ground water contamination related issues, GPCB has restricted the expansion of manufacturing units
in the Padra region, near Vadodara, Gujarat, where our Unit — Il is situated. We have installed primary
effluent treatment plant at all of our Manufacturing Facilities. For Unit — 11, we have Zero Liquid Discharge
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(ZLD) permission where we have to treat the effluents generated during our manufacturing process, while for
our other units, we have the permission to discharge the effluents to the CETP, Umraya, Padra. ZLD requires
installation of a range of advanced wastewater treatment technologies to recycle, recovery and re-use of the
‘treated” wastewater to ensure there is no discharge of wastewater to the environment. The adoption of ZLD
requires research and process design as the wastewater generated is different for industries and processes.
Installation and operation of ZLD equipment to treat the wastewater generated from the production process
is a high cost proposition and we have therefore limited the use of this facility to some products. We therefore
have to consider the viability of manufacturing certain products at Unit — 11l due to the use of effluent
treatment equipment under ZLD during the manufacturing process. For further details of Unit 111, please see
“Our Business — Capacity and Capacity Utilisation” on page 190. We are therefore limited to the
manufacturing of only certain products that are viable in this situation till we have further clarity from GPCB
going forward.

In view of the GPCB restrictions on expansion in the Padra region where our Unit — I1l is situated, we have
acquired a land at GIDC, Dahej — Il admeasuring to 20,471 square meters, where we have planned our
expansion. In the event the restrictions from GPCB continue to subsist, as above or any directions to reduce
the capacity or closure of Unit Il by GPCB, we may not be able to fully operate Unit — Ill and utilise its
production capacity which may lead to loss of production which may affect our business, financial condition
and results of operations.

We may not be able to achieve the level of purity required by our customer and fail to supply the required
product. Our customers may be forced to explore other alternatives by placing orders with our competitors
leading to loss of our customers.

Our products have applications mainly as (i) reacting agents and raw material in the manufacturing of Active
Pharmaceutical Ingredients (APIs); (ii) excipients in pharmaceutical formulations; (iii) reagents for scientific
research and laboratory testing; (iv) ingredients in nutraceuticals formulations; (v) process intermediates and
fermenting agents in biotech applications; (vi) ingredients in agrochemical formulations; (vii) ingredients in
personal care products; (viii) refining agents in metal refineries; and (ix) ingredients in animal health products,
amongst others. Supply of High Purity Speciality Fine Chemicals like phosphate, sulphate, acetate, chloride,
citrate, nitrates, nitrites, carbonate, EDTA derivatives, hydroxide, succinate, gluconate, among others are
required to meet standards domestic and/or international standards like IP, BP, EP, JP, USP, FCC, LR, AR,
GR and ACS. Further, custom manufacturing requiring different purity levels than the prescribed standards
require deep domain knowledge, expertise and understanding of the characteristics of each chemical and its
compounds, including decreasing the level of existing impurities and the processes to be deployed to reach
the desired level of purity.

We generally accept custom manufacturing orders where we are confident of providing the product
specifications. Though there have been no instances where we have accepted a purchase order for a product
and have been unable to supply the product due to our inability to meet the required level of purity as required
by the customer. In the event we accept a particular order but are unable to meet the levels of purity as required
by the customer and are unable to supply the desired product, we may lose our customers to competitors who
may be able to manufacture and supply such products and lead to a loss of customer which may adversely
affect our revenues and profitability.

We are not fully utilizing our installed capacity at any of our manufacturing units. The average utilised
capacity of our Manufacturing Units is 50.47%, 67.23%, 70.98% and 78.36% for the nine months period
ended and Fiscals 2023, 2022 and 2021 and may reduce in future due to various factors including raw
material availability, product requirements of our customers, product mix, product cycle, availability of
man power, industry and market conditions may adversely affect the operations.

We are not fully utilizing our installed capacity at any of our manufacturing units. The average utilised
capacity of our manufacturing units for nine months period December 31, 2023 and Fiscals 2023, 2022 and
2021 is50.47%, 67.23%, 70.98% and 78.36%, respectively. For details of certain information relating to our
capacity utilisation of all our manufacturing facilities, calculated on the basis of total installed production
capacity and actual production for the periods, please see section titled “Our Business — Capacity and
Capacity Utilisation” on page 191. Additionally, our average utilized capacity has been affected due to
limitations and restrictions on production at Unit — 11l affecting the viability of manufacturing certain
products. Our capacity utilisation of Manufacturing Facilities may further reduce due to factors including raw
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material availability, product requirements of our customers, product mix, product cycle, availability of man
power, industry and market conditions may adversely affect our operations.

Majority of our exports is to the USA out of our total exports. Any significant social, political or economic
disruptions in the USA or adverse changes in the trade and tariff policies could disrupt our exports to the
USA and may adversely affect our business, operations and financial condition.

In Fiscal 2023, we sold our products to 15 countries outside India including the United States. United States
remains the largest market for our products. We set below details of our revenue from operations, exports,
exports to United States and % of our revenues from operations during the nine months periods ended
December 31, 2023, December 31, 2022 and Fiscals 2023, 2022 and 2021:

(% in million, except for percentages)

Particulars For nine For nine Fiscal Fiscal Fiscal
months months 2023 2022 2021
period period
ended ended

Decembe | Decembe

r 31, 2023 | r 31, 2022

Revenue from operations 676.86 741.03 955.78 822.47 624.60
Export Sales 169.70 195.67 242.68 192.95 128.43
Export to USA 140.86 183.92 219.20 170.74 109.79
Export as a % of revenue from 25.07 26.41 25.39 23.46 20.56
operation (%)

Export to USA as a % of revenue from 20.81 24.82 22.93 20.76 17.58
operation (%)

Export to USA as a % of export sales 83.01 93.99 90.32 88.49 85.48

Our exports to the USA and other countries include direct sales to the overseas customers. Our Company is
not required to obtain any registration in these countries. Any change in regulatory standards or any new
product requirement in the export markets which we may not be manufacturing could adversely affect our
ability to sell our products in the international markets which could adversely affect our business and financial
results. There can be no assurance that our customers and intermediaries would be able to obtain the necessary
approvals to import in the countries where we export our products, which could have an adverse effect on our
business, financial condition and results of operations.

Any significant social, political or economic disruptions in the USA or changes in the trade and tariff policies
of the USA could disrupt our exports to the USA and may adversely affect our business, operations and
financial condition. The occurrence of any such events in the USA or other countries where we export our
products or our inability to effectively respond to any such events or changes that may occur due to such
events, could have a material adverse effect on our business, results of operations, financial condition and
cash flows.

Further, volatility in the USD: INR exchange rates could affect our export revenues as any rise in the INR
and fall in the exchange rate of the USD could affect our export revenues. While we take steps to minimize
the risk of exchange rate volatility, we do not enter into any specific exchange rate hedging instruments to
protect us against forex volatility. Even if we have to enter any exchange rate hedging in the future, it may
not effectively cover our risks as forex markets are affected by various factors including geo-political risks.

We face foreign exchange risks that could adversely affect our results of operations and cash flows.

Our revenue from operations also includes revenue from export of our products. This gives us exposure to
foreign currencies while we prepare our financial statements in Indian Rupees. We set below details of our
revenue from exports, foreign exchange currency gains and % of our revenues based on our Restated
Financial Statements, during the nine months period ended December 31, 2023, December 31, 2022 and
Fiscals 2023, 2022 and 2021.:
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(< in million, except for percentages)

Particul | For nine months | For nine months Fiscal 2023 Fiscal 2022 Fiscal 2021
ars period ended period ended
December 31, December 31,
2023 2022
Amou % of Amou % of Amou % of Amou % of Amou % of
nt revenue nt revenue nt revenue nt revenue nt revenue
from from from from from
operatio operatio operatio operatio operatio
ns ns ns ns ns
Total 169.70 25.07 | 195.67 26.41 | 242.68 25.39 | 192.95 23.46 | 128.43 20.56
Exports
Foreign 1.66 0.25 9.79 1.32 9.48 0.99 3.17 0.39 0.95 0.15
exchange
gains

21.

We do not hedge our foreign currency exposure. Accordingly, we are affected by fluctuations in exchange
rates among the U.S. Dollar, Indian Rupees and other foreign currencies.

There can be no assurance that we will continue to record exchange gains only from foreign exchange
fluctuations or any hedging measures which we may take will enable us to avoid the effect of any adverse
fluctuations in the value of the Indian Rupee against the U.S. Dollar or other foreign currencies.

In addition, the policies of the RBI may also change from time to time, which may limit our ability to
effectively hedge our foreign currency exposures and may have an adverse effect on our results of operations
and cash flows. Further, changes in export policies or an economic slowdown in countries to which we export
our products may have a significant adverse impact on our business, financial condition and results of
operations.

Customer approvals of products in our business take a long time and involve high cost of development. In
the event of delay or non-receipt of approval of customers for product may result into loss of our investment
and resources in the product development.

During the nine months periods ended December 31, 2023, December 31, 2022 and the Fiscal 2023, Fiscal
2022 and Fiscal 2021, we served 353, 307, 351, 316 and 283 customers, respectively. We served more than
592 customers in the last three (3) financial years and during nine months period ended December 31, 2023
of which 141 customers amounting to 23.82% of total customers placed repeat orders. We have added 81, 78,
99, 92 and 76 new customers during the nine months periods ended December 31, 2023, December 31, 2022
and Fiscals 2023, 2022 and 2021, respectively.

