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OUR PROMOTER: KAMLESH JAIN
DETAILS OF THE OFFER
SIZE OF SIZE OF TOTAL ELIGIBILITY AND SHARE RESERVATION AMONG QIBs, NIBs AND
FRESH OFFER FOR OFFER RIBs
ISSUE SALE SIZE
Fresh Issue and Offer for (Up to [e] [Up to [e] |[Up to [e] [The Offerisbeing made pursuantto Regulation 6(2) of the Securities and Exchange
Equity Shares |Equity Shares |[Equity Shares |Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018,
of face value |of face value |as amended (“SEBI ICDR Regulations”) ) as our Company did not fulfil
of T 2 each |of T 2 each |requirements under Regulation 6(1)(a) of the SEBI ICDR Regulations. For further
aggregating up |aggregating details, see “Other Regulatory and Statutory Disclosures—Eligibility for the Offer ”
to ¥ 15,000 [up to X 20,000 |on page 456. For details in relation to share allocation and reservation among QIBs,
million million NIBs, and RIBs (as defined hereinafter), see “Offer Structure” on page 478.
OFFER FOR SALE
NAME OF SELLING ‘ TYPE NUMBER OF SHARES OFFERED / WEIGHTED AVERAGE COST OF ACQUSITION PER
SHAREHOLDERS AMOUNT EQUITY SHARE (INX)

Kamlesh Jain Promoter Selling |Up to [e] Equity Shares of face value of X 2 1.22
Shareholder each aggregating up % 14,300 million
Mayank Pareek Other Selling Up to [e] Equity Shares of face value of X 2 12.88
Shareholder each aggregating up % 700 million

*As certified by the Independent Chartered Accountant, pursuant to their certificate dated March 30, 2025.

This being the first public issue of Equity Shares of our Company, there has been no formal market for Equity Shares. The face value of the Equity Shares is % 2
each. The Floor Price, Cap Price and Offer Price determined by our Company, in consultation with the Book Running Lead Managers, on the basis of the assessment
of market demand for the Equity Shares by way of the Book Building Process, in accordance with SEBI ICDR Regulations, as stated under “Basis for Offer Price”
on page 129 should not be considered to be indicative of the market price of the Equity Shares after the Equity Shares are listed. No assurance can be given
regarding an active and/or sustained trading in the Equity Shares of face value of ¥ 2 each nor regarding the price at which the Equity Shares will be traded after

Iistinij.

Investments in equity and equity-related securities involve a degree of risk and investors should not invest any funds in the Offer unless they can afford to take the
risk of losing their entire investment. Investors are advised to read the risk factors carefully before taking an investment decision in the Offer. For taking an
investment decision, investors must rely on their own examination of our Company and the Offer, including the risks involved. The Equity Shares in the Offer
have not been recommended or approved by the Securities and Exchange Board of India (“SEBI™), nor does SEBI guarantee the accuracy or adequacy of the
contents of this Draft Red Herring Prospectus. Specific attention of the investors is invited to “Risk Factors” on page 33.

ISSUER’S AND SELLING SHAREHOLDERS’ ABSOLUTE RESPONSIBILITY

Our Company, having made all reasonable inquiries, accepts responsibility for and confirms that this Draft Red Herring Prospectus contains all information with
regard to our Company and the Offer, which is material in the context of the Offer, that the information contained in this Draft Red Herring Prospectus is true and
correct in all material aspects and is not misleading in any material respect, that the opinions and intentions expressed herein are honestly held and that there are
no other facts, the omission of which makes this Draft Red Herring Prospectus as a whole or any of such information or the expression of any such opinions or
intentions, misleading in any material respect. Further, each Selling Shareholder, severally and not jointly, accepts responsibility for and confirms only such
statements specifically confirmed or made by such Selling Shareholder in this Draft Red Herring Prospectus to the extent such statements pertain to such Selling
Shareholders and/or its Offered Shares and confirms that such statements are true and correct in all material respects and are not misleading in any material respect.
Each Selling Shareholder, severally and not jointly, assumes no responsibility for any other statements in this Draft Red Herring Prospectus, including, inter alia,
any of the statements made by or relating to our Company, our Company’s business, any other Selling Shareholders or any other person(s) in this Draft Red Herring

Prosiectus.

The Equity Shares to be offered through the Red Herring Prospectus are proposed to be listed on the Stock Exchanges, being BSE Limited (“BSE”) and National
Stock Exchange of India Limited (“NSE”, together with BSE, the “Stock Exchanges”). For the purposes of the Offer, [®] is the Designated Stock Exchange. A
signed copy of the Red Herring Prospectus and the Prospectus shall be delivered to the RoC for filing in accordance with Section 26(4) and Section 32 of the
Companies Act. For details of the material contracts and documents available for inspection from the date of the Red Herring Prospectus up to the Bid/Offer
Closing Date, see “Material Contracts and Documents for Inspection” on page 533.
BOOK RUNNING LEAD MANAGERS
NAME AND LOGO OF THE BOOK RUNNING CONTACT PERSON CT DETAILS

LEAD MANAGERS

Arpi Chheda/Jay Shah E-mail: ipo.jainresource@damcapital.in
Tel: +91 22 4202 2500

CAPITAL
DAM Capital Advisors Limited
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PL Capital Markets Private Limited
REGISTRAR TO THE OFFER
NAME AND LOGO OF THE REGISTRAR CONTACT PERSON E-MAIL AND TELEPHONE

M Murali Krishna E-mail: jainresource.ipo@kfintech.com
X KFI NTEC H Tel: +91 40 6716 2222

L EXPERIENCE TRANSFORMATION
KFin Technologies Limited

BID / OFFER PERIOD
ANCHOR INVESTOR BID / OFFER PERIOD [o]®
BID / OFFER OPENS ON \ [o]
BID / OFFER CLOSES ON [0]@®)
(1) Our Company, in consultation with the Book Running Lead Managers, may consider participation by Anchor Investors in accordance with the SEBI ICDR Regulations. The Anchor Investor Bid/Offer Period shall
be one Working Day prior to the Bid/Offer Opening Date.
(2) Our Company, in consultation with the Book Running Lead Managers, may consider closing the Bid/Offer Period for QIBs one Working Day prior to the Bid/Offer Closing Date in accordance with the SEBI ICDR
Regulations.
(3) UPI mandate end time and date shall be at 5.00 p.m. on the Bid/Offer Closing Date.

“our Company, in consultation with the BRLMs, may consider a Pre-IPO Placement aggregating up to € 1,000 million prior to filing of the Red Herring Prospectus. The Pre-1IPO Placement, if undertaken, will be at a
price to be decided by our Company, in consultation with the BRLMs. If the Pre-1IPO Placement is completed, the amount raised pursuant to the Pre-1IPO Placement will be reduced from the Fresh Issue, subject to
compliance with Rule 19(2)(b) of the SCRR. The Pre-IPO Placement, if undertaken, shall not exceed 20% of the size of the Fresh Issue. The utilisation of the proceeds raised pursuant to the Pre-1PO Placement will be
done towards the Objects of the Fresh Issue in compliance with applicable law. Prior to the completion of the Offer, our Company shall appropriately intimate the subscribers to the Pre-IPO Placement, prior to
allotment pursuant to the Pre-IPO Placement, that there is no guarantee that our Company may proceed with the Offer or the Offer may be successful and will result into listing of the Equity Shares on the Stock
Exchanges. Further, relevant disclosures in relation to such intimation to the subscribers to the Pre-1PO Placement (if undertaken) shall be appropriately made in the relevant sections of the Red Herring Prospectus
and the Prospectus.
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Prior to our conversion as a private limited company under the applicable provisions of the Companies Act, 2013, our business was carried out in the name of ‘Jain Metal Rolling Mills’, the erstwhile partnership firm, originally formed pursuant to a deed of partnership dated
April 1, 1953 which was reconstituted several times. The first reconstitution was on April 1, 1993 followed by a subsequent reconstitution on April 1, 1999 with Shantilal Jain, Kantilal, Kamlesh Jain and Posibai as partners in the firm. Thereafter, with the exit of Kantilal and
admission of Shreyansh Jain into the partnership it was further reconstituted on April 1, 2013 followed by amendment of the partnership arrangement on November 1, 2013 and on April 1, 2014 on exit of Posibai from the partnership. On April 1, 2017, the partnership was
reconstituted with Shantilal Jain, Kamlesh Jain and Shreyansh Jain as partners. Subsequently, pursuant to the deed of reconstitution dated January 22, 2021, the partnership firm was further reconstituted with Kamlesh Jain and Sanchit Jain as partners having a profit sharing ratio
of 99:1. Pursuant to an application for registration dated February 14, 2022 under Chapter XXI Part | of the Companies Act, 2013, the erstwhile partnership firm applied for its conversion into a private limited company with transfer of capital contribution of Kamlesh Jain and
Sanchit Jain, being 396 million and 4 million respectively, for consideration other than cash, being the share capital of the private limited company and consequent conversion of partnership accounts of the firm into financials of the private limited company. Subsequent to
such conversion, a certificate of incorporation dated February 25, 2022 was issued by the Registrar of Companies, Central Registration Centre in the name of ‘Jain Resource Recycling Private Limited’ to our Company. Thereafter, our Company was converted into a public
limited company, as approved by our Shareholders pursuant to a resolution dated February 5, 2025, and a fresh certificate of incorporation dated February 25, 2025, was issued by the Registrar of Companies, Central Processing Centre, recording the change in the name of our
Company to ‘Jain Resource Recycling Limited’. For further details in relation to changes in the registered office of our Company, see “History and Certain Corporate Matters™ on page 261.
Registered and Corporate Office: The Lattice, Old no 7/1, New No 20, 4th Floor, Waddles Road, Kilpauk, Chennai, Tamil Nadu—- 600010, India

Contact Person: Bibhu Kalyan Rauta, Company Secretary and Compliance Officer

Tel: 044 4340 9494; E-mail: cs@jainmetalgroup.com; Website: jainmetalgroup.com
Number: U27320TN2022PL C150206

OUR PROMOTER: KAMLESH JAIN

INITIAL PUBLIC OFFERI! OF UP TO [e] EQUITY SHARES OF FACE VALUE OF ¥ 2 EACH (“EQUITY SHARES”) OF JAIN RESOURCE RECYCLING LIMITED (“OUR COMPANY” OR THE “COMPANY” OR THE “ISSUER”) FOR CASH
AT APRICE OF % [¢] PER EQUITY SHARE (INCLUDING A PREMIUM OF [¢] PER EQUITY SHARE) (THE “OFFER PRICE”) AGGREGATING UP TO % 20,000 MILLION (THE “OFFER”) COMPRISING A FRESH ISSUE OF UP TO [¢] EQUITY
SHARES BY OUR COMPANY AGGREGATING UP TO % 5,000 MILLION (THE “FRESH ISSUE”)  AND AN OFFER FOR SALE OF UP TO [¢] EQUITY SHARES AGGREGATING UP TO % 15,000 MILLION COMPRISING AN OFFER FOR SALE
OF UP TO ¥14,300 MILLION BY KAMLESH JAIN AND UP TOZ 700 MILLION BY MAYANK PAREEK (COLLECTIVELY REFERRED TO AS THE “SELLING SHAREHOLDERS”, AND EACH INDIVIDUALLY, AS A “SELLING SHAREHOLDER”
AND SUCH OFFER FOR SALE OF EQUITY SHARES BY THE SELLING SHAREHOLDERS, THE “OFFER FOR SALE”).

OUR COMPANY, IN CONSULTATION WITH THE BRLMS, MAY CONSIDER A PRE-IPO PLACEMENT AGGREGATING UPTO 1,000 MILLION, PRIOR TO FILING OF THE RED HERRING PROSPECTUS. THE PRE-IPO PLACEMENT, IF
UNDERTAKEN, WILL BE AT APRICE TO BE DECIDED BY OUR COMPANY, IN CONSULTATION WITH THE BRLMS. IF THE PRE-IPO PLACEMENT IS COMPLETED, THE AMOUNT RAISED PURSUANT TO THE PRE-IPO PLACEMENT
WILL BE REDUCED FROM THE FRESH ISSUE, SUBJECT TO COMPLIANCE WITH RULE 19(2)(B) OF THE SECURITIES CONTRACTS (REGULATION) RULES, 1957, AS AMENDED (“SCRR”). THE PRE-IPO PLACEMENT, IF
UNDERTAKEN, SHALL NOT EXCEED 20% OF THE SIZE OF THE FRESH ISSUE. PRIOR TO THE COMPLETION OF THE OFFER, OUR COMPANY SHALL APPROPRIATELY INTIMATE THE SUBSCRIBERS TO THE PRE-IPO PLACEMENT,
PRIOR TO ALLOTMENT PURSUANT TO THE PRE-IPO PLACEMENT, THAT THERE IS NO GUARANTEE THAT OUR COMPANY MAY PROCEED WITH THE OFFER OR THE OFFER MAY BE SUCCESSFUL AND WILL RESULT INTO
LISTING OF THE EQUITY SHARES OF FACE VALUE OF % 10 EACH ON THE STOCK EXCHANGES. FURTHER, RELEVANT DISCLOSURES IN RELATION TO SUCH INTIMATION TO THE SUBSCRIBERS TO THE PRE-IPO PLACEMENT
(IF UNDERTAKEN) SHALL BE APPROPRIATELY MADE IN THE RELEVANT SECTIONS OF THE RHP AND THE PROSPECTUS.

THE FACE VALUE OF THE EQUITY SHARE IS % 2 EACH AND THE OFFER PRICE IS [¢] TIMES THE FACE VALUE OF EQUITY SHARES. THE PRICE BAND AND THE MINIMUM BID LOT WILL BE DECIDED BY OUR COMPANY IN
CONSULTATION WITH THE BRLMS AND WILL BE ADVERTISED IN ALL EDITIONS OF THE ENGLISH NATIONAL DAILY NEWSPAPER, ALL EDITIONS OF THE HINDI NATIONAL DAILY NEWSPAPER, AND ALL EDITIONS OF THE
TAMIL DAILY NEWSPAPER [e] (TAMIL BEING THE REGIONAL LANGUAGE OF TAMIL NADU, WHERE OUR REGISTERED AND CORPORATE OFFICE IS LOCATED), EACH WITH WIDE CIRCULATION, AT LEAST TWO WORKING
DAYS PRIOR TO THE BID/OFFER OPENING DATE AND SUCH ADVERTISEMENT SHALL BE MADE AVAILABLE TO THE BSE LIMITED (THE “BSE”) AND THE NATIONAL STOCK EXCHANGE OF INDIA LIMITED (THE “NSE”, AND
TOGETHER WITH THE BSE, THE “STOCK EXCHANGES”) FOR THE PURPOSE OF UPLOADING ON THEIR RESPECTIVE WEBSITES.
In case of any revision in the Price Band, the Bid/Offer Period will be extended by at least three additional Working Days after such revision of the Price Band, subject to the Bid/Offer Period not exceeding 10 Working Days. In cases of force majeure, banking strike or
similar unforeseen circumstances, our Company may, in consultation with the BRLMs, for reasons to be recorded in writing, extend the Bid/Offer Period for a minimum of one Working Day, subject to the Bid/ Offer Period not exceeding 10 Working Days. Any revision in
the Price Band and the revised Bid/Offer Period, if applicable, will be widely disseminated by notification to the Stock Exchanges, by issuing a public notice, and also by indicating the change on the respective websites of the BRLMs and at the terminals of the Syndicate
Members and by intimation to the other Desi I iaries and the Sponsor Bank(s), as applicable.
The Offer is being made in terms of Rule 19(2)(b) of the SCRR read with Regulation 31 of the SEBI ICDR Regulations. This Offer is being made through the Book Building Process in accordance with Regulation 6(2) of the SEBI ICDR Regulations wherein not less than
75% of the Net Offer shall be available for allocation on a proportionate basis to Qualified Institutional Buyers (“QIBs™) (the “QIB Portion”), provided that our Company, in consultation with the Book Running Lead Manager may allocate up to 60% of the QIB Portion to
| Anchor Investors on a discretionary basis (the “Anchor Investor Portion™). One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject to valid Bids being received from the domestic Mutual Funds at or above the price at which allocation
is made to Anchor Investors (“Anchor Investor Allocation Price”) in accordance with the SEBI ICDR Regulations. In the event of under-subscription, or non-allocation in the Anchor Investor Portion, the balance Equity Shares shall be added to the QIB Portion (other than
| Anchor Investor Portion) (“Net QIB Portion™). Further, 5% of the Net QIB Portion shall be available for allocation on a proportionate basis to Mutual Funds only, and the remainder of the Net QIB Portion shall be available for allocation on a proportionate basis to all QIBs,
including Mutual Funds, subject to valid Bids being received at or above the Offer Price. However, if the aggregate demand from Mutual Funds is less than 5% of the Net QIB Portion, the balance Equity Shares available for allocation in the Mutual Fund Portion will be
added to the remaining Net QIB Portion for proportionate allocation to QIBs. Further, (a) not more than 15% of the Net Offer shall be available for allocation to Non-Institutional Bidders (“Non-Institutional Portion™) (out of which one third shall be reserved for Bidders
with Bids exceeding % 2,00,000 up to 1,000,000 and two-thirds shall be reserved for Bidders with Bids exceeding 21,000,000, provided that the unsubscribed portion in either of such sub-categories may be allocated to applicants in the other sub-category of the Non-
Institutional Portion, subject to valid Bids being received at or above the Offer Price); and (b) not more than 10% of the Net Offer shall be available for allocation to Retail Individual Bidders (“RIBs”) in accordance with the SEBI ICDR Regulations, subject to valid Bids
being received from them at or above the Offer Price. All potential Bidders, other than Anchor Investors, are mandatorily required to participate in the Offer through the Application Supported by Blocked Amount (“ASBA”) process by providing details of their respective
ASBA Account (as defined hereinafter) and UPI ID in case of UPI Bidders (as defined hereinafter), which will be blocked by the SCSBs or the Sponsor Banks, as the case may be, to the extent of their respective Bid Amounts. Anchor Investors are not permitted to participate
in the Anchor Investor Portion through the ASBA process. For further details, see “Offer Procedure” on page 482.

RISK IN RELATION TO THE FIRST OFFER
This being the first public issue of Equity Shares of our Company, there has been no formal market for Equity Shares. The face value of the Equity Shares is Z 2. The Floor Price, Cap Price and Offer Price determined by our Company, in consultation with the Book Running
Lead Managers, on the basis of the assessment of market demand for the Equity Shares by way of the Book Building Process, as stated under “Basis for Offer Price” on page 129 should not be considered to be indicative of the market price of the Equity Shares after the
Equity Shares are listed. No assurance can be given regarding an active or sustained trading in the Equity Shares nor regarding the price at which the Equity Shares will be traded after listing.

GENERAL RISK

Investments in equity and equity-related securities involve a degree of risk and investors should not invest any funds in the Offer unless they can afford to take the risk of losing their entire investment. Investors are advised to read the risk factors carefully before taking an
investment decision in the Offer. For taking an investment decision, investors must rely on their own examination of our Company and the Offer, including the risks involved. The Equity Shares of face value of ¥ 2 each in the Offer have not been recommended or approved
by SEBI, nor does SEBI guarantee the accuracy or adequacy of the contents of this Draft Red Herring Prospectus. Specific attention of the investors is invited to “Risk Factors” on page 33.
ISSUER’S AND SELLING SHAREHOLDERS’ ABSOLUTE RESPONSIBILITY

Our Company, having made all reasonable inquiries, accepts responsibility for and co s that this Draft Red Herring Prospectus contains all information with regard to our Company and the Offer, which is material in the context of the Offer, that the information contained
in this Draft Red Herring Prospectus is true and correct in all material aspects and is not misleading in any material respect, that the opinions and intentions expressed herein are honestly held and that there are no other facts, the omission of which makes this Draft Red
Herring Prospectus as a whole or any of such information or the expression of any such opinions or intentions, misleading in any material respect. Further, each Selling Shareholder, severally and not jointly, accepts responsibility for only such statements specifically
confirmed or made by such Selling Shareholder in this Draft Red Herring Prospectus to the extent such statements pertain to such Selling Shareholder and/or its Offered Shares and confirms that such statements are true and correct in all material aspects and are not misleading
in any material respect. The Selling Shareholders, severally and not jointly, assume no responsibility for any other statements in this Draft Red Herring Prospectus, including, inter alia, any of the statements made by or relating to our Company, any other Selling Shareholder
or any other person(s) in this Draft Red Herring Prospectus.

LISTING
The Equity Shares to be offered through the Red Herring Prospectus are proposed to be listed on the Stock Exchanges, being BSE and NSE. Our Company has received ‘in-principle’ approvals from BSE and NSE for the listing of the Equity Shares pursuant to letters dated
[®] and [e], respectively. For the purposes of the Offer, the Designated Stock Exchange shall be [e]. A signed copy of the Red Herring Prospectus and the Prospectus shall be delivered to the RoC in accordance with Section 26(4) and 32 of the Companies Act, 2013. For
details of the material contracts and documents available for inspection from the date of the Red Herring Prospectus up to the Bid/Offer Closing Date, please see the section titled “Material Contracts and Documents for Inspection™ on page 533.
BOOK RUNNING LEAD MANAGERS REGISTRAR TO THE OFFER

PL Capital

PRABHUDAS LILLADHER

motilal
oswal

Investment Banking

A KFINTECH

L EXPERIENCE TRANSFORMATION

CAPITAL

DAM Capital Advisors Limited

PG-1, Ground Floor, Rotunda

Building, Dalal Street, Fort, Mumbai,
Maharashtra - 400 001, India

Tel: +91 22 4202 2500

E-mail: ipo.jainresource@damcapital.in
Investor grievance e-mail:
complaint@damcapital.in

Website: www.damcapital.in

Contact Person: Arpi Chheda/Jay Shah
SEBI Registration No.: MB/INM000011336

BID/OFFER OPENS O

ICICI Securities Limited

ICICI Venture House,

Appasaheb Marathe Marg,

Prabhadevi, Mumbai- 400025,

Maharashtra, India

Tel: +91 22 6807 7100

E-mail: jainresource.ipo@icicisecurities.com
Investor grievance e-mail:

customercare@i
Website: www.
Contact Person: Ashik Joisar/Wincy Nadar
SEBI Registration No.: INM000011179

Motilal Oswal Investment Advisors Limited
Motilal Oswal Tower,

Rahimtullah, Sayani Road, Opposite Parel ST Depot
Prabhadevi, Mumbai,

Maharashtra - 400025, India

Tel: +91 22 7193 4380

E-mail: ipo.jainresource@motilaloswal.com
Investor grievance e-mail:
moiaplredressal@motilaloswal.com

Website: www.motilaloswalgroup.com
Contact Person: Ronak Shah/ Sukant Goel
SEBI Registration No.: INM000011005

BID/OFFER PROGRAMME

PL Capital Markets Private Limited
3rd Floor, Sadhana House

570, P.B. Marg, Worli, Mumbai,
Maharashtra - 400 018, India

Tel : +91 22 6632 2222

E-mail : jainmetalsipo@plindia.com
Investor grievance email: grievance-
mbd@plindia.com

Website: www.plindia.com

Contact Person: Akanksha Prakash/Tanmay
Jagetiya

SEBI Registration No.: INM000011237

KFin Technologies Limited

Selenium, Tower-B

Plot No. 31 & 32, Financial Distrct
Nanakramguda, Serilingampally Hyderabad
Telangana - 500032, India

Tel: +91 40 6716 2222/1800309400
E-mail: jain.ipo@kfintech.com
Investor grievance e-mail:
einward.ris@kfintech.com

Website: www.kfintech.com

Contact Person: M Murali Krishna
SEBI Registration No.: INR000000221

@ Our Company, in consultation with the BRLMs, may consider participation by Anchor Investors in accordance with the SEBI ICDR Regulations. The Anchor Investor Bid/Offer Period will be one Working Day prior to the Bid/Offer Opening Date.

