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DETAILS OF THE OFFER FOR SALE BY THE SELLING SHAREHOLDERS ‘
NAME OF SELLING SHAREHOLDER?* TYPE NUMBER OF EQUITY WEIGHTED AVERAGE COST OF
SHARES OFFERED ACQUISITION PER EQUITY
SHARE (IN X)*

Satish Ramanlal Mehta PSS Up to 420,000 Equity Shares of face 19.37
value of 10 each

Sunil Rajanikant Mehta*** PSS Up to 40,000 Equity Shares of face 13.34
value of 10 each

Namita Vikas Thapar PSS Up to 1,268,600 Equity Shares of 3.44
face value of 10 each

Samit Satish Mehta PSS Up to 10,000 Equity Shares of face 5.43
value of 10 each

Pushpa Rajnikant Mehta PGSS Up to 450,000 Equity Shares of face 0.04
value of 10 each

Bhavana Satish Mehta** PGSS Up to 471,400 Equity Shares of face 4.30
value of 10 each

Kamini Sunil Mehta PGSS Up to 125,000 Equity Shares of face 5.03
value of 10 each

BC Investments IV Limited ISS Up to 7,234,085 Equity Shares of 277.12
face value of %10 each

Arunkumar Purshotamlal Khanna ID. SS Up to 300,000 Equity Shares of face 241
value of 10 each

Berjis Minoo Desai 0SS Up to 144,642 Equity Shares of face 1.23
value of 10 each

Sonali Sanjay Mehta 0SS Up to 125,000 Equity Shares of face 7.96
value of 10 each

“For a complete list of the PGSS and OSS, see “Annexure A” on page 541.

*As certified by M/s R. B. Sharma and Co., Chartered Accountants, pursuant to their certificate dated June 26, 2024.

**Includes (i) 340,000 Equity Shares of face value of 10 each being offered by Bhavana Satish Mehta in her individual capacity, and (ii) 131,400 Equity

Shares of face value of 10 each being offered by Bhavana Satish Mehta jointly with Satish Ramanlal Mehta, Bhavana Satish Mehta being the first holder.

[PSS: Promoter Selling Shareholder; ISS: Investor Selling Shareholder; PGSS: Promoter Group Selling Shareholder; OSS: Other Selling Shareholder, ID. SS:

Individual Selling Shareholder




*** Equity Shares of face value of %10 each jointly held by Sunil Rajanikant Mehta with Kamini Sunil Mehta and Rutav Sunil Mehta, Sunil Rajanikant Mehta
being the first holder

This being the first public issue of Equity Shares of our Company, there has been no formal market for the Equity Shares. The face value of
the Equity Shares is X10. The Floor Price, Cap Price and Offer Price determined by our Company in consultation with the Book Running
Lead Managers, on the basis of the assessment of market demand for the Equity Shares of face value of ¥10 each by way of the Book Building
Process, as stated under “Basis for Offer Price” on page 163 should not be considered to be indicative of the market price of the Equity Shares
of face value of 10 each after the Equity Shares of face value of 10 each are listed. No assurance can be given regarding an active or
sustained trading in the Equity Shares nor regarding the price at which the Equity Shares will be traded after listing.

GENERAL RISK

Investments in equity and equity-related securities involve a degree of risk and investors should not invest any funds in the Offer unless they
can afford to take the risk of losing their entire investment. Investors are advised to read the risk factors carefully before taking an investment
decision in the Offer. For taking an investment decision, investors must rely on their own examination of our Company and the Offer,
including the risks involved. The Equity Shares in the Offer have not been recommended or approved by the Securities and Exchange Board
of India (“SEBI”), nor does SEBI guarantee the accuracy or adequacy of the contents of this Red Herring Prospectus. Specific attention of

the investors is invited to “Risk Factors” on page 42.
ISSUER’S AND SELLING SHAREHOLDERS’ ABSOLUTE RESPONSIBILITY \

Our Company, having made all reasonable inquiries, accepts responsibility for and confirms that this Red Herring Prospectus contains all
information with regard to our Company and the Offer, which is material in the context of the Offer, that the information contained in this
Red Herring Prospectus is true and correct in all material aspects and is not misleading in any material respect, that the opinions and intentions
expressed herein are honestly held and that there are no other facts, the omission of which makes this Red Herring Prospectus as a whole or
any of such information or the expression of any such opinions or intentions, misleading in any material respect. Further, each Selling
Shareholder, severally and not jointly, accepts responsibility for only such statements specifically confirmed or made by such Selling
Shareholder in this Red Herring Prospectus to the extent such statements pertain to such Selling Shareholder and/or its respective portion of
the Offered Shares and confirms that such statements are true and correct in all material respects and are not misleading in any material
respect. Each of the Selling Shareholders, severally and not jointly, assume no responsibility for any other statement in this Red Herring
Prospectus, including, inter alia, any of the statements made by or relating to our Company, its business, any other Selling Shareholder or
any other person(s).

LISTING \
The Equity Shares of face value of 10 each offered through this Red Herring Prospectus are proposed to be listed on the Stock Exchanges,
being BSE Limited (“BSE”) and National Stock Exchange of India Limited (“NSE”). For the purposes of the Offer, NSE is the Designated
Stock Exchange.
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LlNK Intime Shanti Gopalkrishnan E-mail: emcure.ipo@linkintime.co.in
. Tel: + 91 810 811 4949

Link Intime India Private Limited

BID / OFFER PERIOD
ANCHOR INVESTOR BID/OFFER PERIOD Tuesday, July 2, 202400
BID / OFFER OPENS ON Wednesday, July 3, 2024
BID / OFFER CLOSES ON Friday, July 5, 2024®

(1) Our Company, in consultation with the Book Running Lead Managers, may consider participation by Anchor Investors in accordance with the SEBI ICDR
Regulations.
(2)  UPI mandate end time and date shall be at 5.00 p.m. on the Bid/Offer Closing Date.
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Number: U24231PN1981PLC024251
ATISH RAMANLAL MEHTA, SUNIL RAJANIKANT MEH’ AMITA S THAPAR AND SAMIT SATISH MEHTA
INITIAL PUBLIC OFFERING OF UP TO [e¢] EQUITY SHARES OF FACE VALUE OF %10 EACH (“EQUITY SHARES”) OF EMCURE PHARMACEUTICALS LIMITED (OUR “COMPANY”) FOR CASH AT A PRICE OF
Z[e] PER EQUITY SHARE (INCLUDING A SHARE PREMIUM OF %[e] PER EQUITY SHARE) (THE “OFFER PRICE”) AGGREGATING UP TO %[e] MILLION (THE “OFFER”) COMPRISING A FRESH ISSUE OF UP TO
[¢] EQUITY SHARES OF FACE VALUE OF 210 EACH AGGREGATING UP TO %8,000.00 MILLION BY OUR COMPANY (THE “FRESH ISSUE”) AND AN OFFER FOR SALE OF UP TO 11,428,839 EQUITY SHARES OF
FACE VALUE OF %10 EACH AGGREGATING UP TO %[e] MILLION INCLUDING UP TO 420,000 EQUITY SHARES OF FACE VALUE OF 310 EACH AGGREGATING UP TO Z[e] MILLION BY SATISH RAMANLAL
MEHTA, UP TO 1,268,600 EQUITY SHARES OF FACE VALUE OF %10 EACH AGGREGATING UP TO Z[e] MILLION BY NAMITA VIKAS THAPAR, UP TO 10,000 EQUITY SHARES OF FACE VALUE OF %10 EACH
AGGREGATING UP TO %[e] MILLION BY SAMIT SATISH MEHTA AND UP TO 40,000 EQUITY SHARES OF FACE VALUE OF %10 EACH AGGREGATING UP TO Z[e] MILLION BY SUNIL RAJANIKANT MEHTA
(THE “PROMOTER SELLING SHAREHOLDERS”), UP TO 7,234,085 EQUITY SHARES OF FACE VALUE OF 310 EACH AGGREGATING UP TO %[e] MILLION BY BC INVESTMENTS IV LIMITED (THE “INVESTOR
SELLING SHAREHOLDER”), UP TO 1,342,586 EQUITY SHARES OF FACE VALUE OF %10 EACH AGGREGATING UP TO %[e] MILLION BY THE PROMOTER GROUP SELLING SHAREHOLDERS AS SET OUT
UNDER ANNEXURE A (THE “PROMOTER GROUP SELLING SHAREHOLDERS”), UP TO 300,000 EQUITY SHARES OF FACE VALUE OF %10 EACH AGGREGATING UP TO Z[e] MILLION BY ARUNKUMAR
PURSHOTAMLAL KHANNA (THE “INDIVIDUAL SELLING SHAREHOLDER”), AND UP TO 813,568 EQUITY SHARES OF FACE VALUE OF 310 EACH AGGREGATING UP TO %[e] MILLION BY OTHER SELLING
SHAREHOLDERS AS SET OUT UNDER ANNEXURE A (THE “OTHER SELLING SHAREHOLDERS”, AND COLLECTIVELY WITH THE PROMOTER SELLING SHAREHOLDERS, PROMOTER GROUP SELLING
SHAREHOLDERS, INDIVIDUAL SELLING SHAREHOLDER AND THE INVESTOR SELLING SHAREHOLDER, THE “SELLING SHAREHOLDERS”, AND EACH INDIVIDUALLY, AS A “SELLING SHAREHOLDER”
AND SUCH OFFER FOR SALE OF EQUITY SHARES OF FACE VALUE OF %10 EACH BY THE SELLING SHAREHOLDERS, THE “OFFER FOR SALE”).

THE OFFER INCLUDES A RESERVATION OF UP TO 108,900 EQUITY SHARES OF FACE VALUE OF %10 EACH, AGGREGATING UP TO %[e] MILLION, FOR SUBSCRIPTION BY ELIGIBLE EMPLOYEES NOT
EXCEEDING 5.00% OF OUR POST-OFFER PAID-UP EQUITY SHARE CAPITAL (THE “EMPLOYEE RESERVATION PORTION”). OUR COMPANY, IN CONSULTATION WITH THE BOOK RUNNING LEAD
MANAGERS, MAY OFFER A DISCOUNT OF UP TO [¢]% TO THE OFFER PRICE (EQUIVALENT TO Z[e] PER EQUITY SHARE) TO ELIGIBLE EMPLOYEES BIDDNG UNDER THE EMPLOYEE RESERVATION
PORTION (“EMPLOYEE DISCOUNT”). THE OFFER LESS THE EMPLOYEE RESERVATION PORTION IS HEREINAFTER REFERRED TO AS THE “NET OFFER”. THE OFFER AND THE NET OFFER SHALL
CONSTITUTE [¢]% AND [e]%, RESPECTIVELY, OF THE POST-OFFER PAID-UP EQUITY SHARE CAPITAL OF OUR COMPANY.

THE FACE VALUE OF THE EQUITY SHARE IS X 10 EACH AND THE OFFER PRICE IS [¢] TIMES THE FACE VALUE OF EQUITY SHARES. THE PRICE BAND, EMPLOYEE DISCOUNT (IF ANY) AND THE MINIMUM
BID LOT WILL BE DECIDED BY OUR COMPANY, IN CONSULTATION WITH THE BRLMS, AND WILL BE ADVERTISED IN ALL EDITIONS OF THE ENGLISH NATIONAL DAILY NEWSPAPER, THE FINANCIAL
EXPRESS, ALL EDITIONS OF THE HINDI NATIONAL DAILY NEWSPAPER, JANSATTA AND PUNE EDITION OF THE MARATHI DAILY NEWSPAPER, LOKSATTA (MARATHI BEING THE REGIONAL LANGUAGE
OF MAHARASHTRA, WHERE OUR REGISTERED AND CORPORATE OFFICE IS LOCATED), EACH WITH WIDE CIRCULATION, AT LEAST TWO WORKING DAYS PRIOR TO THE BID/OFFER OPENING DATE
AND SUCH ADVERTISEMENT SHALL BE MADE AVAILABLE TO THE BSE AND NSE (TOGETHER WITH THE BSE, THE “STOCK EXCHANGES”) FOR THE PURPOSE OF UPLOADING ON THEIR RESPECTIVE
WEBSITES, IN ACCORDANCE WITH THE SEBI ICDR REGULATIONS.
In case of any revision in the Price Band, the Bid/Offer Period will be extended by at least three additional Working Days after such revision of the Price Band, subject to the Bid/Offer Period not exceeding 10 Working Days. In cases of force
majeure, banking strike or similar unforeseen circumstances, our Company in consultation with the BRLMs, for reasons to be recorded in writing, extend the Bid/Offer Period for a minimum of one Working Day, subject to the Bid/ Offer
Period not exceeding 10 Working Days. Any revision in the Price Band and the revised Bid/Offer Period, if applicable, will be widely disseminated by notification to the Stock Exchanges, by issuing a public notice, and also by indicating the
change on the respective websites of the BRLMs and at the terminals of the Syndicate Member and by intimation to the Self-Certified Syndicate Banks (“SCSBs™) other D d Intermediaries and the Sponsor Bank(s), as applicable.
The Offer is being made through the Book Building Process, in terms of Rule 19(2)(b) of the SCRR read with Regulation 31 of the SEBI ICDR Regulations and in compliance with Regulation 6(1) of the SEBI ICDR Regulations, wherein not
more than 50% of the Net Offer shall be available for allocation on a proportionate basis to Qualified Institutional Buyers (“QIBs”, and such portion, the “QIB Portion”), provided that our Company may, in consultation with the BRLMs,
allocate up to 60% of the QIB Portion to Anchor Investors on a discretionary basis, in accordance with the SEBI ICDR Regulations (the “Anchor Investor Portion™), of which one-third shall be reserved for domestic Mutual Funds, subject to
valid Bids being received from domestic Mutual Funds at or above the Anchor Investor Allocation Price, in accordance with the SEBI ICDR Regulations. In the event of under-subscription or non-allocation in the Anchor Investor Portion, the
balance Equity Shares of face value of 310 each shall be added to the remaining QIB Portion (“Net QIB Portion”). Further, 5% of the Net QIB Portion shall be available for allocation on a proportionate basis to Mutual Funds only, and the
remainder of the Net QIB Portion shall be available for allocation on a proportionate basis to all QIBs (other than Anchor Investors), including Mutual Funds, subject to valid Bids being received at or above the Offer Price. However, if the
aggregate demand from the Mutual Funds is less than 5% of the Net QIB Portion, the balance Equity Shares of face value of 210 each available for allocation will be added to the remaining QIB Portion for proportionate allocation to QIBs.
Further, not less than 15% of the Net Offer shall be available for allocation to Non-Institutional Bidders (“Non-Institutional Portion”) in accordance with the SEBI ICDR Regulations, out of which (a) one-third of such portion shall be reserved
for Bidders with application size of more than 20.20 million and up to ¥1.00 million; and (b) two-thirds of such portion shall be reserved for Bidders with application size of more than Z1.00 million, provided that the unsubscribed portion in
either of such sub-categories may be allocated to Bidders in the other sub-category of Non-Institutional Bidders. Further, not less than 35% of the Net Offer shall be available for allocation to Retail Individual Bidders (“Retail Portion™) in
accordance with the SEBI ICDR Regulations, subject to valid Bids being received at or above the Offer Price (net of Employee Discount, if any). All Bidders (except Anchor Investors) are mandatorily required to utilize the Application
Supported by Blocked Amount (“ASBA™) process by providing details of their respective ASBA accounts (and UPI ID in case of UPI Bidders), as applicable, pursuant to which their corresponding Bid Amount will be blocked by the Self
Certified Syndicate Banks or by the Sponsor Banks under the UPI Mechanism, as the case may be. Anchor Investors are not permitted to participate in the Offer through the ASBA Process. For further details, see “Offer Procedure” on page
494.

RISK IN RELATION TO THE FIRST OFFER

This being the first public issue of Equity Shares of our Company, there has been no formal market for the Equity Shares. The face value of the Equity Shares is 210 each. The Floor Price, Cap Price and Offer Price, each as determined by our
Company in consultation with the BRLMs on the basis of the assessment of market demand for the Equity Shares of face value of T10 each by way of the Book Building Process, in accordance with the SEBI ICDR Regulations, and as stated
in “Basis for Offer Price” on page 163, should not be taken to be indicative of the market price of the Equity Shares of face value of 10 each after the Equity Shares of face value of %10 each are listed. No assurance can be given regarding an
active or sustained trading in the Equity Shares nor regarding the price at which the Equity Shares will be traded after listing.

GENERAL RISK
Investments in equity and equity-related securities involve a degree of risk and Bidders should not invest any funds in the Offer unless they can afford to take the risk of losing their entire investment. Bidders are advised to read the risk factors
carefully before taking an investment decision in the Offer. For taking an investment decision, Bidders must rely on their own examination of our Company and the Offer, including the risks involved. The Equity Shares in the Offer have not
been recommended or approved by the Securities and Exchange Board of India (“SEBI”), nor does SEBI guarantee the accuracy or adequacy of the contents of this Red Herring Prospectus. Specific attention of the Bidders is invited to “Risk

Factors™ on page 42.

ISSUER’S AND SELLING SHAREHOLDERS’ ABSOLUTE RESPONSIBILITY

Our Company, having made all reasonable inquiries, accepts responsibility for and confirms that this Red Herring Prospectus contains all information with regard to our Company and the Offer, which is material in the context of the Offer, that
the information contained in this Red Herring Prospectus is true and correct in all material aspects and is not misleading in any material respect, that the opinions and intentions expressed herein are honestly held and that there are no other
facts, the omission of which makes this Red Herring Prospectus as a whole or any of such information or the expression of any such opinions or intentions, misleading in any material respect. Further, each Selling Shareholder, severally and
not jointly, accepts responsibility for and confirms only such statements specifically confirmed or made by such Selling Shareholder in this Red Herring Prospectus to the extent such statements pertain to such Selling Shareholder and their
respective portion of the Offered Shares and confirms that such statements are true and correct in all material respects and are not misleading in any material respect. Each of the Selling Shareholders, severally and not jointly, assume no
as a Selling Shareholder, for any other statements in this Red Herring Prospectus, including, inter alia, any of the statements made by or relating to our Company, its business any other Selling Shareholder or any other person(s).

responsibili

Our Company has received ‘in-principle’ approvals from BSE and NSE for the listing of the Equity Shares of face value of 310 each pursuant to letters each dated March 28, 2024. The Equity Shares of face value of Z10 each offered through
this Red Herring Prospectus are proposed to be listed on the Stock Exchanges, being BSE and NSE. For the purposes of the Offer, NSE is the Designated Stock Exchange. A signed copy of this Red Herring Prospectus has been filed with the
RoC and a signed copy of the Prospectus shall be delivered to the RoC in accordance with Sections 26(4) and 32 of the Companies Act, 2013. For details of the material contracts and documents that will be available for inspection from the
date of this Red Herring Prospectus up to the Bid/Offer Closing Date, see “Material Contracts and Documents for Inspection” on page 522.
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Contact Person: Suhani Bhareja
SEBI Registration No.: INM000011443

J.P. Morgan India Private Limited
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Mumbai 400 098

Maharashtra, India

Tel: + 91 22 6157 3000

E-mail: EMCURE_IPO@)jpmorgan.com
Website: www.jpmipl.com

Investor grievance e-mail:
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Contact Person: Aanchal Mittal/
Saarthak Soni

SEBI Registration No.: INM000002970

Link Intime India Private Limited
C-101, st Floor, 247 Park

Lal Bahadur Shastri Marg, Vikhroli (West)
Mumbai 400 083

Mabharashtra, India

Tel: +91 810 811 4949

E-mail: emcure.ipo@linkintime.co.in
Website: www.linkintime.co.in
Investor grievance e-mail:
emcure.ipo@linkintime.co.in

Contact Person: Shanti Gopalkrishnan
SEBI Registration No.: INR000004058

BID/OFFER OPENS ON: Wed

BID/OFFER PERIOD

day, July 3, 2024

BID/OFFER CLOSES ON: Friday, July 5, 2024 @

o Our Company in consultation with the BRLMs, may consider participation by Anchor Investors in accordance with the SEBI ICDR Regulations.
@ UPI mandate end time and date shall be at 5.00 p.m. on the Bid/Offer Closing Date.
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SECTION I - GENERAL
DEFINITIONS AND ABBREVIATIONS

This Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise
implies or requires, or unless otherwise specified, shall have the meaning as assigned below. References to
statutes, rules, regulations, guidelines, directions, circulars, notifications, and policies will, unless the context
otherwise requires, be deemed to include all amendments, modifications and replacements notified thereto, as of
the date of this Red Herring Prospectus, and any reference to a statutory provision shall include any subordinate
legislation made from time to time under that provision.

The words and expressions used in this Red Herring Prospectus but not defined herein, shall have, to the extent
applicable, the same meanings ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the
Listing Regulations, the SCRA, the Depositories Act or the rules and regulations made under each of such Acts
or Regulations. Further, the Offer related terms used but not defined in this Red Herring Prospectus shall have
the meaning ascribed to such terms under the General Information Document. In case of any inconsistency
between the definitions given below and the definitions contained in the General Information Document, the
definitions given below shall prevail.

Notwithstanding the foregoing, terms in “Basis for Offer Price”, “Statement of Possible Special Tax Benefits
available to the Company, its Shareholders and Zuventus”, “Statement of Possible Special Tax Benefits available
to Emcure UK and Tillomed Laboratories”, “Industry Overview”, “Key Regulations and Policies”, “Financial
Statements”, “Outstanding Litigation and Material Developments”, “Offer Procedure” and “Main Provisions of

Articles of Association”, on pages 163, 172, 178, 181, 255, 312, 446, 494 and 518, respectively, will have the

meaning ascribed to such terms in those respective sections.

General terms

Term
our Company”,
Company” or “the Issuer”
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we”, “us”, or “our”

“the

Description

Emcure Pharmaceuticals Limited, a company incorporated under the Companies Act, 1956
and having its Registered and Corporate Office at Plot No. P-1 and P-2, IT-BT Park, Phase
II, M.L.D.C., Hinjawadi, Pune 411 057, Maharashtra, India

Unless the context otherwise indicates or implies, refers to our Company and our Subsidiaries
on a consolidated basis. With respect to Fiscals 2024, 2023 and 2022, references to “we”/
“us” or “our” refers to our Company and our Subsidiaries, as applicable as at and during such
fiscals / period

Company related terms

Term
“Articles” or “Articles of
Association” or “AoA”
“Amalgamation
Agreement”
“Amendment and Waiver
Agreement”

“Audit Committee”

“Avet Life” or “Resulting
Company”

“AvetAPI”

“Board” or “Board of
Directors”

“Chairman”

“Chief Financial Officer”
or “CFO”

“Company Secretary and
Compliance Officer”

“Corporate Social
Responsibility
Committee”

Description
The articles of association of our Company, as amended

Amalgamation agreement dated August 13, 2021 entered into by and among Emcure Canada
Inc., Arsh Holdings Inc., Rs313 Holdings Ltd and Marcan Pharmaceuticals Inc.
The amendment and waiver agreement dated December 11, 2023 to the SHA

The audit committee of our Board constituted in accordance with the Companies Act and the
Listing Regulations, and as described in “Our Management - Committees of the Board — Audit
Committee” on page 294

Avet Lifesciences Private Limited

AvetAPI Inc (erstwhile Hacco Pharma Inc.)

The board of directors of our Company as described in “Our Management — Board of
Directors” on page 284

The chairman of our Company, being Berjis Minoo Desai. For further details, see “Our
Management — Board of Directors” on page 284

The chief financial officer of our Company, being Tajuddin Sabir Shaikh. For further details
see, “Our Management — Key Managerial Personnel and Senior Management” on page 302

The company secretary and compliance officer of our Company, being Chetan Rajendra
Sharma. For further details see, “Our Management — Key Managerial Personnel and Senior
Management” on page 302

The corporate social responsibility committee of our Board constituted in accordance with
the Companies Act and as described in “Our Management - Committees of the Board —
Corporate Social Responsibility Committee” on page 299




Term
“Director(s)”

“Emcure Australia”
“Emcure Brasil”
“Emcure Chile”
“Emcure Dominicana”
“Emcure Dubai”
“Emcure ESOS 2013

“Emcure Mexico”
“Emcure Nigeria”
“Emcure Peru”
“Emcure Philippines”
“Emcure South Africa”
“Equity Shares”
“Emcure UK”
“Gennova”

“Group Companies”

“Heritage”
“IPO Committee”
“Independent Director”

“KMP” or “Key
Managerial Personnel”

“Lazor”

“Managing Director and
Chief Executive Officer”
“Mantra”

“Marcan”

“Materiality Approach”

“Material Subsidiaries”

“Memorandum” or
“Memorandum of
Association” or “MoA”
NCLT, Mumbai
“Nomination and
Remuneration
Committee”
“Non-Executive
Director(s)”

“New Millennium Indian
Technology Leadership
Initiative”

“Promoter Group”

“Promoters”

Description
Director(s) on our Board, as appointed from time to time. For further details see, “Our
Management — Board of Directors” on page 284
Emcure Pharmaceuticals Pty Ltd.
Emcure Brasil Farmaceutica Ltda
Emcure Pharma Chile SpA
Emcure Pharmaceuticals Dominicana S.A.S
Emcure Pharmaceuticals Mena FZ-LLC
Emcure Pharmaceuticals Limited — Employee Stock Option Scheme 2013, as amended from
time to time
Emcure Pharma Mexico S.A. DE C.V.
Emcure Nigeria Limited
Emcure Pharma Peru S.A.C
Emcure Pharma Philippines Inc.
Emcure Pharmaceuticals South Africa (Pty) Limited
Equity shares of our Company of face value of 10 each
Emcure Pharma UK Ltd
Gennova Biopharmaceuticals Limited
The companies identified as ‘group companies’ in accordance with Regulation 2(1)(t) of the
SEBI ICDR Regulations including the Materiality Approach, as disclosed in section “Our
Group Companies” of page 462
Heritage Pharmaceuticals Inc.
The IPO committee of our Board
A non-executive, independent Director who is eligible under and appointed in accordance
with the Companies Act and the Listing Regulations. For further details of our Independent
Directors, see “Our Management — Board of Directors” on page 284
Key managerial personnel of our Company in accordance with Regulation 2(1)(bb) of the
SEBI ICDR Regulations as disclosed in “Our Management — Key Managerial Personnel and
Senior Management” on page 302
Lazor Pharmaceuticals Limited
The managing director and chief executive officer of our Company, being Satish Ramanlal
Mehta. For further details, see “Our Management — Board of Directors” on page 284
Mantra Pharma Inc.
Marcan Pharmaceuticals Inc.
The materiality approach of our Company adopted pursuant to a resolution of our Board of
Directors dated December 15, 2023 for identification of (a) material outstanding civil
proceedings; (b) group companies; and (c) material creditors, pursuant to the requirements of
the SEBI ICDR Regulations and for the purposes of disclosure in the Draft Red Herring
Prospectus, this Red Herring Prospectus and the Prospectus
Zuventus Healthcare Limited, Emcure Pharma UK Ltd, Tillomed Laboratories Limited and
Marcan Pharmaceuticals Inc in accordance with Paragraph 11(I)(A)(ii)(b) of Schedule VI of
the SEBI ICDR Regulations.

However, for the purposes of preparation of statement of possible special tax benefits, only
Zuventus Healthcare Limited, Emcure Pharma UK Ltd and Tillomed Laboratories Limited
are considered as material subsidiaries, determined as per the Listing Regulations in
accordance with Paragraph 9(M) of Schedule VI of the SEBI ICDR Regulations.

The memorandum of association of our Company, as amended

National Company Law Tribunal, Mumbai Bench

The nomination and remuneration committee of our Board constituted in accordance with the
Companies Act and the Listing Regulations, and as described in “Our Management -
Committees of the Board — Nomination and Remuneration Committee” on page 296

A Director, not being a Whole-time Director or Managing Director and Chief Executive
Officer. For further details, see “Our Management — Board of Directors” on page 284

New Millennium Indian Technology Leadership Initiative of Council of Scientific and
Industrial Research, Ministry of Science and Technology, Government of India

Individuals and entities which constitute the promoter group of our Company in accordance
with Regulation 2(1)(pp) of the SEBI ICDR Regulations. For further details, see “Our
Promoters and Promoter Group” on page 306

The promoters of our Company in accordance with Regulation 2(1)(00) of the SEBI ICDR
Regulations, being, Satish Ramanlal Mehta, Sunil Rajanikant Mehta, Namita Vikas Thapar




Term

“Registered and Corporate
Office”

“Registrar of Companies”
or “RoC”

“Restated Consolidated
Financial Information”

“Risk Management
Committee”

“Scheme of Arrangement”

“Second Amendment and
Waiver Agreement”
“Senior Management”

“SHA”

“Shareholder(s)”
“Stakeholders’
Relationship Committee”

“Statutory Auditors”
“Subsidiaries”

“Tillomed France”
“Tillomed Germany”
“Tillomed Italia”
“Tillomed Laboratories”
“Tillomed Malta”
“Tillomed Spain”
“Whole-time Director”

Description
and Samit Satish Mehta. For further details, see “Our Promoters and Promoter Group” on
page 306
The registered and corporate office of our Company situated at Plot No. P-1 and P-2, IT-BT
Park, Phase II, M.1.D.C., Hinjawadi, Pune 411 057, Maharashtra, India
Registrar of Companies, Maharashtra at Pune

Restated consolidated financial information of our Company and our Subsidiaries comprising
the restated consolidated balance sheet as at March 31, 2024, March 31, 2023 and March 31,
2022, the restated consolidated statement of profit and loss (including other comprehensive
income), the restated consolidated statement of changes in equity and the restated
consolidated statement of cashflows for the financial years ended March 31, 2024, March 31,
2023, March 31, 2022, the summary statement of material accounting policies and other
explanatory information thereon are prepared under Indian Accounting Standards (Ind AS)
notified under Section 133 of the Companies Act and in accordance with the requirements of
Section 26 of Part I of Chapter III of the Companies Act, the SEBI ICDR Regulations and
the Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the ICAI
The risk management committee of our Board constituted in accordance with the Listing
Regulations, and as described in “Our Management - Committees of the Board — Risk
Management Committee” on page 299

Composite scheme of arrangement between our Company, Avet Lifesciences Limited and
their respective shareholders approved by the NCLT, Mumbai pursuant to its order dated June
4,2021

The second amendment and waiver agreement to the SHA dated June 18, 2024

The senior management of our Company in accordance with Regulation 2(1)(bbbb) of the
SEBI ICDR Regulations, and as disclosed in “Our Management — Key Managerial Personnel
and Senior Management — Senior Management” on page 302

Shareholders’ Agreement dated December 18, 2013 amongst our Company, Satish Ramanlal
Mehta, Namita Vikas Thapar, Samit Satish Mehta, Bhavana Satish Mehta, Vikas Madan
Thapar, Pushpa Rajnikant Mehta, Sunil Rajanikant Mehta, Sanjay Rajanikant Mehta, Kamini
Mehta, Sonali Mehta, Rutav Sunil Mehta, Rajnikant Mehta, Anvi Mehta, Manan Sanjay
Mehta, Niraj Sunil Mehta and BC Investments IV Limited, amended by way of the
amendment agreement dated November 9, 2020, the Amendment and Waiver Agreement and
the Second Amendment and Waiver Agreement

The holders of our equity shares, from time to time

The stakeholders’ relationship committee of our Board constituted in accordance with the
Companies Act and the Listing Regulations, as described in “Our Management —
Committees of the Board — Stakeholders Relationship Committee” on page 298

The statutory auditors of our Company, being B S R & Co. LLP, Chartered Accountants
The subsidiaries of our Company as on the date of this Red Herring Prospectus, as described
in “Our Subsidiaries” on page 273.

