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The Equity Shares offered through this Red Herring Prospectus are proposed to be listed on the Stock Exchanges. Our Company has received ‘in-principle’ approvals from BSE and NSE for the listing of the Equity Shares pursuant to
letters each dated September 4, 2024. For the purposes of the Offer, the Designated Stock Exchange shall be BSE. A copy of this Red Herring Prospectus has been filed with the RoC and a copy of the Prospectus shall be filed with the
RoC in accordance with Sections 26(4) and 32 of the Companies Act, 2013. For further details of the material contracts and documents that will be available for inspection from the date of this Red Herring Prospectus until the Bid /

Offer Closing Date, see “Material Contracts and Documents for Inspection” beginning on page 460.
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SECTION | - GENERAL
DEFINITIONS AND ABBREVIATIONS

This Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise
indicates or implies, or unless otherwise specified, shall have the meaning as provided below, and references to
any legislation, act, regulation, rules, guidelines, directions, circulars, notifications or policies shall be to such
legislation, act, regulation, rule guidelines or policy as amended from time to time and any reference to a statutory
provision shall include any subordinate legislation made from time to time under that provision.

The words and expressions used in this Red Herring Prospectus but not defined herein, shall have, to the extent
applicable, the meanings ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the SEBI
Listing Regulations, the SCRA, the Depositories Act or the rules and regulations made thereunder. Further, the
Offer related terms used but not defined in this Red Herring Prospectus shall have the meaning ascribed to such
terms under the General Information Document. In case of any inconsistency between the definitions given below
and the definitions contained in the General Information Document, the definitions given below shall prevail.

Notwithstanding the foregoing, terms in “Main Provisions of the Articles of Association ”, “Statement of Possible
Special Tax Benefits”, “Industry Overview”, “Key Regulations and Policies in India”, “Basis for the Offer
Price”, “Financial Information”, “Restriction on Foreign Ownership of Indian Securities”, “Outstanding

Litigation and Other Material Developments”, and “Offer Procedure” beginning on pages 434, 130, 133, 218,

116, 264, 433, 376 and 412 will have the meaning ascribed to such terms in those respective sections.

General terms

Term

Description

our Company, the Company or
the Issuer

Godavari Biorefineries Limited, a public limited company incorporated under the Indian
Companies Act,1913 and having its Registered and Corporate Office at Somaiya Bhavan,
45/47, M.G. Road, Fort, Mumbai - 400 001, Maharashtra

we/us/our

Unless the context otherwise indicates or implies, refers to our Company together with our
Subsidiaries, on a consolidated basis

Company related terms

Term

Description

Ao0A/Articles of Association or
Atrticles

The articles of association of our Company, as amended

Audit Committee

The audit committee of the Board, as described in “Our Management - Committees of our
Board” on page 246

Auditors/ Statutory Auditors

The statutory auditors of our Company, currently being M/s Verma Mehta & Associates,
Chartered Accountants (FRN: 112118W)

Bio-based Chemicals

The biochemicals manufactured by us including ethyl acetate, bio-ethyl acetate, MPO,
1,3 butylene glycol, crotonaldehyde, acetaldehyde, bio-acetic acid, butanol, EVE, and
paraldehyde

Board/ Board of Directors

Board of directors of our Company or a duly constituted committee thereof

Chairman and  Managing
Director

Chairman and managing director of our Company, Samir Shantilal Somaiya. For details,
see “Our Management — Board of Directors” on page 237

Chief Financial Officer/ CFO

Chief financial officer of our Company, Naresh Sitaram Khetan. For details, see “Our
Management — Key Managerial Personnel and Senior Management” on page 254

Company  Secretary  and

Compliance Officer

Company secretary and compliance officer of our Company, Manoj Jain. For details, see
“Our Management — Key Managerial Personnel and Senior Management” on page 254

Corporate Promoters

The corporate promoters of our Company, namely Lakshmiwadi Mines and Minerals
Private Limited, Sakarwadi Trading Company Private Limited and Somaiya Agencies
Private Limited. For details, see “Our Promoters and Promoter Group — Details of our
Promoters are as follows — Corporate Promoters” on page 257

CSR Committee/ Corporate
Social Responsibility
Committee

The corporate social responsibility committee of our Company, described in “Our
Management — Committees of our Board” on page 246

Director(s)

Director(s) on the Board of our Company. For details, see “Our Management -Board of
Directors” on page 237

Equity Shares

The equity shares of our Company of face value of 10 each




Term

Description

Executive Director(s)

Executive Directors of our Company, currently Samir Shantilal Somaiya, Sangeeta
Arunkumar Srivastava, Bhalachandra Raghavendra Bakshi and Suhas Uttam Godage. For
details, see “Our Management - Board of Directors” on page 237

Frost & Sullivan

Frost & Sullivan (India) Private Limited

Frost & Sullivan Report

Report titled “Independent Market Report on Biorefinery Chemicals” dated September
28, 2024, prepared by Frost & Sullivan

Group Companies

The companies as disclosed in “Group Companies” on page 386

Independent Directors

Independent directors on our Board, and who are eligible to be appointed as independent
directors under the provisions of the Companies Act and the SEBI Listing Regulations.
For details of the Independent Directors, see “Our Management — Board of Directors” on
page 237

Individual Promoter

Samir Shantilal Somaiya

IPO Committee

The IPO committee of our Board

Investor
Shareholder/Mandala

Selling

Mandala Capital AG Limited

Joint Company Secretary

Joint company secretary of our Company, Swarna Gunware. For details, see “Our
Management — Key Managerial Personnel and Senior Management” on page 254

KMP/
Personnel

Key Managerial

Key managerial personnel of our Company in accordance with Regulation 2(1)(bb) of the
SEBI ICDR Regulations and as disclosed in “Our Management — Key Managerial
Personnel and Senior Management” on page 254

Manufacturing Facilities

The Sameerwadi Manufacturing Facility and Sakarwadi Manufacturing Facility,
collectively. For details, see “Our Business — Our Manufacturing Facilities” on page 204

Materiality Policy

The policy adopted by our Board of Directors on May 31, 2024, for identification of
material: (a) outstanding litigation proceedings; (b) Group Companies; and (c) creditors,
pursuant to the requirements of the SEBI ICDR Regulations and for the purposes of
disclosure in the Draft Red Herring Prospectus, this Red Herring Prospectus and the
Prospectus

MoA/ Memorandum
of Association

The memorandum of association of our Company, as amended

Nomination and Remuneration
Committee

The nomination and remuneration committee of our Board, described in “Our Management
— Committees of our Board” on page 246

Non-Executive Director(s)

The non-executive non-Independent director(s) of our Company. For details, see “Our
Management — Board of Directors” on page 237

Promoter Group

Persons and entities constituting the promoter group of our Company, pursuant to
Regulation 2(1)(pp) of the SEBI ICDR Regulations and as disclosed in “Our Promoters and
Promoter Group — Promoter Group” on page 262

Promoters

Collectively, the Individual Promoter and Corporate Promoters. For details, see “Our
Promoters and Promoter Group — Our Promoters” on page 257

Promoter Selling Shareholders

Samir Shantilal Somaiya, Lakshmiwadi Mines and Minerals Private Limited and Somaiya
Agencies Private Limited

Promoter Group Selling
Shareholder

Filmedia Communication Systems Private Limited and Somaiya Properties and Investments
Private Limited

Registered and Corporate
Office

The registered and corporate office of our Company, situated at Somaiya Bhavan, 45/47,
M.G. Road, Fort, Mumbai - 400 001, Maharashtra

Restated Consolidated
Financial Statements

The restated consolidated financial statements of our Company and our subsidiaries
which comprises of the restated consolidated statement of assets and liabilities as at June
30, 2024, March 31, 2024, March 31, 2023 and March 31, 2022, the restated consolidated
statement of profit and loss (including other comprehensive income), the restated
consolidated statement of cash flows, the restated consolidated statement of changes in
equity for the three month period ended June 30, 2024, financial years ended March 31,
2024, March 31, 2023 and March 31, 2022, the summary statement of significant
accounting policies, and other explanatory information prepared in terms of the
requirements of Section 26 of Part | of Chapter 111 of the Companies Act, the SEBI ICDR
Regulations and the Guidance Note on Reports in Company Prospectuses (Revised 2019)
issued by the ICAI, as amended from time to time

Risk Management Committee

The risk management committee of our Board as described in “Our Management-
Committees of our Board” on page 246

RoC/Registrar of Companies

The Registrar of Companies, Maharashtra at Mumbai

Sakarwadi Manufacturing | Our manufacturing facility located at Ahmednagar district in Maharashtra
Facility

Sameerwadi  Manufacturing | Our manufacturing facility located at Bagalkot district in Karnataka
Facility




Term

Description

Senior Management

Senior management of our Company in terms of Regulation 2(1)(bbbb) of the SEBI ICDR
Regulations and as described in “Our Management — Brief profiles of our Senior
Management ” on page 255

Selling Shareholders

Together, the Promoter Selling Shareholders, the Investor Selling Shareholder and the
Promoter Group Selling Shareholders

Shareholder(s)

Shareholders of our Company, from time to time

Shareholders Agreement

Shareholders agreement dated February 27, 2015 entered into by our Company, Samir
Shantilal Somaiya, S.K. Somaiya HUF, Somaiya Properties and Investments Private
Limited, Arpit Limited, Filmedia Communication Systems Private Limited, K J Somaiya
and Sons Private Limited, Karnataka Organic Chemicals Private Limited, Somaiya
Agencies Private Limited, Somaiya Chemical Industries Private Limited, Zenith
Commercial Agencies Pvt. Ltd., Lakshmiwadi Mines and Minerals Private Limited,
Sakarwadi Trading Company Private Limited, Jasmine Trading Company Private
Limited, Sindhur Construction Private Limited and the Investor Selling Shareholder

Stakeholders Relationship | The stakeholders’ relationship committee of our Board as described in “Our Management-
Committee Committees of our Board” on page 246
Subsidiaries Subsidiaries of our Company as set out in “Our Subsidiaries” on page 234

Offer Related Terms

Term

Description

Abridged Prospectus

A memorandum containing such salient features of a prospectus as may be specified by
SEBI

Acknowledgement Slip

The slip or document issued by a Designated Intermediary(ies) to a Bidder as proof of
registration of the Bid cum Application Form

Allot/ Allotment/ Allotted

Unless the context otherwise requires, allotment of Equity Shares offered pursuant to the
Fresh Issue and transfer of the Offered Shares by the Selling Shareholders pursuant to the
Offer for Sale to successful Bidders

Allotment Advice

A note or advice or intimation of Allotment sent to all the Bidders who have bid in the
Offer after the Basis of Allotment has been approved by the Designated Stock Exchange

Allottee

A successful Bidder to whom the Equity Shares are Allotted

Anchor Investor

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in accordance
with the requirements specified in the SEBI ICDR Regulations and this Red Herring
Prospectus and who has bid for an amount of at least ¥ 100 million

Anchor Investor Allocation | The price at which Equity Shares will be allocated to Anchor Investors in terms of this Red

Price Herring Prospectus and Prospectus, which will be decided by our Company, in consultation
with the BRLMs during the Anchor Investor Bidding Date

Anchor Investor Application | The application form used by an Anchor Investor to make a Bid in the Anchor Investor

Form Portion and which will be considered as an application for Allotment in terms of this Red

Herring Prospectus and Prospectus

Anchor Investor Bidding Date

The day, being one Working Day prior to the Bid/Offer Opening Date, on which Bids by
Anchor Investors shall be submitted, prior to and after which the BRLMs will not accept
any Bids from Anchor Investors, and allocation to Anchor Investors shall be completed

Anchor Investor Offer Price

Final price at which the Equity Shares will be issued and Allotted to Anchor Investors in
terms of this Red Herring Prospectus and the Prospectus, which price will be equal to or
higher than the Offer Price but not higher than the Cap Price. The Anchor Investor Offer
Price will be decided by our Company, in consultation with the BRLMs

Anchor Investor Pay-In Date

With respect to Anchor Investor(s), it shall be the Anchor Investor Bidding Date, and in
the event the Anchor Investor Allocation Price is lower than the Offer Price, not later than
two Working Days after the Bid/Offer Closing Date

Anchor Investor Portion

Up to 60% of the QIB Portion which may be allocated by our Company in consultation
with the BRLMs, to Anchor Investors on a discretionary basis, in accordance with the SEBI
ICDR Regulations.

One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds,
subject to valid Bids being received from domestic Mutual Funds at or above the Anchor
Investor Allocation Price in accordance with the SEBI ICDR Regulations

Application  Supported
Blocked Amount/ ASBA

by

An application, whether physical or electronic, used by ASBA Bidders to make a Bid and
authorize an SCSB to block the Bid Amount in the ASBA Account and will include
applications made by the UPI Bidders where the Bid Amount will be blocked upon
acceptance of UPI Mandate Request by the UPI Bidders




Term

Description

ASBA Account

A bank account maintained with an SCSB by an ASBA Bidder as specified in the ASBA
Form submitted by ASBA Bidders for blocking the Bid Amount mentioned in the relevant
ASBA Form, which may be blocked by such SCSB or the account of the UPI Bidders
blocked upon acceptance of UPI Mandate Request by the UPI Bidders to the extent of the
Bid Amount of the ASBA Bidder.

ASBA Bidders

All Bidders except Anchor Investors

ASBA Form

An application form, whether physical or electronic, used by ASBA Bidders to submit Bids
which will be considered as the application for Allotment in terms of this Red Herring
Prospectus and the Prospectus

Bankers to the Offer

Collectively, the Escrow Collection Bank, Refund Bank, Sponsor Banks and Public Offer
Account Bank, as the case may be

Basis of Allotment

Basis on which Equity Shares will be Allotted to successful Bidders under the Offer, as
described in “Offer Procedure” beginning on page 412

Bid

An indication to make an offer during the Bid/Offer Period by an ASBA Bidder pursuant
to submission of the ASBA Form, or during the Anchor Investor Bidding Date by an
Anchor Investor pursuant to submission of the Anchor Investor Application Form, to
subscribe to or purchase the Equity Shares at a price within the Price Band, including all
revisions and modifications thereto as permitted under the SEBI ICDR Regulations and in
terms of this Red Herring Prospectus and the Bid cum Application Form. The term
“Bidding” shall be construed accordingly

Bid Amount

The highest value of optional Bids indicated in the Bid cum Application Form and payable
by the Bidder and, in the case of Rlls Bidding at the Cut off Price, the Cap Price multiplied
by the number of Equity Shares Bid for by such RIls and mentioned in the Bid cum
Application Form and payable by the Bidder or blocked in the ASBA Account of the
ASBA Bidders, as the case maybe, upon submission of the Bid in the Offer, as applicable.

Bid cum Application Form

The Anchor Investor Application Form or the ASBA Form, as the context requires

Bid Lot

[e] Equity Shares and in multiples of [®#] Equity Shares thereafter

Bid/Offer Closing Date

Except in relation to any Bids received from the Anchor Investors, the date after which the
Designated Intermediaries will not accept any Bids, being Friday, October 25, 2024, which
shall be published in all editions of Financial Express (a widely circulated English national
daily newspaper), all editions of Jansatta (a widely circulated Hindi national daily
newspaper), and Mumbai edition of Navshakti (a widely circulated Marathi daily
newspaper, Marathi being the regional language of Maharashtra, where the Registered and
Corporate Office of our Company is located). In case of any revisions, the extended
Bid/Offer Closing Date shall also be notified on the websites and terminals of the Members
of the Syndicate, which shall also be notified in an advertisement in same newspapers in
which the Bid/ Offer Opening Date was published and communicated to the Designated
Intermediaries and the Sponsor Banks, as required under the SEBI ICDR Regulations

Bid/Offer Opening Date

Except in relation to any Bids received from the Anchor Investors, the date on which the
Designated Intermediaries shall start accepting Bids, being Wednesday, October 23, 2024,
which shall be published in all editions of Financial Express (a widely circulated English
national daily newspaper), all editions of Jansatta (a widely circulated Hindi national daily
newspaper), and Mumbai edition of Navshakti (a widely circulated Marathi daily
newspaper, Marathi being the regional language of Maharashtra, where the Registered and
Corporate Office of our Company is located)

Bid/ Offer Period

Except in relation to Bid by Anchor Investors, the period between the Bid/Offer Opening
Date and the Bid/Offer Closing Date, inclusive of both days, during which prospective
Bidders can submit their Bids, including any revisions thereof, in accordance with the SEBI
ICDR Regulations and in terms of this Red Herring Prospectus. Provided that the Bidding
shall be kept open for a minimum of three Working Days for all categories of Bidders,
other than Anchor Investors.

In cases of force majeure, banking strike or similar unforeseen circumstances, our
Company may, for reasons to be recorded in writing, extend the Bid/Offer Period for a
minimum of one Working Day, subject to the Bid/Offer Period not exceeding 10 Working
Days

Bidder

Any prospective investor who makes a Bid pursuant to the terms of this Red Herring
Prospectus and the Bid cum Application Form and unless otherwise stated or implied,
includes an Anchor Investor

Bidding Centres

Centres at which the Designated Intermediaries shall accept the ASBA Forms to a
Registered Broker, i.e., Designated SCSB Branches for SCSBs, Specified Locations for
Syndicate, Broker Centres for Registered Brokers, Designated RTA Locations for RTAs
and Designated CDP Locations for CDPs

Book Building Process

Book building process, as provided in Schedule XI1I of the SEBI ICDR Regulations, in
terms of which the Offer is being made




Term

Description

Book Running Lead Managers/
BRLMs

The book running lead managers to the Offer namely, Equirus Capital Private Limited and
SBI Capital Markets Limited

Broker Centres

Broker centres notified by the Stock Exchanges where ASBA Bidders can submit the
ASBA Forms to a Registered Broker and details of which are available on the websites of
the respective Stock Exchanges.

CAN/ Confirmation of | Notice or intimation of allocation of the Equity Shares sent to Anchor Investors, who have
Allocation Note been allocated the Equity Shares, on/after the Anchor Investor Bidding Date
Cap Price The higher end of the Price Band, above which the Offer Price and the Anchor Investor

Offer Price will not be finalised and above which no Bids will be accepted, including any
revisions thereof

Cash Escrow and Sponsor Bank
Agreement

The agreement dated October 9, 2024 entered into amongst our Company, the Selling
Shareholders, the Registrar to the Offer, the BRLMs, Syndicate members and Bankers to
the Offer for inter alia collection of the Bid Amounts from Anchor Investors, transfer of
funds to the Public Offer Account and where applicable remitting refunds, if any, to
Bidders, on the terms and conditions thereof

Client ID Client identification number maintained with one of the Depositories in relation to the
Bidder’s beneficiary account.
Collecting Depository | A depository participant as defined under the Depositories Act, 1996, registered with SEBI

Participant/ CDP

and who is eligible to procure Bids at the Designated CDP Locations in terms of the circular
no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 and the UPI Circulars,
issued by SEBI and as per the list available on the websites of BSE and NSE, as updated
from time to time

Cut-off Price

Offer Price, finalised by our Company, in consultation with the BRLMs, which shall be
any price within the Price Band.

Only Retail Individual Investors a are entitled to Bid at the Cut-off Price. QIBs (including
Anchor Investors) and Non-Institutional Investors are not entitled to Bid at the Cut-off
Price

Demographic Details

Details of the Bidders including the Bidder’s address, name of the Bidder’s father/husband,
investor status, occupation and bank account details and UPI 1D, where applicable

Designated CDP Locations

Such locations of the CDPs where Bidders (other than Anchor Investors) can submit the
ASBA Forms. The details of such Designated CDP Locations, along with names and
contact details of the Collecting Depository Participants eligible to accept ASBA Forms
are available on the respective websites of the Stock Exchanges (www.bseindia.com and
www.nseindia.com)

Designated Date

The date on which funds are transferred from the Escrow Account(s) and the amounts
blocked are transferred from the ASBA Accounts, as the case may be, to the Public Offer
Account or the Refund Account(s), as appropriate, in terms of this Red Herring Prospectus
and the Prospectus, after the finalisation of the Basis of Allotment in consultation with the
Designated Stock Exchange, following which Equity Shares may be Allotted to successful
Bidders in the Offer

Designated Intermediaries

In relation to ASBA Forms submitted by RIls, Non-Institutional Bidders Bidding with an
application size of up to X 0.5 million (not using the UPI mechanism) by authorising an
SCSB to block the Bid Amount in the ASBA Account, Designated Intermediaries shall
mean SCSBs.

In relation to ASBA Forms submitted by UPI Bidders where the Bid Amount will be
blocked upon acceptance of UPI Mandate Request by such UPI Bidders, Designated
Intermediaries shall mean Syndicate, Sub-Syndicate / agents, Registered Brokers, CDPs,
SCSBs and RTAs.

In relation to ASBA Forms submitted by QIBs and Non-Institutional Investors with an
application size of more than ¥ 0.5 million (not using the UPI Mechanism), Designated
Intermediaries shall mean Syndicate, Sub-Syndicate / agents, SCSBs, Registered Brokers,
the CDPs and RTAs.

Designated RTA Locations

Such locations of the RTAs where Bidders can submit the ASBA Forms to RTAs.The
details of such Designated RTA Locations, along with names and contact details of the
RTAs eligible to accept ASBA Forms are available on the respective websites of the Stock
Exchanges (www.bseindia.com and www.nseindia.com) and updated from time to time

Designated SCSB Branches

Such branches of the SCSBs which shall collect the ASBA Forms, a list of which is
available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes or at such
other website as may be prescribed by SEBI from time to time

Designated Stock Exchange

BSE Limited



http://www.nseindia.com/

Term

Description

Draft Red Herring Prospectus /
DRHP

The draft red herring prospectus dated June 13, 2024, issued in accordance with the SEBI
ICDR Regulations, which does not contain complete particulars of the price at which the
Equity Shares will be Allotted and the size of the Offer

Eligible FPI(s) FPIs that are eligible to participate in this Offer in terms of applicable laws

Eligible NRI(s) A non-resident Indian, resident in a jurisdiction outside India where it is not unlawful to
make an offer or invitation under the Offer and in relation to whom this Red Herring
Prospectus and the Bid Cum Application Form constitutes an invitation to subscribe or
purchase for the Equity Shares

Equirus Equirus Capital Private Limited

Escrow Account Account opened with the Escrow Collection Bank and in whose favour the Anchor

Investors will transfer money through direct credit/NEFT/RTGS/NACH in respect of the
Bid Amount when submitting a Bid

Escrow Collection Bank

The Bank which is a clearing member and registered with SEBI as bankers to an issue
under the SEBI BTI Regulations and with whom the Escrow Account has been opened, in
this case being Axis Bank Limited

First Bidder Bidder whose name shall be mentioned in the Bid cum Application Form or the Revision
Form and in case of joint Bids, whose name shall also appear as the first holder of the
beneficiary account held in joint names

Floor Price The lower end of the Price Band, subject to any revision(s) thereto, at or above which the

Offer Price and the Anchor Investor Offer Price will be finalised and below which no Bids
will be accepted

Fraudulent Borrower

Fraudulent borrower as defined under Regulation 2(1)(lll) of the SEBI ICDR Regulations

Fresh Issue

The fresh issue of up to [@] Equity Shares by our Company, at X [e] per Equity Share
(including a premium of X [e] per Equity Share) aggregating up to ¥ 3,250 million.

Fugitive Economic Offender

An individual who is declared a fugitive economic offender under Section 12 of the
Fugitive Economic Offenders Act, 2018.

General Information Document
/ GID

The General Information Document for investing in public offers, prepared and issued in
accordance with the circular (SEBI/HO/CFD/DIL1/CIR/P/2020/37) dated March 17, 2020
issued by SEBI, suitably modified and updated pursuant to, among others, the UPI
Circulars, as amended from time to time. The General Information Document shall be
available on the websites of the Stock Exchanges and the Book Running Lead Managers

Gross Proceeds

The proceeds from the Fresh Issue

Mobile App(s)

The  mobile  applications  listed on  the  website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=4
3 or such other website as may be updated from time to time, which may be used by UPI
Bidders to submit Bids using the UPI Mechanism as provided under ‘Annexure A’ for the
SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019

Monitoring Agency

CARE Ratings Limited

Mutual Fund Portion

5% of the Net QIB Portion, or [e®] Equity Shares, which shall be available for allocation to
Mutual Funds only on a proportionate basis, subject to valid Bids being received at or
above the Offer Price

Mutual Funds

Mutual funds registered with SEBI under the Securities and Exchange Board of India
(Mutual Funds) Regulations, 1996

Net Proceeds

The proceeds from the Fresh Issue less the Offer related expenses applicable to the Fresh
Issue. For further information about use of the Offer Proceeds and the Offer expenses, see
“Objects of the Offer” on page 106

Net QIB Portion

The portion of the QIB Portion less the number of Equity Shares Allotted to the Anchor
Investors

Non-Institutional Investors/

NII’s

All Bidders that are not QIBs or Retail Individual Investors and who have Bid for Equity
Shares for an amount more than X 0.20 million (but not including NRIs other than Eligible
NRIs)

Non-Institutional Portion

The portion of the Offer being not less than 15% of the Offer consisting of [®] Equity
Shares, available for allocation to Non-Institutional Bidders, of which one-third shall be
available for allocation to Bidders with an application size of more than % 0.20 million and
up to ¥ 1 million and two-thirds shall be available for allocation to Bidders with an
application size of more than % 1 million, provided that the unsubscribed portion in either
of such sub-categories may be allocated to applicants in the other sub-category of Non-
Institutional Bidders subject to valid Bids being received at or above the Offer Price

Non-Resident

A person resident outside India, as defined under FEMA and includes NRIs, FPIs and
FVCls

Objects / Objects of the Offer

The objects for which the Net Proceeds from the Fresh Issue are proposed to be utilized, as
disclosed in “Obijects of the Offer” on page 106

Offer

The initial public offering of up to [e] Equity Shares for cash at a price of X [e] each,
aggregating up to X [e] million comprising the Fresh Issue and the Offer for Sale.




Term

Description

Offer Agreement

The agreement dated June 13, 2024, read with the amendment to the Offer Agreement
dated October 17, 2024 amongst our Company, the Selling Shareholders and the BRLMs,
pursuant to which certain arrangements are agreed to in relation to the Offer

Offer for Sale

The offer for sale component of the Offer, comprising of an offer for sale of up to 6,526,983
Equity Shares at ¥ 10 per Equity Share aggregating up to X [e] million by the Selling
Shareholders.

Offer Price

X [@] per Equity Share, being the final price within the Price Band, at which Equity Shares
will be Allotted to successful Bidders, other than Anchor Investors. Equity Shares will be
Allotted to Anchor Investors at the Anchor Investor Offer Price in terms of this Red Herring
Prospectus.

The Offer Price will be decided by our Company, in consultation with the BRLMs on the
Pricing Date, in accordance with the Book Building Process and in terms of this Red
Herring Prospectus.

Offer Proceeds

The proceeds of the Fresh Issue which shall be available to our Company and the proceeds
of the Offer for Sale which shall be available to our Selling Shareholders. For further
information about the use of the Offer Proceeds, see “Objects of the Offer” beginning on
page 106

Offered Shares

The Equity Shares being offered by the Selling Shareholders in the Offer for Sale
comprising of an aggregate of up to 6,526,983 Equity Shares aggregating up to Z [e]
million

Price Band

Price band of a minimum price of X [®] per Equity Share (Floor Price) and the maximum
price of X [e] per Equity Share (Cap Price) including any revisions thereof. The Cap Price
shall be at least 105% of the Floor Price. The Price Band and the minimum Bid Lot for the
Offer will be decided by our Company in consultation with the BRLMs, and will be
advertised in all editions of Financial Express (a widely circulated English national daily
newspaper), all editions of Jansatta (a widely circulated Hindi national daily newspaper)
and Mumbai edition of Navshakti (a widely circulated Marathi daily newspaper, Marathi
being the regional language of Maharashtra, where the Registered and Corporate Office of
our Company is located) at least two Working Days prior to the Bid/Offer Opening Date,
with the relevant financial ratios calculated at the Floor Price and at the Cap Price, and
shall be made available to the Stock Exchanges for the purpose of uploading on their
respective websites

Pricing Date

The date on which our Company in consultation with the BRLMSs, will finalise the Offer
Price

Prospectus

The Prospectus to be filed with the RoC in accordance with the Companies Act, 2013, and
the SEBI ICDR Regulations containing, inter alia, the Offer Price that is determined at the
end of the Book Building Process, the size of the Offer and certain other information,
including any addenda or corrigenda thereto

Public Offer Account

Bank account opened with the Public Offer Account Bank under Section 40(3) of the
Companies Act, 2013, to receive monies from the Escrow Account(s) and ASBA Accounts
on the Designated Date

Public Offer Account Bank

The bank which is a clearing member and registered with SEBI as a banker to an issue with
which the Public Offer Account has been opened for collection of Bid Amounts from
Escrow Account and ASBA Accounts on the Designated Date, in this case being HDFC
Bank Limited

QIB Category/ QIB Portion

The portion of the Offer (including the Anchor Investor Portion) being not more than 50%
of the Offer, consisting of [®] Equity Shares aggregating to [e] million which shall be
Allotted to QIBs (including Anchor Investors) on a proportionate basis, including the
Anchor Investor Portion (in which allocation shall be on a discretionary basis, as
determined by our Company in consultation with the BRLMS), subject to valid Bids being
received at or above the Offer Price

Qualified Institutional Buyers/
QIBs/ QIB Bidders

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI ICDR
Regulations

Red Herring Prospectus / RHP

This red herring prospectus dated October 17, 2024 issued in accordance with Section 32
of the Companies Act, 2013 and the provisions of the SEBI ICDR Regulations, which does
not have complete particulars of the price at which the Equity Shares will be offered and
the size of the Offer, including any addenda or corrigenda thereto.