@ Our Company, in consultation with the BRLMs, may consider closing the Bid/Offer Period for QIBs one Working Day prior to the Bid/Offer Closing Date in accordance with the SEBI ICDR Regulations.

@
“@

UPI mandate end time and date shall be at 5.00 p.m. on the Bid/Offer Closing Date.

Our Company, in consultation with the BRLMs, may consider a pre-IPO placement aggregating upto ¥ 1,000 million, prior to filing of the Red Herring Prospectus. The Pre-IPO Placement, if undertaken, will be at a price to be decided by our Company, in consultation with
the BRLMs. If the Pre-IPO Placement is completed, the amount raised pursuant to the Pre-IPO Placement will be reduced from the Fresh Issue, subject to compliance with Rule 19(2) (b) of the SCRR. The Pre-1PO Placement, if undertaken, shall not exceed 20% of the size
of the Fresh Issue. Prior to the completion of the Offer, our Company shall appropriately intimate the subscribers to the Pre-1PO Placement, prior to allotment pursuant to the Pre-IPO Placement, that there is no guarantee that our Company may proceed with the Offer or
the Offer may be successful and will result into listing of the Equity Shares on the Stock Exchanges. Further, relevant disclosures in relation to such intimation to the subscribers to the Pre-1PO Placement (if undertaken) shall be appropriately made in the relevant sections
of the RHP and the Prospectus. If the Pre-IPO Placement is undertaken, the amount raised pursuant to such Pre-1PO Placement will be reduced from the amount of the Fresh Issue, subject to compliance with the SEBI ICDR Regulations and the SCRR



(This page is intentionally left blank)



TABLE OF CONTENTS

SECTION 11 GENERAL ...ttt e et sr e r e b bt e e e e nr e 1
DEFINITIONS AND ABBREVIATIONS ..ot 1
OFFER DOCUMENT SUMMARY ...ttt bt n et sb e 16
CERTAIN CONVENTIONS, PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA.......... 28
FORWARD-LOOKING STATEMENTS ...ttt 31

SECTION I RISK FACTORS ..o bbb s 33

SECTION HI: INTRODUCTION ..ottt bbb bbb 83
THE OFFER ..o 83
SUMMARY OF FINANCIAL INFORMATION ......cciiiiiiiiii i 85
GENERAL INFORMATION ..ottt bbb bbb bbb s 91
CAPITAL STRUCTURE ..ottt e bbbt e e n bbb e e e n e renne 100
OBJECTS OF THE OFFER..... .ottt bbb sr bt ns 119
BASIS FOR OFFER PRICE ... oottt sr bbb 129
STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS ..ot s 140

SECTION I1V: ABOUT OUR COMPANY ...ttt sn e b sre e snennennenne s 145

INDUSTRY OVERVIEW .....oiiiiii e 145
OUR BUSINESS ..o bbb b bbb bbb e e e sr s 216
KEY REGULATIONS AND POLICIES ......coiiiiiiiiei e 251
OUR SUBSIDIARIES ...t bbbt 258
HISTORY AND CERTAIN CORPORATE MATTERS ..ot 261
OUR MANAGEMENT ...t bbbt bbbt bt e r et e bbbt b et e n e e nnenns 271
OUR PROMOTER AND PROMOTER GROUP ........cciiiiiiirt i 292
OUR GROUP COMPANIES. ...ttt st bbb er et b e b e nnenns 296
DIVIDEND POLICY ...ttt bbb s bbbtk h et b e nn bbbt e e e nnenr e 299

SECTION V: RESTATED FINANCIAL INFORMATION ....cciiiiiitiiiieeie st 300
RESTATED FINANCIAL STATEMENTS ... .o e 300
OTHER FINANCIAL INFORMATION ....oooiiiiiiit i e s 400
CAPITALIZATION STATEMENT ..ottt e 401
FINANCIAL INDEBTEDNESS ... e e 402
MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS ...ttt h bbbttt e b bR Rt bt e s e bt e Rt e R e Rt bt h et e bt ne bt s bt b e e e r e e nnenns 405

SECTION VI: LEGAL AND OTHER INFORMATION ....oooiiiiiiiiiicieieee et 444
OUTSTANDING LITIGATION AND MATERIAL DEVELOPMENTS .....cciiiiiiiiieicee e 444
GOVERNMENT AND OTHER APPROVALS . ...ttt 451
OTHER REGULATORY AND STATUTORY DISCLOSURES .......ccciiiiiiinintreceeee s 456

SECTION VII: OFFER RELATED INFORMATION .....oooiiiii it 471
TERMS OF THE OFFER ..ot e bbb 471
OFFER STRUGCTURE ..ottt bbb bbb e sr s 478
OFFER PROCEDURE ..ot bbb bbbt 482
RESTRICTIONS ON FOREIGN OWNERSHIP OF INDIAN SECURITIES........ccccoiiiiiiiinieee 505

SECTION VIII: DESCRIPTION OF EQUITY SHARES AND TERMS OF THE ARTICLES OF

ASSOCTATION L. h bbb h et e b bR R e R e s e e bRt AR e e b e R e e bt e b e e et e bt e bt bt e b e e e e n e anenns 507

SECTION IX: OTHER INFORMATION ...ttt n bbbt nnennenne s 533
MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION .....cccoiiiiiiiiieieiee e 533

DECLARATION ..ottt h b bbb a e e bbb b e bt bt e s e e et s bt b e bt e bt e e e e e e nn e b 537



SECTION I: GENERAL
DEFINITIONS AND ABBREVIATIONS

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless otherwise specified
or the context otherwise indicates, requires or implies, shall have the meanings as provided below. References to
any legislation, act, regulation, rule, guideline, policy, circular, notification or clarification shall be deemed to
include all amendments, supplements, re-enactments and modifications thereto, from time to time, and any
reference to a statutory provision shall include any subordinate legislation made from time to time thereunder.

The words and expressions used but not defined in this Draft Red Herring Prospectus, to the extent applicable,
will have the same meaning as assigned to such terms under the Companies Act, the SEBI Act, the SEBI ICDR
Regulations, the SCRA, the Depositories Act and the rules and regulations made thereunder.

Notwithstanding the foregoing, the terms used in “Objects of the Offer”, “Basis for Offer Price”, “Statement of
Possible Special Tax Benefits”, “Industry Overview”, “Key Regulations and Policies”, “Restated Financial
Statements”, “Basis for Offer Price”, “History and Certain Corporate Matters”, “Financial Indebtedness”,
“Outstanding Litigation and Material Developments”, “Other Regulatory and Statutory Disclosures”, “Offer
Procedure” and “Description of Equity Shares and Terms of the Articles of Association” on pages 119, 129, 140,

145, 251, 300, 129, 261, 402, 444, 456, 482 and 507, respectively, shall have the respective meanings ascribed to

them in the relevant sections.

General Terms

Term

Description

“Our Company” or
“the Company” or

Jain Resource Recycling Limited, a company incorporated under the Companies Act, 2013, whose
registered and corporate office is situated at The Lattice, Old no 7/1, New no 20, 4th Floor,

“Jain Metal Group”
or “IMG”

“the  Issuer”  or | Waddles Road, Kilpauk, Chennai, Tamil Nadu - 600010, India
“JRRL”
“We” or “us” “our”, | Unless the context otherwise requires or implies, refers to our Company, our Subsidiaries and our

Associate, on a consolidated basis.

Company Related Terms

Term Description
“AoA” or “Articles” | The articles of association of our Company, as amended from time to time.
or  “Articles of
Association”
Associate The associate of our Company, namely, Sun Minerals Mannar (Private) Limited as disclosed in

section titled “History and Certain Corporate Matters” on page 266

Audit Committee

The audit committee of our Board of Directors as described in “Our Management” on page 278

“Board” or “Board

The board of directors of our Company as constituted from time to time, including a duly constituted

Officer” or “CFO”

of Directors” committee thereof. For more details, please see “Our Management” on page 271

Chairman and | The chairman and managing director of our Company, being, Kamlesh Jain. For more details please
Managing Director | see, “Our Management - Board of Directors” on page 271

“Chief  Financial | Our Company’s chief financial officer, Hemant Shantilal Jain. For more details, please see “Our

Management - Key Managerial Personnel” on page 289

Company Secretary

Our Company’s company secretary and compliance officer, being, Bibhu Kalyan Rauta

and Compliance

Officer

Corporate  Social | The corporate social responsibility committee of our Board constituted in accordance with the
Responsibility Companies Act, 2013 as described in “Our Management - Committees of our Board” on page 284
Committee

Director(s) The director(s) on our Board as described in “Our Management” on page 271

Equity Shares Equity shares of face value of % 2 each of our Company

Executive The executive director(s) on our Board as described in “Our Management — Board of Directors” on
Director(s) page 271

Facility 1 Facility of the Company located at-D-12, SIPCOT Industrial Estate S.F.No. 1, 2, 3/1A pt, 6/1A pt,

6/1B, 2B pt, 60/2A pt, 80 pt & 81 pt of Karumbukuppam Village and 641 pt and 642/3A pt of Old
Gummidipoondi Village, Chennai.




Term Description

Facility 2 Facility of the Company located at Survey No., Part, 156/2A2, 156/3A1, 156/3A2, 156/3B,
156/3C1A, 156/3C2A1, 156/3C3B, 155 Door No.:F. No. R1, R2, R3, SIPCOT Industrial Complex,
Gummidipondi, Chennai.

Facility 3 Facility of our subsidiary, Jain Green Technologies Private Limited located at-Survey Nos.
156/2A1B, 156/2A1A, 156/2C, 156/2B2, 156/2B1, SIPCOT Industrial Estate Gummidipondi,
Chennai.

Facilities Recycling Facilities and Refining Facility collectively.

Group Companies

In terms of SEBI ICDR Regulations, the term “group companies” includes (i) companies (other
than our Subsidiaries) with which there were related party transactions as disclosed in the Restated
Financial Information as covered under the applicable accounting standards, and (ii) any other
companies as considered material by our Board, in accordance with the Materiality Policy, as
described in “Our Group Companies” on page 296

Independent The independent director(s) on our Board as per Companies Act, 2013 and SEBI Listing
Directors Regulations, as described in “Our Management” on page 271

Independent M/s CNGSN & Associates LLP, Chartered Accountants

Chartered

Accountant

Independent Axium Valuation Services LLP

Chartered Engineer

IPO Committee

The IPO committee of our Board of Directors. For more details, please see “Our Management -
Committees of our Board” on page 285.

JGTPL Our subsidiary, Jain Green Technologies Private Limited, as described in “Our Subsidiaries” on
page 258

“JIGV” or “Jain | Our subsidiary, Jain Ikon Global Ventures FZC, as described in “Our Subsidiaries” on page 258

Ikon”

“JIPL” or “Jain | Our subsidiary, Jain Investment (Private) Limited, as described in “Our Subsidiaries” on page 259

Investment”

JRPL The erstwhile Jain Recycling Private Limited, which was formed by converting the erstwhile
partnership firm Jain FGL Metal Industries (JFGL Firm) on January 10, 2020 in accordance with
the provisions under Chapter XXI Part 1 of the Companies Act

Joint Managing | The joint managing director of our Company, being, Mayank Pareek. For more details please see,

Director “Our Management” on page 271

“Key Managerial | Key managerial personnel of our Company in terms of Regulation 2(1)(bb) of the SEBI ICDR

Personnel” or | Regulations, including key managerial personnel under Section 2(51) of the Companies Act and as

“KMP” disclosed in “Our Management” on page 289

Materiality Policy

The materiality policy of our Company adopted by resolution of our Board dated March 21, 2025,
for the identification of (a) material outstanding civil proceedings; (b) group companies; and (c)
material creditors, pursuant to the requirements of the SEBI ICDR Regulations and (d) identification
of material subsidiaries, and for the purposes of disclosure in this Draft Red Herring Prospectus

“M/s lkon Square
Limited” or “ISL”

UAE based Company with whom our Company partnered to incorporate our subsidiary, Jain Ikon
Global Ventures (FZC). For more details, please see, “Our Business” on page 217

“MoA” or
“Memorandum” or
“Memorandum  of

The memorandum of association of our Company, as amended

Association”

Nomination and | The nomination and remuneration committee of our Board as described in “Our Management” on

Remuneration page 281

Committee

OCRPS Optionally convertible redeemable preference shares of face value X 10 each of our Company

Other Selling | Mayank Pareek

Shareholder

“Promoter” or | The individual promoter of our Company, Kamlesh Jain. For further details, see “Our Promoter

“Individual and Promoter Group” on page 292

Promoter”

Promoter Group Such individuals and entities which constitute the promoter group of our Company pursuant to
Regulation 2(1)(pp) of the SEBI ICDR Regulations. For further details, see “Our Promoter and
Promoter Group” on page 294

Promoter  Selling | Kamlesh Jain

Shareholder

Recycling Facilities

Facility 1, Facility 2 and Facility 3 collectively

Refining Facility

Gold refining facility of our Subsidiary, Jain Ikon Global Ventures (FZC) located at 400 M2
Warehouse A2-027, A2- 028, A2-029, Sharjah Airport International Free Zone (SAIF-Zone), UAE.

Registered and

Corporate Office

The registered and corporate office of our Company, which is located at The Lattice, Old no 7/1,
New no 20, 4th Floor, Waddles Road, Kilpauk, Chennai, Tamil Nadu, India, 600010




Term

Description

Registrar of Companies, Tamil Nadu & Andaman at Chennai.

The restated statement of assets and liabilities of the Company as at for the six month period ended
September 30, 2024 (for the six-month period ended), and as at March 31, 2024, March 31, 2023,
and March 31, 2022, the restated statement of profit and loss (including other comprehensive
income), the restated statement of changes in equity, and the restated statement of cash flows for
the six-month period ended September 30, 2024 and for the financial years ended March 31, 2024,
March 31, 2023, and March 31, 2022, together with the summary statement of significant
accounting policies and other explanatory information (collectively referred to as the “Restated
Financial Information”), have been prepared specifically for inclusion in this Draft Red Herring
Prospectus, in accordance with the requirements of Section 26 of Part | of Chapter Il of the
Companies Act, 2013, the SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018,
as amended (the “SEBI ICDR Regulations”), and the Guidance Note on Reports in Company
Prospectuses (Revised 2019) issued by the ICAL.

“Registrar of
Companies” or
“RoC”

Restated  Financial
Information

Selling

Shareholders

Kamlesh Jain and Mayank Pareek

Senior Management

Senior management of our Company in terms of Regulation 2(1)(bbbb) of the SEBI ICDR
Regulations, as disclosed in “Our Management” on page 289

Shareholders

The equity shareholders of our Company, from time to time, whose names are entered into (i) the
register of members of our Company; or (ii) the records of a depository as a beneficial owner of
Equity Shares

Scheme of
Amalgamation

The scheme of amalgamation entered into between our Company and Jain Recycling Private
Limited approved by the NCLT, Chennai pursuant to its order dated January 21, 2025 as detailed
under section titled “History and Certain Corporate Matters” on page 263

Stakeholders’
Relationship
Committee

The stakeholders’ relationship committee of our Board as described in “Our Management” on page
283

Statutory Auditor

The statutory auditor of our Company being M/s MSKC & Associates LLP, Chartered Accountants
(formerly known as MSKC & Associates)

Subsidiaries

Subsidiaries of our Company, namely, JGT, JIPL and Jain Ikon, as described in “Our Subsidiaries”
on page 258

“Sun Minerals” or
“SMM?

Our Associate, Sun Minerals Mannar (Private) Limited, as further described in “History and Certain
Corporate Matters - Our Associate” on page 266.

UAE Independent
Chartered Engineer

Srinivas Sama

Offer Related Terms

Term Description
Abridged A memorandum containing such salient features of a prospectus as may be specified by the SEBI in
Prospectus this regard
Acknowledgement | The slip or document issued by the relevant Designated Intermediary to a Bidder as proof of
Slip registration of the Bid cum Application Form
“Allotment” or | Allotment of the Equity Shares pursuant to the Fresh Issue and transfer of the Offered Shares
“Allot” or | pursuant to the Offer for Sale, in each case to the successful Bidders
“Allotted”

Allotment Advice

Note or advice or intimation of Allotment sent to each successful Bidder who has been or is to be
Allotted the Equity Shares after the Basis of Allotment has been approved by the Designated Stock
Exchange

Allottee

A successful Bidder to whom the Equity Shares are Allotted

Anchor Investor

A Qualified Institutional Buyer, applying under the Anchor Investor Portion, in accordance with the
SEBI ICDR Regulations and the Red Herring Prospectus, who has Bid for an amount of at least
%100 million

Anchor Investor
Allocation Price

The price at which allocation is done to the Anchor Investors in terms of the Red Herring Prospectus
and the Prospectus. The Anchor Investor Allocation Price shall be determined by our Company in
consultation with the BRLMs

Anchor Investor
Application Form

The form used by an Anchor Investor to make a Bid in the Anchor Investor Portion and which shall
be considered as an application for the Allotment in accordance with the requirements specified
under the SEBI ICDR Regulations and the Red Herring Prospectus and the Prospectus

Anchor Investor
Bid/Offer Period

One Working Day prior to the Bid/Offer Opening Date, on which Bids by Anchor Investors shall
be submitted, prior to and after which the BRLMs will not accept any Bids from Anchor Investors
and allocation to Anchor Investors shall be completed




Term Description

Anchor Investor | The final price at which Equity Shares will be Allotted to Anchor Investors in terms of the Red

Offer Price Herring Prospectus and the Prospectus, which price will be equal to or higher than the Offer Price,
but not higher than the Cap Price. The Anchor Investor Offer Price will be decided by our Company
in consultation with the BRLMs

Anchor Investor | With respect to the Anchor Investor(s), the Anchor Investor Bid/ Offer Period, and in the event the

Pay-In Date Anchor Investor Allocation Price is lower than the Anchor Investor Offer Price, not later than two
Working Days after the Bid/Offer Closing Date

Anchor Investor | Up to 60% of the QIB Portion, which may be allocated by our Company, in consultation with the

Portion BRLMs, to Anchor Investors on a discretionary basis in accordance with the SEBI ICDR
Regulations.
One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject to
valid Bids being received from domestic Mutual Funds at or above the Anchor Investor Allocation
Price, in accordance with the SEBI ICDR Regulations

“Application An application, whether physical or electronic, used by ASBA Bidders to make a Bid and to

Supported by | authorize an SCSB to block the Bid Amount in the relevant ASBA Account and will include

Blocked Amount” | applications made by UPI Bidders where the Bid Amount will be blocked upon acceptance of the

or “ASBA” UPI Mandate Request by UPI Bidders

ASBA Account A bank account maintained with an SCSB by an ASBA Bidder, as specified in the ASBA Form
submitted by ASBA Bidders, for blocking the Bid Amount mentioned in the relevant ASBA Form
and includes the account of a UPI Bidder, which is blocked upon acceptance of a UPI Mandate
Request made by the UPI Bidder using the UPI Mechanism

ASBA Bid A Bid made by an ASBA Bidder

ASBA Bidder(s) Bidder(s), except Anchor Investors

ASBA Form An application form, whether physical or electronic, used by ASBA Bidders which will be

considered as the application for Allotment in terms of the Red Herring Prospectus and the
Prospectus

Banker(s) to
Offer

the

The Escrow Collection Bank(s), the Refund Bank(s), the Public Offer Account Bank(s) and the
Sponsor Bank(s), as the case may be

Basis of Allotment

The basis on which Equity Shares shall be Allotted to successful Bidders under the Offer as
described in “Offer Procedure” on page 501

Bid

An indication to make an offer during the Bid/Offer Period by ASBA Bidders pursuant to
submission of the ASBA Form, or during the Anchor Investor Bid/Offer Period by the Anchor
Investors pursuant to submission of the Anchor Investor Application Form, to subscribe to or
purchase the Equity Shares at a price within the Price Band, including all revisions and
modifications thereto, in accordance with the SEBI ICDR Regulations and the Red Herring
Prospectus and the relevant Bid cum application form. The term “Bidding” shall be construed
accordingly.

Bid Amount

In relation to each Bid, the highest value of the Bids indicated in the Bid cum Application Form and
in the case of Retail Individual Bidders, Bidding at the Cut-off Price, the Cap Price multiplied by
the number of Equity Shares Bid for by such Retail Individual Bidder, and mentioned in the Bid
cum Application Form and payable by the Bidder or blocked in the ASBA Account of the ASBA
Bidder, as the case may be, upon submission of such Bid.

Bid cum
Application Form

The Anchor Investor Application Form or the ASBA Form, as the case may be

Bid Lot

[®] Equity Shares of face value % 2 each and in multiples of [®] Equity Shares of face value X 2 each
thereafter

Bid/Offer
Date

Closing

Except in relation to any Bids received from the Anchor Investors, the date after which the
Designated Intermediaries shall not accept any Bids, which shall be notified in all editions of the
English national daily newspaper [®], all editions of the Hindi national daily newspaper [®] and all
editions of the Tamil daily newspaper [®] (Tamil being the regional language of Tamil Nadu, where
our Registered and Corporate Office is located), each with wide circulation. Our Company may, in
consultation with the BRLMSs, consider closing the Bid/Offer Period for QIBs one Working Day
prior to the Bid/Offer Closing Date in accordance with the SEBI ICDR Regulations. In case of any
revision, the extended Bid/Offer Closing Date shall be widely disseminated by notification to the
Stock Exchanges and shall also be notified on the websites of the BRLMs and at the terminals of
the Syndicate Members and communicated to the Designated Intermediaries and the Sponsor Bank,
which shall also be notified in an advertisement in the same newspapers in which the Bid/Offer
Opening Date was published, as required under the SEBI ICDR Regulations

Bid/Offer Opening
Date

Except in relation to any Bids received from Anchor Investors, the date on which the Designated
Intermediaries shall start accepting Bids, which shall be notified in all editions of the English
national daily newspaper [®], all editions of the Hindi national daily newspaper [®] and all editions
of the Tamil daily newspaper [®] (Tamil being the regional language of Tamil Nadu, where our
Registered and Corporate Office is located), each with wide circulation




Term

Description

Bid/Offer Period

Except in relation to Anchor Investors, the period between the Bid/Offer Opening Date and the
Bid/Offer Closing Date, inclusive of both days, during which prospective Bidders can submit their
Bids, including any revisions thereof, in accordance with the SEBI ICDR Regulations and in terms
of the Red Herring Prospectus. Provided that the Bidding shall be kept open for a minimum of three
Working Days for all categories of Bidders, other than Anchor Investors.