High Purity Speciality Fine Chemical manufacturers require customer approvals and certifications as they are
manufactured for specific use and requirements in both domestic and/or international markets. The process
of customer approval is long and stringent and it usually takes average 18 months to get customer approval.
The customers have their own procedures and standards to approve a particular vendor as its supplier for the
High Purity Speciality Fine Chemical required by them. To achieve customer approvals and become a
certified vendor of the customer who are in industries like pharmaceuticals, scientific and laboratory research,
nutraceuticals, biotech, agrochemicals, personal care, metallurgy and animal health takes significant amount
of time. However, there have been no incidences of any losses in last three Fiscals i.e. 2023, 2022 and 2021
due to delay in receipt of approval from customers. Further, significant investments, both human and capital,
are required to develop specific products for customers and it may happen that even after investing capital
and resources in developing these products, the customer may not approve our Company as a certified
supplier due to various reasons. Our investments and resources applied in developing a particular product
may not see commercialisation due to lack of approvals from the customer which may lead to losses affecting
our financial condition.
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Our business is dependent on our Manufacturing Facilities which are concentrated and located at
Vadodara, Gujarat. Any shutdown of operations of our Manufacturing Facilities may have an adverse
effect on our business and results of operations.

We have three Manufacturing Facilities concentrated and located at VVadodara, Gujarat which cater to the
domestic as well as export markets. Our Manufacturing Facilities are supported by infrastructure for storage
of raw materials and finished goods, together with quality control equipment and team. For further details,
please see “Our Business — Manufacturing Facilities” on page 189. Though we have not faced any shutdown
of operations or closure in the past, we cannot assure you that we will not go through closure or shutdown of
Manufacturing Facilities in the future due to any internal or external factors.

Any extended power supply interruption will result in reduced production at the affected facility. We depend
on public/ state power supply utilities for the supply of power to our Manufacturing Facilities. For further
details, please see “Our Business — Utilities” on page 192. Any shortage or interruption in the supply of
electricity may adversely affect our operations and increase our production costs. This could lead to delays
in delivery of our products or non-delivery, resulting in loss of revenue and damage to our reputation or
customer relationships. Our Manufacturing Facilities use complex equipment and machinery, and the
breakdown or failure of equipment or machinery may result in us having to make repairs or procure
replacements which may require considerable time and expense and as a result, our results of operations and
financial condition could be adversely affected.

Our three Manufacturing Facilities are located in Vadodara, Gujarat and our new manufacturing unit is
proposed to be set-up at GIDC, Dahej-11 in Gujarat. Manufacturing activities in this region may be subject to
market and business considerations that are different from other regions in India. Consequently, any
significant social, political or economic disruption, or natural calamities or civil disruptions in this region, or
changes in the policies of the state or local governments in the State of Gujarat, could disrupt our business
operations, require us to incur significant expenditure and change in our business strategies. The occurrence
of or our inability to effectively respond to any such event could have an adverse effect on our business,
results of operations, financial condition and cash flows.

We are subject to certain risks consequent to our operations involving the manufacture, usage and storage
of chemical substances.

Our manufacturing processes involve manufacturing, storage and transportation of various chemical
substances and certain raw materials that we use in the production of our products, and we are required to
obtain approvals from various authorities for storing these substances. We are subject to operating risks
associated with handling of such materials such as possibility for leakages and ruptures from containers,
explosions, and the discharge or release of hazardous substances, which in turn may cause personal injury
and environmental contamination. However, there have been no such incidences of leakages and ruptures
from containers, explosions, and the discharge or release of hazardous substances happened in the past at our
Manufacturing Facilities. In the event of occurrence of any such accidents, our business operations may be
interrupted. Any of these occurrences may result in the shutdown of our Manufacturing Facilities and expose
us to civil and / or criminal liability which could have an adverse effect on our business, financial condition
and results of operations. Further, such occurrences may result in the termination of our approvals for storing
such substances or penalties thereunder.

Our Group Company viz. P. K. Chlorochem Private Limited and one of our Promoter Group entities viz.
Ketan Vinodchandra Ramani (HUF) are engaged in the business of trading in commercial chemicals.
This may be a potential source of conflict of interest for us and which may have an adverse effect on our
business, financial condition and results of operations.

Our Group Company viz. P. K. Chlorochem Private Limited and one of our Promoter Group entities viz.
Ketan Vinodchandra Ramani (HUF) are engaged in the business of trading in commercial chemicals. These
Promoter Group entities do not manufacture any High Purity Speciality Fine Chemicals and only trade
commercial chemicals. Our Promoter, Ketan Ramani and Promoter Group members, Rupal Ketan Ramani,
Dhruvil Ketan Ramani and Pooja Ketan Ramani are, in aggregate, holding 100% of total equity share capital
of P. K. Chlorochem Private Limited. Further, our Promoter and Whole-time Director, Ketan Ramani is also
one of the directors of P. K. Chlorochem Private Limited. Our Company is also not a manufacturer of
commercial chemicals but High Purity Speciality Fine Chemicals. Our Promoters have also by way of an
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undertaking agreed that they will not carry on any manufacturing operations and sell products similar to our
Company to any customers. There can be no assurance that our Promoters or our Group Companies or
members of the Promoter Group will not compete with our existing business or any future business that we
may undertake or that their interests will not conflict with ours. Any such present and future conflicts could
have a material adverse effect on our reputation, business, results of operations and financial condition. Thus,
in future conflicts of interests may arise in allocating business opportunities amongst our Company and Our
Group Company viz. P. K. Chlorochem Private Limited and one of our Promoter Group entities viz. Ketan
Vinodchandra Ramani (HUF) in circumstances where our respective interests diverge. In cases of conflict,
our Promoter may favour other companies or ventures in which our Promoter has interest.

Our Company has acquired land alongwith factory shed of our Unit | and Unit 111 from our Promoter
Group entities who are related parties. However, there can be no assurance that we could not have achieved
more favourable terms had such transaction not been entered with Promoter Group entities.

Our Company acquired land along with factory shed of Unit I for a total consideration of ¥ 20.00 million by
way of sale deed dated February 14, 2022 from M/s. P. K. Capital & Investment in which our Promoter Group
members, Rupal Ramani and Dipali Ramani are partners. Our Company also acquired land along with factory
shed of Unit III for a total consideration of ¥ 66.50 million by way of sale deed dated May 27, 2022 from
Chemsol Specialities LLP in which our Promoters, Jogindersingh Jaswal, Ketan Ramani and Pritesh Ramani
are partners. Further, our Company acquired these properties to have ownership rights over them and reduce
the outflow in the form of lease rental from the Company to the Promoter Group entities, since these assets
were being exclusively used by our Company for our operations.

All these transactions have been undertaken and conducted on an arm’s length basis and are accounted as per
Ind AS 24 are in compliance with the provisions of the Companies Act, 2013 and other applicable laws
however there can be no assurance that we could not have achieved more favourable terms had such
transactions not been entered into with related parties.

Our business operations require significant working capital. If we experience insufficient cash flows to
meet required payments on our working capital requirements, there may be an adverse effect on the results
of our operations.

Our business operation requires significant working capital specifically for raw materials, work in progress
and finished goods to undertake manufacturing operations. The working capital requirements of our Company
for Fiscals 2023, 2022 and 2021 were X 253.12 million, X 316.06 million and % 191.83 which were funded
through from internal accruals. Further, being a zero-debt company, it may help us to obtain financing on
better and favourable terms from bankers or financial institutions, if and when we decide to avail institutional
funding. However, we cannot assure you that our bankers or financial institutions may implement new credit
policies, adopt new pre-qualification criteria or procedures, raise interest rates or add restrictive covenants in
loan agreements, some or all of which may significantly increase our financing costs, or prevent us from
obtaining financings totally. All of these factors may increase in working capital requirements and if we
experience insufficient cash flows to meet required payments on our working capital requirements, there may
have an adverse effect on our financial condition, cash flows and results of operations.

We may also face surplus production of a particular product due to various reasons including inaccurate
forecasting of customer requirements, which could adversely affect our business, results of operations,
financial condition and cash flows.

We face the risk that our customers might not place any order or might place orders of lesser than expected
size or may even cancel existing orders or make change in their policies which may result in reduced
quantities being manufactured by us. Cancellations, reductions or instructions to delay production (thereby
delaying delivery of products manufactured by us) by customers could adversely affect our results of
operations by reducing our sales volume leading to a reduced utilization of our existing manufacturing
capacity. However, there have been no instances of cancellations or reductions in the purchase orders placed
by our customers or instructions to delay production by customers in the past.

Further, we make significant decisions, including determining the levels of business that we will seek and

accept, production schedules, personnel requirements and other resource requirements, based on our estimates
of customer orders. The changes in demand for their products (which are in turn manufactured by us) could
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reduce our ability to estimate accurately future customer requirements, make it difficult to schedule
production and lead to over production and utilization of our manufacturing capacity for a particular product.
The requirements of our customers are not restricted to one type of product and therefore variation in demand
for certain types of products also requires us to make certain changes in our manufacturing processes thereby
affecting our production schedules. This may lead to over production of certain products and under production
of some other products resulting in a complete mismatch of capacity and capacity utilization.

Therefore, there could be a significant difference in the installed capacity and the production of our products
due to the variety of products that we manufacture. Certain products require lesser process time whereas
certain products require more process time in the same manufacturing set-out that we have installed.

Therefore, the information provided in this Red Herring Prospectus on installed capacities and the data on
actual production may differ significantly.

Further, the installed capacity of our Manufacturing Facilities is the maximum productive capacity according
to the manufacturers’ specification of machines / equipment whereas, our manufacturing capacity is the
approved production capacity of our Manufacturing Facilities by pollution control authorities. Our utilised
capacity signifies the volume of production achieved in relation to installed capacity. For further details, see,
“Our Business - Capacity and Capacity Utilization” on page 190.

If we are unable to utilise the optimum level of our installed capacity of our Manufacturing Facilities in the
future this could affect our costs and profitability and thereby adversely affect the financial condition of our
Company. Further, any underutilization of our Manufacturing Facilities could adversely affect our business,
results of operations, financial condition and cash flows.

Our customers expect us to obtain and maintain certain certifications and any failure by our part to obtain
and maintain such certifications may affect our reputation, business, results of operations and financial
condition.

