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A) Overview of Inventurus Knowledge Solutions Limited

Inventurus Knowledge Solutions Limited (IKS) is a healthcare-focused technology
solutions provider specializing in Revenue Cycle Management (RCM) and other
administrative and clinical support services for healthcare organizations in the United
States. The company leverages its expertise and advanced technology platforms to
address complex regulatory, compliance, and operational challenges in the U.S.
healthcare system.

B) What Does the Company Do?

Core Business:

IKS optimizes back-office operations for hospitals and healthcare providers, enabling
them to focus on their core mission: delivering quality patient care.

Key Offerings:

1. Revenue Cycle Management (RCM):

O Handles billing, payments, and insurance claims for healthcare providers.
O Ensures accurate processing to maximize financial outcomes for clients.

2. Clinical Documentation Services:

O Streamlines the creation and management of patient records, ensuring
compliance and efficiency.

3. Technology-Enabled Operations:

O Automates processes such as appointment scheduling, patienc data
management, and compliance monitoring.

O Implements cutting-edge software solutions to reduce human error and
administrative inefficiencies.
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C) How Does It Help Customers?
For Doctors and Hospitals:

e Time-Saving: Reduces administrative overhead by managing back-office
operations.

e  Cost Efficiency: Minimizes errors in billing and claims processing, ensuring
faster reimbursements and reduced operational costs.

e Enhanced Focus: Allows healthcare professionals to concentrate on improving
patient outcomes.

For Patients:

e Improved Care Quality: Ensures accurate and timely documentation, leading to
better care coordination.

*  Seamless Experience: Enhances the overall healthcare journey by reducing
delays and errors.

D) Why is This Important?

The U.S. healthcare market is characterized by its complexity, with multiple layers of
regulations and insurance policies. IKS serves as a bridge between healthcare providers
and regulatory bodies, simplifying administrative and clinical workflows. This role is
critical in a landscape where compliance, accuracy, and cost control are essential for
sustainability.

E) Financial Performance and IPO Insights

Revenue Growth:

*  The company has grown from X764 crore in 2022 to 1,818 crore in 2024, a
CAGR of over 50%.

e  This rapid growth reflects increased demand for technology-driven healthcare
solutions.

Profitability:

e Despite declining margins, the company’s profitability remains strong:
o  EBITDA Margin: Decreased from 36.33% (2022) to 28.62% (2024).
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o  PAT Margin: Declined from 33.19% (2022) to 23.95% (2024).
o  This decline indicates higher operational costs associated w:te Lealing.

Returns:

e Return on Equity (ROE): Remains robust at 32% in 2024, though slightly lower
than the 36.83% in 2023.

¢ Return on Capital Employed (ROCE): Dropped to 31.56% in 2024, reflecting
the cost of growth.

Cash Flow:

e Cash Generated from Operations: Y303 cirore in 2024, a slight decline due to
increased working capital requirements.

*  Free Cash Flow: Reduced to X177 crore in 2024, reflecting higher capital
expenditure.

F) Revenue Model

IKS generates revenue primarily through service fees, which can be:

1. Fixed Contracts: Regular fees for standardized services.

2. Performance-Based: Additional compensation tied to outcomes, such as
improved collections or reduced billing errors.

G) IPO Funds and Valuation

The IPO is a pure Offer for Sale (OFS), where the company initially planncd to sell
shares worth approximately 2,500 crore. Out of this, 1,250 crore has already been

raised through a Pre-IPO round. In this round, existing shareholders, including the
promoter group, sold shares to renowned investors such as:

. 360 ONE Fund

. Madhusudan Kela

o Amal Parikh

*  VQ FasterCap Fund

. Malabar Fund

. Think India Fund

o Ashoka India

. Ashoka WhiteOak

. Kalpraj Damji Dharamshi
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The Pre-IPO shares were priced at 1,390 per share. This leaves an IPO sizc of 1,250
crore.

The IPO is priced at a market capitalization of 323,800 crore, translating to a P/E
multiple of 54x based on FY24 ecarnings. At this valuation, the offering appears to be
fully priced.

Conclusion

Inventurus Knowledge Solutions Limited (IKS) is well-positioned to benefit from the
increasing digitization of the healthcare sector, particlarly in the U.S. market. Its strong
financial growth, coupled with its unique value proposition of simplifying healthcare
administration, makes it an attractive proposition for investors. However, potential
investors should consider assessing the [PO valuation which seems to be fully priced in.

This IPO represents not just a financial opportunity but also a chance to support a
company driving efficiency in a critical global industry
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