Our Company may, in consultation with the Book Running Lead Managers, consider closing the
Bid/Offer Period for the QIB Portion one Working Day prior to the Bid/Offer Closing Date in
accordance with the SEBI ICDR Regulations. The Bid/Offer Period will comprise Working Days
only

Bidder

Any prospective investor who makes a Bid pursuant to the terms of the Red Herring Prospectus and
the Bid cum Application Form and unless otherwise stated or implied, includes an Anchor Investor

Bidding Centres

The centres at which the Designated Intermediaries shall accept the ASBA Forms, i.e., Designated
Branches for SCSBs, Specified Locations for the Syndicate, Broker Centres for Registered Brokers,
Designated RTA Locations for RTAs and Designated CDP Locations for CDPs

Book Building | The book building process, as provided in Schedule XIII of the SEBI ICDR Regulations, in terms
Process of which the Offer is being made
“Book Running | The book running lead managers to the Offer, namely, DAM Capital Advisors Limited, ICICI

Lead Managers” or
“BRLMs”

Securities Limited, Motilal Oswal Investment Advisors Limited and PL Capital Markets Private
Limited.

Broker Centres

The broker centres notified by the Stock Exchanges where ASBA Bidders can submit the ASBA
Forms to a Registered Broker (in case of UPI Bidders, using the UPI Mechanism). The details of
such Broker Centres, along with the names and contact details of the Registered Brokers are
available on the respective websites of the Stock Exchanges (www.bseindia.com and
www.nseindia.com), updated from time to time.

“CAN” or | A notice or intimation of allocation of the Equity Shares sent to Anchor Investors, who have been
“Confirmation  of | allocated the Equity Shares, on or after the Anchor Investor Bid/Offer Period

Allocation Note”

Cap Price The higher end of the Price Band, subject to any revision thereto, above which the Offer Price and

the Anchor Investor Offer Price will not be finalized and above which no Bids will be accepted, and
which shall be at least 105% of the Floor Price and less than or equal to more than 120% of the
Floor Price.

Cash Escrow and

Agreement to be entered among our Company, the Selling Shareholders, the BRLMs, the Bankers

Sponsor Bank | to the Offer and Registrar to the Offer for, inter alia, collection of the Bid Amounts from Anchor

Agreement Investors, transfer of funds to the Public Offer Account and where applicable, refunds of the
amounts collected from Bidders, on the terms and conditions thereof

Client ID Client identification number maintained with one of the Depositories in relation to dematerialized
account

“Collecting A depository participant as defined under the Depositories Act, registered with SEBI and who is

Depository eligible to procure Bids at the Designated CDP Locations in terms of the SEB RTA Master Circular

Participant” or | and UPI Circulars issued by the SEBI, as per the list available on the websites of the Stock

“Cbp” Exchanges, as updated from time to time

“CRISIL MI&A or
CRISIL”

CRISIL Market Intelligence & Analytics (MI&A), a division of CRISIL Limited

CRISIL Report

Industry Report titled “Metal Recycling” dated March, 2025, issued by CRISIL which has been
exclusively commissioned and paid for by the Company in connection with the Offer

Cut-off Price

The Offer Price finalized by our Company, in consultation with the BRLMs, which shall be any
price within the Price Band. Only Retail Individual Bidders bidding in the Retail Portion are entitled
to Bid at the Cut-off Price. No other category of Bidders is entitled to Bid at the Cut-off Price

Cut-off Time

For all pending UPI Mandate Requests, the Sponsor Bank(s) shall initiate requests for blocking of
funds in the ASBA Accounts of relevant Bidders with a confirmation cutoff time of 5:00 pm on
after the Bid/Offer Closing Date

Demographic

The demographic details of the Bidders including the Bidder’s address, name of the Bidder’s

Details father/husband, investor status, occupation, bank account details and UPI 1D, wherever applicable

Designated Such branches of the SCSBs which will collect the ASBA Forms used by the ASBA Bidders and a

Branches list of which is available on the website of the SEBI at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and updated from time to time,
or any such other website as may be prescribed by the SEBI

Designated ~ CDP | Such locations of the CDPs where ASBA Bidders can submit the ASBA Forms. The details of such

Locations Designated CDP Locations, along with names and contact details of the CDPs eligible to accept

ASBA Forms are available on the respective websites of the Stock Exchanges (www.bseindia.com
and www.nseindia.com), as updated from time to time

Designated Date

The date on which funds are transferred by the Escrow Collection Bank(s) from the Escrow
Account(s) to the Public Offer Account or the Refund Account, as the case may be, and/or the
instructions are issued to the SCSBs (in case of UPI Bidders, instruction issued through the Sponsor




Term

Description

Bank) for the transfer of amounts blocked by the SCSBs in the ASBA Accounts to the Public Offer
Account or the Refund Account, as the case may be, in terms of the Red Herring Prospectus and the
Prospectus after finalization of the Basis of Allotment in consultation with the Designated Stock
Exchangefollowing which Equity Shares will be Allotted in the Offer

Designated
Intermediary(ies)

Collectively, the Syndicate, Sub-Syndicate Members, SCSBs, Registered Brokers, CDPs and RTAsS,
who are authorized to collect Bid cum Application Forms from the Bidders in the Offer.

In relation to ASBA Forms submitted by Retail Individual Bidders (not using the UPI mechanism)
by authorizing an SCSB to block the Bid Amount in the ASBA Account, Designated Intermediaries
shall mean SCSBs.

In relation to ASBA Forms submitted by QIBs (excluding Anchor Investors) and Non-Institutional
Bidders (not using the UPI Mechanism), Designated Intermediaries shall mean Syndicate, sub-
Syndicate/agents, SCSBs, Registered Brokers, the CDPs and RTAs

Designated RTA

Locations

Such locations of the RTAs where Bidders can submit the ASBA Forms to the RTAs. The details
of such Designated RTA Locations, along with names and contact details of the RTAs eligible to
accept ASBA Forms are available on the respective websites of the Stock Exchanges
(www.bseindia.com and www.nseindia.com), updated from time to time.

Designated SCSB
Branches

Such branches of the SCSBs which shall collect ASBA Forms, a list of which is available on the
website of the SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35  and
updated from time to time, and at such other websites as may be prescribed by SEBI from time to
time

Designated ~ Stock | [e]

Exchange

“Draft Red Herring | This draft red herring prospectus dated March 30, 2025 filed with the SEBI and issued in accordance

Prospectus” or | with the SEBI ICDR Regulations, which does not contain complete particulars of the price at which

“DRHP” the Equity Shares will be Allotted and the size of the Offer including any addenda or corrigenda
thereto

Eligible FPIs FPI(s) from jurisdictions outside India where it is not unlawful to make an offer or invitation under
the Offer and in relation to whom the Bid cum Application Form and the Red Herring Prospectus
constitutes an invitation to subscribe to or purchase the Equity Shares offered thereby

Eligible NRI(s) NRI(s) from jurisdictions outside India where it is not unlawful to make an offer or invitation under
the Offer and in relation to whom the Bid cum Application Form and the Red Herring Prospectus
constitutes an invitation to subscribe to or purchase the Equity Shares offered thereby

Escrow Account(s) | No-lien’ and ‘non-interest bearing’ account(s) opened with the Escrow Collection Bank and in

whose favour Anchor Investors will transfer the money through direct credit/NEFT/RTGS/NACH
in respect of the Bid Amount while submitting a Bid.

Escrow Collection
Bank(s)

The bank(s) which are clearing members and registered with the SEBI as a banker to an issue under
the Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994 and with whom
the Escrow Account(s) shall be opened, in this case being [@]

First Bidder

Bidder whose name appears first in the Bid cum Application Form or the Revision Form and in case
of joint Bids, whose name also appears as the first holder of the beneficiary account held in joint
names

Floor Price

The lower end of the Price Band, subject to any revision thereto, at or above which the Offer Price
and the Anchor Investor Offer Price will be finalized and below which no Bids will be accepted

Fresh Issue

The fresh issue of up to [®] Equity Shares aggregating up to X 5,000 million by our Company.

Our Company, in consultation with the BRLMs, may consider a Pre-IPO Placement as may
permitted under the applicable law, aggregating up to ¥ 1,000 million at its discretion prior to filing
of the Red Herring Prospectus. The Pre-1PO Placement, if undertaken, will be at a price to be decided
by our Company, in consultation with the BRLMs.

If the Pre-1PO Placement is completed, the amount raised pursuant to the Pre-IPO Placement will
be reduced from the Fresh Issue, subject to compliance with Rule 19(2)(b) of the SCRR, as amended.
The Pre-1PO Placement, if undertaken, shall not exceed 20% of the size of the Fresh Issue. Prior to
the completion of the Offer, our Company shall appropriately intimate the subscribers to the Pre-
IPO Placement, prior to allotment pursuant to the Pre-IPO Placement, that there is no guarantee that
our Company may proceed with the Offer or the Offer may be successful and will result into listing
of the Equity Shares on the Stock Exchanges. Further, relevant disclosures in relation to such
intimation to the subscribers to the Pre-1PO Placement (if undertaken) shall be appropriately made
in the relevant sections of the RHP and the Prospectus.

“General
Information

The General Information Document for investing in public issues prepared and issued in accordance
with the SEBI circular no. SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated March 17, 2020 and the UPI




Term

Description

Document” or
“GID”

Circulars, as amended from time to time. The General Information Document shall be available on
the websites of the Stock Exchanges and the BRLMs

Gross Proceeds

The Offer Proceeds, less proceeds of the Offer for Sale

Monitoring Agency
Agreement

Monitoring agency agreement to be entered into between our Company and the Monitoring Agency

Monitoring Agency

[®], being a credit rating agency registered with SEBI, appointed pursuant to the Monitoring Agency
Agreement

Mutual Fund(s)

Mutual fund(s) registered with the SEBI under the Securities and Exchange Board of India (Mutual
Funds) Regulations, 1996

Mutual Fund

Portion

[e] of the Net QIB Portion, or [e®] Equity Shares, which shall be available for allocation only to
Mutual Funds on a proportionate basis, subject to valid Bids being received at or above the Offer
Price

Net Proceeds

The Gross Proceeds of the Fresh Issue less the Offer related expenses. For further information
regarding use of the Net Proceeds and the Offer expenses, see “Objects of the Offer” on page 119

Net QIB Portion

The QIB Portion less the number of Equity Shares allocated to the Anchor Investors

Non-Institutional
Bidders

All Bidders that are not QIBs or Retail Individual Bidders and who have Bid for Equity Shares for
an amount of more than X 200,000 (but not including NRIs other than Eligible NRIs)

Non-Institutional
Portion

The portion of the Offer being not more than 15% of the Offer, or [e] Equity Shares, which shall be
available for allocation to Non-Institutional Bidders in accordance with the SEBI ICDR
Regulations, out of which (a) one-third of such portion shall be reserved for Bidders with application
size of more than % 0.20 million and up to % 0.10 million ; and (b) two-thirds of such portion shall
be reserved for Bidders with application size of more than 1,000,000, provided that the
unsubscribed portion in either of such sub-categories may be allocated to applicants in the other
sub-category of Non-Institutional Bidders, subject to valid Bids being received at or above the Offer
Price

Non-Resident

Person resident outside India, as defined under FEMA

Offer

The initial public offer of up to [e] Equity Shares of face value of % 2 each for cash at a price of X
[®] per Equity Share (including a share premium of Z[e] per Equity Share) aggregating up to X
20,000 million comprising the Fresh Issue of upto % 5,000 million and Offer for Sale of up to [e]
Equity Shares of face value of X 2 each aggregating up to ¥ 15,000 million

Offer Agreement

The agreement dated March 30, 2025 entered into among our Company, the Selling Shareholders
and the BRLMSs, pursuant to which certain arrangements are agreed to in relation to the Offer

Offer for Sale

The offer for sale of up to [e®] Equity Shares of face value % 2 each aggregating up to X 15,000
million by the Selling Shareholders for a cash price of X [e] per Equity Share comprising up to [e]
Equity Shares aggregating up to % 14,300 million by Kamlesh Jain and up to [e] Equity Shares
aggregating up to X 700 million by Mayank Pareek

Offer Price

The final price (within the Price Band) at which Equity Shares will be Allotted to successful Bidders
(except for the Anchor Investors) in terms of the Red Herring Prospectus and the Prospectus. Equity
Shares will be Allotted to Anchor Investors at the Anchor Investor Offer Price which will be decided
by our Company in consultation with the BRLMs in terms of the Red Herring Prospectus and the
Prospectus. The Offer Price will be decided by our Company, in consultation with the BRLMs, on
the Pricing Date in accordance with the Book Building Process and the Red Herring Prospectus

Offer Proceeds

The Net Proceeds and the proceeds of the Offer for Sale which shall be available to the Selling
Shareholders. For further information about use of the Offer Proceeds, see “Objects of the Offer” on
page 119

Offered Shares

Up to [e] Equity Shares of face value % 2 each being offered for sale by the Selling Shareholders in
the Offer for Sale

Pre-IPO Placement

Our Company, in consultation with the BRLMSs, may consider a further issue of Equity Shares of
specified securities for a cash consideration aggregating upto X 1,000 million, prior to filing of the
Red Herring Prospectus. The Pre-IPO Placement, if undertaken, will be at a price to be decided by
our Company, in consultation with the BRLMs. If the Pre-IPO Placement is completed, the amount
raised pursuant to the Pre-IPO Placement will be reduced from the Fresh Issue, subject to
compliance with Rule 19(2) (b) of the SCRR. The Pre-IPO Placement, if undertaken, shall not
exceed 20% of the size of the Fresh Issue. Prior to the completion of the Offer, our Company shall
appropriately intimate the subscribers to the Pre-IPO Placement, prior to allotment pursuant to the
Pre-IPO Placement, that there is no guarantee that our Company may proceed with the Offer or the
Offer may be successful and will result into listing of the Equity Shares on the Stock Exchanges.
Further, relevant disclosures in relation to such intimation to the subscribers to the Pre-IPO
Placement (if undertaken) shall be appropriately made in the relevant sections of the RHP and the
Prospectus. If the Pre-IPO Placement is undertaken, the amount raised pursuant to such Pre-IPO
Placement will be reduced from the amount of the Fresh Issue, subject to compliance with the SEBI
ICDR Regulations and the SCRR

Price Band

Price band of a minimum price of X [e] per Equity Share (i.e., the Floor Price) and the maximum
price of X[e] per Equity Share (i.e., the Cap Price), including any revisions thereof. The Price Band
and the minimum Bid Lot for the Offer will be decided by our Company in consultation with the




Term

Description

BRLMs and shall be advertised in all editions of the English national daily newspaper [e], all
editions of the Hindi national daily newspaper [®] and all editions of the Tamil daily newspaper, [®]
(Tamil being the regional language of Tamil Nadu, where our Registered and Corporate Office is
located), each with wide circulation, at least two Working Days prior to the Bid/Offer Opening Date
and shall be made available to the Stock Exchanges for the purpose of uploading on their respective
websites.

Provided that the Cap Price shall be at least 105% of the Floor Price and shall not be greater
than 120% of the Floor Price

Pricing Date The date on which our Company, in consultation with the BRLMs and in accordance with applicable
laws, will finalize the Offer Price

Prospectus The prospectus for the Offer to be filed with the RoC on or after the Pricing Date in accordance with
Section 26 of the Companies Act and the SEBI ICDR Regulations, containing, inter alia, the Offer
Price that is determined at the end of the Book Building Process, the size of the Offer and certain
other information, including any addenda or corrigenda thereto

Public Offer | ‘No-lien’ and ‘non-interest-bearing” bank account opened in accordance with Section 40(3) of the

Account Companies Act, with the Public Offer Account Bank to receive money from the Escrow Account(s)
and the ASBA Accounts maintained with the SCSBs on the Designated Date

Public Offer | The bank(s) which are clearing members and registered with the SEBI as bankers to an issue and

Account Bank with which the Public Offer Account shall be opened, being [e]

QIB Portion The portion of this Offer being not less than 75% of the Offer, being not less than [e] Equity Shares,
which shall be available for allocation to QIBs (including Anchor Investors) on a proportionate
basis, including the Anchor Investor Portion (in which allocation shall be on a discretionary basis,
as determined by our Company, in consultation with the BRLMs), subject to valid Bids being
received at or above the Offer Price

“Qualified Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI ICDR Regulations

Institutional

Buyers”, “QIBs” or

“QIB Bidders”

“Red Herring | The red herring prospectus for the Offer to be issued by our Company in accordance with Section

Prospectus” or | 32 of the Companies Act and the SEBI ICDR Regulations, which will not have complete particulars

“RHP” of the Offer Price, including any addenda or corrigenda thereto. The Red Herring Prospectus will
be filed with the RoC at least three Working Days before the Bid/Offer Opening Date and will
become the Prospectus upon filing with the RoC on or after the Pricing Date

Refund Account(s) | The ‘no-lien” and ‘non-interest bearing’ account opened with the Refund Bank(s) from which

refunds, if any, of the whole or part of the Bid Amount to the Bidders shall be made

Refund Bank(s)

The bank which are a clearing member registered with SEBI under the Securities and Exchange
Board of India (Bankers to an Issue) Regulations, 1994, with whom the Refund Account(s) will be
opened, in this case being [@]

Registered Brokers

The stock brokers registered with the stock exchanges having nationwide terminals, other than the
Members of the Syndicate and eligible to procure Bids in terms of the circular (No.
CIR/CFD/14/2012) dated October 4, 2012 issued by the SEBI

Registrar The agreement dated March 30, 2025 entered into among our Company, the Selling Shareholders

Agreement and the Registrar to the Offer in relation to the responsibilities and obligations of the Registrar to
the Offer pertaining to the Offer

“Registrar and | Registrar and share transfer agents registered with the SEBI and eligible to procure Bids at the

Share Transfer | Designated RTA Locations as per the lists available on the website of the BSE and NSE, and the

Agents” or “RTAs” | UPI Circulars

“Registrar to the | The registrar to the Offer, being KFin Technologies Limited

Offer” or

“Registrar”

“Retail Individual | Individual Bidders, who have Bid for Equity Shares for an amount of not more than 0.20 million in

Investors” or “RIIs”

any of the bidding options in the Offer (including HUFs applying through the karta and Eligible
NRIs) and does not include NRIs (other than Eligible NRIs).

Retail Portion

The portion of the Offer being not more than 10% of the Offer, or [®] Equity Shares, which shall be
available for allocation to Retail Individual Bidders in accordance with the SEBI ICDR Regulations,
subject to valid Bids being received at or above the Offer Price

Revision Form

The form used by the Bidders to modify the quantity of Equity Shares or the Bid Amount in their
Bid cum Application Forms or any previous Revision Forms. QIBs and Non-Institutional Bidders
are not allowed to withdraw or lower their Bids (in terms of the quantity of Equity Shares or the Bid
Amount) at any stage. Retail Individual Bidders can revise their Bids during the Bid/Offer Period
and withdraw their Bids until the Bid/Offer Closing Date

“Self-Certified
Syndicate Banks”
or “SCSBs”

The banks registered with SEBI, which offer the facility of ASBA services, (i) in relation to ASBA,
where the Bid Amount will be blocked by authorizing an SCSB, a list of which is available on the
website of SEBI at




Term

Description

www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34 and updated
from time to time and at such other websites as may be prescribed by SEBI from time to time, (ii)
in relation to Bidders using the UPI Mechanism, a list of which is available on the website of SEBI
at  www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40 or such
other website as may be prescribed by SEBI and updated from time to time.

In accordance with the SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26,
2019, and SEBI Master Circular SEBI/HO/CFD/PoD-1/P/CIR/2024/0154 2023 dated November 11,
2024 , UPI Bidders using UPI Mechanism may apply through the SCSBs and mobile applications
(apps) whose name appears on the SEBI website. The said list is available on the website of SEBI
at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld =43, as
updated from time to time and at such other websites as may be prescribed by SEBI from time to
time.

Share Escrow | Share escrow agent to be appointed pursuant to the Share Escrow Agreement, namely [o]

Agent

Share Escrow | Agreement to be entered among our Company, the Selling Shareholders and the Share Escrow Agent

Agreement in connection with the transfer of the Offered Shares by the Selling Shareholders and the credit of
the Equity Shares to the demat account of the Allottees

SCORES Securities and Exchange Board of India Complaint Redress System

Specified Locations

Bidding Centres where the Syndicate will accept ASBA Forms from the Bidders

Sponsor Bank

[e®], being a Banker to the Offer, appointed by our Company to act as a conduit between the Stock
Exchanges and NPCI in order to push the mandate collect requests and / or payment instructions of
the Retail Individual Bidders using the UPI and carry out other responsibilities, in terms of the UPI
Circulars

“Syndicate” or | The BRLMs and the Syndicate Members, collectively

“Members of the

Syndicate”

Syndicate The agreement to be entered into among the BRLMs, the Syndicate Members, the Selling
Agreement Shareholders and our Company in relation to the collection of Bid cum Application Forms by the

Syndicate

Syndicate Members

Intermediaries registered with the SEBI who are permitted to carry out activities as an underwriter,
being [e]

Systemically
Important NBFC

In the context of a Bidder, a non-banking financial company registered with the RBI and as defined
under Regulation 2(1)(iii) of the SEBI ICDR Regulations

Underwriters

[e]

Underwriting
Agreement

The agreement among the Underwriters, the Selling Shareholders and our Company to be entered
into on or after the Pricing Date but prior to the filing of the Prospectus with the RoC

“Unified Payments
Interface” or “UPI”

An instant payment mechanism developed by the NPCI

UPI Bidders

Collectively, individual investors applying as Retail Individual Bidders in the Retail Portion, and
individuals applying as Non-Institutional Bidders with a Bid Amount of up to % 0.50 million in the
Non-Institutional Portion.