We are committed to ensuring and maintaining the required industry and customer manufacturing
specifications while providing high quality products to our customers. We have emphasized on building
strong quality management systems in our manufacturing processes as well as the raw materials used for
manufacturing High Purity Speciality Fine Chemicals. Any failure by us to maintain compliance with these
quality standards may disrupt our ability to supply products which meet our customers’ requirements. This
may further lead to loss of reputation and goodwill of our Company, cancellation of the orders, loss of end
customers, rejection of the product, which will require us to incur additional cost, that may not be borne by
the end customer, to replace the rejected product, which could have an adverse effect on our business and
financial condition.

Our High Purity Speciality Fine Chemicals go through various quality checks at various stages including

random sampling check. Many of our key customers have audited and approved our Manufacturing Facilities
and manufacturing processes in the past and may undertake similar audits periodically in the future.

We have obtained the following certifications for our Manufacturing Facilities:

Nature of certification Manufacturing Date of issue / renewal Expiry Date
Facility

FSSC 22000 (Version 5) Unit | November 17, 2023 November 14, 2026
I1SO 9001:2015 Unit | November 5, 2021 October 18, 2024
I1SO 14001:2015 Unit | November 1, 2023 October 4, 2026
1SO 45001:2018 Unit | November 1, 2023 October 4, 2026
ISO 9001:2015 Unit Il October 21, 2022 October 21, 2025
ISO 14001:2015 Unit Il October 21, 2022 October 21, 2025
ISO 45001:2018 Unit Il October 21, 2022 October 21, 2025
Kosher Unit | April 4, 2024 April 30, 2025
Halal Unit | November 12, 2021 November 11, 2024
GMP Unit | May 8, 2023 May 7, 2025
GLP Unit | May 8, 2023 May 7, 2025
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For further details see, “Our Business — Manufacturing Facilities Certifications” on page 190. If we fail to
comply with applicable quality standards in future or if the relevant accreditation institute declines to certify
our products, or if we are otherwise unable to obtain such quality accreditations in the future, our business
prospects and financial performance may be affected. However, there has been no major instance of failure
to comply with the quality standards by our Company in the past three (3) Fiscals which has led to the loss
of any customer.

While we have put in place quality control procedures, we cannot assure that our products will always be able
to satisfy our prescribed quality standards. Our quality control procedures may fail to test for all possible
conditions of use or identify all defects in the manufacturing of our products. Any failure on our part to
successfully maintain quality standards for our products may affect our customer relationships, which may
adversely affect our business, financial condition and results of operations.

Custom manufacturing requires deep domain knowledge, expertise and understanding of the
characteristics of each chemical and its compounds. We may lose our customers to competitors if we are
not able to provide the product due to lack of domain knowledge and expertise.

Supply of High Purity Speciality Fine Chemicals like phosphate, sulphate, acetate, chloride, citrate, nitrates,
nitrites, carbonate, EDTA derivatives, hydroxide, succinate, gluconate, among others are required to meet
domestic and/or international standards like IP, BP, EP, JP, USP, FCC, LR, AR, GR and ACS. We also
undertake custom manufacturing of products which requires R&D before production. Various tests are
required to be conducted in our laboratory to check whether a chemical is able to achieve a particular level
of purity as required by the customer for end use purposes. Further, custom manufacturing requires different
purity levels than the prescribed standards and requires deep domain knowledge, expertise and understanding
of the characteristics of each chemical and its compounds, including decreasing the level of existing
impurities and the processes to be deployed to reach the desired level of purity. We need to continuously keep
ourselves and our teams updated on the latest developments in the chemical space and the chemistry and
processes involved in these new developments so as to offer the customer new products when required from
us. If we are not able to update and upgrade ourselves to required domain knowledge and expertise for new
products, we may lose our customers to our competitors who may have developed these products which may
adversely affect our revenues and profitability.

Any failure to protect or enforce our rights to own or use trademarks and brand name and identity could
have an adverse effect on our business and competitive position.

Our corporate logo KR&NOX s registered under class 1 under Trademark Act, 1999. If we are unable
to renew or register our trademark for various reasons or if any of our unregistered trademark are registered
in favour of or used by a third party in India or abroad, we may not be able to claim registered ownership of
such trademark and consequently, we may not be able to seek remedies for infringement of those trademarks
by third parties other than relief against passing off by other entities, causing damage to our business
prospects, reputation and goodwill in India and abroad. Apart from this, any failure to register or renew
registration of our registered trademark may affect our right to use such trademark in future. Further, our
efforts to protect our intellectual property in India and abroad may not be adequate and any third-party claim
on any of our unprotected intellectual property may lead to erosion of our business value and our reputation,
which could adversely affect our operations. Third parties may also infringe or copy our registered brand
name in India and abroad which has been registered by us in India. We may not be able to detect any
unauthorized use or take appropriate and timely steps to enforce or protect our trademarks in India and abroad.

Further, if we do not maintain our brand name and identity, which we believe is one of the factors that
differentiates us from our competitors, we may not be able to maintain our competitive edge in India and
abroad. If we are unable to compete successfully, we could lose our customers, which would negatively affect
our financial performance and profitability. Moreover, our ability to protect, enforce or utilize our brand name
is subject to risks, including general litigation risks. Furthermore, we cannot assure you that such brand name
will not be adversely affected in the future by actions that are beyond our control, including customer
complaints or adverse publicity from any other source in India and abroad. Any damage to our brand name,
if not immediately and sufficiently remedied, could have an adverse effect on our business and competitive
position in India and abroad.
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Our failure to accurately forecast and manage inventory could result in an unexpected shortfall and/ or
surplus of products, which could harm our business.

We monitor our inventory levels based on our own projections of future demand. Because of the length of
time necessary to produce commercial quantities of our products, we make production decisions well in
advance of sales. Our inventory holding period for Fiscals 2023, 2022 and 2021 has been approx. 61 days,
58 days and 58 days, respectively. Further, there have been fluctuations in the inventory holding period for
Fiscals 2023, 2022 and 2021 due to growth in business and increase in turnover. Further, the details on our
inventory levels, as per our Restated Financial Statements for Fiscal 2023, 2022 and 2021 are as follows:

Particulars Fiscal 2023 Fiscal 2022 Fiscal 2021
Inventories (X in million) 91.73 75.11 54,94
Inventories as a percentage of 9.60% 9.13% 8.80%
revenue from operations (in %)

An inaccurate forecast of demand for any product can result in the unavailability/surplus of our products.
This unavailability of our products in high demand may depress sales volumes and adversely affect customer
relationships. Conversely, an inaccurate forecast can also result in an over-supply of our products, which may
increase costs, negatively impact cash flow, reduce the quality of inventory, erode margins substantially and
ultimately create write-offs of inventory. Any of the aforesaid circumstances could have a material adverse
effect on our business, results of operations and financial condition.

Our inability to respond adequately to increased competition may adversely affect our business, financial
condition and results of operations.

We face competition from various domestic and/or international manufacturers and traders. Various players
in the industry compete with each other for providing High Purity Speciality Fine Chemicals. We have a
number of competitors offering products similar to us. Our product quality, timely delivery, product
innovation, customization in products helps us to maintain strong relationship with our customers and
provides edge over our competitors. We intend to continue competing vigorously to increase our market reach
and sales volumes to manage our growth in an optimal way. Certain of our competitors may have better access
to financial resources, technology, research and development capability, market reach and operations in
different geographies and diversified product portfolios, which may allow them to better, respond to market
trends. Considering the nature of the industry in which we operate, there is no material threat in relation to
low-cost alternatives to our products as domestic and/or international market standards are required to be
complied with by all players in this industry eliminating the possibility of low-cost alternatives of the same
product.

We face competition primarily from domestic and/or international companies including Canton Laboratories
Private Limited (India), Jost Chemicals, USA, (Czech Republic), Budenheim (Germany), Jiangsu Kolod Food
Ingredients Co. Ltd. (China), CFL Chemische Fabrik Lehrte GmbH & Co. KG (Germany) and Ichimaru Co.
Ltd. (Japan), amongst others. We may not be able to compete effectively with our competitors across our
product portfolio, which may have an adverse impact on our business, financial condition, results of
operations and future prospects.

Information relating to installed and actual capacity utilization of our manufacturing facilities is based on
various assumptions and estimates and the future production and capacity utilization may vary.

Information relating to the historical installed capacity of our manufacturing facilities included in this Red
Herring Prospectus is based on various assumptions and estimates of our management, sanctioned capacities
approved by the state pollution control board and certificate issued by M/s. Adharshila Associates,
Independent Chartered Engineer. Actual production volumes and capacity utilisation rates may differ
significantly from the estimated production capacities and capacity utilisation of our manufacturing facilities.
Investors should therefore not place undue reliance on our installed capacity information for our existing
manufacturing facilities included in this Red Herring Prospectus.

For details of certain information relating to our capacity utilisation of all our manufacturing facilities,
calculated on the basis of total installed production capacity and actual production as of for the periods, please
see section titled “Our Business — Capacity and Capacity Utilisation” on page 190.
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34. Our insurance cover may not adequately protect us against all material hazards and accidents. In the event

35.

of any accident at our Manufacturing Facilities, our Company may be held liable for damages and
penalties which may impact the financials of our Company.

Our operations are subject to accidents which are inherent to any manufacturing process such as risks of
equipment failure, worker accidents, fire, earthquakes, flood and other force majeure events, acts of terrorism
and explosions including accidents that may cause injury and loss of life, severe damage to and the destruction
of property and equipment and environment. Any mishandling of our equipment and machineries by our
employees/ labour could also lead to serious and sometimes fatal accidents. Our operations are subject to
various risks in the manufacturing industry such as fire & other perils, burglary, earthquake, accidents, health
emergencies. Accordingly, we maintain insurance policies for our Manufacturing Facilities, offices,
buildings, plant and machinery, furniture, fixture and fittings and stocks due to fire and other perils. We also
maintain marine cargo insurance policy to insure consignments shipped by sea and to cover inland movement
of cargos by road or rail. We have also maintained insurance policies for our vehicles. We also have taken
employees compensation policy for our employees at our Manufacturing Facilities. Further, we have also
taken group mediclaim policy for our employees at our registered office.