Refund Account

The account to be opened with the Refund Bank, from which refunds, if any, of the whole
or part of the Bid Amount to the Anchor Investors shall be made

Refund Bank

The Banker to the Offer with whom the Refund Account has been opened, in this case
being Axis Bank Limited

Registered Brokers

Stock brokers registered with the stock exchanges having nationwide terminals, other than
the members of the Syndicate and BRLMs and eligible to procure Bids in terms of circular
number CIR/CFD/14/2012 dated October 4, 2012, issued by SEBI




Term

Description

Registrar Agreement

The agreement dated June 10, 2024 among our Company, the Selling Shareholders and the
Registrar to the Offer in relation to the responsibilities and obligations of the Registrar to
the Offer pertaining to the Offer

Registrar to the Offer/ Registrar

Link Intime India Private Limited

Registrar and Share Transfer
Agents/ RTAs

Registrar and share transfer agents registered with SEBI and eligible to procure Bids at the
Designated RTA Locations in terms of, among others, circular no.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 and the UPI Circulars issued
by SEBI

Retail Individual Investors(s)/
RII(s)

Individual Bidders, who have Bid for the Equity Shares for an amount not more than % 0.20
million in any of the bidding options in the Offer (including HUFs applying through their
Karta and Eligible NRIs and does not include NRIs other than Eligible NRIs)

Retail Portion

The portion of the Offer being not less than 35% of the Offer consisting of [e] Equity
Shares aggregating to X [®] million, which shall be available for allocation to Retail
Individual Investors in accordance with the SEBI ICDR Regulations, subject to valid Bids
being received at or above the Offer Price

Revision Form

Form used by the Bidders to modify the quantity of the Equity Shares or the Bid Amount
in any of their ASBA Form(s) or any previous Revision Form(s)

QIB Bidders and Non-Institutional Investors are not allowed to withdraw or lower their
Bids (in terms of quantity of Equity Shares or the Bid Amount) at any stage. Retail
Individual Investors can revise their Bids during the Bid/Offer Period and withdraw their
Bids until Bid/Offer Closing Date

SBICAPS SBI Capital Markets Limited

SEBI SCORES Securities Exchange Board of India Complaints Redressal System

Self-Certified Syndicate | The banks registered with SEBI, offering services: (a) in relation to ASBA (other than
Bank(s) / SCSB(s) using the UPI Mechanism), a list of which is available on the website of SEBI at

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=3
4 and
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=3
5, as applicable or such other website as may be prescribed by SEBI from time to time; and
(b) in relation to ASBA (using the UPI Mechanism), a list of which is available on the
website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=4
0, or such other website as may be prescribed by SEBI from time to time

In relation to Bids (other than Bids by Anchor Investor) submitted to a member of the
Syndicate, the list of branches of the SCSBs at the Specified Locations named by the
respective SCSBs to receive deposits of Bid cum Application Forms from the members of
the Syndicate is available on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=
35) and updated from time to time. For more information on such branches collecting Bid
cum Application Forms from the Syndicate at Specified Locations, see the website of the
SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=3
5 as updated from time to time.

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28,
2019 and SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019,
UPI Bidders may apply through the SCSBs and Mobile Apps.

Share Escrow Agent

Escrow agent appointed pursuant to the Share Escrow Agreement, namely, Link Intime
India Private Limited

Share Escrow Agreement

Agreement dated October 9, 2024 entered into amongst the Selling Shareholders, our
Company and the Share Escrow Agent in connection with the transfer of Offered Shares
and credit of such Equity Shares to the demat account of the Allottees

Specified Locations

Bidding centres where the Syndicate shall accept ASBA Forms from Bidders, a list of
which will be included in the Bid cum Application Form

Sponsor Banks

The Bankers to the Offer registered with SEBI, which have been appointed by our
Company to act as a conduit between the Stock Exchanges and the NPCI in order to push
the mandate collect requests and/or payment instructions of the UPI Bidders, and carry out
any other responsibilities in terms of the UPI Circulars, in this case being Axis Bank
Limited and HDFC Bank Limited

Stock Exchanges

Collectively, BSE Limited and National Stock Exchange of India Limited

Syndicate Agreement

Agreement dated October 9, 2024 entered into amongst our Company, the Selling
Shareholders, the BRLMSs, the Syndicate Members and the Registrar in relation to
collection of Bid cum Application Forms by Syndicate.




Term

Description

Syndicate Members

Intermediaries (other than the BRLMS) registered with SEBI who are permitted to accept
bids, applications and place order with respect to the Offer and carry out activities as an
underwriter, being Equirus Securities Private Limited, SBICAP Securities Limited and
Investec Capital Services (India) Private Limited

Syndicate/Members  of  the | Together, the BRLMs and the Syndicate Members
Syndicate
Systemically Important Non- | Systemically important non-banking financial company as defined under Regulation

Banking Financial Company/
NBFC-SI

2(1)(iii) of the SEBI ICDR Regulations

Underwriters

[o]

Underwriting Agreement

The agreement among the Underwriters, our Company and the Selling Shareholders to be
entered into on or after the Pricing Date, but prior to filing of the Prospectus

UPI

Unified Payments Interface which is an instant payment mechanism, developed by NPCI

UPI Bidder(s)

Collectively, individual investors applying as (i) Retail Individual Investors, in the Retail
Portion; and (ii) Non-Institutional Investors with an application size of up to ¥ 0.50 million
in the Non-Institutional Portion, and Bidding under the UPI Mechanism through ASBA
Form(s) submitted with Members of Syndicate, Registered Brokers, Collecting Depository
Participants and Registrar and Share Transfer Agents.

Pursuant to Circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022 issued
by SEBI, all individual investors applying in public issues where the application amount is
up to 20.50 million shall use UPI and shall provide their UPI ID in the bid-cum-application
form submitted with: (i) a Member of the Syndicate, (ii) a stock broker registered with a
recognized stock exchange (whose name is mentioned on the website of the stock exchange
as eligible for such activity), (iii) a depository participant (whose name is mentioned on
the website of the stock exchange as eligible for such activity), and (iv) a registrar to an
issue and share transfer agent (whose name is mentioned on the website of the stock
exchange as eligible for such activity)

UPI Circulars

SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018,
SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI
circular number SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI circular
number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, SEBI circular number
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, SEBI circular number
SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, SEBI circular number
SEBI/HO/CFD/DIL-2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI circular
number SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, SEBI circular number
SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022, SEBI circular number
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, SEBI circular number
SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022, SEBI circular number
SEBI/HO/CFD/TPD1/CIR/P/2023/140 dated August 9, 2023, SEBI master circular
number SEBI/HO/CFD/PoD-2/P/CIR/2023/00094 dated June 21, 2023, SEBI RTA Master
Circular (to the extent it pertains to UPI), along with the circular issued by the National
Stock Exchange of India Limited having reference no. 25/2022 dated August 3, 2022 and
the notice issued by BSE Limited having reference no. 20220803-40 dated August 3, 2022
and any subsequent circulars or notifications issued by SEBI and Stock Exchanges in this
regard.

UPI ID

ID created on Unified Payment Interface (UPI) for single-window mobile payment system
developed by the NPCI

UPI Mandate Request

A request (intimating the UPI Bidder by way of a notification on the UPI Mobile App and
by way of a SMS directing the UPI Bidder to such UPI Mobile App) to the UPI Bidders
initiated by the Sponsor Bank(s) to authorise blocking of funds in the relevant ASBA
Account through the UP1 Mobile App equivalent to the Bid Amount and subsequent debit
of funds in case of Allotment.

UPI Mechanism

The mechanism that may be used by a UPI Bidder to make a Bid in the Offer in accordance
with the UPI Circulars

UPI PIN Password to authenticate UPI transaction
Wilful Defaulter Wilful Defaulter as defined under Regulation 2(1)(lll) of the SEBI ICDR Regulations
Working Day All days on which commercial banks in Mumbai, Maharashtra, India are open for business,

provided however, for the purpose of announcement of the Price Band and the Bid/Offer
Period, “Working Day” shall mean all days, excluding all Saturdays, Sundays and public
holidays on which commercial banks in Mumbai, Maharashtra, India are open for business
and the time period between the Bid/Offer Closing Date and listing of the Equity Shares
on the Stock Exchanges, “Working Day” shall mean all trading days of the Stock
Exchanges excluding Sundays and bank holidays in India in accordance with circulars
issued by SEBI




Conventional and General Terms and Abbreviations

Term Description
Alc Account
AGM Annual general meeting
AlFs Alternative investment funds as defined in and registered under the SEBI AIF Regulations
Air Act Air (Prevention and Control of Pollution) Act, 1981
APAC Asia Pacific
BSE BSE Limited
CAGR Compounded annual growth rate or CAGR means annualized average rate of growth

calculated for a given period

Calendar Year or year

Unless the context otherwise requires, shall refer to the twelve month period ending
December 31

Category | AIF

AlIFs who are registered as “Category I Alternative Investment Funds” under the SEBI AIF
Regulations

Category Il AIF

AlIFs who are registered as “Category II Alternative Investment Funds” under the SEBI
AIF Regulations

Category Il AIF

AlFs who are registered as “Category III Alternative Investment Funds” under the SEBI
AIF Regulations

Category | FPIs

FPIs who are registered as “Category I Foreign Portfolio Investors” under the SEBI FPI
Regulations

CDSL

Central Depository Services (India) Limited

CIN

Corporate Identity Number

Companies Act, 1956

Companies Act, 1956, and the rules, regulations, notifications, modifications and
clarifications made thereunder, as the context requires

Companies Act, 2013/ | Companies Act, 2013 and the rules, regulations, notifications, modifications and

Companies Act clarifications thereunder

COVID-19 A public health emergency of international concern as declared by the World Health
Organization on January 30, 2020, and a pandemic on March 11, 2020

Demat Dematerialised

Depositories Act

Depositories Act, 1996.

Depository or Depositories

NSDL and CDSL.

DIN

Director Identification Number

DP ID

Depository Participant’s Identification Number

DP/ Depository Participant

A depository participant as defined under the Depositories Act

DPIT

The Department for Promotion of Industry and Internal Trade, Ministry of Commerce and
Industry

EGM Extraordinary general meeting

EBP Program Ethanol Blended Petrol Programme

ENA Extra-neutral alcohol

EOQU Export oriented unit as described under the Indian Foreign Trade Policy

EPS Earnings per share

EUR/ € Euro

FDI Foreign direct investment

FDI Policy The consolidated foreign direct policy bearing DPIIT file number 5(2)/2020-FDI Policy
dated October 15, 2020, and effective from October 15, 2020, issued by the Department of
Promotion of Industry and Internal Trade, Ministry of Commerce and Industry,
Government of India, and any modifications thereto or substitutions thereof, issued from
time to time

FEMA Foreign Exchange Management Act, 1999, including the rules and regulations thereunder

FEMA Rules Foreign Exchange Management (Non-debt Instruments) Rules, 2019

Financial Year, Fiscal, FY/ | Period of twelve months ending on March 31 of that particular year, unless stated otherwise

F.Y.

FPI(s) A foreign portfolio investor who has been registered pursuant to the SEBI FP1 Regulations

FVCI Foreign Venture Capital Investors as defined under SEBI FVVCI Regulations

GDP Gross domestic product

Gol Government of India

GST Goods and services tax

Hazardous Waste Rules Hazardous and Other Wastes (Management and Transboundary Movement) Rules, 2016

HUF Hindu undivided family

I.T. Act The Income Tax Act, 1961

ICAI The Institute of Chartered Accountants of India

IFRS International Financial Reporting Standards
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Term

Description

Ind AS The Indian Accounting Standards notified under Section 133 of the Companies Act and
referred to in the Ind AS Rules

Ind AS Rules Companies (Indian Accounting Standards) Rules, 2015

IPO Initial public offer

IRDAI Insurance Regulatory Development Authority of India

IT Information technology

IT Act The Information Technology Act, 2000

MCA Ministry of Corporate Affairs, Government of India

Mn/ mn Million

MPCB Maharashtra Pollution Control Board

Mutual Fund(s)

A mutual fund registered with SEBI under the Securities and Exchange Board of India
(Mutual Funds) Regulations, 1996

N.A. or NA Not applicable

NACH National Automated Clearing House

NAV Net asset value

NEFT National electronic fund transfer

NFE Net foreign exchange or NFE is calculated as free-on-board value of exports by the export

oriented scheme minus the cost, insurance, and freight value of all imported raw materials,
intermediates, components, consumables, parts and packing materials and capital goods,
and the value of all payments made in foreign exchange by way of commission, royalty,
fees, dividends, interest on external borrowings/ high sea sales during the first five year
period or any other charges.

Non-Resident

A person resident outside India, as defined under FEMA

NPCI

National payments corporation of India

NRE Account

Non-resident external account established in accordance with the Foreign Exchange
Management (Deposit) Regulations, 2016

NRI/ Non-Resident Indian

A person resident outside India who is a citizen of India as defined under the Foreign
Exchange Management (Deposit) Regulations, 2016 or is an ‘Overseas Citizen of India’
cardholder within the meaning of section 7(A) of the Citizenship Act, 1955

NRO Account Non-resident ordinary account established in accordance with the Foreign Exchange
Management (Deposit) Regulations, 2016

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

OCB/ Overseas Corporate | A company, partnership, society or other corporate body owned directly or indirectly to

Body the extent of at least 60% by NRIs including overseas trusts in which not less than 60% of
the beneficial interest is irrevocably held by NRIs directly or indirectly and which was in
existence on October 3, 2003, and immediately before such date had taken benefits under
the general permission granted to OCBs under the FEMA. OCBs are not allowed to invest
in the Offer

P/E Ratio Price/earnings ratio

PAN Permanent account number allotted under the I.T. Act

PAT Profit after tax

R&D Research and development

RBI Reserve Bank of India

Regulation S Regulation S under the U.S. Securities Act

RONW Return on net worth

Rs./ Rupees/ T/ INR Indian Rupees

RTGS Real time gross settlement

SCRA Securities Contracts (Regulation) Act, 1956

SCRR Securities Contracts (Regulation) Rules, 1957

SEBI Securities and Exchange Board of India constituted under the SEBI Act

SEBI Act Securities and Exchange Board of India Act, 1992

SEBI AIF Regulations

Securities and Exchange Board of India (Alternative Investment Funds) Regulations, 2012

SEBI BTI Regulations

Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investors) Regulations,
2000

SEBI ICDR Regulations

Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018

SEBI Insider
Regulations

Trading

Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015

SEBI Listing Regulations

Securities and Exchange Board of
Requirements) Regulations, 2015

India (Listing Obligations and Disclosure
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Term

Description

SEBI  Merchant  Bankers | Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992
Regulations

SEBI Mutual Funds | Securities and Exchange Board of India (Mutual Funds) Regulations, 1996
Regulations

SEBI RTA Master Circular

SEBI master circular no. SEBI/HO/MIRSD/POD-1/P/CIR/2024/37 dated May 7, 2024

SEBI SBEB Regulations

Securities and Exchange Board of India (Share Based Employee Benefits and Sweat
Equity) Regulations, 2021

SEBI Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011

SEBI VCF Regulations

Securities and Exchange Board of India (Venture Capital Fund) Regulations, 1996 as
repealed pursuant to SEBI AIF Regulations

State Government

Government of a State of India

STT Securities Transaction Tax

TAN Tax deduction account number

US GAAP Generally Accepted Accounting Principles in the United States of America

U.S. Securities Act United States Securities Act of 1933, as amended

USA/U.S./US The United States of America

USD / US$ United States Dollars

VCFs Venture capital funds as defined in, and registered with SEBI under, the SEBI VCF
Regulations

Water Act Water (Prevention and Control of Pollution) Act, 1974

Business, Technical and Industry Related Terms

Term

Description

Bio based Chemicals Segment
EBITDA

EBITDA for Bio based Chemicals Segment provides information regarding the
operational efficiency of the Bio based Chemicals segment

Cogeneration
EBITDA

Segment

EBITDA for Cogeneration Segment provides information regarding the operational
efficiency of the Cogeneration segment

Distillery Segment EBITDA (R
million)

EBITDA for Distillery Segment provides information regarding the operational efficiency
of the Distillery segment

Debt-to-Equity Ratio

Debt-to-Equity Ratio is calculated as the sum of non-current borrowings excluding current
maturity of long-term debts, current borrowings and interest accrued on borrowings
divided by net worth

EBITDA

EBITDA is calculated as profit/ (loss) for the year/ period plus finance costs, depreciation
and amortisation, and total tax expenses

EBITDA Margin

EBITDA margin is calculated as EBITDA divided by revenue from operations

EVE

Ethyl Vinyl Ethers

External Revenue for Bio based
Chemicals Segment

External Revenue for Bio based Chemicals segment provides the external revenue
generated by our Bio based Chemicals segment

External Revenue for Distillery
Segment

External Revenue for Distillery segment provides the external revenue generated by our
Distillery segment

External Revenue for

Cogeneration Segment

External Revenue for Cogeneration segment provides the external revenue generated by
our Cogeneration segment

External Revenue for Sugar

External Revenue for Sugar Segment provides the external revenue generated by our Sugar

Segment segment

GECL Guaranteed Emergency Credit Line

Gross Recovery for the year/ | Gross Recovery is the proportion of sugar including clear juice, syrup and BH Molasses

period extracted per tonne of sugarcane crushed

Growth in  revenue from | Growth in revenue from operations is calculated as a percentage of revenue from

operations operations of the relevant year minus revenue from operations of the preceding year,
divided by revenue from operations of the preceding year

KL Kilolitres

KLPD Kilolitres per day

KT Kilo ton, with 1 KT =1,000 MT

McFT Million cubic feet

MPO 3 Methyl-3 Penten-2-One

MT Metric tonnes

MTPA Metric tonnes per annum

MW Mega watt

MWH Mega watt hour
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Term

Description

Net FATO / Net Fixed Assets
Turnover Ratio

Net FATO is calculated as revenue from operations divided by net fixed assets. Net fixed
assets is calculated as net property, plant and equipment plus net right-of-use assets plus
net intangible assets.

Net Worth

Net Worth is calculated as aggregate value of the paid-up share capital and all reserves
created out of the profits and securities premium account, after deducting the aggregate
value of the accumulated losses, deferred expenditure and miscellaneous expenditure not
written off, but does not include reserves created out of revaluation of assets including
revaluation reserves, capital redemption reserves, write-back of depreciation and
amalgamation

Net Working Capital Cycle

Net Working Capital Cycle (days) is calculated as net working capital divided by revenue
from operations multiplied by 365. Net Working Capital is calculated as inventories plus
current trade receivables minus trade payables

Number of Days of Sugarcane
Crushing

Number of Days of Sugarcane Crushing indicates the number of days for which our sugar
mills operate to crush the harvested sugarcane, typically from October to April

PAT Margin Profit after tax margin is calculated as the percentage of profit/ (loss) for the year/ period
divided by total income

Power generated from | Power Generation helps us in tracking power generated by our Cogeneration facilities for

Cogeneration Segment | captive consumption as well as external sales

(MWHR)

RoCE / Return on Capital
Employed

Return on capital employed is calculated as EBIT divided by capital employed. Capital
employed is calculated as net worth plus non-current borrowings excluding current
maturity of long-term debts plus current borrowings plus interest accrued on borrowings
while EBIT is calculated as profit/ (loss) for the year/ period plus total tax expenses plus
finance costs

RoE / Return on Equity

Return on equity is calculated as profit/ (loss) for the year/ period divided by net worth

Sales from Jivana Brand (R
million)

Sales of products under our Jivana brand

Sugarcane crushed for the year/
period

Sugarcane crushed for the year/ period indicates the quantity of sugarcane crushed by our
sugar mills in the harvesting season.

Sugar diverted for production
of ethanol (%)

Sugar diverted for ethanol production indicates the percentage of clear juice, syrup and
BH Molasses used for the production and sale of ethanol instead of the production and sale
of sugar production.

Sugar Segment EBITDA

EBITDA for Sugar Segment provides information regarding the operational efficiency of
the Sugar segment.

TCD

Tons Crushed per Day

TPA

Tonnes per annum

Net Working Capital Days

Net Working Capital Cycle (days) is calculated as net working capital divided by revenue
from operations multiplied by 365. Net Working Capital is calculated as inventories plus
trade receivables minus trade payables

WACA

Weighted Average Cost of Acquisition

1,3BG

1,3 Butylene Glycol
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SUMMARY OF THE OFFER DOCUMENT

This section is a general summary of certain disclosures included in this Red Herring Prospectus and is not
exhaustive, nor does it purport to contain a summary of all the disclosures in this Red Herring Prospectus or all
details relevant to prospective investors. This summary should be read in conjunction with, and is qualified in its
entirety by, the more detailed information appearing elsewhere in this Red Herring Prospectus, including the
sections titled “Risk Factors”, “Our Business”, “Industry Overview”, “Capital Structure”, “The Offer”,
“Financial Information”, “Objects of the Offer” and “Outstanding Litigation and Other Material Developments ”
beginning on pages 32, 190, 133, 92, 76, 264, 106 and 376 respectively of this Red Herring Prospectus.

Primary business of our Company

We are one of the manufacturers of ethanol based chemicals in India. We are one of India’s largest producers of
ethanol in terms of volume as of March 31, 2024 (source: Frost & Sullivan Report). Our diversified product
portfolio comprises of bio-based chemicals, sugar, different grades of ethanol and power. These products find
application in a range of industries such as food, beverages, pharmaceuticals, flavours & fragrances, power, fuel,
personal care and cosmetics.

Summary of industry (Source: Frost & Sullivan Report)

The bio-based chemicals market has been growing exponentially owing to the increasing need for environmentally
sustainable solutions. The global market for bio-based chemicals in 2023 was valued at USD 97.2 billion and has
grown at a CAGR of 10.4% from 2017-23.

Name of Promoters

As on the date of this Red Herring Prospectus, Samir Shantilal Somaiya, Lakshmiwadi Mines and Minerals Private
Limited, Sakarwadi Trading Company Private Limited and Somaiya Agencies Private Limited are our Promoters.
For further details, see “Our Promoters and Promoter Group” at page 257.

The Offer
Offer 1&2 Up to [e] Equity Shares for cash at price of ¥ [e] per Equity Share (including a premium of [e] per
Equity Share), aggregating up to X [e] million
of which
Fresh Issue* Up to [e] Equity Shares aggregating up to X 3,250 million
Offer for Sale ? Up to 6,526,983 Equity Shares by the Selling Shareholders aggregating up to X [e] million

! The Offer has been authorized by a resolution of our Board dated February 8, 2024, and the Fresh Issue has been authorized
by a special resolution of our Shareholders, dated March 21, 2024. Further, our Board has taken on record the consents of
the Selling Shareholders by a resolution of our Board dated May 31, 2024.

2 The Equity Shares being offered by the Selling Shareholders are eligible for being offered for sale pursuant to the Offer for
Sale in terms of the SEBI ICDR Regulations. For details on the authorisation of the Selling Shareholders in relation to the
Offered Shares, see “Other Regulatory and Statutory Disclosures” and “The Offer” beginning on pages 390 and 76,
respectively.

The Offer shall constitute [®]% of the post-Offer paid up Equity Share capital of our Company.
For further details, see “The Offer” and “Offer Structure” beginning on pages 76 and 409, respectively.
Objects of the Offer

Our Company proposes to utilise the Net Proceeds towards funding the following objects:

(in Z million)
. Estimated amount® (in &
Particulars o
million)

Repayment/pre-payment, in full or in part, of certain borrowings availed by our 2,400
Company

General corporate purposes® [e]
Total® []

®To be finalised upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC. The amount utilised for
general corporate purposes shall not exceed 25% of the Gross Proceeds.
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Aggregate pre-Offer and post-Offer shareholding of our Promoters, the members of our Promoter Group
(other than our Promoters) and the Selling Shareholders

The aggregate pre-Offer and post-Offer shareholding of our Promoters and members of our Promoter Group as a
percentage of the pre-Offer and post-Offer paid-up share capital of our Company is set out below:

- . Post-Offer Equity
Pre-Offer Equity Share capital Share capital**

Sr. % of paid- % of paid-
No. Name of Shareholder No. of Equity - E(;)uity Ilzxjol_“c:f e Ec?uity

Shares Share St?are)s, Share

capital capital

Promoters
1. Somaiya Agencies Private Limited 9,354,668 22.30% [e] [e]
2. Samir Shantilal Somaiya 6,021,211* 14.36% [e] [e]
3. Sakarwadi Trading Company Private Limited 6,015,790 14.34% [e] [e]
4. Lakshmiwadi Mines and Minerals Private Limited 5,720,717 13.64% [e] [e]
Total (A) 27,112,386* 64.64% [o] [e]
Other members of the Promoter Group
5. Sindhur Construction Pvt Ltd 2,933,461 6.99% [o] [o]
6. Zenith Commercial Agencies Pvt. Ltd. 932,189 2.22% [o] [o]
7. Filmedia Communication Systems Private Limited 775,730 1.85% [e] [o]
8. Jasmine Trading Company Private Limited 615,332 1.47% [e] [o]
9. K J Somaiya and Sons Private Limited 596,131 1.42% [o] [o]
10. | Harinakshi Somaiya 300,000 0.72% [o] [o]
11. | Karnataka Organic Chemicals Private Limited 273,530 0.65% [e] [o]
12. | Shantilal Karamshi Somaiya (HUF) 149,950 0.36% [o] [o]
13. |Somaiya Properties and Investments Private 131,295 0.31% [e] [e]
Limited

14. | Arpit Limited 86,000 0.21% [e] [e]
15. [ The Book Centre Limited 73,306 0.17% [e] [o]
16. | Somaiya Chemical Industries Private Limited 20,800 0.05% [e] [o]
Total (B) 6,887,724 16.42% [e] [o]
Total of Promoters and Promoter Group (A) + (B) 34,000,110 81.06% [e] [o]

*Does not include 149,950 Equity Shares held by in the name of Shantilal Karamshi Somaiya HUF. Samir Shantilal Somaiya is the Karta of
Shantilal Karamshi Somaiya HUF.
** To be updated in the Prospectus. Subject to finalisation of Basis of Allotment.

The details of the pre-Offer and post-Offer shareholding of our Selling Shareholders are set forth below:

Pre-Offer Equity Share Post-Offer Equity Share
capital capital**
Sr. % of paid- % of paid-
No. a8 S No. of Equity | up Equity IIE\IOI .Of up Equity
quity
Shares Share Share
; Shares :

capital capital
1. Somaiya Agencies Private Limited 9,354,668 22.30% [¢] [¢]
2. Samir Shantilal Somaiya 6,021,211* 14.36% [¢] [¢]
3. Lakshmiwadi Mines and Minerals Private Limited 5,720,717 13.64% [*] [*]
4. Mandala Capital AG Limited 4,926,983 11.75% [*] [*]
5. Filmedia Communication Systems Private Limited 775,730 1.85% [*] [*]
6. Somaiya Properties and Investments Private Limited 131,295 0.31% [*] [*]
Total 26,930,604 64.21% [o] [o]

*Does not include 149,950 Equity Shares held by in the name of Shantilal Karamshi Somaiya HUF. Samir Shantilal Somaiya is the Karta of
Shantilal Karamshi Somaiya HUF.
** To be updated in the Prospectus. Subject to finalisation of Basis of Allotment.

For further details, see “Capital Structure” at page 92.