For the purpose of financial information derived from Restated Consolidated Financial
Information which has been included in this Red Herring Prospectus, “subsidiaries” would
mean subsidiaries of our Company as at and for the relevant period/ Financial Year(s)
Tillomed France SAS

Tillomed Pharma GmbH

Tillomed Italia SRL

Tillomed Laboratories Limited

Tillomed Malta Limited

Laboratorios Tillomed Spain SLU

Whole-time director(s) of our Company. For further details of the Whole-time Director, see
“Our Management — Board of Directors” on page 284

“Zuventus” Zuventus Healthcare Limited
Offer Related Terms
Term Description

“Abridged Prospectus” Abridged prospectus means a memorandum containing such salient features of a prospectus
as may be specified by SEBI in this behalf

“Acknowledgement Slip”  The slip or document issued by relevant Designated Intermediary(ies) to a Bidder as proof of
registration of the Bid cum Application Form

“Addendum” The addendum to the Draft Red Herring Prospectus dated March 18, 2024, filed with SEBI

and the Stock Exchanges and issued in accordance with the SEBI ICDR Regulations




Term
“Allotment”, “Allot” or
“Allotted”

“Allotment Advice”

“Allottee”
“Anchor Investor”

“Anchor Investor
Allocation Price”

“Anchor Investor
Application Form”

“Anchor Investor
Bid/Offer Period” or
“Anchor Investor Bidding
Date”

“Anchor Investor Offer
Price”

“Anchor Investor Pay — in
Date”

“Anchor Investor Portion”

“Application Supported by
Blocked Amount” or
“ASBA”

“ASBA Account”

“ASBA Bidder”
“ASBA Form”

“Axis”
“Banker(s) to the Offer”

“Basis of Allotment”

“Bid”

“Bid Amount”

Description
Unless the context otherwise requires, allotment of the Equity Shares of face value of %10
each pursuant to the Fresh Issue and transfer of Offered Shares pursuant to the Offer for Sale
to successful Bidders
A note or advice or intimation of Allotment, sent to each successful Bidder who has been or
is to be Allotted the Equity Shares of face value of %10 each after approval of the Basis of
Allotment by the Designated Stock Exchange
A successful Bidder to whom the Equity Shares of face value of 310 each are Allotted
A Qualified Institutional Buyer, applying under the Anchor Investor Portion in accordance
with the requirements specified in the SEBI ICDR Regulations and this Red Herring
Prospectus and who has Bid for an amount of at least 3100.00 million
The price at which Equity Shares of face value of ¥10 each will be allocated to Anchor
Investors during the Anchor Investor Bid/Offer Period in terms of this Red Herring
Prospectus and the Prospectus, which will be decided by our Company in consultation with
the Book Running Lead Managers
The application form used by an Anchor Investor to make a Bid in the Anchor Investor
Portion in accordance with the requirements specified under the SEBI ICDR Regulations and
which will be considered as an application for Allotment in terms of this Red Herring
Prospectus and the Prospectus
The day, being one Working Day prior to the Bid/Offer Opening Date, on which Bids by
Anchor Investors shall be submitted, prior to and after which the Book Running Lead
Managers will not accept any Bids from Anchor Investors, and allocation to Anchor Investors
shall be completed
The final price at which the Equity Shares of face value of 210 each will be issued and
Allotted to Anchor Investors in terms of this Red Herring Prospectus and the Prospectus,
which price will be equal to or higher than the Offer Price but not higher than the Cap Price.
The Anchor Investor Offer Price will be decided by our Company in consultation with the
Book Running Lead Managers
With respect to Anchor Investor(s), the Anchor Investor Bid/Offer Date, and, in the event the
Anchor Investor Allocation Price is lower than the Offer Price a date being, not later than two
Working Days after the Bid/Offer Closing Date
Up to 60% of the QIB Portion, which may be allocated by our Company in consultation with
the Book Running Lead Managers, to Anchor Investors on a discretionary basis in accordance
with the SEBI ICDR Regulations, out of which one third shall be reserved for domestic
Mutual Funds, subject to valid Bids being received from domestic Mutual Funds at or above
the Anchor Investor Allocation Price, in accordance with the SEBI ICDR Regulations
An application, whether physical or electronic, used by ASBA Bidders to make a Bid and
authorising an SCSB to block the Bid Amount in ASBA Account and will include
applications made by UPI Bidders where the Bid Amount is blocked by the SCSB upon
acceptance of UPI Mandate Request by the UPI Bidders
A bank account maintained by ASBA Bidders with an SCSB and specified in the ASBA Form
submitted by such ASBA Bidder in which funds will be blocked by such SCSB to the extent
of the amount specified in the ASBA Form submitted by such ASBA Bidder and includes a
bank account maintained by a UPI Bidder linked to a UPI ID, which will be blocked by the
SCSB upon acceptance of the UPI Mandate Request in relation to a Bid by a UPI Bidder
All Bidders except Anchor Investors
An application form, whether physical or electronic, used by ASBA Bidders, to submit Bids,
which will be considered as the application for Allotment in terms of this Red Herring
Prospectus and the Prospectus
Axis Capital Limited
Collectively, the Escrow Collection Bank, Refund Bank, Public Offer Account Bank and the
Sponsor Banks, as the case may be
The basis on which the Equity Shares of face value of 310 each will be Allotted to successful
Bidders under the Offer, as described in “Offer Procedure” on page 494
An indication to make an offer during the Bid/Offer Period by an ASBA Bidder pursuant to
submission of the ASBA Form, or on the Anchor Investor Bidding Date by an Anchor
Investor, pursuant to the submission of the Anchor Investor Application Form, to subscribe
to or purchase the Equity Shares of face value of 210 each at a price within the Price Band,
including all revisions and modifications thereto as permitted under the SEBI ICDR
Regulations.

The term “Bidding” shall be construed accordingly

The highest value of optional Bids indicated in the Bid cum Application Form and payable
by the Bidder or blocked in the ASBA Account of the ASBA Bidder, as the case may be,
upon submission of the Bid.




Term

“Bid cum Application
Form”
“Bidder”

Bidding Centres

“Bid Lot”

“Bid/Offer Closing Date”

“Bid/Offer Opening Date”

“Bid/Offer Period”

“Book Building Process”

“Book Running Lead
Managers” or “BRLMs”
“Broker Centres”

Description
RIBs can apply at the Cut-off Price and the Bid amount shall be Cap Price, multiplied by the
number of Equity Shares of face value of X10 each Bid for by such RIBs mentioned in the
Bid cum Application Form.

However, Eligible Employees applying in the Employee Reservation Portion can apply at the
Cut-off Price and the Bid amount will be the Cap Price net of Employee Discount, multiplied
by the number of Equity Shares of face value of R10 each Bid for by such Eligible Employee
and mentioned in the Bid cum Application Form.

The maximum Bid Amount under the Employee Reservation Portion by an Eligible
Employee shall not exceed 0.50 million (net of Employee Discount, if any). However, the
initial Allotment to an Eligible Employee in the Employee Reservation Portion shall not
exceed %0.20 million (net of employee discount, if any). Only in the event of under-
subscription in the Employee Reservation Portion, the unsubscribed portion will be available
for allocation and Allotment, proportionately to all Eligible Employees who have Bid in
excess of 20.20 million (net of employee discount, if any) subject to the maximum value of
Allotment made to such Eligible Employee not exceeding 20.50 million (net of Employee
Discount, if any).

Anchor Investor Application Form or the ASBA Form, as the context requires

Any prospective investor who makes a Bid pursuant to the terms of this Red Herring
Prospectus and the Bid cum Application Form, and unless otherwise stated or implied,
includes an ASBA Bidder and an Anchor Investor

The centres at which the Designated Intermediaries shall accept the Bid cum Application
Forms, being the Designated Branches for SCSBs, Specified Locations for the Syndicate,
Broker Centres for Registered Brokers, Designated RTA Locations for RTAs and Designated
CDP Locations for CDPs

[e] Equity Shares of face value of 10 each and in multiples of [®] Equity Shares of face
value of 310 each thereafter

Except in relation to any Bids received from the Anchor Investors, the date after which the
Designated Intermediaries will not accept any Bids, being Friday, July 5, 2024, which shall
be published in all editions of the English daily national newspaper, the Financial Express,
all editions of the Hindi national daily newspaper, Jansatta and Pune edition of the Marathi
newspaper, Loksatta (Marathi being the regional language of Maharashtra, where our
Registered Office and Corporate Office is located), each with wide circulation

In case of any revisions, the revised Bid/ Offer Closing Date shall be widely disseminated by
notification to the Stock Exchanges and shall also be notified on the websites of the Book
Running Lead Managers and at the terminals of the Syndicate Member and by intimation to
the Designated Intermediaries and the Sponsor Banks, which shall also be notified in an
advertisement in the same newspapers in which the Bid/Offer Opening Date will be
published, as required under the SEBI ICDR Regulations

Except in relation to Bids received from the Anchor Investors, the date on which the
Designated Intermediaries shall start accepting Bids for the Offer, being Wednesday, July 3,
2024 which shall also be notified in all editions of English national daily newspaper, the
Financial Express, all editions of Hindi national daily newspaper, Jansatta and Pune edition
of the Marathi newspaper, Loksatta (Marathi being the regional language of Maharashtra,
where our Registered and Corporate Office is located), each with wide circulation

Except in relation to Anchor Investors, the period between the Bid/Offer Opening Date and
the Bid/Offer Closing Date, inclusive of both days, during which prospective Bidders can
submit their Bids, including any revisions thereto, in accordance with the SEBI ICDR
Regulations and in terms of this Red Herring Prospectus. Provided that the Bidding shall be
kept open for a minimum of three Working Days, for all categories of Bidders other than
Anchor Investors

The Bid/Offer Period will comprise of Working Days only. In cases of force majeure, banking
strike or similar unforeseen circumstances, our Company, in consultation with the BRLMs
may, for reasons to be recorded in writing, extend the Bid/Offer Period for a minimum of one
Working Day, subject to the Bid/Offer Period not exceeding 10 Working Days

The book building process as described in Part A, Schedule XIII of the SEBI ICDR
Regulations, in terms of which the Offer is being made

The book running lead managers to the Offer, being Kotak, Axis, Jefferies and JPM.

Broker centres notified by the Stock Exchanges where ASBA Bidders can submit the ASBA
Forms to a Registered Broker.




Term

“CAN” or “Confirmation
of Allocation Note”

“Cap Price”

“Cash Escrow and
Sponsor Bank Agreement

”

“Client ID”

“Collecting Depository
Participant” or “CDP”

“CRISIL MI&A”

“CRISIL Report”

“Cut-off Price”

“Demographic Details”

“Designated CDP
Locations”

“Designated Date”

“Designated
Intermediaries”

Description

The details of such Broker Centres, along with the names and contact details of the Registered
Brokers eligible to accept ASBA Forms, including details such as postal address, telephone
number and e-mail address are available on the respective websites of the Stock Exchanges
at www.bseindia.com and www.nseindia.com, as updated from time to time

The note or intimation of allocation of the Equity Shares of face value of 310 each sent to
Anchor Investors who have been allocated Equity Shares of face value of ¥10 each on / after
the Anchor Investor Bidding Date

The higher end of the Price Band (subject to any revisions thereto), i.e. Z[®] per Equity Share,
above which the Offer Price and the Anchor Investor Offer Price will not be finalised and
above which no Bids will be accepted, including any revision thereof. The Cap Price shall be
at least 105% of the Floor Price and shall not be more than 120% of the Floor Price

The agreement dated June 26, 2024 entered into and amongst our Company, the Selling
Shareholders, the Registrar to the Offer, the Book Running Lead Managers, the Syndicate
Member, the Bankers to the Offer in accordance with UPI Circulars, for inter alia, the
appointment of the Sponsor Banks, for the collection of the Bid Amounts from Anchor
Investors, transfer of funds to the Public Offer Account and where applicable, refunds of the
amounts collected from Bidders, on the terms and conditions thereof

Client identification number maintained with one of the Depositories in relation to the
dematerialised account

A depository participant as defined under the Depositories Act, 1996 registered with SEBI
and who is eligible to procure Bids from relevant Bidders at the Designated CDP Locations
in accordance with circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015
issued by SEBI, as per the list available on the websites of BSE and NSE, as updated from
time to time

CRISIL Market Intelligence & Analytics, a division of CRISIL Limited, appointed by our
Company pursuant to the engagement letter dated October 23, 2023

Industry report titled “Assessment of the global and Indian pharmaceuticals industry”, issued
by CRISIL MI&A dated June, 2024 and commissioned for by our Company for an agreed
fees exclusively in connection with the Offer. The CRISIL Report is available on the website
of our Company at www.emcure.com/share-governance-and-investor-services/.

The Offer Price, as finalised by our Company in consultation with the Book Running Lead
Managers which shall be any price within the Price Band. Only Retail Individual Bidders
Bidding in the Retail Portion and Eligible Employees Bidding under the Employee
Reservation Portion are entitled to Bid at the Cut-off Price. QIBs (including Anchor
Investors) and Non-Institutional Bidders are not entitled to Bid at the Cut-off Price

Details of the Bidders including the Bidder’s address, name of the Bidder’s father/ husband,
investor status, occupation, bank account details PAN and UPI ID, where applicable

Such locations of the CDPs where ASBA Bidders can submit the ASBA Forms, a list of
which, along with names and contact details of the Collecting Depository Participants eligible
to accept ASBA Forms are available on the websites of the respective Stock Exchanges
(www.bseindia.com and www.nseindia.com), and updated from time to time

The date on which the Escrow Collection Bank(s) transfer funds from the Escrow Accounts
to the Public Offer Account or the Refund Account, as the case may be, and/or the instructions
are issued to the SCSBs (in case of UPI Bidders, instruction issued through the Sponsor
Banks) for the transfer of amounts blocked by the SCSBs in the ASBA Accounts to the Public
Offer Account, in terms of this Red Herring Prospectus and the Prospectus after finalization
of the Basis of Allotment in consultation with the Designated Stock Exchange, following
which Equity Shares of face value of 310 each will be Allotted in the Offer

Collectively, the members of the Syndicate, sub-syndicate or agents, SCSBs (other than in
relation to UPI Bidders), Registered Brokers, CDPs and RTAs, who are authorised to collect
Bid cum Application Forms from the relevant Bidders, in relation to the Offer.

In relation to ASBA Forms submitted by RIBs (not using UPI Mechanism) by authorising an
SCSB to block the Bid Amount in the ASBA Account, Designated Intermediaries shall mean
SCSBs.

In relation to ASBA Forms submitted by UPI Bidders where the Bid Amount will be blocked
upon acceptance of UPI Mandate Request by such UPI Bidder using the UPI Mechanism,
Designated Intermediaries shall mean Syndicate sub-syndicate/agents, Registered Brokers,
CDPs and RTAs.

In relation to ASBA Forms submitted by QIBs and Non-Institutional Bidders (not using the
UPI Mechanism), Designated Intermediaries shall mean Syndicate, sub-syndicate/agents,
SCSBs, Registered Brokers, the CDPs and RTAs




Term
“Designated RTA
Locations”

“Designated SCSB
Branches”

“Designated Stock
Exchange”

“Draft Red Herring
Prospectus” or “DRHP”

“Eligible Employee(s)”

“Eligible FPIs”

“Eligible NRIs”

“Employee Discount”

“Employee Reservation
Portion”

“Escrow Accounts”

Description
Such locations of the RTAs where ASBA Bidders can submit the ASBA Forms to RTAs, a
list of which, along with names and contact details of the RTAs eligible to accept ASBA
Forms is available on the respective websites of the Stock Exchanges
https://www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx? and
https://www.nseindia.com/products-services/initial-public-offerings-asba-procedures
respectively, and updated from time to time
Such branches of the SCSBs which shall collect ASBA Forms, a list of which is available on
the website of the SEBI at
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes) and updated
from time to time, and at such other websites as may be prescribed by SEBI from time to time
NSE

The draft red herring prospectus dated December 16, 2023 read with the Addendum, filed
with SEBI and Stock Exchanges and issued in accordance with the SEBI ICDR Regulations,
which did not contain complete particulars of the Offer, including the price at which the
Equity Shares of face value of 10 each will be Allotted and the size of the Offer

All or any of the following:

(@) a permanent employee of our Company and/or its Subsidiaries (excluding such
employees who are not eligible to invest in the Offer under applicable laws) as of the
date of filing of this Red Herring Prospectus with the RoC and who continues to be a
permanent employee of our Company or our Subsidiaries, until the submission of the
Bid cum Application Form; and

(b) a director of our Company and/ or Subsidiaries, whether whole-time or not, as on the
date of the filing of this Red Herring Prospectus with the RoC and who continues to be
a permanent employee of our Company or any of our Subsidiaries or be our Director(s),
as the case may be until the submission of the Bid cum Application Form, but excludes:
(a) an employee/director who is the Promoter or belongs to the Promoter Group; (b) a
director who either by himself or through his relatives or through any body corporate,
directly or indirectly holds more than 10% of outstanding Equity Shares of face value of
%10 each of our Company; and (c) permanent employees of such foreign Subsidiaries
wherein applicable laws in such jurisdictions, may, in the opinion of our Board, require
our Company to undertake additional filings and compliances

The maximum Bid Amount under the Employee Reservation Portion by an Eligible
Employee shall not exceed %0.50 million (net of Employee Discount, if any). However, the
initial Allotment to an Eligible Employee in the Employee Reservation Portion shall not
exceed %0.20 million (net of Employee Discount, if any). Only in the event of under-
subscription in the Employee Reservation Portion, the unsubscribed portion will be available
for allocation and Allotment, proportionately to all Eligible Employees who have Bid in
excess of 20.20 million (net of Employee Discount, if any), subject to the maximum value of
Allotment made to such Eligible Employee not exceeding 20.50 million (net of Employee
Discount, if any)

FPIs from such jurisdictions outside India where it is not unlawful to make an offer/ invitation
under the Offer and in relation to whom the Bid cum Application Form and this Red Herring
Prospectus constitutes an invitation to subscribe to the Equity Shares of face value of 310
each offered thereby

NRI(s) eligible to invest under Schedule 3 and Schedule 4 of the FEMA Rules, from
jurisdictions outside India where it is not unlawful to make an offer or invitation under the
Offer and in relation to whom the Bid cum Application Form and this Red Herring Prospectus
will constitute an invitation to subscribe to or purchase the Equity Shares of face value of 10
each

Our Company in consultation with the Book Running Lead Managers, may offer a discount
of up to [#]% to the Offer Price (equivalent of X[®] per Equity Share) to Eligible Employees
Bidding in the Employee Reservation and which shall be announced at least two Working
Days prior to the Bid / Offer Opening Date

The portion of the Offer being up to 108,900 Equity Shares of face value of %10 each
(comprising up to [@]% of our post-Offer Equity Share capital), aggregating up to I[e]
million available for allocation to Eligible Employees, on a proportionate basis. Such portion
shall not exceed 5.00% of the post- Offer Equity Share capital of our Company

The no-lien and non-interest bearing account(s) opened with the Escrow Collection Bank and
in whose favour Anchor Investors will transfer money through direct credit/ NEFT/
RTGS/NACH in respect of Bid Amounts when submitting a Bid




Term
“Escrow Collection Bank”

“First Bidder” or “Sole
Bidder”

“Floor Price”

Fraudulent Borrower
“Fresh Issue”

Fugitive Economic
Offender

“General Information
Document” or “GID”

“Gross Proceeds”

“Independent Chartered
Accountant”

“Independent Chartered
Engineer”

“Individual Selling
Shareholder” or “ID. SS”
“Investor Selling
Shareholder” or “ISS”
“Jefferies”

“JPM”

“Kotak”

“Mobile App(s)”
“Monitoring Agency”
“Monitoring Agency
Agreement”

“Mutual Fund”

“Mutual Fund Portion”
“Net Offer”

“Net Proceeds”

“Net QIB Portion”

“Non-Institutional
Bidders” or “NIB(s)”

“Non-Institutional
Portion”

Description
The bank which is a clearing member and registered with SEBI as bankers to an issue under
the BTI Regulations, and with whom the Escrow Accounts have been opened, in this case
being HDFC Bank Limited
The Bidder whose name shall be mentioned in the Bid cum Application Form or the Revision
Form and in case of joint Bids, whose name shall also appear as the first holder of the
beneficiary account held in joint names
The lower end of the Price Band, i.e. %[ ®] subject to any revision(s) thereto, at or above which
the Offer Price and the Anchor Investor Offer Price will be finalised and below which no
Bids will be accepted and which shall not be less than the face value of the Equity Shares of
face value of %10 each
Fraudulent borrower as defined under Regulation 2(1)(1ll) of the SEBI ICDR Regulations
The fresh issue component of the Offer comprising of an issuance of up to [®] Equity Shares
of face value 0of 310 each at X[ ®] per Equity Share aggregating up to 8,000.00 million by our
Company.
A fugitive economic offender as defined under Section 12 of the Fugitive Economic
Offenders Act, 2018 and Regulation 2(1)(p) of the SEBI ICDR Regulations
The General Information Document for investing in public offers, prepared and issued by
SEBI, in accordance with the SEBI circular no. SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated
March 17, 2020 and the UPI Circulars, as amended from time to time. The General
Information Document shall be available on the websites of the Stock Exchanges and Book
Running Lead Managers
The Offer Proceeds, less the amount to be raised with respect to the Offer for Sale
M/s R. B. Sharma and Co., Chartered Accountants

Madhav Shridhar Karandikar, Chartered Engineer
Arunkumar Purshotamlal Khanna
BC Investments IV Limited

Jefferies India Private Limited

J.P. Morgan India Private Limited

Kotak Mahindra Capital Company Limited

The mobile applications listed on the website of  SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43
or such other website as may be updated from time to time, which may be used by UPI
Bidders to submit Bids using the UPI Mechanism

CARE Ratings Limited

The agreement dated June 18, 2024 entered into between our Company and the Monitoring
Agency

Mutual funds registered with SEBI under the Securities and Exchange Board of India (Mutual
Funds) Regulations, 1996

Up to 5% of the Net QIB Portion, or [®] Equity Shares of face value of R10 each, which shall
be available for allocation to Mutual Funds only, on a proportionate basis, subject to valid
Bids being received at or above the Offer Price

The Offer less the Employee Reservation Portion

The Gross Proceeds less Offer-related expenses applicable to the Fresh Issue. For further
details, see “Objects of the Offer” on page 149

QIB Portion, less the number of Equity Shares of face value of 310 each Allotted to the
Anchor Investors

All Bidders, that are not QIBs or Retail Individual Bidders and who have Bid for Equity
Shares of face value of *10 each for an amount of more than 20.20 million (but not including
NRIs other than Eligible NRIs)

The portion of the Offer being not less than 15% of the Net Offer comprising [e] Equity
Shares of face value of 10 each which shall be available for allocation to Non-Institutional
Bidders, subject to valid Bids being received at or above the Offer Price, in the following
manner:

(a) one third of the portion available to Non-Institutional Bidders shall be reserved for
Bidders with application size of more than 20.20 million and up to ¥1.00 million;

(b) two third of the portion available to Non-Institutional Bidders shall be reserved for
Bidders with application size of more than ¥1.00 million:




Term

“Non-Resident” or “NR”
“Non-Resident Indians™/
“NRI(s)”

“Offer”

“Offer Agreement”

“Offer for Sale”

“Offer Price”

“Offer Proceeds”

“Offered Shares”

“Other Selling
Shareholders” or “OSS”
“Price Band”

Description
Provided that the unsubscribed portion in either of the sub-categories specified in clauses (a)
or (b), may be allocated to applicants in the other sub-category of Non-Institutional Bidders
A person resident outside India, as defined under FEMA and includes NRIs, FPIs and FVCIs
A non-resident Indian as defined under the FEMA Rules

Initial public offering of up to [®] Equity Shares of face value of 10 each for cash at a price
of X[®] per Equity Share (including a share premium of [e] per Equity Share) aggregating
up to [e] million consisting of a Fresh Issue of [®] Equity Shares of face value of 310 each
aggregating up to X8,000.00 million by our Company and an offer for sale of up to 11,428,839
Equity Shares of face value of 310 each aggregating up to X[ @] million, including an offer for
sale of up to 1,738,600 Equity Shares of face value of 310 each aggregating up to X[ @] million
by the Promoter Selling Shareholders, up to 7,234,085 Equity Shares of face value of %10
each aggregating up to X[e] million by the Investor Selling Shareholder, up to 1,342,586
Equity Shares of face value of 310 each aggregating up to X[e] million by the Promoter Group
Selling Shareholders, up to 300,000 Equity Shares of face value of 10 each aggregating up
to X[e] million by the Individual Selling Shareholder, and up to 813,568 Equity Shares of
face value of 10 each aggregating up to X[e] million by the Other Selling Shareholders. For
further information, see “The Offer” on page 97

The agreement dated December 16, 2023 read with the amendment to the Offer Agreement
dated June 18, 2024 entered by and among our Company, the Selling Shareholders and the
Book Running Lead Managers, pursuant to the SEBI ICDR Regulations, based on which
certain arrangements are agreed to in relation to the Offer

The offer for sale of up to 11,428,839 Equity Shares of face value of 10 each aggregating
up to X[e] million, including an offer for sale of up to 1,738,600 Equity Shares of face value
of 210 each aggregating up to Z[e] million by the Promoter Selling Shareholders, up to
7,234,085 Equity Shares of face value of Z10 each aggregating up to X[e] million by the
Investor Selling Shareholder, up to 1,342,586 Equity Shares of face value of %10 each
aggregating up to X[e] million by the Promoter Group Selling Shareholders, up to 300,000
Equity Shares of face value of 10 each aggregating up to [e] million by the Individual
Selling Shareholder, and up to 813,568 Equity Shares of face value of 310 each aggregating
up to X[e] million by the Other Selling Shareholders

%[e] per Equity Share, being the final price at which the Equity Shares of face value of 310
each will be Allotted to successful Bidders (other than Anchor Investors) in terms of this Red
Herring Prospectus and the Prospectus. Equity Shares of face value of X10 each will be
Allotted to Anchor Investors at the Anchor Investor Offer Price in terms of this Red Herring
Prospectus. The Offer Price will be decided by our Company in consultation with the Book
Running Lead Managers, in accordance with the Book Building Process on the Pricing Date
and in terms of this Red Herring Prospectus.

A discount of up to [#]% on the Offer Price (equivalent of X[e] per Equity Share) may be
offered to Eligible Employees bidding in the Employee Reservation Portion. This Employee
Discount, if any, will be decided by our Company in consultation with the Book Running
Lead Managers. Allotment to Eligible Employees Bidding under the Employee Reservation
Portion shall be at the Offer Price net of Employee Discount, if any

The proceeds of the Fresh Issue which shall be available to our Company and the proceeds
of the Offer for Sale (net of the proportion of Offer-related expenses and the relevant taxes
thereon) which shall be available to the Selling Shareholders. For further information about
use of the proceeds of the Fresh Issue, see “Objects of the Offer” on page 149

The Equity Shares of face value of 10 each as part of the Offer for Sale being offered by (i)
the Promoter Selling Shareholders comprising an aggregate of up to 1,738,600 Equity Shares
of face value of %10 each, (ii) the Promoter Group Selling Shareholders comprising an
aggregate of up to 1,342,586 Equity Shares of face value of 10 each, (iii) the Investor Selling
Shareholder comprising an aggregate of up to 7,234,085 Equity Shares of face value of X10
each, (iv) the Individual Selling Shareholder comprising an aggregate of up to 300,000 Equity
Shares of face value of 10 each; and (v) Other Selling Shareholders comprising an aggregate
of up to 813,568 Equity Shares of face value of X10 each

Persons listed as other Selling Shareholders under Annexure A.

Price band of a minimum price of X[®] per Equity Share (Floor Price) and the maximum Price
of Z[e] per Equity Share (Cap Price) and includes revisions thereof, if any. The Cap Price
shall be at least 105% of the Floor Price and shall be less than or equal to 120% of the Floor
Price.

The Price Band and the minimum Bid Lot for the Offer will be decided by our Company in
consultation with the Book Running Lead Managers, and will be advertised in all editions of




Term

“Pricing Date”

“Promoter Selling
Shareholders” or “PSS”
“Promoter Group Selling
Shareholder” or “PGSS”
“Prospectus”

“Public Offer Account”

“Public Offer Account
Bank”
“QIB Portion”

“Qualified Institutional
Buyers” or “QIBs”

“Red Herring Prospectus”
or “RHP”

“Refund Account”

“Refund Bank”

“Registered Broker”

“Registrar Agreement”

“Registrar and  Share
Transfer ~ Agents”  or
“RTAS”

“Registrar” or “Registrar
to the Offer”

“Resident Indian”
“Retail Individual
Bidders” or “RIB(s)”

“Retail Portion”

Description
an English national daily newspaper, the Financial Express, all editions of a Hindi national
daily newspaper, Jansatta and Pune edition of the Marathi newspaper, Loksatta (Marathi
being the regional language of Maharashtra, where our Registered and Corporate Office is
located), each with wide circulation, at least two Working Days prior to the Bid/Offer
Opening Date, with the relevant financial ratios calculated at the Floor Price and at the Cap
Price and shall be made available to the Stock Exchange for the purpose of uploading on their
respective websites
The date on which our Company in consultation with the Book Running Lead Managers, will
finalise the Offer Price
Satish Ramanlal Mehta, Sunil Rajanikant Mehta, Namita Vikas Thapar and Samit Satish
Mehta
Persons listed as promoter group Selling Shareholders under Annexure A.