The details in relation to total amount sum insured as a percentage to total assets and total amount of losses
or insurance claimed by us during last three Fiscals 2023, 2022 and 2021 is as follows:

(< in million except for percentages)
Particulars Fiscal 2023 Fiscal 2022 Fiscal 2021

Total amount of sum 492.30 415.37 338.92
insured
Percentage to total 91.11 73.14 90.03
assets (in %)
Total amount of losses NIL NIL NIL
or insurance claimed

While we believe that the insurance coverage maintained by us would be reasonably adequate to cover the
normal risks associated with such accidents, to the extent that we suffer loss or damage for accidents for
which our insurance is inadequate or which exceeds our insurance coverage, the loss would have to be borne
by us. There has been no material incident in the past three financial years requiring the Company to claim
insurance from the insurance company. However, we cannot ensure that such accidents will happen in future
which may have adverse impact our financial position, our reputation with suppliers, customers, regulators,
employees and the public, which could in turn affect our financial condition and business performance. While
we believe that the insurance coverage which we maintain would be reasonably adequate to cover the normal
risks associated with the operation of our business, to the extent that we suffer loss or damage for events for
which we are not insured or for which our insurance is inadequate or which exceeds our insurance coverage,
the loss would have to be borne by us, and as a result, our results of operations and financial condition could
be adversely affected.

For further details, see the section titled “Our Business — Insurance” on page 180.

We are operating in a manpower intensive industry. Hence, we may face manpower disruptions and other
planned and unplanned outages that could interfere or temporarily disrupt our operations.

Our Company’s manufacturing activities are manpower intensive. The success of our operations depends on
the availability of and maintaining good relationships with our workforce. Strikes and other labour action
may have an adverse impact on our manufacturing operations, though we have not experienced any such
manpower disruption in the past. We cannot guarantee that we will not experience any strike, work stoppage
or other industrial action in the future. Any such event could disrupt our manufacturing operations either
temporarily or for a significant period of time, resulting in increased wages and other costs leading to a
material adverse effect on our business, results of operations or financial condition.

Our success also depends on our ability to attract, hire, train and retain skilled employees. An inability to
recruit, train and retain suitably qualified and skilled employees could adversely impact our business, results
of operations, financial conditions and cash flows. As of December 31, 2023, we are supported by 212
employees (including contract workers). For further details, see “Our Business — Human Resources” on page
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194. The following table sets forth the details regarding rate of attrition of our permanent employees along
with employee benefits expenses incurred by us for them during last three Fiscals i.e. 2023, 2022 and 2021:

Particulars Fiscal 2023 Fiscal 2022 Fiscal 2021
Attrition rate of our permanent employees (in %) 5.20 0.58 3.55
Employee benefits expense (% in million) 70.27 57.46 53.91

We cannot assure you that attrition rates for our permanent employees will not increase. Further, we are
subject to labour laws, and any violation of these laws may lead regulators or other authorities to order a
suspension of certain or all of our operations. We may need to increase compensation and other benefits either
to attract and retain our employees or due to increased wage demands by our employees, or an increase in
minimum wages and that may adversely affect our business, results of operations, financial condition and
cash flows.

In the event we fail to obtain, maintain or renew our statutory and regulatory licenses, permits and
approvals required to operate our business operations, our business and results of operations may be
adversely affected.

Our operations are subject to extensive government regulations and we are required to obtain and maintain a
number of statutory and regulatory permits and approvals under central, state and local government rules in
India, generally for carrying out our business operations. We may need to apply for more approvals, including
the renewal of approvals which may expire from time to time, and approvals in the ordinary course of
business.

Any inability to renew these approvals may have an adverse effect on our operations. We cannot assure you
that such approvals will be issued or granted to us, or at all. If we fail to obtain or retain any of these approvals
or licenses or renewals thereof, in a timely manner or at all, our business operations may be adversely affected.

The approvals required by us are subject to numerous conditions and we cannot assure you that these would
not be suspended or revoked in the event of non-compliance or alleged non-compliance with any terms or
conditions thereof, or pursuant to any regulatory action. If there is any failure by us to comply with the
applicable regulations or if the regulations governing our business operations are amended, we may incur
increased costs, be subject to penalties, have our approvals and permits revoked or suffer disruption in our
operations, any of which could adversely affect our business operations.

Our business may expose us to potential product liability claims and recalls, which could adversely affect
our results operation, goodwill and the marketability of our products.

We may be exposed to risks of products recalls and returns. In addition, we may be exposed to potential
product liability claims, and the severity and timing of such claims are unpredictable. While we have taken
insurance to protect us from such claims; however, this insurance coverage may be inadequate or not
applicable to a particular set of claims. However, there have been no instances of product liability claims by
our customers or instructions due to such product recalls and returns in the past. We face the risk of loss
resulting from, and the adverse publicity associated with, product liability lawsuits, whether or not such
claims are valid. We may also be subject to claims resulting from manufacturing defects or negligence in
storage or handling which may lead to the deterioration of our products. Product liability claims, regardless
of their merits or the ultimate success of the defence against them, are expensive. Even unsuccessful product
liability claims would likely require us to incur substantial amounts on litigation and require our
management’s time and focus. Accordingly, such product liability claims, may adversely affect our results of
operation, goodwill and the marketability of our products.

Any slowdown in global/domestic demand from our end use industries may have a material adverse impact
on the company’s business operations.

We set-out below our revenues and percentage of revenues from sales to domestic and global customers for
the nine months periods ended on December 31, 2023, December 31, 2022 and Fiscals 2023, 2022 and 2021:
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(< in million, except for percentages)

Particulars For nine For nine Fiscal 2023 Fiscal 2022 Fiscal 2021
months period months period
ended ended
December 31, December 31,
2023 2022
Amou % of | Amou % of | Amou % of | Amou % of | Amou % of
nt reven nt reven nt reven nt reven nt reven
ue ue ue ue ue
from from from from from
operat operat operat operat operat
ions ions ions ions ions
India 446.09 65.91 | 501.10 67.62 | 654.46 68.47 | 572.53 69.61 | 459.20 73.52
(Domestic
Sales)
Exports 169.70 25.07 | 195.67 26.41 | 242.68 25.39 | 192.95 23.46 | 128.43 20.56
India (SEZ 55.63 8.22 36.52 4.93 49.66 5.20 42.66 5.19 31.59 5.06
Sales)
Merchant 5.43 0.80 7.74 1.04 8.97 0.94 14.33 1.74 5.38 0.86
Exports
Total Revenue | 676.86 | 100.00 | 741.03 | 100.00 | 955.78 | 100.00 | 822.47 | 100.00 | 624.60 | 100.00
from
Operations

Any slowdown in the growth of the Indian or global economy affecting our end-user industries like
pharmaceuticals, scientific and laboratory research, nutraceuticals, biotech, agrochemicals, personal care,
metallurgy and animal health could adversely affect our business, financial condition and results of
operations. India’s and the global economy could be adversely affected by a general rise in interest rates,
fluctuations in currency exchange rates, adverse conditions affecting agriculture, commodity and electricity
prices or various other factors. Although economic conditions differ in each country, investors’ reactions to
any significant developments in one country can have adverse effects on the market conditions in other
countries. Chemical markets over the world are mainly related to the developments and policies of China as
it is a major supplier of raw materials to the world. Measures adopted in international trade like dumping and
anti-dumping tariffs also play a role in pricing and supply of raw materials. Any supply chain issues or anti-
dumping measures may increase volatility in prices of raw materials and could have an adverse effect on our
business, financial condition and results of operations.

Our business and profitability will suffer if we fail to anticipate rapid changes in customer preferences and
the industry on which we focus.

To compete successfully in the industry, we must be able to identify and respond to changing demands and
preferences, as well as operate within substantial production and delivery constraints. We cannot assure you
that our products will always gain buyer acceptance and we will always be able to achieve competitive
products to meet customer expectations. Failure to identify and respond to changes in consumer preferences
could, among other things, limit our ability to differentiate our products, adversely affect consumer
acceptance of our products, and lower sales and gross margins. Further, products that are developed by our
competitors may render our offerings uncompetitive or force us to reduce prices, thereby adversely affecting
our margins. Any of these factors could have a material adverse effect on our business and results of
operations.

We are exposed to the risks of significant breaches of data security, and malfunctions or disruptions of
information technology systems.

Our Company has entered into annual maintenance contract with third party vendors for managing its IT
infrastructure to support our business requirements. We are currently using Tally Prime with various functions
to track procurement, sales, inventory management, taxation management, payments to vendors and
receivables from customers. Although we carry out periodic security checks, these systems may be potentially
vulnerable to data security breaches, whether by employees or others, which may result in unauthorized
persons getting access to sensitive data. Though there have been no instances of security breaches in the past,
inability to prevent such data security breaches in future could lead to the loss of trade secrets and the data
related to our products and other proprietary information could be compromised. These systems are also
susceptible to outages due to fire, floods, power loss, telecommunications failures, natural disasters, computer
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viruses or malware, break-ins and similar events. Effective response to such disruptions or malfunctions will
require effort and diligence on the part of our third-party distribution partners and employees to avoid any
adverse effect to our information technology systems.

We engage contract labour for carrying out certain business operations and obligations of the contractors
may fall upon us in the event of their default.

In order to retain operational efficiencies, we engage independent contractors through whom we engage
contract labour for performance of certain functions at our manufacturing units as well as at our offices.
Although we do not engage these labourers directly, we are responsible for any wage payments to be made
to such labourers in the event of default by such independent contractors. As of December 31, 2023, we had
155 contract workers employed at our Manufacturing Facilities. Any requirement to fund their wage
requirements may have an adverse impact on our business, financial condition and results of operations.

Industry information included in this Red Herring Prospectus has been derived from the ‘Research Report
on Speciality Fine Chemicals Industry’. The industry report provides only a macroeconomic view of the
sector which may or may not be directly related to our Company.