Summary of Restated Consolidated Financial Statements
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The following information has been derived from our Restated Consolidated Financial Statements:

(in % million, other than share data)

Three month Financial Year ended March 31
Particulars period ended

June 30, 2024 2024 2023 2022
Share Capital 419.43 419.43 419.43 419.43
Net worth* 2,338.43 2,602.45 2,490.13 2,325.69
Total income 5,252.73 17,010.64 20,230.79 17,099.76
Profit / (loss) after tax (261.06) 122.99 196.37 190.97
Earnings per Equity Share (basic and diluted)
- Basic (in ?) (6.22) 2.93 4.68 4.55
- Diluted (in ?) (6.22) 2.93 4.68 455
Net asset value per Equity Share (in 3)** 55.75 62.05 59.37 55.45
Total borrowings (excluding current liabilities interest 6,937.03 6,540.62 7,353.35 6,349.75
accrued)***
Total borrowings (including current liabilities interest 7,037.46 6,632.70 7,380.13 6,367.21
accrued)***

"Not Annualised
* ‘Net worth’ means the aggregate value of the paid-up share capital and all reserves created out of profits and securities premium account,
after deducting the aggregate value of the accumulated losses, deferred expenditure and miscellaneous expenditure not written off, as per the
audited balance sheet, but does not include reserves created out of revaluation of assets including revaluation reserve, capital redemption
reserve, writeback of depreciation and amalgamation.

** Net Asset Value per share = Restated equity attributable to owners of the Company excluding reserves created out of revaluation of assets & capital redemption
reserve.

Number of equity shares outstanding at the end of the year/period
Indicates fund-based borrowing of the Company.

-

For further details, see “Restated Consolidated Financial Statements beginning on page 264.

Qualifications of the Statutory Auditors which have not been given effect to in the Restated Consolidated
Financial Statements

Our Statutory Auditors have not made any qualifications that have not been given effect to in the Restated
Consolidated Financial Statements.

Summary of Outstanding Litigation

A summary of outstanding litigation proceedings involving our Company, Subsidiaries, Directors, Promoters and
Group Companies in accordance with the SEBI ICDR Regulations and the Materiality Policy as on the date of
this Red Herring Prospectus, is provided below:

Disciplinary actions
. C_at_egory o Criminal Tax SR Elf Stt)c))lctl?eEitl:EhiLg;s Othgr Aggrggate
individuals and - . Regulatory - pending amount involved
entities FIroEsEeling [PIeEeE Proceeding P against our proceedings*# ( million) *
romoters in the
last five years
Company
By our Company 225 Nil Nil NA 6 384.33
Against our 1 23 1 NA 2 1,328.08
Company
Directors
By our Directors Nil Nil NA NA Nil Nil
Against our 1 Nil Nil NA 1 Nil
Directors
Promoters
By our Nil Nil NA NA Nil Nil
Promoters
Against our 1 9 Nil Nil 1 26.50
Promoters
Subsidiaries
By our Nil Nil NA NA Nil Nil
Subsidiaries
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Disciplinary actions

by the SEBI or

ing?\/tiiiguoalrlz g::d Crimin_al b . Sézgtﬁz:g&r Sl I_Exchanges pgrzgier:g amcﬁjgr?trfr?\?;?ved
entities FroEeEe g P Proceeding against our proceedings *  million) *
Promoters in the

last five years
Against our Nil Nil Nil NA Nil Nil
Subsidiaries
Litigation involving our Group Companies which may have a material impact on our Company?*
By our Group Nil Nil Nil NA Nil Nil
Companies
By our Group Nil Nil Nil NA Nil Nil
Companies

*To the extent quantifiable.
# In accordance with the Materiality Policy.

For further details of the outstanding litigation proceedings, see “Outstanding Litigation and Other Material
Developments” beginning on page 376.

Risk Factors

Specific attention of Investors is invited to the section “Risk Factors” on page 32. Investors are advised to read
the risk factors carefully before taking an investment decision in the Offer.

Summary of Contingent Liabilities of our Company

A summary table of our contingent liabilities as at June 30, 2024 as disclosed in the Restated Consolidated
Financial Statements is set forth below:

. Amount
Particulars (% in million)
Custom duty, excise duty, service tax, electricity duty and income tax (excluding interest and penalty) 1,223.87
Bank Guarantees 18.28
Letter of Credits” 433.03
Corporate guarantee to Karnataka Bank™ 390.00

* Our Company has utilised Letter of Credits (LCs) facility of ¥ 433.03 million for the import of raw material for the chemical division. The
raw materials for which the LCs have been utilised were not received as on June 30, 2024.

**  Our Company has provided corporate guarantee of I 450 million to Karnataka Bank Limited dated August 18, 2023 towards the loans
taken by the harvesting & transportation contractors who provide harvesting & transportation services to our Company. Balance outstanding
as on June 30, 2024 is % 390 million.

Note:
@

@

The Company had taken financial assistance from the Council of Scientific & Industrial Research (CSIR) of % 48.5 million to develop
technology for manufacture of Polymer grade Lactic Acid. Before start of the project, assurance was given about the successful bench
scale development and scalability of the process/technology by CSIR. The project was not successful, and National Chemical
Laboratory (NCL) / CSIR could not demonstrate the technology to make polymer grade lactic acid and the same was accepted by NCL
and also a third-party engineering firm appointed by CSIR. CSIR had demanded the financial assistance back for ¥ 48.5 million
principal and interest ¥54.4 million till March 2014 vide letter dated August 11, 2014. Subsequently, CSIR had filed an application
dated February 13, 2019 for appointing Arbitrator before the Delhi High Court for initiating Arbitration process and the Company's
response was that the same is time barred however the court had passed the judgement dated November 1, 2019 appointing
Arbitrators. Thereafter the company had filed Special Leave Petition (SLP) in November 2019 in the Supreme Court. Supreme Court
on December 13, 2019 admitting SLP stayed Order of the Delhi High Court on condition of deposit of ¥ 10.00 million and the company
have deposited ¥ 10.00 million during the financial year 2019-2020. On November 26, 2021 Special Leave Petition was dismissed and
by subsequent Order dated December 17, 2021. Company may apply to Arbitrator for refund of deposit. Till then it will be invested in
fixed deposit of nationalised banks. The interest amount on the principal amount from March 2014 to June 2024 is not ascertainable
due to unavailability of information. The Company had received communication from CSIR dated February 15, 2022, inviting
comments for referring to the Arbitration. The Company on February 24, 2022 had replied that it will prefer to have the arbitration
by a sole arbitrator to be appointed mutually or by the Delhi International Arbitration Centre. The Company is now, waiting for
further communication from CSIR regarding the proposed arbitrator for its consent.

The Company was directed by Hon'ble NGT on August 1, 2017 to complete bioremediation of affected land and water before 31
December 2019. The Company filed an application dated December 30, 2019 and September 22, 2021 for the extension of time. The
NGT by its Order dated September 27, 2021 had granted extension till December 31, 2023 for completing bioremediation and further
directed to CPCB to impose conditions for bioremediation within one month from the date of the order. Thereupon, CPCB vide its
letter dated November 15, 2021 had imposed the certain conditions along with ¥ 5 million bank guarantee, which the Company had
complied with. Now, the granted period has expired and the Company is waiting for the authorities to conduct the survey of the work
done and issue its report for further course of action. Besides the bank guarantee mentioned the company had also made a deposit of
20.5 million with CPCB and < 5 Million with Tahsildar on instruction of NGT on June 11, 2015. Out of this deposit the Tahsildar had
incurred expenses of €1.70 million during the year 2017-2018 for monitoring of project.

*The Company was required to: (i) perform monthly groundwater monitoring at identified locations for various specified parameters
and report the same to CPCB; (ii) conduct monthly monitoring of additional wells that would be identified by CPCB for verifying the
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spread of contamination; (iii) submit details of actions taken to prevent further spread of contamination due to presence of
contaminated soil and sludge/sludge lying in and around the lagoon area. The Company was required to, within 15 days, submit
details of activities with timelines till December 31, 2023 for: (i) remediation of contaminated soil, sub-soil, surface water and
groundwater in left over lagoon area using plants and microorganisms; (ii) removal, treatment and disposal of contaminated soil +
sludge or sludge patches in the lagoon area; and (iii) steps being taken to contain further spread of contaminated plume of ground
water, and any other related remediation activity. Additionally, the Company was required to bear all remedial expenses incurred
during such extended period, submit quarterly progress report and a performance bank guarantee of ¥ 5 million, valid till December
31, 2023 with provision of forfeiture in case of failure to contain further spread of contamination and failure to achieve substantial
reduction in colour and chemical oxygen demand of groundwater.

During FY 21-22, the Company received notice dated February 22, 2022 from the office of Asst Commissioner of Central Tax (GST)
Bijapur, towards GST not paid for ENA supply for the period July 2017 to March 2021 and show cause notice from Joint Commissioner
of Central Tax & CX., Belagavi dated March 4, 2022, towards GST not paid for ENA supply for the period July 2017 to March 2021.
The Company had submitted its responses dated March 14, 2022, March 26, 2022 and July 13, 2023 against both notices and was
awaiting for further communication from offices. The Company has sold ENA to various customers of IFL (Potable industry) without
GST through Karnataka State Beverages Corporation Ltd (KSBCL) since implementation of GST. The customers have interpreted
that GST is not applicable to IFL (potable industry) and customers have volunteered and have given undertaking for reimbursement
of any dues that maybe be levied by Government on account of GST if applied on account on sale of ENA. Further, Government of
Karnataka clarified on July 19, 2017 that canalisation of ENA to bottling units for manufacture of liquor would be outside the purview
of the GST. The matter was referred to GST Council by Indian Sugar Mills Association in July 2017 and thereafter same was followed
up by reminders from time to time, however, in view of difference of opinion, GST Council has referred the matter to Advocate General
of India for his opinion. On October 7, 2023, the GST Council recommended that ENA used for manufacture of alcoholic liquor for
human consumption be kept outside applicability of GST. Now, the Company is waiting for clarity from the Government of Karnataka
for the VAT applicable on the sales made of ENA in the aforementioned periods. The Company has received a notice dated July 1,
2024 from the Office of the Commissioner of GST and Central Excise, Belagavi for a personal hearing on July 19, 2024 with the
Additional Commissioner of Central Goods & Service Tax & Central Excise. The Company has, on July 11, 2024 sought an
adjournment of the personal hearing.

The Company got in principal approval for the submissions from the office of Asst. Development Commissioner SEEPZ Mumbai
against the CRA audit observations vide order dated December 14, 2022. Furthermore, the Company received its final exit order from
EOU scheme dated January 12, 2023, from the Office of Development Commissioner SEEPZ Mumbai wherein no dues or demands
were raised by the competent authority. However, the Company had to execute a legal undertaking dated March 8, 2022 for exit from
EOU scheme for payment of penalties as may be imposed upon the Company under FT (D & R) Act, 1992. The competent authority
has not intimated any dues or demands till date and the company cannot quantify, if any.

On April 13, 2015, by notification, the Government of Maharashtra had increased the electricity duty levied on captive power
consumed from 30 paise to 120 paise per unit which was challenged by Captive Power Producers Association before the Bombay
High Court. The Bombay High Court vide its Order dated July 5, 2016 restrained the Govt. from taking any coercive action for
recovery against the petitioner or charging further interest until further order. Company has made provision of ¥ 35.10 million over
the years on account of incremental duty of 90 paise which is unpaid. Interest on this unpaid amount is not ascertainable. The
Government of Karnataka had increased the electricity duty levied on captive consumption to @ 20 paise on the power generated and
on auxiliary consumption to @35 paise with effect from May 31, 2016. Company has made provision of ¥ 38.5 million over the years
on account of incremental duty which is unpaid. Interest on this unpaid amount is not ascertainable.

For captive use of power, there was a demand notice dated March 18, 2017 from Assistant Executive Engineer [Electrical] Hubli
FElectric supply company (HESCOM) Subdivision Mahalingapur, for ¥ 590.95 lakhs towards cross subsidy surcharges for imported
power from IEX (Indian Energy Exchange) for the period of 2013-2016. On December 3, 2021, Karnataka Electricity Regulatory
Commission (KERC) through common order announced that cross subsidy charges are payable as per HT2A tariff, whereby the
demand of the company < 59.09 million for the Company will reduce. The Company filed a writ petition on February 28, 2022 in the
Dharwad high court; to issue an appropriate writ order or direction declaring that HESCOM is not authorised to collect cross subsidy
surcharge as the HESCOM does not have license to charge the same under the Electricity Act 2003 or any of the order or regulation
passed. The court had granted interim relief in favour of the Company on March 2, 2022. However, impugned Electricity (Amendment)
Rules 2023 granted the license to HESCOM and render the said writ petition infructuous. The Company has challenged the Electricity
(Amendment) Rules 2023 in the High court of Karnataka wide writ petition No 100449 dated January 24, 2024. The hearing held on
March 11, 2024 was adjourned due to a change in the bench. Next date of hearing yet to be pronounced.

The Company had received a show cause cum demand notice dated June 24, 2021 for payment of ¥ 48.00 million towards differential
custom duty on import (Difference between 5% and 2.5%) of Denatured ethyl alcohol. In July 2017, GST was introduced with a
concessional of 2.5% duty. Accordingly, the Company had been paying 2.5% duty instead of 5 %. In February 2021 budget it is
declared that alcohol to be imported @ 5% from date of budget with no clarification for the period GST i.e., July 2017 till 2020 for
concessional rate of duty. Company had started paying 5% duty from February 2021. The Customs had challenged that 2.5% duty
was applicable for excisable goods and the applicable duty is 5 %. Hence the differential of 2.5% is applicable for the period July
2017 to February 2021. Industry had already appealed to the Central Board of Indirect Taxes and Customs (CBIC), Ministry of
Finance, Department of Revenue in November 2020. CBIC had forwarded this matter to Jt Secretary TRU (Tariff Unit). The Company
had received a letter dated December 21, 2021 from the Office of the Deputy/Assistant Commissioner of Customs Nashik demanding
Bond, as security for 100 % of the dispute amount (¥ 48.00 million) and 10% of the dispute amount as bank guarantee for taking up
the proceeding further. Accordingly, the Company had submitted the bond for 100% of dispute amount and bank guarantee of I4.80
million on January 1, 2022. Dy. Commissioner of Customs, Nashik conducted a personal hearing January 27, 2022 and vide order
No 04/DC/Customs-Adj/2021-22 dated February 28, 2022 confirmed the demand of ¥ 4.80 million. The Company filed an appeal
before the Commissioner of Customs (Appeal), Nagpur against demand of < 48 million on 22 April 2022 and paid I 4.80 million as
amount under dispute as required at the time of filing the appeal and submitted the bond for 100% disputed amount. Commissioner
of Customs (Appeal) conducted a personal hearing on March 14, 2023 and vide his order dated May 3, 2023 rejected the appeal.
Aggrieved by Commissioner's order the Company had filed appeal before CESTAT on August 1, 2023 and is awaiting further
communication.

Addition of ¥1,321.88 million on account of alleged suppressed sale sugar recovery. During the financial year 2022-2023 income tax
scrutiny assessment for assessment year 2021-22 was completed wherein unusually exorbitant addition of I 1,321.88 million was
made to the income reported by the Company in its income tax return and a demand order dated December 29, 2022 of  573.02
million including interest was raised on the Company. The addition had been made on the technical grounds that the Company’s sugar
recovery is less than 10%. The assessing officer had not considered many aspects and information applicable and relevant to the
company during the assessment. Furthermore, the assessing officer did not consider the tax credit available to the company and set-
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off of the depreciation losses carried forward from previous years. The Company submitted a rectification application dated January
18, 2023 to the Assistant Commissioner of Income Tax pointing out the apparent mistakes in the assessment proceedings and got the
demand reduced to I 275.40 million and got a stay on the demand. The Company had filed an Appeal before the Commissioner of
Income Tax on January 24, 2023 against the assessment order. The hearing through video conferencing was held on February 21,
2024 before CIT(A). Thereafter additional submission were called for which have been made and now order is awaited.

For further details, see “Restated Consolidated Financial Statements- Annexure VII- Note 33. Commitments and
Contingencies” at page 314.

Summary of Related Party Transactions and balances

A summary of related party transactions entered into by our Company with related parties and outstanding
balances, as reported in the Restated Consolidated Financial Statements is set forth below:
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Three-

Percentage of

month Revenue from Fiscal Percentage of Fiscal Percentage of Fiscal Percentage of
Name Nature of Nature of period Operations for 2024 R | Revenue from | 2023 R | Revenue from | 2022 (X | Revenue from
Relationship Transaction ended June three-month in Operations for in Operations for in Operations for
30,2024 X period ended million) | Fiscal 2024 (%) | million) | Fiscal 2023 (%) | million) | Fiscal 2022 (%)
in million) | June 30, 2024 (%)
The Book Centre Purchases - - - - 0.11 0.00% 0.03 0.00%
Limited
K.J Somaiya Purchases 0.35 0.01% 1.76 0.01% 2.13 0.01% 1.77 0.01%
Institute of Applied Contribution paid 1.00 0.02% 17.50 0.10% 15.80 0.08% 11.90 0.07%
Agricultural
Research
Arpit Limited Purchases 0.01 0.00% 0.02 0.00% 0.01 0.00% 0.00 0.00%
Rent paid 0.04 0.00% 0.14 0.00% 0.14 0.00% 0.14 0.00%
Sales - - - - - - 0.06 0.00%
Somaiya Agencies Purchases 0.00 0.00% 0.12 0.00% 0.14 0.00% 0.09 0.00%
Private Limited
Somaiya Properties Rent paid 0.44 0.01% 1.78 0.01% 1.78 0.01% 1.87 0.01%
and  Investments Purchases - - - - 0.01 0.00% 0.14 0.00%
Private Limited Partial payment for - - - - 80.15 0.40% 53.43 0.31%
Purchase of Land
K J Somaiya and | Enterprises over which | Royalty paid 5.41 0.10% 17.74 0.11% 20.59 0.10% 17.78 0.10%
Sons Private | KMPs are able to
Limited exercise significant
Filmedia influence Rent paid 5.38 0.10% 18.69 0.11% 16.99 0.08% 14.73 0.09%
Communication Service  Charges 0.27 0.01% 1.39 0.01% 1.23 0.01% 1.15 0.01%
Systems  Private paid
Limited
Somaiya Mobile application - - 0.13 0.00% 0.13 0.00% 0.11 0.00%
Vidyavihar Development /
Training Expenses
paid ! AMC
Contract
Donation paid - - 1.50 0.01% 15.84 0.08% 11.20 0.07%
Sponsorship - - 0.31 0.00% - - - -
K J Somaiya Professional fees - - - - 0.03 0.00% 0.03 0.00%
Medical Trust
Somaiya Chemical Partial payment for - - - - 14.55 0.07% 9.70 0.06%

Industries  Private

Limited

Purchase of Land
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Three-

Percentage of

month Revenue from Fiscal Percentage of Fiscal Percentage of Fiscal Percentage of
Name Nature of Nature of period Operations for 2024 R | Revenue from | 2023 R | Revenue from | 2022 (X | Revenue from
Relationship Transaction ended June three-month in Operations for in Operations for in Operations for
30,2024 X period ended million) | Fiscal 2024 (%) | million) | Fiscal 2023 (%) | million) | Fiscal 2022 (%0)
in million) | June 30, 2024 (%)
Sakarwadi Trading Partial payment for - - - - 14.55 0.07% 9.70 0.06%
Company Private Purchase of Land
Limited
Samir Shantilal | Key managerial | Remuneration paid 8.32 0.16% 34.54 0.20% 30.18 0.15% 30.59 0.18%
Somaiya personnel  (Chairman | Purchases - - - - 0.14 0.00% 0.52 0.00%
and Managing Director
of Godavari
Biorefineries Limited)
Sangeeta Key managerial | Remuneration paid 2.39 0.05% 9.52 0.06% 8.31 0.04% 7.42 0.04%
Arunkumar personnel  (Executive | Fixed Deposit 0.03 0.00% 0.63 0.00% 0.57 0.00% 0.23 0.00%
Srivastava Director of Godavari | Interest Credited
Biorefineries Limited) | Fixed Deposit - - - - 1.00 0.00% 4.00 0.02%
Received /
Renewed
Bhalachandra Key managerial | Remuneration paid 1.74 0.03% 6.44 0.04% 5.54 0.03% 5.11 0.03%
Raghavendra personnel  (Executive | Purchases - - 1.01 0.01% 0.44 0.00% 0.88 0.01%
Bakshi Director of Godavari
Biorefineries Limited)
Bhalachandra Fixed Deposit 0.14 0.00% 0.47 0.00% 0.39 0.00% 0.14 0.00%
Raghavendra Key managerial | Interest Credited
Bakshi and | personnel  (Executive | Fixed Deposit 0.57 0.01% 0.30 0.00% 2.09 0.01% 2.59 0.02%
Relatives Director of Godavari|Received /
Biorefineries Limited) | Renewed
and his relatives Fixed Deposit 0.40 0.01% - - 0.59 0.00% 0.35 0.00%
repayment
Mohan Key managerial | Remuneration paid - - - - - - 2.78 0.02%
Somanathan personnel (Director -
Works of Godavari
Biorefineries Limited
up to May 31, 2021)
Suhas Uttam | Key managerial | Remuneration paid 1.33 0.03% 4.57 0.03% 4.39 0.02% 2.05 0.01%
Godage personnel  (Executive

Director - Works of
Godavari Biorefineries
Limited)
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Three-

Percentage of

month Revenue from Fiscal Percentage of Fiscal Percentage of Fiscal Percentage of
Name Nature of Nature of period Operations for 2024 R | Revenue from | 2023 R | Revenue from | 2022 (X | Revenue from
Relationship Transaction ended June three-month in Operations for in Operations for in Operations for
30,2024 X period ended million) | Fiscal 2024 (%) | million) | Fiscal 2023 (%) | million) | Fiscal 2022 (%0)
in million) | June 30, 2024 (%)
Suhas Uttam Ke managerial Fixed Deposit 0.15 0.00% 0.51 0.00% 0.57 0.00% 0.38 0.00%
Godage’s Relatives er);onnel (Exec?utive Interest Credited
pe Fixed Deposit 0.70 0.01% 0.70 0.00% 3.09 0.02% 2.10 0.01%
Director - Works of .
. o. . .~ | Received /
Godavari Biorefineries
Limited) and their | Renewed :
relatives Fixed Deposit 0.50 0.01% 1.50 0.01% 1.90 0.01% 0.30 0.00%
repayment
Dattatraya Key managerial | Remuneration paid - - - - - - 3.31 0.02%
Vitthalrao personnel (Director -
Deshmukh Works of Godavari
Biorefineries Limited
up to June 22, 2021)
Naresh Sitaram | Key managerial | Remuneration paid 2.84 0.05% 11.33 0.07% 9.82 0.05% 9.42 0.06%
Khetan personnel (Chief
Financial Officer of
Godavari Biorefineries
Limited)
Naresh Sitaram Ke manaaerial Fixed Deposit 0.83 0.02% 3.57 0.02% 341 0.02% 2.89 0.02%
Khetan’s Relatives er)éonnel (%:hief Interest Credited
Pe - . Fixed Deposit 4.63 0.09% 4.05 0.02% 15.88 0.08% 12.09 0.07%
Financial Officer of .
Godavari Biorefineries Received /
Limited) and their [Renewed :
relatives Fixed Deposit 4.75 0.09% 5.68 0.03% 10.35 0.05% 7.34 0.04%
repayment
Manoj Jain Key managerial | Remuneration paid 0.73 0.01% 2.80 0.02% 1.40 0.01% - -
personnel  (Company
Secretary of Godavari
Biorefineries Limited)
Swarna Gunware | Key managerial | Remuneration paid 0.54 0.01% 2.20 0.01% 191 0.01% 1.56 0.01%
personnel (Joint
Company Secretary of
Godavari Biorefineries
Limited)
Prajesh Mistry Remuneration paid 4.99 0.10% 19.98 0.12% 16.62 0.08% 15.06 0.09%

Key managerial
personnel (Director of
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Three-

Percentage of

month Revenue from Fiscal Percentage of Fiscal Percentage of Fiscal Percentage of
Name Nature of Nature of period Operations for 2024 R | Revenue from | 2023 R | Revenue from | 2022 (X | Revenue from
Relationship Transaction ended June three-month in Operations for in Operations for in Operations for
30,2024 X period ended million) | Fiscal 2024 (%) | million) | Fiscal 2023 (%) | million) | Fiscal 2022 (%0)
in million) | June 30, 2024 (%)
Cayuga  Investments | Loans and 0.04 0.00% - - - - - -
B.V and Godavari | Advances received
Biorefineries B.V.)
Padmaja Ganpathy | Key managerial | Remuneration paid - - - - 2.93 0.01% 4.06 0.02%
personnel (Director
Godavari Biorefineries
Inc up to February 28,
2022)
Arup Mitra Key managerial | Remuneration paid 1.38 0.03% 5.48 0.03% - - - -
personnel (Director of
Godavari Biorefineries
Inc.)
Coen Faber Key managerial | Management fees - - 0.90 0.01% 0.87 0.00% 0.85 0.00%
personnel (Director of | Remuneration paid 0.33 0.01% - - - - - -
Godavari Biorefineries
B.V.)
Harinakshi Relative of key | Purchases - - - - - - 0.42 0.00%
Somaiya managerial personnel | Salary paid - - - - 0.18 0.00% - -
Hemant Luthra Key managerial | Director's fees paid 0.18 0.00% 0.56 0.00% 0.56 0.00% 0.74 0.00%
personnel (Independent
Director of Godavari
Biorefineries Limited)
Kailash Pershad Key managerial | Director's fees paid 0.14 0.00% 0.49 0.00% 0.46 0.00% 0.49 0.00%
personnel (Independent
Director Godavari
Biorefineries Limited)
Lakshmi  Kantam | Key managerial | Director's fees paid 0.18 0.00% 0.60 0.00% 0.63 0.00% 0.70 0.00%
Mannepalli personnel (Independent
Director Godavari
Biorefineries Limited)
Preeti Singh Rawat | Key managerial | Director's fees paid - - 0.11 0.00% 0.28 0.00% 0.25 0.00%
personnel (Non-
Executive Women

Director of Godavari
Biorefineries Limited
up to November 23,
2023)
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Three-

Percentage of

month Revenue from Fiscal Percentage of Fiscal Percentage of Fiscal Percentage of
Name Nature of Nature of period Operations for 2024 R | Revenue from | 2023 R | Revenue from | 2022 (X | Revenue from
Relationship Transaction ended June three-month in Operations for in Operations for in Operations for
30,2024 X period ended million) | Fiscal 2024 (%) | million) | Fiscal 2023 (%) | million) | Fiscal 2022 (%0)
in million) | June 30, 2024 (%)
Mandala  Capital | Key Management | Director's fees paid - - - - - - 0.11 0.00%
AG Limited Personnel - Uday Garg
(Nominee Director of
Godavari Biorefineries
Limited up to August
27,2021)
Sanjay Puri Key managerial | Director's fees paid 0.14 0.00% 0.53 0.00% 0.53 0.00% 0.42 0.00%
personnel (Independent
Director of Godavari
Biorefineries Limited)
Dharmil Sheth Key managerial | Director's fees paid 0.01 0.00% 0.02 0.00% 0.01 0.00% 0.01 0.00%
personnel (Director of
Solar Magic Private
Limited)
Nitin Mehta Key managerial | Director's fees paid 0.04 0.00% 0.25 0.00% 0.21 0.00% 0.18 0.00%
personnel (Independent
Director of Godavari
Biorefineries Limited)
Raman Key managerial | Director's fees paid 0.07 0.00% 0.18 0.00% - - - -
Ramachandran personnel (Independent

Director of Godavari
Biorefineries Limited)
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For details of the related party transactions and outstanding balances as reported in the Restated Consolidated
Financial Statements, see “Restated Consolidated Financial Statements — Note 34 - Related Party Transactions”
on page 316.

Financing Arrangements

There have been no financing arrangements whereby our Promoters, members of the Promoter Group, directors
of our Corporate Promoters or our Directors and their relatives have financed the purchase by any other person of
securities of our Company during a period of six months immediately preceding the date of the Draft Red Herring
Prospectus and this Red Herring Prospectus.

Weighted average price at which the Equity Shares were acquired by each of our Promoters or the Selling
Shareholders in the one year preceding the date of this Red Herring Prospectus

No Equity Shares were acquired by our Promoters or the Selling Shareholders, in the one year preceding the date
of this Red Herring Prospectus.

Average Cost of Acquisition of Equity Shares by our Promoters and Selling Shareholders

The average cost of acquisition of Equity Shares by our Promoters and the Selling Shareholders as at the date of
this Red Herring Prospectus is:

Name Number of Equity Shares | Average cost of acquisition
held per Equity Share (in %) *
Promoters
Somaiya Agencies Private Limited 9,354,668 15.91
Samir Shantilal Somaiya” 6,021,211 59.92
Sakarwadi Trading Company Private Limited 6,015,790 45.78
Lakshmiwadi Mines and Minerals Private Limited 5,720,717 25.11
Selling Shareholders

Somaiya Agencies Private Limited 9,354,668 15.91
Samir Shantilal Somaiya” 6,021,211 59.92
Lakshmiwadi Mines and Minerals Private Limited 5,720,717 25.11
Mandala Capital AG Limited 4,926,983 188.91
Filmedia Communication Systems Private Limited 775,730 18.09
Somaiya Properties and Investments Private Limited 131,295 125.92

#As certified by our Statutory Auditors, by way of their certificate dated October 17, 2024.