Pursuant to Master Circular (SEBI/HO/CFD/PoD-1/P/CIR/2024/0154 2023) dated November 11,
2024, all individual investors applying in public issues where the application amount is up to
%500,000 shall use the UPI Mechanism and shall provide their UPI ID in the Bid cum Application
Form submitted with: (i) a Syndicate Member, (ii) a stock broker registered with a recognized stock
exchange (whose name is mentioned on the website of the stock exchange as eligible for such
activity), (iii) a depository participant (whose name is mentioned on the website of the stock
exchange as eligible for such activity), and (iv) a registrar to an issue and share transfer agent (whose
name is mentioned on the website of the stock exchange as eligible for such activity)

UPI Circulars

Collectively, SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, SEBI
RTA Master Circular (i.e. SEBI master circular bearing number SEBI/HO/MIRSD/POD-
1/PICIR/2024/37dated May 7, 2024) (to the extent that such circulars pertain to the UPI
Mechanism), SEBI ICDR Master Circular (i.e. SEBI master circular number SEBI/HO/CFD/PoD-
1/P/CIR/2024/0154 dated November 11, 2024), along with the circulars issued by the Stock
Exchanges in this regard, including the circular issued by the NSE having reference number 25/2022
dated August 3, 2022, and the circular issued by BSE having reference number 20220803-40 dated
August 3, 2022 and any subsequent circulars or notifications issued by SEBI or Stock Exchanges in
this regard from time to time

UPI ID

An 1D created on the UPI for single-window mobile payment system developed by the NPCI

UPI
Request

Mandate

A request (intimating the UPI Bidder by way of a notification on the UPI linked mobile application
as disclosed by SCSBs on the website of SEBI and by way of an SMS on directing the UPI Bidder
to such UPI linked mobile application) to the UPI Bidder initiated by the Sponsor Bank to authorize




Term

Description

blocking of funds on the UPI application equivalent to Bid Amount and subsequent debit of funds
in case of Allotment.

In accordance with the applicable UPI Circulars, UPI Bidders Bidding may apply through the
SCSBs and mobile applications whose names appears on the website of the SEBI
(https://Iwww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int mld=40) and
(https://iwww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=43)
respectively, as updated from time to time.

UPI Mechanism

The bidding mechanism that may be used by an UPI Bidder in accordance with the UPI Circulars
to make an ASBA Bid in the Offer

UPI PIN Password to authenticate UPI transaction

U.S. Securities Act | The United States Securities Act of 1933, as amended

“Wilful Defaulter or | A wilful defaulter or a fraudulent borrower, as defined under the SEBI ICDR Regulations
Fraudulent

Borrower”

Working Day(s)

All days on which commercial banks in Mumbai are open for business. In respect of announcement
of Price Band and Bid/Offer Period, Working Day shall mean all days, excluding Saturdays,
Sundays and public holidays, on which commercial banks in Mumbai are open for business. In
respect of the time period between the Bid/ Offer Closing Date and the listing of the Equity Shares
on the Stock Exchanges, Working Day shall mean all trading days of the Stock Exchanges,
excluding Sundays and bank holidays in India, as per circulars issued by SEBI, including the UPI
Circulars

Key Performance Indicators, as used in this DRHP

Term Description

KPls Key Performance Indicators

Revenue Revenue from Operations

Revenue Growth (Revenue in Current Period—Revenue in Previous Period)/Revenue in Previous Period*100
(%)

Earnings Before
Interest, Taxes,
Depreciation, and
Amortization

Profit Before Tax (PBT) + Finance Costs + Depreciation & Amortization - Other Income

(EBITDA)

EBITDA Margin (EBITDA / Revenue from operations) * 100

(%)

EBITDA Growth ((EBITDA in Current Period - EBITDA in Previous Period) / EBITDA in Previous Period) * 100
(%)

PAT Profit Before Tax (PBT) - Total Tax Expenses

PAT Margin (Profit
After Tax Margin)
(%)

(PAT / Revenue from Operations) * 100

PAT Growth (%)

((PAT in Current Period - PAT in Previous Period) / PAT in Previous Period) * 100

Return on Equity
(ROE) (%)

(PAT / Average Equity (here Equity = Equity Share Capital + Other Equity - OCI re-classifiable
to P&L)) * 100

Return on Capital
Employed (ROCE)
(%)

(Earnings Before Interest and Taxes (EBIT) / Average Capital Employed (here Capital Employed
= Net worth + Total Debt + Deferred Tax Liability)) * 100

Net worth

Paid-up Share Capital + Other Equity (exclusive of NCI) - OCI re-classifiable to P&L -
Accumulated Losses - Deferred Expenditure - Miscellaneous Expenditure - Revaluation Reserve -
Write-back of Depreciation - Amalgamation Reserve - Share Pending Allotment

Return on Net
worth (RONW) (%)

(PAT / Average Net worth) * 100

Net Asset Value
(NAV) per Share

Net Worth/Total Number of Equity Shares Outstanding

Inventory Days

Average Inventory / (Cost of Goods Sold (here COGS = Cost of materials consumed + Purchases
of Stock -in-trade + Changes in Inventories of finished goods, work-in-progress and stock in trade
+ Direct Manufacturing Costs) / 365)

Debtor Days

Average Trade Receivables / (Revenue from Operations / 365)

Credit Days

Average Trade Payables / (COGS / 365)
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Net Working

Inventory Days + Debtor Days — Creditor Days

Capital Days

Net Debt Total Borrowings (Long-term + Short-term) - (Cash & Bank Balances)

Net Debt to Equity Net Debt / Equity

Fixed Asset Revenue from Operations / Average Net Fixed Assets (here Net Fixed Assets = Total Fixed
Turnover Assets (excluding Intangibles) - Accumulated Depreciation)

Customer Count
data

No. of Customers (Each customer making a purchase during a particular FY is counted)

Recycling Plants

No. of Fully operational plants operated during the year or period

Export Revenue (%)

Export revenue / Total revenue from operations * 100

Revenue Split by
Segments (%)

(Segment Revenue / Total Revenue from Operations) * 100

EBITDA per Ton

EBITDA / Total Volume of Goods Sold (in Tons)

Business/Industry Related Terms/Abbreviations

Term Description

ACs Air conditioners

ADC Aluminum die casting

B&C Building and construction
BCM Battery cutting machine

Bol Board of Investment, Sri Lanka
BS Business Standard

CMR Century Metal Recycling
CNFC Century NF Casting

COo2 Carbon dioxide

CPCB Central Pollution Control Board
CPI Consumer price index

CSO Central Statistical Office

D&A Depreciation and amortisation
De-0x Deoxidiser

Delivery Period

Time period under hedging agreements of the Company. For more details, please see “Our
Business” on page 227

E: Estimated

ELVs End-of-life vehicles

EOL End-of-life

EPR Extended Producer Responsibility

ETP Electrolytic tough pitch

EV Electric vehicle

E-waste Electronic waste

FAME Faster adoption and manufacturing of (hybrid &) electric vehicles
FCEV Fuel-Cell electric vehicle

Fed Federal Reserve

FRPs Flat rolled products

GAIL Gas Authority of India Limited

GJ Giga joule

HVAC Heating, ventilating and air conditioning
HV-EHV High voltage- extra high voltage

ICA India International Copper Association, India
ICW Insulated Copper Wire

1P Index of Industrial Production

IMF International Monetary Fund

ISRI Institute of Scrap Recycling Industries
JIS Japanese Industrial Standard

Kg Kilo-gram

KT kilo tonnes

KTPA kilo tonnes per annum

kw Kilo watt

Kwh Kilo watt hour

LABs Lead acid batteries

LM Liquid metal

LME London Metal Exchange
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Term

Description

“Mars Metals” or
“MMMPL”

Mars Metals and Minerals Private Limited, Sri Lanka

M&HCV Medium and Heavy Commercial Vehicles
MCX Multi Commodity Exchange

MoEFCC Ministry of Environment, Forest and Climate Change
MT Metric tonne

NA Not applicable

NALCO National Aluminium Company

NEMMP National Electric Mobility Mission Plan

NIP National Infrastructure Pipeline

NSO National Statistical Office

NTPC National Thermal Power Corporation

OECD Organisation for Economic Co-operation and Development
OEM Original equipment manufacturer

P: Projected

PE Polyethylene

PET Polyethylene terephthalate

PLI Production linked incentive

POCL Pondy Oxides and Chemicals Ltd

PP Polypropylene

PV Photovoltaic

PVC Polyvinyl chloride

Q Quarter

RER Recycling efficiency rate

RIR Recycling input rate

RML Re-melted lead

RVSFs Registered vehicle scrapping facilities
“SAIF-Zone” or | Sharjah Airport International Free Zone, UAE
“SAIF Free Zone”

SBAC Shree Balaji Alumnicast

SCM Smart cities mission

SIPCOT State Industries Promotion Corporation of Tamil Nadu
SMMPL Star Minerals and Metals Pte Limited

Tio2 Titanium dioxide

UNDP United Nations Development Programme
UNEP United Nations Environment Programme
UPS Uninterruptible power supply

USGS United States Geological Survey

VRLA Valve-regulated lead-acid

WPCB Waste-printed circuit boards

WRP Waste recycling park

y-0-y year-on-year

Conventional and General Terms/Abbreviations

Term Description
AGM Annual General Meeting
“Alternative Alternative investment funds as defined in, and registered under, the SEBI AIF Regulations
Investment Funds”
or “AlFs”
“AS” or
“Accounting Accounting Standards issued by the Institute of Chartered Accountants of India
Standards”

Banking Regulation
Act

The Banking Regulation Act, 1949

BSE BSE Limited
BIS Bureau of Indian Standards
CAGR Compounded Annual Growth Rate

Category | FPIs

FPIs registered as “Category I foreign portfolio investors” under the SEBI FPI Regulations

Category Il FPIs

FPIs registered as “Category II foreign portfolio investors” under the SEBI FPI Regulations

CDSL

Central Depository Services (India) Limited

CIN

Corporate Identity Number
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Term

Description

“Companies Act” or

The Companies Act, 2013, read with the rules, regulations, clarifications and modifications notified

“Companies  Act,

013" thereunder

Companies Act, | The Companies Act, 1956, read with the rules, regulations, clarifications and modifications notified
1956 thereunder

Competition Act

The Competition Act, 2002

CSR

Corporate social responsibility

Depositories

NSDL and CDSL

Depositories Act

The Depositories Act, 1996

DIN

Director Identification Number

“DpP” or

“Depository A depository participant as defined under the Depositories Act

Participant”

DP ID Depository Participant’s identification number

DPIIT Department for Promotion of Industry and Internal Trade, Ministry of Commerce and Industry,
Government of India (earlier known as the Department of Industrial Policy and Promotion)

EBITDA Earnings before interest, taxes, depreciation and amortisation

EGM Extraordinary General Meeting

EPS Earnings Per Share

ESG Environmental, social and governance

EU European Union

FDI Foreign Direct Investment

FDI Policy Consolidated Foreign Direct Investment Policy notified by the DPIIT through notification dated
October 15, 2020 effective from October 15, 2020

FEMA

The Foreign Exchange Management Act, 1999, read with the rules and regulations thereunder

“FEMA  Non-debt
Instruments Rules”
or the “FEMA NDI
Rules”

The Foreign Exchange Management (Non-debt Instruments) Rules, 2019

“Financial Year” or
“Fiscal” or ‘“Fiscal

Unless stated otherwise, the period of 12 months ending March 31 of that particular year

Year” or “FY”

FIR First information report

FPIs Foreign portfolio investors as defined in, and registered with, the SEBI under the SEBI FPI
Regulations

FVCI Foreign venture capital investors as defined in, and registered with, the SEBI under the SEBI FVCI
Regulations

GAAP Accounting standards notified under section 133 of the Companies Act, 2013, read with Companies
(Accounting Standards) Rules, 2006, as amended and the Companies (Accounts) Rules, 2014, as
amended

GAAR General anti-avoidance rules

GDP Gross domestic product

GNI Gross National Income

“Government”  or

“Government of
India”

The government of India

GST Goods and services tax

HR Human resources

HUF Hindu undivided family

IBC Insolvency and Bankruptcy Code, 2016

ICAI The Institute of Chartered Accountants of India

ICSI The Institute of Company Secretaries of India

IFRS International Financial Reporting Standards of the International Accounting Standards Board
Income-tax Act The Income-tax Act, 1961

Ind AS The Indian Accounting Standards referred to and notified in the Ind AS Rules
Ind AS Rules The Companies (Indian Accounting Standards) Rules, 2015

India Republic of India

Indian GAAP The Generally Accepted Accounting Principles in India

INR Indian rupees

Insurance Act Insurance Act, 1938

IPC Indian Penal Code, 1860

IPO Initial public offering

IRDAI Insurance Regulatory and Development Authority of India
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Term Description

Ligﬁ;tiolnlveﬁmem Insurance Regulatory and Development Authority of India (Investment) Regulations, 2016

IST Indian Standard Time

IT Information technology

IT Act Information Technology Act, 2000

KYC Know Your Customer

MAT Minimum alternate tax

MCA Ministry of Corporate Affairs, Government of India

MCLR Marginal cost of funds based lending rate

MoU Memorandum of Understanding

N.A. Not applicable

NABL National Accreditation Board for Testing and Calibration Laboratories

NACH National Automated Clearing House

NAV Net asset value

NBFC Non-banking financial company

NBFC-ND-SI Systemically important non-deposit taking non-banking financial company

NCLT National Company Law Tribunal

NEFT National Electronic Fund Transfer

NPCI National Payments Corporation of India

“NR” or “Non- | A person resident outside India, as defined under the FEMA, including Eligible NRIs, FPIs and

resident” FVCls registered with the SEBI

NRI An individual resident outside India, who is a citizen of India

NSDL National Securities Depository Limited

NSE The National Stock Exchange of India Limited

“OCB” or | A company, partnership, society or other corporate body owned directly or indirectly to the extent

“Overseas of at least 60% by NRIs including overseas trusts, in which not less than 60% of beneficial interest

Corporate Body” is irrevocably held by NRIs directly or indirectly and which was in existence on October 3, 2003
and immediately prior to such date had taken benefits under the general permission granted to
OCBs under the FEMA. OCBs are not permitted to invest in the Offer

ODI Overseas direct investment

p.a. Per annum

P&L Profit and loss

P/E Ratio Price/Earnings Ratio

PAN Permanent account number allotted under the Income-tax Act

PAT Profit after tax

RBI Reserve Bank of India

Regulation S Regulation S under the U.S. Securities Act

RoNW Return on Net Worth

RTGS Real Time Gross Settlement

SCRA Securities Contracts (Regulation) Act, 1956

SCRR Securities Contracts (Regulation) Rules, 1957

SEBI The Securities and Exchange Board of India constituted under the SEBI Act

SEBI Act Securities and Exchange Board of India Act, 1992

SEBI AIF | Securities and Exchange Board of India (Alternative Investment Funds) Regulations, 2012, as

Regulations amended

SEBI FPI | Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019, as

Regulations amended

SEBI FVCI | Securities and Exchange Board of India (Foreign Venture Capital Investors) Regulations, 2000, as

Regulations amended

SEBI ICDR Master
Circular

The SEBI master circular number SEBI/HO/CFD/PoD-1/P/CIR/2024/0154 dated November 11,
2024

SEBI ICDR | Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations Regulations, 2018, as amended

SEBI PFUTP | Securities and Exchange Board of India (Prohibition of Fraudulent and Unfair Trade Practices
Regulations relating to Securities Market) Regulations, 2003, as amended

SEBI Investment

Advisers Securities and Exchange Board of India (Investment Advisers) Regulations, 2013

Regulations

SEBI Listing | Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations Regulations, 2015

SEBI Merchant

Bankers Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992

Regulations
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Term Description
SEBI Mutual Fund Securities and Exchange Board of India (Mutual Funds) Regulations, 1996
Regulations
SEBI Portfolio

Manager Securities and Exchange Board of India (Portfolio Managers) Regulations, 2020
Regulations

SEBI RTA Master
Circular

The SEBI master circular no. SEBI/HO/MIRSD/POD-1/P/CIR/2023/70 dated May 7, 2024, to the
extent it pertains to UPI

SEBI SBEB | Securities and Exchange Board of India (Share Based Employee Benefits and Sweat Equity)
Regulations Regulations, 2021
;EBI S.tOCk Broker Securities and Exchange Board of India (Stock Brokers) Regulations, 1992
egulations
SEBI Takeover | Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations Regulations, 2011
SEBI VCF | Securities and Exchange Board of India (Venture Capital Funds) Regulations, 1996 as repealed by
Regulations the SEBI AIF Regulations
SOP Standard operating procedure
State Government The government of a State of India
Stock Exchanges The BSE and the NSE
STT Securities transaction tax
TAN Tax deduction and collection account number allotted under the Income-tax Act
TDS Tax deducted at source
Trade Marks Act Trade Marks Act, 1999
UK United Kingdom

“U.S.” or “USA” or
“United States”

United States of America, its territories and possessions, any State of the United States, and the
District of Columbia

“USD” or “US$” or

United States Dollars

“$”

U.S. GAAP Generally Accepted Accounting Principles in the United States of America

UTs Union territories

VAT Value added tax

VCFs Venture capital funds as defined in and registered with the SEBI under the SEBI VCF Regulations
“Year” or “calendar | Unless the context otherwise requires, shall mean the twelve month period ending December 31
year”

y-0-y Year on year
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OFFER DOCUMENT SUMMARY

The following is a general summary of certain disclosures and terms of the Offer included in this Draft Red
Herring Prospectus and is neither exhaustive, nor purports to contain a summary of all the disclosures in this
Draft Red Herring Prospectus or the Red Herring Prospectus or the Prospectus when filed, or all details relevant
to prospective investors. This summary should be read in conjunction with, and is qualified in its entirety by, the
more detailed information appearing elsewhere in this Draft Red Herring Prospectus, including in the sections
“Risk Factors”, “The Olffer”, “Capital Structure”, “Objects of the Offer”, “Industry Overview”, “Our
Business”, “Our Promoter and Promoter Group”, “Restated Financial Statements”, “Management’s
Discussions and Analysis of Financial Position and Results of Operations”, “Outstanding Litigation and Material
Developments”, “Offer Structure”, “Offer Procedure” and “Description of Equity Shares and Terms of the
Articles of Association” on pages 33, 83, 100, 119, 145, 216, 292, 300, 405, 444, 478, 482 and 507, respectively.

Summary of the primary business of the Company

We are India’s largest and fastest-growing non-ferrous metal recycling business, in terms of revenue for Fiscal
2024, Fiscal 2023 and Fiscal 2022 (Source: CRISIL). We are primarily focused on recycling of non-ferrous metal
scrap and our product portfolio comprises of (i) lead and lead alloy ingots; (ii) copper and copper ingots; and (iii)
aluminium and aluminium alloys. We also partnered with M/s Ikon Square Limited UAE for the purposes of
setting up our gold refining facility at Sharjah UAE. We are also engaged in trading of non-ferrous metals and
other commodities. For details, see our “Our Business” on page 216.

Summary of the Industry

The need for metal recycling is pressing, as the industry is a significant contributor to greenhouse gas emissions.
The secondary copper industry in India has witnessed significant growth in recent years, driven by increasing
demand and a shift towards sustainable practices. The share of secondary copper increased from 24% in FY19 to
38% in FY23. Further, it is projected to grow to 55% by 2030. Between FY19 and FY24E, the demand for
secondary copper increased from 278.2 KT to 645.0 KT, registering an ~18% CAGR. The demand for secondary
aluminium in India has experienced a remarkable surge, with a CAGR of approximately 8% from FY 2019 to FY
2024. In FY 2024, the demand for secondary aluminium reached 1.9 million tonnes, driven by robust automobile
production and construction activities. Demand for secondary lead has experienced steady growth, increasing
from 0.98 million tonne in FY 2019 to 1.18 million tonne in FY 2024—a CAGR of 3.8%. This upward trend is
expected to continue in the years to come, with demand for lead logging a CAGR of 5.5-6.5% to reach 1.6-1.7
million tonne by 2030. (Source: CRISIL)

Name of Promoter

As on date of this Draft Red Herring Prospectus, Kamlesh Jain is the Promoter of our Company. For further
details, see “Our Promoter and Promoter Group” on page 292.

Offer size

The following table summarises the details of the Offer. For further details, see “The Offer” and “Offer Structure”
beginning on pages 83 and 478, respectively:

Offer of | Up to [e] Equity Shares of our Company for cash at a price of X [®] per Equity Share of face value of
Equity Shares 2 (including a premium of X [e] per Equity Share) aggregating up to X 20,000 million

of which
Fresh Issue Up to [e] Equity Shares of face value of X 2 aggregating up to ¥ 5,000 million

Offer for Sale Up to [e@] Equity Shares of face value of % 2 aggregating up to X 15,000 million comprising sale of up
to [@] Equity Shares aggregating up to ¥ 14,300 million by Kamlesh Jain and up to [e] Equity Shares
aggregating up to 2 700 million by Mayank Pareek

The Offer has been authorized by a resolution of our Board of Directors at their meeting held on March 21, 2025
and the Fresh Issue has been authorized by our Shareholders pursuant to a special resolution passed on March 23,
2025.

The Offered Shares being offered by the Selling Shareholders in the Offer for Sale are eligible for being offered
for sale in terms of Regulation 8 and Regulation 8A of the SEBI ICDR Regulations. The Selling Shareholders
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have authorised the sale of Offered Shares. For further details, please see “The Offer” and “Other Regulatory and
Statutory Disclosures” on pages 83 and 456, respectively.

Our Company, in consultation with the BRLMs, may consider a pre-IPO Placement aggregating upto X 1,000
million, prior to filing of the Red Herring Prospectus. The Pre-IPO Placement, if undertaken, will be at a price to
be decided by our Company, in consultation with the BRLMs. If the Pre-IPO Placement is completed, the amount
raised pursuant to the Pre-IPO Placement will be reduced from the Fresh Issue, subject to compliance with Rule
19(2) (b) of the SCRR. The Pre-IPO Placement, if undertaken, shall not exceed 20% of the size of the Fresh Issue.
Prior to the completion of the Offer, our Company shall appropriately intimate the subscribers to the Pre-IPO
Placement, prior to allotment pursuant to the Pre-IPO Placement, that there is no guarantee that our Company may
proceed with the Offer or the Offer may be successful and will result into listing of the Equity Shares on the Stock
Exchanges. Further, relevant disclosures in relation to such intimation to the subscribers to the Pre-1PO Placement
(if undertaken) shall be appropriately made in the relevant sections of the RHP and the Prospectus. If the Pre-1PO
Placement is undertaken, the amount raised pursuant to such Pre-1PO Placement will be reduced from the amount
of the Fresh Issue, subject to compliance with the SEBI ICDR Regulations and the SCRR.

For further details, see “The Offer” and “Offer Structure” on pages 83 and 478, respectively.
Objects of the Offer
The objects for which the Net Proceeds from the Offer shall be utilized are as follows:

(in % million)

S. No. | Particulars Estimated Amount®
1. Pre-payment or scheduled re-payment of a portion of certain outstanding borrowings | 3,750.00
availed by our Company
2. General Corporate Purposes* [e]
Total [o]

*To be determined upon finalization of the Offer Price and updated in the Prospectus prior to filing with the RoC. The amount to be utilised
for general corporate purposes shall not exceed 25% of the Gross Proceeds, in accordance with the SEBI ICDR Regulations.