The prospectus to be filed with the RoC, in accordance with the Companies Act and the SEBI
ICDR Regulations containing, amongst other things, the Offer Price that is determined at the
end of the Book Building Process, the size of the Offer and certain other information,
including any addenda or corrigenda thereto

The no-lien and non-interest bearing bank account opened in accordance with the provisions
of the Companies Act, 2013, with the Public Offer Account Bank to receive money from the
Escrow Accounts and from the ASBA Accounts on the Designated Date

The bank which is a clearing member and registered with SEBI under the BTI Regulations,
with whom the Public Offer Account is opened, in this case being Axis Bank Limited

The portion of the Net Offer (including the Anchor Investor Portion) being not more than
50% of the Net Offer, consisting of [e] Equity Shares of face value of 310 each which shall
be allocated to QIBs on a proportionate basis, including the Anchor Investors (in which
allocation shall be on a discretionary basis, as determined by our Company in consultation
with the BRLMs) subject to valid Bids being received at or above the Offer Price or Anchor
Investor Offer Price

A qualified institutional buyer, as defined under Regulation 2(1)(ss) of the SEBI ICDR
Regulations

This red herring prospectus dated June 26, 2024 issued by our Company in accordance with
Section 32 of the Companies Act and the provisions of SEBI ICDR Regulations, which does
not have complete particulars of the price at which the Equity Shares of face value of %10
each will be offered and the size of the Offer, including any addenda or corrigenda thereto.
The Bid/ Offer Opening Date shall be at least three Working Days after the filing of this Red
Herring Prospectus with the RoC and this Red Herring Prospectus will become the Prospectus
upon filing with the RoC on or after the Pricing Date

The ‘no-lien’ and ‘non-interest bearing’ account opened with the Refund Bank, from which
refunds, if any, of the whole or part, of the Bid Amount to the Anchor Investors shall be made
The Banker to the Offer which is a clearing member and registered with SEBI as a banker to
an issue, and with whom the Refund Account is opened and in this case being, HDFC Bank
Limited

Stock brokers registered with SEBI under the Securities and Exchange Board of India (Stock
Brokers and Sub-Brokers) Regulations, 1992, and with the stock exchanges having
nationwide terminals other than the members of the Syndicate, and eligible to procure Bids
in terms of the circular No. CIR/CFD/14/2012 dated October 4, 2012 issued by SEBI

The agreement dated December 16, 2023 read with the amendment to the Registrar
Agreement dated June 18, 2024 entered into by and among our Company, the Selling
Shareholders and the Registrar to the Offer in relation to the responsibilities and obligations
of the Registrar to the Offer pertaining to the Offer

The registrar and share transfer agents registered with SEBI and eligible to procure Bids from
relevant Bidders at the Designated RTA Locations in terms of SEBI circular number
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015, whose details such as address,
telephone number and e-mail address, are provided on the websites of the Stock Exchanges
at https://www .bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx? and
https://www.nseindia.com/products-services/initial-public-offerings-asba-procedures
respectively, as updated from time to time

Link Intime India Private Limited

A person resident in India, as defined under FEMA

Individual Bidders, who have Bid for the Equity Shares of face value of 210 each for an
amount which is not more than 20.20 million in any of the bidding options in the Offer
(including HUFs applying through their karta and Eligible NRIs)

The portion of the Net Offer being not less than 35% of the Net Offer consisting of [®] Equity
Shares of face value of 10 each which shall be available for allocation to Retail Individual
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Term

“Revision Form”

“SCORES”
“Self Certified Syndicate
Bank(s)” or “SCSB(s)”

“Selling Shareholders”

“Share Escrow Agent”
“Share Escrow
Agreement”

“Specified Locations”

“Sponsor Banks”

“Stock Exchange(s)”
“Syndicate Agreement”

“Syndicate Member”

“Syndicate” or “members
of the Syndicate”
“Underwriters”
“Underwriting
Agreement”

“UPI
“UPI Bidders”

Description
Bidders in accordance with the SEBI ICDR Regulations, subject to valid Bids being received
at or above the Offer Price
Form used by the Bidders to modify the quantity of the Equity Shares of face value of 10
each or the Bid Amount in any of their Bid cum Application Form(s) or any previous Revision
Form(s), as applicable

QIB Bidders and Non-Institutional Bidders are not allowed to withdraw or lower their Bids
(in terms of quantity of Equity Shares of face value of 310 each or the Bid Amount) at any
stage. Retail Individual Bidders Bidding in the Retail Portion and Eligible Employees bidding
in the Employee Reservation Portion can revise their Bids during the Bid/Offer Period and
withdraw their Bids until Bid/Offer Closing Date

SEBI Complaints Redress System

The banks registered with SEBI, offering services: (a) in relation to ASBA (other than using
the UPI Mechanism), a list of which is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34
and
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35,
as applicable or such other website as may be prescribed by SEBI from time to time; and (b)
in relation to ASBA (using the UPI Mechanism), a list of which is available on the website
of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40,
or such other website as may be prescribed and updated by SEBI from time to time. In
accordance with the SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26,
2019, and SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022,
issued by SEBI, UPI Bidders may apply through the SCSBs and the Mobile App(s)
Collectively, the Promoter Selling Shareholders, Promoter Group Selling Shareholders,
Investor Selling Shareholder, Individual Selling Shareholder and Other Selling Shareholders
Link Intime India Private Limited

The agreement dated June 24, 2024 entered into amongst our Company, the Selling
Shareholders, and the Share Escrow Agent in connection with the transfer of Equity Shares
of face value of 210 each under the Offer for Sale by the Selling Shareholders and credit of
such Equity Shares of face value of %10 each to the demat accounts of the Allottees in
accordance with the Basis of Allotment

The Bidding centres where the Syndicate shall accept Bid cum Application Forms from
relevant Bidders, a list of which is available on the website of SEBI (www.sebi.gov.in), and
updated from time to time

HDFC Bank Limited and Axis Bank Limited being Bankers to the Offer registered with
SEBI, appointed by our Company to act as a conduit between the Stock Exchanges and the
NPCI in order to push the mandate collect requests and / or payment instructions of the UPI
Bidders and carry out any other responsibilities in terms of the UPI Circulars

Together, the BSE Limited and the National Stock Exchange of India Limited

Agreement dated June 26, 2024 entered into among our Company, the Selling Shareholders,
the Book Running Lead Managers, Link Intime India Private Limited and the Syndicate
Member in relation to collection of Bid cum Application Forms by Syndicate

Intermediary (other than Book Running Lead Managers) registered with SEBI who is
permitted to accept bids, application and place orders with respect to the Offer and carry out
activities as an underwriter being, Kotak Securities Limited

Together, the Book Running Lead Managers and the Syndicate Member

[e]

The agreement to be entered into by and among the Underwriters, the Selling Shareholders
and our Company on or after the Pricing Date, but prior to filing of the Prospectus with the
RoC

Unified Payments Interface, which is an instant payment mechanism developed by NPCI
Collectively, individual Bidders applying as (i) RIBs in the Retail Portion, (ii) Eligible
Employees in the Employee Reservation Portion; and (iii) Non-Institutional Bidders with an
application size of up to ¥0.50 million applying in the Non-Institutional Portion, and Bidding
under the UPI Mechanism through ASBA Form(s) submitted with Syndicate Member,
Registered Brokers, Collecting Depository Participants and Registrar and Share Transfer
Agents. Pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5,
2022, all individual investors applying in public issues where the application amount is up to
%0.50 million shall use UPI and shall provide their UPI ID in the bid-cum-application form
submitted with: (i) a syndicate member, (ii) a stock broker registered with a recognized stock
exchange (whose name is mentioned on the website of the stock exchange as eligible for such
activity), (iii) a depository participant (whose name is mentioned on the website of the stock
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Term

“UPI Circulars”

“UPI ID”
“UPI Mandate Request”

“UPI Mechanism”

“UPI PIN”
“Wilful Defaulter”
“Working Day(s)”

Description
exchange as eligible for such activity), and (iv) a registrar to an issue and share transfer agent
(whose name is mentioned on the website of the stock exchange as eligible for such activity)
SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018 to be read
with, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI
circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, SEBI circular no.
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2020/50dated March 30, 2020, SEBI circular no.
SEBI/HO/CFD/DIL-2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022, (to the extent these circulars are
not rescinded by the SEBI RTA Master Circular), SEBI RTA Master Circular (to the extent
it pertains to UPI), SEBI master circular no. SEBI/HO/CFD/PoD-2/P/CIR/2023/00094 dated
June 21, 2023, SEBI circular no. SEBI/HO/CFD/TPD1/CIR/P/2023/140 dated August 9,
2023, along with the circular issued by the National Stock Exchange of India Limited having
reference no. 25/2022 dated August 3, 2022 and the circular issued by BSE Limited having
reference no. 20220803-40 dated August 3, 2022 and any subsequent circulars or notifications
issued by SEBI and Stock Exchanges in this regard
ID created on UPI for single-window mobile payment system developed by the NPCI
A request (intimating the UPI Bidder by way of a notification on the UPI linked mobile
application, by way of a SMS directing the UPI Bidder to such UPI linked mobile application)
to the UPI Bidder initiated by the Sponsor Banks to authorize blocking of funds in the relevant
ASBA Account through the UPI application, equivalent to Bid Amount and subsequent debit
of funds in case of Allotment
The bidding mechanism that may be used by a UPI Bidder to make an ASBA Bid in the Offer
in accordance with the UPI Circulars
Password to authenticate UPI transaction
A wilful defaulter, as defined under Regulation 2(1)(111) of the SEBI ICDR Regulations
All days, on which commercial banks in Mumbai, India are open for business; provided
however, with reference to (a) announcement of Price Band; and (b) Bid/Offer Period,
“Working Day” shall mean all days except Saturday, Sunday and public holidays on which
commercial banks in Mumbai, India are open for business and (c) the time period between
the Bid/Offer Closing Date and the listing of the Equity Shares of face value of 310 each on
the Stock Exchanges, “Working Day” shall mean all trading days of Stock Exchanges,
excluding Sundays and bank holidays, as per the circular issued by SEBI from time to time

Technical/Industry related terms/Abbreviations

Term
“ANDA”
“ANVISA Brazil”
“API”
“ASM”

“Capital Employed”

“Capital expenditure
incurred”

“CDMO”

“CDSCO”

“CEP”

“cGMP”

“Covered Market(s)”

“«CTD”
“DAV Vietnam”

Description
Abbreviated New Drug Application
The Brazilian Health Regulatory Agency
Active pharmaceutical ingredient
Additional Surveillance Measures
Capital Employed is calculated as the sum of total equity plus Net Debt as of the end of a
given year. This is a non-GAAP measure.

For a reconciliation of Capital Employed, see “Other Financial Information — Non-GAAP
Measures” on page 409

Capital expenditure incurred is calculated as the aggregate of additions to property, plant and
equipment, capital work-in-progress, intangible assets and intangible assets under
development, reduced by capitalisation from capital work-in-progress to property, plant and
equipment and capitalisation from intangible assets under development to intangible assets.

For a reconciliation of Capital expenditure incurred, see “Other Financial Information —
Other reconciliations and information” on page 412

Contract development and manufacturing organization

Central Drugs Standard Control Organisation of India

Certificate of Suitability, issued by the EDQM (Europe)

Current Good Manufacturing Practices

Total sales in the molecule groups where our Company or the relevant company had Domestic
Sales in a given period, as per data from CRISIL MI&A

Common technical document

Drug Administration of Vietnam
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Term
“Domestic Sales”
CGDMF”

“EBIT”

“EBITDA”

“EBITDA Margin”

“ECL”

“EDQM”

“EPFO”

“Ethiopian FDA”
“ETP”

“FDA Philippines”
“FDA Thailand”
“FVTPL”

“GCC”

“GMP”

“GSM”

“HALMED Croatia”
“Health Canada”
“HIV”

“IPM”

“MAT” or “MAT Sales”

“MCAZ Zimbabwe”
“MEIS”

“MOH Cambodia”
“MR”

“mRNA” or “messenger
RNA”

Description
Domestic formulation sales within the Indian market, as per data from CRISIL MI&A
Drug master file
EBIT is defined as earnings before interest and taxes. EBIT is a non-GAAP measure.

For a reconciliation of EBIT, see “Other Financial Information — Non-GAAP Measures” on
page 409

EBITDA is defined as earnings before interest, taxes, depreciation and amortisation. EBITDA
is a non-GAAP measure.

For a reconciliation of EBITDA, see “Other Financial Information — Non-GAAP Measures”
on page 409. For further details, see “Basis for Offer Price — Key Performance Indicators”
on page 165

EBITDA Margin is defined as EBITDA for a given year as a percentage of total income for
that year. EBITDA Margin is a non-GAAP measure.

For a reconciliation of EBITDA Margin, see “Other Financial Information — Non-GAAP
Measures” on page 409. For further details, see “Basis for Offer Price — Key Performance
Indicators” on page 165

Expected credit loss

The European Directorate for the Quality of Medicines & HealthCare

Employees’ Provident Fund Organization of India

The Ethiopian Food and Drug Authority

Effluent Treatment Plans

The Food and Drug Administration of the Philippines

The Food and Drug Administration of Thailand

Fair value through profit or loss

Gulf Cooperation Council

Good Manufacturing Practices

Graded Surveillance Measures

The Agency for Medicinal Products and Medical Devices of Croatia

The Health Product Compliance Directorate of Canada

Human immunodeficiency virus

Indian pharmaceutical market

“MAT” refers to moving annual total, i.e. the value sales of the preceding 12 months, as per
data from CRISIL Report. For example, “MAT Financial Year” data denotes the moving
annual total data starting from April 1 of the previous year to March 31 of the year stated.
Accordingly, “MAT Financial Year 2024” data denotes the 12 month moving annual total of
sales for the period between April 1, 2023 to March 31, 2024.

Medicines Control Authority of Zimbabwe

Merchandise Export Incentive Scheme

Ministry of Health of Cambodia

Medical representative

Messenger RiboNucleic Acid

“NAFDAC Nigeria” The National Agency for Food and Drug Administration and Control of Nigeria

“NDA Uganda” The National Drug Authority of Uganda

“Net Asset Value per Net Asset Value per Equity Share is calculated as Net Worth divided by the weighted average

Equity Share” number of Equity Shares of face value of 310 each outstanding during a given year. Net Asset
Value per Equity Share is a non-GAAP measure.
For a reconciliation of Net Asset Value per Equity Share, see “Other Financial Information
— Non-GAAP Measures” on page 409

“Net Debt” Net Debt is calculated as the total of non-current borrowings and current borrowings, less
cash and cash equivalents and term deposits with banks (current and non-current). Net Debt
is a non-GAAP measure.
For a reconciliation of Net Debt, see “Other Financial Information — Non-GAAP Measures”
on page 409

“Net Worth” Net Worth is defined as total equity attributable to the owners of our Company as of the end
of a given year. Net Worth is a non-GAAP measure.
For a reconciliation of Net Worth, see “Other Financial Information — Non-GAAP Measures”
on page 409

“NIPN Hungary” National Institute of Pharmacy and Nutrition of Hungary
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Term
“NMRA Sri Lanka”
“PAT”

“PAT Margin”
“Percentage of revenue
from operations
attributable to sales in
India”

“Percentage of revenue
from operations

attributable to sales outside
India”

“PPB Kenya”

“RoCE”

“RoE”

“RONW”

“SAHPRA”

“TGA Australia”
“TFDA Tanzania”
“Total Borrowings’

s

“Total Interest on
borrowings”

“UCPMP”

“U.K. MHRA”
“USFDA”
“WACA”

“WHO PQ”
“Working Capital
Borrowings”

“ZLD”

Description
National Medicines Regulatory Authority of Sri Lanka
Profit after tax refers to profit for the year. For further details, see “Basis for Offer Price —
Key Performance Indicators” on page 165
PAT Margin refers to profit after tax margin, and is calculated by dividing our profit for a
given year by total income for that year, and is expressed as a percentage.

For a reconciliation of PAT Margin, see “Other Financial Information — Other
reconciliations and information” on page 412 and “Basis for Offer Price — Key Performance
Indicators” on page 165

Revenue from operations within India as percentage of revenue from operations provides
information regarding the geographic mix of our business.

For further details, see “Basis for Offer Price — Key Performance Indicators” on page 165
Revenue from operations outside India as percentage of revenue from operations provides
information regarding the geographic mix of our business.

For further details, see “Basis for Offer Price — Key Performance Indicators” on page 165
The Pharmacy and Poisons Board of Kenya

RoCE refers to Return on Capital Employed, and is calculated by dividing our EBIT for a
given period by Capital Employed (i.e., total equity plus Net Debt) as of the end of that period.
RoCE is a non-GAAP measure.

For a reconciliation of RoCE, see “Other Financial Information — Non-GAAP Measures” on
page 409. For further details, see “Basis for Offer Price — Key Performance Indicators” on
page 165

ROE refers to Return on Equity, and is calculated as profit for a given year divided by total
equity of our Company as of the end of that year, and is expressed as a percentage. RoE is a
non-GAAP measure.

For a reconciliation of RoE, see “Other Financial Information — Non-GAAP Measures” on
page 409

RoNW refers to Return on Net Worth, and is defined as profit for a given year attributable to
owners of our Company divided by total equity attributable to owners of our Company as of
the end of year. RONW is a non-GAAP measure.

For a reconciliation of Return on Net Worth, see “Other Financial Information — Non-GAAP
Measures” on page 409

South African Health Products Regulatory Authority

The Therapeutic Goods Administration of Australia

The Tanzania Food and Drugs Authority

Total Borrowings is calculated as the total of non-current borrowings and current borrowings,
including transaction costs attributable to non-current and current borrowings and excluding
interest accrued but not due on borrowings.

For a reconciliation of Total Borrowings, see “Other Financial Information — Other
reconciliations and information” on page 412

Total Interest on borrowings is calculated as Interest on long-term borrowings plus Interest
on short-term borrowings.

For a reconciliation of Total Interest on borrowings, see “Other Financial Information —
Other reconciliations and information” on page 412

The Uniform Code for Pharmaceutical Marketing Practices

The Medicines and Healthcare Products Regulatory Agency of the United Kingdom

The U.S. Food and Drug Administration

Weighted Average Cost of Acquisition

WHO Prequalification

Working Capital Borrowings is calculated as working capital loans from banks plus cash
credit facilities / bank overdraft repayable on demand from banks.

For a reconciliation of Working Capital Borrowings, see “Other Financial Information —
Other reconciliations and information” on page 412
Zero Liquid Discharge

Conventional and General Terms or Abbreviations
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Term
“%/Rs. / Rupees / INR”
“AED”
“AGM”
“AlFs”
“AIF Regulations”

“AS”

“AUS$”

“BRL”

“BSE”

“BTI Regulations”
“CAD”

“CAGR”

“Calendar Year” or “year”

“Category I AIF”
“Category 11 AIF”

“Category I FPIs”
“Category II FPIs”

“Category III AIF”

“CCI”

“CDSL”

“Civil Procedure Code”
“CLP”

“Competition Act”

“Competition Amendment

Act”
“Companies Act, 1956”
“Companies Act”

“«CrPC”
‘GCSR”
“Depositories Act”
“Depository” or

“Depositories”
“DIN”

“DOJ”

“DP” or “Depository
Participant”

“DPCO 2013~
“DPDP Act”

“DP ID”

“DSIR”

“EPS”

“Export Oriented Unit
Scheme” or “EOU
Scheme”

“EGM”

“ESG”

“Environment Act”
“Euro”

“FDI”

“FDI Policy”

“FEMA™
“FEMA Rules”

Description
Indian Rupees
Emirati Dirham
Annual general meeting of Shareholders under the Companies Act
Alternative investment funds as defined in and registered under the AIF Regulations
The Securities and Exchange Board of India (Alternative Investment Funds) Regulations,
2012
Accounting standards issued by the Institute of Chartered Accountants of India, as notified
from time to time
Australian Dollar
Brazilian Real
BSE Limited
The Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994
Canadian Dollar
Compound Annual Growth Rate
Unless the context otherwise requires, shall refer to the twelve month period ending
December 31
AIFs who are registered as “Category I Alternative Investment Funds” under the AIF
Regulations
AlFs who are registered as “Category II Alternative Investment Funds” under the AIF
Regulations
FPIs who are registered as “Category I Foreign Portfolio Investors” under the FPI Regulations
FPIs who are registered as “Category II Foreign Portfolio Investors” under the FPI
Regulations
AlFs who are registered as “Category III Alternative Investment Funds” under the AIF
Regulations
Competition Commission of India
Central Depository Services (India) Limited
Code of Civil Procedure, 1908
Chilean Peso
The Competition Act, 2002
The Competition (Amendment) Act, 2023

Erstwhile Companies Act, 1956 along with the relevant rules made thereunder

Companies Act, 2013 along with the relevant rules, regulations, clarifications, circulars and
notifications issued thereunder

Code of Criminal Procedure, 1973

Corporate social responsibility

Depositories Act, 1996

NSDL and CDSL

Director Identification Number
U.S. Department of Justice
A depository participant as defined under the Depositories Act

Drug Prices Control Order, 2013

Digital Personal Data Protection Act, 2023

Depository Participant’s Identification Number

The Department of Scientific and Industrial Research, Ministry of Science and Technology,
Government of India

Earnings per share

The Export Oriented Unit Scheme of Ministry of Commerce and Industry, Government of
India

Extraordinary general meeting of Shareholders under the Companies Act

Environmental, social and governance

Environment (Protection) Act, 1986

Euro

Foreign direct investment

Consolidated Foreign Direct Investment Policy notified by the Department for Promotion of
Industry and Internal Trade (DPIIT) by way of circular bearing number DPIIT file number
5(2)/2020-FDI Policy dated October 15, 2020 effective from October 15, 2020

Foreign Exchange Management Act, 1999, including the rules and regulations thereunder
Foreign Exchange Management (Non-debt Instruments) Rules, 2019
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Term
“Financial Year”,
“Fiscal”, “FY” or “F.Y.”
“FIR”

“FPI(s)”

“FPI Regulations”
“FIPB”

“FVCI”

“FVCI Regulations”

“GBP” or “British Pound”
“GDP”

“Gol” or “Government” or
“Central Government”
“GST”

“HUF”

“IAS Rules”

“ICAI”

“IFRS”

“India”

“Ind AS” or “Indian
Accounting Standards”
“Ind AS 24”

“Indian GAAP”

“Insider Trading
Regulations”
“IPO”

“IST”

“I>

“ITech Act”

“IT Act”
“KYC”

“KES”

“Labour Codes”

“Listing Agreement”
“Listing Regulations”

“March 2021 Circular”

“MCA”
“MCLR”
“MIBOR”
“MICR”
“Mn” or “mn”
“MSMEs”
“MT”
“MXN”
“Naira”
“N.A.” or “NA”
“NACH”
“NAV”
“NBFC”
“NECS”
“NEFT”
“NCD”

“N.I. Act”
“NLEM”

Description
Period of twelve months commencing on April 1 of the immediately preceding calendar year
and ending on March 31 of that particular year, unless stated otherwise
First information report
Foreign Portfolio Investor, as defined under the FPI Regulations
The Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019
The erstwhile Foreign Investment Promotion Board
Foreign venture capital investors, as defined and registered with SEBI under the FVCI
Regulations
The Securities and Exchange Board of India (Foreign Venture Capital Investor) Regulations,
2000
Great British Pound
Gross domestic product
Government of India

Goods and services tax

Hindu undivided family

Companies (Indian Accounting Standards) Rules, 2015

The Institute of Chartered Accountants of India

International Financial Reporting Standards of the International Accounting Standards Board
Republic of India

Indian Accounting Standards notified under Section 133 of the Companies Act, read with
IAS Rules

Indian Accounting Standard 24, “Related Party Disclosures”, notified by the Ministry of
Corporate Affairs under Section 133 of the Companies Act read with IAS Rules

Accounting standards notified under section 133 of the Companies Act, read with Companies
(Accounting Standards) Rules, 2006, and the Companies (Accounts) Rules, 2014

The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
2015

Initial public offer

Indian standard time

Information technology

Information Technology Act, 2000

The Income Tax Act, 1961

Know your customer

Kenyan Shilling

The Code on Social Security, 2020, The Occupational Safety, Health and Working
Conditions Code, 2020, the Industrial Relations Code, 2020 and the Code on Wages, 2019
The equity listing agreement to be entered into by our Company with each of the Stock
Exchanges

The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015

SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, as
amended pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2,
2021 and amended by the SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April
20, 2022.

Ministry of Corporate Affairs, Government of India

The Marginal Cost of the Fund-Based Lending Rate

The Mumbai Interbank Offer Rate

Magnetic ink character recognition

Million

Micro, Small, and Medium Enterprises

Metric tons

Mexican Peso

Nigerian Naira

Not applicable

National Automated Clearing House

Net asset value

Non-Banking Financial Company

National electronic clearing service

National electronic fund transfer

Non-convertible debenture

The Negotiable Instruments Act, 1881

The National List of Essential Medicines — 2022
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Term
“NPCI”
“NPPA”
“NRE Account”

“NRI” or “Non-Resident
Indian”
“NRO Account”

GGNSDL”

“NSE”

“NZD”

“OCB” or “Overseas
Corporate Body”

“P/E Ratio”

“PAN”

“Peso”

“Rand”

“RBI”

“Regulation S”

“RONW”

“Rs.” Or “Rupees” or “X”
or “INR”

“RTGS”

“Rule 144A”

“R&D”

“SCRA”

“SCRR”

“SEBI”

“SEBI Act”

SEBI ICDR Master
Circular

“SEBI ICDR Regulations”

“SEBI Merchant Bankers
Regulations”

“SEBI RTA Master
Circular”

“SEBI SBEB
Regulations”

“Social Security Code”
“SoL”

“SOFR”

“State Government”
“STT”

“Takeover Regulations”

“T-Bills”

“UK” or “U.K.”

“US”/ “U.S.A”/ “USA”/
“U.S.”/ “United States”

“USD” or “US$” or “$” or
“U.S. Dollar”

“USFDA”

“U.S. GAAP”

“U.S. Securities Act”
“VCFs”

“WHO”

Description
National Payments Corporation of India
The National Pharmaceutical Pricing Authority
Non-resident external account established in accordance with the Foreign Exchange
Management (Deposit) Regulations, 2016
Non-Resident Indian as defined under the FEMA Rules

Non-resident ordinary account established in accordance with the Foreign Exchange
Management (Deposit) Regulations, 2016

National Securities Depository Limited

National Stock Exchange of India Limited

New Zealand Dollar

A company, partnership, society or other corporate body owned directly or indirectly to the
extent of at least 60% by NRIs including overseas trusts in which not less than 60% of the
beneficial interest is irrevocably held by NRIs directly or indirectly and which was in
existence on October 3, 2003 and immediately before such date was eligible to undertake
transactions pursuant to the general permission granted to OCBs under the FEMA. OCBs are
not allowed to invest in the Offer

Price/earnings ratio

Permanent account number allotted under the IT Act

Philippine Peso

South African Rand

Reserve Bank of India

Regulation S under the U.S. Securities Act

Return on Net Worth

Indian Rupees

Real time gross settlement

Rule 144A under the U.S. Securities Act

Research and development

Securities Contracts (Regulation) Act, 1956

Securities Contracts (Regulation) Rules, 1957

Securities and Exchange Board of India constituted under the SEBI Act

Securities and Exchange Board of India Act, 1992

SEBI master circular no. SEBI/HO/CFD/PoD-2/P/CIR/2023/00094, dated June 21, 2023

The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018
The Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992

SEBI master circular no. SEBI/HO/MIRSD/POD-1/P/CIR/2024/37 dated May 7, 2024

The Securities and Exchange Board of India (Share Based Employee Benefits and Sweat
Equity) Regulations, 2021

Code on Social Security, 2020

Peruvian Sol

The Secured Overnight Financing Rate

Government of a State of India

Securities transaction tax

The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011

The Treasury Bills

United Kingdom of Great Britain and Northern Ireland

The United States of America and its territories and possessions, including any state of the
United States of America, Puerto Rico, the U.S. Virgin Islands, Guam, American Samoa,
Wake Island and the Northern Mariana Islands and the District of Columbia

United States Dollars

U.S. Food and Drug Administration

Generally Accepted Accounting Principles in the United States of America

United States Securities Act of 1933

Venture capital funds as defined in and registered with the SEBI under the Securities and
Exchange Board of India (Venture Capital Fund) Regulations, 1996 or the AIF Regulations
as the case may be

World Health Organization
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SUMMARY OF THE OFFER DOCUMENT

This section is a general summary of certain disclosures included in this Red Herring Prospectus and the terms
of the Offer and is not exhaustive, nor does it purport to contain a summary of all the disclosures in this Red
Herring Prospectus or all details relevant to prospective investors. This summary should be read in conjunction
with, and is qualified in its entirety by, the more detailed information appearing elsewhere in this Red Herring
Prospectus, including in the sections “Risk Factors”, “The Offer”, “Capital Structure”, “Objects of the Offer”,
“Industry Overview”, “Our Business”, “Our Promoters and Promoter Group”, “Financial Statements”,
“Management’s Discussion and Analysis of Financial Condition and Results of Operations”, “Outstanding
Litigation and Material Developments”, “Olffer Procedure” and “Main Provisions of Articles of Association” on
at pages 42, 97, 116, 149, 181, 217, 306, 312, 419, 446, 494 and 518, respectively.

Summary of our primary business

We are an Indian pharmaceutical company engaged in developing, manufacturing and globally marketing a broad
range of pharmaceutical products across several major therapeutic areas. We are a research and development
driven company with a differentiated product portfolio that includes orals, injectables and biotherapeutics, which
has enabled us to reach a range of target markets across over 70 countries, with a strong presence in India, Europe
and Canada. In India, we are present across acute and chronic therapeutic areas, and our key therapeutic areas
include gynecology, cardiovascular, vitamins, minerals and nutrients, human immunodeficiency virus antivirals,
blood-related and oncology/anti-neoplastics.

Summary of the industry in which we operate

The global pharmaceutical market is expected to sustain growth at a compound annual growth rate of
approximately 5.0% to 5.5% between the calendar years 2023 and 2028, to reach approximately US$1,900 billion
(approximately X157 trillion) to US$1,950 billion (approximately X161 trillion) in the calendar year 2028. The
Indian domestic formulations segment (consumption) is expected to grow at a CAGR of approximately 8% to 9%
between the Financial Years 2024 and 2029, to reach approximately 2.9 trillion to 3.0 trillion in the Financial
Year 2029, aided by strong demand from the rising incidence of chronic diseases, increased awareness and access
to quality healthcare. (Source: CRISIL Report)

Promoters

Satish Ramanlal Mehta, Sunil Rajanikant Mehta, Namita Vikas Thapar and Samit Satish Mehta are the Promoters
of our Company. For further details, see “Our Promoters and Promoter Group” on page 306.

Offer Size

The following table summarizes the details of the Offer.