This Red Herring Prospectus includes information from report titled ‘Report on Speciality Fine Chemicals
Industry’ dated May 9, 2024 issued by CARE Analytics and Advisory Private Limited (CareEdge Research)
(the “CareEdge Report”), which has been exclusively prepared for the purpose of the Offer and is
commissioned and paid-for by our Company. The CareEdge Report is available on our Company’s website
at https://www.kronoxlabsciences.com/investors/. The BRLM has undertaken due diligence in respect of
CareEdge Report. The CareEdge Report highlights certain industry and market data relating to our Company
and our Competitors. For further details, see, “Industry Overview” and “Our Business — Competition” on
pages 109 and 194.

Our Company has in the past entered into related party transactions with our Promoters and Promoter
Group members and may continue to do so in the future. There can be no assurance that such transactions,
individually or in the aggregate, will not have an adverse effect on our financial condition and results of
operations.

Our Company has entered into related party transactions with our Promoters and Promoter Group members
in the past. All such transactions have been conducted on an arm’s length basis and are accounted as per Ind
AS 24 are in compliance with the provisions of the Companies Act, 2013 and other applicable laws however
there can be no assurance that we could not have achieved more favourable terms had such transactions not
been entered into with related parties. Furthermore, it is likely that we may enter into related party transactions
in the future. There can be no assurance that such transactions, individually or in the aggregate, will not have
an adverse effect on our financial condition and results of operations. For further details, see “Restated
Financial Statements — Note 33(G) - Related Party Disclosures” beginning on page 256.

Our ability to pay dividends in the future will depend upon future earnings, financial condition, cash flows,
working capital requirements and capital expenditures and are also prohibited by the terms of our
financing arrangements.

The amount of our future dividend payments, if any, will depend upon factors that our Board deems relevant,
including among others, our results of future earnings, financial condition, cash flows, working capital
requirements, capital expenditures, applicable Indian legal restrictions and other factors. The declaration and
payment of dividends, if any, will be recommended by our Board of Directors and approved by our
Shareholders, at their discretion, subject to the provisions of our Articles of Association and applicable law,
including the Companies Act, 2013. There can be no assurance that our Company will pay dividends in the
future. We may decide to retain all of our earnings, if any, for use in the operations and expansion of our
business. Accordingly, realization of a gain on shareholder investments will depend on the appreciation of
the price of the Equity Shares. For further details of payment of dividend by our Company during last three
Fiscals, please see “Dividend Policy” beginning on page 228.

We have undertaken bonus issuance and buy-back of Equity Shares in the past. However, we cannot

assure you that our Company will be able to undertake bonus issuance and buy-back of Equity Shares in
the future.
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Our Company has undertaken bonus issuance and buyback of Equity Shares in August 2022 and January 2023,
respectively, to utilise the free reserves available in the financials of our Company and as a reward to
shareholders of the Company. For further details, please see ‘Capital Structure - Equity Share Capital history
of our Company’ on page 69.

The future actions of bonus issuance and buyback of Equity Shares, if proposed to be undertaken, will depend
internal and external factors, including but not limited to profits earned, our results of future earnings, financial
condition, cash flows, working capital requirements, capital expenditures, applicable Indian legal restrictions
and other factors. There can be no assurance that our Company will be able to undertake bonus issuance and
buy-back of Equity Shares in the future.

External Risk Factors

46.

47.

The Offer Price, market capitalization to total revenue multiple and price to earnings ratio based on the
Offer Price of our Company, may not be indicative of the market price of the Equity Shares on listing or
thereafter.

Our revenue from operations and restated profit after tax in Fiscal 2023 was % 955.78 million and % 166.17
million, respectively. Our price to earnings ratio, based on our Fiscal 2023 profit after tax is 30.00 times and
31.63 times at the lower end and the upper end of the Price Band. Our market capitalization to revenue from
operations for Fiscal 2023 multiple is 5.01 times and 5.28 times at the lower end and the upper end of the
Price Band.

The Offer Price of the Equity Shares is proposed to be determined through a book-building process. The
market price of the Equity Shares, market capitalization to total revenue multiple and price to earnings ratio
based on the Offer Price may be subject to significant fluctuations in response to, among other factors,
variations in our operating results, market conditions specific to the industry we operate in, developments
relating to India, volatility in securities markets in jurisdictions other than India, variations in the growth rate
of financial indicators, variations in revenue or earnings estimates by research publications, and changes in
economic, legal and other regulatory factors. Consequently, the price of our Equity Shares may be volatile,
and you may be unable to resell your Equity Shares at or above the Offer Price, or at all.

Prior to the Offer, there has been no public market for our Equity Shares, and an active trading market on the
Stock Exchanges may not develop or be sustained after the Offer. Listing and quotation do not guarantee that
a market for the Equity Shares will develop, or if developed, the liquidity of such market for the Equity
Shares. Accordingly, any valuation exercise undertaken for the purposes of the Offer by our Company would
not be based on a benchmark with our industry peers. The relevant financial parameters based on which the
Price Band would be determined, shall be disclosed in the advertisement that would be issued for publication
of the Price Band.

Further, there has been significant volatility in the Indian stock markets in the recent past, and our Equity
Share price could fluctuate significantly because of market volatility. A decrease in the market price of our
Equity Shares could cause investors to lose some or all of their investment.

We may be subject to surveillance measures, such as the Additional Surveillance Measures (ASM) and the
Graded Surveillance Measures (GSM) by the Stock Exchanges which may adversely affect trading price
of our Equity Shares.

SEBI and Stock Exchanges in order to enhance market integrity and safeguard interest of investors, have been
introducing various enhanced pre-emptive surveillance measures. The main objective of these measures is to
alert and advice investors to be extra cautious while dealing in these securities and advice market participants
to carry out necessary due diligence while dealing in these securities. Accordingly, SEBI and Stock
Exchanges have provided for (a) GSM on securities where such trading price of such securities does not
commensurate with financial health and fundamentals such as earnings, book value, fixed assets, net-worth,
price per equity multiple and market capitalization; and (b) ASM on securities with surveillance concerns
based on objective parameters such as price and volume variation and volatility.

On listing, we may be subject to general market conditions which may include significant price and volume

fluctuations. The price of our Equity Shares may also fluctuate after the Offer due to several factors such as
volatility in the Indian and global securities market, our profitability and performance, performance of our
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competitors, changes in the estimates of our performance or any other political or economic factor. The
occurrence of any of the abovementioned factors may trigger the parameters identified by SEBI and the Stock
Exchanges for placing securities under the GSM or ASM framework such as net worth and net fixed assets
of securities, high low variation in securities, client concentration and close to close price variation.

In the event our Equity Shares are subject to such pre-emptive surveillance measures implemented by any of
the Stock Exchanges, we may be subject to certain additional restrictions in connection with trading of our
Equity Shares such as limiting trading frequency (for example, trading either allowed once in a week or a
month) or freezing of price on upper side of trading which may have an adverse effect on the market price of
our Equity Shares or may in general cause disruptions in the development of an active trading market for our
Equity Shares.

A slowdown in economic growth in India could adversely affect our business.

The structure of the Indian economy has undergone considerable changes in the last decade. These include
increasing importance of external trade and of external capital flows. Any slowdown in the growth of the
Indian economy or any future volatility in global commodity prices could adversely affect our business,
financial condition and results of operations. India’s economy could be adversely affected by a general rise
in interest rates, fluctuations in currency exchange rates, adverse conditions affecting housing, tourism and
electricity prices or various other factors. Further, conditions outside India, such as slowdowns in the
economic growth of other countries, could have an impact on the growth of the Indian economy and
government policy may change in response to such conditions. The Indian economy and financial markets
are also significantly influenced by worldwide economic, financial and market conditions. Any financial or
political turmoil, especially in the United States, Europe or China or Asian emerging market countries, may
have an impact on the Indian economy. Although economic conditions differ in each country, investors’
reactions to any significant developments in one country can have adverse effects on the financial and market
conditions in other countries. A loss of investor confidence in the financial systems, particularly in other
emerging markets, may cause increased volatility in Indian financial markets, and could have an adverse
effect on our business, financial condition and results of operations and the price of the Equity Shares.

The occurrence of natural or man-made disasters could adversely affect our results of operations, cash
flows and financial condition. Hostilities, terrorist attacks, civil unrest and other acts of violence could
adversely affect the financial markets and our business.

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis, tornadoes,
fires, explosions, pandemic and man-made disasters, including acts of terrorism and military actions, could
adversely affect our results of operations, cash flows or financial condition. Terrorist attacks and other acts
of violence or war may adversely affect the Indian securities markets. In addition, any deterioration in
international relations, especially between India and its neighbouring countries, may result in investor concern
regarding regional stability which could adversely affect the price of the Equity Shares. In addition, India has
witnessed local civil disturbances in recent years and it is possible that future civil unrest as well as other
adverse social, economic or political events in India could have an adverse effect on our business. Such
incidents could also create a greater perception that investment in Indian companies involves a higher degree
of risk and could have an adverse effect on our business and the market price of the Equity Shares.

Changing laws, rules and regulations and legal uncertainties, including adverse application of tax laws,
in the jurisdictions in which we operate may adversely affect our business and results of operations.

Our business, results of operations and financial condition could be materially adversely affected by changes
in the laws, rules, regulations or directions applicable to us, or the interpretations of such existing laws, rules
and regulations, or the promulgation of new laws, rules and regulations. For further details, please see “Key
Regulations and Policies in India” on page 196. The governmental and regulatory bodies may notify new
regulations and/or policies, which may require us to obtain approvals and licenses from the government and
other regulatory bodies, impose onerous requirements and conditions on our operations, in addition to those
which we are undertaking currently. Any such changes and the related uncertainties with respect to the
implementation of new regulations may have a material adverse effect on our business, results of operations
and financial condition. In addition, unfavourable changes in or interpretations of existing, or the
promulgation of new laws, rules and regulations, including foreign investment laws governing our business,
operations and investments in our Company by non-residents, could result in us being deemed to be in
contravention of such laws or may require us to apply for additional approvals.
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The Government of India has notified four labour codes which are yet to completely come into force as on
the date of this Red Herring Prospectus, namely, (i) The Code on Wages, 2019, (ii) The Industrial Relations
Code, 2020, (iii) The Code on Social Security, 2020 and (iv) The Occupational Safety, Health and Working
Conditions Code, 2020. Such codes will replace the existing legal framework governing rights of workers
and labour relations.