@ Our Company, in consultation with the BRLMs, may consider a pre-IPO Placement aggregating upto ¥ 1,000 million, prior to filing of the
Red Herring Prospectus. The Pre-IPO Placement, if undertaken, will be at a price to be decided by our Company, in consultation with the
BRLMs. If the Pre-IPO Placement is completed, the amount raised pursuant to the Pre-IPO Placement will be reduced from the Fresh Issue,
subject to compliance with Rule 19(2) (b) of the SCRR. The Pre-IPO Placement, if undertaken, shall not exceed 20% of the size of the Fresh
Issue. Prior to the completion of the Offer, our Company shall appropriately intimate the subscribers to the Pre-IPO Placement, prior to
allotment pursuant to the Pre-IPO Placement, that there is no guarantee that our Company may proceed with the Offer or the Offer may be
successful and will result into listing of the Equity Shares on the Stock Exchanges. Further, relevant disclosures in relation to such intimation
to the subscribers to the Pre-IPO Placement (if undertaken) shall be appropriately made in the relevant sections of the RHP and the
Prospectus. If the Pre-IPO Placement is undertaken, the amount raised pursuant to such Pre-IPO Placement will be reduced from the amount
of the Fresh Issue, subject to compliance with the SEBI ICDR Regulations and the SCRR.

For further details, see “Objects of the Offer” on page 119.

Aggregate pre-Offer and post-Offer shareholding of Promoter, members of our Promoter Group and
Selling Shareholders as a percentage of our paid-up Equity Share capital

The aggregate pre-Offer and post-Offer shareholding of our Promoter, members of the Promoter Group (other
than the Promoter) and the Selling Shareholders as a percentage of the pre-Offer paid-up share capital of the
Company, as on the date of this Draft Red Herring Prospectus is set out below:

pre-Offer post-Offer
No. of Equity | Percentage of the | No. of Equity | Percentage of the
BEIEG RIS U s Shares held Equity Share Shares held Equity Share
capital (%) capital (%)

Selling Shareholders
Kamlesh Jain® 258,115,160 79.78 [o] [o]
Mayank Pareek 6,268,030 1.94 [e] [o]
Promoter Group
Jain Family Trust * 24,896,020 7.70 [e] [e]
Geetha K Jain 1,747,245 0.54 [e] [o]
Total 291,026,455 89.96 [e] [e]

(1) Also the Promoter.
* Shares are held through trustees
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Aggregate pre-Offer shareholding of our Promoter, our Promoter Group and the additional Top 10

Shareholders

The aggregate pre-Offer shareholding of our Promoter, our Promoter Group and the additional top 10 Shareholders
as a percentage of the pre-Offer paid-up Equity Share capital of our Company is set out below:

S. Name of the Pre-Offer Post-Offer shareholding as at the date of Allotment(1)
No. shareholder shareholding
No. of Percentage | At the lower end of the price | At the upper end of the price
Equity of the band (X [e]) band (X [e])
Shares held Equity Number of | Percentage of | Number of | Percentage of
Share Equity total post- Equity total post-
capital on Shares® | Offer paid up | Shares® | Offer paid up
a fully Equity Share Equity Share
diluted capital on a capital on a
basis (%0) fully diluted fully diluted
basis (%)@ basis (%)@
Promoter
1. | Kamlesh Jain® | 258,115,160 | 79.78 | [o]] [o] ] [o]] [o]
Promoter Group
1. | Jain Family Trust® 24,896,020 7.70 [e] [o] [e] [o]
2. | Geetha K Jain 1,747,245 0.54 [o] [o] [e] [o]
Additional top 10 shareholders®
1. |Star Trust® 15,667,510 4.84
2. | Mayank Pareek 6,268,030 1.94 [e] [e] [e] [o]
3. | Motilal Oswal Finvest 5,055,220 1.56 [o] [e] [e] [o]
Limited
4. | Suryavanshi 3,916,875 1.21 [e] [e] [e] [o]
Commotrade Private
Limited
5. |Bengal Finance & 3,916,875 1.21 [o] [e] [o] [o]
Investments  Private
Limited
6. |Mclain Infoservices 2,350,130 0.73 [e] [®] [e] [e]
Private Limited
7. |Mukesh Kumar Jain 535,530 0.17 [e] [e] [e] [e]
8. | Suresh Mutha 252,765 0.08 [e] [o] [e] [e]
9. |Shreyansh Jain 232,060 0.07
10. |Popatbai Shantilal 205,005 0.06 [e] [e] [e] [e]
Jain
Total 323,158,425 99.89 [o] [o] [o] [o]

1.To be updated in the Prospectus

2.To be updated upon finalisation of Price Band

3. Also, the Promoter Selling Shareholder

4. Details in relation to the top 10 shareholders will be provided at the time of Red Herring Prospectus and the Prospectus
5.Shares are held through trustees

Summary of Restated Financial Information

The details of certain financial information as set out under the SEBI ICDR Regulations as at and for the six-
month period ended September 30, 2024 and for the Financial Years ended March 31, 2024, 2023 and 2022
derived from the Restated Financial Information are as follows:

(in  million, except per share data)

As at six-month As at and for the Financial Year ended March 31
Particulars [EHEEICe C
September 30, 2024 2023 2022
2024

(A) Share capital 410.26 410.26 400.00 400.00
(B) Net Worth 4,818.34 3,671.81 1,969.73 1,059.10
(C) Revenue from operations 28,886.22 44,284.18 30,640.71 28,495.99
(D) Profit after tax 1,121.51 1,638.27 918.10 868.00
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As at six-month As at and for the Financial Year ended March 31
Particulars eI Cme G
September 30, 2024 2023 2022
2024
(E) Earnings per equity share (basic, in 3.65 5.29 2.98 2.82
k9]
(F) Earnings per equity share (diluted, in 3.29 4.70 2.65 2.60
3
(G) Net Asset Value per Equity Share 14.89 11.35 6.09 3.27
(H) Total Borrowings 9,697.47 9,093.84 7,327.93 7,508.58

For further details, see “Restated Financial Statements” on page 300.

Key Performance Indicators

(in Z million, except as otherwise stated)

S. Particulars September 30, Financial Year Financial Year Financial Year
No. 2024 ended March ended March ended March
31, 2024 31, 2023 31, 2022

Financial KPIs
1 Revenue 28,886.22 44,284.18 30,640.71 28,495.99
2 Revenue Growth (in %) NA 44.53% 7.53% NA
3 EBITDA 1,793.01 2,272.18 1,241.76 1,164.36
4 EBITDA Margin (in %) 6.21% 5.13% 4.05% 4.09%
5 EBITDA Growth (in %) NA 82.98% 6.65% NA
6 PAT 1,121.51 1,638.27 918.10 868.00
7 PAT Margin (in %) 3.88% 3.70% 3.00% 3.05%
8 PAT Growth (in %) NA 78.44% 5.77% NA
9 ROE (in %) 26.31% 57.66% 59.94% 80.91%
10 ROCE (in %) 12.62% 19.13% 12.31% 12.47%
11 Net worth 4,818.34 3,671.81 1,969.73 1,059.10
12 RONW (in %) 26.42% 58.08% 60.62% 81.96%
13 NAV 14.89 11.35 6.09 3.27
*14 | Inventory Days 73.96 39.69 43.59 46.99
*15 | Debtor Days 22.71 18.03 27.67 26.96
*16 | Creditor Days 7.85 2.68 452 5.16
*17 | Working Capital Days 88.82 55.04 66.74 68.79
18 Net Debt 8,273.66 6,091.79 5,870.42 5,352.71
19 Net Debt / Equity 1.71 1.65 2.95 4.99
*20 | Fixed Asset Turnover 34.62 57.75 47.85 51.97
Operational KPIs
21 Number of Customers 251.00 342.00 317.00 268.00
22 Number of Recycling plants 4.00 4.00 4.00 3.00
23 Export revenue % 50.06% 54.11% 51.63% 72.26%
24 Revenue split by segments

(metals) (in %)

Aluminum & Aluminum 2.49% 6.14% 1.15% 0.00%

Alloys

Lead & Lead Alloy Ingots 41.03% 46.88% 34.93% 37.35%

Copper & Copper Ingots 51.62% 43.54% 59.25% 61.35%
25 EBITDA per ton (in ) 8,768.70 5,820.27 4,959.35 6,138.13

*Not Annualised
Notes:
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Vi.

vii.

viii.

Xi.

Xii.

KP1I as identified and approved by the Audit Committee of the board of directors of our Company pursuant to their resolution dated March 27,
2025) and certified by the Independent Chartered Accountant, pursuant to their certificate dated March 27, 2025.

Since the company was incorporated on February 25, 2022, opening values are not available, and the first year's figures are based on closing
values. Additionally, as the stub period represents only 6 months, its figures have been prepared based on closing values and are not directly
comparable to the 12-month year-end figures.

For the stub period ended September 30, 2024, the Company has not disclosed growth-related key performance indicators (KPIs), as comparable
quarterly financial results for the corresponding period of the previous year (i.e., the quarter ended September 30, 2023) are unavailable. As the
Company was a private limited entity and, as such, was not obligated to prepare or file quarterly financial results during such corresponding
previous year.

For both the Company and its listed peers, components of Other Equity have been considered after excluding balances of Other Comprehensive
Income (OCI) that are subject to potential reclassification to the Statement of Profit and Loss in the future. Such re-classifiable items have been
excluded on the basis that they do not represent permanent equity and may affect future earnings.

In case of calculation of Direct manufacturing costs, it primarily comprises power and fuel expenses along with direct labour charges.

The KPI pertaining to the total number of customer count is derived from internal CRM and sales records provided by Management. We have not
performed any audit or assurance procedures on this data and express no conclusion thereon.

The KPI pertaining to the number of recycling plants is based on management-prepared internal operational records and inputs. We have not
performed any procedures to verify the physical existence, operating status, or commercial functionality of such facilities, and express no assurance
in this regard.

The Export Revenue % has been computed based on management-prepared workings using the revenue from operations split by geography, as
disclosed in the restated financial information. We have performed procedures to verify that the underlying data agrees with the audited segment
disclosures and the relevant accounting records.

The revenue split by product/metal category is based on management-prepared workings derived from the Company’s restated financial
information, as disclosed in the segment reporting notes. We have performed procedures to verify that the stated figures are in agreement with the
audited segment disclosures and underlying accounting records.

The KPI pertaining to the calculation of EBITDA per ton (in rupees) has been computed based on management-prepared workings using unaudited
operational data relating to production volumes, combined with financial data. As we have not performed any procedures on the volume data, we
do not express any conclusion or assurance on the accuracy or reliability of the resulting KP1.

The Net Asset Value (NAV) of the Company has been calculated based on the adjusted number of Equity Shares, incorporating corporate actions
that took place after September 30, 2024. Such events are as follows: On February 4, 2025, pursuant to a scheme of merger, the Company issued
2,12,14,393 Equity Shares of <10 each to the shareholders of Jain Recycling Private Limited (the merged entity). On March 11 and March 12,
2025, the Company issued 4,30,008 Equity Shares of 10 each as a rights issue to its existing shareholders. On March 13, 2025, the Company
issued 20,36,776 Equity Shares of Z10 each upon the conversion of Optionally Fully Convertible Debentures (OFCDs). As a result of these actions,
the total number of Equity Shares stood at 6,47,06,818 of 10 each. Subsequently, on March 18, 2025, the Company undertook a share split,
reducing the face value of each share from Z10 to 32, thereby increasing the total number of Equity shares to 32,35,34,090 of 32 each.

Net Worth has been computed as Equity Attributable to Owners of the Parent, based on the restated consolidated financial information of the
Company, after excluding Non-Controlling Interest and accumulated Other Comprehensive Income (OCI). This computation is in line with the
basis adopted by the Board of Directors of the Company for the purpose of presenting KPIs.

Formulae for calculation of KPls:

wnPE

©xo~NO A

Revenue= Revenue from Operations

Revenue Growth(%)= (Revenue in Current Period—Revenue in Previous Period)/Revenue in Previous Period*100

Earnings Before Interest, Taxes, Depreciation, and Amortization (EBITDA) = Profit Before Tax (PBT) + Finance Costs + Depreciation
& Amortization - Other Income

EBITDA Margin (%) = (EBITDA / Revenue from operations) *100

EBITDA Growth (%) = ((EBITDA in Current Period - EBITDA in Previous Period) / EBITDA in Previous Period) * 100

PAT= Profit before Tax (PBT) — Total Tax Expenses

PAT Margin (Profit After Tax Margin) (%) = (PAT / Revenue from Operations) *100

PAT Growth (%) = ((PAT in Current Period - PAT in Previous Period) / PAT in Previous Period) * 100

Return on Equity (ROE) (%) = (PAT/ Average Equity (here Equity= Equity Share Capital+Other Equity-OCI re-classifiable to
P&L))*100

. Return on Capital Employed (ROCE) (%) = Earning Before Interest and Taxes (EBIT)/ Average Capital Employed (here Capital

Employed = Net worth + Total Debt + Deferred Tax Liability)) * 100

. Net worth = Paid-up Share Capital + Other Equity (exclusive of NCI) - OCI re-classifiable to P&L - Accumulated Losses - Deferred

Expenditure - Miscellaneous Expenditure - Revaluation Reserve - Write-back of Depreciation - Amalgamation Reserve - Share Pending
Allotment

. Return on Net worth (RONW) (%) = (PAT / Average Net worth) * 100
. Net Asset Value (NAV) per Share = Net Worth as restated / Total Number of Equity Shares as at the end
. Inventory Days = Average Inventory / (Cost of Goods Sold (here COGS = Cost of materials consumed + Purchases of Stock -in-trade +

Changes in Inventories of finished goods, work-in-progress and stock in trade + Direct Manufacturing Costs) / 365)

. Debtor Days = Average Trade Receivables / (Revenue from Operations / 365)

. Creditor Days = Average Trade Payables / (COGS / 365)

. Net Working Capital Days = Inventory Days + Debtor Days — Creditor Days

. Net Debt = Total Borrowings (Long-term + Short-term) - (Cash & Bank Balances)

. Net Debt to Equity = Net Debt / Equity

. Fixed Asset Turnover = Revenue from Operations / Average Net Fixed Assets (here Net Fixed Assets = Total Fixed Assets (excluding

Intangibles) - Accumulated Depreciation

. Customer Count data = No. of Customers (Each customer making a purchase during a particular FY is counted)
. Recycling Plants = No. of Fully operational plants operated during the year or period

. Export Revenue % = Export revenue / Total revenue from operations * 100

. Revenue Split by Segments (%) = (Segment Revenue / Total Revenue from Operations) * 100

. EBITDA per Ton = EBITDA / Total Volume of Goods Sold (in Tons)
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Auditor qualifications which have not been given effect to in the Restated Financial Information

Our Statutory Auditors have not included any qualifications in the audit report that have not been given effect to
in the Restated Financial Information.

Summary table of outstanding litigation

A summary of outstanding litigation proceedings involving our Company, our Directors, our Promoter and our
Subsidiaries, as of the date of this Draft Red Herring Prospectus, as also disclosed in “Outstanding Litigation and
Material Developments” on page 444, in terms of the SEBI ICDR Regulations and the Materiality Policy, is
provided below in a tabular format;

Name of Entity Number of Number of Number of Number of Number of Aggregate
Criminal Tax Statutory or | Disciplinary Material amount
Proceedings | Proceedings Regulatory Actions by Civil involved (in
Proceedings | the SEBI or | Proceedings | & million)®?
the Stock

Exchanges

against our

Promoter in

the last five

years

Company
Against our Nil 29 Nil NA Nil 274.42
Company
By our Company Nil NA NA NA Nil Nil
Subsidiary
Against our Nil 2 Nil NA Nil 0.59
Subsidiaries
By our Subsidiaries Nil NA NA NA Nil Nil
Directors "*#
Against our 3 30 Nil NA Nil 630.25
Directors
By our Directors Nil NA NA NA Nil Nil
Promoter *
Against our 1 16 Nil 4 Nil 594.43
Promoter
By our Promoter Nil NA NA NA Nil Nil
Key Managerial Personnel "*#
Against our Key 3 24 Nil NA NA 629.64
Managerial
Personnel
By our Key Nil NA NA NA NA Nil
Managerial
Personnel
Senior Management
Against our Senior Nil Nil Nil NA NA Nil
Management
By our Senior NA NA NA NA NA Nil
Management

(1) To the extent ascertainable and quantifiable, and inclusive of accrued interest, to the extent quantified in the demand notices.

(2) The aggregate amount involved is as on March 30, 2025

(3) In instances where there are multiple legal proceedings involving the same subject matter, the amounts presented reflect the monetary
impact of such subject matter as a whole and have not been counted against each proceeding to avoid duplication.

~Our Director Hemant Shantilal Jain is also the Chief Financial Officer of the Company, thereby the litigation involving him is reflective in
both Director and Key Managerial Personnel.

*QOur Promoter Kamlesh Jain is also the Director of the Company, thereby the litigation involving him is reflective in Director, Promoter and
Key Managerial Personnel.

#Our Director Mayank Pareek is also the key managerial personnel of the Company, thereby the litigation involving him is reflective in both
Director and Key Managerial Personnel.

Our Group Companies are not a party to any pending litigation which has a material impact on our Company.
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For further details, see “Outstanding Litigation and Material Developments” on page 444.

Risk Factors

Specific attention of the Bidders is invited to the section “Risk Factors” on page 33. Bidders are advised to read
the risk factors carefully before taking an investment decision in the Offer. Set forth below are details of the top
10 risk factors applicable to our Company:

S. No. Description of the risk

1. We derive a substantial portion of our revenue from the sale of key products and any loss of sales due to reduction
in demand for these products could adversely affect our business, financial condition, results of operations and
cash flows. In addition, we may not be able to diversify into new product lines which may adversely affect our
business, revenue from operations, cash flows and financial condition
2. We are subject to strict quality requirements and are consequently required to incur significant expenses to
maintain our product quality. Any failure to comply with such quality standards may lead to cancellation of
existing and future orders which may adversely affect our reputation, financial conditions, cash flows and results
of operations
3. We depend on third party suppliers for the supply of scrap required for our business operations. Any disruptions
in the supply or availability of the scraps or fluctuations in their prices may have an adverse impact on our business
operations, cash flows and financial performance.

4. Any disruption or shortage of essential utilities could disrupt our operations and increase our production costs,
which could adversely affect our results of operations.

5. In past, there have been disciplinary action imposed by SEBI or stock exchanges against our Promote. We cannot
assure you in the future there will no such action or regulatory proceeding initiated against us

6. Majority portion of the Net Proceeds may be utilized for repayment or pre-payment of working capital loans. Our
management will have broad discretion over the use of the Net Proceeds

7. Any variation in the utilisation of the Net Proceeds or in the terms of any contract as disclosed in the Draft Red
Herring Prospectus would be subject to certain compliance requirements, including prior shareholders’ approval.

8. We are dependent on contract labour and any disruption to the supply of such labour for our Recycling Facilities
or our inability to control the composition and cost of our contract labour could adversely affect our operations.

9. There have been certain instances of delays in payment of statutory dues by our Company. Inability to make

timely payment of our statutory dues could require us to pay interest on the delay in payment of statutory dues
which could adversely affect our business, our results of operations and financial condition.

10. We may not be able to diversify into new product lines which may adversely affect our business, revenue from
operations, cash flows and financial condition.

Summary table of contingent liabilities

The following is a summary table of our contingent liabilities as at September 30, 2024, derived from our Restated
Financial Information:

(in % million)
Particulars As at September 30, 2024
A. Corporate Guarantees: Given to Banks (Note 4 and 5) -
B. Capital Commitments:
Estimated amount of contracts remaining to be executed on capital account and not -
provided for (net of advance)
C. Claims against the company not acknowledged as debts -
D. Direct Taxes (Disputed)

- Income tax (Disputed) (Note 3) 83.60
E. Indirect Taxes (Disputed)

- Sales Tax/ VAT / Central Excise Demand 72.07

- Customs Duty Demand (Disputed) 49.68

- Goods and service tax demand (Disputed) 41.40

F. Potential penalty on customs import duty concessions availed, subject to fulfillment of

outstanding export obligations 96.21
Total 342.96
Notes:
(1) The above-mentioned figures are inclusive of interest amounts payable on the potential liabilities till the date of this Draft Red Herring
Prospectus.

(2) Mere receipt of notices without an adjudicated demand or quantifiable financial implication has not been treated as a contingent
liability, unless the Company, based on internal assessment or legal advice, has considered it appropriate to disclose the same.

(3) Based on the records verified and management representations, we note that wherever applicable, demands raised by tax or other
authorities pursuant to any notices or orders received by the Company and furnished to us, which may result in financial outflow or
contingent liability, have been appropriately disclosed by us.
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®)

(6)

Q]

The Company, together with its erstwhile group entity, Jain Recycling Private Limited (since merged into the Company), had jointly
issued corporate guarantees totaling Rs. 900 million in favor of Jain Green Technologies Private Limited (a subsidiary), facilitating
secured loan facilities sanctioned by banks.

Additionally, corporate guarantees amounting to Rs. 2,590 million, originally extended by the Company in favor of Jain Recycling
Private Limited (prior to its merger), remain effective subsequent to the merger. These guarantees are now the obligations of the merged
entity (the Company). The Company has confirmed that the cancellation process for these guarantees is currently underway.

The Company was formed by converting the erstwhile partnership firm Jain Metal Rolling Mills (JMRM) on February 25, 2022 in
accordance with the provisions under Chapter XXI Part 1 of the Companies Act 2013. The erstwhile partnership firm JMRM was
searched under section 132 of the Income Tax Act, 1961 on 25-02-2020. Consequent to the search, the income tax authorities had
initiated assessment proceedings for Assessment Years 2014-15 to Assessment Years 2020-21. The Company has filed an application
before the Settlement Commission (now succeeded by the Interim Board for Settlement (‘IBS’)) on March 12, 2021 by offering an
income of € 391.90 million and paying an amount of Z 366 million. However, this application was rejected by IBS on July 31, 2023, as
the assessee was deemed ineligible relying on a Central Board of Direct Taxes (CBDT) circular under Section 119(2)(b) dated
September 28, 2021. In this connection the Holding Company filed writ petition in WP no. 13455 of 2021 and 23867 of 2023 challenging
the CBDT circular dated September 28, 2021 and against the Interim Board’s order u/s 245D(4) of the Income Tax Act, 1961 rejecting
the Application respectively before the Hon 'ble Madras High Court.

In this context, the Hon ble Madras High Court in its order in WP No. 13455 of 2021 dated November 17, 2023, issued a common
order for similar cases, directing all cases where assessment notices were issued between February 01, 2021, to March 31, 2021, to be
deemed to be pending applications before the Interim Board for Settlement and remanded the applications to the IBS for fresh
adjudication. In this regard, the department has filed a Special Leave Petition (SLP) in diary no. 7619 of 2024 (SLP(C) No.
023151/2024), challenging the High Court's order. The assessee has also filed SLPs in diary nos. 12010 and 12567 of 2024 (SLP(C)
No. 014386 / 2024) challenging the Madras High Court order. During the half year ended September 30, 2024, the Hon ble Supreme
Court of India dismissed the SLP filed by the Department, vide its order dated 13-09-2024. Thus the proceedings before IBS got revived
and the Hon'ble Interim Board of Settlement ordered the Joint verification vide its order dated October 07, 2024, to the Principal
Commissioner of Income Tax (PCIT-Central 1-Chennai) under Section 245D(3) of the Act and the proceedings are in progress. Based
on the joint verification report issued on February 04 , 2025 additional income of ¥ 672.10 million was required to be offered. The
amount is subject to the outcome of proceedings before the Hon ble Interim Board for Settlement. The Company has submitted the
responses on February 24, 2025 disagreeing with the additional income to be offered and Company does not expect any significant tax
liability that will arise based on these proceedings.