Offer® Up to [®] Equity Shares of face value of %10 each, aggregating up to I[®] million
comprising

Fresh Issue® Up to [®] Equity Shares of face value of 10 each, aggregating up to ¥8,000.00 million
Offer for Sale()® Up to 11,428,839 Equity Shares of face value of 210 each, aggregating up to I[®] million

which includes:

Employee Reservation Up to 108,900 Equity Shares of face value of 310 each aggregating up to X[®] million
Portion®

Net Offer Up to [®] Equity Shares of face value of 10 each aggregating up to Z[®] million

(1) The Offer has been authorised by our Board pursuant to its resolution dated December 11, 2023 and the Fresh Issue has been approved
by our Shareholders pursuant to their special resolution dated December 11, 2023.

(2)  The Equity Shares of face value of 10 each being offered by the Selling Shareholders have been held for a period of at least one year
immediately preceding the date of the Draft Red Herring Prospectus and are eligible for being offered for sale as part of the Offer in
terms of the SEBI ICDR Regulations. For further details of authorizations received for the Offer, see “The Offer” and “Other Regulatory
and Statutory Disclosures — Authority for the Offer” on pages 97 and 465, respectively.

(3) The Employee Reservation Portion shall not exceed 5% of our post-Offer equity share capital. The initial Allotment to an Eligible
Employee in the Employee Reservation Portion shall not exceed 30.20 million (net of Employee Discount, if any). In the event of under-
subscription in the Employee Reservation Portion (if any), the unsubscribed portion will be available for allocation and Allotment,
proportionately to all Eligible Employees who have Bid in excess of %0.20 million (net of Employee Discount, if any), subject to the
maximum value of Allotment made to such Eligible Employee not exceeding J0.50 million (net of Employee Discount, if any). The
unsubscribed portion, if any, in the Employee Reservation Portion (after allocation up to 20.50 million), shall be added to the Net Offer.
Further, an Eligible Employee Bidding in the Employee Reservation Portion can also Bid under the Net Offer and such Bids will not be
treated as multiple Bids. Our Company in consultation with the BRLMs, may offer a discount of up to [®]% to the Offer Price (equivalent
to X[ e] per Equity Share) to Eligible Employees bidding in the Employee Reservation Portion which shall be announced at least two
Working Days prior to the Bid/Offer Opening Date.
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The Offer and the Net Offer shall constitute [¢]% and [¢]% of the post-Offer paid up equity share capital of our
Company, respectively.

For further details, see “The Offer” and “Offer Structure” on pages 97 and 489, respectively.
Objects of the Offer

The Net Proceeds from the Fresh Issue are proposed to be utilised in accordance with the details provided in the
following table:

(in X million)

Particulars Amount
Repayment and/or prepayment of all or a portion of certain outstanding borrowings availed by 6,000.00
our Company
General corporate purposes" [e]
Total» [o]

To be finalised upon determination of the Offer Price and updated in the Prospectus prior to filing with RoC. The amount utilised for general
corporate purposes shall not exceed 25% of the Gross Proceeds.

For further details, see “Objects of the Offer” on page 149.
Aggregate pre-Offer and post-Offer shareholding of Promoters, Promoter Group and Selling Shareholders

The pre-Offer shareholding (as on the date of this Red Herring Prospectus) and post-Offer shareholding of our
Promoters, Promoter Group and Selling Shareholders is as follows:

Sr. Name of the Shareholder Pre-Offer Post-Offer”
No. Number of Percentage of Number of Percentage of
Equity Shares pre-Offer Equity Shares post-Offer
of face value of equity share of face value of equity share
%10 each capital %10 each capital
Promoters
1. Satish Ramanlal Mehta* 75,816,748 41.85 [e] [o]
2. Sunil Rajanikant Mehta*") 2,887,012 1.59 [e] [o]
3. Namita Vikas Thapar® 6,339,800 3.50 [e] [e]
4.  Samit Satish Mehta” 13,547,632 7.48 [e] [e]
Total (A) 98,591,192 54.42 [e] [e]
Promoter Group
1.  Everest Trust** 14,520,000 8.02 [e] [®]
2. Unity Trust® 14,508,000 8.01 [e] [e]
3. Bhavana Satish Mehta @” 9,388,288 5.18 [e] [o]
4.  Pushpa Rajnikant Mehta® 4,336,052 2.39 [e] [o]
5.  Sanjay Rajanikant Mehta® * 3,744,028 2.07 [e] [o]
6. Kamini Sunil Mehta @* 1,789,960 0.99 [e] [o]
7. Niraj Sunil Mehta® 1,100,000 0.61 [e] [o]
8.  Rutav Sunil Mehta" 1,098,224 0.61 [e] [o]
9.  Surekha Umakant Shah 318,216 0.18 [e] [e]
10. Shaila Sharad Gujar® 129,216 0.07 [e] [e]
11. Suhasinee Shah® 129,216 0.07 [e] [e]
12.  Smita Paresh Shah 129,216 0.07 [e] [e]
13. Swati Hetalkumar Shah®” 129,216 0.07 [e] [o]
14. Girish Desai 115,716 0.06 [e] [e]
15. Vikas Madan Thapar® 675,000 0.37 [e] [o]
16. Ranjanakumari Desai 28,928 0.02 [e] [e]
Total (B) 52,139,276 28.79 [e] [e]
Investor Selling Shareholder
1. BC Investments IV Limited 23,673,544 13.07 [e] [e]
Total (C) 23,673,544 13.07 [e] [e]
Individual Selling Shareholder
1. Arunkumar Purshotamlal 1,200,000 0.66 [e] [e]
Khanna
Total (D) 1,200,000 0.66 [e] [e]
Other Selling Shareholders
1. Sonali Sanjay Mehta ® 1,171,040 0.65 [e] [o]
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Sr. Name of the Shareholder Pre-Offer Post-Offer”

No. Number of Percentage of Number of Percentage of
Equity Shares pre-Offer Equity Shares post-Offer
of face value of equity share of face value of equity share
%10 each capital %10 each capital
2. Manan Sanjay Mehta 1,100,000 0.61 [e] [e]
3. Smita Dilip Shah 216,000 0.12 [e] [e]
4.  Berjis Minoo Desai 192,856 0.11 [e] [e]
5.  Prakash Kumar Guha 192,856 0.11 [e] [e]
6.  Usha Jashvantlal Shah 175,500 0.10 [e] [e]
7. Shreekant Krushnaji Bapat 175,084 0.10 [e] [o]
8.  Jini Dhanrajgir 154,284 0.09 [e] [e]
9. Jashvantlal Chandulal Shah 57,856 0.03 [e] [e]
10. Shriram Balasubramanian 38,572 0.02 [e] [e]
11. Hitesh Sohanlal Jain 25,716 0.01 [e] [e]
12. Devbalaji U1 17,356 0.01 [e] [e]
Total (E) 3,517,120 1.96 [e] [e]
Total (A+B+C+D+E) 179,121,132 98.88 [e] [e]

"To be updated in the Prospectus prior to filing with RoC.

# Satish Ramanlal Mehta, Sunil Rajanikant Mehta, Namita Vikas Thapar and Samit Satish Mehta are also the Promoter Selling Shareholders.

* These members of our Promoter Group are also Promoter Group Selling Shareholders.

**Equity Shares of face value of 10 each held by Sanjay Rajanikant Mehta with Sonali Sanjay Mehta, as trustees of Everest Trust. The

Everest Trust was formed on September 14, 2022 and its beneficiaries are (i) Sapphire Trust (whose beneficiaries are Sanjay Rajanikant

Mehta, Sonali Sanjay Mehta, Alps Trust and Dolomite Trust); (ii) Dolomites Trust (whose beneficiary is Manan Sanjay Mehta); and (iii) Alps

Trust (whose beneficiary is Anvi Mehta).

SEquity Shares of face value of 10 each held by Sunil Rajanikant Mehta with Kamini Sunil Mehta, as trustees of Unity Trust. The Unity Trust

was formed on September 26, 2022 and its beneficiaries are (i) Tulsi Trust (whose beneficiaries are Tulsi Mehta, Kamini Sunil Mehta and

Cayuga Trust); and (ii) Cayuga Trust (whose beneficiaries are Rutav Sunil Mehta, Surabhi Mehta and Samar Mehta).

(1) Includes Equity Shares of face value of ¥10 each jointly held by Sunil Rajanikant Mehta with Kamini Sunil Mehta and Rutav Sunil Mehta,
Sunil Rajanikant Mehta being the first holder.

(2) Includes Equity Shares of face value of 10 each jointly held by Bhavana Satish Mehta with Satish Ramanlal Mehta, Bhavana Satish
Mehta being the first holder.

(3) Includes Equity Shares of face value of ¥10 each jointly held by Sanjay Rajanikant Mehta with Sonali Sanjay Mehta and Manan Sanjay
Mehta, Sanjay Rajanikant Mehta being the first holder.

(4) Includes Equity Shares of face value of ¥10 each jointly held by Kamini Sunil Mehta with Sunil Rajanikant Mehta and Rutav Sunil Mehta,
Kamini Sunil Mehta being the first holder.

(5) Holds Equity Shares of face value of 10 each jointly with Sunil Rajanikant Mehta, Niraj Sunil Mehta being the first holder.

(6) Holds Equity Shares of face value of 10 each jointly with Saumil Jasubhai Shah, Suhasinee Shah being the first holder.

(7) Holds Equity Shares of face value of 10 each jointly with Hetal Rasikalal Shah, Swati Hetalkumar Shah being the first holder.

(8) Includes Equity Shares of face value of ¥10 each jointly held by Sonali Sanjay Mehta with Sanjay Rajanikant Mehta and Manan Sanjay
Mehta, Sonali Sanjay Mehta being the first holder.

(9) Holds Equity Shares of face value of %10 each jointly with Alaka Shreekant Bapat, Shreekant Krushnaji Bapat being the first holder.

(10) Holds Equity Shares of face value of 10 each with Himabindhu D, Devbalaji U being the first holder.

For further details, see “Capital Structure” on page 116.

Summary of Selected Financial Information derived from our Restated Consolidated Financial
Information

(in % million, unless otherwise specified)

Particulars As at and for the As at and for the As at and for the
financial year ended  financial year ended = financial year ended

March 31, 2024 March 31, 2023 March 31, 2022
Equity share capital 1,811.52 1,808.52 1,808.52
Revenue from operations 66,582.51 59,858.11 58,553.87
Profit for the year 5,275.75 5,618.45 7,025.56
Basic earnings per share (%) 27.54 29.42 36.62
Diluted earnings per share (%) 27.54 29.42 36.62
Total Borrowings 20,919.35 22,024.21 21,021.90
Net Worth(vi) 29,522.83 25,011.26 19,875.48
Net Asset Value per Equity Share (R)(vi) 163.22 138.30 109.90

Notes:

i.  Asderived from the Restated Consolidated Financial Information of our Company

ii.  Net Worth means total equity attributable to the owners of the Company.

iii. Basic earnings per share: Net Profit after tax attributable to equity Shareholders for the period by the weighted average number of
equity shares outstanding during the reporting period
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iv.  Diluted earnings per share: Net Profit after tax attributable to equity Shareholders for the period by the weighted average number of
equity shares and equivalent dilutive equity shares outstanding during the reporting period
V. Net Asset Value per Equity Share is equal to net worth divided by weighted average number of Equity Shares of face value of ¥10 each

outstanding during the year.
vi.  For reconciliation of these numbers, see “Other Financial Information - Non-GAAP Measures” on page 409.

For further details, see “Financial Statements” on page 312.

Qualifications by the Statutory Auditors which have not been given effect to in the Restated Consolidated
Financial Information

There are no qualifications of the Statutory Auditors in the examination report which have not been given effect
to in the Restated Consolidated Financial Information.

Summary of Outstanding Litigation and Material Developments

A summary of outstanding litigation proceedings involving our Company, our Directors, our Promoters and our
Subsidiaries as disclosed in this Red Herring Prospectus in accordance with the SEBI ICDR Regulations and as
per the Materiality Approach, is provided below.

Criminal Tax matters Action taken Disciplinary Material Total
proceedings by statutory  actions including civil aggregate
or regulatory penalty imposed by litigation amount
authorities® SEBI or Stock ¢ involved®
Exchanges (in T million)

against our
Promoters in the
last five financial

years
Company
By our Company 22 Nil Nil N.A. Nil 34.06
Against our Company 1 36 5 N.A. 1 2,146.87
Directors
By our Directors Nil Nil Nil N.A. Nil Nil
Against our Directors 7 Nil 53 N.A. 1 53.61
Promoters
By the Promoters Nil Nil Nil Nil Nil Nil
Against our Promoters 3 Nil 53 Nil 1 53.61
Subsidiaries
By our Subsidiaries 23 Nil Nil N.A. 1 1,067.12
Against our Subsidiaries 2 42 1 N.A. 1 1,368.29

“Amount to the extent quantifiable

**In accordance with the Materiality Approach

$ It is clarified that these are the same matters that are outstanding against our Company and one of our Subsidiaries, to which certain of our Directors/

Promoters are also parties

) To the extent quantifiable, the monetary claims under the actions taken by statutory or regulatory authorities, in India and outside India, against our
Company and its Subsidiaries is provided below:

S. No. Particulars Monetary impact (in  million)
1. Actions taken by statutory or regulatory authorities Nil
outside India
2. Actions taken by statutory or regulatory authorities in 53.61
India

For further details of the outstanding litigation proceedings, see “Outstanding Litigation and Material
Developments” on page 446.

In addition to the above, there is one civil case outstanding against our Group Company, Heritage, the outcome
of which could have a material impact on our Company. For further details, see “Outstanding Litigation and
Material Developments - Litigation involving the Group Companies” on page 457.

Risk Factors

For details of the risks applicable to us, see “Risk Factors” on page 42. Investors are advised to read the risk
factors carefully before making an investment decision in the Offer.
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Summary of Contingent Liabilities

The following is a summary table of our contingent liabilities as on March 31, 2024 as indicated in our Restated
Consolidated Financial Information.

(in X million)

S. No. Particulars As at March 31, 2024
Claims as at March 31, 2024
1. Provident fund® 53.61
2. Indirect tax matters® 180.30
3. Income tax matters” 2,613.39
Sub-Total 2,847.30
Claims received/ (settled/closed) subsequent to year end
1. Indirect tax matters® 7.75
Sub-Total 7.75
Total 2,855.05

"Pursuant to an inspection on Zuventus by the EPFO, the EPFO through its order dated June 16, 2010 (“EPFO Order”) provided that provident fund
should be deducted on fitment allowance for both employee and employers contribution. The same was upheld and confirmed by order of the Employees’
Provident Fund Appellate Tribunal, New Delhi dated August 24, 201 1. Zuventus challenged the same by filing writ petition before Bombay High Court
who, vide an order dated December 8, 2011, stayed the execution, operation and implementation of the orders on the precondition that Zuventus
deposits 320 million with the EPFO. The proceedings are currently pending before the Bombay High Court and the next hearing date is awaited.

4Our Company and its Subsidiaries, Gennova and Zuventus, are in receipt of various demand notices from the India Goods and Services Tax authorities.
Customs Duty, Excise Duty, Service Tax and Sales Tax demands for input tax credit disallowance and demand for additional Entry Tax arising from
dispute on applicable rate are in appeals and pending decisions. We have responded to such demand notices and believe that the chances of any liability
arising from such notices are less than probable. Accordingly, no provision has been made in our financial statements as of March 31, 2024.

*Zuventus is in receipt of various regular assessment orders from Income tax authorities. Income tax demands/matters are in relation to certain
deductions/allowances in earlier years, which are pending in appeals. Zuventus has responded to such demand notices/appeals and our management
believes that the operations will not have any significant impact on our financial position and performance for the year ended March 31, 2024. Further,
a search and seizure operation was conducted by the Income Tax department during the month of December 2020 under Section 132 of the Income Tax
Act, 1961. Our Company and its Subsidiaries, Zuventus and Gennova, have received orders under section 1534 and have filed appeals with the CIT(A4)
against the said orders. Considering the disallowances, our management is of the view that the matters involved are normal tax matters, and accordingly
the operation will not have any significant impact on our financial position and performance for the year ended March 31, 2024.

For further details of such contingent liabilities as per Ind AS 37, see “Financial Statements — Restated
Consolidated Financial Information — Annexure V - Note 43: Contingent Liabilities ”, and “Outstanding Litigation
and Material Development — Tax claims against our Company, Subsidiaries, Promoters and Directors” and
“Management’s Discussion and Analysis of Financial Condition and Results of Operations - Contingent
Liabilities” on pages 376, 455 and 441, respectively.

Summary of Related Party Transactions

The following is the summary of related party transactions (post inter-company eliminations) for the Financial
Years ended March 31, 2024, 2023 and 2022, in accordance with the requirements under Ind AS 24 read with the
SEBI ICDR Regulations, and as derived from the Restated Consolidated Financial Information.
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Transactions with the Related Parties

(in % million)

Sr.  Description of the nature of the Transactions during the year ended Amount outstanding as at
No transaction 31-Mar-24 31-Mar-23 31-Mar-22 March 31, 2024 March 31, 2023 March 31, 2022
Receivable/ Payable/ Receivable/ Payable/ Receivable/ Payable/
Advance Advance Advance Advance Advance Advance
given taken given taken given taken

A Transactions/ balances with related parties (other than KMP) are as follows:

1  Purchase of goods & services

Parinam Law Associates - 13.70 0.17 - - - - - 0.08
Brandbucket Enterprises Private Limited 2.36 1.56 2.80 - - - 0.28 - 0.22
Uth Beverages Factory Pvt. Ltd. 1.15 - - - - - - - -
Heritage Pharmaceuticals Inc. - 79.65 - - - - - - -
Heritage Pharma Labs Inc. 39.13 - 38.05 - - - - - 0.37
Avet Lifesciences Private Limited - 5.92 - - - - 3.12 - -
42.64 100.83 41.02 - - - 3.40 - 0.67
2  Sale of assets
Uth Beverages Factory Pvt. Ltd. - - 0.01 - - - - 0.01 -
Avet Lifesciences Private Limited 0.29 - - 0.34 - - - - -
Heritage Pharma Labs Inc. - - 8.77 - - - - - -
0.29 - 8.78 0.34 - - - 0.01 -
3  Sale/(Return) of goods and services
Heritage Pharma Labs Inc. 252.04 347.02 234.17 225.85 - 131.04 - 96.78 -
Heritage Pharmaceuticals Inc. 75.96 6.88 18.70 69.57 - 10.18 - - -
H.M. Sales Corporation 48.00 9.10 (2.78) 38.39 - 9.74 - - -
AvetAPI Inc. - 7.29 5.88 8.28 - 8.16 - 97.97 -
Avet Lifesciences Private Limited 1,514.09 1,446.34 662.08 1,741.41 - 1,628.71 - 761.32 -
Uth Beverages Factory Pvt. Ltd. 23.87 2.64 - 18.33 - 1.89 - - -
1,913.96 1,819.27 918.05 2,101.83 - 1,789.72 - 956.07 -
4 Loans and advances given (refer note 1
below)
Avet Lifesciences Private Limited - - 10.65 - - - - - -

- - 10.65 - - - - - -
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Sr.
No

10

11

12

Description of the nature of the
transaction

Loans and advances repaid (refer note 1
below)
Avet Lifesciences Private Limited

Interest income
Avet Lifesciences Private Limited

Interest expense
H.M. Sales Corporation

Trade / Security deposits accepted
H.M. Sales Corporation
Avet Lifesciences Private Limited

Trade / Security deposits repaid
Avet Lifesciences Private Limited

Commission expenses
H.M. Sales Corporation

Reimbursement of expenses made
Heritage Pharma Labs Inc.

Heritage Pharmaceuticals Inc.

Avet Lifesciences Private Limited
AvetAPI Inc.

H.M. Sales Corporation

Uth Beverages Factory Pvt. Ltd.

Reimbursement of expenses received

Transactions during the year ended

31-Mar-24

0.75
0.75

50.00
50.00

0.31
0.62

1.49
0.13
2.55

31-Mar-23

0.75
0.75

0.15
0.15

47.99
47.99

5.64
3.63

1.09

10.36

31-Mar-22

10.65
10.65

0.32
0.32

0.75
0.75

0.15
0.15

53.96
53.96

3.03
28.05

24.73
0.73

56.54

March 31, 2024

Receivable/

Advance
given

Payable/
Advance
taken

0.17
0.17

10.00

10.00

12.12
12.12

5.44
70.20

0.16

75.80

Amount outstanding as at
March 31, 2023

Receivable/
Advance
given

Payable/
Advance
taken

0.17
0.17

10.00

10.00

11.18
11.18

5.05
68.64

0.16

73.85

March 31, 2022

Receivable/
Advance
given

Payable/
Advance
taken

0.17
0.17

10.00
0.15
10.15

8.11
8.11

2.94
26.79
11.00

0.07

40.80
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Sr.
No

13

14

15

16

17

18

19

Description of the nature of the
transaction

Heritage Pharmaceuticals Inc.
Avet Lifesciences Private Limited

Rent income
Avet Lifesciences Private Limited
Incredible Ventures Pvt Ltd.

R&D service income
Avet Lifesciences Private Limited

Financial guarantee fees charged
Heritage Pharma Holdings Inc.
Avet Lifesciences Private Limited

Royalty expense
Uth Beverages Factory Pvt. Ltd.

Corporate Overhead Cross Charge
(Income) (classified under other income)

Heritage Pharmaceuticals Inc.
Avet Lifesciences Private Limited

Corporate Overhead Cross Charge

(Expense)
Heritage Pharmaceuticals Inc.
AvetAPI Inc.

Investment in Non convertible
debentures

Transactions during the year ended

31-Mar-24

12.05
27.37
39.42

0.01
0.01

53.96
53.96

0.78
0.78

31-Mar-23

3.13
38.24
41.37

0.35
0.02
0.37

52.24
52.24

0.81
0.81

31-Mar-22

3.07

403.03

406.10

0.41

0.41

146.85

146.85

55.48

55.48

0.95
0.95

7.72
24.00
31.72

9.41

9.41

March 31, 2024

Receivable/
Advance

given
13.04
41.99
55.03

15.89
68.20
84.09

Payable/
Advance
taken

0.17
0.17

Amount outstanding as at
March 31, 2023

Receivable/
Advance
given

3.37
51.79
55.16

0.44

0.44

15.65
61.65
77.30

Payable/
Advance

taken

0.15
0.15

March 31, 2022

Receivable/
Advance
given

3.11
297.32
300.43

0.26
0.26
59.96
59.96

14.44

14.44

2.88
13.92
16.80

Payable/
Advance

taken

0.21
0.21

33.15
97.36
130.51
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Sr.
No

20

Description of the nature of the
transaction

Avet Lifesciences Private Limited

Interest on Debentures
Avet Lifesciences Private Limited

Transactions during the year ended

31-Mar-24 31-Mar-23 31-Mar-22 March 31, 2024
Receivable/ Payable/
Advance Advance
given taken

2,500.00 - - 2,500.00 -
2,500.00 - - 2,500.00 -
115.93 - - 104.34 -
115.93 - - 104.34 -

Transactions/ balances with related parties (KMP) are as follows:

Remuneration paid

Key Management Personnel: Whole
Time Directors

Mr. Satish Mehta

Dr. Mukund Gurjar

Mr. Sunil Mehta

Mrs. Namita Thapar

Mr. Samit Mehta

Remuneration paid

Key Management Personnel: Relatives
Mr. Vikas Thapar

Mr. Sanjay Mehta

Mr. Rutav Mehta

Remuneration paid

Key Management Personnel: Other than
Whole Time Directors

Mr. Tajuddin Shaikh

Post-employment obligations

Key Management Personnel: Whole
Time Directors

Mrs. Namita Thapar

229.59 215.43 234.62 -
57.70 53.69 48.74 -
34.45 31.75 28.99 -
43.99 40.52 37.02 -
43.85 40.44 36.69 -

409.58 381.83 386.06 -
45.86 42.28 38.87 -
35.25 32.52 28.89 -

4.12 2.63 - -
85.23 77.43 67.76 -
16.25 14.10 12.91 -
16.25 14.10 12.91 -

1.97 1.27 2.01 -

30.74
13.17
4.09
5.27
5.22
58.49

5.27
4.18
0.41
9.86

4.32
4.32

15.33

Amount outstanding as at
March 31, 2023

Receivable/
Advance
given

Payable/
Advance
taken

30.63
12.08
3.64
4.68
4.64
55.67

4.71
3.56
0.19
8.46

3.64
3.64

13.36

March 31, 2022

Receivable/
Advance
given

Payable/
Advance
taken

69.69
11.00
3.50
4.41
4.28
92.88

4.47
3.36

7.83

3.12
3.12

12.08
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Sr.
No

Description of the nature of the
transaction

Mr. Samit Mehta

Post-employment obligations

Key Management Personnel: Relatives
Mr. Vikas Thapar

Mr. Sanjay Mehta

Mr. Rutav Mehta

Post-employment obligations

Key Management Personnel: Other than
Whole Time Directors

Mr. Tajuddin Shaikh

Compensated absences

Key Management Personnel: Whole
Time Directors

Mr. Satish Mehta

Dr. Mukund Gurjar

Mr. Sunil Mehta

Mrs. Namita Thapar

Mr. Samit Mehta

Compensated absences

Key Management Personnel: Relatives
Mr. Vikas Thapar

Mr. Sanjay Mehta

Mr. Rutav Mehta

Compensated absences
Key Management Personnel: Other than
Whole Time Directors

Transactions during the year ended

31-Mar-24

2.86
4.83

1.94

0.09
2.03

0.92
0.92

1.71
0.35
0.26
0.19
0.34
2.85

0.17
0.27
0.18
0.62

31-Mar-23

1.48
2.75

1.30
5.59

6.89

0.49
0.49

2.29
0.44
0.30
0.22
0.24
3.49

0.21
0.65

0.86

31-Mar-22

3.72
5.73

1.97
2.03

4.00

411
411

2.04
0.48
0.39
0.49
0.81
4.21

0.46
0.08

0.54

March 31, 2024

Receivable/
Advance
given

Payable/
Advance
taken
20.46
35.79

15.22

0.09
1531

5.52
5.52

23.02
5.23
3.59
4.98
5.47

42.29

4.89
3.60
0.18
8.67

Amount outstanding as at
March 31, 2023

Receivable/
Advance
given

Payable/
Advance
taken
17.60
30.96

13.28

13.28

4.60
4.60

21.31
4.88
3.33
4.79
5.13

39.44

4.72
3.33

8.05

March 31, 2022

Receivable/
Advance
given

Payable/
Advance
taken
16.12
28.20

11.98
18.11

30.09

411
411

19.02
4.44
3.02
4.58
4.89

35.95

451
2.68

7.19

28



Sr.
No

10

11

11

12

13

Description of the nature of the
transaction

Mr. Tajuddin Shaikh

Employee share based payments
Key Management Personnel: Relatives
Mr. Vikas Thapar

Employee share based payments -
Perquisite on share options exercised
Key Management Personnel: Relatives
Mr. Vikas Thapar

Employee share based payments

Key Management Personnel: Other than
Whole Time Directors

Mr. Tajuddin Shaikh

Dividend paid

Key Management Personnel: Whole Time
Directors

Key Management Personnel: Other than
Whole Time Directors

Key Management Personnel: Relatives

Commission - Other than Whole Time
Directors

Mr. S.K. Bapat

Mr. Berjis Desai

Mr. P. S. Jayakumar

Dr. Vidya Yeravdekar

Mr. Vijay Gokhale

Mr. Hitesh Jain

Transactions during the year ended

31-Mar-24

0.13
0.13

202.36
202.36

262.02
262.02

0.29
0.29

322.52

1.65

122.81
446.98

10.00
3.60
1.50
2.50

31-Mar-23

0.63
0.63

0.23
0.23

0.62
0.62

215.43

1.10

81.95
298.48

5.00
3.60
1.50
2.00

31-Mar-22

0.78
0.78

1.73
1.73

1.07
1.07

322.73

1.65

122.81
447.19

6.00
5.00
3.60
1.50
2.00
4.50

March 31, 2024

Receivable/

Advance
given

Payable/
Advance
taken
1.54
1.54

7.97
7.97

10.00
3.60
1.50
2.50

Amount outstanding as at

March 31, 2023

Receivable/

Advance
given

Payable/
Advance
taken
1.41
1.41

38.11
38.11

7.68
7.68

5.00
3.60
1.50
2.00

March 31, 2022

Receivable/

Advance
given

Payable/
Advance
taken
0.78
0.78

37.88
37.88

7.05
7.05

6.00
5.00
3.60
1.50
2.00
4.50
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Sr.
No

14

15

16

17

Description of the nature of the
transaction

Dr. Shailesh Ayyangar

Sitting fees - Other than Whole Time
Directors

Mr. S.K. Bapat

Mr. Humayun Dhanrajgir
Mr. Berjis Desai

Mr. Samonnoi Banerjee
Mr. P. S. Jayakumar

Dr. Shailesh Ayyangar
Mr. Vijay Gokhale

Dr. Vidya Yeravdekar
Mr. Hitesh Jain

Rent expense

Key Management Personnel: Whole
Time Directors

Mr. Sunil Mehta

Rent expense

Key Management Personnel: Relatives
Mr. Sanjay Mehta

Mrs. Bhavana Mehta

Reimbursement of IPO expenses
received

Key Management Personnel: Whole Time
Directors

Key Management Personnel: Other than
Whole Time Directors

Key Management Personnel: Relatives

Transactions during the year ended

31-Mar-24

12.00
29.60

0.60
0.52
0.94
0.60
1.12
0.28

4.06

0.48
0.48

0.48
0.37
0.85

31-Mar-23

12.00
24.10

0.47

0.44
0.32
0.52
0.44
0.61
0.12
0.55
3.47

0.39
0.39

0.39
0.27
0.66

9.21
1.90

18.21
29.32

31-Mar-22

12.00
34.60

1.30
0.06
0.82
0.60
0.68
0.57
0.34
0.22
0.70
5.29

0.37
0.37

0.37
0.27
0.64

March 31, 2024

Receivable/
Advance

given

Payable/
Advance
taken
12.00
29.60

Amount outstanding as at
March 31, 2023

Receivable/
Advance

given

Payable/
Advance
taken
12.00
24.10

March 31, 2022

Receivable/
Advance

given

Payable/
Advance
taken
12.00
34.60
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Sr.  Description of the nature of the Transactions during the year ended Amount outstanding as at

No transaction 31-Mar-24  31-Mar-23  31-Mar-22 March 31, 2024 March 31, 2023 March 31, 2022
Receivable/ Payable/ Receivable/ Payable/ Receivable/ Payable/
Advance Advance Advance Advance Advance Advance
given taken given taken given taken
Notes:
(1) All related party transactions entered during the year and outstanding balances were in ordinary course of the business and are on an arm’s length basis. Outstanding balances are unsecured and to be settled in
cash.