There can be no assurance that the Government of India will not implement new regulations and policies
requiring us to obtain approvals and licenses from the Government of India or other regulatory bodies or
impose onerous requirements and conditions on our operations. We may incur increased costs and other
burdens relating to compliance with such new requirements, which may also require significant management
time and other resources, and any failure to comply may adversely affect our business, results of operations
and financial condition. Uncertainty in the applicability, interpretation or implementation of any amendment
to, or change in, governing law, regulation or policy, including by reason of an absence, or a limited body, of
administrative or judicial precedent may be time-consuming as well as costly for us to resolve and may affect
the viability of our current business or restrict our ability to grow our business in the future.

Significant differences exist between Ind AS and other accounting principles, such as IFRS and US GAAP,
which may be material to investors’ assessments of our financial condition, result of operations and cash
flows.

Our financial statements included in this Red Herring Prospectus are prepared and presented in conformity
with Ind AS, in each case restated in accordance with the requirements the SEBI ICDR Regulations and the
Guidance Note on “Reports in Company Prospectuses (Revised 2016)” issued by the ICAIL Ind AS differs
from other accounting principles with which prospective investors may be familiar in other countries, such
as IFRS and U.S. GAAP. As a result, the financial statements prepared under Ind AS for Financial Years
2023, 2022 and 2021 may not be comparable to our historical financial statements. Accordingly, the degree
to which the Financial Statements included in this Red Herring Prospectus will provide meaningful
information is entirely dependent on the reader’s level of familiarity with Indian accounting practices. Persons
not familiar with Indian accounting practices should limit their reliance on the financial disclosures presented
in this Red Herring Prospectus.

Financial and geo-political instability in other countries may cause increased volatility in Indian financial
markets.

The Indian market and the Indian economy are influenced by economic and market conditions in other
countries, including conditions in the United States, Europe and certain emerging economies in Asia.
Financial and geo-political turmoil in Asia, Europe and the Middle East and elsewhere in the world in recent
years has adversely affected the Indian economy. Any worldwide financial and geo-political instability may
cause increased volatility in the Indian financial markets and, directly or indirectly, adversely affect the Indian
economy and financial sector and us. Although economic conditions vary across markets, loss of investor
confidence in one emerging economy may cause increased volatility across other economies, including India.
Financial instability and geo-political issues in other parts of the world could have a global influence and
thereby negatively affect the Indian economy. Financial disruptions could materially and adversely affect our
business, prospects, financial condition, results of operations and cash flows. Further, economic
developments globally can have a significant impact on our principal markets. Concerns related to a trade
war between large economies may lead to increased risk aversion and volatility in global capital markets and
consequently have an impact on the Indian economy.

In addition, China is one of India’s major trading partners and there are rising concerns of a possible
slowdown in the Chinese economy as well as a strained relationship with India, which could have an adverse
impact on the trade relations between the two countries. In response to such developments, legislators and
financial regulators in the United States and other jurisdictions, including India, implemented a number of
policy measures designed to add stability to the financial markets. However, the overall long-term effect of
these and other legislative and regulatory efforts on the global financial markets is uncertain, and they may
not have the intended stabilizing effects. Any significant financial disruption or geo-political concerns could
have a material adverse effect on our business, financial condition and results of operation. These
developments, or the perception that any of them could occur, have had and may continue to have a material
adverse effect on global economic conditions and the stability of global financial markets and may
significantly reduce global market liquidity, restrict the ability of key market participants to operate in certain
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financial markets or restrict our access to capital. This could have a material adverse effect on our business,
financial condition and results of operations and reduce the price of the Equity Shares.

We are subject to regulatory, economic, social and political uncertainties and other factors beyond our
control.

We are incorporated in India and we conduct our corporate affairs and our business in India. Our Equity
Shares are proposed to be listed on Stock Exchanges in India. Consequently, our business, operations,
financial performance and the market price of our Equity Shares will be affected by interest rates, government
policies, taxation, social and ethnic instability and other political and economic developments affecting India.
Factors that may adversely affect the Indian economy may include:

e any exchange rate fluctuations, the imposition of currency controls and restrictions on the right to convert
or repatriate currency or export assets;

e any scarcity of credit or other financing in India, resulting in an adverse effect on economic conditions
in India and scarcity of financing for our expansions;

e prevailing income conditions among Indian customers and Indian corporations;

e c¢pidemic or any other public health in India or in countries in the region or globally, including in India’s
various neighbouring countries;

e macroeconomic factors and central bank regulation, including in relation to interest rates movements

which may in turn adversely impact our access to capital and increase our borrowing costs;

volatility in, and actual or perceived trends in trading activity on, India’s principal stock exchanges;

decline in India's foreign exchange reserves which may affect liquidity in the Indian economy;

downgrading of India’s sovereign debt rating by rating agencies;

general elections in the year 2024; and

o difficulty in developing any necessary partnerships with local businesses on commercially acceptable
terms and/or a timely basis.

Any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the Indian economy
or certain regions in India, could adversely affect our business, results of operations and financial condition
and the price of the Equity Shares. For example, our Manufacturing Facilities are located in western India,
hence any significant disruption, including due to social, political or economic factors or natural calamities
or civil disruptions, impacting this region may adversely affect our operations.

If inflation were to rise further in India, we might not be able to increase the prices of our services at a
proportional rate in order to pass costs on to our customers and our profits might decline.

Inflation rates in India have been volatile in recent years, and such volatility may continue in the future. India
has experienced high inflation in the recent past. Increased inflation can contribute to an increase in interest
rates and increased costs to our business, including increased costs of salaries, and other expenses relevant to
our business.

High fluctuations in inflation rates may make it more difficult for us to accurately estimate or control our
costs. Any increase in inflation in India can increase our expenses, which we may not be able to pass on to
our customers, whether entirely or in part, and the same may adversely affect our business and financial
condition. In particular, we might not be able to reduce our costs or increase our rates to pass the increase in
costs on to our customers. In such case, our business, results of operations, cash flows and financial condition
may be adversely affected.

Further, the Gol has initiated fiscal measures to combat high inflation rates, and it is unclear whether these
measures will remain in effect. There can be no assurance that Indian inflation levels will not worsen in the
future.

A downgrade in ratings of India, may affect the trading price of the Equity Shares.

India’s sovereign rating is Baa3 with a “negative” outlook (Moody’s), BBB- with a “stable” outlook (S&P)
and BBB- with a “stable” outlook (Fitch). Any adverse revisions to India’s credit ratings for domestic and
international debt by international rating agencies may adversely impact our ability to raise additional
financing and the interest rates and other commercial terms at which such financing is available, including
raising any overseas additional financing. A downgrading of India’s credit ratings may occur, for example,
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upon a change of government tax or fiscal policy, which are outside our control. This could have an adverse
effect on our ability to fund our growth on favourable terms or at all, and consequently adversely affect our
business and financial performance and the price of our Equity Shares.

RISKS RELATING TO THE EQUITY SHARES AND THE OFFER

Investors bear the risk of fluctuations in the price of Equity Shares and there can be no assurance that a
liquid market for our Equity Shares will develop following their listing of our Equity Shares on the Stock
Exchanges.

The purchase price of our Equity Shares in the Offer will be determined by our Company in consultation with
the BRLM, pursuant to the Book Building Process. This price will be based on numerous factors, as described
under in “Basis for the Offer Price” on page 92. This price may not necessarily be indicative of the market
price of our Equity Shares after the Offer is completed. You may not be able to re-sell your Equity Shares at
or above the Offer price and may as a result lose all or part of your investment.

Equity Shares allotted in this Offer are expected to trade on Stock Exchanges after the Offer, but there can be
no assurance that active trading in our Equity Shares will develop after the Offer, or if such trading develops
that it will continue. Investors may not be able to sell our Equity Shares at the quoted price if there is no
active trading in our Equity Shares. The price at which our Equity Shares will trade at after the Offer will be
determined by the marketplace and may be influenced by many factors, including:

e  Our financial condition, results of operations and cash flows;

e The history and prospects for our business;

e Anassessment of our management, our past and present operations and the prospects for as well as timing
of our future revenues and cost structures;

e The valuation of publicly traded companies that are engaged in business activities similar to ours;

e quarterly variations in our results of operations;

o results of operations that vary from the expectations of securities analysts and investors;
those of our competitors;

e changes in expectations as to our future financial performance, including financial estimates by research
analysts and investors;

e announcements by us or our competitors of significant acquisitions, strategic alliances, joint operations

or capital commitments;

announcements of significant claims or proceedings against us;

new laws and government regulations that directly or indirectly affecting our business;

additions or departures of Key Managerial Personnel;

changes in the interest rates;

fluctuations in stock market prices and volume; and

general economic conditions

The Indian stock markets have, from time to time, experienced significant price and volume fluctuations that
have affected market prices for the securities of Indian companies. As a result, investors in our Equity Shares
may experience a decrease in the value of our Equity Shares regardless of our financial performance or
prospects.

Any future issuance of Equity Shares by us or sales of Equity Shares by our Promoter could adversely
affect the trading price of our Equity Shares and in the case of the issuance of Equity Shares by us result
in the dilution of our then current shareholders.