Erstwhile Jain Recycling Private Limited (the merged entity) was formed by converting the erstwhile partnership firm Jain FGL Metal
Industries (JFGL Firm) on January 10, 2020 in accordance with the provisions under Chapter XXI Part 1 of the Companies Act 2013.
The company was searched under section 132 of the Income Tax Act, 1961 on February 25, 2020 in respect of transactions conducted
by the erstwhile partnership firm JFGL. Consequent to the search, the income tax authorities had initiated assessment proceedings for
Assessment Years 2018-19 to 2020-21. The company filed an application before the Settlement Commission (now the Interim Board for
Settlement ‘IBS’) on March 23, 2021 by offering an income of ¥5.50 million and paying an amount of ¥1.32 million. However, this
application was rejected on July 31, 2023, as the assessee was deemed ineligible according to a Central Board of Direct Taxes (CBDT)
circular under Section 119(2)(b) dated September 28, 2021. In this connection the company filed writ petition in WP no. 13554 of 2021
and 23856 of 2023 challenging the circular dated September 28, 2021 and against the Interim Board’s order u/s 245D(4) of the Income
Tax Act, 1961 rejecting the Application respectively.

In this context, the Hon'ble Madras High Court in its order in WP No. 13554 of 2021 dated November 17, 2023, issued a common
order for similar cases, directing those cases arising between February 01, 2021, to March 31, 2021, to be deemed to be pending
applications before the Interim Board for Settlement. Upon request of Joint verification by the Company, the Hon ’ble Interim Board of
Settlement ordered the Joint verification vide its order dated October 07, 2024, to the Principal Commissioner of Income Tax (PCIT-
Central Circle-1-Chennai) under Section 245D(3) of the Act and the proceedings are in progress.

Based on the joint verification report issued on February 04, 2025 additional income of < 446.93 million was required to be offered.
The amount is subject to the outcome of proceedings before the Hon ble Interim Board for Settlement. The Company has submitted the
responses on February 24, 2025 disagreeing with these additional income to be offered and Company does not expect any significant
tax liability that will arise based on these proceedings.

For further details of our contingent liabilities, see “Restated Financial Statements” on page 300.

Summary of related party transactions

The details of related party transactions entered into by our Company for the six months period ended September
30, 2024, and the Financial Years ended March 31, 2024, 2023 and 2022, as per Ind AS 24 - Related Party
Disclosures read with SEBI ICDR Regulations are as set out in the table below:

Name of the related party Nature of For the six Financial Year ended March 31,
transactions months period 2024 [ 2023 | 2022
ended (in % million)
September 30,
2024
KSJ Metal Impex Private Limited Purchases/Expenses - - - 38.54
Hemant Shantilal Jain Remuneration to 1.87 2.29 1.93 -
Shreyansh Jain KMP / Relatives of 1.75 3.00 3.00 -
Anu H Jain KMP * 0.90 3.60 1.00 -
Avantika Pareek 0.15 0.60 0.60 -
Apoorva Pareek - 4.80 4.80 1.80
Sanchit Jain 0.30 0.60 1.40 1.00
Mayank Pareek 3.70 4.80 4.80 1.80
Abhi Hasmukhlal Jain - - - -
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Name of the related party Nature of For the six Financial Year ended March 31,
transactions months period 2024 | 2023 | 2022
ended (in % million)
September 30,
2024
Kamlesh Jain - 90.00 - -
Shantilal Jain - - - -
Bibhu Kalyan Rauta 0.43 - - -
Amit Kumar Parekh - 2.36 2.00 -
Apoorva Pareek Rent Paid 0.23 0.90 0.90 -
Kamlesh Jain 3.23 - - -
Geetha K Jain 1.88 - - -
Kamlesh Jain Loans Taken - 569.41 2,150.17 1,228.08
Hemant Shantilal Jain 17.45 - 13.65 -
Shantilal Jain - - - -
KSJ Infrastructure Private Limited 8.46 20.16 52.92 -
KSJ Metal Impex Private Limited - - 5.95 717.36
Shreyansh Jain - - 60.00 -
Mayank Pareek 37.50 36.70 15.90 -
Pareek Innovative Solutions Private 22.50 45.10 15.70 -
Limited (Formerly known as
Innovative Metal Recycling Private
Limited)
Kamlesh Jain Repayment of - 602.41 3,197.43 1,497.04
Shantilal Jain Loans - - - 3.24
KSJ Infrastructure Private Limited 21.16 15.28 16.77 -
KSJ Metal Impex Private Limited - - 5.95 1,083.89
Shreyansh Jain - - 60.00 -
Hemant Shantilal Jain 28.02 0.06 - -
Mayank Pareek 22.50 41.60 14.64 -
Apoorva Pareek - - - 1.59
Pareek Innovative Solutions Private 5.50 33.25 1.00 -
Limited (Formerly known as
Innovative Metal Recycling Private
Limited)
Abhi Hasmukhlal Jain - - - -
Posi Bhai - - - 2.60
Jain Metal Charitable Trust** Donation - - - 0.18
Mayank Pareek Equity Contribution - 1.03 15.37 0.03
Kamlesh Jain - - - 396.00
Sanchit Jain - - - 4.00
Pareek Innovative Solutions Private - - 6.70 -
Limited (Formerly known as
Innovative Metal Recycling Private
Limited)
KSJ Infrastructure Private Limited Issue of Preference - - 600.92 -
Shares
KSJ Metal Impex Private Limited Loans repayment 800.29 1,270.81 258.67 -
Shreyansh Jain received - - 2.59 -
Shantilal Jain - 3.05 3.92 -
Shreyansh Jain Loans/Advances - - - -
Shantilal Jain given to - 3.02 - 3.66
KSJ Metal Impex Private Limited 1,041.45 1,690.27 326.63 -
Jain USA Recycling INC - 0.17 - -
Kamlesh Jain Collateral Received - 806.37 585.68 -
Mayank Pareek on Behalf of - 31.90 - -
Apoorva Pareek Company - 31.90 -
KSJ Metal Impex Private Limited Interest Income 15.61 28.58 5.90 -
Shantilal Jain - - 0.28 -
Hemant Shantilal Jain Interest Expense 0.79 1.74 1.02 -
Kamlesh Jain - 3.04 25.34 -
KSJ Infrastructure Private Limited 1.30 2.66 1.60 -
Mayank Pareek 1.25 - - -
Apoorva Pareek - - - 0.05
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Name of the related party Nature of For the six Financial Year ended March 31,
transactions months period 2024 | 2023 | 2022
ended (in % million)
September 30,
2024
Pareek Innovative Solutions Private 1.69 247 0.34 -
Limited (Formerly known as
Innovative Metal Recycling Private
Limited)
Shantilal Jain - - - 0.13
Posi Bhai - - - 0.16
Shreyansh Jain - - 1.79 -
Kamlesh Jain Guarantee received - 8,400.00 7,840.00 -
Mayank Pareek - 4,580.00 5,980.00 -
Apoorva Pareek - - 300.00 -
Sanchit Jain - 7,500.00 7,540.00 -
Mahima Jain Management 0.09 - - -
Consultancy Fees

* The remuneration to the key managerial personnel does not include the provisions made for gratuity and compensated absences, as they
are determined on an actuarial basis for the Group as a whole.
** Shares are held through trustees

For details of the related party transactions, see “Restated Financial Statements — Note 40 Related party
disclosures” on page 372.

Details of all financing arrangements whereby Directors and their relatives have financed the purchase by
any other person of securities of the Company (other than in the normal course of the business of the
financing entity) during the period of six months immediately preceding the date of this Draft Red Herring
Prospectus

Our Directors and their relatives have not financed the purchase by any person of securities of our Company (other
than in the normal course of business of a financial entity) during the period of six months immediately preceding
the date of this Draft Red Herring Prospectus.

Weighted average price at which Equity Shares were acquired by our Promoter and Selling Shareholders,
in the last one year preceding the date of this Draft Red Herring Prospectus

The weighted average price at which specified securities were acquired by our Promoter and the Selling
Shareholders in the last one year preceding the date of this Draft Red Herring Prospectus:

Name of the Selling Shareholder Number of Equity Shares acquired Weighted average price of
acquisition per Equity Share
(in 3)@
Kamlesh Jain® 105,966,000 0.11
Mayank Pareek 1,139,825 14.16

(1) Also the Promoter
(2) As certified by Independent Chartered Accountants, by way of their certificate dated March 30, 2025.

Weighted average cost of acquisition of Equity Shares for the Promoter and the Selling Shareholders

The weighted average cost of acquisition of Equity Shares for the Promoter and Selling Shareholders as of the
date of this Draft Red Herring Prospectus is as set out below:

Name of the Selling Shareholder Number of Equity Shares acquired | Weighted average cost of acquisition
per Equity Share
(in 3)(2)
Kamlesh Jain® 258,115,160 1.22
Mayank Pareek 6,268,030 12.88

(1) Also the Promoter
(2) As certified by Independent Chartered Accountants, by way of their certificate dated March 30, 2025.
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Details of price at which Equity Shares were acquired in the last three years preceding the date of this Draft
Red Herring Prospectus by the Promoter, members of the Promoter Group, the Selling Shareholders or
Shareholder(s) with rights to nominate Director(s) or other special rights

The price at which Equity Shares were acquired in the last three years preceding the date of this Draft Red Herring
Prospectus by the Promoter, members of the Promoter Group, the Selling Shareholders and Shareholders with
rights to nominate Directors or any other special rights is as below:

Name of Shareholder Date of acquisition Face value Number of Acquisition
per Equity Equity price per Equity
Share Shares Share (in )W
acquired

Selling Shareholders

Kamlesh Jain* February 04, 2025 10 21,193,200 0.55

Mayank Pareek December 11, 2023 10 1,025,641 63.00
February 04, 2025 10 21,193 0.55
March 11, 2025 10 206,772 78.00

Promoter Group

Jain Family Trust** February 04, 2025 10 1 155.50
March 21, 2025 10 4,979,203 -

Geetha K Jain February 04, 2025 10 1 155.50
March 24, 2025 10 400,000 -

Shantilal Jain March 20, 2025 10 46,412 -

Shareholders with rights to nominate Directors or other special rights

Nil | NA | | NA | NA

*Also the Promoter.
@ As certified by Independent Chartered Accountants, pursuant to the certificate dated March 30, 2025.
** Shares are held through trustees

Weighted average price of acquisition for all Equity Shares transacted over the preceding three years, 18
months and one year preceding the date of this Draft Red Herring Prospectus

Weighted Upper end of Lower end of Range of
Average Price | the Price Band | the Price Band acquisition

Period of Acquisition | is X’ times the | is ‘X’ times the price: Lowest
(WAPA) (in WAPA®DR WAPA®DA Price — Highest

M Price (in 3)®
Last three years 15.74 [e] [e] 0.11 —198.00
Last 18 months 15.74 [e] [e] 0.11 —198.00
Last one year 15.84 [e] [e] 0.11 —198.00

@ As certified by Independent Chartered Accountants, pursuant to the certificate dated March 30, 2025.

@ Information will be included after finalization of the Price Band.
Pre-1PO Placement

Our Company, in consultation with the BRLMs, may consider a pre-IPO Placement aggregating upto 1,000
million, prior to filing of the Red Herring Prospectus. The Pre-IPO Placement, if undertaken, will be at a price to
be decided by our Company, in consultation with the BRLMs. If the Pre-1PO Placement is completed, the amount
raised pursuant to the Pre-IPO Placement will be reduced from the Fresh Issue, subject to compliance with Rule
19(2) (b) of the SCRR. The Pre-1PO Placement, if undertaken, shall not exceed 20% of the size of the Fresh Issue.
Prior to the completion of the Offer, our Company shall appropriately intimate the subscribers to the Pre-IPO
Placement, prior to allotment pursuant to the Pre-IPO Placement, that there is no guarantee that our Company may
proceed with the Offer or the Offer may be successful and will result into listing of the Equity Shares on the Stock
Exchanges. Further, relevant disclosures in relation to such intimation to the subscribers to the Pre-1PO Placement
(if undertaken) shall be appropriately made in the relevant sections of the RHP and the Prospectus. If the Pre-1IPO
Placement is undertaken, the amount raised pursuant to such Pre-1PO Placement will be reduced from the amount
of the Fresh Issue, subject to compliance with the SEBI ICDR Regulations and the SCRR

Issuance of Equity Shares in the last one year for consideration other than cash or bonus issue in the last
one year
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Our Company has not issued any Equity Shares in the one year immediately preceding the date of this Draft Red
Herring Prospectus, for consideration other than cash except for the shares issued as part of Company’s Scheme
of Amalgamation. For more details, please see, “Capital Structure” and “History and Certain Corporate Matters
- Details regarding material acquisitions or divestments of business/ undertakings, mergers, amalgamation, any
revaluation of assets, etc. in the last 10 years” on page 100 and 263, respectively.

Split / consolidation of Equity Shares in the last one year

Pursuant to a resolution passed by our Board on March 17, 2025, and our Shareholders on March 18, 2025, each
fully paid-up equity share of face value X10 each was sub-divided into Equity Share of face value X 2 each.
Accordingly, the cumulative number of Equity Shares of our Company was changed from 64,706,818 equity
shares of face value X 10 each to 323,534,090 Equity Shares of face value of X 2 each. For details, see “Capital
Structure - Share capital history of our Company” and “History and Certain Corporate Matters - Amendments to
the Memorandum of Association” on page 101 and 262, respectively.

Exemption from complying with any provisions of securities laws, if any, granted by SEBI

Our Company has not applied for or received any exemption from complying with any provisions of securities
laws from SEBI.

27



CERTAIN CONVENTIONS, PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA
Certain Conventions

All references to “India” contained in this Draft Red Herring Prospectus are to the Republic of India and its
territories and possessions and all references herein to the “Government”, “Indian Government”, “Gol”, “Central
Government” or the “State Government” are to the Government of India, central or state, as applicable. All
references to the “U.S.”, “USA” or the “United States” are to the United States of America and its territories and
possessions.

Unless otherwise specified, any time mentioned in this Draft Red Herring Prospectus is in Indian Standard Time
(“IST™). Unless indicated otherwise, all references to a year in this Draft Red Herring Prospectus are to a calendar
year.

Unless stated otherwise, all references to page numbers in this Draft Red Herring Prospectus are to the page
numbers of this Draft Red Herring Prospectus.

Financial Data

Our Company’s Financial Year commences on April 1 of the immediately preceding calendar year and ends on
March 31 of that particular calendar year, so all references to a particular Financial Year or Fiscal Year, unless
stated otherwise, are to the 12-month period commencing on April 1 of the immediately preceding calendar year
and ending on March 31 of that particular calendar year.

Unless the context requires otherwise, the financial information in this Draft Red Herring Prospectus is derived
from The restated statement of assets and liabilities of the Company as at for the six month period ended
September 30, 2024 (for the six-month period ended), and as at March 31, 2024, March 31, 2023, and March 31,
2022, the restated statement of profit and loss (including other comprehensive income), the restated statement of
changes in equity, and the restated statement of cash flows for the six-month period ended September 30, 2024
and for the financial years ended March 31, 2024, March 31, 2023, and March 31, 2022, together with the
summary statement of significant accounting policies and other explanatory information (collectively referred to
as the “Restated Financial Information”), which have been prepared specifically for inclusion in this Draft Red
Herring Prospectus, in accordance with the requirements of Section 26 of Part | of Chapter I11 of the Companies
Act, 2013, the SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018, as amended (the “SEBI
ICDR Regulations”), and the Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the
ICAL For further information, see “Restated Financial Statements” on page 300.

The degree to which the financial information included in this Draft Red Herring Prospectus will provide
meaningful information is entirely dependent on the reader’s level of familiarity with Indian accounting policies
and practices, Ind-AS, the Companies Act and SEBI ICDR Regulations. Any reliance by persons not familiar with
the aforementioned policies and laws on the financial disclosures presented in this Draft Red Herring Prospectus
should be limited. There are significant differences between Ind-AS, U.S. GAAP and IFRS. Accordingly, the
degree to which the financial information included in this Draft Red Herring Prospectus will provide meaningful
information is entirely dependent on the reader’s level of familiarity with Indian accounting practices. Any
reliance by persons not familiar with accounting standards in India, the Ind AS, the Companies Act, 2013 and the
SEBI ICDR Regulations, on the financial disclosures presented in this Draft Red Herring Prospectus should
accordingly be limited. We have not attempted to quantify or identify the impact of the differences between the
financial data (prepared under Ind AS and IFRS/ U.S. GAAP), nor have we provided a reconciliation thereof. We
urge you to consult your own advisors regarding such differences and their impact on our financial data included
in this Draft Red Herring Prospectus.

For further details in connection with risks involving differences between Ind AS and other accounting principles,
see “Risk Factor — Risks relating to the Equity Shares and the Offer - Significant differences exist between the
Indian Accounting Standards (“Ind AS”) and other accounting principles, such as IFRS, which may be material
to investors’ assessments of our financial condition” on page 82.

All figures, including financial information, in decimals (including percentages) have been rounded off to one or
two decimals. However, where any figures may have been sourced from third-party industry sources, such figures
may be rounded-off to such number of decimal points as provided in such respective sources. In this Draft Red
Herring Prospectus, (i) the sum or percentage change of certain numbers may not conform exactly to the total
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figure given; and (ii) the sum of the numbers in a column or row in certain tables may not conform exactly to the
total figure given for that column or row. Any such discrepancies are due to rounding off.

Unless stated or the context requires otherwise, any percentage amounts, as disclosed in “Risk Factors”, “Our
Business” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” on
pages 33, 216, and 405, respectively, and elsewhere in this Draft Red Herring Prospectus have been calculated on
the basis of the Restated Financial Information.

Non-GAAP Measures

In evaluating our business, we consider and use non-GAAP financial measures and key performance indicators,
for instance, EBITDA, EBITDA Margin, PAT, PAT Margin, ROE, Net Worth which have been included in this
Draft Red Herring Prospectus. The presentation of these non-GAAP financial measures is not intended to be
considered in isolation or as a substitute for the financial information prepared and presented in accordance with
Ind-AS. We present these non-GAAP financial measures because they are used by our management to evaluate
our operating performance and formulate business plans.

These non-GAAP financial measures are not defined under Ind-AS and are not presented in accordance with Ind-
AS. The non-GAAP financial measures have limitations as analytical tools. Further, these non-GAAP financial
measures may differ from the similar information used by other companies, including peer companies, and
therefore their comparability may be limited. Therefore, these metrics should not be considered in isolation or
construed as an alternative to profit before tax or any other measure of performance or as an indicator of our
operating performance, liquidity or profitability or results of operations.

For further details, see “Risk Factor — Internal Risks — This Draft Red Herring Prospectus includes certain Non-
GAAP Measures, financial and operational performance indicators and other industry measures related to our
operations and financial performance. The Non-GAAP Measures and industry measures may vary from any
standard methodology that is applicable across the Indian metal recycling industry and, therefore, may not be
comparable with financial or industry related statistical information of similar nomenclature computed and
presented by other companies” on page 69.

Currency and Units of Presentation

All references to “X” or “Rupees” or “Rs.” or “INR” are to Indian Rupees, the official currency of the Republic
of India.

All references to “US$” or “USD” are to United States Dollars, the official currency of the United States of
America.

All references to “DHS” or “AED” are to Arab Emirates Dirham, the official currency of United Arab Emirates.
All reference to “LKR” are to Sri Lanka Rupee, the official currency of Sri Lanka.

All reference to “JPY” or “¥” are to Japanese Yen, the official currency of Japan.

All references to “GBP” or “£” are to Great Britain Pound, the official currency of the United Kingdom.

All references to “EUR” or “€” are to the Euro, the official currency of the European Union member states that
have adopted it.

Certain numerical information has been presented in this Draft Red Herring Prospectus in “million” units.
1,000,000 represents one million and 1,000,000,000 represents one billion. However, where any figures that may
have been sourced from third-party industry sources are expressed in denominations other than millions, such
figures appear in this Draft Red Herring Prospectus expressed in such denominations as provided in their
respective sources.

Exchange Rates

This Draft Red Herring Prospectus contains conversions of certain other currency amounts into Indian Rupees
that have been presented solely to comply with the SEBI ICDR Regulations. These conversions should not be
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construed as a representation that these currency amounts could have been, or can be converted into Indian Rupees,
at any particular rate or at all.

The table below sets forth, for the dates indicated, information with respect to the exchange rate between the
Rupee and the respective foreign currencies:

Currency Exchange Rate as on: (in )
September 30, 2024 | March 31, 2024* | March 31, 2023 March 31, 2022
1USD 83.79 83.37 82.22 75.81
| DHS 22.78 22.69 22.36 20.55
1LKR 0.24 0.24 0.25 0.25
1 GBP 111.94 105.15 101.46 99.15
1 Euro 93.44 89.94 89.39 84.08
1JPY 0.58 0.55 0.61 0.61

Source: RBI reference rate and www.fhil.org.in and www.oanda.com

Note: Exchange rate is rounded off to two decimal places

* Since March 31, 2024, was a Sunday, March 30, 2024, was a Saturday and March 29, 2024, was a public holiday on account of Good
Friday, the exchange rate was considered as on March 28, 2024.

Industry and Market Data

Unless stated otherwise, industry and market data used in this Draft Red Herring Prospectus have been obtained
or derived from publicly available information as well as industry publications and sources such as a report dated
March 2025 and titled “Metal Recycling” that has been prepared by CRISIL, which report has been commissioned
and paid for by our Company for the purposes of confirming our understanding of the industry in connection with
the Offer (the “CRISIL Report”). Additionally, certain industry related information in “Industry Overview”,
“Our Business”, “Risk Factors” and “Management’s Discussion and Analysis of Financial Condition and Results
of Operation” on pages 145, 216, 33 and 405, respectively, has been derived from the CRISIL Report. The CRISIL
Report is available on the website of our Company at www.jainmetalgroup.com. CRISIL vide their letter dated
March 28, 2025, has accorded their no objection and consent to use the CRISIL Report, in full or in part, in relation
to the Offer. Further, CRISIL, vide their letter has confirmed that they are an independent agency, and confirmed
that they are not related to our Company, our Directors, our Promoter, KMPs, Senior Management or the Book
Running Lead Managers.

For further details in relation to risks involving in this regard, see “Risk Factors - Industry information included
in this Draft Red Herring Prospectus has been derived from the CRISIL Report, which was prepared by CRISIL
MI&A and exclusively commissioned and paid for by our Company for the purposes of the Offer, and any reliance
on information from the CRISIL Report for making an investment decision in the Offer is subject to inherent risks.
> on page 70.