(2) Loans and guarantees are given for the general business purposes of related parties.

(3) The unsecured loans given to related parties and interest thereon are measured at amortised cost.

(4) During the year ended March 31, 2022, Emcure Pharmaceuticals Limited had given loan to Avet Lifesciences Private Limited of Rs. 10.65 million at rate of interest of 8.50% p.a. and was repayable on demand. As
on March 31, 2022 outstanding amount of loan and interest outstanding thereon is Rs. Nil. The interest rate was higher than the prevailing yield of Government Security closest to the tenor of the loan.

(5) During the year ended March 31, 2024, Zuventus Healthcare Limited (subsidiary of our Company) has subscribed to redeemable non-convertible debentures (NCD's) of Avet Lifesciences Private Limited ( “Avet”)
of Rs. 2,500.00 million. The rate of interest of these debentures is Modified Mumbai Inter-bank forward offer rate (MIFOR) plus spread of 415.3 bps. The NCD's are repayable over a period of 5 years from date of
allotment. However, basis memorandum of understanding entered on March 31, 2024, both the parties have agreed to redeem these debentures before March 31, 2025. As on March 31, 2024 outstanding amount of
NCD's and interest thereon is Rs. 2,604.35 million. The interest rate was higher than the prevailing yield of Government Security closest to the tenor of the loan. Proceeds from NCD's will be utilised for general
business purpose by Avet.

For details of the related party transactions in accordance with Ind AS 24, see “Financial Statements — Restated Consolidated Financial Information — Annexure V — Note 48 —
Related party disclosure” on page 380.
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Financing Arrangements

There have been no financing arrangements whereby our Promoters, members of our Promoter Group, our
Directors and their relatives (as defined under Companies Act) have financed the purchase by any other person of
securities of our Company, other than in the normal course of the business of the financing activity during a period
of six months immediately preceding the date of the Draft Red Herring Prospectus and this Red Herring
Prospectus.

Weighted average cost of acquisition of all shares transacted in the last one year, 18 months and three years
preceding the date of this Red Herring Prospectus

The details of weighted average cost of acquisition of all shares transacted in the last one year, 18 months, and
three years preceding the date of this Red Herring Prospectus is as follows:

Period Weighted average Cap Price is ‘X’ times Range of acquisition price:
cost of acquisition the weighted average lowest price —highest price

(in )** cost of acquisition** (in 3)*S
Last one year 1.75 [®] 165.07 — 465.82
Last 18 months 1.75 [®] 165.07 — 465.82
Last three years 2.51 [*] 165.07 - 862.09

*4s certified by M/s R. B. Sharma and Co., Chartered Accountants, by way of their certificate dated June 26, 2024.

**To be updated upon finalization of the Price Band.

*Computed based on the Equity Shares of face value of %10 each acquired/allotted/purchased (including acquisition pursuant to transfer).
However, the Equity Shares of face value of %10 each disposed off have not been considered while computing number of Equity Shares of face
value of %10 each acquired.

5 The equity shares acquired by way of gift have not been considered for computing the range of acquisition price.

Details of price at which specified securities were acquired by our Promoters, members of the Promoter
Group, Selling Shareholders and Shareholders with right to nominate directors or other rights in the last
three years preceding the date of this Red Herring Prospectus

The details of price at which specified securities were acquired by our Promoters, members of the Promoter Group,
Selling Shareholders and Shareholders with right to nominate directors or other rights, in the last three years
preceding the date of this Red Herring Prospectus is as follows:

Name of acquirer Nature of Face value Date of Number of Acquisition
specified (in%) acquisition of specified price per
securities Equity Shares securities specified

shares
(in3)"
Promoters
Satish Ramanlal Mehta* Equity Shares 10 July 22,2021 38,572 862.09
Promoter Group
Pushpa Rajnikant Mehta” Equity Shares() 10 October 4, 2023 10,000 N.A. (Gift)
Equity Shares® 10  October 4, 2023 10,000 N.A. (Gift)
Equity Shares 10  October 10, 2023 20,000 N.A. (Gift)
Equity Shares 10 October 25, 2023 12,000,000 N.A. (Gift)
Equity Shares 10 October 25, 2023 2,500,000 N.A. (Gift)
Equity Shares 10 October 27,2023 6,300,000 N.A. (Gift)
Equity Shares 10  October 27, 2023 8,188,000 N.A. (Gift)
Everest Trust™ Equity Shares® 10 October 11, 2023 20,000 N.A. (Gift)
Equity Shares® 10  October 26, 2023 14,500,000 N.A. (Gift)
Unity Trust® Equity Shares® 10 October 10, 2023 20,000 N.A. (Gift)
Equity Shares® 10 October 30, 2023 14,488,000 N.A. (Gift)
Vikas Madan Thapar” Equity Shares 10 March 7, 2024 210,000 165.07
Vikas Madan Thapar” Equity Shares 10 March 7, 2024 90,000 465.82
Selling Shareholders (including Shareholders with right to nominate directors or other rights)
N.A.

*As certified by M/s R. B. Sharma and Co., Chartered Accountants, by way of their certificate dated June 26, 2024.

**Equity Shares of face value of 10 each held by Sanjay Rajanikant Mehta with Sonali Sanjay Mehta, as trustees of Everest Trust. The
Everest Trust was formed on September 14, 2022 and its beneficiaries are (i) Sapphire Trust (whose beneficiaries are Sanjay Rajanikant
Mehta, Sonali Sanjay Mehta, Alps Trust and Dolomite Trust); (ii) Dolomites Trust (whose beneficiary is Manan Sanjay Mehta); and (iii) Alps
Trust (whose beneficiary is Anvi Mehta).

“Equity Shares of face value of ¥10 each held by Sunil Rajanikant Mehta with Kamini Sunil Mehta, as trustees of Unity Trust. The Unity Trust
was formed on September 26, 2022 and its beneficiaries are (i) Tulsi Trust (whose beneficiaries are Tulsi Mehta, Kamini Sunil Mehta and
Cayuga Trust); and (ii) Cayuga Trust (whose beneficiaries are Rutav Sunil Mehta, Surabhi Mehta and Samar Mehta).
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"Also one of the Promoter Selling Shareholders.

"lso one of the Promoter Group Selling Shareholders.

(1) Transfer to Pushpa Rajnikant Mehta jointly with Sunil Rajanikant Mehta
(2) Transfer to Pushpa Rajnikant Mehta jointly with Sunil Rajanikant Mehta
(3) Transferred by Pushpa Rajnikant Mehta to Everest Trust

(4) Transferred by Pushpa Rajnikant Mehta to Everest Trust

(5) Transferred by Pushpa Rajnikant Mehta to Unity Trust

(6) Transferred by Pushpa Rajnikant Mehta to Unity Trust

Average Cost of Acquisition of Equity Shares of face value of ¥10 each for our Promoters and the Selling
Shareholders

The average cost of acquisition per Equity Share for our Promoters and the Selling Shareholders as on the date of
this Red Herring Prospectus is as follows:

Average cost of acquisition
of Equity Shares of face
value of 10 each (in I)**

Number of Equity Shares of

Name of the Promoter/Selling Shareholder face value of 210 each held

Promoters
Satish Ramanlal Mehta* 75,816,748 19.37
Sunil Rajanikant Mehta*" 2,887,012 13.34
Namita Vikas Thapar” 6,339,800 3.44
Samit Satish Mehta* 13,547,632 543
Promoter Group Selling Shareholders
Bhavana Satish Mehta®”* 9,388,288 4.30
Pushpa Rajnikant Mehta 4,336,052 0.04
Sanjay Rajanikant Mehta® 3,744,028 10.46
Kamini Sunil Mehta ) 1,789,960 5.03
Rutav Sunil Mehta 1,098,224 0.49
Shaila Sharad Gujar 129,216 3.42
Swati Hetalkumar Shah® 129,216 1.56
Vikas Madan Thapar 675,000 123.39
Investor Selling Shareholder
BC Investments IV Limited 23,673,544 277.12
Individual Selling Shareholder
Arunkumar Purshotamlal Khanna 1,200,000 2.41
Other Selling Shareholders
Sonali Sanjay Mehta © 1,171,040 7.96
Manan Sanjay Mehta 1,100,000 2.50
Smita Dilip Shah 216,000 1.11
Berjis Minoo Desai 192,856 1.23
Prakash Kumar Guha 192,856 1.33
Usha Jashvantlal Shah 175,500 0.89
Shreekant Krushnaji Bapat 7 175,084 1.93
Jini Dhanrajgir 154,284 1.96
Jashvantlal Chandulal Shah 57,856 0.99
Shriram Balasubramanian 38,572 1.33
Hitesh Sohanlal Jain 25,716 2.50
Devbalaji U® 17,356 1.33

# Satish Ramanlal Mehta, Sunil Rajanikant Mehta, Namita Vikas Thapar and Samit Satish Mehta are also the Promoter Selling Shareholders.

*Includes (i) 340,000 Equity Shares of face value of 10 each being offered by Bhavana Satish Mehta in her individual capacity, and (ii)

131,400 Equity Shares of face value of %10 each being offered by Bhavana Satish Mehta jointly with Satish Ramanlal Mehta, Bhavana Satish

Mehta being the first holder.

(1) Includes Equity Shares of face value of %10 each jointly held by Sunil Rajanikant Mehta with Kamini Sunil Mehta and Rutav Sunil Mehta,
Sunil Rajanikant Mehta being the first holder.

(2) Includes Equity Shares of face value of %10 each jointly held by Bhavana Satish Mehta with Satish Ramanlal Mehta, Bhavana Satish
Mehta being the first holder.

(3)  Includes Equity Shares of face value of <10 each jointly held by Sanjay Rajanikant Mehta with Sonali Sanjay Mehta and Manan Sanjay
Mehta, Sanjay Rajanikant Mehta being the first holder.

(4)  Includes Equity Shares of face value of 10 each jointly held by Kamini Sunil Mehta with Sunil Rajanikant Mehta and Rutav Sunil Mehta,
Kamini Sunil Mehta being the first holder.

(5) Holds Equity Shares of face value of %10 each jointly with Hetal Rasikalal Shah, Swati Hetalkumar Shah being the first holder

(6) Includes Equity Shares of face value of <10 each jointly held by Sonali Sanjay Mehta with Sanjay Rajanikant Mehta and Manan Sanjay
Mehta, Sonali Sanjay Mehta being the first holder.

(7)  Holds Equity Shares of face value of %10 each jointly with Alaka Bapat, Shreekant Krushnaji Bapat being the first holder.

(8) Holds Equity Shares of face value of %10 each with Himabindhu D, Devbalaji U being the first holder.

*"As certified by M/s R. B. Sharma and Co., Chartered Accountants, by way of their certificate dated June 26, 2024

33



Weighted average price at which the Equity Shares of face value of ¥10 each were acquired by our
Promoters and Selling Shareholders in the one year preceding the date of this Red Herring Prospectus

The weighted average price at which the Equity Shares of face value of 10 each were acquired by our Promoters
and the Selling Shareholders in the one year preceding the date of this Red Herring Prospectus is as follows:

Weighted average price of
Equity Shares of face value of
%10 each acquired in the last
one year”(in %)

Number of Equity Shares of
Name of the Promoter/Selling Shareholder face value of Y10 each acquired
in last one year

Promoters
N.A.
Selling Shareholders
Pushpa Rajnikant Mehta* 29,028,000 Nil®
Vikas Madan Thapar* 300,000 255.30

*One of the Promoter Group Selling Shareholders.
"cquisition of Equity Shares of face value of T10 each by way of gift
#4s certified by M/s R. B. Sharma and Co., Chartered Accountants, by way of their certificate dated June 26, 2024.

Details of Pre-IPO Placement
Our Company is not contemplating a pre-IPO placement till the listing of the Equity Shares.
Issue of Equity Shares of face value of 10 each for consideration other than cash in the last one year

Our Company has not issued any Equity Shares of face value of 10 each for consideration other than cash in the
one year preceding the date of this Red Herring Prospectus.

Split / Consolidation of Equity Shares in the last one year

Our Company has not undertaken a split/consolidation of Equity Shares in the one year preceding the date of this
Red Herring Prospectus.

Exemption from complying with any provisions of securities laws, if any, granted by SEBI

Our Company has not sought for any exemptions from complying with any provisions of securities laws including
the SEBI ICDR Regulations, as on the date of this Red Herring Prospectus.
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CERTAIN CONVENTIONS, CURRENCY OF PRESENTATION, USE OF FINANCIAL
INFORMATION AND MARKET DATA

Certain Conventions

All references in this Red Herring Prospectus to “India” are to the Republic of India and its territories and
possessions and all references herein to the “Government”, “Indian Government”, “Gol”, “Central Government”
or the “State Government” are to the Government of India, central or state, as applicable. All references in this
Red Herring Prospectus to the “UK” or “U.K.” are to the United Kingdom of Great Britain and Northern Ireland
and “US”, “U.S.” “USA” or “United States” are to the United States of America, together with their territories
and possessions.

Unless otherwise specified, any time mentioned in this Red Herring Prospectus is in Indian Standard Time
(“IST”). Unless indicated otherwise, all references to a year in this Red Herring Prospectus are to a calendar year.

Unless stated otherwise, all references to page numbers in this Red Herring Prospectus are to the corresponding
page numbers of this Red Herring Prospectus.

Financial Data and Other Data

Our Company’s financial year commences on April 1 of the immediately preceding calendar year and ends on
March 31 of that particular calendar year. Accordingly, all references to a particular Financial Year or Fiscal Year
or Fiscal, unless stated otherwise, are to the 12 months commencing on April 1 of the immediately preceding
calendar year and ending on March 31 of that particular calendar year.

Unless stated otherwise or the context requires otherwise, the financial data and financial ratios in this Red Herring
Prospectus have been derived from our Restated Consolidated Financial Information.

The Restated Consolidated Financial Information included in this Red Herring Prospectus under “Financial
Statements” on page 312 have been prepared based on our audited consolidated financial statements for the
financial years ended March 31, 2024, March 31, 2023 and March 31, 2022, together with the summary statement
of material accounting policies, and other explanatory information thereon, prepared in accordance with Ind AS
and restated by our Company in accordance with the requirements of Section 26 of Chapter III of the Companies
Act, relevant provisions of the SEBI ICDR Regulations, and the Guidance Note on Reports in Company
Prospectuses (Revised 2019) issued by the ICAI, as amended from time to time. As per the examination report
dated June 18, 2024, the financial statements of three, eight and eight of our non-material Subsidiaries were
unaudited at the time of preparation of the audited consolidated financial statements of our Company for the
Financial Years 2024, 2023 and 2022, respectively, out of which two, four and four of our Subsidiaries required
an audit of their financial statements for the Financial Years 2024, 2023 and 2022, respectively, under regulations
applicable in their respective jurisdiction. Such non-material Subsidiaries have been subsequently audited.

The degree to which the financial information included in this Red Herring Prospectus will provide meaningful
information is entirely dependent on the reader’s level of familiarity with Indian accounting policies and practices,
Ind AS, the Companies Act and SEBI ICDR Regulations. Any reliance by persons not familiar with the
aforementioned policies and laws on the financial disclosures presented in this Red Herring Prospectus should be
limited. There are significant differences between Ind AS, Indian GAAP, U.S. GAAP and IFRS. Our Company
does not provide a reconciliation of its financial statements with Indian GAAP, IFRS or U.S. GAAP requirements.
Our Company has not attempted to explain those differences or quantify their impact on the financial data included
in this Red Herring Prospectus and it is urged that you consult your own advisors regarding such differences and
their impact on our financial data. For further details in connection with risks involving differences between Ind
AS and other accounting principles, see “Risk Factors — Significant differences exist between the Indian
Accounting Standards used to prepare our financial information and other accounting principles, such as the
United States Generally Accepted Accounting Principles and the International Financial Reporting Standards,
which may affect investors’ assessments of our financial condition” on page 91. Further, any figures sourced from
third-party industry sources may be rounded off to other than two decimal points to conform to their respective
sources.

Unless the context otherwise requires or indicates, any percentage amounts (excluding certain operational
metrics), as set forth in “Risk Factors”, “Our Business”, “Management’s Discussion and Analysis of Financial
Condition and Results of Operations” on pages 42, 217 and 419, respectively, in this Red Herring Prospectus have
been derived from the Restated Consolidated Financial Information.
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In this Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts
listed are due to rounding off. Except as otherwise stated, all figures in decimals have been rounded off to the
second decimal and all the percentage figures have been rounded off to two decimals. However, where any figures
which may have been sourced from the CRISIL Report are rounded off to other than two decimal points in their
respective sources, such figures appear in this Red Herring Prospectus as rounded-off to such number of decimal
points as provided in such respective sources.

Non-generally accepted accounting principles financial measures

Certain non-GAAP financial measures relating to our financial performance such as EBITDA, EBITDA Margin,
EBIT, RoCE, RoNW, Net Worth, Net Asset Value per Equity Share, Net Debt, Capital Employed and RoE (“Non-
GAAP Measures”), have been included in this Red Herring Prospectus. We compute and disclose such Non-
GAAP financial measures relating to our financial performance as we consider such information to be
supplemental and useful measures of our business and financial performance. These Non-GAAP Measures are
supplemental measures of our performance and liquidity that are not required by, or presented in accordance with,
Ind AS, Indian GAAP, IFRS or U.S. GAAP. Further, these Non-GAAP Measures should not be considered in
isolation or construed as an alternative to cash flows, profit/ (loss) for the years/ period or any other measure of
financial performance or as an indicator of our operating performance, liquidity, profitability or cash flows
generated by operating, investing or financing activities derived in accordance with Ind AS, Indian GAAP, IFRS
or U.S. GAAP. Non-GAAP financial information is presented for supplemental informational purposes only, has
limitations as an analytical tool and should not be considered in isolation or as a substitute for financial information
disclosed in financial statements and presented in accordance with Ind AS.

In addition, these Non-GAAP Measures are not standardised terms, hence a direct comparison of these Non-
GAAP Measures between companies may not be possible. The principal limitation of these non-GAAP financial
measures is that they exclude significant expenses and income that are required by Ind AS to be recorded in our
financial statements. In addition, they are subject to inherent limitations as they reflect the exercise of judgment
by management about which expenses and income are excluded or included in determining these non-GAAP
financial measures. These Non-GAAP Measures and other information relating to financial performance may not
be computed on the basis of any standard methodology that is applicable across the industry and therefore may
not be comparable to financial measures of similar nomenclature that may be computed and presented by other
companies and are not measures of operating performance or liquidity defined by Ind AS and may not be
comparable to similarly titled measures presented by other companies and hence have limited usefulness as a
comparative measure. For further details, see “Risk Factors — Certain Non-GAAP financial measures and other
statistical information relating to our operations and financial performance have been included in this Red
Herring Prospectus. These Non-GAAP financial measures are not measures of operating performance or liquidity
defined by Ind AS and may not be comparable with those presented by other companies” and for reconciliation
of these Non-GAAP Measures, see “Other Financial Information - Non-GAAP Measures” on pages 85 and 409,
respectively.

Currency and Units of Presentation

In this Red Herring Prospectus, our Company has presented certain numerical information. All figures have been
expressed in “million”, “billion” and “trillion” units, except where specifically indicated. One million represents
1,000,000, one billion represents 1,000,000,000 and one trillion represents 1,000,000,000,000. However, where
any figures that may have been sourced from third party industry sources are expressed in denominations other
than millions or may be rounded off to other than two decimal points in their respective sources, such figures
appear in this Red Herring Prospectus expressed in such denominations or rounded off to such number of decimal
points as provided in such respective sources.

All references to:

1. “Rupees” or “INR” or “Rs.” Or ‘X" are to the Indian Rupee, the official currency of the Republic of
India;

2. “USD” or “US$” or “$” or “U.S. Dollar” are to the United States Dollar, the official currency of the
United States of America;

3. “SOL” is the Peruvian Sol, the official currency of Republic of Peru;

4. “CAD?” is the Canadian Dollar, the official currency of the Dominion of Canada;

36



5. “Rand” is to South African Rand, the official currency of the Republic of South Africa;

6. “British Pound” or “GBP” are to the Great British Pound, is the official currency of the United Kingdom
of Great Britain and Northern Ireland;

7. “Naira” is the Nigerian Naira, the official currency of the Federal Republic of Nigeria;

8. “NZD” is the New Zealand Dollar, the official currency of the New Zealand;

9. “MXN” is the Mexican Peso, the official currency of the United Mexican States;

10. “AUS” is the Australian Dollar, the official currency of the Commonwealth of Australia;

11. “AED” is the Emirati Dirham, the official currency of United Arab Emirates;

12. “BRL” is the Brazilian Real, the official currency of the Federative Republic of Brazil;

13. “KES” is the Kenyan Shilling, the official currency of the Republic of Kenya;

14. “CLP” is the Chilean Peso, the official currency of the Republic of Chile;

15. “Peso” is the Philippine Peso, the official currency of the Republic Philippines; and
16. “Euro” is the Euro, the official currency of certain member states of the European Union.
Exchange Rates

This Red Herring Prospectus contains conversions of certain other currency amounts into Indian Rupees that have
been presented solely to comply with the SEBI ICDR Regulations. These conversions should not be construed as
a representation that these currency amounts could have been, or can be converted into Indian Rupees, at any
particular rate or at all.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between
the Indian Rupee and other foreign currencies:

(in3)
Currency As on March As on March As on March
31,2024 31,2023 31,2022

® ® Q)
USD 83.37 82.22 75.81
SOL 22.27 21.74 20.10
CAD 61.34 60.65 60.48
Rand 4.40 4.57 5.21
British Pound/ GBP 105.29 101.87 99.55
Naira 0.06 0.18 0.18
NZD 50.00 51.26 52.63
MXN 5.02 4.54 3.79
AUS 54.38 55.02 56.74
AED 22.69 22.36 20.55
BRL 16.73 16.04 15.85
KES 0.63 0.62 0.65
CLP 0.08 0.10 0.10
Philippine Peso 1.48 1.51 1.45
Euro 90.22 89.61 84.66

Notes:

(1) Source: www.fbil.org; www.oanda.com

(2) If the reference rate is not available on a particular date due to a public holiday, exchange rates of the previous working day have been
disclosed.

Industry and Market Data

Unless otherwise indicated, the industry and market data used in this Red Herring Prospectus has been obtained
or derived from the report titled “Assessment of the global and Indian pharmaceuticals industry” dated June, 2024
prepared by CRISIL MI&A (the “CRISIL Report”) and publicly available information as well as other industry
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publications and sources. The CRISIL Report has been exclusively commissioned at the request of our Company
and paid for by our Company for an agreed fee, pursuant to an engagement letter dated October 23, 2023, entered
into between CRISIL MI&A and our Company, for the purposes of confirming our understanding of the industry
in which our Company operates, exclusively in connection with this Offer. CRISIL MI&A has required us to
include the following disclaimer in connection with the CRISIL Report:

“CRISIL Market Intelligence & Analytics (“CRISIL MI&A”), a division of CRISIL Limited (“CRISIL”) has taken
due care and caution in preparing this report (“Report”) based on the Information obtained by CRISIL from
sources which it considers reliable (“Data”). This Report is not a recommendation to invest / disinvest in any
entity covered in the Report and no part of this Report should be construed as an expert advice or investment
advice or any form of investment banking within the meaning of any law or regulation. Without limiting the
generality of the foregoing, nothing in the Report is to be construed as CRISIL providing or intending to provide
any services in jurisdictions where CRISIL does not have the necessary permission and/or registration to carry
out its business activities in this regard. Emcure Pharmaceuticals Limited will be responsible for ensuring
compliances and consequences of non-compliances for use of the Report or part thereof outside India. CRISIL
MI&A operates independently of, and does not have access to information obtained by CRISIL Ratings Limited,
which may, in their regular operations, obtain information of a confidential nature. The views expressed in this
Report are that of CRISIL MI&A and not of CRISIL Ratings Limited. No part of this Report may be
published/reproduced in any form without CRISIL’s prior written approval.”

The CRISIL Report is available on the website of our Company at www.emcure.com/share-governance-and-
investor-services/. CRISIL MI&A is an independent agency and is not a related party of our Company, Directors,
Promoters, Key Managerial Personnel, Senior Management or the Book Running Lead Managers. Unless
otherwise indicated, all financial, operational, industry and other related information derived from the CRISIL
Report and included in this Red Herring Prospectus with respect to any particular year, refers to such information
for the relevant calendar year.

In accordance with the SEBI ICDR Regulations, the section titled “Basis for Offer Price” on page 163, includes
information relating to our peer group companies. Such information has been derived from the CRISIL Report
and publicly available sources.

The data included herein includes excerpts from the CRISIL Report and may have been re-ordered by us for the
purposes of presentation. There are no parts, data or information (which may be relevant for the proposed Offer),
that have been left out or changed in any manner. Data from these sources may also not be comparable. Industry
sources and publications are also prepared based on information as of specific dates and may no longer be current
or reflect current trends.

The extent to which the market and industry data used in this Red Herring Prospectus is meaningful depends on
the reader’s familiarity with and understanding of the methodologies used in compiling such data. There are no
standard data gathering methodologies in the industry in which the business of our Company is conducted, and
methodologies and assumptions may vary widely among different industry sources. Such data involves risks,
uncertainties and numerous assumptions and is subject to change based on various factors, including those
discussed in “Risk Factors—This Red Herring Prospectus contains information from third parties including an
industry report prepared by an independent third-party research agency, CRISIL MI&A, which we have
commissioned and paid for purposes of confirming our understanding of the industry exclusively in connection
with the Offer” on page 86. Accordingly, investment decisions should not be based solely on such information.

Notice to Prospective Investors in the United States

The Equity Shares have not been recommended by any U.S. federal or state securities commission or regulatory
authority. Furthermore, the foregoing authorities have not confirmed the accuracy or determined the adequacy of
this Red Herring Prospectus or approved or disapproved the Equity Shares. Any representation to the contrary is
a criminal offence in the United States. In making an investment decision, investors must rely on their own
examination of our Company and the terms of the Offer, including the merits and risks involved. The Equity
Shares of face value of 10 each offered in the Offer have not been and will not be registered under the United
States Securities Act of 1933, as amended (the “U.S. Securities Act”) or any other applicable law of the United
States and, unless so registered, may not be offered or sold within the United States absent registration under the
U.S. Securities Act or except pursuant to an exemption from, or in a transaction not subject to, the registration
requirements of the U.S. Securities Act and applicable state securities laws. Accordingly, the Equity Shares of
face value of %10 each are being offered and sold (a) in the United States only to persons reasonably believed to
be “qualified institutional buyers” (as defined in Rule 144A under the U.S. Securities Act and referred to in this
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Red Herring Prospectus as “U.S. QIBs”; for the avoidance of doubt, the term U.S. QIBs does not refer to a
category of institutional investor defined under applicable Indian regulations and referred to in this Red Herring
Prospectus as “QIBs”) pursuant to Section 4(a) of the U.S. Securities Act and (b) outside the United States in
offshore transactions in compliance with Regulation S under the U.S. Securities Act and the applicable laws of
the jurisdiction where those offers and sales are made. See “Other Regulatory and Statutory Disclosures —
Eligibility and Transfer Restrictions” on page 470.

The Equity Shares have not been and will not be registered, listed or otherwise qualified in any other jurisdiction

outside India and may not be offered or sold, and Bids may not be made, by persons in any such jurisdiction except
in compliance with the applicable laws of such jurisdiction.
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FORWARD-LOOKING STATEMENTS

This Red Herring Prospectus contains certain “forward-looking statements”. All statements regarding our
expected financial and results of operations, business, plans, and prospects are forward-looking statements, which
include statements with respect to our business strategy, objectives, plans or goals, prospects, our expected
revenue and profitability and other matters discussed in this Red Herring Prospectus regarding matters that are
not historical facts. These forward-looking statements include statements which generally can be identified by
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words or phrases such as “aim”, “anticipate”, “are likely”, “believe”, “continue”, “can”, “shall”, “could”, “expect”,

CEENT3 99 ¢ CEINT3 < CEINE3 CEIN3

“estimate”, “intend”, “may”, “likely” “objective”, “plan”, “project”, “propose”, “seek to”, “will”, “will continue”,
“will likely”, “will pursue” or other words or phrases of similar import. However, these are not the exclusive
means of identifying forward-looking statements.

These forward-looking statements are based on our current plans, estimates and expectations and actual results
may differ materially from those suggested by such forward-looking statements. All forward-looking statements
are subject to risks, uncertainties, expectations and assumptions about us that could cause actual results to differ
materially from those contemplated by the relevant forward-looking statement. This could be due to risks or
uncertainties associated with our expectations with respect to, but not limited to, regulatory changes pertaining to
the industry in which our Company operates and our ability to respond to them, our ability to successfully
implement our strategy, our growth and expansion, technological changes, our exposure to market risks, general
economic and political conditions in India and globally that may have an impact on our business activities or
investments, the monetary and fiscal policies of India, inflation, deflation, unanticipated turbulence in interest
rates, foreign exchange rates, equity prices or other rates or prices, the general performance of Indian and global
financial markets, changes in laws, regulations, taxes, changes in competitive landscape in our industry and
incidents of any natural calamities and/or acts of violence. Certain significant factors that could cause our actual
results to differ materially from our Company’s expectations include, but are not limited to, the following:

. any manufacturing or quality control problems;

. failure to comply with applicable quality standards;

. manufacturing and research and development operations being subject to operational risks;

. extensive government regulations in India and international markets and failure to obtain, maintain or

renew our statutory and regulatory licenses, permits and approvals;

o any disruptions to the supply, or increases in the pricing, of the raw materials and finished products that
We outsource;

. the sufficiency of our cash flows to fund our working capital requirements;

. inability to meet our obligations, including financial and other covenants under our debt financing
arrangements

. inability to accurately forecast demand for our products and manage our inventory; and

. dependency on third parties for the distribution and marketing of our products.

For further discussion of factors that could cause our actual results to differ from our estimates and expectations,
see “Risk Factors”, “Industry Overview”, “Our Business” and “Management’s Discussion and Analysis of
Financial Condition and Results of Operations” on pages 42, 181, 217 and 419, respectively. By their nature,
certain market risk disclosures are only estimates and could be materially different from what actually occurs in
the future. As a result, actual future gains or losses could materially differ from those that have been estimated.
Forward-looking statements reflect our current views as on the date of this Red Herring Prospectus and are not a
guarantee of future performance. We cannot assure investors that the expectations reflected in these forward-
looking statements will prove to be correct.