*The cost of acquisition for 3,598,226 Equity Shares which were acquired through transmission to Samir Shantilal Somaiya pursuant to a
will has been considered as nil. Does not include 149,950 Equity Shares held in the name of Shantilal Karamshi Somaiya HUF. Samir Shantilal
Somaiya is the Karta of Shantilal Karamshi Somaiya HUF.

Details of price at which specified securities were acquired in the last three years preceding the date of this
Red Herring Prospectus by our Promoter, the Promoter Group, the Selling Shareholders and the
Shareholders with rights to nominate directors or other rights

There have been no specified securities that were acquired in the last three years preceding the date of this Red
Herring Prospectus, by our Promoter, the Promoter Group, the Selling Shareholders and Shareholders with special
right to nominate directors or other rights.

Weighted average cost of all Shares transacted in the three years, 18 months and one year preceding the
date of this Red Herring Prospectus

There have been no Equity Shares transacted by our Promoters, members of the Promoter group and the Selling
Shareholders in the three years, eighteen months and one year immediately preceding this Red Herring Prospectus.

Note: It is clarified that the above confirmation on weighted average cost of Equity Shares transacted in the three years, 18
months and one year preceding the date of this Red Herring Prospectus has been provided only with respect to transactions
involving Promoters, members of the Promoter group and the Selling Shareholders and does not include acquisition of Equity
Shares held by public shareholders (other than Investor Selling Shareholder).
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Secondary transactions

There has been no acquisition of Equity Shares through secondary transactions by our Promoters, Promoter Group
and Selling Shareholders in the three years preceding the date of this Red Herring Prospectus.

Details of pre-Offer Placement
Our Company is not contemplating a pre-1PO placement till the listing of the Equity Shares.
Offer of Equity Shares for consideration other than cash in the last one year

Our Company has not issued any Equity Shares for consideration other than cash in the one year preceding the
date of this Red Herring Prospectus.

Split or Consolidation of Equity Shares in the last one year

Our Company has not undertaken split or consolidation of its equity shares in the one year preceding the date of
this Red Herring Prospectus.

Exemptions from complying with any provision of securities laws, if any, granted by SEBI

Our Company has not applied for any exemption from complying with any provisions of securities laws before
SEBI.
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND
CURRENCY OF PRESENTATION

Certain Conventions

All references to “India” contained in this Red Herring Prospectus are to the Republic of India. All references to
the “Government”, “Indian Government”, “GOI”, “Central Government” or the “State Government” are to the
Government of India, central or state, as applicable. All references to the “U.S.”, “US”, “U.S.A” or “United States”
are to the United States of America and its territories and possessions.

Unless otherwise specified, any time mentioned in this Red Herring Prospectus is in Indian Standard Time
(“IST”). Unless stated otherwise, all references to page numbers in this Red Herring Prospectus are to the page
numbers of this Red Herring Prospectus.

Financial Data

Unless stated or the context requires otherwise, the financial information and financial ratios in this Red Herring
Prospectus are derived from our Restated Consolidated Financial Statements. For further information, see
“Financial Information” beginning on page 264.

Our Company’s financial year commences on April 1 and ends on March 31 of the next year. Accordingly, all
references to a particular financial year, unless stated otherwise, are to the 12-month period ended on March 31
of that year. Unless stated otherwise, or the context requires otherwise, all references to a “year” in this Red
Herring Prospectus are to a calendar year.

The Restated Consolidated Financial Statements of our Company and Subsidiaries comprising the restated
consolidated statement of assets and liabilities as at June 30, 2024, March 31, 2024, March 31, 2023 and March
31, 2022 and the restated consolidated statements of profits and losses (including other comprehensive income),
the restated consolidated statement of cash flows, the restated consolidated statement of changes in equity for the
three month period ended June 30, 2024, financial years ended March 31, 2024, March 31, 2023 and March 31,
2022, the summary statement of significant accounting policies, and other explanatory information prepared in
terms of the requirements of Section 26 of Part | of Chapter 111 of the Companies Act, the SEBI ICDR Regulations
and the Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the ICAI, as amended
from time to time. The Restated Consolidated Financial Statements for the three month period ended June 30,
2024 are not indicative of full year results, and accordingly are not comparable to the Restated Consolidated
Financial Statements for the financial years ended financial years ended March 31, 2024, March 31, 2023 and
March 31, 2022 presented in this Red Herring Prospectus.

There are significant differences between Ind AS, Indian GAAP, US GAAP and IFRS. Our Company does not
provide reconciliation of its financial information to IFRS or US GAAP. Our Company has not attempted to
explain those differences or quantify their impact on the financial data included in this Red Herring Prospectus
and it is urged that you consult your own advisors regarding such differences and their impact on our Company’s
financial data. For details in connection with risks involving differences between Ind AS, U.S. GAAP and IFRS
see “Risk Factors — Certain non-GAAP financial measures and certain other statistical information relating to
our operations and financial performance like EBITDA have been included in this Red Herring Prospectus. These
non-GAAP financial measures are not measures of operating performance or liquidity defined by Ind AS and may
not be comparable.” on page 68. The degree to which the financial information included in this Red Herring
Prospectus will provide meaningful information is entirely dependent on the reader’s level of familiarity with
Indian accounting policies and practices, the Companies Act, 2013 and the SEBI ICDR Regulations. Any reliance
by persons not familiar with Indian accounting policies and practices on the financial disclosures presented in this
Red Herring Prospectus should accordingly be limited. Further, any figures sourced from third-party industry
sources may be rounded off to other than two decimal points to conform to their respective sources.

In this Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts
listed are due to rounding off. All figures in decimals have been rounded off to the second decimal and all
percentage figures have been rounded off to two decimal places. In certain instances, (i) the sum or percentage
change of such numbers may not conform exactly to the total figure given; and (ii) the sum of the numbers in a
column or row in certain tables may not conform exactly to the total figure given for that column or row.
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Further, any figures sourced from third party industry sources may be rounded off to other than to the second
decimal to conform to their respective sources.

Any percentage amounts, as set forth in “Risk Factors”, “Our Business” and “Management’s Discussion and
Analysis of Financial Position and Results of Operations” on pages 32, 190 and 333, respectively, and elsewhere
in this Red Herring Prospectus, unless otherwise stated or context requires otherwise, have been calculated on the
basis of our Restated Consolidated Financial Statements.

Non-GAAP Financial Measures

Certain measures included in this Red Herring Prospectus, for instance EBIT, EBITDA, EBITDA margin, PAT
Margin, Return on Equity, Return on Capital Employed, debt-to-equity ratio, Net Fixed Asset Turnover Ratio (the
“Non-GAAP measures’’), presented in this Red Herring Prospectus are supplemental measures of our
performance and liquidity that are not required by, or presented in accordance with, Ind AS, IFRS or US GAAP.
Furthermore, these Non-GAAP measures, are not a measurement of our financial performance or liquidity under
Indian GAAP, IFRS or US GAAP and should not be considered as an alternative to net profit/loss, revenue from
operations or any other performance measures derived in accordance with Ind AS, IFRS or US GAAP or as an
alternative to cash flow from operations or as a measure of our liquidity. In addition, Non-GAAP measures used
are not a standardised term, hence a direct comparison of Non-GAAP measures between companies may not be
possible. Other companies may calculate Non-GAAP measures differently from us, limiting its usefulness as a
comparative measure. For further information, see “Risk Factors — Certain non-GAAP financial measures and
certain other statistical information relating to our operations and financial performance like EBITDA have been
included in this Red Herring Prospectus. These non-GAAP financial measures are not measures of operating
performance or liquidity defined by Ind AS and may not be comparable.” on page 68.

Industry and Market Data

Unless stated otherwise, industry and market data used in this Red Herring Prospectus has been obtained or
derived from the report titled “Independent Market Report on Biorefinery Chemicals” dated September 28, 2024
by Frost & Sullivan (India) Private Limited (“Frost & Sullivan Report”) and publicly available information as
well as other industry publications and sources. A copy of the Frost & Sullivan Report is available on the website
of our Company at https://godavaribiorefineries.com/our-company-investors.

The Frost & Sullivan Report has been exclusively commissioned at the request of our Company and paid for by
our Company for an agreed fee, pursuant to a letter of agreement dated January 25, 2024 entered into between
Frost & Sullivan and our Company, for the purposes of confirming our understanding of the industry in which
our Company operates, exclusively in connection with this Offer. Frost & Sullivan is an independent agency and
is not related to our Company or our Promoters, Directors, Key Managerial Personnel, Senior Management,
Selling Shareholders or the BRLMSs. There are no parts, data or information which may be relevant for the
proposed Offer, that have been left out or changed in any manner.

The Frost & Sullivan Report is subject to the following:

Independent Market Report on Biorefinery Chemicals has been prepared for the proposed initial public offering
of equity shares by Godavari Biorefineries Limited (the “Company”).Frost & Sullivan has taken due care and
caution in preparing this report (“Frost & Sullivan Report”) based on the information obtained by Frost &
Sullivan from sources which it considers reliable (“Data’). This Frost & Sullivan Report is not a recommendation
to invest / disinvest in any entity covered in the Frost & Sullivan Report and no part of this Frost & Sullivan
Report should be construed as an expert advice or investment advice or any form of investment banking within
the meaning of any law or regulation. Without limiting the generality of the foregoing, nothing in the Frost &
Sullivan Report is to be construed as Frost & Sullivan providing or intending to provide any services in
jurisdictions where Frost & Sullivan does not have the necessary permission and/or registration to carry out its
business activities in this regard. Godavari Biorefineries Limited will be responsible for ensuring compliances
and consequences of non-compliances for use of the Frost & Sullivan Report or part thereof outside India. No part
of this Frost & Sullivan Report may be published/reproduced in any form without Frost & Sullivan’s prior written
approval.

The data used in these sources may have been reclassified by us for the purposes of presentation and may also not

be comparable. There are no parts, data or information (which may be relevant for the proposed Offer), that have
been left out or changed in any manner. Industry sources and publications may also base their information on

28



estimates and assumptions that may prove to be incorrect. The extent to which the industry and market data
presented in this Red Herring Prospectus is meaningful and depends upon the reader’s familiarity with, and
understanding of, the methodologies used in compiling such information. There are no standard data gathering
methodologies in the industry in which our Company conducts business and methodologies and assumptions may
vary widely among different market and industry sources. Such information involves risks, uncertainties and
numerous assumptions and is subject to change based on various factors, including those discussed in “Risk
Factors — Certain sections of this Red Herring Prospectus disclose information derived from a third party industry
report, exclusively commissioned and paid for by our Company and any reliance on such information for making
an investment decision in the Offer is subject to inherent risks.” on page 53.

In accordance with the SEBI ICDR Regulations, the section “Basis for the Offer Price” on page 116, includes
information relating to our peer group companies and industry averages. Such information has been derived from
publicly available sources and accordingly, no investment decision should be made solely on the basis of such
information.

Currency and Units of Presentation

All references to “Rupees” or “X” or “Rs.” Are to Indian Rupees, the official currency of the Republic of India.
All references to “U.S.$”, “U.S. Dollar”, “USD” or “U.S. Dollars” are to United States Dollars, the official
currency of the United States of America. All references to “EUR” or “€” are to Euro, the official currency of the
European Union. All references to “GBP” or “£” are to Pound, the official currency of the United Kingdom.

In this Red Herring Prospectus, our Company has presented certain numerical information. All figures have been
expressed in millions. One million represents *10 lakhs’ or 1,000,000. However, where any figures that may have
been sourced from third-party industry sources are expressed in denominations other than millions, such figures
appear in this Red Herring Prospectus expressed in such denominations as provided in their respective sources.

Time

All references to time in this Red Herring Prospectus are to Indian Standard Time. Unless indicated otherwise, all
references to a year in this Red Herring Prospectus are to a calendar year.

Exchange Rates

This Red Herring Prospectus may contain conversions of certain other currency amounts into Indian Rupees that
have been presented solely to comply with the requirements of the SEBI ICDR Regulations. These conversions
should not be construed as a representation that such currency amounts could have been, or can be converted into
Indian Rupees, at any particular rate, or at all.

The exchange rates of USD and Euro into Indian Rupees for the periods indicated are provided below:

(in?)
SurTETEy Exchange Rate as on
June 30, 2024 March 31, 2024 March 31, 2023 March 31, 2022
1USD 83.45 83.37 82.22 75.81
1EUR 89.25 90.22 89.61 84.66
1 GBP 105.46 105.29 101.87 99.55

Source: www.fbil.org.in
Note: If the reference rate is not available on a particular date due to a public holiday, exchange rates of the previous working day has been
disclosed. The reference rates are rounded off to two decimal places.
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FORWARD-LOOKING STATEMENTS

This Red Herring Prospectus contains certain statements which are not statements of historical fact and may be
described as “forward-looking statements”. These forward-looking statements include statements which can
generally be identified by words or phrases such as “aim”, “anticipate”, “are likely”, “believe”, “continue”, “can”,
“could”, “expect”, “estimate”, “intend”, “may”, “likely”, “objective”, “plan”, “propose”, “will continue”, “seek
to”, “will achieve”, “will likely”, “will pursue” or other words or phrases of similar import. Similarly, statements
that describe the strategies, objectives, plans or goals of our Company are also forward-looking statements. All
statements regarding our expected financial conditions, results of operations, business plans and prospects are
forward-looking statements. These forward-looking statements include statements as to our business strategy,
plans, revenue and profitability (including, without limitation, any financial or operating projections or forecasts)
and other matters discussed in this Red Herring Prospectus that are not historical facts. However, these are not the
exclusive means of identifying forward-looking statements.

These forward-looking statements are based on our current plans, estimates and expectations and actual results
may differ materially from those suggested by such forward-looking statements. All forward-looking statements
are subject to risks, uncertainties and assumptions about us that could cause actual results to differ materially from
those contemplated by the relevant forward-looking statement. This may be due to risks or uncertainties associated
with our expectations with respect to, but not limited to, regulatory changes pertaining to the industries we cater
and our ability to respond to them, our ability to successfully implement our strategies, our growth and expansion,
technological changes, our exposure to market risks, general economic and political conditions in India and
globally, which have an impact on our business activities or investments, the monetary and fiscal policies of India,
inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates
or prices, the performance of the financial markets in India and globally, changes in domestic laws, regulations
and taxes, changes in competition in our industry and incidence of any natural calamities, pandemic and/or acts
of violence.

Certain important factors that could cause actual results to differ materially from our expectations include, but are
not limited to, the following:

Disruption in our ability to procure raw materials from our key suppliers;
Increase in our costs of materials consumed or our inability to reasonably offset our costs with the prices
of products;

. Loss of one or more our key customers, the deterioration of their financial condition or prospects, or a
reduction in their demand for our products;

. Reduction in revenue from few of our products;

. Disruption in third party manufacturers’ ability to manufacture and sell our products or their failure to meet

the quality standards or delivery timelines;
. Availability of sugarcane, molasses and feedstock for the manufacturing of our products in the sugar,
distillery and cogeneration segments;

. Insufficient cash flows to fund our working capital requirements or inability to provide collateral to obtain
additional financing;

. Occurrence of seasonal vagaries, adverse weather conditions, crop disease and pest attacks that adversely
affect crop yields;

. Inability to set and/or control the prices of sugarcane, ethanol and sugar;

) Inability to maintain quality accreditations and certifications; and

For a further discussion of factors that could cause our actual results to differ, see “Risk Factors”, “Our Business”
and “Management s Discussion and Analysis of Financial Position and Results of Operations™ on pages 32, 190
and 333, respectively. By their nature, certain market risk disclosures are only estimates and could be materially
different from what actually occurs in the future. As a result, actual future gains or losses could be materially
different from those that have been estimated. Forward-looking statements reflect our current views as of the date
of this Red Herring Prospectus and are not a guarantee of future performance. These statements are based on our
management’s belief and assumptions, which in turn are based on currently available information. Although we
believe that the assumptions on which such statements are based are reasonable, any such assumptions as well as
statements based on them could prove to be inaccurate.

Neither our Company, our Directors, the Selling Shareholders, nor the Syndicate or any of their respective

affiliates have any obligation to update or otherwise revise any statements reflecting circumstances arising after
the date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come
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to fruition. In accordance with the SEBI ICDR Regulations, our Company and the Selling Shareholders will ensure
that investors in India are informed of material developments pertaining to our Company and the Equity Shares
forming part of the Offer for Sale from the date of this Red Herring Prospectus until the time of the grant of listing
and trading permission by the Stock Exchanges. The Selling Shareholders shall severally and not jointly ensure
that investors are informed of material developments in relation to statements and undertakings specifically made
or confirmed by the respective Selling Shareholder in relation to their respective portion of Offered Shares in this
Red Herring Prospectus and the Prospectus until the grant of listing and trading permission by the Stock
Exchanges.
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SECTION Il - RISK FACTORS

An investment in equity shares involves a high degree of risk. You should carefully consider all of the information
in this Red Herring Prospectus, including the risks and uncertainties described below, before making an
investment in the Equity Shares. The risks and uncertainties described in this section are not the only risks that
we currently face. Additional risks and uncertainties not presently known to us or that we currently believe to be
immaterial may also have an adverse impact on our business, results of operations, cash flows and/or financial
condition. If any or a combination of the following risks, or other risks that are not currently known or are
currently deemed immaterial, actually occur, our business, results of operations, cash flows and financial
condition may be adversely affected, the price of the Equity Shares could decline, and you may lose all or part of
your investment.

In making an investment decision, as prospective investors, you must rely on your own examination of us and the
terms of the Offer, including the merits and the risks involved. You should consult your tax, financial, legal
advisors about the particular consequences of investing in the Offer. The financial and other related implications
of the risks described in this section, have been disclosed to the extent quantifiable as on the date of this Red
Herring Prospectus. This section should be read in conjunction with the sections titled “Industry Overview”,
“Our Business”, “Restated Consolidated Financial Statements” and “Management’s Discussion and Analysis of
Financial Position and Results of Operations” beginning on pages 133, 190, 264 and 333, respectively, of this

Red Herring Prospectus, as well as the other financial and statistical information contained in this Red Herring
Prospectus.

This Red Herring Prospectus also contains forward-looking statements that involve risks, assumptions, estimates
and uncertainties. Our actual results could differ materially from those anticipated in these forward-looking
statements as a result of various factors, including the considerations described in this section and elsewhere in
this Red Herring Prospectus. See “Forward Looking Statements” on page 30 of this Red Herring Prospectus.

Unless otherwise expressly stated or the context otherwise requires, the financial information used in this section

is derived from the Restated Consolidated Financial Statements. See “Restated Consolidated Financial
Statements” on page 264.

1. We depend on a few suppliers for supply of a significant portion of raw materials (excluding sugarcane).
Any failure to procure such raw materials from these suppliers may have an adverse impact on our
manufacturing operations and results of operations.

We source our raw materials (excluding sugarcane) namely, special denatured spirit (“SDS”), acetic acid,
methyl ethyl ketone (“MEK?”) and molasses from a limited number of third-party suppliers from various
geographies including India, USA and UAE. We do not have long-term contracts with our suppliers for such
raw materials. We cannot assure that we will be able to procure raw materials that meet the specified quality
standards on commercially acceptable terms.

The table below sets forth details of raw materials purchased (excluding sugarcane) by region, within India
and outside India in the periods indicated:

Th'rjjn”e‘%’(‘)t‘hzsoez';ded Fiscal 2024 Fiscal 2023 Fiscal 2022
Region of Raw % of cost % of cost of % of cost of % of cost of
Material of raw raw raw
Supplier Zin raw Zin material Zin material Zin material
(excluding million material million purchased million purchased million purchased
sugarcane) purchased (excluding (excluding (excluding
(excluding sugarcane) sugarcane) sugarcane)
sugarcane)
India 417.16 63.51%| 2,090.58 42.85%| 1,956.12 51.63%| 1,755.27 30.46%
Raw material purchased from India
Maharashtra 405.71 61.76%)| 2,090.58 42.85%| 1,174.17 30.99% 989.41 17.17%
Telangana - - - - 109.16 2.88% 65.46 1.14%
Karnataka - - - - 672.79 17.76% 700.41 12.15%
Gujarat 11.44 1.74% - - - - - -
Raw material|  239.72 36.49%| 2,788.57 57.15%| 1,832.28 48.37%| 4,007.78 69.54%
purchased from
outside India
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The table below sets forth the purchases of imported raw material (excluding sugarcane) from our major
suppliers of imported raw materials (excluding sugarcane), for the periods indicated below:

Three months
ended June 30, Fiscal 2024 Fiscal 2023 Fiscal 2022
2024
% of total % of total % of total % of total
Particulars raw raw raw raw
Zin | material Rin material Rin material R, material
—— — st % in million
million| purchases| million purchases million purchases purchases
(excluding (excluding (excluding (excluding
sugarcane) sugarcane) sugarcane) sugarcane)
Largest 218.92| 33.33% | 1,611.31 33.02% | 1,009.85 26.66% 3,567.08 61.90%
supplier
Second 20.80 | 3.17% 863.83 17.70% 477.01 12.59% 357.95 6.21%
largest
supplier
Third largest - - 239.20 4.90% 292.41 7.72% 56.97 0.99%
supplier
Fourth - - 74.23 1.52% 53.02 1.40% 25.78 0.45%
largest
supplier

The table below sets forth the raw material purchases (excluding sugarcane) from our top 3 suppliers, top 5
suppliers and top 10 suppliers contributing to more than 50% of our total raw materials purchases (excluding
sugarcane), for the periods indicated below:

Thrﬁﬁfg%%fhzsozzded Fiscal 2024 Fiscal 2023 Fiscal 2022
% of total % of total % of total % of total
- raw raw raw raw
Particulars P, material Rin material Rin material Rin material
% in million TE - o
purchases | million | purchases | million | purchases | million | purchases
(excluding (excluding (excluding (excluding
sugarcane) sugarcane) sugarcane) sugarcane)
Top 3 506.18 77.06%| 3,363.84 68.94%| 2,026.36 53.49%| 4,178.91 72.51%
suppliers
Top 5 606.29 92.30%| 4,103.16 84.10%| 2,533.12 66.86%| 4,586.48 79.58%
suppliers
Top 10 656.87" 100.00%| 4,621.17 94.71%| 3,275.01 86.45%)| 5,145.40 89.28%
suppliers

*For the three months ended June 30, 2024, our Company sourced raw materials (excluding sugarcane) from nine suppliers.
Note: In relation to the suppliers of our Company, please note that due to business sensitivity and confidentiality reasons, their names
have not been disclosed in this Red Herring Prospectus. Further, our Company has not received consents from certain suppliers,
including our top 10 suppliers, to disclose, inter alia, their names in this Red Herring Prospectus.

Our dependence on foreign suppliers subjects us to certain risks and uncertainties which include political and
economic instability in the countries in which such suppliers are located, disruptions in transportation,
currency exchange rates and transport costs, amongst others. If we fail to (i) receive the quality of raw
materials that we require; (ii) negotiate appropriate financial terms; (iii) obtain adequate supply of raw
materials in a timely manner, or if our principal suppliers discontinue the supply of such raw materials, or
were to experience business disruptions or become insolvent, we cannot assure you that we will be able to
find alternate sources for the procurement of raw materials in a timely manner. Moreover, in the event that
either our demand increases, or our suppliers experience a scarcity of resources, our suppliers may be unable
to meet our demand for raw materials.

While other than in the ordinary course of business, there has not been any reduction or interruption in the
supply of raw materials (excluding sugarcane) to our Company in the three months ended June 30, 2024 and
Fiscals 2024, 2023 and 2022, any reductions, or interruptions in the supply of raw materials, and any inability
on our part to find alternate sources in a timely manner for the procurement of such raw materials, may have
an adverse effect on our ability to manufacture our products in a timely or cost-effective manner. The
occurrence of any such event may adversely affect our business, results of operations, cash flows and financial
condition.
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Our cost of materials consumed constituted a majority of the total expenses incurred in the three months
ended June 30, 2024 and Fiscals 2024, 2023 and 2022. Any further increase in our costs of materials
consumed or our inability to reasonably offset our costs with the prices of our products may have an
adverse impact on our profitability.

A major portion of our expenses comprise of cost of materials consumed including purchase of stock-in-trade
and changes in inventories of finished goods, finished goods in transit, stock-in trade and work-in-process.
The table below sets forth details of our cost of materials consumed including purchases of stock-in-trade and
changes in inventories of finished goods, finished goods in transit, stock in trade and work-in-process,
including as a percentage of our total expenses, during the periods indicated:

Three months

ended June 30, Fiscal 2024 Fiscal 2023 Fiscal 2022
Particulars A
. % of . % of . % of total . % of total
L total L total L expenses S expenses
million million million million
expenses expenses

Cost of materials| 4,514.30 | 79.63% | 11,770.32| 69.70%| 13,840.18 69.50%| 11,884.90 70.83%
consumed including
purchases of stock-in-
trade and changes in
inventories of finished
goods, finished goods
in transit, stock in
trade and work-in-
process

Cost of materials consumed primarily includes the cost of raw materials such as sugar cane, feedstock for
chemicals and others including feedstock for distillery business and agricultural inputs. Further, purchase of
stock-in-trade primarily includes the cost of chemicals, fertilizer and other agricultural inputs which we
purchase from third parties. While, the total cost of materials consumed including purchases of stock-in-trade
and changes in inventories of finished goods, finished goods in transit, stock in trade and work-in-process
decreased from %13,840.18 million in Fiscal 2023 to ¥11,770.32 million in Fiscal 2024, our cost of materials
consumed increased by 16.77% due to increase in costs of sugarcane procured as part of materials consumed
and purchases of stock-in-trade increased by 14.58% due to purchase of stock-in-trade associated with our
branded ‘Jivana’ business, during the same period. Additionally, we are exposed to the inflationary risk of
increase in the prices of our materials consumed due to a number of factors beyond our control. In addition,
the absence of long-term contracts at fixed prices exposes us to volatility in the prices of raw materials and
we may be unable to pass these costs onto our customers, which may adversely affect our profitability. If we
cannot reasonably offset increases in the prices of raw materials with the increase in the prices of our products,
we will experience lower margins which will adversely affect our profitability.

We derive a portion of our revenue from a few customers and the loss of one or more such customers, the
deterioration of their financial condition or prospects, or a reduction in their demand for our products
may adversely affect our business, results of operations, financial condition and cash flows.

We are dependent on a limited number of customers for a portion of our revenues. We typically do not have
firm commitment in the form of long-term supply agreements with most of our key customers and instead
rely on purchase orders including through the tender route to govern the volume and other terms of our sales
of products. We do not typically have exclusivity arrangements with most of our customers. While we have
developed long-term relationships with certain of our customers, there is no commitment on the part of our
key customers to continue to place new purchase orders with us and as a result, our cash flow and consequent
revenue may fluctuate from time to time. For instance, in relation to the sale of ethanol, tenders are typically
floated on a monthly basis on behalf of oil marketing companies (“OMC”). Our Company receives OMC-
wise allocations through participation in such tender process. Post receipt of allocation and the letter of intent
through the tender process, our Company is required to submit additional documents basis which purchase
orders are issued to our Company. We cannot assure you that our Company will be able to successfully secure
purchase orders pursuant to such tenders in the future.
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Further, we may not find any other customers for the surplus or excess capacity, in which case we may be
forced to incur a loss. The loss of one or more of these customers or a decrease in business from any such key
customer may materially and adversely affect our business, results of operations and financial condition.