As disclosed in “Capital Structure” beginning on page 78, an aggregate of 20% of the Offer shall be
considered as minimum Promoters’ Contribution and locked in for a period of eighteen (18) months and the
balance Equity Shares held by the Promoters following the Offer will be locked-in for six (6) months from
the date of Allotment. Except for the customary lock-in on our ability to issue equity or equity-linked
securities discussed in “Capital Structure” beginning on page 78, there is no restriction on disposal of Equity
Shares by promoter. As such, there can be no assurance that our Company will not issue additional Equity
Shares after the lock-in period expires or that our Promoter will not sell, pledge or encumber his Equity Shares
after the lock-in period expires. Future issuances of Equity Shares or convertible securities and the sale of the
underlying Equity Shares could dilute the holdings of our Shareholders and adversely affect the trading price
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of our Equity Shares. Such securities may also be issued at prices below the then trading price of our Equity
Shares or the Offer Price. Sales of Equity Shares by the Promoter could also adversely affect the trading price
of our Equity Shares.

You will not be able to immediately sell any of the Equity Shares you purchase in this Offer on the Stock
Exchanges.

The Equity Shares will be listed on the Stock Exchanges. Pursuant to applicable Indian laws, certain actions
must be completed before the Equity Shares can be listed and trading in the Equity Shares may commence.
The Allotment of Equity Shares in this Offer and the credit of such Equity Shares to the applicant’s demat
account with depository participant could take approximately three Working Days from the Bid/ Offer
Closing Date and trading in the Equity Shares upon receipt of final listing and trading approvals from the
Stock Exchanges is expected to commence within three Working Days of the Bid/ Offer Closing Date. There
could be a failure or delay in listing of the Equity Shares on the Stock Exchanges. Any failure or delay in
obtaining the approval or otherwise any delay in commencing trading in the Equity Shares would restrict
investors ‘ability to dispose their Equity Shares. There can be no assurance that the Equity Shares will be
credited to investors *demat accounts, or that trading in the Equity Shares will commence, within the time
periods specified in this risk factor. We could also be required to pay interest at the applicable rates if
allotment is not made, refund orders are not dispatched or demat credits are not made to investors within the
prescribed time periods.

You may be subject to Indian taxes arising out of capital gains on the sale of our Equity Shares.

Previously, any gain realized on the sale of listed equity shares on or before March 31, 2018 on a stock
exchange held for more than 12 months was not subject to long term capital gains tax in India if Securities
Transaction Tax (“STT”) was paid on the sale transaction and additionally, as stipulated by the Finance Act,
2017, STT had been paid at the time of acquisition of such equity shares on or after October 1, 2004, except
in the case of such acquisitions of Equity Shares which are not subject to STT, as notified by the Central
Government under notification no. 43/2017/F. No. 370142/09/2017-TPL on June 5, 2017. However, the
Finance Act, 2018, now seeks to tax on such long-term capital gains exceeding X 100,000 arising from sale
of equity shares on or after April 1, 2018, while continuing to exempt the unrealised capital gains earned up
to January 31, 2018 on such Equity Shares. Accordingly, you may be subject to payment of long-term capital
gains tax in India, in addition to payment of STT, on the sale of any Equity Shares held for more than 12
months. STT will be levied on and collected by a domestic stock exchange on which the Equity Shares are
sold. Further, any gain realized on the sale of listed equity shares held for a period of 12 months or less will
be subject to short-term capital gains tax in India. Capital gains arising from the sale of the Equity Shares will
be exempt from taxation in India in cases where the exemption from taxation in India is provided under a
treaty between India and the country of which the seller is resident. Generally, Indian tax treaties do not limit
India’s ability to impose tax on capital gains. As a result, residents of other countries may be liable for tax in
India as well as in their own jurisdiction on a gain upon the sale of the Equity Shares.

QIBs and Non-Institutional Bidders are not permitted to withdraw or lower their Bids (in terms of quantity
of Equity Shares or the Bid Amount) at any stage after submitting a Bid and Retail Individual Bidders are
not permitted to withdraw their Bids after Bid/ Offer Closing Date.

Pursuant to the SEBI ICDR Regulations, QIBs and Non-Institutional Bidders are not permitted to withdraw
or lower their Bids (in terms of quantity of Equity Shares or the Bid Amount) at any stage after submitting a
Bid. Retail Individual Bidders can revise their Bids during the Bid/ Offer Period and withdraw their Bids until
Bid/ Offer Closing Date. While we are required to complete Allotment, listing and commencement of trading
pursuant to the Offer within three Working Days from the Bid/ Offer Closing Date, events affecting the
Bidders’ decision to invest in our Equity Shares, including adverse changes in international or national
monetary policy, financial, political or economic conditions, our business, results of operations, cash flows
and financial condition may arise between the date of submission of the Bid and Allotment, listing and
commencement of trading. We may complete the Allotment, listing and commencement of trading of our
Equity Shares even if such events occur and such events may limit the Bidders’ ability to sell our Equity
Shares Allotted pursuant to the Offer or may cause the trading price of our Equity Shares to decline on listing.

Retail Individual Bidders can revise their Bids during the Bid/ Offer Period and withdraw their Bids until

Bid/ Offer Closing Date. While our Company is required to complete all necessary formalities for listing and
commencement of trading of the Equity Shares on all Stock Exchanges where such Equity Shares are
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proposed to be listed including Allotment pursuant to the Offer within three Working Days from the Bid/
Offer Closing Date, events affecting the Bidders’ decision to invest in the Equity Shares, including material
adverse changes in international or national monetary policy, financial, political or economic conditions, our
business, results of operations or financial condition may arise between the date of submission of the Bid and
Allotment. Our Company may complete the Allotment of the Equity Shares even if such events occur, and
such events limit the Bidders’ ability to sell the Equity Shares Allotted pursuant to the Offer or cause the
trading price of the Equity Shares to decline on listing.

Foreign investors are subject to foreign investment restrictions under Indian laws which limit our ability
to attract foreign investors, which may adversely affect the market price of the Equity Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares between non-residents
and residents are freely permitted (subject to certain restrictions) if they comply with the pricing guidelines
and reporting requirements specified by the RBI. If the transfer of Equity Shares, which are sought to be
transferred, is not in compliance with such pricing guidelines or reporting requirements or falls under any of
the exceptions, then the prior approval of the RBI will be required. Additionally, shareholders who seek to
convert the Rupee proceeds from a sale of the Equity Shares in India into foreign currency and repatriate that
foreign currency from India will require a no objection/tax clearance certificate from the income tax authority.
We cannot assure investors that any required approval from the RBI or any other Indian government agency
can be obtained on any particular terms, or at all.
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SECTION Il - INTRODUCTION

THE OFFER

The following table summarizes details of the Offer:

Offer

Up to 95,70,000 Equity Shares of face value of 310 each
fully paid up of our Company for cash at a price of X[e]
per Equity Shares, aggregating up to X [e] million

The Offer comprises:

Offer of Equity Shares by way of Offer for Sale by
the Promoter Selling Shareholders ® @

Up to 95,70,000 Equity Shares, aggregating up to X [e]
million

The Offer Comprise of:
A) QIB Portion ®® Not more than 47,85,000 Equity Shares
of which:
(i) Anchor Investor Portion Up to 28,71,000 Equity Shares
(if) Net QIB Portion (assuming Anchor Investor | 19,14,000 Equity Shares
Portion is fully subscribed)
of which:
(@) Awvailable for allocation to Mutual Funds | 95,700 Equity Shares
only (5% of the Net QIB Portion)®
(b) Balance for all QIBs including Mutual | 18,18,300 Equity Shares
Funds
B) Non-Institutional Portion © Not less than 14,35,500 Equity Shares

of which:

(@) One-third of the Non-Institutional Portion
available for allocation to Bidders with an
application size of more than X 2,00,000 to
%10,00,000

4,78,500 Equity Shares

Two-third of the Non-Institutional Portion
available for allocation to Bidders with an
application size of more than X 10,00,000

(b)

9,57,000 Equity Shares

C) Retail Portion *

Not less than 33,49,500 Equity Shares

Pre and post Offer Equity Shares

Equity Shares outstanding prior to the Offer (as at
the date of this Red Herring Prospectus)

3,71,04,000 Equity Shares

Equity Shares outstanding after the Offer

3,71,04,000 Equity Shares

Use of Net Proceeds

See “Objects of the Offer” beginning on page 88 for
information on the use of the proceeds. Our Company will
not receive any proceeds from the Offer for Sale.

)

Our Board has authorised the Offer, pursuant to its resolution dated January 23, 2024. Our Board has taken on record

the consent and authorisation of the Promoter Selling Shareholders to participate in the Offer for Sale pursuant to its

resolution dated January 23, 2024.
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The Equity Shares being offered by the Promoter Selling Shareholders have been held by them for a period of at least
one year immediately preceding the date of this Red Herring Prospectus and are eligible for being offered for sale
pursuant to the Offer in terms of the SEBI ICDR Regulations. The Promoter Selling Shareholders, severally and not
jointly, have confirmed and authorized their respective participation in the Offer for Sale, as stated below:

Sr. Name of the Promoter Selling Date of the Number of Equity Shares and aggregate
No. Shareholder consent letter amount of Offer for Sale
1. | Jogindersingh Jaswal January 23, 2024 Up to 31,90,000 Equity Shares aggregating up
to T [®] million
2. | Ketan Ramani January 23, 2024 Up to 31,90,000 Equity Shares aggregating up
to % [e] million
3. | Pritesh Ramani January 23, 2024 Up to 31,90,000 Equity Shares aggregating up
to X [®] million

Our Company may, in consultation with the BRLM, allocate up to 60% of the QIB Portion to Anchor Investors on a
discretionary basis in accordance with SEBI ICDR Regulations. The QIB Portion will accordingly be reduced for the
Equity Shares allocated to Anchor Investors. One-third of the Anchor Investor Portion shall be reserved for domestic
Mutual Funds only, subject to valid Bids being received from domestic Mutual Funds at or above the Anchor Investor
Allocation Price. In the event of undersubscription in the Anchor Investor Portion, the remaining Equity Shares shall be
added to the Net QIB Portion. 5% of the Net QIB Portion shall be available for allocation on a proportionate basis to
Mutual Funds only, and the remainder of the Net QIB Portion shall be available for allocation on a proportionate basis
to all QIB Bidders, including Mutual Funds, subject to valid Bids being received at or above the Offer Price. In the event
the aggregate demand from Mutual Funds is less than as specified above, the balance Equity Shares available for
Allotment in the Mutual Fund Portion will be added to the Net QIB Portion and allocated proportionately to the QIB
Bidders in proportion to their Bids For further details, see “Offer Procedure” on page 335.