These statements are based on the management’s beliefs, assumptions, current plans, estimates and expectations,
which in turn are based on currently available information. Although we believe the assumptions upon which
these forward-looking statements are based are reasonable, any of these assumptions could prove to be inaccurate,
and the forward-looking statements based on these assumptions could be incorrect. Given these uncertainties,
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investors are cautioned not to place undue reliance on such forward-looking statements and not to regard such
statements as a guarantee of future performance.

Neither our Company, our Directors, our Promoters, the BRLMs, the Selling Shareholders nor any of their
respective affiliates or advisors have any obligation to update or otherwise revise any statements reflecting
circumstances arising after the date hereof or to reflect the occurrence of underlying events, even if the underlying
assumptions do not come to fruition. In accordance with the SEBI requirements, our Company will ensure that
investors in India are informed of material developments pertaining to our Company and the Equity Shares
forming part of the Offer from the date of this Red Herring Prospectus until the date of Allotment. In accordance
with the requirements of SEBI and as prescribed under the applicable law, each of the Selling Shareholders,
severally and not jointly in respect of statements made by them in this Red Herring Prospectus, shall ensure
(through our Company and the BRLMs) that the investors are informed of material developments in relation to
statements specifically confirmed or undertaken by the respective Selling Shareholders in this Red Herring
Prospectus and the Prospectus until the date of Allotment, for the respective portion of the Offered Shares pursuant
to the Offer.
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SECTION II - RISK FACTORS

An investment in our Equity Shares involves a high degree of risk. Prospective investors should carefully consider
all information in this Red Herring Prospectus, including the risks and uncertainties described below, before
making an investment in our Equity Shares. If any or some combination of the following risks actually occur, our
business, prospects, financial condition and results of operations could suffer, the trading price of our Equity
Shares could decline and prospective investors may lose all or part of their investment. Investors should pay
particular attention to the fact that we are subject to extensive regulatory environment in India and overseas that
may differ significantly from one jurisdiction to other.

We have described the risks and uncertainties that our management believes are material, but these risks and
uncertainties may not be the only ones we face. Some risks may be unknown to us and other risks, currently
believed to be immaterial, could be or become material. To obtain a complete understanding of our business,
prospective investors should read this section in conjunction with the sections “Our Business”, “Industry
Overview”, “Management’s Discussion and Analysis of Financial Condition and Results of Operations” and
“Financial Statements” on pages 217, 181, 419 and 312, respectively. In making an investment decision,
prospective investors must rely on their own examination of our business and the terms of the Offer, including the
merits and risks involved. Prospective investors should consult their tax, financial and legal advisors about the
particular consequences to them of an investment in our Equity Shares.

This Red Herring Prospectus also contains forward-looking statements, which refer to future events that involve
known and unknown risks, uncertainties and other factors, many of which are beyond our control, which may
cause the actual results to be materially different from those expressed or implied by the forward-looking
statements. See “Forward-Looking Statements” on page 40. Unless specified or quantified in the relevant risk
factors below, we are not in a position to quantify the financial or other implications of any of the risks described
in this section.

Unless otherwise indicated, the industry-related information contained in this Red Herring Prospectus is derived
from the report titled “Assessment of the global and Indian pharmaceuticals industry” dated June 2024 (the
“CRISIL Report”), which has been commissioned and paid for by our Company for an agreed fee for the
purposes of confirming our understanding of the industry exclusively in connection with the Offer. The CRISIL
Report is available on the website of our Company at www.emcure.com/share-governance-and-investor-services/
and has also been included in “Material Contracts and Documents for Inspection — Material Documents” on
page 522. We officially engaged CRISIL Market Intelligence & Analytics, a division of CRISIL Limited (“CRISIL
MI&A”), in connection with the preparation of the CRISIL Report on October 23, 2023. Unless otherwise
indicated, all financial, operational, industry and other related information derived from the CRISIL Report and
included herein with respect to any particular year refers to such information for the relevant Financial Year.
The data included in this section includes excerpts from the CRISIL Report and may have been re-ordered by us
for the purposes of presentation. There are no parts, data or information (which may be relevant for the Offer),
that have been left out or changed in any manner.

Our Financial Year commences on April 1 and ends on March 31 of the subsequent year, and references to a
particular Financial Year are to the 12 months ended March 31 of that year. Unless otherwise stated, or the
context otherwise requires, the financial information used in this section is derived from our “Financial
Statements” on page 312. Our Restated Consolidated Financial Information have been prepared in accordance
with the SEBI ICDR Regulations. Our Company’s Statutory Auditor has stated in its examination report dated
June 18, 2024 that the financial statements of three, eight and eight of our non-material Subsidiaries were
unaudited at the time of preparation of the audited consolidated financial statements of our Company for the
Financial Years 2024, 2023 and 2022, respectively, out of which two, four and four of our Subsidiaries required
an audit of their financial statements for the Financial Years 2024, 2023 and 2022, respectively, under regulations
applicable in their respective jurisdictions. Such non-material Subsidiaries have been subsequently audited.
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INTERNAL RISK FACTORS
Risks Related to Our Business

1. Any manufacturing or quality control problems may damage our reputation, subject us to regulatory
action, and expose us to litigation or other liabilities, which could adversely affect our reputation,
business, financial condition and results of operations.

Pharmaceutical companies, such as ours, have obligations to, and are required to comply with the regulations and
quality standards stipulated by, regulators in India and other jurisdictions, including the Department of
Biotechnology of the Ministry of Science and Technology of India, the Ministry of Environment of India, the
Department of Pharmaceuticals of the Ministry of Chemical and Fertilizer of India, the U.S. Food and Drug
Administration (“USFDA”), the United Kingdom’s Medicines and Healthcare Products Regulatory Agency
(“U.K. MHRA”), the Health Product Compliance Directorate of Canada (“Health Canada”), the Brazilian Health
Regulatory Agency (“ANVISA Brazil”) and the European Directorate for the Quality of Medicines & HealthCare
(“EDQM”) and other regulatory agencies. While there is no fixed frequency of inspections, our manufacturing
facilities and products are subject to multiple periodic inspection/audit by these regulatory agencies.

We have not received any critical adverse remarks or critical adverse observations as a result of such inspections
over the last three Financial Years. However, in 2019, the USFDA had issued a warning letter for three
manufacturing facilities at our Hinjewadi, Pune, Maharashtra campus, and the products manufactured at such
facilities, including 28 oral solids, 16 general injectables and four oncology injectables, are under an import alert.
Certain observations were issued to us by the USFDA, including that we failed to thoroughly investigate any
unexplained discrepancy or failure of a batch of products or any of its components to meet their specifications.
We have taken corrective actions, including engaging external consultants, to address the observations by the
USFDA. While the USFDA has not conducted a re-inspection of the three manufacturing facilities at our
Hinjawadi, Pune, Maharashtra campus since 2019, we have also not exported any products manufactured at such
facilities into the United States post June 2020. Further, while the warning letter from the USFDA remains in
place, these facilities have been approved by various other global regulatory agencies in recent years and have
been issued Good Manufacturing Practices (“GMP”) certificates from regulators including Health Canada, the
World Health Organization (“WHQO”), the Agency for Medicinal Products and Medical Devices of Croatia
(“HALMED Croatia”), the National Institute of Pharmacy and Nutrition of Hungary (“NIPN Hungary”) and
the Therapeutic Goods Administration of Australia (“TGA Australia”). For details, see “Our Business —
Description of Our Business — Manufacturing Facilities and Approvals” on page 236.

In addition, our manufacturing facilities and products have not had any non-compliance or quality issues with
relevant regulatory requirements that materially affected our business, financial condition or results of operations
in the past three Financial Years. However, we have had certain of our products recalled in the past due to
contamination and sterility as well as packaging issues. For example, between 2019 and 2021, the Canadian
government issued recall alerts for certain products sold by our Canadian Subsidiary, Marcan, including Marcan’s
Mar-Diltiazem CD, MAR-Ketorolac 10mg tablet and M-Pregabalin 25mg capsule products due to data integrity,
impurity and assay concerns, respectively. In addition, in 2023, a batch of our Labetalol tablets, a medication used
to treat blood pressure, was recalled by our Subsidiary, Tillomed Laboratories, as a precautionary measure due to
the inadvertent use of incorrect packaging material. Such recalls did not have a material adverse impact on our
business, and we were able to rectify the batch issues resulting in these recalls and resumed sales of most of the
aforementioned products. In addition, we have since then taken steps to improve our manufacturing practices and
product quality control measures. However, we cannot assure you that there will not be any recalls of any of our
products or investigations of our manufacturing facilities or our processes in the future. In addition, in the past,
we have had to recall certain batches of our products that we discovered to be counterfeit/spurious in nature, see
“— The availability of counterfeit drugs, such as drugs passed off by others as our products, could adversely affect
our goodwill and results of operations.” on page 62. As a result of our product recalls made during the last five
Financial Years, in aggregate, we incurred losses amounting to 326.07 million. Any product recall may lead to
financial losses, loss of customer loyalty, damage to our brands and exposure to expensive legal proceedings,
which could adversely affect our business, financial condition, cash flows and results of operations.

If we are not in compliance with relevant regulatory requirements or quality control standards, our manufacturing
facilities and products may be subject to regulatory actions, including (i) a temporary or permanent restriction to
market and sell our products in certain jurisdictions, which may result in the withdrawal of a product from certain
markets, and affect approvals of new products or renewal certification of our existing products from the respective
manufacturing facility, (ii) disqualification of data derived from studies on our products, (iii) enforcement actions
such as recall or seizure of products, (iv) civil penalties, and/or (v) criminal prosecutions of our Company and its
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officials in certain countries in which we operate. We cannot assure you that we will continue to be in compliance
with the relevant regulatory requirements or quality control standards in the future. We may also be subject to
product liability claims if the products that we manufacture are not in compliance with regulatory standards and
the terms of our contractual arrangements. For further details, see “— Our failure to comply with applicable quality
standards may result in product liability claims, which could adversely affect our business, financial condition,
cash flows and results of operations.” on page 44.

2. Our failure to comply with applicable quality standards may result in product liability claims, which
could adversely affect our business, financial condition, cash flows and results of operations.

We are exposed to liability in relation to the quality of our products for the entire duration of the shelf life of the
products, and we may be subject to product liability claims if our products are not compliant with applicable
quality standards. We are required to meet various quality standards and specifications for, and may be subject to
inspection/audit by, our customers under our supply contracts. Under the terms of certain of our customer
contracts, we may be obligated to replace or provide credit in exchange for products that have expired and are
returned by our customers within a stipulated period. The following table sets forth the amount of sales return
provisions utilized, including for products that have expired or returned by our customers, in absolute terms and
as a percentage of revenue from sale of products, for the years indicated:

As of and for the Financial Year ended

March 31,
2024 2023 2022
Allowance for expected sales return — provisions utilized during the year 1,263.54 1,133.80 1,223.96
(% in millions)
Revenue from contracts with customers — Sale of products (< in millions) 65,362.86 58,743.26 56,586.44
Allowance for expected sales return — provisions utilized during the 1.93% 1.93% 2.16%

year, as a percentage of revenue from contracts with customers —
Sale of products (%)

Although no product liability claims against us have been successful in the past three Financial Years, if any future
product liability claims are successful, we could be liable to pay substantial sums of money. In certain foreign
jurisdictions, the quantum of damages, especially punitive damages, awarded in cases of product liability can be
extremely high. We are susceptible to product liability claims especially in Europe and Canada, that may not be
covered by insurance and which may require substantial expenditure and may adversely affect our reputation in
the event such claims are made against us, whether or not such claims are valid.

Further, the risk of product liability suits is also likely to increase as we develop our own new patented products
in addition to making generic versions of drugs that have been in the market for some time. We cannot assure you
that we will not be subject to such product liability claims in the future, and any proceedings brought against us
irrespective of the merit of such claims, may involve substantial management attention and resources, adversely
affect our goodwill and impair the marketability of our products. The existence, or even threat, of a major product
liability claim could also damage our reputation and affect consumers’ views of our products, thereby adversely
affecting our business, financial condition and results of operations. Any loss of our reputation or brand image
may lead to a loss of existing business contracts and adversely affect our ability to enter into additional business
contracts in the future. Although we have a global product liability insurance policy covering, among other things,
third-party claims resulting from adverse reactions from our products, such insurance coverage may not be
adequate. For details, see “ — Our insurance coverage may not be sufficient or adequate to cover our losses or
liabilities. If we suffer a large uninsured loss or if we suffer an insured loss that significantly exceeds our insurance
coverage, our financial condition and results of operations may be adversely affected” on page 78.

In addition, certain other developments after our products reach the market could also adversely affect demand
for our products, including the regulatory re-review of products that are already marketed, new and adverse
scientific information of such marketed products, greater scrutiny in advertising and promotion, the discovery of
previously unknown side effects or the recall or loss of approval of products that we manufacture, market or sell.
While we have not experienced any instances of such adverse developments materially affecting demand for our
products after their launch in the past three Financial Years, we cannot assure you that they will not occur in the
future with respect to any of our existing or future products.
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3. Our manufacturing and research and development operations are subject to operational risks. Any
slowdown or shutdown in our manufacturing or research and development operations could adversely
affect our business, financial condition and results of operations.

We have 13 manufacturing facilities and five dedicated research and development (“R&D”) centers in India. For
further details, see “Our Business — Description of Our Business — Manufacturing Facilities and Approvals” and
“Our Business — Description of Our Business - Research and Development” on pages 236 and 240, respectively.
Our business is dependent on our ability to manage our manufacturing and R&D facilities, which are subject to
various operating risks and factors outside our control including, among others, breakdown and/or failure of
equipment or industrial accidents which may entail significant repair and maintenance costs, difficulties with
production costs and yields, product quality issues, disruption in electrical power or water resources, timely grant
or renewal of approvals, severe weather conditions, natural disasters and outbreaks of infectious diseases, political
instability, and cooperation of our employees. Although we have not experienced any instances of such operational
risks materially affecting our business, financial condition or results of operations in the past three Financial Years,
the occurrence of any of the foregoing in the future could cause delays in our operations or require us to shut down
the affected manufacturing facility or R&D center. Our inability to effectively respond to any such shutdown or
slowdown, and rectify any disruption in a timely manner and at an acceptable cost, could result in us being unable
to satisfy our contractual commitments, which could have an adverse effect on our business, financial condition
and results of operations.

In addition, we may also be subject to manufacturing disruptions due to delays in receiving regulatory approvals,
which may require our manufacturing facilities to cease or limit production until the required approvals are
received, or disputes concerning these approvals are resolved. Some of our products are permitted to be
manufactured at only the specific facility which has received the requisite approvals, such that any closure of such
facility will result in us being unable to manufacture such product for the duration of the closure or until we are
able to secure the requisite approvals to manufacture that product at a different facility. While we have not been
required to cease or limit production due to disputes concerning regulatory approvals in the past three Financial
Years, we cannot assure you that we will not experience such events in the future. In relation to the warning letter
issued by the USFDA for our three manufacturing facilities at our Hinjewadi, Pune, Maharashtra campus in 2019,
our inability to export products into the United States from such facilities has not had a material adverse effect on
our business in the past three Financial Years.

Further, as of March 31, 2024, we employed a total of 11,146 permanent employees, of which 430 were located
outside India. For more details, see “Our Business — Description of our Business — Employees” on page 247.
Although we have not experienced any strikes or labor unrest in the past three Financial Years, we cannot assure
you that we will not experience disruptions in work in the future due to disputes or other problems with our
workforce. Certain of our employees have established workplace unions, but are not affiliated with any external
labor unions. Any disagreements with our workforce or labor unrest directed against us, could directly or indirectly
prevent or hinder our normal operating activities, and, if not resolved in a timely manner, could lead to disruptions
in our operations, which in turn could adversely affect our business, financial condition and results of operations
and cash flows.

4. We are subject to extensive government regulations in India and our international markets, and if we
fail to obtain, maintain or renew our statutory and regulatory licenses, permits and approvals required
to operate our business, our business, financial condition, results of operations and cash flows may
be adversely affected.

We operate in a highly regulated industry and our operations, including our development, testing, manufacturing,
marketing and sales activities, are subject to extensive laws and regulations in India and other countries. We are
required to obtain and maintain a number of statutory and regulatory permits and approvals under central, state
and local government rules in India, including those required by pharmaceutical industry regulators such as the
State Food & Drug Administration, the Ministry of Biotechnology, the Ministry of Environment and the Ministry
of Chemical and Fertilizer, generally for carrying out our business and for each of our manufacturing facilities.
Such requisite licenses, permits and approvals include local land use permits, manufacturing permits, foreign
trade-related permits, labor and employment-related permits, and environmental, health and safety permits. For
details, see “Key Regulations and Policies” on page 255. We are also subject to various laws and regulations in
the international markets where we market and sell our products and have ongoing duties to regulatory authorities
in these markets, both before and after a product’s commercial release.

While we have not experienced any instances of failure to obtain or maintain required approvals, licenses,
registrations or permissions that materially affected our business, financial condition or results of operations in
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the past three Financial Years, if we fail to do so in the future, in a timely manner or at all, our business, financial
condition and results of operations could be adversely affected. Further, the majority of the approvals we require
are granted for a limited duration and require renewal, and are subject to numerous conditions. We have made
applications (i) dated February 27, 2024 for renewal of consent to operate in relation to the facility of our Company
at Kurkumbh, which was valid until April 30, 2024; (ii) dated December 2, 2024 for renewal of consent to operate
in relation to Gennova’s facility at Hinjewadi which was valid until January 31, 2024; and (iii) dated March 28,
2024 for renewal of consent for storage and handling of biomedical waste in relation to Zuventus’ facility in
Sikkim which was valid until March 31, 2024. While we have not faced any such instances where our approvals
were suspended, revoked, withdrawn or not renewed in the past three Financial Years, we cannot assure you that
our approvals would not be suspended, revoked, withdrawn or fail to be renewed in the event of non-compliance
or alleged non-compliance with any terms or conditions thereof, or pursuant to any regulatory action. For further
details on the approvals of our Company and our Material Subsidiaries, see “Government and Other Approvals —
A. Our Company — VII. Pending Material Approvals” and “Government and Other Approvals — B. Zuventus
Healthcare Limited — VI. Pending Material Approvals” on pages 459 and 460, respectively.

Applicable regulations have become increasingly stringent, a trend which may continue in the future. The
Government of India may implement new laws or other regulations and policies that could affect the
manufacturing industry and the pharmaceutical industry, which could lead to new compliance requirements,
including requiring us to obtain additional approvals and licenses. Moreover, given our presence in several
international markets, we are subject to additional risks related to complying with a wide variety of local laws,
including restrictions on the import and export of certain intermediates, drugs, technologies and multiple and
possibly overlapping tax structures. Consequently, there is increased risk that we may inadvertently fail to comply
with such regulations, which could lead to enforced shutdown of our operations and other sanctions imposed by
the relevant authorities, as well as the withholding or delay in receipt of regulatory approvals for our new products.
The penalties for non-compliance with the applicable laws and conditions attached to our approvals, licenses,
registrations and permissions can be severe, including the revocation, withdrawal or suspension of our business
license and the imposition of fines and criminal sanctions in those jurisdictions. In the past three Financial Years,
we have not faced any such instances of non-compliance with regulations which led to the revocation, withdrawal
or suspension of our business license, and/or the imposition of fines and criminal sanctions in those jurisdictions.
Any such occurrence in the future would adversely affect our business, financial condition and results of
operations. See “— Changing laws, rules and regulations and legal uncertainties, including adverse application
of corporate and tax laws, may adversely affect our business, results of operations, financial condition, cash flows
and prospects.” on page 89.

Further, regulatory authorities in many of our international markets must approve our products before we or our
distribution agents can market them, irrespective of whether these products are approved in India or other markets.
The approval process for a new product is complex, lengthy and expensive, and can take up to several years from
the date of application. If we fail to meet the applicable statutory or regulatory requirements, there could be a
delay in the submission or grant of approval for marketing new products. Delays in the submission or grant of
approval for marketing new products could result in further delays in the launch of our products, which could
adversely affect our business, prospects, results of operations and financial condition. In addition, the local laws
of certain countries compel us to enter into agreements with local distributors or manufacturers in order to apply
for and obtain product registrations and manufacturing licenses in their name. As a result, certain approvals for
marketing or manufacturing our products in certain jurisdictions are held by such distributors or manufacturers,
and have been obtained by local distributors or manufacturers in such jurisdictions and not by us or our
subsidiaries. If the parties that hold such approvals default in complying with the terms of such approvals resulting
in our inability to market our products in those countries, our business, financial condition and results of operations
may be adversely affected.

5. Any disruptions to the supply, or increases in the pricing, of the raw materials and finished products
that we outsource, may adversely affect the supply and pricing of our products and, in turn, adversely
affect our business, cash flows, financial condition and results of operations.

We depend on third-party suppliers for certain of our raw materials as well as for the manufacturing of certain of
our finished products. The key raw materials that we use for our manufacturing operations include APIs for our
formulations, key starting materials and intermediaries for our internally manufactured APIs and other materials
such as excipients, manufacturing consumables, lab chemicals and packaging materials. Our finished products
manufactured by third parties include, among others, types of branded and generic formulations such as
Meropenem, Gabapentin and Amlodipine. Revenue from finished products manufactured through third-party
manufacturing arrangements amounted to ¥31,693.07 million Financial Year 2024, representing 47.60% of our
revenue from operations for such year. Additionally, as we do not have any long-term contracts with our suppliers
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and prices are typically negotiated for each purchase order, we are particularly susceptible to the risk of sudden
and/or substantial increases in the prices of the raw materials and finished products that we outsource.

We currently source a significant portion of our raw materials and finished products from multiple third-party
suppliers located in India, China, Spain and Germany. The following table sets forth our raw materials and finished
goods costs attributable to imports, in absolute terms and as a percentage of total raw materials and finished goods
costs, for the years indicated:

For the Financial Year ended

March 31,
2024 2023 2022
Rar\’:;;;(?;ijlals and finished goods costs attributable to imports (< in 6.849.29 5.104.54 7.024.45
As a percentage of total raw material and finished goods costs (%) 26.30% 23.38% 27.86%
As a percentage of revenue from operations (%) 10.29% 8.53% 12.00%

The following table sets forth our raw materials and finished goods attributable to imports from China (including
Hong Kong), Spain and Germany, in absolute terms and as a percentage of total raw materials and finished goods
import costs, for the years indicated:

For the Financial Year ended

March 31,
2024 2023 2022

China (including Hong Kong)

Raw materials and finished goods imported (< in millions) 1,064.47 1,111.08 2,730.67

As a percentage of total raw material and finished goods import 15.54% 21.77% 38.87%

costs (%)

As a percentage of revenue from operations (%) 1.64% 1.86% 4.66%
Spain

Raw materials and finished goods imported (< in millions) 908.12 334.36 545.75

As a percentage of total raw material and finished goods import 13.26% 6.55% 777%

costs (%)

As a percentage of revenue from operations (%) 1.36% 0.56% 0.93%
Germany

Raw materials and finished goods imported (< in millions) 477.45 759.69 825.28

As a percentage of total raw material and finished goods import 6.97% 14.88% 11.75%

costs (%)

As a percentage of revenue from operations (%) 0.72% 1.27% 1.41%

For the Financial Years 2024, 2023 and 2022, no single supplier contributed to more than 5.00% of our total
expenses. The following table sets forth the amount of purchases from our largest supplier, in absolute terms and
as a percentage of total expenses, for the years indicated:

For the Financial Year ended

March 31,
2024 2023 2022
Amount of purchases from largest supplier (¥ in millions) 2,040.25 935.41 2,085.82
As a percentage of total expenses (%) 3.41% 1.77% 4.22%

Any delays or disruptions in the manufacturing capabilities of such third-party suppliers, which could impede
their ability to fulfil our orders and meet our requirements, may result in our inability to deliver certain products,
increased costs, delayed payments for our products and damage to our reputation leading to an adverse effect on
our cash flows and results of operations. Additionally, we may be subject to certain risks, such as our inability to
continuously monitor the quality, safety and manufacturing processes at the manufacturing facilities of such third
party suppliers. Further, the raw materials and finished products we source from such third-party suppliers are
subject to supply disruptions and price volatility caused by various factors outside of our control, including
commaodity market fluctuations, the quality and availability of supply, currency fluctuations, consumer demand
and changes in government policies, rules and regulations. In the event of an increase in the price of raw materials,
our product costs will also correspondingly increase, and we cannot assure you that we will be able to increase
the price of our products to offset such costs. Further, if overall demand for such raw materials exceeds supply,
our suppliers may prioritize the orders of other customers and choose to supply the raw materials we require to
our competitors over us. As a result, we cannot assure you that we will be able to continue to obtain adequate
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supplies of our raw materials and finished products that meet our quality standards, at a commercially viable price,
in a timely manner or at all.

In the past three Financial Years, we have not experienced any significant disruptions in the supply of the raw
materials and finished products that we outsource. However, our inability to continue to obtain the raw materials
and finished products that we require could lead to the slowdown or shut-down of our operations or the under-
utilization of our manufacturing facilities, which in turn may have an adverse effect on our business, financial
condition, results of operations and cash flows. Further, we also depend on third-party providers for the
transportation of our raw materials and finished products, see “— We depend on third-party transportation
providers for the transportation of our raw materials and finished products” on page 71.

6. We have significant working capital requirements. If we experience insufficient cash flows to fund
our working capital requirements or if we are not able to provide collateral to obtain letters of credit
and bank guarantees in sufficient quantities, there may be an adverse effect on our business, financial
condition, results of operations and cash flows.

Our business requires significant working capital including to finance the purchase of raw materials and the
development and manufacturing of products before payment is received from customers. Our working capital
requirements are funded by working capital borrowings, which are short-term borrowings, and internal accruals.
The following table sets forth certain details relating to our working capital, for the years indicated:

For the Financial Year ended

March 31,
2024 2023 2022
(< in millions, unless otherwise indicated)

Working capital requirements® 23,701.58 22,675.19 18,256.17

Total current assets 42,599.15 38,359.12 34,240.99
Trade receivables 18,588.05 16,483.00 13,085.06
Inventories 15,251.00 13,830.27 14,494.15
Investments 2,996.51 - -
Cash and cash equivalents 1,690.00 2,423.42 1,628.49
Bank balances other than cash and cash equivalents 634.08 2,159.13 1,504.48
Other current financial assets 689.48 589.32 555.83
Other current assets 2,695.79 2,873.98 2,972.98
Assets held for sale 54.24 - -

Total current liabilities (excluding current borrowings) 18,897.57 15,683.93 15,984.82
Trade payables 13,093.67 10,861.10 11,251.90
Lease liabilities 319.19 241.90 222.96
Other current financial liabilities 3,044.24 2,805.87 2,706.22
Provisions 457.35 400.92 438.62
Current tax liabilities (net) 534.45 487.75 621.52
Other current liabilities 1,448.67 886.39 743.60

Average working capital cycle (days)® 128 138 114

Breakdown of working capital cycle for:

Total current assets (days)® 233 234 214
Trade receivables (days)® 102 101 82
Inventories (days)® 84 84 90
Investments (days)® 16 - -
Cash and cash equivalents (days)® 9 15 10
Bank balances other than cash and cash equivalents (days)® 3 13 9
Other current financial assets (days)® 4 4 3
Other current assets (days)® 15 17 20

Total current liabilities (excluding current borrowings) (days)® 105 96 100
Trade payables (days)® 72 66 70
Lease liabilities (days)® 2 2 1
Other current financial liabilities (days)® 17 17 17
Provisions (days)® 3 3 3
Current tax liabilities (net) (days)® 3 3 4
Other current liabilities (days)® 8 5 5

Working Capital Borrowings® 9,486.42 11,332.60 10,641.17
Working capital loans from banks 8,236.33 7,163.89 5,930.96
CaLs:nirsedit facilities / bank overdraft repayable on demand from 1,250.09 416871 471021
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For the Financial Year ended

March 31,
2024 2023 2022
(% in millions, unless otherwise indicated)
Working Capital Borrowings as a percentage of total assets (%) 12.15% 16.98% 17.55%
Worku.lg CapltaloBorrowmgs as a percentage of working capital 40.02% 49.98% 58.29%
requirements (%)
Internal accrual® 14,215.16 11,342.59 7,615.00

Notes:

(1) Working capital requirements is calculated as our total current assets less our total current liabilities (excluding current borrowings).
Working capital requirements is funded by Working Capital Borrowings and internal accrual, as provided in notes 4 and 5 to this
table, respectively.

(2) Forthe Financial Years 2024, 2023 and 2022, working capital cycle for the relevant balance sheet item (as applicable) is calculated
as the relevant balance sheet item (as applicable) divided by revenue from operations for the relevant year, multiplied by 365 days.

(3) “Working Capital Borrowings” is calculated as working capital loans from banks plus cash credit facilities / bank overdraft
repayable on demand from banks. For a reconciliation of Working Capital Borrowings, see “Other Financial Information — Other
reconciliations and information” on page 412.

(4) Working Capital Borrowings as a percentage of total assets represents our Working Capital Borrowings as a percentage of our total
assets, as per our Restated Consolidated Financial Information.

(5) Internal accrual is calculated as working capital requirements less Working Capital Borrowings.

Our high working capital cycle days are primarily attributable to our high inventory levels, which are due to the
long lead times and complex supply chain in our industry, and high debtor days (which refers to the average
number of days between when we invoice our customers and when we receive payment) for our customers in our
international markets. Our working capital requirements may change if the payment terms in our agreements
include reduced advance payments or longer payment schedules. In addition, the actual amount of our future
capital requirements may differ from estimates as a result of, among other factors, unforeseen delays, cost
overruns, unanticipated expenses, regulatory changes, economic conditions, technological changes, additional
market developments and new opportunities in the pharmaceutical industry. These factors may result in increases
in the amount of our trade receivables and/or write-offs of trade receivables, and may result in increases in any
future short-term borrowings. Continued increases in our working capital requirements may have an adverse effect
on our business, results of operations, cash flows and financial condition. Our sources of additional financing,
where required to meet our working capital needs, have historically been from cash credit, term and working
capital facilities. As our borrowing requirements are largely for working capital purposes, which are short-term
needs, our level of short-term borrowings may from time to time be greater than the level of our long-term
borrowings. If we decide to raise additional funds through the incurrence of debt, our interest and debt repayment
obligations will increase, which may have a significant effect on our profitability and cash flows. We may also
become subject to additional restrictive covenants in our financing agreements, which could limit our ability to
access cash flows from operations and undertake certain types of transactions.