The table below sets forth the revenue derived from our top 3, top 5 and top 10 customers for the periods
indicated:

Thrfﬁf:g%%fg%‘;gded Fiscal 2024 Fiscal 2023 Fiscal 2022
Particulars : % of ' % of % of . % of
Zin revenue Zin revenue e revenue Zin revenue
- L % in million i
million from million from from million from
operations operations operations operations
Revenue 1,226.07 23.46%| 5,324.34 31.57%| 5,663.03 28.11%| 4,255.95 25.00%
from our top 3
customers
Revenue 1,726.40 33.04%| 7,670.05 45.47%| 7,694.54 38.19%| 6,181.01 36.31%
fromourtop 5
customers
Revenue 2,443.79 46.77%| 9,613.66 57.00%| 10,506.15 52.15%| 8,157.69 47.92%
from our top
10 customers

Further, a portion of our revenue is derived from sales to customers in the trading, fuel, beverage and chemical
industries. The table below sets forth the industry-wise revenue from our customers for the periods indicated:

Thrjjn"g%’(‘)tlhzsozzded Fiscal 2024 Fiscal 2023 Fiscal 2022
Particulars : % of : % of : % of : % of
Tin revenue Zin revenue Zin revenue Zin revenue
million from million from million from million from

operations operations operations operations
Trading” 2,083.44 39.87%| 6,333.92 37.55%| 7,477.62 37.12%| 6,972.45 40.96%
Fuel 808.11 15.47%| 4,821.30 28.58%| 5,658.89 28.09%)| 4,259.87 25.02%
Beverage 757.81 14.50%| 1,530.06 9.07%|  899.05 4.46%| 1,187.79 6.98%
Chemicals 332.08 6.36%)| 1,048.29 6.22%| 1,426.80 7.08%| 989.74 5.81%
Flavour & 213.56 4.09% 803.04 4.76%| 1,415.34 7.03%| 1,088.77 6.40%
Fragrance
Other 552.24 10.57% 833.59 4.94%| 1,308.70 6.50% 610.76 3.59%
Pharmaceuticals 198.41 3.80%| 581.94 3.45%| 1,092.17 5.42%| 1,163.11 6.83%
Power 138.98 2.66% 425.72 2.52% 424.39 2.11% 361.80 2.13%
Food 52.75 1.01% 175.68 1.04% 189.81 0.94% 246.72 1.45%
Paints and 40.72 0.78% 160.61 0.95% 149.45 0.74% 28.38 0.17%
Coatings
Personal Care / 46.23 0.88%| 125.45 0.74% 88.30 0.44% 96.64 0.57%
Cosmetic
Distillery 0.93 0.02% 24.96 0.15% 7.40 0.04% 3.96 0.02%
Industrial® - - 2.09 0.01% 1.85 0.01% 2.33 0.01%
Adhesive - - - - 7.16 0.04% 10.97 0.06%

*Refers to revenue generated from products supplied to the traders and distributors of the Company. Information with respect to the
sales by traders and distributors is not available with us. Accordingly, industry classification for our traders and distributors has not
been included. Further, the revenue from operations from Trading pertains to finished goods.

# Includes companies which conduct a variety of manufacturing processes (including but not limited to forging) whose products have
applications in diverse end user industries.

Note: Industry classification is based on information available with us and our understanding of the principal business of our customers.

Our reliance on a select group of customers may impact our ability to competitively negotiate our
arrangements.

The deterioration of the financial condition or business prospects of our customers could reduce their
requirement of our products and result in a decrease in the revenues we derive from these customers. We
cannot assure you that we will be able to maintain historic levels of business from our customers, or that we
will be able to reduce customer concentration in the future. The loss of one or more of our customers or a
reduction in the amount of business we obtain from them could have an adverse effect on our business, results
of operations, financial condition and cash flows.
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We derive a portion of our revenue from a few products. Our results of operations may be adversely
affected if revenue from such products decline.

We have historically derived a portion of our revenues from the sale of a few products, namely, sugar, ethyl
acetate, ethanol and 3-methyl-3-penten-2-one (“MPO”). Our revenues from these products may decline as a
result of increased competition, pricing pressures, fluctuations in demand for or supply of our products which
may adversely affect our business, financial condition and results of operations.

The table set forth below provides details of the contribution of sugar, distillery, Bio-based Chemicals,
cogeneration and other segments to our revenue from operations based on our Restated Consolidated
Financial Statements:

Th'rj’jn";"s'g,h;o‘;';ded Fiscal 2024 Fiscal 2023 Rt
p % of % of % of % of
roduct
category Reyenue revenue Reyenue revenue Reyenue revenue Reyenue revenue
(in% from (in% from (in¥ from (in¥ from
million) | operations | million) | operations | million) | operations | million) | operations
(in %) (in %) (in %) (in %)
Sugar 2,205.45 42.21%| 5,637.46 33.42%| 6,778.44 33.65%| 5,176.75 30.41%
Bio-based 1,459.97 27.94%| 5,055.23 29.97%| 6,517.93 32.35%| 6,470.74 38.01%
Chemicals
Distillery 1,364.18 26.11%| 5,616.95 33.30%| 6,318.62 31.36%| 4,906.15 28.82%
Cogeneration 139.00 2.66% 428.23 2.54% 428.53 2.13% 363.17 2.13%
Unallocated 56.65 1.08% 128.79 0.76% 103.42 0.51% 106.48 0.63%
Total 5,225.25 100.00{ 16,866.65 100.00| 20,146.94 100.00 17,023.29 100.00

Further, the table set forth below provides details of our product-wise revenue from sale of sugar, ethyl
acetate, ethanol, 1,3 Butylene Glycol, Crotonaldehyde, and MPO for the periods indicated:

Thrfﬁf:g%gt’hzz‘;’;de" Fiscal 2024 Fiscal 2023 Fiscal 2022
Particulars . bl . S . @] . bl
in revenue in revenue in revenue in revenue
million from million from million from million from
operations operations operations operations
Sugar 1,893.10 36.23%| 5,482.05 32.50%| 6,733.03 33.42%| 4,964.81 29.16%
Ethyl acetate 702.77 13.45%| 2,448.98 14.52%| 3,166.32 15.72%| 3,993.58 23.46%
Ethanol 946.01 18.10%| 4,821.30 28.58%| 5,663.03 28.11%| 4,283.48 25.16%
1,3 Butylene 89.94 1.72% 588.30 3.49% 261.86 1.30% 184.50 1.08%
Glycol
Crotonaldehyde 241.32 4.62% 711.64 4.22% 823.62 4.09% 568.54 3.34%
MPO 167.54 3.21% 596.90 3.54%| 1,254.14 6.22% 925.60 5.44%

Further, our international operations are subject to risks that are specific to each country and region in which
we operate, as well as risks associated with international operations, in general which include changes in
foreign laws, regulations and policies, including restrictions on trade, import and export license requirements,
and tariffs and taxes and changes in foreign trade and investment policies.

While we have not faced any such instances specifically impacting the sales of our key products in the past,
we cannot assure you that we will be able to maintain the same levels of sales for such products in the future.
Any inability on our end to anticipate and adapt to any decrease in the demand for our key products may
adversely impact our business prospects and financial performance.

There are certain outstanding legal proceedings involving our Company and some of our Promoters and
Directors. Failure to defend these proceedings successfully may have an adverse effect on our business
prospects, financial condition, results of ongoing operations and reputation.

Our Company and our Individual Promoter are currently involved in certain legal proceedings. These legal
proceedings are pending at different levels of adjudication before various courts and tribunals. We may be
required to devote management and financial resources in the defence or prosecution of such legal
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proceedings. Any adverse order or direction in these cases by the concerned authorities even though not
quantifiable, could have a material adverse impact on our business and reputation.

A summary of the outstanding litigation in relation to our Company, Subsidiaries, Promoters and Directors
and Group Companies in accordance with requirements under the SEBI ICDR Regulations, as disclosed in
the chapter “Outstanding Litigation and Material Developments” on page 376 of this Red Herring Prospectus,
have been provided below:

Disciplinary

Statutory SIETOS Lo e Aggregate

Category of individuals| Criminal Tax or SI':_EBI r?r Sitels Otggr amount
and entities Proceeding| Proceeding |Regulatory Xchanges pending 4| involved
Proceeding SLpliisionr —aeezall g (% million) *
Promoters in the
last five years

Company
By our Company 225 Nil Nil NA 6 384.33
Against our Company 1 24 1 NA 2 1,328.39
Directors
By our Directors Nil Nil NA NA Nil Nil
Against our Directors 1 Nil Nil NA 1 Nil
Promoters
By our Promoters Nil Nil NA NA Nil Nil
Against our 1 9 Nil Nil 1 26.50
Promoters
Subsidiaries
By our Subsidiaries Nil Nil NA NA Nil Nil
Against our Subsidiaries Nil Nil Nil NA Nil Nil
Litigation involving our Group Companies which may have a material impact on our Company*
By our Group Companies Nil Nil Nil NA Nil Nil
By our Group Companies Nil Nil Nil NA Nil Nil

*To the extent quantifiable.
# In accordance with the Materiality Policy.

The above includes a criminal proceeding initiated against our Individual Promoter, Samir Shantilal Somaiya,
alleging inter alia failure to provide possession of properties in accordance with a slum rehabilitation
development scheme proposed by him wherein, based on directions from the High Court of Bombay, the
ACP, Economic Offences Wing, Crime Branch, Housing Fraud Unit, initiated investigation. For more details,
see “Outstanding Litigation and Material Developments” on page 376. While a B summary report under
Section 173 of the Code of Criminal Procedure, 1973 was filed before the Additional Chief Metropolitan
Magistrate, Mumbai in this regard, if such B summary report is cancelled and proceedings are continued
against Samir Shantilal Somaiya, an adverse outcome may adversely affect our reputation, operations and
prospects.

We cannot provide any assurance that these legal proceedings will be decided in our favour. Decisions in
such proceedings adverse to our interests may have an adverse effect on our business, results of operations
and financial condition.

SEBI has in the past directed our Company to refund amounts received pursuant to certain allotments to
Sameerwadi Sugarcane Farmers’ Welfare Trust or to pro rata distribute Equity Shares, to beneficiaries of
the Sameerwadi Sugarcane Farmers’ Welfare Trust. Any regulatory or legal proceedings in the future
may adversely affect business prospects, financial condition, results of ongoing operations and reputation.

Pursuant to a complaint against our Company, Samir Shantilal Somaiya, Sameerwadi Sugarcane Farmer’s
Welfare Trust (“Sameerwadi Trust”) and others (together, the “Noticees”), SEBI issued show cause notices
against the Noticees alleging that certain allotment of Equity Shares by our Company to the Sameerwadi
Trust against investments made by the Sameerwadi Trust using contributions collected from sugarcane
farmers were in non-compliance of section 12(1B) of the Securities and Exchange Board of India Act, 1992
read with section 56, 67 and 73 of the Companies Act, 1956, Regulation 3 of the Securities and Exchange
Board of India (Collective Investment Scheme) Regulations, 1999 and Regulations 4(2), 5(1), 5(7), 6, 7,
16(1), 20(1), 25, 26, 36, 46 and 47 of the Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 2009. These show cause notices alleged inter alia that the
Sameerwadi Trust collected contributions from its 32,376 contributories/ beneficiaries (“Contributories™)
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assuring issuance of shares of our Company to them on a pro rata basis and further, that our Company is
allegedly controlling and using the Sameerwadi Trust through one of its senior management person for
carrying out an unregistered collective investment scheme and circumventing the provisions of Securities and
Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2009 and manipulating
offer price of such shares. SEBI through its order dated January 1, 2016 (“SEBI Order™), directed the
Noticees inter alia to refund the investment amounts received from the Contributories along with interest and
adjustments for dividend. Alternatively, our Company was directed to make pro rata distribution of our Equity
Shares along with other additional payments as prescribed in the SEBI Order to such Contributories who
consented to the pro rata distribution. Such directions were to be complied within a period of 12 months from
the date of the SEBI Order. Further, the trustees of the Sameerwadi Trust, including one of our directors
Bhalachandra Bakshi, were restrained from buying, selling and dealing in securities and from accessing the
securities market, directly or indirectly, in any manner until compliance of the SEBI Order.

Based on the submission dated December 22, 2016 made by the Noticees to SEBI, 32,306 Contributories
consented to accept pro rata distribution of the Equity Shares in terms of the SEBI Order, along with the
differential payment required to be made as per the SEBI Order(“Consenting Contributories”).
Accordingly, 2,242,300 Equity Shares allotted to Sameerwadi Trust by our Company were transferred by the
Sameerwadi Trust to the Consenting Contributories, in addition to payment of differential amount of % 16 per
share along with interest to the Consenting Contributories. Further, 59 Contributories who consented to accept
refunds in terms of the SEBI Order were paid the refund amount, along with the prescribed interest and 11
Contributories (collectively, the “Other Contributories”) did not respond to the communication from our
Company within the prescribed time, hence deemed to have opted to receive fund. Further, in accordance
with the SEBI Order, Sameerwadi Trust was dissolved/wound up and the unutilised corpus of 319,680 was
distributed among the contributories of the Sameerwadi Trust. To further comply with the SEBI Order in
respect to the shares corresponding to the Other Contributories, as disclosed in “Capital Structure- Details of
Shareholding of our Promoters and members of the Promoter Group in our Company” on page 100, Samir
Shantilal Somaiya, our Promoter, volunteered to purchase the balance 27,300 Equity Shares. For details, see
the section titled “Capital Structure” on page 92. Pursuant to an order dated August 7, 2017, SEBI noted the
compliance of the SEBI Order, and the directions issued against the Noticees under the SEBI Order was
revoked and the matter is not pending as on date. We cannot assure you that we will not be impleaded as a
part in any regulatory or legal proceedings in the future.

We are dependent on third party manufacturers for the manufacture and sale of products under our retail
brand ‘Jivana’. Any disruption in such third party manufacturers’ ability to supply these products or their
failure to meet the quality standards or delivery timelines could adversely affect our business, financial
condition and results of operations.

We sell sugar and other foods under our retail brand ‘Jivana’ wherein we offer a range of products for the
Indian kitchen, including refined sugar, brown sugar, salt, turmeric, jaggery, sugarcane juice concentrate and
spices. We are dependent on four third parties including Rashi Spices Private Limited and the Peninsular
Export Company for the manufacturing of products, including, chemical free jaggery and jaggery powder,
turmeric powder, sea salt, chilli powder and coriander powder. Further, we were also dependent on over 100
third party distributors for the supply of products under our ‘Jivana’ brand, in Fiscal 2024. Further, we are
also dependent on third party distributors for the supply of certain of these products. However, we have not
entered into any formal contracts with such third parties. The lack of an exclusive formal arrangement with
such third parties exposes us to multiple potential sources of delivery failure or component shortages for our
products under our brand ‘Jivana’.

The table set forth below provides details of our revenue from sale of our products under the ‘Jivana’ brand
for the periods indicated:

Thrjjf:g%%f"zsc)zzded Fiscal 2024 Fiscal 2023 Fiscal 2022
Particulars . ot . @] . @] . o]
Zin revenue Rin revenue Zin revenue %in revenue
million from million from million from million from
operations operations operations operations
Revenue from| 229.55 4.39| 841.67 4,99 428.43 2.13| 282.87 1.66
sale of
products
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Thrfﬁg%%fg%qued Fiscal 2024 Fiscal 2023 Fiscal 2022
Particulars . ool . @] . @] . Vol
Rin revenue in revenue in revenue in revenue
million from million from million from million from
operations operations operations operations
under ‘Jivana’
brand

Additionally, any shortcomings in the quality of products supplied by the third parties, such as their failure
to meet the quality standards of our customers or delays in the delivery of products, may be attributed to us,
thereby resulting in a material adverse effect on our reputation. Further, if any of these third parties were to
cease operations or decide to discontinue our supply relationship, we would need to find an alternative
supplier. Any failure to procure adequate quantity of such products in a timely manner and at reasonable
prices, quality levels and volumes acceptable to us may have a material adverse effect on our business,
financial condition and results of operations.

We are dependent on the availability of sugarcane, molasses and feedstock for the manufacturing of our
products in the sugar, distillery and cogeneration segments. Any shortage of sugarcane, molasses and
feedstock may adversely affect our operations, growth prospects and results of operations.

Sugarcane is the principal raw material used for our products in sugar, distillery and cogeneration segments.
The residue generated from the crushing process such as bagasse and molasses are used for power generation
and distillery functions. Most of our sugarcane requirement is met through direct purchase from independent
farmers cultivating sugarcane around our Sameerwadi Manufacturing Facility. Whilst, we have entered into
agreements with farmers for procurement of sugarcane, these agreements are not exclusive in nature and our
existing relationships with the farmers plays a critical role in obtaining raw materials for our operations. The
tenor of such agreements typically range from one to three years and pursuant to such agreements, the farmers
agree to supply sugarcane to our Company.

Details of cost of materials consumed for the three months ended June 30, 2024 and Fiscals 2024, 2023 and
2022 are as under:

Three months ended

June 30, 2024 Fiscal 2024 Fiscal 2023 Fiscal 2022
Particulars X % of total . % of total . % of total . % of total
ine Vootar | ndVoomar | o eomar | ot

material material material material
Sugarcane 3.48 0.27% 9,088.71 59.28% 7,541.72 57.44% 7,715.02 63.45%
Feedstock for| 1,279.83 99.73% 6,242.77 40.72% 5,587.83 42.56% 4,444.80 36.55%
chemicals
business
including
feedstock for
distillery
business,
agricultural
inputs and
others

Total cost of 1,283.31| 100.009%| 15,331.48| 100.009%| 13,129.55| 100.00%| 12,159.82| 100.00%
Material

We have in the past faced agitation from farmers from whom we procure sugarcane in relation to
payments/price causing stoppage or delays in our crushing operations. For instance, in Fiscal 2019, as a result
of an agitation of the farmers for 14 days regarding payment/price, our sugarcane crushing operations were
delayed and we agreed to pay additional amounts to the farmers thereby resulting in an increase in our raw
material prices. Our business and results of operations are dependent on our ability to maintain such
relationships with the farmers for future sugarcane requirements.

We operate in a competitive market and the farmers may choose to sell their crop to other factories who may
offer a better price. We endeavour to provide assistance to the farmers, directly or indirectly, including
through technical guidance on agronomical practices, providing subsidised seeds, soil and water testing
assistance, training programs, assistance through financial initiatives which include financing procurement
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of seeds and fertilizers. We also support the agricultural research undertaken by the K.J. Somaiya Institute of
Applied Agricultural Research (“KIAAR”) which extensively works with farmers of Bagalkot and Belgaum
districts by providing them with technical advisory services on innovative agricultural practices. Our
assistance to farmers encourages them to sell their produce to us. However, if the farmers are able to realise
a higher price for sales of sugarcane from other sugar factories or other users or if incentives provided by
others are more lucrative, the farmers may have an incentive to sell the sugarcane to parties other than us.
Although we engage with the farmers to determine the harvesting schedule, the farmers may decide to harvest
the crop earlier than scheduled, thereby disrupting our operations. In addition, sugarcane production is
dependent on several fluctuating factors such as duration of crushing season, availability of water and
condition of soil and monsoons. Uncertainty of the time and duration of crushing season and inability to
ascertain the availability of sugarcane during the crushing season in advance may affect our operating results
in one or more periods and which in turn may impact our cash flows. Adverse weather conditions, crop
disease and pest attacks may adversely affect sugarcane crop yields and the quality of produce thereby
affecting sugar recovery rates and pricing. Further, due to limited availability of land and seasonality of
sugarcane cultivation, the farmers may choose to cultivate other competing cash crops and feedstock. If the
farmers cultivate other crops, or otherwise limit their cultivation of sugarcane, we cannot assure you that we
will be able to meet any shortage of raw material through alternate sources. For further information, see “Risk
Factors -Our sugar, distillery and cogeneration segments are subject to seasonal vagaries which may have
an adverse impact on our business, financial condition and results of operations.” on page 40. We cannot
assure you that we will be able to source our raw materials in adequate quantity and quality or at all, or at a
reasonable price in the future.

If we experience insufficient cash flows to fund our working capital requirements or if we are not able to
provide collateral to obtain letters of credit and bank guarantees in sufficient quantities, there may be an
adverse effect on our business, cash flows and results of operations.

Our business requires working capital including to finance the purchase of raw materials and manufacturing
of products before payment is received from customers. The table below sets forth our working capital as at
the dates indicated:

June 30, 2024 Fiscal 2024 Fiscal 2023 Fiscal 2022
Particulars |~~~ [9%oftotal] Zin |%oftotal| Zin |%oftotal| Zin | % of total
% in million i L -
expenses | million | expenses million | expenses million | expenses
Working 3,253.36| 57.39%| 3,648.06 21.60%| 3,215.06 16.15%| 2,507.26 14.94%
capital
Working 56.66 78.95 58.25 53.76
capital days
Notes:

(1) Net Working Capital Cycle (days) is calculated as net working capital divided by revenue from operations multiplied by 365 (for
full Fiscal)/ 91 (for the three months ended June 30, 2024). Net Working Capital is calculated as inventories plus trade receivables
minus trade payables.

Our working capital requirements may increase if the payment terms in our agreements include reduced
advance payments or longer payment schedules. In addition, the actual amount of our future capital
requirements may differ from estimates as a result of, among other factors, unforeseen delays, cost overruns,
unanticipated expenses, regulatory changes, economic conditions, technological changes and additional
market developments. These factors may result in increases in the amount of our trade receivables and/or
write-offs of trade receivables and may result in increases in any future short-term borrowings. Continued
increases in our working capital requirements may have an adverse effect on our results of operations, cash
flows and financial condition.

Our sources of additional financing, where required to meet our working capital needs, have historically been
from cash credit, term loans and working capital facilities. As on June 30, 2024, we had secured sanctioned
working capital facilities amounting to 3,730.00 million (including fund based and non-fund based
facilities). If we decide to raise additional funds through debt, our interest and debt repayment obligations
will increase, which may have an adverse effect on our profitability and cash flows. Further, any issuance of
equity would result in a dilution of the shareholding of existing shareholders and our earnings per Equity
Share which could adversely impact our Equity Share price.

Our ability to obtain additional financing on favorable terms, if at all, will depend on a number of factors,
including our future financial condition, results of operations and cash flows, the amount and terms of our
existing indebtedness, general market conditions and market conditions for financing activities and the
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10.

11.

economic, political and other conditions in the markets where we operate. We cannot assure you that we will
be able to renew existing funding arrangements or obtain additional financing on acceptable terms, in a timely
manner or at all, to meet our working capital needs. Our inability to do so may adversely affect our expansion
plans, business, financial condition and results of operations.

Our sugar, distillery and cogeneration segments are subject to seasonal vagaries which may have an
adverse impact on our business, financial condition and results of operations.

Our production in the sugar, distillery and cogeneration segments are influenced by the availability of our
basic raw material i.e., sugarcane. The availability of sugarcane and yield from sugarcane is dependent on
various factors such as amount of rainfall in a particular year, quality of sugarcane, harvesting schedules,
irrigation techniques and overall weather conditions. The presence of any crop disease, adverse weather
conditions such as inadequate rainfall and temperature, floods and drought may affect the volume and quality
of sugarcane obtained from farmers, thereby adversely affecting our production and pricing of the sugarcane
procured by us.

Our production schedules for the sugar, distillery and cogeneration segments are operational according to
such availability. As a result, our sugar, distillery and cogeneration segments are sensitive to weather
conditions such as cropping patterns, drought, floods, cyclones and natural disasters, as well as events such
as pest infestations. We have in the past had instances of shortfall in the quantity of production of our products
due to inter alia lower than expected availability of sugarcane.

In Fiscal 2020 on account of floods in the Ghataprabha and Krishna basins, the standing sugarcane crop was
submerged which adversely impacted our sugarcane crushing operations. Meteorologically, our country has
diversified and different weather conditions that prevail at different places. Sometimes, one region receives
very heavy rainfall whereas another region receives scant rainfall. As a result of such seasonal fluctuations,
our sales and results of operations may vary for every quarter and may not be relied upon as indicators of the
sales or results of operations of other fiscal quarters, or of our future performance. Our revenue from
operations during the third and fourth quarters are typically higher than the first and second quarters, whereas
our operating expenses in connection with day-to-day operations, employees’ salaries, miscellaneous
maintenance cost and among other things, product promotion expenses, continue to be substantial throughout.

There can be no assurance that future weather patterns, potential crop disease or the cultivation of certain
sugarcane crop varieties will not adversely affect the quantity of sugar, bagasse, molasses and other by-
products that can be recovered in any given harvest. Any shortfall in the desired volume or quality of such
products may have an adverse impact on our business, financial condition and results of operations.

We have availed certain unsecured borrowings which may be recalled by our lenders at any time.

We have currently availed certain unsecured borrowings, including term loans and public deposits. Some of
these unsecured borrowings may be recalled by the relevant lender at any time, during the tenor of the loan
with or without the existence of an event of default.

The table below provides the details of our unsecured borrowing as a percentage of our total fund based
borrowings on a consolidated basis for the three months ended June 30, 2024 and Fiscals 2024, 2023 and
2022:

Thrjjf:g%%f"zsc)zzded Fiscal 2024 Fiscal 2023 Fiscal 2022

Particulars . % total fund . % total fund . % total fund . % total fund
Rin in in Rin
miltion |, P3%d | diiion |, Pased 4 iiion | Pased | liion | Dased
borrowings borrowings borrowings borrowings

Non-current borrowings
Unsecured
Terms loans from others
Council  of 48.50 0.70% 48.50 0.74% 48.50 0.66% 48.50 0.76%
Scientific and
Industrial
Research
Deferred - - - - - - 101.47 1.60%
Cane
Purchase Tax
Public deposits
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Thrjﬁg%gfg%qued Fiscal 2024 Fiscal 2023 Fiscal 2022

Particulars . % total fund . % total fund . % total fund . % total fund
in Rin in Rin
million | based | upion | based - puien | based oy | Dased
orrowings borrowings borrowings borrowings

From related 24 .57 0.35% 25.90 0.40% 41.54 0.56% 26.56 0.42%
parties
From others 407.49 5.87% 418.01 6.39% 501.47 6.82% 442.69 6.97%
Interest 24.03 0.35% 31.14 0.48% 4143 0.56% 26.16 0.41%
accrued but
not due on
borrowings
Current borrowings
Unsecured
Public deposits
From related 21.26 0.31% 19.69 0.30% 6.18 0.08% 11.94 0.19%
parties
From others 284.68 4.10% 283.84 4.34% 195.44 2.66% 105.71 1.66%
Others 226.50 3.27%|  226.50 3.46%|  226.50 3.08%|  226.50 3.57%

Our Debt-to-Equity Ratio as at June 30, 2024, March 31, 2024, March 31, 2023 and March 31, 2022 was 3.01
times, 2.55 times, 2.96 times and 2.74 times, respectively. For further details in relation to our indebtedness,
please see the section titled “Financial Indebtedness” on page 370.

While there have been no instances where our lenders have recalled any of our unsecured borrowings in the
past, any failure to service such indebtedness, or otherwise perform any obligations under such financing
agreements may lead to a termination of one or more of our credit facilities or incur penalties and acceleration
of payments under such credit facilities. If we are unable to procure alternate financing, we may not have
adequate funds to undertake new initiatives or complete our ongoing strategies, which may adversely affect
our business, cash flows, financial condition and results of operations.

Our revenue from the sale of ethanol is dependent on the sales to oil marketing companies pursuant to the
ethanol blended petrol programme instituted by the Government of India. Any adverse change in the
policies of the Government of India in this regard, would have an adverse effect on our revenue, results of
operations and financial condition.

Our Company sells ethanol to oil marketing companies under the ethanol blended petrol programme (“EBP
Program”) of the Government of India under a tender driven process. We cannot assure if we will be able to
successfully bid in order to continue participating in the EBP Program, especially owing to the increasing
competition among ethanol providers or maintain historic levels of business with the oil manufacturing
companies. Failure to provide the requisite quantum of ethanol under existing arrangements or to meet other
terms and conditions may result in inter alia the oil marketing companies paying reduced prices for the
quantity delivered, invoking of bank guarantee furnished by the Company or the Company being ineligible
to participate in the process for a particular period. Any reduction in sales of ethanol under the EBP Program
may have an adverse effect on our business, financial condition and results of operations.

The table set forth below provides details of our revenue from sale of ethanol from the EBP Program for the
periods indicated:

Thr;&:g%%f*‘zsoggded Fiscal 2024 Fiscal 2023 Fiscal 2022
Particulars . oo . oo . 70t . o]
in revenue Zin revenue Zin revenue in revenue
million from million from million from million from
operations operations operations operations
Revenue from| 946.01 18.10%| 4,821.30 28.58%| 5,663.03 28.11%| 4,283.48 25.16%
sale of
ethanol from
the EBP
Program
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The EBP Program is regulated by the Government of India and the demand for ethanol is dependent on the
requirements of the EBP Program. While the Government of India’s policy requires that the ethanol blend in
petrol should be increased to 20% by 2025 (source: Frost & Sullivan Report), any change or delays in
implementation of such policy may adversely affect the demand for ethanol under the EBP Program.

We cannot assure you that the Government of India/ state government will not issue such policies in the future
which may disrupt our operations thereby adversely affecting the business and results of operations of our
Company. For instance, the Ministry of Consumer Affairs, Food and Public Distribution, Government of
India vide notification dated December 7, 2023, directed all sugar mills and distilleries to stop using sugarcane
juice/ sugar syrup for production of ethanol with immediate effect in ethanol supply year (ESY) 2023-24 due
to which we faced disruption in our production of ethanol for a period of approximately two months in Fiscal
2024. For further details, please see “Management’s Discussion and Analysis of Financial Position and
Results of Operations — Any change in government policies” on page 336.