In accordance with the SEBI ICDR Regulations, “Basis for Offer Price” on page 129 includes information relating

to our peer group companies, which has been derived from publicly available sources, accordingly, no investment
decision should be made solely on the basis of such information.
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FORWARD-LOOKING STATEMENTS

This Draft Red Herring Prospectus contains certain forward-looking statements. These forward-looking
statements generally can be identified by words or phrases such as “aim”, “anticipate”, “are likely”, “believe”,
“continue”, “expect”, “estimate”, “intend”, “objective”, “plan”, “goal”, “project”, “propose”, “seek to”, “shall”,
“likely”, “will”, “will continue”, “will pursue”, or other words or phrases of similar import. Similarly, statements
that describe our expected financial condition, results of operations, business, prospects, strategies, objectives,
plans or goals are also forward-looking statements. However, these are not the exhaustive means of identifying
forward looking statements. All forward-looking statements are based on our current plans, estimates,
presumptions and expectations and are subject to risks, uncertainties and assumptions about us that could cause

actual results to differ materially from those contemplated by the relevant forward-looking statement.

CEINNT3 CEINNT3 LR I3

Actual results may differ materially from those suggested by the forward-looking statements due to risks or
uncertainties associated with our expectations with respect to, but not limited to, regulatory changes pertaining to
the industry in which we operate and our ability to respond to them, our ability to successfully implement our
strategy, our growth and expansion, technological changes, our exposure to market risks, general economic and
political conditions in India and globally, which have an impact on our business activities or investments, the
monetary and fiscal policies of India, inflation, deflation, unanticipated turbulence in interest rates, foreign
exchange rates, equity prices or other rates or prices, the performance of the financial markets in India and
globally, changes in laws, regulations and taxes, changes in competition in our industry, incidence of natural
calamities and/or acts of violence. Important factors that could cause actual results to differ materially from our
Company’s expectations include, but are not limited to, the following:

1. We derive a substantial portion of our revenue from the sale of key products and any loss of sales due to
reduction in demand for these products could adversely affect our business, financial condition, results of
operations and cash flows. In addition, we may not be able to diversify into new product lines which may
adversely affect our business, revenue from operations, cash flows and financial condition.

2. We are subject to strict quality requirements and are consequently required to incur significant expenses
to maintain our product quality. Any failure to comply with such quality standards may lead to cancellation
of existing and future orders which may adversely affect our reputation, financial conditions, cash flows
and results of operations.

3. We depend on third party suppliers for the supply of scrap required for our business operations. Any
disruptions in the supply or availability of the scraps or fluctuations in their prices may have an adverse
impact on our business operations, cash flows and financial performance.

4. Any disruption or shortage of essential utilities could disrupt our operations and increase our production
costs, which could adversely affect our results of operations

5. In past, there have been disciplinary action imposed by SEBI or stock exchanges against our Promote. We
cannot assure you in the future there will no such action or regulatory proceeding initiated against us.

6. Majority portion of the Net Proceeds may be utilized for repayment or pre-payment of working capital
loans. Our management will have broad discretion over the use of the Net Proceeds.

7. Any variation in the utilisation of the Net Proceeds or in the terms of any contract as disclosed in the Draft
Red Herring Prospectus would be subject to certain compliance requirements, including prior shareholders’
approval.

8. We are dependent on contract labour and any disruption to the supply of such labour for our Recycling

Facilities or our inability to control the composition and cost of our contract labour could adversely affect
our operations.

9. There have been certain instances of delays in payment of statutory dues by our Company. Inability to
make timely payment of our statutory dues could require us to pay interest on the delay in payment of
statutory dues which could adversely affect our business, our results of operations and financial condition.

10.  We may not be able to diversify into new product lines which may adversely affect our business, revenue
from operations, cash flows and financial condition.
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11.  Our contingent liabilities as stated in our Restated Financial Statements could adversely affect our financial
condition.

12.  Weenter into certain related party transactions in the ordinary course of our business, and we cannot assure
you that such transactions will not adversely affect our business, results of operations, profitability and
margins, cash flows and financial condition

For further discussion of factors that could cause the actual results to differ from the expectations, see “Risk
Factors”, “Our Business” and “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” on pages 33, 216 and 405, respectively. By their nature, certain market risk disclosures are only
estimates and could be materially different from what actually occurs in the future. As a result, actual gains or
losses in the future could materially differ from those that have been estimated and are not a guarantee of future
performance.

We cannot assure investors that the expectation reflected in these forward-looking statements will prove to be
correct. Given the uncertainties, investors are cautioned not to place undue reliance on such forward-looking
statements and not to regard such statements as a guarantee of future performance.

Forward-looking statements reflect the current views of our Company as of the date of this Draft Red Herring
Prospectus and are not a guarantee of future performance. These statements are based on our management’s beliefs
and assumptions, which in turn are based on currently available information. Although we believe the assumptions
upon which these forward-looking statements are based are reasonable, any of these assumptions could prove to
be inaccurate, and the forward-looking statements based on these assumptions could be incorrect. Accordingly,
we cannot assure investors that the expectations reflected in these forward-looking statements will prove to be
correct and given the uncertainties, investors are cautioned not to place undue reliance on such forward-looking
statements. None of our Company, our Directors, our KMPs, the Selling Shareholders, the Syndicate or any of
their respective affiliates has any obligation to update or otherwise revise any statements reflecting circumstances
arising after the date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions
do not come to fruition. In accordance with the SEBI ICDR Regulations, our Company, the BRLMs and the
Selling Shareholders will ensure that investors are informed of material developments from the date of the Red
Herring Prospectus until the date of Allotment. In accordance with regulatory requirements including
requirements including requirements of SEBI and as prescribed under applicable law, each of the Selling
Shareholders will, severally and not jointly, ensure that investors are informed of material developments in
relation to the statements and undertakings specifically made or confirmed by such Selling Shareholder in relation
to itself as a Selling Shareholder and its respective portion of the Offered Shares from the date of the Red Herring
Prospectus until the date of Allotment pursuant to the Offer.
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SECTION II: RISK FACTORS

An investment in equity shares involves a high degree of risk. Prospective investors should carefully consider all
the information in this Draft Red Herring Prospectus, including the risks and uncertainties described below,
before making an investment in our Equity Shares. The risks described in this section are those that we consider
to be the most significant to our business, results of operations, profitability and margins, cash flows and financial
condition as of the date of this Draft Red Herring Prospectus. The risks described below may not be exhaustive
or the only ones relevant to us, the Equity Shares or the industry segments in which we currently operate.
Additional risks and uncertainties, not presently known to us or that we currently do not deem material may arise
or may become material in the future. Unless specified or quantified in the relevant risk factors below, we are not
in a position to quantify the financial implication of any of the risks mentioned below. If any or a combination of
the following risks, or other risks that are not currently known or are not currently deemed material, actually
occur, our business, results of operations, profitability and margins, cash flows and financial condition could be
adversely affected, the trading price of our Equity Shares could decline, and investors may lose all or part of their
investment. The risk factors have been presented below on the basis of their materiality. Furthermore, some events
may be material collectively rather than individually. Some events may not be material at present but may have a
material impact in the future. In making an investment decision, prospective investors must rely on their own
examination of us and our business and the terms of the Offer, including the merits and risks involved. Potential
investors should consult their tax, financial and legal advisors about the particular consequences of purchasing
our Equity Shares.

In order to obtain a complete understanding of our Company and our business, prospective investors should read
this section in conjunction with “Industry Overview”, “Our Business”, “Key Regulations and Policies”,
“General Information”, “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” and “Outstanding Litigation and Material Developments” on pages 145, 216, 251, 91, 405 and 444,
respectively, as well as the other financial and statistical information contained in this Draft Red Herring
PI’OSpECtUS.

This Draft Red Herring Prospectus also contains forward-looking statements that involves risks, assumptions,
estimates, uncertainties and other factors, many of which are beyond our control. Our actual results could differ
from those anticipated in these forward-looking statements as a result of certain factors, including the
considerations described below and elsewhere in this Draft Red Herring Prospectus. For more details, see
“Forward-Looking Statements” on page 31.

Our financial year ends on March 31 of each year, and references to a particular Financial Year or Fiscal are to
the 12-month period ended March 31 that year, unless the context indicates otherwise. Unless otherwise stated
or the context otherwise requires, the financial information as of and for the financial years ended March 31,
2024, March 31, 2023, and March 31, 2022, and the period ended September 30, 2024 included in this section
has been derived from the Restated Financial Information included in this Draft Red Herring Prospectus on page
300. We have also included various financial and operational performance indicators in this Draft Red Herring
Prospectus, some of which have not been derived from the Restated Financial Information. The manner of
calculation and presentation of some of these financial and operational performance indicators, and the
assumptions and estimates used in such calculations, may vary from that used by other companies in India and
other jurisdictions.

Unless stated otherwise, industry and market data used in this section have been extracted from the report titled
“Metal Recycling” dated March 2025 (the “CRISIL Report”), which was prepared by CRISIL Limited
(“CRISIL "), exclusively prepared, commissioned and paid for by our Company for the purposes of the Offer and
issued by CRISIL who was appointed by our Company pursuant to an engagement letter dated September 9, 2024.
The industry related data included in this section includes excerpts from the CRISIL Report and may have been
re-ordered by us for the purposes of presentation, however, there are no parts, data or information (which may
be relevant for the Offer) that have been left out in any manner. A copy of the CRISIL Report is available on the
Company’s website at www.jainmetalgroup.com from the date of the Draft Red Herring Prospectus until the
Bid/Offer Closing Date. The CRISIL Report has also been included in “Material Contracts and Documents for
Inspection — B. Material Documents” on page 534. Unless otherwise indicated, all financial, operational, industry
and other related information derived from the CRISIL Report and included herein with respect to any particular
year refers to such information for the relevant Fiscal. Industry sources and publications are also prepared based
on information as of specific dates and may no longer be current or reflect current trends. Industry sources and
publications may also base their information on estimates, projections, forecasts and assumptions that may prove
to be incorrect. Also see “Certain Conventions, Presentation of Financial, Industry and Market Data and
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Currency of Presentation—Industry and Market Data” on page 28 for additional details regarding the industry
and market data used in this Draft Red Herring Prospectus.

Internal Risks

1. We derive a substantial portion of our revenue from the sale of key products and any loss of sales due
to reduction in demand for these products could adversely affect our business, financial condition,
results of operations and cash flows. In addition, we may not be able to diversify into new product lines
which may adversely affect our business, revenue from operations, cash flows and financial condition.

We rely heavily on revenue generated from the sale of certain products including lead and lead alloy ingots, copper
and copper ingots. In case there is a significant shift in the demand for such key products, or if our customers start
relying on other suppliers for such products, or if better substitutes are available in market, it could adversely
affect our business, results of operations, profitability and margins, cash flows and financial condition. While we
have not experienced any material decline in our sale of finished products in the last three Fiscals, there is no
assurance that we will not face any such decline in sale of finished products in the future.

The table below sets forth the revenue generated from sales of our key products in (i) lead and lead alloy ingots;
(ii) copper and copper ingots; and (iii) aluminium and aluminium alloys as a percentage of our revenue from
operations for the six months period ended September 30, 2024 and the last three Fiscals.

(in % million, except percentage)

Six months ended

September 30, 2024 Fiscal 2024 Fiscal 2023 Fiscal 2022
Revenue %of Revenue %of Revenue % of Revenue % of
Segment” from revenue from revenue from revenue from revenue
operations from |operations| from |operations from |operations| from
operations operations operations operations
(%) (%) (%) (%)

Lead & Lead Alloy | 11,851.25 41.03% | 20,762.29 46.88% | 10,702.49 34.93% | 10,644.39 37.35%
Ingots
Copper & Copper | 14,910.52 51.62% | 19,281.92 43.54% | 18,154.19 59.25% | 17,480.91 61.35%

Ingots

Aluminium & 718.73 2.49% | 2,718.33 6.14% 353.07 1.15% - -
Aluminium

Alloys**

Others” 1,405.72 4.87% | 1,521.64 3.44% | 1,430.96 4.67% 370.69 1.30%
Total 28,886.22 | 100.00% | 44,284.18 | 100.00% | 30,640.71 | 100.00% | 28,495.99 | 100.00%

* Revenue from the business segments identified above include revenue from sale of final products and scrap sales.
**Aluminium unit operations commenced from November 18, 2022.
# Company is engaged in trading of non-ferrous metals and other commodities.

Our future success will also depend in part on our ability to reduce our dependence on the above products by
introducing new products based on the evolving market trends in a timely manner. We intend to diversify into
new product lines such as tin and heavy minerals (including limenite, Rutile, Garnet, Zircon) and increase our
market share in Gold. There can be no assurance that the products we introduce will achieve market acceptance.
We may be unable to anticipate changes in technology and regulatory standards in the future. As a result, we may
not be able to successfully develop and bring to market new and innovative and/or improved products or respond
to evolving business models.

Further, we cannot assure you that we will succeed in effectively implementing the new technology required in
new product offerings or that we will be able to recover our investments since we will be subject to the risks
generally associated with new product introductions and applications, including unproven know-how, unreliable
technology, inexperienced staff, and possible defects in products. Any failure to successfully manufacture and
market new products could adversely affect our business, results of operations, profitability and margins, cash
flow and financial condition.

2. We are subject to strict quality requirements and are consequently required to incur significant expenses
to maintain our product quality. Any failure to comply with such quality standards may lead to
cancellation of existing and future orders which may adversely affect our reputation, financial
conditions, cash flows and results of operations.
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We currently specialize in recycling of non-ferrous metal scrap to manufacture non-ferrous metal products
including (i) lead and lead alloy ingots; (ii) copper and copper ingots; and (iii) aluminium and aluminium alloy
and refining of gold. Our Company is amongst the two recycling companies in India to get its lead ingot registered
as a brand by London Metal Exchange (Source: CRISIL) which provides the Company a distinct advantage of
access to a broader customer base by offering products compliant with international quality standards. Similarly,
we use standard BIS mark for cast aluminium and its alloys (ingots and castings for general corporate purposes).
Our business reputation is critical to the success of our business. Our business and results of operations are
influenced by the level of recognition and perception of our brand. Maintaining and enhancing the recognition
and reputation of our brand are, therefore, critical to our business and competitiveness. The products are
manufactured based on the technical specifications provided by the customers, which pertains to chemical
composition, physical appearance, physical properties such tensile strength, elongation, etc., packing standards
etc. Specifications and standards of quality are important factors in the success and wide acceptability of our
products. If we fail to comply with applicable quality standards or specification of the customer, our business
prospects and financial performance will be materially and adversely affected. There have been instances in past
where quality related claims have been raised by our customers pursuant to inspection conducted by them which
have been settled by the Company through issue of credit notes as part of monetary adjustment for subsequent
orders. However, we cannot assure you that such instances will not arise in the future.

Given the nature of our products and the sector in which we operate, adherence to quality standards is a critical
factor in our recycling and manufacturing process as any defect in the products manufactured by our Company or
failure to comply with the technical specifications of our customers may lead to cancellation of the orders placed
by our customers. We are also subject to quality inspections that are undertaken by our customers to ensure product
quality, this is an extensive and stringent process undertaken by our customers.

3. We depend on third party suppliers for the supply of scrap required for our business operations. Any
disruptions in the supply or availability of the scraps or fluctuations in their prices may have an adverse
impact on our business operations, cash flows and financial performance.

Our ability to remain competitive and profitable depends on our ability to source and maintain a stable and
sufficient supply of raw materials. Our key raw materials include: (i) lead scrap rains, lead scrap rinks, lead scrap
relay and lead scrap radio for lead products; (ii) copper scrap druid, copper scrap berry and copper scrap birch for
copper products; (iii) aluminium scrap tread, aluminium scarp talon and aluminium scrap tense for aluminium
products. Set forth below is the cost of raw materials consumed as a percentage of our revenue from operations
for the six months period ending September 30, 2024, and last three Fiscals.

(in ¥ million, except percentage)

Six months
Particulars ended September Fiscal 2024 Fiscal 2023 Fiscal 2022
30, 2024
Lead
Cost of Lead sourced from suppliers 10, 444.19 18,728.11 9,181.51 10,262.84
Percentage of cost of raw materials 43.09% 46.31% 33.15% 39.19%
consumed (%)
Percentage of revenue from operations 36.16% 42.29% 29.97% 36.02%
(%)
Copper
Cost of Copper sourced from suppliers 13,665.15 18,484.43 17,309.82 17,342.35
Percentage of cost of raw materials 56.37% 45.71% 62.50% 66.23%
consumed (%)
Percentage of revenue from operations 47.31% 41.74% 56.49% 60.86%
(%)
Aluminium
Cost of Aluminium sourced from suppliers 729.64 2,445.13 677.77 -
Percentage of cost of raw materials 3.01% 6.05% 2.45% -
consumed (%)
Percentage of revenue from operations 2.53% 5.52% 2.21% -
(%)

We maintain cordial relationships with our suppliers as we depend on them for materials and components required
and typically purchase materials and components on a purchase order basis. Furthermore, in order to ensure
standards of quality, adherence to delivery schedules, and fulfilment of contractual obligations, we follow a
thorough vendor evaluation, selection, and quality control process while choosing our suppliers. Our vendor
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selection process involves five-steps commencing from our Company personnel’s visiting scrap yards, inspecting
the raw material scrap, sharing details of the prospective vendor with the existing vendors of the Company for
background and reliability check, conducting an in-house check on the raw material and on boarding the vendor
basis results of the internal quality check and mutual agreement on pricing terms. We import majority of our raw
materials such as lead scrap and copper scrap from the United States of America, Malaysia, Kuwait, United
Kingdom, UAE contributing to 42.05% as of Fiscal 2024. The table below sets forth details of raw materials
imported, which is also expressed as a percentage of total purchase of raw materials in the periods/ years indicated:

(in % million, except percentage)

Six Months
Particulars ended September Fiscal 2024 Fiscal 2023 Fiscal 2022
30, 2024

Raw Material Procurement (Domestic) (% 4,400.77 7,975.82 7,171.06 5,647.68
million)

Percentage of total purchase of raw 16.73% 19.48% 25.77% 21.49%
materials (%)

Raw Material Procurement 21,899.17 32,957.75 20,652.24 20,635.23
(International)

Percentage of total purchase of raw 83.27% 80.52% 74.23% 78.51%
materials (%)

Total 26,299.95 40,933.56 27,823.30 26,282.91

#The above figures are from consolidated from the purchase register before hedging and direct attributable adjustments

Although we have not faced significant disruptions in the procurement of raw materials in the six months ended
September 30, 2024, and the last three Fiscals, there can be no assurance that we will be able to procure the
required quantities and quality of raw materials within the stipulated timelines. Further, we cannot assure you that
we shall be able to enter new or renew our existing arrangements with suppliers on terms acceptable to us, which
could have an adverse effect on our ability to source materials in a commercially viable and timely manner, if at
all, which may impact our business and profitability.

Further, we heavily rely on sourcing our raw material from across the globe, which may increase our exposure to
foreign currency exchange rate fluctuation as our revenues in foreign currencies increase. A significant fluctuation
in the Indian rupee to U.S. dollar or other foreign currency exchange rates could materially and adversely affect
our business, results of operations, financial condition and cash flows. Although, for the purposes of safeguarding
our financial position against this price volatility, we utilize hedging strategies exclusively within the metals
market by entering futures derivative contracts. We may not be able to pass through all cost increases which could
adversely affect our results of operations. Conversely, a reduction in product prices within the industry could lead
to decreased revenue and margins for us if there is no corresponding reduction in raw material costs.

4. Any disruption or shortage of essential utilities could disrupt our operations and increase our
production costs, which could adversely affect our results of operations.

We require power and fuel to operate our Facilities and energy costs represent a key component of the production
costs for our operations. Our power requirements are sourced through the local state power grid. We also consume
a large amount of water for our operations, which is sourced locally. Further, our Company and the erstwhile Jain
Recycling Private Limited have entered into two Power Supply, Shareholding Agreement, and Offtake Agreement
both dated December 12, 2023, with Isharays Energy Private Limited for availing 2.6 MW and 3 MW power,
respectively, annually for its Facilities.

The table below sets forth our expenses for power, fuel and water for the periods indicated:

(in Z million, except percentage)

For the half year
Particulars ended September Fiscal 2024 Fiscal 2023 Fiscal 2022
30, 2024
Power and fuel charges 210.09 429.08 299.28 218.25
Power and fuel charges, as a percentage of
other expenses 23.14% 26.94% 21.76% 16.28%

While we source water requirements for our Recycling Facilities from SIPCOT under the terms of the respective
lease agreements, any shortage or non-availability of water could result in temporary shut-down of a part, or all,
of our operations. If our power, water or fuel costs were to continue to rise, or if our electricity supply
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arrangements were disrupted, our operations could be disrupted, and our profitability could decline. If the per unit
cost of electricity is increased by the state electricity board where our manufacturing facility is located, then our
power cost will consequently increase.

Any significant increase in the cost of electricity/ fuel could result in an unexpected increase in production cost.
Frequent shutdowns lead to increased costs associated with restarting production and corresponding loss of
production, any of which would adversely affect our business, results of operations, profitability and margins,
cash flows and financial condition. While we have not experienced any major interruptions to our power, fuel or
water supplies in the six months ending September 30, 2024, and last three Fiscals, we cannot assure you that
interruptions would not occur due to any events unforeseen by us.

5. In past, there have been disciplinary action imposed by SEBI or stock exchanges against our Promoter.
We cannot assure you in the future there will no such action or regulatory proceeding initiated against
us.

In past there have been four disciplinary actions taken against our Promoter, Kamlesh Jain for violation of Section
12A of Securities and Exchange Board of India Act, 1992 (“SEBI Act”) and Regulation 3 and 4 of SEBI
(Prohibition of Fraudulent and Unfair Trade Practices relating to Securities Market) Regulations, 2003, SEBI
(Substantial Acquisition of Shares and Takeover) Regulations, 2011 (“SEBI (SAST) Regulations”) and a
penalties aggregating to an amount of ¥600,000 was levied by SEBI, which was duly paid and settled by our
Promoter. As on date of this Draft Red Herring Prospectus, there are no outstanding disciplinary action-imposed
SEBI and Stock Exchanges against our Promoter. However, we cannot assure you that going forward there will
no such violation or actions which could result in penal or other regulatory action including fine being levied on
us, which could adversely affect our business and our results of operations and financial condition. cannot assure
you in the future there will no such action or regulatory proceeding initiated against us. For further details, please
refer to the section titled “Outstanding Litigation and Material Developments” on page 444.

6. Majority portion of the Net Proceeds may be utilized for repayment or pre-payment of working capital
loans. Our management will have broad discretion over the use of the Net Proceeds.