In addition, our cost and availability of funds are dependent on our credit ratings. Credit ratings reflect a rating
agency’s opinion of our financial strength, operating performance, industry position, and ability to meet our
obligations. Both CARE and CRISIL have assigned our Company an “A+ (Stable)” rating for our long-term
bank/loan facilities, and an “A1” rating for our short-term bank/loan facilities. For details of our credit ratings
during the past three Financial Years, see “Objects of the Offer — Credit Ratings” on page 158. Our Company’s
long term credit rating was downgraded by CARE from “A+ (Stable)” to “A (Negative)” through a letter dated
September 16,2019 and from “A (Negative)” to “A- (Stable)” through a letter dated January 23, 2020. Similarly,
our Company’s short term rating was downgraded by CARE from “A1” to “A2+” through a letter dated September
16, 2019. Further, at the request of our Company and as our Company does not have amounts outstanding under
any non-convertible debentures (“NCDs”), our Company’s credit rating for NCDs have been withdrawn by
CRISIL and CARE through their letters dated February 8, 2024 and January 5, 2024, respectively. Any future
performance issues for us or the industry may result in a downgrade of our credit ratings, which may increase
interest rates for our future borrowings and, in turn, increase our cost of borrowings and adversely affect our
ability to borrow on a competitive basis as well as impair our ability to renew maturing debt. In addition, any
downgrade of our credit ratings could result in additional terms and conditions being included in any additional
financing or refinancing arrangements in the future. If any of the foregoing were to occur, our business, financial
condition and results of operations may be adversely affected.

Our ability to obtain additional financing on favorable terms, if at all, will depend on a number of factors, including
our future financial condition, results of operations and cash flows, the amount and terms of our existing
indebtedness, general market conditions and market conditions for financing activities and the economic, political
and other conditions in the markets where we operate. We have not faced any instances of material losses or
adverse impact on our business or results of operations due to the failure of obtaining additional financing in the
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past three Financial Years. However, we cannot assure you that we will be able to renew existing funding
arrangements or obtain additional financing on acceptable terms, in a timely manner or at all, to meet our working
capital needs. Our inability to do so may adversely affect our expansion plans, business, financial condition and
results of operations.

7. Our inability to meet our obligations, including financial and other covenants under our debt
financing arrangements could adversely affect our business, financial condition, results of operations
and cash flows.

Our financing arrangements are secured by substantially all of our movable and immovable assets. As of March
31, 2024, our assets pledged as security as per our Restated Consolidated Financial Information amounted to
%55,596.34 million. For details on our outstanding indebtedness, see “Financial Indebtedness” on page 414. Our
ability to meet our obligations under our debt financing arrangements, which comprise term loan and working
facility agreements, and repay our outstanding borrowings will depend primarily on the cash generated by our
business. Our financing agreements generally include various conditions and covenants that require us to obtain
lender consents prior to carrying out certain activities and entering into certain transactions such as (i) changing
the capital structure of our Company; (ii) formulating any scheme of merger/amalgamation or consolidation or
any scheme of arrangement or compromise; (iii) undertaking any new project, implementation of any scheme of
expansion or acquisition of fixed assets; (iv) declaring dividend except out of profits of that year, if any payment
default has occurred; (v) permitting any transfer of the controlling interest or making any drastic change in the
management set-up; (vi) undertaking any guarantee obligations on behalf of any third-party; (vii) investments by
way of share capital in, or lend, advance to or place deposits with, any other concern; (viii) any amendments to
the Memorandum of Association and Articles of our Company; (ix) repaying monies brought in by the Promoters,
directors or principal shareholders or their friends and relatives by way of deposits, loans or advances; and (x)
dilution of shareholding by any of our Promoters of their equity in our Company. Our Company has received
consents from the relevant lenders in relation to the Offer. Our financing agreements also generally contain
financial covenants that require us to maintain, among others, specified debt-to-equity ratios. These covenants
vary depending on the requirements of the financial institution extending the loan and the conditions negotiated
under each financing document, and may restrict or delay certain actions or initiatives that we may propose to
take from time to time.

In the past three Financial Years, we have not experienced any instances of non-compliance with the covenants
under our financing arrangements that materially affected our business, financial condition or results of operations.
Any future inability to comply with the covenants under our financing arrangements or to obtain necessary
consents required thereunder may lead to the termination of our credit facilities, levy of penal interest, acceleration
of all amounts due under such facilities and the enforcement of any security provided. If the obligations under any
of our financing agreements are accelerated, we may have to dedicate a substantial portion of our cash flow from
operations to make payments under such financing documents, thereby reducing the availability of cash for our
working capital requirements and other general corporate purposes. Defaults under any of our debt obligations
may also trigger cross-defaults under certain of our financing arrangements. In addition, any failure to make
payments of interest and principal on our outstanding indebtedness on a timely basis would likely result in a
reduction of our creditworthiness and/or any credit rating we may hold, which could harm our ability to incur
additional indebtedness on acceptable terms. Our failure to meet our obligations under our financing agreements
could have an adverse effect on our business, financial condition, results of operations and cash flows.

If our future cash flows from operations and other capital resources are insufficient to pay our debt obligations,
meet our contractual obligations, or to fund our other liquidity needs, we may be forced to sell assets or attempt
to restructure or refinance our existing indebtedness. For example, during the Financial Year 2021, we availed
moratorium under the COVID-19 — Regulatory Package as per RBI Guidelines vide no. RBI/2019-20/186 with
respect to several of our loan agreements, and the duration of the moratorium granted for such loans ranged from
three to six months. Further, any refinancing of our debt could be at higher interest rates and may require us to
comply with more onerous covenants, which could further restrict our business operations. See “— Fluctuations
in interest rates could adversely affect our results of operations” on page 69. The terms of existing or future debt
instruments may restrict us from adopting some of these alternatives. Our Company has also provided corporate
guarantees to certain of our Subsidiaries, namely Marcan, Mantra, Gennova, Emcure Pharmaceuticals Mena FZ-
LLC and Emcure Pharma Philippines Inc, and may from time to time provide additional corporate guarantees to
our other subsidiaries. The aggregate amount of loans and corporate guarantees provided to our Subsidiaries as of
March 31, 2024, March 31, 2023 and March 31, 2022 was %7,487.69 million, ¥6,826.31 million and %7,966.97
million, respectively. For further details, see “Financial Statements — Restated Consolidated Financial
Information — Annexure V — Note 48: Related party disclosure” on page 380. In the event that we are required to
make payment under such corporate guarantees as a result of Avet Life’s or any of our subsidiaries’ breach of any
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covenants under their financing agreements or their inability to fulfil their obligations under their financing
agreements, or for any other reason, our financial condition, results of operations and cash flows may be affected.

8. Our inability to accurately forecast demand for our products and manage our inventory may have an
adverse effect on our business, financial condition, results of operations and cash flows.

Our business depends on our estimate of the long-term demand for our formulations and API products from our
customers. As is typical in the pharmaceutical industry, we maintain a reasonable level of inventory of raw
materials, work-in-progress and finished goods. The following table sets forth details on our inventory levels, as
per our Restated Consolidated Financial Information, as of and for the years indicated:

As of and for the Financial Year ended

March 31,
2024 2023 2022
Inventories (< in millions) 15,251.00 13,830.27 14,494.15
Raw materials (< in millions) 3,232.58 3,787.65 4,201.53
Packing materials (3 in millions) 981.49 1,037.11 727.37
Work-in-progress (< in millions) 2,534.38 1,515.98 1,551.38
Finished goods (% in millions) 2,613.16 1,936.35 2,314.18
Stock-in-trade (% in millions) 5,080.06 4,873.35 5,127.02
Stores and spares (< in millions) 809.33 679.83 572.67
Inventories as a percentage of revenue from operations (%) 22.91% 23.11% 24.75%

We forecast demand for our products primarily by analyzing past trends and market dynamics. While we seek to
accurately forecast the demand for our products and, accordingly, plan our production volumes, if we
underestimate demand or have inadequate capacity, we may manufacture fewer quantities of products than
required and be unable to meet the demand for our products, which could result in the loss of business. We have
not experienced any material instances of financial losses due to incorrect forecasting for demand of our products
in the past three Financial Years. For details on the historical capacity utilization at our manufacturing facilities,
see “Our Business — Description of Our Business — Manufacturing Facilities and Approvals — Production
capacity, production volumes and capacity utilization” on page 238.

On the other hand, we may overestimate demand or demand from our customers may slow down. A number of
factors may reduce the end-user demand for our products including, among other things, an over-supply on
account of increased competition. As a result, we may produce quantities of our pharmaceutical products in excess
of actual demand, which would result in surplus stock that we may not be able to sell in a timely manner. Each of
our products has a shelf life of a specified number of years and such products may lead to losses if not sold prior
to expiry or lead to health hazards if consumed after expiry. The following table sets forth the amount of our
expired inventory, in absolute terms and as a percentage of revenue from sale of products, for the years indicated:

For the Financial Year ended March 31,

2024 2023 2022
Amount of expired inventory (Z in millions) 1,375.77 1,120.96 1,007.39
As a percentage of revenue from sale of products (%) 2.10% 1.91% 1.78%

While the losses arising from expired inventory did not have a material financial impact on our overall business
and operations during the last three Financial Years, we cannot assure you that losses arising from expired
inventory will not materially impact our overall business and operations in the future. Our inability to accurately
forecast demand for our products and manage our inventory may therefore have an adverse effect on our business,
financial condition and results of operations and cash flows.

9. We are dependent on third parties for the distribution and marketing of our products. If we do not
maintain and increase the number of our arrangements for the marketing and distribution of our
products, our business, financial condition and results of operations could be adversely affected.

In many of the markets in which we have a presence, we generally enter into agreements with third-party entities
to import, register, market, sell and distribute our products. We also enter into arrangements with other
pharmaceutical companies to market, sell and distribute our products in international markets on our behalf.
Individually, none of such agreements contributed materially to our revenues from operations for the past three
Financial Years. The following table sets forth details on our third-party distributors by geographic locations, for
the years indicated:
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For the Financial Year ended

March 31,
2024 2023 2022

India

Sale of products by distributors (< in millions) 421.51 — —

Sales of products by distributors, as a percentage of total revenue 0.64% - -

from sale of products (%) )

Distribution fees paid to distributors (¥ in millions)" - - -

Number of distributors engaged on an exclusive basis (number) - — —

Number of distributors engaged on a non-exclusive basis (number) 1 — —
Europe

Sale of products by distributors (< in millions) 2,575.26 1,815.29 1,236.34

Sales of products by distributors, as a percentage of total revenue 3.949% 3.09% 218%

from sale of products (%)

Distribution fees paid to distributors (¥ in millions)™" — — —

Number of distributors engaged on an exclusive basis (number) 26 16 13

Number of distributors engaged on a non-exclusive basis (number) - - -
Canada

Sale of products by distributors (< in millions) 2,139.70 1,937.17 2,027.14

Sales of products by distributors, as a percentage of total revenue

from sale of products (%) 3.27% 3.30% 3.58%

Distribution fees paid to distributors (< in millions) 242.13 239.80 324.77

Number of distributors engaged on an exclusive basis (number) - — —

Number of distributors engaged on a non-exclusive basis (number) 68 46 49
Rest of the WorldV?

Sale of products by distributors (< in millions) 3,858.02 4,015.99 4,248.31

Sales of products by distributors, as a percentage of total revenue 5.90% 6.84% 751%

from sale of products (%)

Distribution fees paid to distributors (¥ in millions) (" - — —

Number of distributors engaged on an exclusive basis (number) - — —

Number of distributors engaged on a non-exclusive basis (number) 126 120 116

Notes:

(1) We generally do not pay distribution fees to the distributors that we engage in these markets, and instead sell them our products at a
discounted price.

(2) Includes over 50 countries, such as Brazil, Russia, Africa, Kenya and Mexico, among others.

In India, our marketing and distribution network was supported by a field force of over 5,000 personnel as of
March 31, 2024. In Canada, we generally sell to hospitals, retail channels and third parties through our own front-
end sales team. In Europe, where we primarily engage in the sale of generics, we sell to large distributors and
compete in tender markets. In the rest of the world, our sales model varies from market to market depending on
the dynamics of the geography, and we either sell our products through our own front-end sales team or through
distributors. We engage our distributors either on an exclusive basis for a particular territory or a non-exclusive
basis, depending on the geography. We have limited control over the operations and businesses of such third-party
entities. As such, our dependence on such parties subjects us to a number of other risks, including (i) not being
able to control the amount and timing of resources that our partners may devote to the marketing, selling and
distribution of our products, (ii) our partner’s marketing, selling or distributing our products outside their
designated territory, possibly in violation of the exclusive distribution rights of other distributors, (iii) our partners
making important marketing and other commercial decisions concerning our products without our input, (iv)
financial difficulties, and (v) significant changes in a partner’s business strategy that may adversely affect its
willingness or ability to fulfil its obligations under any arrangement. For details, see “Our Business — Description
of Our Business — Domestic Business — Geographic Presence” and “Our Business — Description of Our Business
— Marketing, Selling and Licensing Arrangements” on pages 234 and 243, respectively.

Further, we may not be able to find suitable partners or successfully enter into arrangements on commercially
reasonable terms or at all. Moreover, we retain some of our partners and distributors on a non-exclusive basis,
which allows them to engage with our competitors. We also compete for suitable partners with other leading
pharmaceutical companies that may have more visibility, greater brand recognition and financial resources, and a
broader product portfolio than we do. If our competitors provide greater incentives to our partners, our partners
may choose to promote the products of our competitors instead of our products.

As a result of these arrangements, many of the variables that may affect our business, are not exclusively within
our control. Our reliance on, and inability to control, our marketing and distribution agents could adversely affect
our business, financial condition and results of operations. None of our marketing and distribution agents have
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terminated their agreements with us during the past three Financial Years. However, if any of these agreements
are terminated for any reason, or if our partners fail to fulfil their obligations under the relevant agreements or
otherwise do not effectively market, sell or distribute our products, or if our relationships with any of such partners
are disrupted, our business, financial condition, results of operations and cash flows may be adversely affected.

10. The determination of the Price Band is based on various factors and assumptions and the Offer Price
of the Equity Shares, market capitalization and price to earnings ratio based on the Offer Price of the
Equity Shares, may not be indicative of the market price of the Company on listing or thereafter.

Our revenue from operations, profit and EBITDA for the Financial Year 2024 were 266,582.51 million, %5,275.75
million and X12,767.82 million, respectively, and our price to earnings (P/E) ratio (based on our profit for the
Financial Year 2024) multiple is [®] and [®] times at the lower and upper end of the Price Band, respectively. The
average P/E of the listed peer group of our Company is [®] while our Company’s P/E will be at a premium of [e]
times at the higher end of the Price Band and [e] times at the lower end of the Price Band. The Offer Price of the
Equity Shares is proposed to be determined by our Company in consultation with the BRLMs, on the basis of
assessment of market demand for the Equity Shares offered through a book-building process, and certain
quantitative and qualitative factors including as set out in the section titled “Basis for Offer Price” on page 163.
For reconciliation of EBITDA, see “Other Financial Information — Non-GAAP Measures” on page 409. The Offer
Price, multiples and ratios may not be indicative of the market price of the Company on listing or thereafter. The
relevant financial parameters based on which the Price Band would be determined, shall be disclosed in the
advertisement that would be issued for publication of the Price Band.

The table below provides details of our market value at Offer Price to total income and P/E ratio at Offer Price for
the Financial Year 2024:

Particulars Market value at Offer Price to total Price to earnings ratio”
income”
Financial Year 2024 [e] [e]

~To be populated at Prospectus stage

Prior to the Offer, there has been no public market for our Equity Shares. Pursuant to the Offer and upon listing
of our Equity Shares, it is possible that an active trading market on the Stock Exchanges may not develop or be
liquid. Listing and quotation does not guarantee that a market for the Equity Shares will develop, or if developed,
the liquidity of such market for the Equity Shares. Any valuation exercise undertaken for the purposes of the Offer
by our Company in consultation with the BRLMs, is not based on a benchmark against our industry peers. The
relevant financial parameters based on which the Price Band will be determined will be disclosed in the
advertisement that will be issued for the publication of the Price Band.

The market price of the Equity Shares may be subject to significant fluctuations in response to, among other
factors, variations in our operating results, market conditions specific to the industry we operate in, developments
relating to India or globally, announcements by us or our competitors of significant acquisitions, strategic
alliances, our competitors launching new products, COVID-19 related or similar situations, announcements by
third parties or governmental entities of significant claims or proceedings against us, volatility in the securities
markets in India and other jurisdictions, variations in the growth rate of financial indicators, variations in revenue
or earnings estimates by research publications, and changes in economic, legal and other regulatory factors. The
occurrence of one or more of these factors may cause the market price of our Equity Shares to decline below the
Offer Price.

11. We have been issued show cause notices by the Regional Director, MCA on account of non-
compliance with Companies Act and in the event that we are found to not be in compliance with
applicable regulations under the show cause notices or otherwise in the future, we may be subject to
regulatory actions or penalties and our reputation and business may be adversely affected.

There have been certain discrepancies in relation to the disclosures in the filings required to be made by us with
the RoC under the Companies Act, 1956 and the Companies Act, 2013. For instance, pursuant to inspections
carried out by the Office of Regional Director, Western Region, Ministry of Corporate Affairs (“Regional
Director”), we had received nine show cause notices dated March 12, 2019 from the Regional Director and we
had filed nine compounding applications for compounding of offences with the RoC, with respect to (a) non-
inclusion of necessary details in Form AOC-2 attached to the directors’ report for the year 2014-2015 and 2015-
2016, under Section 134(3)(h) of the Companies Act, including details with respect to nature of related party,
duration of contracts/arrangements and salient terms, (b) wrongful classification of assets as plant and machinery
during the year 2015-2016, under Section 129 of the Companies Act, (c) failure in attachment of Form AOC-1
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with the director’s report under Section 129(3) of the Companies Act, (d) wrongful classification of stock of
promotional materials and physician’s samples under the head of short term and loans and advances instead of
classifying under the head of other current assets as at March 31, 2014, March 31, 2015 and March 31, 2016,
under Section 129 of the Companies Act, (e) failure in making provisions for doubtful debts in respect of old
balances for sundry debtors as at March 31, 2015 and March 31, 2016, (f) lapses in the directors’ report under
Section 134 of the Companies Act, wherein a few annexures to the directors reports for the years 2014-2015 and
2015-2016 did not carry the signature of the chairman of our Board who had signed the main directors report, (g)
non-disclosure of certain state of affairs of our Company in the directors’ report for the year 2015-2016, under
Section 134 (3)(i) of the Companies Act, (h) not obtaining shareholders’ approval for certain related-party
transactions, under Section 188(1) of the Companies Act, carried out from April 1, 2014 to March 31, 2016, and
(i) non-compliance with the provisions in relation to directors liable to retire by rotation under Section 152 of the
Companies Act. Of the nine compounding applications filed by our Company, while adjudicating five
compounding applications in relation to lapses observed in (a), (b) (c), (d) and (e) above, the Regional Director
vide orders dated January 20, 2020, and January 27, 2020 compounded the offences and imposed a monetary fee
of a total amount of X1.70 million on the notices which was paid by the noticees in December 2019. For the
remaining four compounding applications in relation to (f), (g), (h) and (i) above, our Company applied for
withdrawal of the compounding applications on January 7, 2020 on the grounds that our Company was not in
violation of the non-compliances mentioned under the respective show cause notices and also stated that our
Company was in compliance with the applicable provisions of the Companies Act. Subsequently, our Company,
vide its letters dated January 15, 2020 to the RoC requested annulment of the pending four show cause notices.
The Regional Director, vide its orders dated January 27, 2020, and February 11, 2020, has noted the withdrawal
of four compounding applications, and directed the RoC to take necessary action in this regard. The resolution of
the subject matter pertaining to the above-mentioned four show cause notices, remains outstanding. Our Company
may be required to pay a penalty under some or all of the four show cause notices which is subject to several
factors including final determination of the violations by the regulatory authority. As on the date of this Red
Herring Prospectus, the quantum of penalty with respect to the four show cause notices is not quantifiable,
however, based on the provisions of the Companies Act as on date, we currently estimate the penalty amount that
may be levied on our Company under the four show cause notices to be Z1.10 million (as certified by KJL and
Associates, independent practicing company secretary, through their certificate dated June 24, 2024). Further, a
supplementary inspection was carried out on our Company by the RoC in the Financial Year 2023. For further
details on this matter, see “Outstanding Litigation and Material Developments — Litigation involving our Company
— Actions by statutory or regulatory authorities against our Company” on page 447. We cannot assure you that
we will not be required to pay a penalty under the outstanding notices or that there will not be any similar
discrepancies in our filings in the future, which may subject us to regulatory actions and/or penalties in the future.

12. If we are unable to ramp up production and the existing level of capacity utilization rate at our
manufacturing facilities, our margins and profitability may be adversely affected.

The following table sets forth the annual production capacity, production volumes and capacity utilization of our
manufacturing facilities for the years indicated:

As of and for the Financial Year
ended March 31,

2024 2023 2022

Oral Solid Doses, Hinjawadi

Installed capacity (tablets/capsules in millions) 2,128.05 2,128.05 2,128.05

Actual production volumes (tablets/capsules in millions) 1,552.81 939.65 825.48

Capacity utilization 72.97% 44.16% 38.79%
Biotech Formulations, Hinjawadi

Installed capacity (vials in millions) 7.92 - -

Actual production volumes (vials in millions) - - -

Capacity utilization - - -
Injectables, Sanand

Installed capacity (vials in millions) 46.09 35.80 35.80

Actual production volumes (vials in millions) 35.45 24.39 13.83

Capacity utilization 76.90% 68.13% 38.64%
Oncology Injectables, Sanand®

Installed capacity (vials in millions) 10.45 - -

Actual production volumes (vials in millions) 0.47 - -

Capacity utilization 4.52% - -
Orals, Kadu®

Installed capacity (tables/capsules in millions) 507.91 - -
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As of and for the Financial Year
ended March 31,

2024 2023 2022
Actual production volumes (tablets/capsules in millions) 54.75 - -
Capacity utilization 10.78% - -
Orals, Mehsana®
Installed capacity (tablets/capsules in millions) 547.80 547.80 -
Actual production volumes (tablets/capsules in millions) 141.81 80.22 -
Capacity utilization 25.89% 14.64% -
Installed capacity (vials in millions) 11.88 - -
Actual production volumes (vials in millions) 0.82 - -
Capacity utilization 6.89% - -
Orals, Jammu -1
Installed capacity (tablets/capsules in millions) 1,415.04 1,415.04 1,415.04
Actual production volumes (tablets/capsules in millions) 813.71 901.45 1,006.24
Capacity utilization 57.50% 63.71% 71.11%
Installed capacity (bottles in millions) 18.66 18.66 18.66
Actual production volumes (bottles in millions) 11.33 11.81 9.49
Capacity utilization 60.72% 63.30% 50.86%
API, Kurkumbh
Installed capacity (tons in millions) 264.38 147.80 141.18
Actual production volumes (tons in millions) 97.27 87.34 88.10
Capacity utilization 36.79% 59.09% 62.40%
API, Pimpri
Installed capacity (tons in millions) 13.51 8.56 11.47
Actual production volumes (tons in millions) 0.47 1.38 0.86
Capacity utilization 3.50% 16.00% 7.50%
Orals, Jammu — 2
Installed capacity (tables/capsules in millions) 131.87 131.87 131.87
Actual production volumes (tables/capsules in millions) 14.33 14.24 23.14
Capacity utilization 10.87% 10.80% 17.55%
Installed capacity (vials in millions) 20.20 20.20 20.20
Actual production volumes (vials in millions) 11.87 9.10 14.31
Capacity utilization 58.76% 45.08% 70.85%
Installed capacity (bottles in millions) 1.78 1.78 1.78
Actual production volumes (bottles in millions) 1.29 1.29 1.47
Capacity utilization 72.34% 72.52% 82.34%
Orals, Sikkim
Installed capacity (tablets/capsules in millions) 799.85 799.85 799.85
Actual production volumes (tablets/capsules in millions) 339.43 295.46 411.74
Capacity utilization 42.44% 36.94% 51.48%
Installed capacity (bottles in millions) 4.32 4.32 4.32
Actual production volumes (bottles in millions) 2.66 2.51 3.15
Capacity utilization 61.49% 58.11% 72.89%
Orals, Bengaluru
Installed capacity (bottles in millions) 42.34 36.29 36.29
Actual production volumes (bottles in millions) 31.34 31.78 31.54
Capacity utilization 74.03% 87.57% 86.91%
Biotech, Hinjawadi
Installed capacity (vials in millions) 6.34 6.34 6.34
Actual production volumes (vials in millions) 4.94 4.62 2.75
Capacity utilization 77.98% 72.90% 43.44%
Notes:

(1) Our Oncology Injectables, Sanand manufacturing facility was commissioned in April 2023.

(2) Our Orals, Kadu manufacturing facility was commissioned in September 2023.

(3) Thesolid orals plant at our Orals, Mehsana manufacturing facility was commissioned in March 2022. The injectables plant at our Orals,
Mehsana manufacturing facility was commissioned in August 2023.

Historically, an increase in capacity of our manufacturing facilities has not been met with an immediate
corresponding increase in utilization rates and it has typically taken approximately three to four years to reach an
optimal capacity utilization rate. Further, capacity utilization is based on installed capacity, which is the peak
capacity assuming only one standard product is being manufactured at the facility. As all of our manufacturing
facilities are multi-product manufacturing plants, which therefore manufacture products with varying
permutations, the peak utilization is inherently much lower than the installed capacity. In addition, we need to
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obtain government permits and customer pre-qualifications before we can fully utilize our expanded capacity. As
a result, we have seen a delay in ramping up production and a lag in utilization rates after periods of capacity
expansion or due to changes in the type of products being manufactured at a particular facility. If we are unable
to ramp up production and the existing level of capacity utilization rate at our manufacturing facilities, our margins
and profitability may be adversely affected. For details, see “Our Business — Description of Our Business —
Manufacturing Facilities and Approvals” and “— Information relating to the installed manufacturing capacity,
actual production and capacity utilization of our manufacturing facilities included in this Red Herring Prospectus
are based on various assumptions and estimates and future production and capacity may vary” on pages 236 and
85, respectively.

13. We have experienced negative cash and cash equivalents in the past and may continue to do so in the
future.

We have in the past, and may in the future, experience negative cash and cash equivalents. The following table
summarizes our restated cash flows data for the years indicated:

For the Financial Year ended March 31,

2024 2023 2022
(% in millions)
Net cash generated from operating activities 10,972.40 7,468.53 7,682.07
Net cash used in investing activities (7,125.12) (4,676.85) (7,887.91)
Net cash used in financing activities (1,642.06) (1,453.97) (1,518.51)
Net increase/(decrease) in cash and cash equivalents 2,205.22 1,337.71 (1,724.35)
Cash and cash equivalent as at March 31" (1,745.29) (3,081.72) (3,500.42)
Less: Transferred pursuant to composite scheme of arrangement — - 2,141.19
Effect of exchange rate fluctuations on cash and cash equivalent (20.02) (1.28) 1.86
Total cash and cash equivalent” 439.91 (1,745.29) (3,081.72)

*Cash and cash equivalent includes bank overdrafts that are repayable on demand and form an integral part of our cash management.

Further, the following table sets forth the breakup of our cash and cash equivalents at the end of the years indicated:

As at March 31,
2024 2023 2022
(% in millions)
Cash on hand 1.61 1.84 1.20
Balances with bank in current accounts 977.68 2,224.46 1,585.28
Balances with bank in cash credit accounts 104.66 196.36 41.32
Demand deposits (with original maturity of less than 3 months) 606.05 0.76 0.69
Bank overdrafts used for cash management purpose (1,250.09) (4,168.71) (4,710.21)
Total cash and cash equivalent 439.91 (1,745.29) (3,081.72)

Total cash and cash equivalents is the sum of our cash, balances and deposits with banks and bank overdraft
facilities used. Our negative cash and cash equivalents during the Financial Years 2023 and 2022 were primarily
attributable to our borrowings under bank overdraft facilities used for working capital, partially offset by balances
and deposits with banks, as a result of the nature of our business. Any cash outflows from investing and financing
activities, could also have an adverse impact on our cash flow requirements, business, operations and growth
plans. For further details, see “Management’s Discussion and Analysis of Financial Condition and Results of
Operations — Cash Flows” on page 439.

14. We have contingent liabilities and capital commitments, and our financial condition could be
adversely affected if any of these contingent liabilities or capital commitments materialize.

As of March 31, 2024, we had disclosed the following contingent liabilities (that had not been provided for) in
our Restated Consolidated Financial Information as per Ind AS 37:

(% in millions)
S. No. Particulars As at March 31, 2024
Claims as at March 31, 2024
1. Provident fund® 53.61
2. Indirect tax matters® 180.30
3. Income tax matters® 2,613.39
Sub-Total 2,847.30

Claims received/ (settled/closed) subsequent to year end
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S. No. Particulars As at March 31, 2024

1. Indirect tax matters® 7.75
Sub-Total 7.75
Total 2,855.05

Notes:

(1) Pursuant to an inspection on Zuventus by the EPFO, the EPFO through its order dated June 16, 2010 (“EPFO Order”) provided that
provident fund should be deducted on fitment allowance for both employee and employers contribution. The same was upheld and
confirmed by order of the Employees’ Provident Fund Appellate Tribunal, New Delhi dated August 24, 2011. Zuventus challenged the
same by filing writ petition before Bombay High Court who, vide an order dated December 8, 2011, stayed the execution, operation and
implementation of the orders on the precondition that Zuventus deposits 20 million with the EPFO. The proceedings are currently
pending before the Bombay High Court and the next hearing date is awaited.

(2) Our Company and its Subsidiaries, Gennova and Zuventus, are in receipt of various demand notices from the India Goods and Services
Tax authorities. Customs Duty, Excise Duty, Service Tax and Sales Tax demands for input tax credit disallowance and demand for
additional Entry Tax arising from dispute on applicable rate are in appeals and pending decisions. We have responded to such demand
notices and believe that the chances of any liability arising from such notices are less than probable. Accordingly, no provision has been
made in our financial statements as of March 31, 2024.

(3) Zuventus is in receipt of various regular assessment orders from Income tax authorities. Income tax demands/matters are in relation to
certain deductions/allowances in earlier years, which are pending in appeals. Zuventus has responded to such demand notices/appeals
and our management believes that the operations will not have any significant impact on our financial position and performance for the
year ended March 31, 2024. Further, a search and seizure operation was conducted by the Income Tax department during the month of
December 2020 under Section 132 of the Income Tax Act, 1961. Our Company and its Subsidiaries, Zuventus and Gennova, have
received orders under section 153A and have filed appeals with the CIT(A) against the said orders. Considering the disallowances, our
management is of the view that the matters involved are normal tax matters, and accordingly the operation will not have any significant
impact on our financial position and performance for the year ended March 31, 2024.