Over the years, our contribution in terms of volume towards the EBP Program has increased owing to the
Government of India’s decision to scale up blending targets for oil marketing companies. We also benefit
from the incentives provided by the Government of India through various schemes under the EBP Program.
For example, our Company has entered into a memorandum of agreement dated March 18, 2024 (“MOA”)
with the Centre for High Technology, an administrative control of the Ministry of Petroleum & Natural Gas,
Government of India in relation to grant of financial assistance to our Company for a maximum amount of
%150.00 million for the proposed installation of a 2G ethanol plant at our Sameerwadi Manufacturing Facility.
In accordance with the MOA, the commissioning of the project is proposed to commence in Fiscal 2027. As
on date of this Red Herring Prospectus, our Company is in the planning stages of proposed installation of a
2G ethanol plant. Any change in governmental policies could adversely affect the business and results of
operations of our Company.

Our inability to set and/or control the prices of sugarcane, ethanol and sugar may impact our results of
operations and profitability.

Our profitability depends significantly on the cost of sugarcane, our raw material, and the selling price of
sugar. Set forth below is the cost of sugarcane consumed for the periods indicated:

Three months ended . . .
Sarticula June 30, 2024 Fiscal 2024 Fiscal 2023 Fiscal 2022
. % of total . % of total . % of total . % of total
rs (inX (inX (inX (inX
million) | S%SLOF 1 iiony | SOSLOf | mittion) | SOStOf | milign) | costof
material material material material
Sugarcan 3.48 0.27% 9,088.71 59.28% 7,541.72 57.44% 7,715.02 63.45%
e

The price to be paid to the farmers for sugarcane is determined by the fair and remunerative price, premium
and recovery levels fixed by the Government of India. However, we may be subject to pay an enhanced price
to the farmers for sugarcane depending upon market conditions including prices paid by our competitors for
procurement of sugarcane.

Further, the market price of our sugar products and by-products are variable and dependent on prevailing
market prices, competition, demand and supply patterns and cyclical nature of the industry. The market in
India has experienced periods of limited supply, causing sugar prices and industry profit margins to increase,
followed by periods of excess production that result in oversupply, causing declines in sugar prices and
industry profit margins. Rising procurement prices for sugarcane, particularly in the event of a decrease in
the price of sugar may cause our margins to fluctuate and adversely affect our results of operations and
financial condition. Further, although the price of sugar is market driven, a minimum selling price is fixed
and regulated by the Government of India for sale of white or refined sugar for domestic consumption.
Similarly, the pricing of ethanol to be supplied to oil marketing companies under the Ethanol Blended Petrol
Programme (“EBP Program”) are dependent on government mandated price and blending targets set by the
Government. Set forth below are the details of our revenue from sale of ethanol and sugar in the periods
indicated therein:
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Thrfﬁ{:g%%fh;oezqded Fiscal 2024 Fiscal 2023 Fiscal 2022
Particulars . ool . @] . s . o]
in revenue in revenue in revenue Rin revenue
million from million from million from million from
operations operations operations operations
Revenue from| 946.01 18.10%| 4,821.30 28.58%| 5,663.03 28.11%| 4,283.48 25.16%
sale of
ethanol
Revenue from| 1,893.10 36.23%| 5,482.05 32.50%| 6,733.03 33.42%| 4,964.81 29.16%
sale of sugar

In the three months ended June 30, 2024 and the Fiscals 2024, 2023 and 2022, all of our revenue from sale
of ethanol was pursuant to the EBP Program.

Our revenue from operations decreased by 16.28% to X 16,866.65 million in Fiscal 2024 from X 20,146.94
million in Fiscal 2023 due to a decrease in revenues from our Bio-based Chemicals, sugar and distillery
segments, our revenue from sale of sugar decreased by 18.58% to X 5,482.05 million in Fiscal 2024 from
%6,733.03 million in Fiscal 2023 primarily due to reduction in sale of sugar to overseas customers due to the
restriction in the export of sugar by the Government of India. Further, our revenue from sale of ethanol to the
EBP Program decreased by 14.86% to X 4,821.30 million in Fiscal 2024 from X 5,663.03 million in Fiscal
2023 due to issuance of the notification dated December 7, 2023, by the Ministry of Consumer Affairs, Food
and Public Distribution, Government of India directing all sugar mills and distilleries to stop using sugarcane
juice/ sugar syrup for production of ethanol with immediate effect in ethanol supply year (ESY) 2023-24. For
further details, please see “Management’s Discussion and Analysis of Financial Position and Results of
Operations — Any change in government policies” on page 336. Any change in governmental policies for
procurement or pricing for sugarcane, ethanol or sugar may adversely affect our business, results of operations
and financial condition.

We do not own our Registered and Corporate Office and certain portion of the Sameerwadi Manufacturing
Facility. Any termination or failure by us to renew the lease agreements in a favourable and timely manner,
or at all, could adversely affect our business and results of operations.

Our Registered and Corporate Office is located on premises leased from Filmedia Communication Systems
Private Limited, a member of the Promoter Group under a leave and license agreement for a term of 12
months until March 31, 2025. Our Company has established a long serving arrangement with Filmedia
Communication Systems Private Limited to continue using the leased premises as their Registered and
Corporate Office for administrative convenience. Further, a certain portion of our premises in Sameerwadi
Manufacturing Facility aggregating to approximately 126 acres has been leased by us from certain
individuals. These lands have been leased due to their strategical location and proximity to existing facilities
of our Company. The following table sets forth certain details of the properties leased by us:

Whether
related party
transaction

under

“Restated

S. No. Premises Location a1 Tenure Lessor/Licensor COUSOI'dfﬂEd
agreement Financial
Statements —
34 - Related
Party
Transactions”
(Yes/No)
1. |Registered and|4"™ floor, Somaiya|May 21, 2024 |12 months from|Filmedia Yes
Corporate Office [Bhavan, 45/47, M.G. April 1, 2024 Communication
Road, Fort, Mumbai - Systems  Private
400 001, Maharashtra Limited
1%tand 3" floor, Somaiya|May 21, 2024 12 months from|Filmedia Yes
Bhavan, 45/47, M.G. April 1, 2024 Communication
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Whether
related party
transaction

under
“Restated
S. No. Premises Location DEiES @ Tenure Lessor/Licensor COUSOI'd‘fmd
agreement Financial
Statements —
34 - Related
Party
Transactions”
(Yes/No)
Road, Fort, Mumbai - Systems  Private
400 001, Maharashtra Limited
2. |Sameerwadi Survey no 47 and 50/2,|January  15,/99 vyears from|Rajanikant No
Manufacturing  |Handigund village,|1994 December  30,|Ghannubhai Patel
Facility Raibag, Belgaum 1993
3. [Sameerwadi Survey no. 56/3,|December 30,|99 years from|Venubhai No
Manufacturing  |Handigund village, 1993 date  of  the|Jesubhai Patel
Facility Raibag, Belgaum agreement
4. |Sameerwadi Survey no.|December 30,{99 years from|Maheshbhai No
Manufacturing  |49/1,49/2,49/3,49/4,57/3|1993 date of  the|Chganbhai Patel
Facility and 150/1, Handigund agreement
village, Raibag,
Belgaum
5. |Sameerwadi Survey no. 48/1,53/1|December 30,|99 years from|Jayantibhai No
Manufacturing |and 55, Handigund|1993 April 1, 1993 Jettabhai Patel
Facility village, Raibag,
Belgaum
6. |Sameerwadi Survey no. 57/1 and|March 25,|99 years from the|Shannubhai No
Manufacturing  |57/2, Handigund village,|1994 date  of  the|Purushottambhai
Facility Raibag, Belgaum agreement Patel
7. |Research lab Plot No. A-718, T.T.C.|December 26,|95 years from|Maharashtra No
Industrial Area, Mahape|2006 October 1, 1992" |Industrial
Taluka, Thane, Development
Maharashtra Corporation®
8. |Delhi branch|210, Second  Floor,|August 1,|Five years from|Sunil Soni No
office Building No 22,12020 August 1, 2020
Antriksh Bhawan, K G
Marg, Connaught Place,
New Delhi 110001
9. |Bangalore branch|4th floor, Tower Block,|September 3,|Five years from|{The Church of|No
office Unity  Building,  s{2021 February 1, 2021 |South India Trust
Complex Mission Road, Association
Bangalore,  Karnataka
560002
10. |Office of|Regus, One Liberty|October 1,|/Automatically  |Regus No
subsidiary, Place, 1650 Market St.,{2023 renewed on a|Management
Godavari Suite 3600, monthly basis for|Group, LLC
Biorefineries Inc |Philadelphia, PA 19103 successive
periods until
brought to end by
the lessor or
lessee
11. |Office of|Opaallan 1180, 2132 LN |(July 1, 2021 (Valid till|C. Vreeken|No
subsidiary, Hoofddorp December 31,|trading under
2026
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Whether
related party
transaction

under

“Restated

S. No. Premises Location DEiES @ Tenure Lessor/Licensor COUSOI'd‘fmd
agreement Financial
Statements —
34 - Related
Party
Transactions”
(Yes/No)
Godavari name FLX Space
Biorefineries B.\VV Opaalan 1180
12. |Godown Godown no.11, Ground|May 21, 2024 |12 months from|Arpit Limited Yes
floor, Bombay Sugar April 1, 2024
Market Building, Plot
no. 104-114, P Dmello
Road, Carnac Bunder,
Chinch Bunder, Mumbai
— 400 009
13. [Residential unit |Flat no. 13, The Cuffe|May 21, 2024 |12 months from|Somaiya Yes
Parade Ravikiran CHS April 1, 2024 Properties  And
Ltd, Cuffe Parade, Investments
Colaba, Mumbai — 400 Private Limited
005
14. |Garage Garage no 7, 'Parijat'|May 21, 2024 |12 months from|Somaiya Yes
Plot no. 9, Netaji April 1, 2024 Properties  And
Subhash Chandra Marg, Investments
Marine Drive Mumbai — Private Limited
400 002

*Pursuant to an agreement dated December 26, 2006, Maharashtra Industrial Development Corporation (“MIDC”) had granted the
property on lease for a period of 95 years commencing from October 1, 1992, to Genesis Labs Limited. Pursuant to a memorandum of
understanding (“MOU ") between Genesis Labs Limited and our Company, our Company purchased and acquired from Genesis Labs
Limited all the right, title and interest in the said property on an “as is where is basis” and “what is basis” at a lumpsum consideration
of ¥11.80 million and on the terms and conditions set forth in the MOU.

We cannot assure you that we will be able to renew our leases on commercially acceptable terms or at all. In
the event that we are required to vacate our current premises, we would be required to make alternative
arrangements for new offices and other infrastructure, and we cannot assure that the new arrangements will
be on commercially acceptable terms. If we are required to relocate our Registered and Corporate Office, we
may suffer a disruption in our operations which could adversely impact our results of operations.

Our failure in maintaining our quality accreditations and certifications may negatively impact our brand
and reputation.

We have received a number of quality assurance certifications and accreditations which have certified that
our manufacturing, marketing and sales of certain of our chemical products are in compliance with globally
accepted manufacturing practices and quality standards. Our failure in maintaining our quality accreditations
and certifications may negatively impact our brand and reputation.

We are Responsible Care® certified, our Registered and Corporate Office and the Sakarwadi Manufacturing
Facility are 1SO 9001:2015, RC 14001:2015 and ISO 14001:2015 certified and the Sameerwadi
Manufacturing Facility is 1ISO 9001:2015 certified. We have obtained certification confirming compliance
with the requirements of BONSUCRO in the “production of raw sugar, refined sugar (white) and molasses”
and “farming activities and production of sugarcane” for the Sameerwadi Manufacturing Facility and for
“production of ethanol, ethyl acetate, acetaldehyde, acetaldol, acetic acid, butylene glycol and butanol” for
the Sakarwadi Manufacturing Facility. We have also been permitted by the United States Department of
Agriculture to use the “USDA Certified Biobased Product” label for some of our products such as 1,3 butylene
glycol and bio-based ethyl acetate. Further, we have also been granted licenses under the Food Safety and
Standards Act, 2006.
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While we have not faced any instances in the three months ended June 30, 2024 and Fiscals 2024, 2023 and
2022, where our accreditations or other certifications have been revoked or not renewed, if we are unable to
renew the 1SO accreditations or other certifications, our brand and reputation could be adversely affected.
Any significant damage to our reputation and/or brand caused by being denied such accreditations and
certifications could have a material adverse effect on our ability to attract new and repeat customers and, as
a result, adversely affect our business, financial condition, results of operations or prospects.

Our efforts to introduce new products are dependent on the success of our research and development
initiatives. Our inability to successfully develop and commercialise new products in a timely manner could
adversely impact our business, growth and financial condition.

The growth of our business depends upon our ability to anticipate and identify changes in the preferences of
our customers and offer them products that they require, on a timely basis. While we seek to identify such
trends and introduce new products, we cannot assure you that our products would gain consumer acceptance
or that we will be able to successfully compete in such new product segments.

In order to remain competitive, we must develop, test and manufacture new products, which must meet our
customers’ standards including any applicable regulatory standards. We have established a dedicated research
and development facility in Navi Mumbai, Maharashtra and a research and development facility at each of
our Manufacturing Facilities.

The table below sets out the details of expenditure incurred on research and development (“R&D”) activities
for the periods indicated:

Three months ended Fiscal 2024 Fiscal 2023 Fiscal 2022
Particulars June 30, 2024
A, % of total Tin % of total Rin % of total Rin % of total
R in million TE - -
expenses | million | expenses | million | expenses | million | expenses
R&D expenses 24.84 0.44%|  143.50 0.85%| 170.06 0.85%| 133.62 0.80%

As on June 30, 2024, we have engaged 52 permanent research employees including 8 scientists holding
doctorates representing 3.28% of our total permanent employees. Although our R&D spend has been low
relative to our overall expenses, our future results of operations will depend, to a significant degree, on our
ability to successfully develop new products and continue our product portfolio expansion in a timely and
cost effective manner. Further, our investments in research and development for new products and processes
may result in higher costs without proportionate increase in revenues. Any failure on our part to successfully
identify and commercialise new products may have an adverse on our business, financial condition and results
of operations. While we have not faced any material instances in the past where we have not been completely
successful in commercialising new products in a timely manner, we cannot assure you that such instances
will not arise in the future.

Our ability to successfully introduce new and innovative products also depends on our ability to adapt and
invest in new technologies. There can be no assurance that we will be able to scale up our production and
distribution network or make timely investments in technological improvements in order to commercialise
new products in a timely manner. Further, our competitors may launch competing or improved products.
Failure to predict and respond effectively to this competition could render our existing or new products less
competitive in terms of price and quality. Delays or failure in developing new or commercially viable
products could adversely affect our business, financial condition and results of operations.

Restrictions imposed in the secured credit facilities and our other outstanding indebtedness may limit our
ability to operate our business and to finance our future operations or capital needs.

As of June 30, 2024, our total outstanding borrowings on a consolidated basis was X7,488.77 million. Any
failure to service our indebtedness, perform any condition or covenant or comply with the restrictive
covenants could lead to a termination of one or more of our credit facilities, default, acceleration of amounts
due under such facilities and cross-defaults under certain of our other financing agreements, any of which
may adversely affect our ability to conduct our business and have a material adverse effect on our financial
condition and results of operations For further details, please see “Financial Indebtedness” on page 370. Our
indebtedness could have several important consequences, including but not limited to the following:

e a portion of our cash flow will be used towards repayment of our existing debt, which will reduce the
availability of cash to fund working capital needs, capital expenditures, acquisitions and other general
corporate requirements;
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e our ability to obtain additional financing in the future at reasonable terms may be restricted,;

o fluctuations in market interest rates may affect the cost of our borrowings, as some of our loans are at
variable interest rates; and

e we may be more vulnerable to economic downturns, may be limited in our ability to withstand
competitive pressures and may have reduced flexibility in responding to changing business, regulator
and economic conditions.

Our financing agreements governing our borrowings include conditions and restrictive covenants that require
us to obtain consents, no-objections or waivers from lenders prior to carrying out specified activities or
entering into certain transactions. Such restrictive covenants, among other things, require our Company to
obtain the approval of the relevant lender for inter alia changing or modifying our ownership, altering our
capital structure, further issuance of any shares, effecting any scheme of amalgamation or reconstitution,
alteration to the constitutional documents of the Company, restructuring or changing the management,
dilution of Promoters’ shareholding, changing our shareholding pattern. While we have obtained necessary
consents from our lenders as required under our loan/financing documentation, for undertaking the Offer and
related actions, we cannot assure you that we will be able to obtain such approvals in the future to undertake
such activities as and when required or to comply with such covenants or other covenants in the future.

We are required to create charge over our present and future current assets and certain of our movable and
immovable fixed assets and furnish guarantees from certain members of our Promoter Group. Further, our
financing agreements also stipulate inter alia financial covenants required to be maintained by us during the
duration of the facilities. There can be no assurance that our lenders will not enforce the event of default
clauses forming part of our borrowing arrangements and recall the loans and/or facilities advanced to us in
the future. Further, a majority of our outstanding indebtedness have floating rates of interest. Any fluctuations
in the interest rates may directly impact the interest costs of such loans and could adversely affect our financial
condition.

Our Company was incorporated in 1956 and certain documents filed by us with the Registrar of
Companies, Maharashtra at Mumbai (“RoC”) and certain corporate records and other documents, are not
traceable. While we have conducted a search with the RoC, in respect of the unavailability of such forms
and other records, we cannot assure you that such forms or records will be available at all or any time in
the future.

The secretarial records for certain past allotments of Equity Shares made by our Company could not be traced
as the relevant information was not available in the records maintained by our Company, at the MCA Portal
maintained by the Ministry of Corporate Affairs and the RoC, despite conducting internal searches and
engaging an independent practicing company secretary to conduct the search. These allotments include
allotment of (i) 1,990 equity shares of 100 each in 1956; and (ii) 3,000 equity shares of %100 each on
December 11, 2002, for which the relevant forms were not traceable as well as the sub-division of the face
value of the equity shares of our Company from 100 each to 10 each in 2006 for which the relevant board
and shareholders resolutions were not traceable. Further, our Company has not been able to trace share
transfer forms for certain share transfers involving our Promoters prior to 2013. These include transfer of (i)
60,000 Equity Shares from Somaiya Agencies Private Limited to The Godavari Sugar Mills Limited on
February 10, 2011; and (ii) 10,000 Equity Shares from Somaiya Agencies Private Limited to K J Somaiya
and Sons Private Limited on February 10, 2011.

While certain information in relation to the allotments and transfers have been disclosed in the sections
“Capital Structure” beginning on page 92, in this Red Herring Prospectus, based on annual reports of The
Godavari Sugar Mills Limited and our Company, annual returns, board resolutions and other corporate
records of our Company, as available and based upon the allotment details provided in the search report dated
May 23, 2024 prepared by Veenit Pal & Associates, independent practicing company secretary, and certified
by their certificate dated June 12, 2024, we may not be able to furnish any further information, other than
what is already disclosed in “Capital Structure” beginning on page 92, or assure that the other records will
be available in the future. While no legal proceedings or regulatory action has been initiated against our
Company in relation to untraceable secretarial and other corporate records and documents as of the date of
this Red Herring Prospectus, we cannot assure you that such legal proceedings or regulatory actions will not
be initiated against our Company in future.
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Additionally, while as on the date of this Red Herring Prospectus, no action has been initiated by the RoC
against our Company for such inaccurate filing, we cannot assure you that the RoC, will not take any action
in the future for such inaccuracy. Our Company will take all the necessary and applicable actions to comply
with the orders received from the RoC, in case the RoC initiates any action against our Company.

Any downward revision of our credit ratings could result in an increase in the interest rates we would pay
on any new borrowings and could decrease our ability to borrow as much money as we require to finance
our business.

The cost and availability of capital, among other factors, depends on our credit rating. Our credit rating
reflects, amongst other things, the rating agency’s opinion of our financial strength, operating performance,
strategic position, and ability to meet our obligations. Set forth below is the instrument-wise credit ratings
assigned to our debt facilities by CARE Ratings Limited on October 20, 2023:

Instrument Rating
Long term bank facilities CARE BBB, Stable
Short term bank facilities CARE A3+
Fixed deposits CARE BBB, Stable

Any downgrade in our ratings may increase borrowing costs and constrain our access to capital and lending
markets and, as a result, could adversely affect our business and results of operations. In addition, non-
availability of credit ratings could increase the possibility of additional terms and conditions being added to
any new or replacement financing arrangements.

The proceeds from the Offer for Sale component of the Offer shall be received directly by the Selling
Shareholders.

The Offer comprises of an Offer for Sale of up to 6,526,983 Equity Shares by the Selling Shareholders. The
entire proceeds from the Offer for Sale will be paid to Selling Shareholders and we will not receive any such
proceeds directly.

We have contingent liabilities and capital commitments which have not been provided for in our balance
sheet.

As of June 30, 2024, we had contingent liabilities in accordance with Ind AS 37 “Provisions, Contingent
Liabilities and Contingent Assets” as provided below that had not been provided for:

As at
Particulars June 30, 2024
(in X million)
Custom duty, excise duty, service tax, electricity duty and income tax (excluding 1.923.87
interest and penalty) T
Bank guarantee 18.28
Letter of credits” 433.03
Corporate guarantee to Karnataka Bank™ 390.00

* Our Company has utilised Letter of Credits (LCs) facility of T 433.03 million for the import of raw material for the chemical division.
The raw materials for which the LCs have been utilised were not received as on June 30, 2024.

** Qur Company has provided corporate guarantee of ¥ 450 million to Karnataka Bank Limited dated August 18, 2023 towards the
loans taken by the harvesting & transportation contractors who provide harvesting & transportation services to our Company. Balance
outstanding as on June 30, 2024. is < 390 million.

For details, see “Restated Consolidated Financial Statements — Note 33 - Commitments and Contingencies”
on page 314.

Most of the liabilities have been incurred in the normal course of business. If these contingent liabilities were
to fully materialize or materialize at a level higher than we expect, it may materially and adversely impact
our business, results of operations and financial condition.

Any social unrest, natural disaster or any other natural disaster in and around our Manufacturing
Facilities or any disruption in production at, or shutdown of, our Manufacturing Facilities or breakdown
of machinery could have a material adverse effect on our business and financial condition.
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Our manufacturing operations and consequently our business is dependent upon our ability to manage the
Manufacturing Facilities, which is subject to operating risks, including those beyond our control. In the event
of any disruptions at our Manufacturing Facilities or breakdown of machinery, due to natural or man-made
disasters, workforce disruptions, delay in regulatory approvals, fire, failure of machinery, lack of continued
access to assured supply of electrical power and water at reasonable costs, changes in the policies of the states
or local government or authorities or any significant social, political or economic disturbances or civil
disruptions, our ability to manufacture our products may be adversely affected.

We depend on expensive machinery for manufacture of our products. While we have not had any instances
of breakdown of machinery leading to disruptions which have had a material adverse impact on our business,
operations and cash flows in the three months ended June 30, 2024 and Fiscals 2024, 2023 and 2022, any
such breakdown or disruption at our Manufacturing Facilities could result in us being unable to meet with
our commitments or require us to incur significant capital expenditure. Our manufacturing operations are
hosted at the Sakarwadi Manufacturing Facility at Ahmednagar, Maharashtra and at the Sameerwadi
Manufacturing Facility in Bagalkot, Karnataka.

Our Sameerwadi Manufacturing Facility is an integrated facility dedicated to the manufacturing of Ethanol,
sugar and power, while our Sakarwadi Manufacturing Facility is currently dedicated to the manufacturing of
Bio-based Chemicals. Due to the lack of interoperability between the two manufacturing facilities, we are
solely dependent on the respective manufacturing facility for our products being manufactured therein.

In case of any significant social, political or economic disruption, or natural calamities or civil disruptions in
Maharashtra or Karnataka, or changes in the policies of the respective states or local governments, or
disruptions in and around our facilities, we may be required to suspend our operations in such facility resulting
in delays or inability to manufacture the relevant products for the duration of shutdown. Any prolonged
suspension or disruption of our operations at our Manufacturing Facilities will have an adverse effect on our
business, results of operation and financial condition. For example, in Fiscal 2020 on account of floods in the
Ghataprabha and Krishna basins, the sugarcane crop was submerged which adversely impacted our sugarcane
crushing operations during this period.

While there have been no instances of employee and/or labour disputes which has resulted in work disruption
for our Company in the three months ended June 30, 2024 and Fiscals 2024, 2023 and 2022, we cannot assure
you that we will not experience work disruptions in the future resulting from any dispute with our employees
or other problems associated with our employees and the labour involved in our Manufacturing Facilities,
which may impair our operations and adversely affect our business, results of operations and financial
condition.

We have experienced delays in payment of certain statutory dues including provident fund contributions,
employee state insurance corporation contributions, tax deducted at source, goods and services tax and
gratuity, in the past. Any such delays may have an adverse impact on our financial condition and cash
flows.

Set out below are the details of provident fund contributions, employee state insurance corporation (“ESIC”)
contributions, tax deducted at source (“TDS”), GST, profession tax and gratuity paid by our Company during
the three months ended June 30, 2024 and Fiscals 2024, 2023 and 2022:

Three months
Particulars ended June 30, | Fiscal 2024 Fiscal 2023 Fiscal 2022
2024

Provident Statutory dues paid (X in million) 22.23 90.61 87.52 79.54

fund Number of employees to whom 1,603 1,652 1,636 1,583
payable*

ESIC Statutory dues paid (Z in million) 0.36 1.44 1.34 0.24
Number of employees to whom 207 223 225 89
payable*

TDS (salaries)|Statutory dues paid (% in million) 13.66 58.92 53.18 47.44
Number of employees to whom 156 185 220 170
payable*

TDS  (other|Statutory dues paid (Z in million) 17.34 54.94 73.00 58.33

than salaries)

GST Statutory dues paid ( in million) 398.82 1,201.91 1,357.47 1,040.11

Profession tax |Statutory dues paid (% in million) 0.94 3.00 3.95 3.31
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Three months
Particulars ended June 30, | Fiscal 2024 Fiscal 2023 Fiscal 2022
2024

Number of employees to whom 2,237 1,420 1,647 1,505

payable*
Gratuity Statutory dues paid (X in million) 16.21 25.22 22.34 29.26
Number of employees to whom 33 55 53 74

payable*

*Represents the highest number of employees in our Company and our Indian Subsidiary, Solar Magic Private Limited during the
relevant Fiscal.

Note: The information in the table above pertains to our Company and our Indian Subsidiary, Solar Magic Private Limited since the
abovementioned tax laws are only applicable to these entities.

The table below sets forth the instances of delays in payment of certain statutory dues, including delays in
filing certain GST returns and statements, by our Company and our Indian Subsidiary, Solar Magic Private
Limited, in the three months ended June 30, 2024 and Fiscals 2024, 2023 and 2022:

Thrjﬁr:‘g%gff‘zsozgded Fiscal 2024 Fiscal 2023 Fiscal 2022
S. . Amount Amount Amount Amount
No. FETTBU RS No. of involved No. of | involved No. of involved No. of | involved
instances (in% |instances | (in% instances | (in% instances | (in X
million) million) million) million)
Company
1. |Provident fund - - 1 0.00 - - 8 2.00
2. |TDS - - 10 0.03 29 4.88 10 1.37
3. |Gratuity 11 6.57 18 6.71 32 13.53 61 24.52
4. |ESIC - - 1 0.08 - - 1 0.05
5. |Profession tax - - 1 0.08 - - - -
6. |GST returns and statements
(@) filing return - - - - - - 2 N.A.
for
Maharashtra
input service
distributor
(b) filing - - - - - - 1 17.02
Karnataka
GSTR-3B
return
(c) filing - - - - - - 1 N.A.
Karnataka
annual
reconciliatio
n statement
(d) filing - - - - - - 1 N.A.
Karnataka
annual
return
Solar Magic Private Limited
7. |GST returns and statements
(@) filing - - - - 1 0.28 9 3.80
Karnataka
GSTR-3B
return
(b) filing annual - - - - - - 1 N.A.
reconciliatio
n statement

Further, while we seek to avoid any such delays in payments in the future, we cannot assure you that no such
delays will occur in the future, and it may have a material impact on our financials or results of operations.

Bio chemicals industry is capital intensive, and we may need to seek additional financing in the future to
support our growth strategies.