Subject to valid Bids being received at or above the Offer Price, under-subscription, if any, in the Non-Institutional
Portion or the Retail Portion would be allowed to be met with spill-over from any other category or a combination of
categories at the discretion of our Company, in consultation with the BRLM and the Designated Stock Exchange, on a
proportionate basis, subject to applicable laws. For further details, please see “Terms of the Offer” on page 324.

Further, (a) 1/3rd of the portion available to NIBs shall be reserved for applicants with application size of more than I
2,00,000 and up to ¥ 10,00,000, and (b) 2/3™ of the portion available to NIBs shall be reserved for applicants with
application size of more than I 10,00,000. Provided that the unsubscribed portion in either of the sub-categories
specified in clauses (a) or (b), may be allocated to applicants in the other sub-category of NIBs .The allocation to each
NIB shall not be less than the minimum NIB Application Size, subject to availability of Equity Shares in the Non-
Institutional Portion and the remaining available Equity Shares, if any, shall be allocated on a proportionate basis in
accordance with the conditions specified in this regard in Schedule XI11 of the SEBI ICDR Regulations.

Allocation to Bidders in all categories, except the Anchor Investors, NIBs and RIBs, shall be made on a proportionate
basis subject to valid Bids received at or above the Offer Price. The allocation to each RIB shall not be less than the
minimum Bid Lot, subject to availability of Equity Shares in the Retail Portion and the remaining available Equity
Shares, if any, shall be allocated on a proportionate basis. Allocation to Anchor Investors shall be on a discretionary
basis. For further details, see “Offer Procedure” on page 335.

For details, including in relation to grounds for rejection of Bids, refer to “Offer Structure” and “Offer Procedure”
on pages 331 and 335, respectively. For details of the terms of the Offer, see “Terms of the Offer” on page 324.
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SUMMARY OF RESTATED FINANCIAL INFORMATION

The following tables set forth the summary financial information derived from our Restated Financial Statements.
The summary of financial information presented below has been prepared in accordance with Ind AS for the
period nine months period ended December 31, 2023, December 31, 2022 and the Financial years ended 2023,
2022 and 2021 restated in accordance with the SEBI ICDR Regulations and are presented in the section “Restated
Financial Statements” beginning on page 231. The summary financial information presented below should be
read in conjunction with our Restated Financial Statements, the notes and annexures thereto and the section
“Management’s Discussion and Analysis of Financial Position and Results of Operations” on page 285.

(The remainder of this page has intentionally been left blank)
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SUMMARY OF RESTATED STATEMENT OF ASSETS AND LIABILITIES

(Rs. in Million)
. As at As at As at As at As at
Particulars December December March 31, | March 31, March 31,
31, 2023 31, 2022 2023 2022 2021

Assets
I. Non-current assets
@ yonerty: plant and 259.65 160.36 159.12 88.40 57.45
(b) Capital work-in-progress 0.38 - - - 3.99
(c) Right-of-use assets - - - 2459 34.43
(d) Financial assets

(1) Tnvestments 0.25 0.25 0.25 0.25 0.25

(i) Other Financial Asset 0.75 67.40 35.75 9.75 15.75
(e) Deferred Tax Asset (net) 6.31 3.38 3.42 3.28 2.37
() Other non-current assets - - - - 0.01

267.34 231.39 198.54 126.27 114.25

I1. Current assets
(@) Tnventories 71.72 88.73 91.73 75.11 5494
(b) Financial assets

() Trade Receivables 169.74 206.37 185.51 258.01 154.43

é%u%%?gn?nd S 10.74 27.22 24.83 2.86 10.54

g]'é)n(ﬁ‘g”;bg@games other 5.00 20.79 10.79 25.24 10.00

(iv) Other Financial Asset 124.90 83.17 2351 74.02 25.98
(c) Other current assets 20.15 484 5.43 6.38 6.32

402.24 431.13 341.80 441.61 262.21

Total assets 669.59 662.52 540.34 567.88 376.46
Equity and liabilities
Equity
(@) Equity share capital 371.04 390.42 371.04 2.41 2.41
(D) Other equity 231.78 155.59 75.75 401.12 265.73
Total Equity 602.82 546.01 446.79 403.53 268.14
Liabilities
I. Non-current liabilities
(a) Financial liabilities

(i) Borrowings - - - 4.72 -

(i) Lease Liabilities - - - 16.82 27.18
(D) Provisions 0.31 3.65 4.87 5.20 1.72
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. As at As at As at As at As at
Particulars December December March 31, | March 31, March 31,
31, 2023 31, 2022 2023 2022 2021
0.31 3.65 4.87 26.74 28.90
I1. Current liabilities
(a) Financial liabilities
(1) Borrowings - - - 1.70 0.13
(i1) Lease Liabilities - - - 10.36 8.90
(iii) Trade payables
Total outstanding dues of
micro enterprise and small 26.45 49.78 28.60 60.13 15.04
enterprise
Total outstanding dues of
creditors other than micro
enterprise and small 30.10 53.29 49.50 55.08 50.50
enterprise
(b) Other current Tiabilities 5.27 4,58 5.60 2.17 2.24
(c) Provisions 3.69 3.09 6.37 6.08 247
éﬂ? Surrent Tax Liabilities 0.94 210 (1.39 209 0.13
A . . . . .
66.45 112.85 88.68 137.61 79.41
Total equity and Tiabilities 669.59 662.52 540.34 567.88 376.46
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SUMMARY OF RESTATED STATEMENT OF PROFIT AND LOSS

(Rs. In million)

For the For the For the For the For the
Particulars period period year year year
ended ended ended ended ended
December December March 31, | March 31, | March 31,
31, 2023 31, 2022 2023 2022 2021
Revenue from operations 676.86 741.03 955.78 822.47 624.60
Other income 7.52 17.82 19.20 10.93 7.76
Total revenue 684.38 758.85 974.98 833.40 632.36
Expenses
Cost of materials consumed 328.00 446.90 580.12 479.84 343.63
Change in inventories of
finished goods and Work in 25.78 (27.15) (31.30) (5.84) 0.45
Progress
Employee benefits expense 50.16 51.11 70.27 57.46 53.91
Finance costs - 0.92 0.93 4.05 3.82
Depreciation and
st expenses 10.00 11.99 14.97 20.29 19.76
Other expenses 68.32 91.35 116.73 94.05 78.58
Total expenses 482.26 575.12 751.72 649.85 500.15
Profit/(Loss) before taxes 202.12 183.73 223.26 183.55 132.21
Tax Expenses :
Current Tax 50.78 43.45 57.94 47.90 35.54
Deferred Tax (3.35) (0.63) (0.84) (0.62) (0.63)
Profit/(Loss) for the year 154.69 140.91 166.17 136.27 97.30
Other Comprehensive
Income
(A) Items that will not be
reclassified to Statement of
Profit and Loss
i) Defined benefit Plan
fi%b”ity ied ber 1.79 2.10 2.80 (1.19) 0.14
(i) Tax impact on above (0.45) (0.53) (0.71) 0.30 (0.04)
(B) Items that will be
reclassified to Statement of - - - - -
Profit and Loss
Total Other
Comprehensive Income 1.34 1.57 2.10 (0.89) 0.11

(After Tax)

67




For the

For the For the For the For the
Particulars period period year year year
ended ended ended ended ended
December December March 31, | March 31, March 31,
31, 2023 31, 2022 2023 2022 2021
Jotal Comprehensive 156.03 142.48 168.26 135.39 97.40
Earning per Equity Share
ﬁ]agg_)& Diluted (Amount 4.17 3.61 4.30 3.49 2.40
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SUMMARY OF RESTATED STATEMENT OF CASH FLOWS
(Rs. in million)

For the For the For the For the For the
period period year year year
Particulars ended ended ended ended ended
December | December March March March
31, 2023 31, 2022 31,2023 | 31,2022 31,2021
GPERATING ACTIVITIES
Net profit before tax 202.12 183.73 223.26 183.55 132.21
Adjustments for:
Add . Depreciation and 10.00 11.99 14.97 20.29 19.76
Interest Expenses - 0.92 0.93 4.05 3.82
Allowance for credit fosses : (0.07) (007  (0.08) 0.02
Interest Income (4.29) (3.14) (4.25) (3.20) (2.78)
Lok, Defined Benefit Plan 2.04 0.84 2.81 2.54 1.37
Dividend Income (0.00) (0.00) (0.00) (0.00) (0.00)
Gain on lease termination - (2.62) (2.62) - -
(Profit)/Loss on sales of assets - (0.112) (0.11) (0.26) (0.27)
ChTl Chanos crore Working 209.87 191.54 23492|  206.89|  154.14
Adjustments for:
Trade Receivables 15.77 51.70 72.56 (103.50) 0.02
Other Current Assets (14.72) 1.54 0.94 (0.06) 3.95
Inventories 20.02 (13.62) (16.62) (20.17) (4.54)
Non current assets - - - 0.01 0.08
Trade payables & Provisions (29.05) (15.41) (37.15) 55.00 (4.18)
Other Current Liabilities 2.00 2.42 (0.06) (0.07) (0.77)
Cash Generated from Operations (5.97 26.63 19.67 (68.79 (5.44
Less : Direct Taxes paid 50.78 43.45 57.94 47.90 35.54
?Sér%?.%*g%ec??vr.%‘g?(f.{ om 153.12 174.72 196.65 90.20  113.14
INVESTING ACTIVITIES
Purchase of Fixed Assets (110.90) (82.41) (84.15) (37.96) (16.50
Bank Deposits (palced)/matured (