In addition, our estimated amount of contracts remaining to be executed on capital account and not provided for
(net of advances), as disclosed as a capital commitment in our Restated Consolidated Financial Information,
amounted to ¥933.08 million as of March 31, 2024, and related to capital expenditure commitments primarily for
our manufacturing facilities.

We cannot assure you that we will not incur similar or increased levels of contingent liabilities or capital
commitments in the future. If any of these contingent liabilities materialize, our financial condition and results of
operation may be adversely affected. For further details on our contingent liabilities and capital commitments,
including certain other notes on our contingent liabilities and capital commitments, see Notes 43, 44 and 45 to our
“Financial Statements” on page 312.

15. Although we have de-merged our U.S. operations, we have ongoing civil proceedings in the United
States, including class-action antitrust cases and complaints filed by U.S. state attorneys-general,
which may subject us to significant losses and liabilities.

Pursuant to a Composite Scheme of Arrangement filed with the National Company Law Tribunal in Mumbai on
November 30, 2020, we divested all of our holdings in our U.S. operations, including Heritage Pharma Holdings
Inc. and its wholly-owned subsidiaries, Heritage Pharma Labs Inc., Heritage Pharmaceuticals Inc. (“Heritage”)
and Hacco Pharma Inc. (now known as AvetAPI Inc.), into Avet Lifesciences Private Limited (“Avet Life”)
effective April 1, 2021 (the “De-merger”). For further details on the De-merger, see “History and Certain
Corporate Matters — Details regarding material acquisitions or divestments of business/undertakings, mergers or
amalgamation, and any revaluation of assets in the last 10 years” on page 268. Heritage is involved in ongoing
civil proceedings as further described below.

Civil Antitrust Cases and State AG Complaint

Heritage, together with over 20 generic pharmaceutical drug manufacturers, was named as a defendant in several
class-action and non-class action complaints that have been consolidated and transferred for pretrial purposes by
the Judicial Panel on Multidistrict Litigation to the U.S. District Court for the Eastern District of Pennsylvania
(the “Court”) and styled as In re Generic Pharmaceuticals Antitrust Litig., MDL Case No. 2724 (the
“Litigation”). The cases were filed in the Litigation by (i) a putative class of direct purchasers (the “Direct
Purchaser Plaintiffs”), (ii) two putative classes of indirect purchasers (the “End-Payer Plaintiffs” and the
“Indirect Reseller Plaintiffs”, respectively) and, (iii) by individual opt-out plaintiff purchasers, which include
county governments, pharmacy chains, health insurance companies and individual hospitals (collectively, the
“Civil Cases”). Heritage, together with more than 20 other generic pharmaceutical drug manufacturers, was also
named in complaints filed by the attorneys-general of 47 U.S. states and several U.S. territories, including the
District of Columbia, the U.S. Virgin Islands, the Northern Mariana Islands, and the Commonwealth of Puerto
Rico (collectively, the “Plaintiff States”). These complaints were consolidated into the State Attorneys General’s

57



Consolidated Amended Complaint (the “State AG Complaint”), which was transferred and consolidated with
the Civil Cases into the Litigation.

A limited number of complaints under the Civil Cases and the State AG Complaint have also named our Company
and our Managing Director and Chief Executive Officer, Satish Ramanlal Mehta, as defendants. Among other
allegations in these complaints, the product-specific claim against our Company and Satish Ramanlal Mehta
relates only to one generic drug, doxycycline hyclate DR. Both the Civil Cases and the State AG Complaint filed
against Heritage and the other defendants alleged that the defendants entered into product-specific conspiracies to
restrain trade in violation of federal and state antitrust laws and other state laws, and artificially inflated prices of
between 10 and 15 generic pharmaceutical drugs (and, as to some of those drugs, multiple formulations) purchased
in the United States. The Civil Cases and the State AG Complaint seek damages under federal and state antitrust
law, and some Plaintiff States also seek penalties under various other state statutes. See “Outstanding Litigation
and Material Developments — Litigation involving our Company — Other pending material litigation against our
Company” on page 449.

Indemnity and Settlement Agreements

Our Company had entered into an indemnification deed (the “Indemnification Deed”) with Avet Life, pursuant
to which Avet Life will assume all losses or liability, and the payment obligation (if any), that would be owed by
our Company or our officers, directors and employees in either the Civil Cases or the State AG Complaint
described above, under a negotiated settlement agreement, or an adverse verdict rendered by a jury against our
Company or our officers, directors and employees in the Litigation. As a result of the Indemnification Deed, our
Company would be liable to pay for any potential settlement obligation, or adverse jury verdict for the amount
directed specifically against it, only in the event that Avet Life is unable to fully satisfy such an obligation or
verdict. For further details on the Indemnification Deed, see “History and Certain Corporate Matters — Key terms
of other subsisting material agreements” on page 272.

Our Company, Heritage and Satish Ramanlal Mehta have entered into settlement agreements including (i) a
settlement agreement dated October 31, 2023 for the settlement of all claims filed against our Company and
Heritage by all of the Direct Purchaser Plaintiffs in the Civil Cases (the “DPP Settlement Agreement”), and (ii)
a settlement agreement dated November 28, 2023 for the settlement of all claims filed against our Company and
Heritage by all of the End-Payer Plaintiffs in the Civil Cases (the “EPP Settlement Agreement”). Settlements
have yet to be negotiated with the Indirect Reseller Plaintiffs and the individual opt-out plaintiff purchasers in the
Civil Cases, which comprise individual plaintiff purchasers that are not part of the classes of Direct Purchaser
Plaintiffs and End-Payer Plaintiffs. Both the DPP Settlement Agreement and the EPP Settlement Agreement must
be approved by the Court following the filing of motions seeking such approval by the Direct Purchaser Plaintiffs
and the End-Payer Plaintiffs, respectively. On January 23, 2024, the Direct Purchaser Plaintiffs filed a motion for
preliminary approval of the DPP Settlement Agreement, and on February 13, 2024, the Court granted that motion.
The Court also scheduled a hearing in connection with the final approval of the DPP Settlement Agreement for
September 25, 2024. On June 12, 2024, the End-Payer Plaintiffs filed a motion for preliminary approval of the
EPP Settlement Agreement, and that motion is pending.

Our Company, Heritage and Satish Ramanlal Mehta have also reached a settlement agreement in principle with
the Plaintiff States (the “States Settlement Agreement”, together with the DPP Settlement Agreement and the
EPP Settlement Agreement, the “Settlement Agreements”) . The finality of the States Settlement Agreement was
subject to approval by each individual Plaintiff State, and on June 12, 2024, we received confirmation that each
individual Plaintiff State has approved the States Settlement Agreement.

Under the Settlement Agreements, Heritage agreed to pay a total of US$30 million (approximately ¥2,501.10
million*) to the aforementioned plaintiffs, consisting of US$10 million (approximately ¥833.70 million*) under
each Settlement Agreement. The settlement payments will be paid in full by Heritage, and (i) US$10 million
(approximately ¥833.70 million*) was paid under the DPP Settlement Agreement on November 28, 2023, and (ii)
US$10 million (approximately ¥833.70 million*) was paid under the EPP Settlement Agreement on June 11,
2024. The Settlement Agreements also require Heritage to provide cooperation to the settling plaintiffs in their
ongoing litigation against other defendants. In exchange for the settlement payments and cooperation, our
Company, Heritage and Satish Ramanlal Mehta will receive releases of the claims filed by the settling plaintiffs
related to the alleged anticompetitive conduct involving the generic drugs at issue in the Litigation.

Particularly, as settlements have yet to be negotiated with the Indirect Reseller Plaintiffs and the individual opt-
out plaintiff purchasers in the Civil Cases, we cannot assure you that we will not be subject to additional significant
losses or liabilities in connection with the Civil Cases. Further, if any of the Settlement Agreements do not become
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final, whether due to failure to obtain approval from the Court for any of the Settlement Agreements, termination
by any of the parties to the Settlement Agreements in accordance with their terms, or any other reason, and/or if
we are unable to reach settlements with the remaining plaintiffs in the Civil Cases on acceptable terms, or at all,
we or Avet Life may have to dedicate further resources, financial or otherwise to the ongoing proceedings and/or
settlement negotiations.

The releases in the Settlement Agreements are limited to the claims asserted or that could have been asserted by
the plaintiffs based on the facts alleged in the Civil Cases and the State AG Complaint. The releases do not affect
the claims of any consumers, entities, or class members that opt out of the settlement classes or that are not part
of the Settlement Agreements. Further, the involvement of any of our executives or senior management personnel
in these ongoing proceedings and settlement negotiations, including our Managing Director and Chief Executive
Officer, Satish Ramanlal Mehta, may divert part of their time and attention from the management of our business
as well as negatively affect our public image and reputation. Future developments in these proceedings may further
impact our reputation and such personnel’s ability to devote adequate time and attention to the management of
our business, if at all, which would also adversely affect our business, financial condition and results of operations.

DOJ Investigation

Heritage was previously the subject of an investigation by the U.S. Department of Justice (the “DOJ”) (the “DOJ
Criminal Matter”) and a civil investigative demand (the “CID”) from the DOJ’s Civil Division under the U.S.
False Claims Act (the “DOJ Civil Matter”) for alleged anticompetitive drug pricing conduct in the generic
pharmaceutical industry. Heritage has fully resolved both the DOJ Criminal Matter and DOJ Civil Matter by
entering into agreements with DOJ in 2019 and complying with all the conditions therein. Heritage had paid a
fine of US$225,000 (R18.76 million*) in respect of the DOJ Criminal Matter and US$7.1 million (3591.93
million*) in respect of the DOJ Civil Matter to resolve the claims.

The DOJ also investigated our Company’s role in such conduct. Our Company entered into a non-prosecution
agreement (the “NPA”) with the DOJ, under which the DOJ agreed not to criminally prosecute our Company, or
any of our Company’s then-current officers, directors, and employees, in connection with the DOJ’s Criminal
Matter involving the following drugs: glyburide, doxycycline hyclate DR, and doxycycline monohydrate. In
exchange, our Company agreed to fully cooperate in the DOJ’s ongoing criminal investigation, which we have
fulfilled.

*Based on the exchange rate of US$1 = ¥83.37, as of March 31, 2024.

16. Certain therapeutic areas contribute to a more significant portion of our total revenue in India, and
our business, prospects, results of operations and financial condition may be adversely affected if our
products in these therapeutic areas do not perform as expected or if competing products become
available and gain wider market acceptance.

We generate a significant proportion of our revenue from our sale of products in certain therapeutic areas in India,
namely the gynecology, cardiovascular, anti-infectives, vitamins, minerals and nutrients, and HIV antivirals
therapeutic areas. The following table sets forth our Domestic Sales from our gynecology, cardiovascular, anti-
infectives, vitamins, minerals and nutrients, and HIV antivirals therapeutic areas, according to CRISIL MI&A,
for the periods indicated:

MAT MAT MAT MAT MAT
Financial Financial Financial Financial Financial
Year 2024* Year 2023* Year 2022* Year 2021* Year 2020*

Gynecology (< in millions) 13,274.35 13,521.01 11,173.70 8,702.50 9,087.07

Gynecology as a percentage of 24.09% 25.21% 22.95% 21.18% 23.91%
Domestic Sales (%)

Cardiovascular (< in millions) 8,652.83 8,764.71 9,640.12 8,762.86 6,879.60

Cardiovascular as a percentage of 15.70% 16.34% 19.80% 21.33% 18.11%
Domestic Sales (%)

Anti-infectives (< in millions) 6,046.70 5,597.98 5,693.20 4,471.43 4,924.83

Anti-infectives as a percentage of 10.97% 10.44% 11.69% 10.88% 12.96%
Domestic Sales (%)

Vitamins, minerals and nutrients (< in 4,840.57 5,021.12 4,957.55 4,714.99 3,628.49
millions)

Vitamins, minerals and nutrients as a 8.79% 9.36% 10.18% 11.48% 9.55%
percentage of Domestic Sales (%)

HIV antivirals (Z in millions) 3,722.02 3,527.78 3,007.67 2,385.54 1,535.59
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MAT MAT MAT MAT MAT

Financial Financial Financial Financial Financial
Year 2024* Year 2023* Year 2022* Year 2021* Year 2020*
HIV antivirals as a percentage of 6.85% 6.58% 6.18% 5.81% 4.04%
Domestic Sales (%)
Total (T in millions) 36,586.47 36,432.60 34,472.24 29,037.33 26,055.58
Total (%) 66.40% 67.92% 70.81% 70.67% 68.57%

Source: CRISIL Report; Figures in the above table are based on data from CRISIL MI&A and may differ from the actual numbers we record
internally and which may be stated in our Restated Consolidated Financial Information included in this Red Herring Prospectus.

*“MAT” refers to moving annual total, i.e. the value sales of the preceding 12 months, as per data from CRISIL Report. For example, “MAT
Financial Year” data denotes the moving annual total data starting from April 1 of the previous year to March 31 of the year stated.
Accordingly, “MAT Financial Year 2024 " data denotes the 12 month moving annual total of sales for the period between April 1, 2023 to
March 31, 2024.

Further, the following table sets forth our Domestic Sales from our top selling pharmaceutical brand (at the
individual product brand level) from each of our gynecology, cardiovascular, anti-infectives, and vitamins,
minerals and nutrients therapeutic areas, according to CRISIL MI&A, for the periods indicated:

Therapeutic area MAT MAT MAT MAT MAT
Top-selling brand (at the  Financial  Financial Financial  Financial  Financial
individual product brand Year Year Year Year Year

level) 2024* 2023* 2022* 2021* 2020*

Gynecology Orofer-XT (% in millions) 3,688.34 3,248.56 2,589.50 2,190.14 2,208.98

Gynecology Orofer-XT as a percentage 27.79% 24.03% 23.17% 25.17% 24.31%
of Domestic Sales (%)

Cardiovascular Metpure XL (% in millions) 974.58 988.10 904.36 880.30 888.80

Cardiovascular Metpure XL as a 11.26% 11.27% 9.38% 10.05% 12.92%

percentage of Domestic
Sales (%)

Anti-infectives Zostum (< in millions) 1,934.46 1,529.32 1,510.28 1,132.38 1,150.96

Anti-infectives Zostum as a percentage of 31.99% 27.32% 26.53% 25.32% 23.37%
Domestic Sales (%)

Vitamins, minerals  Bevon (< in millions) 2,211.26 2,285.56 2,044.73 1,960.72 1,393.39

and nutrients

Vitamins, minerals  Bevon as a percentage of 45.68% 45.52% 41.24% 41.58% 38.40%

and nutrients Domestic Sales (%)

Source: CRISIL Report; Figures in the above table are based on data from CRISIL MI&A and may differ from the actual numbers we record
internally and which may be stated in our Restated Consolidated Financial Information included in this Red Herring Prospectus.

*“MAT” refers to moving annual total, i.e. the value sales of the preceding 12 months, as per data from CRISIL Report. For example, “MAT
Financial Year” data denotes the moving annual total data starting from April 1 of the previous year to March 31 of the year stated.
Accordingly, “MAT Financial Year 2024” data denotes the 12 month moving annual total of sales for the period between April 1, 2023 to
March 31, 2024.

Our revenues from sales of products in these therapeutic areas may decline as a result of increased competition,
regulatory action, pricing pressures or fluctuations in the demand for or supply of our products, and other factors
beyond our control. If market growth in these therapeutic areas decreases, market acceptance for our competitors’
products in these therapeutic areas increases and results in substitution, or we have to lower the prices of our
products in these therapeutic areas, our revenue and/or profit margins from these therapeutic areas may decline.
This could adversely affect our business, financial condition, results of operations and cash flows.

Similarly, in the event of any breakthroughs in the development of alternative drugs for these therapeutic areas
that are more effective than our products or result in changes in the prescribing practices of physicians, our
products may become obsolete or be substituted by such alternatives. Any reduction in demand or a temporary or
permanent discontinuation of manufacturing, sale or use of products in these therapeutic areas, and any failure by
us to effectively react to these situations or to successfully introduce new products in these therapeutic areas, could
have an adverse effect on our business, financial condition, results of operations and cash flows.

17. Our Promoters and certain of our Directors may be involved in ventures which are engaged in the
same line of activity or business as that of our Company. Further, our Promoters, certain of our
Directors, Key Managerial Personnel and Senior Management may be interested in our Company
other than in terms of remuneration and reimbursement of expenses, and this may result in conflict
of interest with us.

Our Promoters, certain of our Directors, Key Managerial Personnel and members of Senior Management may be
involved in other ventures which are engaged in the same line of activity or business as that of our Company, and
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may be interested to the extent of any transaction entered into by our Company with any other company, firm or
entity in which they are interested, including as a director, promoter or partner.

Our Director, Berjis Minoo Desai, has interests in an entity that is engaged in the same line of business as our
Company. For further details, see “Our Management — Board of Directors” on page 284. Following the De-merger
of our U.S. operations, our Promoters continue to hold interests in Avet Life, our Group Company, which engages
in the manufacturing, marketing and sale of pharmaceutical products. Further, our Promoters and our Whole-time
Directors, Sunil Rajanikant Mehta and Samit Satish Mehta, are also partners of H.M. Sales Corporation, a
company which engages in the manufacturing of drugs, chemicals and pharmaceutical products. We cannot assure
you that our Promoters and our relevant Directors will not provide competitive services or otherwise compete in
business lines in which we are already present or will enter into in the future. This may give rise to a conflict of
interest, which may adversely affect our business, financial condition and results of operations.

Certain of our Directors, Key Managerial Personnel and Senior Management, who we depend on to carry out our
business operations, are related to our Promoters. We believe that the inputs and experience of such Directors,
Key Managerial Personnel and members of our Senior Management is valuable for the growth and development
of our business and operations and the strategic directions taken by our Company. Further, the loss of their services
might adversely affect our business operations and our ability to continue to manage and expand our business and
achieve our business objectives. For details on our dependency on such personnel, see “Our success depends on
our ability to retain and attract qualified senior management and other key personnel, and if we are not able to
retain them or recruit additional qualified personnel, we may be unable to successfully develop our business” on
page 79. The following table sets forth the total remuneration paid to our Directors, Key Managerial Personnel
and Senior Management (including those related to our Promoters), in absolute terms and as a percentage of total
employee benefit expenses, for the years indicated:

For the Financial Year ended March 31,

2024 2023 2022
(A) Remuneration paid to our Directors, Key Managerial Personnel 743.81 671.39 608.70
and Senior Management* (¥ in millions)
(A) As a percentage of employee benefit expenses (%) 5.76% 6.01% 6.02%
(B) *Includes remuneration paid to our Directors, Key Managerial 77.21 71.18 64.47
Personnel and Senior Management related to our Promoters (< in
million)
(B) As a percentage of employee benefit expenses (%) 0.60% 0.64% 0.64%

Further, certain of our Directors, Key Managerial Personnel and Senior Management are interested in our
Company, in addition to regular remuneration or benefits and reimbursement of expenses, as applicable, to the
extent of their shareholding, direct and indirect, stock options in our Company and benefits arising therefrom, or
remuneration or benefits payable to their respective immediate relatives. Our Promoters are also interested in our
Company to the extent of their shareholding in our Company and any benefits arising therefrom. For further
information on the interest of our Directors, Key Managerial Personnel and Senior Management of our Company,
see “Our Management — Interest of Directors” and “Our Management — Interests of Key Managerial Personnel
and members of our Senior Management” on pages 292 and 304, respectively. We cannot assure you that our
Promoters, Directors, Key Managerial Personnel and Senior Management will exercise their rights as shareholders
to the benefit and best interest of our Company.

18. We are currently entitled to certain grants, tax incentives and export promotion schemes. Any decrease
in or discontinuation in policies relating to grants, tax, duties or other such levies applicable to us may
affect our results of operations.

We benefit from certain tax regulations, grants, incentives and export promotion schemes that accord favorable
treatment to certain of our manufacturing facilities as well as for our R&D activities. For further details on our
favorable tax treatments, see “Statement of Possible Special Tax Benefits available to our Company” and for
government grants availed by us, see “Financial Statements — Restated Consolidated Financial Information —
Annexure V - Note 59: Government Grants” on pages 172 and 401. Further, these tax benefits include:

. subject to the fulfillment of conditions under the Integrated Goods and Services Act, 2017, and the
Central Goods and Services Act, 2017, our Company’s manufacturing facility located in the state of
Jammu and Kashmir, and the manufacturing facilities of our Subsidiary, Zuventus, located in the state
of Sikkim, are eligible for (i) reimbursement of 29.00% of the integrated tax that is paid using debit in
the cash ledger maintained by the unit in accordance with Section 20 of the Integrated Goods and Services
Act, 2017, after utilizing the input credit of the central tax and integrated tax; and (ii) reimbursement of
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58.00% of the central tax that is paid using debit in the cash ledger account maintained by the unit in
accordance with Sub-Section (1) of Section 49 of the Central Goods and Services Act, 2017, after
utilizing the input credit of the central tax and integrated tax;

. duty free procurement of raw material or capital goods through import for export oriented units under
India’s Foreign Trade Policy 2015-20, Foreign Trade Policy, 2023, Customs Act, 1962, and Notification
No. 78/2017-Custom dated 13 October 2017, as amended from time to time, as well as Integrated Goods
and Services Tax benefit in terms of deemed export under Notification No. 47/2017- Central tax dated
18 October 2017, as amended from time to time;

. subject to fulfilment of certain export obligations, our Company is availing the benefit of duty-free import
of input as per its Advance Authorization license under India’s Foreign Trade Policy 2015-20 and
Foreign Trade Policy, 2023;

o subject to certain conditions and restrictions, our Company is entitled to claim refund of the unutilized
input tax credit accumulated in the electronic credit ledger owing to the zero-rated nature of supply under
section 54 of Central Goods and Services Act, 2017;

. our Company and our Subsidiary, Zuventus, are entitled to avail the benefit of remission of duties, taxes
and other levies at the central, state and local level, which are borne on the exported goods manufactured
in India under the Remission of Duties and Taxes on Export Products scheme issued through Notification
No. 19/2015-2020 dated 17 August 2021 by the Department of Commerce of the Ministry of Commerce
and Industry of India; and

. our Company is entitled to avail the benefit of duty drawback under the Duty Drawback scheme under
Section 74 and 75 of the Customs Act, 1962.

Further, under the Export Promotion Capital Goods (“EPCG”) scheme of the Government of India, we are
permitted to import capital goods in India required for export production without the payment of custom duty,
provided we export goods from India worth a defined amount within a certain period of time. As we have imported
certain machinery under the EPCG scheme, we had an export obligation of 3266.92 million for Financial Year
2024, for which we have given a bond of ¥158.20 million to the Commissioner of Customs. In the event that we
fail to fulfil these export obligations in full and within the stipulated time period, we may have to pay the
Government of India a sum equivalent to the duty enjoyed by us under the scheme that is proportionate to the
unfulfilled obligations, along with interest.

We cannot assure you that we would continue to be eligible for such incentives, export schemes, any other benefits
or continue to avail benefits. Further, our Company may also be required to refund grants made to us. For instance,
in May 2024, we refunded a grant of 20.0 million from a Government of India Enterprise entity, which has been
granted in relation to the treatment of moderate to severe cases of COVID-19. Our Company had to refund the
grant on account of the development of an mRNA platform being given priority over the purpose of the grant
given to us. New or revised accounting policies or policies related to tax, duties or other such levies promulgated
from time to time by the relevant authorities may significantly affect our results of operations. The reduction or
termination of our tax incentives and export promotion schemes, or non-compliance with the conditions under
which such tax incentives and export promotion schemes are made available, will increase our costs and adversely
affect our business, prospects, results of operations and financial condition.

19. The availability of counterfeit drugs, such as drugs passed off by others as our products, could
adversely affect our goodwill and results of operations.

Entities in India and abroad could pass off their own products as ours, including counterfeit or pirated products.
For example, certain entities could imitate our brand name, packaging materials or attempt to create look-alike
products. As a result, our market share could be reduced due to replacement of demand for our products and
adversely affect our goodwill. For example, during June and July of 2022, we received reports of adverse reactions
from certain batches of our Orofer FCM product, an injectable iron used to rapidly correct iron deficiency anemia.
Upon receipt of such reports, we launched investigations and conducted testing of the batches, and discovered
that such batches were counterfeit products, with differences in packaging, logo and labelling as compared to our
authentic Orofer FCM product. We took action to trace the supply chain of the counterfeit products, voluntarily
recalled the relevant batches, and worked with the relevant state FDAs and police authorities to take action against
the concerned persons. We have not experienced any instance of counterfeit drugs outside India during the past
three Financial Years. While we have invested in our products to prevent counterfeit versions of our products
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from being distributed in the markets, including by continuously monitoring our products in the market as well as
implementing better packaging solutions to make counterfeiting of our products more difficult, we cannot assure
you that we will be able to fully prevent similar counterfeit incidents from occurring in the future. Such incidents
could erode the trust and confidence of our customers, distributors and regulators in our products and quality
standards, and expose us to legal and regulatory actions, product recalls, liability claims and reputational damage.
The proliferation of counterfeit and pirated products, and the time and attention lost to defending claims and
complaints about counterfeit products could have an adverse effect on our goodwill and, in turn, our prospects,
business, results of operations and financial condition.

20. The audit reports for our audited consolidated financial statements as of and for the Financial Years
2023 and 2022 include references to certain emphasis of matter paragraphs.

The audit reports issued by our Statutory Auditor for our audited consolidated financial statements as of and for
the Financial Years 2023 and 2022, respectively, include an emphasis of matter paragraph on the uncertainty
related to the ultimate outcome of arbitration proceedings filed before the London Court of International
Arbitration by HDT Bio Corp. (“HDT”) against our Subsidiary, Gennova (the “U.K. Arbitration”). In such
emphasis of matter paragraphs in the audit reports on our audited consolidated financial statements as of and for
the Financial Years 2023 and 2022, respectively, reference is also made to the uncertainty related to the ultimate
outcome of the lawsuit filed by HDT against our Company in the United States (the “U.S. Lawsuit”), which was
dismissed by the relevant court on December 4, 2023. Both the U.K. Arbitration and the U.S. Lawsuit involved
allegations made by HDT regarding the alleged breach of contract and the alleged misappropriation of HDT’s
trade secrets by Gennova and/or our Company in connection with a license agreement dated August 6, 2021
between HDT and Gennova, pursuant to which Gennova had licensed the use of HDT’s technology for the purpose
of developing a COVID-19 vaccine. We and HDT have resolved the legal disputes relating to the U.K. Arbitration,
in respect of which the relevant U.K. arbitral tribunal has ordered the arbitration proceedings to be discontinued
with prejudice, and relating to the U.S. Lawsuit, which has been dismissed by the relevant U.S. court. Further, on
May 14, 2024, we entered into a new license agreement with HDT to continue collaborating on the development
of messenger RNA (“MRNA”) based vaccines. For further details, see “Our Business — Description of Our
Business — Marketing, Selling and Licensing Arrangements” on page 243.

The audit report issued by our Statutory Auditor for our audited consolidated financial statements as of and for
the Financial Years 2023 and 2022, respectively, include an emphasis of matter paragraph on the uncertainty
related to the ultimate outcome of a search and seizure operation (the “Search and Seizure Operation”)
conducted by the Income Tax Department. In relation to the Search and Seizure Operation, our Company,
Zuventus and Gennova have received assessment orders and notices of demand for an aggregate amount of
%1,621.04 million, ¥794.58 million and %65.74 million, respectively, payable on account of disallowance of certain
expenses. For further details, see “Outstanding Litigation and Material Developments — Tax claims against our
Company, Subsidiaries, Promoters and Directors” on page 455.

The audit report issued by our Statutory Auditor for our audited consolidated financial statements as of and for
the Financial Year 2022 also includes an emphasis of matter paragraph on the De-merger of our U.S. operations,
which became effective on April 1, 2021. For further details on the De-merger, see “History and Certain
Corporate Matters — Details regarding material acquisitions or divestments of business/undertakings, mergers or
amalgamation, and any revaluation of assets in the last 10 years” on page 268.

Further, the audit report issued by our Statutory Auditor for our audited consolidated financial statements as of
and for the Financial Year 2024 also includes paragraphs relating to our compliance with certain legal and
regulatory requirements, as set forth below:

“Based on our examination which included test checks, except for the instances mentioned below, the Company
and its subsidiary incorporated in India have used accounting softwares for maintaining its books of accounts,
which have a feature of recording audit trail (edit log) facility and the same has operated throughout the year for
all relevant transactions recorded in the respective softwares. Further during the course of our audit, we did not
come across any instance of audit trail feature being tampered with.

(@) In case of the Company and its subsidiary companies incorporated in India, the feature of recording
audit trail (edit log) facility was not enabled at the database level to log any direct data changes for the
accounting software used for maintaining all books of accounts.

(b) In case of the Company and its subsidiary companies incorporated in India, the feature of recording
audit trail (edit log) facility was not enabled for certain fields and tables at the application level of the
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accounting software used for maintaining books of accounts relating to revenue and receivables,
inventory, property, plant and equipment, purchases and payables.”

In addition to the audit opinions on our audited consolidated financial statements, our Statutory Auditor is required
to comment upon the matters included in the erstwhile Companies (Auditor’s Report) Order, 2016 and the
Companies (Auditor’s Report) Order, 2020 issued by the Central Government of India under sub-section (11) of
Section 143 of the Companies Act, 2013 on our Company’s standalone financial statements as at and for the
Financial Years 2024, 2023 and 2022, respectively, which do not require any adjustments to the Restated
Consolidated Financial Information and have been reproduced in Annexure VI to the Restated Consolidated
Financial Information.

For further information, see “Financial Statements — Restated Consolidated Financial Information — Annexure VI
— Statement of adjustments to the Restated Consolidated Financial Information — Non-adjusting items” on page
406. We cannot assure you that our audit or assurance reports for any future periods will not contain qualifications,
emphasis of matters or other observations which affect our results of operations in such future periods.

21. Our inability to attract or retain companies who are looking to us for marketing and licensing in the
future could adversely affect our market share. If the covenants in our agreements with such
companies are onerous or commercially restrictive, our results of operations and financial condition
could be adversely affected.

Multi-national companies look to enter into marketing arrangements with reputable Indian companies that have a
significant marketing presence and distribution network in India. Similarly, companies that do not have a
marketing presence in international markets look for companies to sell their products internationally. As of March
31, 2024, four companies have entered into agreements with our Company to in-license rights to their products in
India and overseas. For further details on such agreements, see “Our Business — Description of Our Business —
Marketing, Selling and Licensing Arrangements” on page 243. The following table sets forth details on our
revenue from sales of products under such marketing and in-licensing agreements, and the royalties paid under
such a