The bio chemicals industry requires a substantial amount of capital, and we will continue to incur expenditure
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in the future for maintaining and growing our existing infrastructure, purchasing equipment and developing
and implementing new technologies in our new and existing manufacturing facilities. While we have
principally funded our capital expenditure through internal accruals, cash flow from operations and debt, we
cannot assure you that we will have sufficient capital resources for our current operations or any future
expansion plans that we may have.

The table below sets forth our capital expenditures for the periods indicated:

Three months ended

bartioulare June 30, 2024 Fiscal 2024 Fiscal 2023 Fiscal 2022
Zin % of total Rin % of total Rin % of total Rin % of total
million expenses | million | expenses million expenses | million | expenses
Payments for 67.12 1.18%| 553.10 3.28%| 2,173.30 10.91%| 503.90 3.00%

purchase  of
property, plant
and equipment

If our internally generated capital resources and available credit facilities are insufficient to finance our capital
expenditure and growth plans, we may, in the future, have to seek additional financing from third parties,
including banks, and other financial institutions. Our ability to arrange financing and the costs of capital of
such financing are dependent on numerous factors, including general economic and capital market conditions,
credit availability from banks, our credit rating, investor confidence, the continued success of our operations
and other laws that are conducive to our raising capital in this manner. Further, if we decide to meet our
capital requirements through debt financing, we may be subject to certain restrictive covenants. If we are
unable to obtain such financing in a timely manner, at a reasonable cost and on acceptable terms or at all, we
may be forced to delay our expansion plans, downsize or abandon such plans, which may materially and
adversely affect our business, financial condition and results of operations, as well as our future prospects.

We rely on our distribution network for sale of various products. A failure to maintain or significant
disruptions to our distribution network may have an adverse impact on our business, financial condition
and results of operations.

We rely on our relationships with third-party distribution partners for the sale of some of our products
including products under our retail brand ‘Jivana’. We may not be able to effectively manage our existing
distribution network as we do not have any long-term contracts with any of our distribution partners. Further,
if our competitors provide more favourable terms to our distributors, such distributors may be persuaded to
decline distribution of our products or promote products of our competitors instead and we may be unable to
appoint suitable replacement distribution partners in a timely manner.

Our competitors may adopt innovative distribution models which are more effective than traditional
distribution models, resulting in a reduction in the sales of our products. We may also face disruptions in the
delivery of our products for various reasons beyond our control, including poor handling by our distributors
of our products, transportation bottlenecks, natural disasters and labour issues, which could lead to delayed
or lost deliveries. In addition, any failure to provide distribution partners with sufficient inventories of our
products may lead to an adverse impact on the sales of our products. If we are unable to effectively manage
and grow our distribution network, our business, financial condition and results of operations may be
adversely affected.

We have power and water requirements and any disruption to power or water sources could increase our
production costs and adversely affect our results of operations.

Our manufacturing operations require a certain amount and continuous supply of power and water, and any
shortage or non-availability may adversely affect our manufacturing operations.

The table below sets forth our power and fuel expenses for the periods indicated:

Three months ended Fiscal 2024 Fiscal 2023 Fiscal 2022
Particulars June 30, 2024
A, % of total gin % of total Rin % of total Rin % of total
% in million TR S L
expenses | million | expenses million expenses | million | expenses
Power and fuel 172.64 3.05%| 801.28 4.75%| 1,461.61 7.34%| 997.43 5.94%
expenses
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We have power plants at the Sameerwadi Manufacturing Facility. In the three months ended June 30, 2024
and Fiscal 2024, 2023 and 2022, most of the Sameerwadi Manufacturing Facility’s power requirements was
met through such power plants. If our power generation capabilities are disrupted, we may have to incur
additional costs towards sourcing additional power, which may result in an increase in our production costs
and adversely affect our results of operations. Our power consumption needs at the Sakarwadi Manufacturing
Facility is currently met through a combination of power generated captively and through the grid. We cannot
assure you that these will be sufficient or that we will not face a shortage of electricity despite these
arrangements.

We currently source our water requirements through the Ghataprabha river and wells for the Sameerwadi
Manufacturing Facility. Our water requirements at the Sakarwadi Manufacturing Facility are met through a
combination of our wells, canal water and water from the Godavari river. There is no assurance that we will
at all times receive a continued supply of water on the scale required by us or at all. Any shortage or non-
availability of water or electricity could result in temporary shut-down of a part, or all, of our operations at
the location experiencing such shortage. Such shut downs could, particularly if they are for prolonged periods,
may have an adverse effect on our business, results of operations and financial condition.

Certain sections of this Red Herring Prospectus disclose information derived from a third party industry
report, exclusively commissioned and paid for by our Company and any reliance on such information for
making an investment decision in the Offer is subject to inherent risks.

Certain sections of this Red Herring Prospectus include information based on or derived from the Frost &
Sullivan Report (“F&S Report™) or extracts of the F&S Report, prepared by Frost & Sullivan, which is not
related to our Company, Promoters, Directors, Key Managerial Personnel, Senior Management, Selling
Shareholders or the Book Running Lead Managers. A copy of the Frost & Sullivan Report is available on the
website of our Company at https://godavaribiorefineries.com/our-company-investors. We have
commissioned and paid for the F&S Report for the purposes of confirming our understanding of the industry,
exclusively in connection with the Offer. Further, these reports are prepared based on information as of
specific dates and may no longer be current or reflect current trends. The F&S Report may also base their
information on estimates, projections, forecasts and assumptions that may prove to be incorrect. Investors
should not place undue reliance on or base their investment decision solely on this information. In view of
the foregoing, investors should consult their own advisors and undertake an independent assessment of
information in this Red Herring Prospectus based on, or derived from, the F&S Report before making any
investment decision regarding the Offer. See “Industry Overview” on page 133 and “Certain Conventions,
Presentation of Financial, Industry and Market Data and Currency of Presentation — Industry and Market
Data” on page 28.

We do not own the ‘Somaiya Group’ trademarks and our ability to use these trademarks, names and logos
may be impaired.

The “Somaiya” trademarks, names and logos (“Somaiya Marks”) do not belong to us. These have been
licensed to us for use under a trademark licence agreement with K J Somaiya and Sons Private Limited
(“KJSSPL”), a member of our promoter group for the various classes of goods and services under which the
Somaiya Marks are registered. The license granted by KJSSPL under the terms of the agreement is non-
exclusive and non-assignable with a royalty payable on a quarterly basis depending upon the gross revenue
of our Company, being the aggregate of: (a) 0.100% of our Company’s revenue plus taxes upto X 10,000
million; (b) 0.075% of our Company’s revenue, in excess of 10,000 million upto X 25,000 million; and (c)
0.050% of our Company’s revenue, in excess of X 25,000 million. For further details in relation to the license
agreement entered into with KISSPL, please see “History and Certain Corporate Matters - Key terms of other
subsisting material agreements other than in the ordinary course of business” on page 232. Set forth below
are the details of royalty paid to KISSPL under the trademark licence agreement for the periods indicated:

Three months ended . . .
June 30, 2024 Fiscal 2024 Fiscal 2023 Fiscal 2022
Particulars . % of total . % of . % of . % of
i expenses it total < I total < i total
million P million million million
expenses expenses expenses
Royalty 5.41 0.10% 17.74 0.11% 20.59 0.10% 17.78 0.11%

The licence agreement is valid for 10 years with effect from April 1, 2021, after which it can be further
renewed for a period of three years at the option of KIJSSPL. The licence agreement can be terminated by
KJSSPL in case of any breach of terms of the agreement by giving a thirty days’ prior notice in writing to us.
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In case the licence is revoked or not renewed on terms which are favourable to us, we will not be able to use
the Somaiya Marks in connection with our business and we may be unable to capitalise on the brand
recognition of the Somaiya group.

Our funding requirements and the proposed deployment of Net Proceeds are not appraised by any
independent agency are based on management estimates and may be subject to change based on various
factors, some of which beyond our control. Any changes in the estimated funding requirements could
affect our business and results of operations.

We intend to use the Net Proceeds for the purposes described in “Objects of the Offer” beginning on page
106 of this Red Herring Prospectus. Our funding requirements are based on management estimates and our
current business plans and has not been appraised by any bank or financial institution. The deployment of the
Net Proceeds will be at the discretion of our Board. Whilst a monitoring agency will be appointed for
monitoring the utilization of the Gross Proceeds, the proposed utilization of the Gross Proceeds is based on
current conditions, internal management estimates and are subject to changes in external circumstances or
costs, or in other financial condition, business or strategy. Based on the competitive nature of our industry,
we may have to revise our business plan and/ or management estimates from time to time and consequently
our funding requirements may also change. In the event of variation in actual utilization of the proceeds of
the Offer, deployment towards a particular activity may be met from funds earmarked for any other activity
and/or from our internal accruals, subject to applicable law. Accordingly, prospective investors in the Offer
will need to rely upon our management’s judgment with respect to the use of the Gross Proceeds. Further,
any such revision in the estimates may require us to revise our projected expenditure which may have a
bearing on our profitability, which in turn may affect our business and results of operations.

We have in the past entered into related party transactions and may continue to do so in the future.

We have, in the past, entered into certain transactions with related parties and may continue to do so in the
future, including related party transactions entered into during the three months ended June 30, 2024 and
Fiscals 2024, 2023 and 2022 in compliance with the Companies Act, 2013, the relevant accounting standards
and other applicable statutory requirements These transactions principally include remuneration to executive
Directors and Key Managerial Personnel and consideration paid to certain members of the Promoter Group
in relation to purchase of goods, use of property on leave and license basis, payment of royalty for use of
trademark (which is payable during the term of the Agreement for License to Use Trademark dated May 28,
2021 entered into between K J Somaiya and Sons Private Limited and our Company), amongst others. For
further details, see “Restated Consolidated Financial Statements — 34 - Related Party Transactions” on page
316.

The table below sets forth the total amount of our related party transactions in the ordinary course of business
for the periods indicated:

ULEe m%'(‘)thzso‘;';de" e Fiscal 2024 Fiscal 2023 Fiscal 2022
PETHILENS A, % of total Rin % of total Zin % of total Rin % of total
X in million X e X e . e X
income million income million | income | million income
Total related 50.97 0.98% 179.97 1.06% 309.41 1.54% 253.12 1.49%
party
transactions

While we believe that all such transactions have been conducted on an arms-length basis, we cannot assure
you that we would not have achieved more favourable commercial terms had such transactions not been
entered into with related parties. Further, we may enter into related party transactions in the future in
compliance with applicable law. There can be no assurance that such transactions, individually or in the
aggregate, will not have an adverse effect on our results of operations and financial condition.

Implementation of our growth strategies is subject to various risks and uncertainties and our inability to
execute such strategies within budgeted costs and timelines could adversely affect our business, financial
condition and results of operations.

Our current growth strategies include continuing to diversify product offerings and improving operational
efficiency, including by expanding our existing capacities to manufacture a wider range of speciality
chemicals including cellulose and its derivatives. We may face challenges in inter alia making accurate
assessments of the resources we require, acquiring new customers and increasing or maintaining contribution
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from existing customers, procuring raw materials at sustainable costs, recruiting, training and retaining
sufficient skilled personnel, maintaining high levels of customer satisfaction and adhering to expected
performance and quality standards.

Additionally, we constantly evaluate opportunities to diversify our product portfolio by adding new products
(including downstream and value-added products) which are synergistic with our existing products. Our
growth strategies also include implementation of additional measures for improving feedstock security and
increasing value derived from feedstock and, increasing the share of business of existing customers with a
continuing focus on implementation of sustainable practices and strengthening our control over our inputs.
For details, please see, “Our Business — Our Strategies” beginning on page 199.

Our growth strategies are subject to risks many of which are beyond our control and plans may undergo
changes or modifications pursuant to changes in market conditions, industry dynamics, technological
improvements or regulatory changes. Accordingly, there can be no assurance that we will be able to
implement our growth plans or complete them within the budgeted cost and timelines. If, for any reason, the
benefits we realise from our growth strategies are less than our estimates, our business, financial condition
and results of operations may be adversely affected.

Our estimates of production volumes may not correspond to the actual demand for our products.

We estimate our production volumes based on customer dialogue, purchase orders, historical production
volumes by our customers, our experience and general economic and market conditions. However, we are
unable to assure that the demand for our products will develop in line with our estimates. There is no assurance
that we will be able to plan our production schedules to meet the actual requirements.

In addition, regardless of the accuracy of such indicators, factors outside our control may require revision of
our estimates. For instance, our External Revenue for Sugar Segment decreased by 16.83% from X 6,778.44
million in Fiscal 2023 to % 5,637.46 million in Fiscal 2024, primarily due to reduction in sale of sugar to
overseas customers due to the restriction in the export of sugar by the Government of India. Further, our
production and pricing of ethanol for the EBP Program are subject to the policies, notifications and incentives
provided by the Government of India, from time to time. For instance, the Ministry of Consumer Affairs,
Food and Public Distribution, Government of India vide notification dated December 7, 2023, directed all
sugar mills and distilleries to stop using sugarcane juice/ sugar syrup for production of ethanol with immediate
effect in ethanol supply year (ESY) 2023-24 due to which we faced disruption in our production of ethanol
for a period of two months. For further details, please see “Management’s Discussion and Analysis of
Financial Position and Results of Operations — Any change in government policies” on page 336. Further,
our business is influenced by the availability of our basic raw material, i.e., sugarcane, which is in turn is
sensitive to weather conditions such as duration of crushing season, cropping patterns, drought, floods,
cyclones and natural disasters, as well as events such as pest infestations. For further details, please see “Risk
Factors - Our sugar, distillery and cogeneration segments are subject to seasonal vagaries which may have
an adverse impact on our business, financial condition and results of operations.” on page 40. If we over-
estimate the volume of products we expect to sell, we will have excess production capacity which may reduce
operational efficiency and the margins on the products sold. If we underestimate the volume of products, we
need to produce at any of our manufacturing facilities or fail to order a sufficient volume of supplies and input
materials from our third-party suppliers, we may be unable to meet customer orders, which may affect our
reputation or lead to a discontinuation of future orders from customers which could have a material adverse
effect on our business, financial condition and results of operations. Further, capacity utilisation of our
Manufacturing Facilities as disclosed in this Red Herring Prospectus are based on the period during which
the manufacturing facilities operate in a year, expected operations, availability of raw materials, downtime
resulting from scheduled maintenance activities, unscheduled breakdowns, as well as expected operational
efficiencies, and considering the number of working days in a year and number of shifts in a day. For details,
see “Our Business - Our Manufacturing Facilities” on page 204 of this Red Herring Prospectus. Accordingly,
actual manufacturing capacity levels may vary from the information of our manufacturing facilities included
in this Red Herring Prospectus.

We are dependent on third party transportation and logistics providers. Any disruptions in logistics and
transportation or significant increase in freight charges could adversely affect our business, financial
condition and results of operations.

We depend on the smooth logistics, supply and transportation of various raw materials required for our
manufacturing facilities and of our products from our manufacturing facilities to our customers and
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distribution partners. Transportation strikes may have an adverse effect on supplies and deliveries to and from
our customers and suppliers. While our Company has in the past faced instances of temporary disruptions in
transport services due to inter alia nationwide strikes implemented by associations of transporters, none of
these instances have had a material adverse impact on our business operations in the three months ended June
30, 2024 and Fiscals 2024, 2023 and 2022. However, any such strikes in the future for a prolonged period of
time may disrupt our operations and may have a material adverse effect on our business, financial condition
and results of operations. Further, the ongoing conflict between Russia and Ukraine and the Israel and Hamas
have impacted and may continue to impact our shipping to the middle east region. In addition, raw materials
and products maybe lost or damaged in transit for various reasons including occurrence of accidents or natural
disasters.

We rely on third party logistic services to procure raw materials from our suppliers and for delivery of our
products. Set forth below are the details of expenses incurred towards logistics and freight for the periods
indicated:

Three months ended . . .
June 30, 2024 Fiscal 2024 Fiscal 2023 Fiscal 2022
Particulars . % of revenue . % of revenue . % of revenue . % of revenue
in in in in
e from - from L from - from
million - million - million . million .
operations operations operations operations
Logistics and 59.81 1.14%| 322.73 1.91%| 610.94 3.03%| 449.53 2.64%
freight
expenses

Although certain agreements with the logistics companies impose liability on such logistics companies for
damage or loss in transit, we cannot assure if we will be able to recover the losses in part or in full. Failure to
maintain a continuous supply of raw materials or to deliver our products to our customers in an efficient and
reliable manner could have a material and adverse effect on our business, financial condition and results of
operations. Any recompense received from insurers or third-party transportation providers may be insufficient
to cover the cost of any delays and may damage our relationships with our affected customers. Our logistics
service providers have the necessary expertise in transporting certain of our products such as chemicals. In
case our transportation and logistics service providers are unable to perform their services we cannot assure
you that we will be able to deploy suitable alternative transportation services at favourable rates in a timely
manner. Further, any increase in fuel costs could have a corresponding impact on freight charges which we
may not be able to pass on to our customers. Any significant increase in our freight costs which we are unable
to pass on to our customers may adversely affect our business and results of operations.

Our international operations exposes us to risks of imposition of international trade barriers including in
jurisdictions in which we operate and seek to operate, which could adversely affect our business and results
of operations.

During the three months ended June 30, 2024 and Fiscals 2024, 2023 and 2022, we have catered to customers
from over 20 countries including Australia, China, Germany, France, Italy Japan, Kenya, Netherlands,
Singapore, United Kingdom, United Arab Emirates, Indonesia and United States of America. In the three
months ended June 30, 2024 and Fiscals 2024, 2023 and 2022, we have exported products such as bio-acetic
acid, bio-based n-butanol, bio-butyl acetate, bio-ethyl acetate, 1,3 Butylene Glycol, crotonaldehyde, dibutyl
itaconate, ethyl acetate, MPO, paraldehyde. We may be subject to tariffs, quotas and other tariff and non-
tariff trade barriers from time to time on our products in jurisdictions in which we operate or seek to sell our
products.

A map indicating the countries where we have made sales to our customers during the three months ended
June 30, 2024 and Fiscals 2024, 2023 and 2022 is as under:
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While we have not faced any material instances of imposition of trade restrictions by foreign governments in
jurisdictions where our products are exported, in the three months ended June 30, 2024 and Fiscals 2024,
2023 and 2022, there can be no assurance that the jurisdictions where we seek to sell our products will not
impose trade restrictions on us in future. We may also be prohibited from exporting to certain restricted
countries that may be added to a sanctions list maintained by the Government of India or other foreign
governments. Any such imposition of trade barriers may have an adverse effect on our sales and our results
of operations.

A portion of our revenues are denominated in foreign currencies. As a result, our Company is exposed to
foreign currency exchange risks.

We are exposed to foreign exchange related risks since a certain portion of our revenue is in foreign currency,
being Euro, GBP and US Dollars. Since our total exports are more than our total imports, any appreciation of
the Indian Rupee can impact our results of operations. Similarly, a portion of our expenses, including cost of
imported raw material are denominated in currencies other than Indian Rupees.

The table set forth below provides our revenue and expenses in foreign currency for the periods indicated:

Three months
Particulars ended June 30, Fiscal 2024 Fiscal 2023 Fiscal 2022
2024

Revenue in foreign|Amount (in % in 796.66 2,809.10 4,024.56 3,883.10
currency” million)

% of revenue from 15.25% 16.65% 19.98% 22.81%

operations
Expenses in foreign|Amount (in X in 235.02 2,832.23 1,870.36 4,037.44
currency million)

% of total expenses 4.15% 16.77% 9.39% 24.07%

*Taking into account revenue from operations from outside India.

We may from time to time be required to make provisions for foreign exchange differences in accordance
with accounting standards. Whilst the Company follows a foreign exchange risk management policy by
principally utilising tools which support natural hedging, there can be no assurance that such measures will
enable us to manage our foreign currency risks. Certain markets in which we sell our products may be subject
to foreign exchange control risks, which may result in either delayed recovery or even non-realization of
revenue. Further, any change in domestic policies which limits our ability to effectively hedge our foreign
currency exposures may have an adverse effect on our results of operations.
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if withdrawn or modified may have an adverse impact on our results of operations.

We avail benefits under certain export promotion schemes from time to time, which allows benefits including
refund of customs duty under duty drawback scheme and reimbursement of certain taxes and duties, among
others. Further, the benefits/ incentives under such schemes are available to us for a fixed period subject to
compliance with various terms and conditions. The table below sets forth the benefits availed by us pursuant
to the export incentives, for the periods indicated below:

Thrjjn";%'(‘;hzsoz’;ded Fiscal 2024 Fiscal 2023 Fiscal 2022
Particulars . % of revenue . % of revenue . % of revenue . % of revenue
in in Xin Xin
S from i from L from . from
million . million . million . million .
operations operations operations operations

Remission  of 3.79 0.07% 3.78 0.02% 12.31 0.06% - -
Duties or Taxes
on  Exported
Products
(RoDTEP)
scheme
Duty drawback - - 3.79 0.02% 12.56 0.06% 4.45 0.03%
Merchandise - - - - 2.21 0.01% - -
Exports  from
India Scheme
(MEIS)
Transport - - - - - - 97.69 0.57%
subsidy
Total 3.79 0.07% 7.57 0.04% 27.08 0.13% 102.13 0.60%

There can be no assurance that we will continue to enjoy these benefits in the future or will be able to obtain
timely disbursement of such benefits. For instance, one of our units enjoyed EOU status under the EOU
scheme of the Government of India. However, due to the COVID-19 pandemic, there was a substantial
decrease in our exports, and we were unable to maintain a positive NFE. Accordingly, our Company applied
for an exit from the EOU scheme and received an exit order dated January 12, 2023 from the Development
Commissioner, Special Economic Zone. Any such withdrawal or reduction of benefits or our inability to meet
any of the conditions prescribed under any of the schemes may adversely affect our results of operations.

Our Promoters and certain of our Directors are interested in entities from whom we have acquired certain
land.

Our Company purchased non-agricultural land for industrial purpose admeasuring approximately 23,986.94
square meters near the Sakarwadi Manufacturing Facility from Sakarwadi Trading Company Private Limited
for a total consideration of ¥24.25 million pursuant to a conveyance deed dated March 31, 2023. Further, our
Company purchased non-agricultural land for industrial purpose admeasuring approximately 23,986.94
square meters near the Sakarwadi Manufacturing Facility from Somaiya Chemical Industries Private Limited
(“SCIPL”) for a total consideration of ¥24.25 million and non-agricultural land for industrial purpose
admeasuring approximately 142,258.68 square meters near the Sakarwadi Manufacturing Facility from
Somaiya Properties and Investments Private Limited (“SPIPL”) for a total consideration of ¥133.58 million
pursuant to conveyance deeds each dated March 31, 2023. As on date of this Red Herring Prospectus, the
aforementioned land purchased from STCPL, SCIPL and SPIPL is not in use and the schedule for utilisation
of such land in the future shall be decided by our Company. For more details, see “Our Business - Properties”
and “Our Promoters and Promoter Group — Interest in property, land, construction of building and supply
of machinery” on pages 216 and 261, respectively. Samir Shantilal Somaiya, our Chairman and Managing
Director and Individual Promoter is interested in SCIPL, SPIPL and Sakarwadi Trading Company Private
Limited as a shareholder and/or director. Further, Lakshmiwadi Mines and Minerals Private Limited,
Somaiya Agencies Private Limited, Sakarwadi Trading Company Private Limited, our Corporate Promoters
are interested in SPIPL as a shareholder. While such transactions have been conducted on an arms-length
basis, however, we cannot assure you that our Company could not have achieved more favourable terms if
had such transaction not been entered into with these related parties. Our Company may enter into such
transactions in future also and we cannot assure that in such events there would be no adverse effect on our
business, results of our operations, financial condition and cash flows.
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Our performance depends to a large extent on the efforts and abilities of our Promoters, Directors, Key
Managerial Personnel and Senior Management. The loss of or diminution in the services of one or more
of our Promoters, Directors or Key Managerial Personnel could have a material adverse effect on our
business, financial condition and results of operations.

We are dependent on the services of our Individual Promoter, Samir Shantilal Somaiya, Directors, Key
Managerial Personnel and Senior Management for setting our strategic business direction and managing our
business. For details in relation to the experience of our Individual Promoter, Directors, Key Managerial
Personnel and Senior Management, see “Our Promoters and Promoter Group” and “Our Management” on
pages 257 and 237, respectively. We believe that the inputs and experience of our Individual Promoter,
Directors, Key Managerial Personnel and Senior Management have been valuable for the development of
business and operations and the strategic directions taken by our Company. However, we cannot assure you
that we will be able to retain them or find adequate replacements in a timely manner, or at all. The loss of or
diminution in the services of our Individual Promoter, Directors, Key Managerial Personnel and Senior
Management, or an inability to manage the attrition levels in different employee categories could have a
material adverse effect on our business, financial condition and results of operations.

The table below sets forth the attrition rate of our employees for our Company for the periods indicated:

Three months

Particulars ended June 30, Fiscal 2024 Fiscal 2023 Fiscal 2022
2024
Attrition rate of Key Nil Nil Nil Nil

Managerial Personnel and
Senior Management
Attrition rate of employees 1L77% 4.04% 3.33% 4.28%

There can be no assurance that attrition rates for our employees, will not increase. A significant increase in
our employee attrition rate could also result in decreased operational efficiencies and productivity, loss of
market knowledge and customer relationships, and an increase in recruitment and training costs, thereby
materially and adversely affecting our business, results of operations and financial condition.

Our ability to meet continued success and future business challenges depends on our ability to attract, recruit
and train experienced, talented and skilled professionals. If we are unable to hire additional personnel or retain
existing qualified personnel, in particular our Key Managerial Personnel, Senior Management and persons
with requisite skills, our operations and our ability to expand our business may be impaired. Failure to hire
or retain Key Managerial Personnel, Senior Management and skilled and experienced employees could have
a material adverse effect on our business, financial condition and results of operations.

Failure to retain our technical personnel and other skilled employees or attract such additional skilled
personnel could have a material adverse effect on our business, financial condition and results of
operations.

Our success depends in part on our ability to retain and attract technical and other skilled personnel. Our
ability to successfully carry out research and development depends on our ability to attract and retain
appropriate technical personnel, including consultants. Our operations and manufacturing quality could suffer
without the adequate number and quality of technical and skilled personnel.

Our manufacturing operations are primarily concentrated in the Manufacturing Facilities at Bagalkot,
Karnataka and Ahmednagar, Maharashtra. We accordingly require skilled and semi-skilled personnel for
efficient functioning of the Manufacturing Facilities and proposed expansion. As on June 30, 2024, out of
1,583 permanent employees of our Company, 437 employees at our Manufacturing Facilities were semi-
skilled and un-skilled. Further, the rate of attrition of such semi-skilled and un-skilled employees was 0.69%,
1.13%, 2.05% and 2.24% in the three months ended June 30, 2024, Fiscals 2024, 2023 and 2022, respectively.
Our inability to employ or retain skilled and semi-skilled personnel may result in a disruption in our
operations.

Competition for qualified technical personnel and operators as well as sales personnel with established
customer relationships is intense, both in retaining our existing employees and when replacing or finding
additional suitable employees. We may also be required to increase our levels of employee compensation
more rapidly than in the past to remain competitive in attracting suitable employees. Any failure to retain and
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attract additional technical, skilled or sales personnel could have a material adverse effect on our business,
financial condition and results of operations.

We extend credit to harvesting and transport contractors, farmers and cultivators from whom we purchase
sugarcane. There is no assurance that such persons will be able to repay us, within the agreed timeframe
oratall.

In the ordinary course of business, we extend credit to farmers from whom we procure sugarcane and
feedstock in order to offer financial support and maintain cordial relationships with them. Consequently, we
are exposed to the risk of uncertainty regarding the receipt of the outstanding amounts. As at June 30, 2024,
our receivables from credit to harvesting and transport contractors, farmers and cultivators was 331.90
million. We cannot assure that such persons will be able to repay the full amount in a timely manner or if
such credit can be fully recovered against the raw materials supplied.

Some of the raw materials that we use as well as our finished products are corrosive and flammable and
require technical handling, storage and packaging. While we take adequate care and follow all relevant
safety measures, there is a risk of fire and other accidents, at our Manufacturing Facilities, and
warehouses. Any accidents may result in loss of property of our Company and/or disruption in the
manufacturing processes which may have a material adverse effect on our results of operations, cash flows
and financial condition.

Certain of the raw materials such as bagasse, acetic acid, ethanol, acetaldehyde and MEK that we use as well
as certain of our finished goods such as ethanol and other chemicals that we produce are corrosive and/or
flammable and require technical handling and storage, failing which we may be exposed to fires or other
industrial accidents. While our Company believes that it has necessary controls and processes in place, any
failure of such systems, mishandling of hazardous chemicals or any adverse incident related to the use of
these chemicals or otherwise during the manufacturing process or storage of products and certain raw
materials, may cause industrial accidents, fire, loss of human life, damage to our and third-party property or
environmental damage. If any industrial accident, loss of human life or environmental damage were to occur
we could be subject to significant penalties, other actionable claims and, in some instances, criminal
prosecution. In addition to adversely affecting our reputation, any such accidents, may result in a loss of
property of our Company and/or disruption in our manufacturing operations entirely, which may have a
material adverse effect on our results of operations and financial condition and require us to incur significant
capital expenditure. Further, any fire or industrial accident, any shutdown of any of our Manufacturing
Facilities or warehouses or any environmental damages could increase the regulatory scrutiny and result in
enhanced compliance requirements including on use of materials and effluent treatment which would,
amongst others, increase the cost of our operations. For example, we have in the past had a fire at the
Sakarwadi Manufacturing Facility in a storage area in Fiscal 2019 resulting in damage to packaging/dispatch
shed area and had another fire at the Sameerwadi Manufacturing Facility in Fiscal 2018 resulting in damage
to bagasse (stored at such facility) and a conveyor belt. Pursuant to loss assessment reports issued by third
party consultants, the net assessed losses incurred by our Company in the afore-mentioned fire instances in
Fiscal 2018 and Fiscal 2019 was estimated to be 39.57 million and 219.13 million, respectively. Further, one
of our workers was declared dead pursuant to a fire at the Sameerwadi Manufacturing Facility in Fiscal 2014.

We cannot assure you that despite our best efforts we will not face similar situations at our Manufacturing
Facilities and warehouses which may result in significant loss to our Company and/or a disruption of our
manufacturing operations. The loss incurred by our Company may or may not be recoverable through
insurance maintained by us. Such loss and/or disruption of our manufacturing operations may have a material
adverse effect on our operations, cash flows and financial condition.

Our insurance coverage may not be sufficient or adequate to protect us against all material hazards, which
may adversely affect our business, results of operations, financial condition and cash flows.

Our operations are subject to various risks including defects, malfunctions and failures of manufacturing
equipment, fire, riots, strikes, explosions, loss-in-transit for our products, accidents and natural disasters. Our
insurance may not be adequate to completely cover any or all of our risks and liabilities. For instance, while
our Company has obtained policies such as the ‘Industrial All Risk Policy’, ‘Standard Fire and Special Perils
Policy’, ‘Bharat Laghu Udyam Suraksha (BLUS)’ and the ‘Bharat Sookshma Udyam Suraksha (BSUS)’
which cover loss or damage resulting from natural disasters such as earthquake including landslide/ rockslide/
flood etc., resulting therefrom, storm, tempest and flood, we cannot assure that all types of losses from
naturals disasters will be adequately covered under the existing policies.
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The table below sets forth the particulars of our insurance coverage on a consolidated basis as at the dates
indicated:
(Amount in ¥ million except for ratio

Particulars As at June As at March As at March As at March
30, 2024 31, 2024 31, 2023 31, 2022
Insurance coverage 29,968.81 30,223.42 28,895.52 24,486.34
Net assets” 10,346.36 14,106.49 11,331.46 11,218.21
Insurance coverage times the net assets 2.90 2.14 2.55 2.18

* Net assets include Net property, plant and equipment (excluding freehold land), capital work-in-progress and inventories of the
Company for the three months ended June 30, 2024 and year ended on March 31, 2024, March 31, 2023, and March 31, 2022, as stated
in the Restated Consolidated Financial Statements.

While we believe that the insurance coverage which we maintain is in keeping with industry standards and
would be reasonably adequate to cover the normal risks associated with the operation of our businesses,
certain types of losses may be either uninsurable, not economically viable to insure or not offered for
insurance, such as losses due to acts of terrorism or war. In relation to the losses suffered by our Company in
its ordinary course of business during the three months ended June 30, 2024, Fiscals 2024, 2023 and 2022,
our Company has filed approximately 11 applications for claims under its insurance policies, including in
relation to breakage or spillage, accidental damage, theft and fire, involving an aggregate claim amount of
%26.85 million, out of which an aggregate amount of ¥16.92 million has been settled. While we have had no
instances in the three months ended June 30, 2024 and Fiscals 2024, 2023 and 2022 where insurance claims
made by us under our insurance policies were rejected, we cannot assure you that any such claim in the future
will be honoured fully, in part or on time, or that we have taken out sufficient insurance to cover all our losses.
If any uninsured loss occur, our Company could lose our investment in, as well as anticipated profits and cash
flows from the asset. We apply for renewal of our insurance coverage in the normal course of our business,
but we cannot assure you that such renewals will be granted in a timely manner, at acceptable cost or at all.
Further, there is no assurance that the insurance premiums payable by us will be commercially viable or
justifiable.

To the extent that we suffer loss or damage as a result of events for which we are not insured, or for which
we did not obtain or maintain insurance, or which is not covered by insurance, exceeds our insurance coverage
or where our insurance claims are rejected, the loss would have to be borne by us and may adversely affect
our results of operations. For further information on our insurance arrangements, see “Our Business —
Insurance” on page 215.

Our business may expose us to potential product liability claims and recalls, which could adversely affect
our financial condition and performance.

We are exposed to potential product liability claims, and the severity and timing of such claims are
unpredictable. We face the risk of loss resulting from, and the adverse publicity associated with, product
liability lawsuits, whether or not such claims are valid. The products that we produce are subject to risks such
as contamination, adulteration and/or spoilage and product tampering during their production, transportation
or storage. While our products are extensively tested before being commercialized, any adverse effects caused
by such products could adversely affect our business and reputation. We may also be subject to claims
resulting from manufacturing defects or negligence in storage or handling, which may lead to the deterioration
of our products, or from defects arising from deterioration in our quality controls. While our Company has
not faced any instances of product liability claims or recall in the three months ended June 30, 2024 and
Fiscals 2024, 2023 and 2022, any such claims made against us, regardless of their merits or the ultimate
success of the defence against them, are expensive, consume management time and may adversely affect our
goodwill and marketability of our products.

Whilst, we have insurance coverage for product liability, we cannot assure that we will be able to obtain the
type and amount of coverage we desire at an acceptable price and self-insurance may become the sole
commercially reasonable means available for managing the product liability risks of our business.

We are required to obtain, renew or maintain certain material statutory and regulatory permits and
approvals required to operate our business, and if we fail to do so in a timely manner or at all, we may be
unable to operate our business effectively and our results of operations may be adversely affected.

Our operations are subject to government regulations, and we are required to obtain and maintain a number
of statutory and regulatory permits and approvals under central, state and local government rules in the
geographies in which we operate, generally for carrying out our business and for our Manufacturing Facilities.
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For details of material approvals relating to the business and operations of our Company, see “Government
and Other Approvals” on page 383.

Several of our approvals are granted for a limited duration and require timely renewal. For instance, we have
applied for renewal of one of our material approvals, see “Government and Other Approvals” on page 383.
We cannot assure you that approvals that we apply for will be issued or granted to us in a timely manner, or
at all. If we do not receive such approvals or are not able to renew the approvals in a timely manner, our
business and operations may be adversely affected.

The approvals required by us are subject to various conditions and we cannot assure you that these would not
be suspended or revoked in the event of non-compliance or alleged non-compliance with any terms or
conditions thereof, or pursuant to any regulatory action. If there is any failure by us to comply with the
applicable regulations or if the regulations governing our business are amended, we may incur increased
costs, be subject to penalties, have our approvals and permits revoked or suffer a disruption in our operations,
any of which could adversely affect our business. In addition, these registrations, approvals or licenses are
liable to be cancelled or the manufacture or sale of products may be restricted. In case any of these
registrations, approvals or licenses are cancelled, or its use is restricted, then it could adversely affect our
results of operations or growth prospects.

We are subject to environmental, health and safety regulations, which may increase our compliance costs.
Further, we require certain approvals and licenses in the ordinary course of business, and the failure to
obtain or retain them in a timely manner may materially adversely affect our operations.

Our operations generate pollutants and waste, some of which may be hazardous. We are therefore subject to
a broad range of laws and government regulations, including in relation to safety, health, labour, and
environmental protection. These safety, health, labour, and environmental protection laws and regulations
impose controls on air and water release or discharge, noise levels, storage handling, the management, use,
generation, treatment, processing, handling, storage, transport or disposal of hazardous materials, including
the management of certain hazardous waste, and exposure to hazardous substances with respect to our
employees, discharge and disposal of chemicals along with other aspects of our manufacturing operations.
Further, we may also need to apply for additional approvals including the renewal of approvals, which may
expire from time to time, in the ordinary course of business. For details of the material environmental consents
and licenses from the governmental agencies which are pending renewal, see “Government and Other
Approvals — Material approvals which have expired for which renewal applications have been made” on
page 385. For further details of the key regulations applicable to our business, including environmental
protection laws, see “Key Regulations and Policies in India” on page 218. The licenses, approvals and
permissions granted by the environmental authorities impose certain conditions and restrictions on our
Company. For instance, there is a limit on the amount of pollutant discharge that our manufacturing facilities
may release into the air and water. Further, our Company is required to operate inter alia an effluent treatment
plant to treat and recycle the trade effluents to achieve zero liquid discharge on land or outside factory
premises. Violation or non-compliance with the conditions prescribed under the environmental licenses,
approvals and permissions could subject us to legal proceedings, which could have an adverse impact on our
profitability and reputation in the event we are found liable. Additionally, the government or the relevant
regulatory bodies may require us to shut down our manufacturing facilities, which in turn could lead to
product shortages that delay or prevent us from fulfilling our obligations to customers.

Environmental laws and regulations in India continue to become stringent. The scope and extent of new
environmental regulations, including their effect on our operations, cannot be predicted with any certainty.
In case of any change in environmental or pollution regulations, we may be required to invest in, among other
things, environmental monitoring, pollution control equipment, emissions management and other expenditure
to comply with environmental standards. Any failure on our part to comply with any existing or future
regulations applicable to us may result in legal proceedings, including public interest litigation, being
commenced against us, third party claims or the levy of regulatory fines. Further, any violation of the
environmental laws and regulations may result in fines, criminal sanctions, revocation of operating permits,
or shutdown of our manufacturing facilities. For instance, the National Green Tribunal, Pune had issued
orders against the Company in relation to undertaking bio-remediation measures for decontamination of soil
and ground water near our Sakarwadi Manufacturing Facility and payment of compensation to certain
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affected farmers. For details, see “Outstanding Litigation and Material Development-Litigation involving our
Company-Outstanding litigation proceedings against our Company- Actions by statutory or regulatory
authorities” on page 377. There can be no assurance that any such violations may not occur in the future
which could have an adverse effect on our business, results of operations and financial condition.

As a consequence of unanticipated regulatory or other developments, future environmental and regulatory
related expenditures may vary substantially from those currently anticipated. In addition, we could incur
substantial costs, our products could be restricted from entering certain markets, and we could face other
sanctions, if we were to violate or become liable under environmental laws or if our products become non-
compliant with applicable regulations. Our potential exposure includes fines and civil or criminal sanctions,
third-party property damage or personal injury claims and clean-up costs. The amount and timing of costs
under environmental laws are difficult to predict. We cannot assure you that our costs of complying with
current and future environmental laws and other regulations will not adversely affect our business, financial
condition or results of operations.

Our facilities are subject to client inspections and quality audits and any failure on our part to meet their
expectations or to comply with the quality standards set out in our contractual arrangements, could result
in the termination of our contracts and adversely affect our business, results of operations, financial
condition and cash flows.

Certain of our products and manufacturing processes are subject to stringent quality standards and
specifications as prescribed by our customers in terms of the various contractual arrangements entered into
with them. We believe that we undertake the necessary measures to ensure that our facilities comply with the
applicable standards as imposed by our customers The quality of our products depends on the effectiveness
of our quality control system, which, in turn, depends on a number of factors, including the design of our
system, our quality control training program, and the implementation and application of our quality control
policies and guidelines. Any significant failure or deterioration of our quality control system could result in
defective or substandard products. Any failure on our part to maintain the applicable standards and
manufacture products according to prescribed specifications, may lead to loss of reputation and goodwill of
our Company, cancellation of the order and even lead to loss of customers. Additionally, it could also expose
us to monetary liability and/ or litigation.

Some of our key customers periodically audit our facilities. However, there have been no material adverse
observations raised by any of our key customers in the in the three months ended June 30, 2024 and Fiscals
2024, 2023 and 2022pursuant to their audit of our Manufacturing Facilities. Our business also requires
obtaining and maintaining quality certifications and accreditations from independent certification entities. If
we fail to comply with applicable quality standards or if the relevant accreditation institute or agency declines
to certify our products, or if we are otherwise unable to obtain such quality accreditations in the future, in a
timely manner or at all, our business and results of operations will be adversely affected. For details, see “Our
Business” and “Risk Factors - Our failure in maintaining our quality accreditations and certifications may
negatively impact our brand and reputation.” on pages 190 and 46 respectively.

As a result, our reputation, business, results of operations and financial condition could be materially and
adversely affected.

We operate in a competitive business environment. Competition from existing players and new entrants
and consequent pricing pressures with respect to any or all of our products could have a material adverse
effect on our business, financial condition and results of operations.

We currently compete, and in the future will continue to compete, with large multinational companies as well
as cooperatives, regional and local companies. Our competitors primarily compete with us on pricing of
products and procuring of raw materials. Some of our competitors may have larger business operations, access
to greater financial resources and better technology. For example, if any of our competitors develops
processes or technology which reduces production costs and consequently sells at lower prices than us, we
may be required to lower the prices of our products to match our competitors and may result in an adverse
impact on our business and results of operations. Any inability on our part to effectively compete in terms of
pricing, provide competitive products or services or expand into new markets may adversely affect our
business, financial condition and results of operations.
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The bio-based chemicals market has certain restraints and challenges which may impact on our business,
financial condition and results of operations.

According to the Frost & Sullivan, bio-based chemicals market has certain restraints and challenges, including
limitations owing to consumer’s awareness of renewable resources who may opt for traditional alternatives
over bio-based chemicals, dependence on availability of feedstock, pricing volatility owing to linkage with
prices of crude oil and evolving effects of climate change, which are beyond the control of our Company.
While the overall market for bio-based chemicals is expected to be growing, any adverse trends in the bio-
based chemicals market in India or outside India, may also have an adverse impact on our business and
operations. For further details, “Industry Overview - Global and Indian Biochemical Market Overview -
Restraints and Challenges: Bio-Based Chemical Sector” on page 146.

Any disruption to the steady and regular supply of workforce for our operations, including due to strikes,
work stoppages or increased wage demands by our workforce or any other kind of disputes with our
workforce or our inability to control the composition and cost of our workforce could adversely affect our
business, cash flows and results of operations.

As of June 30, 2024, our Company had 1,583 permanent employees and 633 contract labourers. We may be
subject to industrial unrest, slowdowns and increased wage costs, which may adversely affect our business
and results of operations. Our Company has three recognised labour unions with whom the Company has
executed wage agreements. We have also entered into settlements with our trade unions with respect to inter
alia the payment of bonus, ex-gratia, medical and other allowances and increments, production incentive,
fixing of proper grade and designation. If we are unable to renew these wage settlement agreements or other
arrangements or negotiate favourable terms, we could experience a material adverse effect on our business,
financial condition and results of operations.

We are also subject to the laws and regulations governing employees in such areas as minimum wage and
maximum working hours, overtime, working conditions, hiring and termination of employees, contract labour
and work permits. Further, the Gol has recently introduced (a) the Code on Wages, 2019; (b) the Code on
Social Security, 2020; (c) the Occupational Safety, Health and Working Conditions Code, 2020; and (d) the
Industrial Relations Code, 2020 which consolidate, subsume and replace numerous existing central labour
legislations. While the rules for implementation under these codes have not been notified, we are yet to
determine the impact of all or some such laws on our business and operations which may restrict our ability
to grow our business in the future and increase our expenses.

Further, we engage independent contractors through whom we engage contract labour for performance of
certain functions at our manufacturing units as well as at our offices. Although we do not engage these
labourers directly, it is possible under Indian law that we may be held responsible for wage payments to
labourers engaged by contractors should the contractors default on wage payments. Further, under the
provisions of the Contract Labour (Regulation and Abolition) Act, 1970, we may be directed to absorb some
of these contract labourers as our employees. Any such orders from a court or any other regulatory authority
may adversely affect our results of operations.

Further, we have, in the past faced agitation from farmers from whom we procure sugarcane in relation to
payments/price and consequent strikes causing stoppage or delays in our crushing operations. There can be
no assurance that we will not experience any such disruption in the future. Work stoppages or slow-downs
experienced due to labour unrest or strike could have an adverse effect on our business, results of operations
and financial condition.

If we are unable to protect our intellectual property and technical know-how against third party
infringement or breaches of confidentiality or are found to infringe on the intellectual property rights of
others, it could have a material adverse effect on our business, results of operations and financial
condition.

As on the date of this Red Herring Prospectus, we have obtained 67 trademarks, obtained 8 copyright
registrations and patented 18 products/processes and received 53 registrations in relation thereto. For details,
see “Our Business — Intellectual Property” on page 212. We have also made applications for registration of
certain trademarks, which are currently pending. Further, applications for registration of some of the
trademarks, including our retail brand ‘Jivana’, have been opposed or objected. There can be no assurance
that our applications for registration of these trademarks will be approved by the Trade Marks Registry in a
timely manner, or at all. We believe that our success depends on our ability to protect our intellectual property,
which includes certain patented processes. We may not be able to prevent competitors from developing, using
or commercializing products that are functionally equivalent or similar to our products since a significant
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portion of our processes and products are not patented. We cannot guarantee that each application filed with
respect to our brand names, or any new products or innovations will be approved. We cannot assure you that
patents issued to us in the future will not be challenged or circumvented by competitors or that such patents
will be found to be valid or sufficiently broad to protect our processes or to provide us with any competitive
advantage. We may be required to negotiate licenses for patents from third parties to conduct our business,
which may not be available on reasonable terms or at all. Further, we may not always be able to safeguard
our intellectual property from infringement or passing off and may not be able to respond to infringement or
passing off activity occurring without our knowledge. We also rely on technical knowledge, product
information, industry data, manufacturing expertise and market “know-how” that cannot be registered and is
not subject to any confidentiality or nondisclosure clauses or agreements. In the event we are unable to
adequately protect our confidential technical or proprietary information any advantage we may have over our
competitors could be compromised.

We may face claims that we are infringing the intellectual property rights of third parties. If we are subject to
any adverse rulings or decisions, our manufacture and sale of such products could be significantly restricted
or prohibited and we may be required to pay substantial damages or on-going licensing fees. If we are unable
to protect our intellectual property and technical know-how against third party infringement or breaches of
confidentiality or are found to infringe on the intellectual property rights of others, it could have a material
adverse effect on our business, results of operations and financial condition.

Inability to successfully collaborate with third parties in relation to certain of our research and
development activities may result in a material adverse effect on our business, financial condition and
results of operations.

We collaborate with various third parties in connection with research and development activities. For
instance, we have entered into a consultancy agreement dated September 1, 2007 and memorandum of
understanding dated April 1, 2024, with Dr. Sendurai Mani (“MOU”) in connection with the research and
development of small molecule inhibitors for cancer, which sets out the scope, terms and conditions of the
consultancy services provided by Dr. Sendurai Mani for SathGen Biotech (“SathGen”), a project undertaken
by our Company for research and development of small molecule inhibitors for cancer (“Cancer Molecules™)
and utilization of such molecules for other ailments. This project is being supported by our Company as a
part of its research and innovation initiatives and is not related to our existing business activities. Pursuant to
the MOU, in the event of the commercialization of the Cancer Molecules, SathGen will be spun off and
incorporated as a separate legal entity, whether in India or outside India (“Entity) and our Company will be
required to issue and allot 12% of the equity share capital of the Entity to Dr Sendurai, subject to modification
in case of any dilution pursuant to infusion of fund by our Company and/ or investors. However, if the Cancer
Molecules are monetised by our Company otherwise than by incorporation of the Entity, Dr. Sendurai shall
be entitled to 12% of the net profit from the commercialisation of the Cancer Molecules for cancer or other
ailments. For more details, see “History and Certain Corporate Matters - Key terms of other subsisting
material agreements other than in the ordinary course of business” on page 232.

Further, we have obtained approval dated March 26, 2021 (through M/s Clinexel Life Sciences Private
Limited) from the Central Drugs Standard Control Organisation (“CDSCO”) to undertake clinical trials in
relation to a proposed drug on patients with advanced solid tumours. We have also received approval dated
November 16, 2021, from CDSCO (through M/s Clinexel Life Sciences Private Limited) for the ‘healthy
adult volunteers’ study for the above mentioned molecule for treatment of COVID-19. Further, we have
received approval dated November 20, 2023, from CDSCO (through M/s Clinexel Life Sciences Private
Limited) to undertake clinical trials on the next cohort as part of the ‘healthy adult volunteers’ study. We have
accordingly in 2023 initiated clinical trials on patients with advanced solid tumors and also initiated trials in
relation to the ‘healthy adult volunteers’ study. However, the development of the Cancer Molecules may be
delayed by unsuccessful clinical trials that produce negative or inconclusive results or demonstrate
unacceptable health risks, or if we are unable to obtain sufficient funding or the cost of such trials is higher
than anticipated, or the supply or quality of the materials necessary to conduct the trials is inadequate. Further,
the Cancer Molecules, if and when fully developed and tested, may not perform as we expect, necessary
regulatory approvals may not be obtained in a timely manner, if at all, and we may not be able to successfully
and profitably produce and market such product.
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The table below sets out the details of expenditure incurred on the research and development (“R&D”)
activities disclosed above for the periods indicated:

Three months
ended June 30, Fiscal 2024 Fiscal 2023 Fiscal 2022
Particulars £z
[0) 0, [0)
Zin t{;’tgf Zin é’tgr Zin é’tgr Zin | % of total
million million million million | expenses
expenses expenses expenses

i. On Revenue Account :
Manufacturing Expenses
Stores, Spares & Tools 1.40 0.02%| 13.90 0.08% 1451 0.07% 9.52 0.06%
consumed
Payments to and provision for
employees
- Salaries, Wages, Bonus, 10.07 0.18%| 51.16 0.30% 50.60| 0.25% 44.88 0.27%
Allowances, contribution to
provident and other funds etc.
Other Expenses
- Legal & Professional charges 1.00 0.02%| 6.49| 0.04% 12.83| 0.06% 14.00 0.08%
- Other Expenses 7.80 0.14%| 31.63| 0.19% 35.39| 0.18% 35.70 0.21%
Total 20.26| 0.36%| 103.17| 0.61% 113.34| 0.57% 104.10 0.62%
ii. On Capital Account 0.19] 0.009%| 2.89] 0.02% 36.30| 0.18% 3.58 0.02%
iii. On Capital Work in 3.80| 0.07%| 33.54| 0.20% 18.54| 0.09% 23.09 0.14%
Progress (Anti-Cancer
Molecules)
iv. On Capital work in 0.59] 0.019%| 3.90| 0.02% 1.89| 0.01% 2.85 0.02%
progress( Anti-Viral testing )
Total Research and 24.84| 0.44%| 143.50| 0.85% 170.06| 0.85% 133.62 0.80%
Development Expenditure (i
+ii +iii +iv)

Any failure of or disruption in our information technology systems including a disruption related to
cybersecurity or non-compliance with data protection, privacy or information security laws could adversely
affect our business and our operations.

We rely on the capacity, reliability and security of our IT systems and infrastructure in our operations. These
include procurement, production, distribution, billing, reporting and consolidation software. For details,
please see “Our Business — Information Technology” on page 212. IT systems are vulnerable to disruptions,
including those resulting from natural disasters, cyber-attacks or failures in third-party provided services.
Cybersecurity risks can include breaches of confidentiality, loss of integrity and/or availability of the data
and/or transactions processed by the information systems (system malfunction, data theft, data destruction
and loss of data integrity). We cannot assure you that we will not encounter disruptions to our information
technology systems in the future and any such disruption may result in the loss of key information or
disruption of our business processes, which could adversely affect our business and results of operations.
Some cyber-attacks depend on human error or manipulation, including phishing attacks or schemes that use
social engineering to gain access to systems or carry out disbursement of funds or other frauds, which raise
the risks from such events and the costs associated with protecting against such attacks. In addition, our
systems are potentially vulnerable to data security breaches, whether by employees or others that may expose
sensitive data to unauthorized persons.

Further, increasing regulatory focus on personal information protection could adversely affect our business
and expose us to increased liability. Regulators in various jurisdictions are increasingly scrutinizing how
companies collect, process, use, store, share and transmit personal data. This increased scrutiny may result in
new interpretations of existing laws, thereby further impacting our business. In India, the Digital Personal
Data Protection Act, 2023 (“Data Protection Act”) has been enacted for implementing organisational and
technical measures in processing personal data laying down norms for cross-border transfer of personal data
to ensure the accountability of entities processing personal data. Despite our efforts to comply with applicable
laws, regulations, and other obligations relating to privacy, data protection, and information security, it is
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possible that our interpretations of the law or practices could be inconsistent with or fail or be alleged to fail
to meet all requirements of, such laws, regulations, or contractual obligations.

While there have been no material instances of failure in information technology or any cyber breaches
involving the Company during the in the three months ended June 30, 2024 and Fiscals 2024, 2023 and 2022,
any data security breaches could lead to the loss of trade secrets or other intellectual property or could lead
to the public exposure of data of our employees, customers and others. Any such security breaches could have
an adverse effect on our business and reputation. Further, we may be subject to laws and regulations
governing data privacy and protection, including General Data Protection Regulation (EU) 2016/679. The
data protection laws continue to develop and may vary from jurisdiction to jurisdiction, compliance of which
may increase costs on our business.

Loss-making Subsidiaries may impact on our profitability on a consolidated basis.

One of our Subsidiaries, Solar Magic Private Limited has incurred net losses after tax of ¥1.26 million and
%12.50 million in Fiscals 2023 and 2022, respectively. We cannot assure you that Solar Magic Private Limited
will be able to achieve and maintain profitability in the future. Such losses over extended periods could have
an adverse impact on our profitability on a consolidated basis.

Our Promoters and Promoter Group will be able to exercise significant influence and control over our
Company after the Offer and may have interests that are different from those of our other shareholders.

As of the date of this Red Herring Prospectus, our Promoters and the other members of our Promoter Group
cumulatively hold 81.06% of our issued, subscribed and paid-up Equity Share capital. Upon completion of
the Offer, our Promoters and the members of the Promoter Group will collectively continue to exercise control
over us, which will allow them to vote together on certain matters in our general meetings. Accordingly, the
interests of our Promoters as our controlling shareholders may conflict with your interests and the interests
of our other shareholders. We cannot assure you that the Promoters will act to resolve any conflicts of interest
in our favour and any such conflict may adversely affect our ability to execute our business strategy or to
operate our business.

Certain Promoters, Directors, Key Managerial Personnel and Senior Management are interested in the
Company’s performance in addition to their remuneration and reimbursement of expenses.

Certain of our Promoters, Directors, Key Managerial Personnel and Senior Management are interested in our
Company, in addition to regular remuneration or benefits and reimbursement of expenses and such interests
are to the extent of their shareholding in our Company as well as to the extent of inter alia any dividends,
bonuses or other distributions on such Equity Shares, profit-based commission, and their rights to nominate
directors on our Board pursuant to such shareholding, as applicable. Further, some of our Directors, Key
Managerial Personnel and their respective relatives may be interested to the extent of certain fixed deposits
made by them in our Company and the repayment and interest payable to them pursuant to such fixed
deposits. In case of conflict of interest between the pre-disclosed interest of our Promoters, Directors, Key
Managerial Personnel and/or our Senior Management (whether on account of shareholding, executive
position or otherwise) we cannot assure you that our Promoters, Directors, our Key Managerial Personnel
and/or our Senior Management will exercise their rights to the benefit and best interest of our Company or
that of investors. For further information on the interest of our Promoters and Directors of our Company,
other than reimbursement of expenses incurred or normal remuneration or benefits, see “Our Management”,
“Our Promoters and Promoter Group” and “Restated Consolidated Financial Statements” on pages 237, 257
and 264, respectively.

Our Individual Promoter and one of our Corporate Promoters have interest in entities which are in
businesses similar to ours and this may result in conflict of interest with us.

As on the date of this Red Herring Prospectus, Somaiya Agencies Private Limited, one of our Corporate
Promoters and Samir Shantilal Somaiya, our Individual Promoter and also our Chairman and Managing
Director have interest in entities which are engaged in businesses similar to ours. Somaiya Agencies Private
Limited and Samir Shantilal Somaiya are interested in Arpit Limited, a member of our Promoter Group, as
shareholders. While there is presently no conflict, there can be no assurance that Somaiya A