We may repayor/ prepay certain loans from the Net Proceeds, as set out as disclosed in “Objects of the Offer” on
page 119. Our management will have broad discretion over the use of the Net Proceeds. We intend to use the Net
Proceeds for (i) repayment and prepayment of our working capital loan, and (ii) general corporate purposes. The
deployment of the Net Proceeds is based on management estimates, current circumstances of our business and
prevailing market conditions and has not been appraised by any bank, financial institution or other independent
institution. We may have to revise our funding requirements and deployment from time to time due to various
factors, such as changes in costs, financial and market conditions, business and strategy considerations and interest
and exchange rate fluctuations or other external factors, which may or may not be within the control of our
management. This may entail rescheduling and revising planned expenditure and funding requirements and
increasing or decreasing expenditures for a particular purpose from planned expenditures at the discretion of our
management and subject to applicable law. Accordingly, investors in the Equity Shares will be relying on the
judgment of our management regarding the application of the Net Proceeds. Further, we will appoint monitoring
agency for monitoring the utilisation of Net Proceeds in accordance with Regulation of the SEBI ICDR
Regulations and the monitoring agency will submit its report to us on a quarterly basis in accordance with the
SEBI ICDR Regulations. The application of the Net Proceeds in our business may not lead to an increase in the
value of your investment. Various risks and uncertainties, including those set forth in this section “Risk Factors”,
may limit or delay our efforts to use the Net Proceeds to achieve profitable growth in our business. For details
see, “Objects of the Offer” on page 119.

7. Any variation in the utilisation of the Net Proceeds or in the terms of any contract as disclosed in the
Draft Red Herring Prospectus would be subject to certain compliance requirements, including prior
shareholders’ approval.

We propose to utilise the Net Proceeds for (i) repayment / prepayment of our working capital loans, and (ii)
general corporate purposes. For details, see “Objects of the Offer” on page 119. The deployment of the Net
Proceeds is based on management estimates, current circumstances of our business, prevailing market conditions
and has not been appraised by any bank, financial institution or other independent party. Accordingly, at this stage,
we cannot determine with any certainty if we will require the Net Proceeds to meet any other expenditure or fund
any exigencies arising out of the competitive environment, business conditions, economic conditions or other
factors beyond our control. In accordance with Section 27 of the Companies Act, 2013, we cannot undertake any
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variation in the utilisation of the Net Proceeds or in the terms of any contract as disclosed in the Draft Red Herring
Prospectus without obtaining the Shareholders’ approval through a special resolution. In the event of any such
circumstances that require us to undertake variation in the disclosed utilisation of the Net Proceeds, we may not
be able to obtain the Shareholders’ approval in a timely manner, or at all. Any delay or inability in obtaining such
Shareholders’ approval may adversely affect our business or operations. Further, our Promoters would be required
to provide an exit opportunity to the shareholders who do not agree with our proposal to change the objects of the
Offer or vary the terms of such contracts, at a price and manner as prescribed by SEBI. Additionally, the
requirement on Promoters to provide an exit opportunity to such dissenting shareholders may deter the Promoters
from agreeing to the variation of the proposed utilisation of the Net Proceeds, even if such variation is in our
interest. Further, we cannot assure you that our Promoters will have adequate resources at their disposal at all
times to enable them to provide an exit opportunity at the price prescribed by SEBI. In light of these factors, we
may not be able to undertake variation of objects of the Offer to use any unutilised proceeds of the Offer, if any,
or vary the terms of any contract referred to in the Draft Red Herring Prospectus, even if such variation is in our
interest. This may restrict our ability to respond to any change in our business or financial condition by re-
deploying the unutilised portion of the Net Proceeds, if any, or varying the terms of any contract, which may
adversely affect our business and results of operations.

8. We are dependent on contract labour and any disruption to the supply of such labour for our Recycling
Facilities or our inability to control the composition and cost of our contract labour could adversely
affect our operations.

Our workforce includes personnel that we engage through independent contractors. We enter into arrangements
with contractors for recruitment of contract labourers as per our requirements for a fixed period of time. There is
no assurance that we may be able to renew these arrangements on a timely basis or at all. Further, if a contractor
fails to perform its obligations satisfactorily or within the prescribed time periods or terminates its arrangements
with us, we may be unable to deliver our products within the intended timeframe, at the intended cost, or at all. If
this occurs, we may be required to incur additional cost or time to deliver our products to appropriate quality
standards in a manner consistent with our business objective, which could result in reduced profits or losses. The
table below sets forth details of our cost of engaging contract labourers as at the dates indicated:

As of September 30, Fiscal
2024 2024 2023 2022
Amount As a Amount As a Amount As a Amount As a
Particular (in ¥ |percentage (in¥ |percentage| (inZ |percentage| (inT |percentage
million) of total million) of total million) of total million) of total
expenses expenses expenses expenses
(in %) (in %) (in %) (in %)
Contract  Labour | 57515 | 10006 | 50206 | 1.18% | 41275 | 1.38% | 44483 | 161%
Expenses

Although, no instances have occurred in relation to material default or delay by such independent contractors in
past three Fiscals and six-months ended September 30, 2024, that have had any material impact on our prospects,
business and results of operations, we cannot assure that the services rendered by such independent contractors
shall continue to be satisfactory or match our requirements for quality.

Further, we do not engage these labourers directly; we may be held responsible for any wage payments to these
labourers in the event of default by our independent contractors. While the amount paid in such an event can be
recovered from the independent contractor, any significant requirement to fund the wage requirements of the
engaged labourers or delay in recovering such amounts from the contractors may have an adverse effect on our
cash flows and results of operations. We are also subject to the laws and regulations in India governing employees,
including in relation to minimum wage and maximum working hours, overtime, working conditions, hiring and
termination of employees, contract labour and work permits. These laws and regulations have, however, become
increasingly stringent and it is possible that they will become significantly more stringent in the future. For
instance, the Gol has recently introduced (a) the Code on Wages, 2019; (b) the Code on Social Security, 2020; (c)
the Occupational Safety, Health and Working Conditions Code, 2020; and (d) the Industrial Relations Code, 2020
which consolidate, subsume and replace numerous existing central labour legislations. While the rules for
implementation under these codes have not been notified, we are yet to determine the impact of all or some such
laws on our business and operations which may restrict our ability to grow our business in the future and increase
our expenses. Furthermore, any upward revision of wages that may be required by the state government to be paid
to such contract labourers would increase our costs and may adversely affect the business and results of our
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operations. In addition, our majority of labours are migrants from other state, if there is decline in migrant
labourers or there is a reverse migration our operations could be adversely affected.

9. There have been certain instances of delays in payment of statutory dues by our Company. Inability to
make timely payment of our statutory dues could require us to pay interest on the delay in payment of
statutory dues which could adversely affect our business, our results of operations and financial
condition.

Our Company, in the regular course of its operations, is required to pay certain statutory dues including the
employee state insurance contributions, employee provident fund contributions, income tax payments, tax
deductions at source, goods and services tax, equalization levies and professional taxes. In compliance with
applicable laws, during the six months ended September 30, 2024 and Fiscals 2024, 2023 and 2022, we have paid
an aggregate amount of I 4,707.28 million, ¥ 8,755.72 million, %5,244.01 million and %3,124.81 million
respectively as statutory dues to government agencies.

Set forth below are the details of statutory dues paid by our Company in relation to our employees during the six-
month period ending September 30, 2024 and last three Fiscals:

No. of employees | Total amount Total amount Unpaid
Fiscal as on the last due paid
date of (in X million) (in X million)
Fiscal/Period
The Employees Provident Fund and Miscellaneous Provisions Act, 1952
For the six months period ended 426 10.88 10.88 -
September 30, 2024
2024 453 20.77 20.77 -
2023 444 17.16 17.16 -
2022 382 13.19 13.19 -
Employees State Insurance Act, 1948
For the six months period ended 93 0.31 0.31 -
September 30, 2024
2024 137 0.73 0.73 -
2023 230 1.10 1.10 -
2022 233 1.15 1.15 -
Labour Welfare Fund, 1972
For the six months period ended NA NA NA NA
September 30, 2024
2024 400 0.02 0.02 -
2023 336 0.02 0.02 -
2022 293 0.01 0.01 -
Gratuity
For the six months period ended | Not ascertainable 0.70 0.70 -
September 30, 2024
2024 Not ascertainable 0.99 0.99 -
2023 Not ascertainable 0.07 0.07 -
2022 - - - -
TDS
For the six months period ended 40 4.55 4.55 -
September 30, 2024
2024 32 42.52 42.52 -
2023 33 5.85 5.85 -
2022 33 3.45 3.45 -
Leave Encashment
For the six months period ended | Not ascertainable 0.23 0.23 -
September 30, 2024
2024 Not ascertainable 0.42 0.42 -
2023 Not ascertainable 0.13 0.13 -
2022 Not ascertainable 0.07 0.07 -
Notes:

1. The Company does not have a funded gratuity facility. Actual outflow on account of gratuity and leave encashment settlement is disclosed
in the table and the accruals have not been considered.
2. The amounts of interest / late fees / fines / penalties are not included in the above table.
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The table below sets for the number of our employees as of the period/ years indicated.

For six months As of March 31,
Particulars PE10E G
September 30, 2024 2023 2022
2024
Total employees 400 408 378 335

Except as set forth below, there have been no delays in depositing undisputed dues, including contribution towards
provident fund, investor education and protection fund, employees’ state insurance, income tax, sales tax, wealth
tax, service tax, customs duty, excise duty, cess, goods and services tax and other material statutory dues applicable
to our Company for period indicated below:
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(in X million)

Nature of
Payment

Reason for delay

As of/ For the Six months
ended Sept 30, 2024

As of/ For the Year Ended

March 31, 2024

As of/ For the Year Ended

March 31, 2023

As of/ For the Year Ended

March 31, 2022

No. of
instances

Amount
Delayed
Q)

No. of
Days

No. of
instance

Amount
Delayed
Q)

No. of
Days

No. of
instancing

Amount
Delayed
Q)

No. of
Days

No. of
instances

Amount
Delayed
®

No. of
Days

The Employees
State Insurance
Act, 1948

ESI remittances were delayed in a
few cases due to operational issues
in uploading employee data,
particularly in cases where there
was a temporary mismatch or
inactivation of employee records
in the ESI portal. Additionally,
reconciliation of gross wages with
coverage eligibility under the ESI
scheme required more time than
anticipated. In certain months,
delays also occurred due to
banking restrictions or technical
errors on the ESI payment
gateway during batch processing

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Nil

11

0.26

11

The Employees
Provident Fund
and
Miscellaneous
Provisions Act,
1952

There were instances where EPF
contributions were not remitted
within the due dates due to delays
in finalizing the monthly payroll
or corrections required in
employee-wise contribution
computations. In some cases, a
transition between payroll
processing systems affected the
timeliness of payment execution.
Moreover, for new joiners whose
Universal ~ Account  Number
(UAN) verification was pending,
contributions were temporarily
held back until such time that
UAN details were updated,
resulting in a corresponding delay

Nil

Nil

Nil

0.01

30

18

0.35

49

191

54

Labour Welfare
Fund

The delays in LWF payments
were mainly due to differences in
interpretation of applicable rates
and eligibility criteria across
various states in  which the

NA

NA

NA

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Nil
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Nature of
Payment

Reason for delay

As of/ For the Six months
ended Sept 30, 2024

As of/ For the Year Ended

March 31, 2024

As of/ For the Year Ended

March 31, 2023

As of/ For the Year Ended

March 31, 2022

No. of
instances

Amount
Delayed
®

No. of
Days

No. of
instance

Amount
Delayed
®

No. of
Days

No. of
instancing

Amount
Delayed
®

No. of
Days

No. of
instances

Amount
Delayed
®

No. of
Days

Company operates. In some
instances, employee-wise
mapping of contribution eligibility
was delayed due to ongoing
migration of HR data from the
internal systems to the enterprise
accounting platform. Furthermore,
remittances from zonal offices
were subject to procedural
approvals and  centralization
protocols, which also contributed
to timing mismatches

Income Tax Act,
1961

Not ascertainable

NA

NA

NA

107.08

202

72.11

209

48.62

180

TDS

In certain instances, there were
delays in remittance of TDS
primarily due to the time taken in
obtaining requisite details from
vendors, particularly Permanent
Account Numbers (PAN) and
clarification on the correct
sections under which tax was to be
deducted. In some cases, the
accounting  software  required
reconciliation with the TDS portal
before generation of challans,
which led to a deferral in
timelines. There were also
instances where TDS deductions
were effected towards the close of
the month, but owing to
intervening holidays or restricted
banking hours, the remittance
window lapsed. Further, in some
cases, internal approval
workflows contributed to a delay
in remitting the dues within the
stipulated period

10

0.02

44

35

0.26

110

0.01

46

117

0.69

17
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Nature of
Payment

Reason for delay

As of/ For the Six months
ended Sept 30, 2024

As of/ For the Year Ended

March 31, 2024

As of/ For the Year Ended

March 31, 2023

As of/ For the Year Ended

March 31, 2022

No. of
instances

Amount
Delayed

Q)

No. of
Days

No. of
instance

Amount
Delayed
®

No. of
Days

No. of
instancing

Amount
Delayed
®

No. of
Days

No. of
instances

Amount
Delayed
®

No. of
Days

TCS

The delays in TCS remittances
were largely attributable to
reconciliation mismatches
between TCS collected and its
corresponding entries in the
accounting system, especially in
B2C transactions or high-volume
cash segments. At times, there
were errors in applying the
appropriate rate slabs during
initial invoicing, necessitating
corrections before remittance.
Additionally, portal-level issues,
particularly in uploading Form
27EQ or validating challan details,
also contributed to timing
differences in remittance

NA

NA

NA

07

0.09

116

223

0.13

41

NA

NA

NA

Customs Duty

Customs duty payments were
delayed in specific cases due to
procedural delays in obtaining the
final Bill of Entry or related
clearance documents from the
Customs House Agent (CHA). In
certain instances, payment was
intentionally deferred pending
resolution of classification-related
disputes or eligibility for duty
exemptions. Furthermore,
technical errors in the ICEGATE
portal or mismatches between port
clearance acknowledgments and
challan payments also contributed
to the delay in remittance

155

362.70

224

537.84

143

319.09

133

230.57

26

Gratuity

The Company encountered a delay
in making appropriate accounting
provisions for gratuity on certain
occasions owing to the time taken
in finalizing actuarial valuations.

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Nil
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Nature of
Payment

Reason for delay

As of/ For the Six months
ended Sept 30, 2024

As of/ For the Year Ended

March 31, 2024

As of/ For the Year Ended

March 31, 2023

As of/ For the Year Ended

March 31, 2022

No. of
instances

Amount
Delayed
®

No. of
Days

No. of
instance

Amount
Delayed
®

No. of
Days

No. of
instancing

Amount
Delayed
®

No. of
Days

No. of
instances

Amount
Delayed
®

No. of
Days

Since such  valuations are
generally available towards the
close of the financial year, the
recognition of liability and
consequential remittance were
deferred to the following
accounting cycle. The timing of
recognition was also affected by
transitional workforce changes
and reconfiguration of employee
benefit policies

Goods and
Service Tax,
2017

Delays in GST payments occurred
in certain periods due to the time
involved in reconciling Input Tax
Credit (ITC) as per GSTR-2B with
the purchase ledger maintained in
the books of account. The
accounting team was required to
adjust credit notes and advance
receipts  appropriately  before
filing final returns, which
occasionally caused a deferment
in payment timelines. In addition,
technical glitches on the GST
portal, especially during peak
filing periods, also led to
remittance delays. There were
further instances where
classification  errors  between
IGST, CGST, and SGST had to be
corrected before finalizing the tax
liability

162.00

468.76

108.77

302.78

21

Leave
Encashment

In the case of leave encashment,
delays arose primarily on account
of the time required to compile
accurate leave balances and
determine eligible encashment
amounts based on the company's
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As of/ For the Six months As of/ For the Year Ended As of/ For the Year Ended As of/ For the Year Ended

Nature of ended Sept 30, 2024 March 31, 2024 March 31, 2023 March 31, 2022
Pavment Reason for delay No. of | Amount | No. of No. of | Amount | No. of No. of | Amount | No. of No. of | Amount | No. of
Y instances | Delayed Days | instance | Delayed Days |instancing| Delayed Days |instances| Delayed Days
® ® ® ®

policy. The process of finalizing
the tax treatment and accounting
classification  also  involved
consultation with the human
resources and finance
departments, leading to a marginal
deferment in payment timelines.
Moreover, in some instances,
confirmation of HR policy
amendments delayed the
recognition and payment process
1.Income tax demands raised and not paid on account of litigation are classified as Contingent Liabilities and not classified here.

2.During the financial year 2021-22, the erstwhile partnership firm Jain Metal Rolling Mills (JMRM) was converted into the Company. Owing to this conversion, the data relating to customs duty payments made by the
erstwhile firm was not available on the government portal, as the relevant login credentials and historical transactional records were not carried forward or migrated to the Company’s portal account. As a result, for
FY 2021-22, the details such as Delayed Amount, Number of Delayed Instances, and Period of Delay in respect of the JMRM could not be retrieved from the portal and have therefore been compiled solely from the
books of accounts.

For FY 2021-22, the Delayed Amount, Number of Delayed Instances, and Period of Delay were ascertainable only in respect of Jain Recycling Private Limited (merged entity), and hence, the calculation of Period of
Delay for FY 2021-22 has been derived exclusively based on the data pertaining to the merged entity.

Further, in the case of JIMRM, there were a total of 117 instances of delay in remittance of customs duty, of which 55 instances were settled through duty scrips/licenses or under the RODTEP (Remission of Duties and
Taxes on Exported Products) scheme. Accordingly, for these 55 instances, the Delayed Amount and Period of Delay could not be determined with accuracy, since the remittance was made through duty credit instruments,
and corresponding payment dates were not traceable on the portal.

The Period of Delay has been computed by dividing the aggregate number of delayed days by the total number of delayed instances (wherever such data is ascertainable), based on the records available.

3.Details disclosed with respect to delay in payment of customs duty paid have been derived solely from the books of accounts of the company.

4.The company does not have a funded Gratuity facility. Actual outflow on account of Gratuity and Leave Encashment settlement, as extracted from the books of accounts, is disclosed in the table and the accruals have
not been considered.

5.The amounts of interest / late fees / fines / penalties are not included in the above table.

6. For the period ended 30th September, 2024 the company has paid ¥ 200 million as advance tax for the FY 2024-25 (AY 2025-26).

We cannot assure you that going forward we will be able to make payment of our statutory dues in a timely manner or at all, which could result in penal or other regulatory
action including payment of interest on the delay in payment of statutory dues, which could adversely affect our business and our results of operations and financial condition.
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10. We may not be able to diversify into new product lines which may adversely affect our business,
revenue from operations, cash flows and financial condition.

The future success of our business will depend in part on our ability to respond to technological advances,
consumer preferences and emerging industry standards and practices in a cost effective and timely manner. While
we continue to undertake product development initiatives, diversify into new products, we are subject to general
risks associated with introduction of new products including the lack of market acceptance. We cannot assure you
that we will be able to successfully develop new products or that such new products will receive market acceptance
or address changing consumer trends or emerging industry standards. Any rapid change in the expectations of our
consumers in our business on account of changes in technology or introduction of new alternate products could
adversely affect our business, results of operations and financial condition.

11.  One of our Promoter Group, Geetha K Jain was restrained from accessing the securities market and
buying, selling or dealing in securities.

SEBI had vide its ad interim ex-parte order dated March 29, 2016, in the matter of Kailash Auto Finance Limited
(“Kailash Auto”), had restrained 246 persons (which included Geetha K Jain) from accessing the securities
market and buying, selling or dealing in securities, either directly or indirectly, in any manner whatsoever, till
further directions. Pursuant to the interim order, SEBI conducted a detailed investigation into the role of various
persons in price manipulation in the scrip of Kailash Auto so as to ascertain the violation of securities laws. Upon
investigation SEBI did not find any adverse evidence/adverse findings against her in respect of violation of
provisions of the SEBI (Prohibition of Fraudulent and Unfair Trade Practices relating to Securities Market)
Regulations, 2003 and further SEBI vide its order dated September 21, 2017, had revoked all the restrictions
imposed with immediate effect.

While there has been no impact on our financial condition or any statutory or regulatory proceedings initiated in
this regard as of the date of this Draft Red Herring Prospectus, we cannot assure you in the future there will no
such action or regulatory proceeding initiated against us.

12.  Our contingent liabilities as stated in our Restated Financial Statements could adversely affect our
financial condition.

We have certain contingent liabilities and commitments which, if materialized, may adversely affect our financial
condition. Set forth below are details of our contingent liabilities and commitments as of September 30, 2024.

Contingent Liabilities Amount
(in ¥ million)

(a) Disputed Sales Tax / VAT demand/ Central Excise 72.07
(b) Disputed income tax demand (Refer Note (a), (b) and (c) 83.60
(c) Disputed GST Demand 41.40
(d) Disputed Custom Demand 49.68
(e) Export Obligation 96.21
Total 342.96

For further details, please refer to section titled “Restated Financial Statements — Note 45 Contingent liabilities
and commitments” on page 378.

Any or all of the abovementioned contingent liabilities may crystallise and become actual liabilities. In the event
that any of our contingent liabilities become non-contingent, business, results of operations, profitability and
margins, cash flows and financial condition may be adversely affected. Furthermore, there can be no assurance
that we will not incur similar or increased levels of contingent liabilities in the current financial year or in the
future.

13. We enter into certain related party transactions in the ordinary course of our business, and we cannot
assure you that such transactions will not adversely affect our business, results of operations,
profitability and margins, cash flows and financial condition.

We enter into certain transactions with related parties in the ordinary course of our business and may continue to

enter into related party transactions in the future. Our related party transactions include transactions with our
Directors, Promoter, Promoter Group and Subsidiaries. Our related party transactions (excluding related party
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transactions eliminated during the year), as a percentage of our revenue from operations, constituted 7.06%,
10.12%, 22.46% and 17.48% in six months ended September 30, 2024 and Fiscals 2024, 2023 and 2022,
respectively.

The transactions we have entered into have involved, and any future transactions with our related parties could
potentially involve, conflicts of interest. which may be detrimental to the interest of our Company, and we cannot
assure you that such transactions, individually or in the aggregate, will always be in the best interests of our
minority Shareholders and will not adversely affect our business, results of operations, profitability and margins,
cash flows and financial condition. While all such transactions have been conducted on an arm’s length basis, in
accordance with the Companies Act, 2013, as amended and other applicable regulations pertaining to the
evaluation and approval of such transactions, all related party transactions that we may enter into post-listing will
be subject to an approval by our Audit Committee, our Board, or our Shareholders, as required under the
Companies Act and the SEBI Listing Regulations.

The table below sets forth details of absolute sum of all related party transactions and the percentage of such
related party transactions to our revenue from operations in the period as indicated below:

(in X million, except percentages)

Six months ended

Particulars September 30, Fiscal 2024 Fiscal 2023 Fiscal 2022
2024
Absolute sum of all related party
transactions 2,039.98 4,483.75 6,881.58 4981.14
Revenue from operations 28,886.22 44,284.18 30,640.71 28,495.99

Absolute sum of all related party
transactions as a percentage of revenue
from operations (%) 7.06% 10.12% 22.46% 17.48%

For details of our related party transactions in Fiscals 2024, 2023 and 2022 and six months ended September 30,
2024, please refer to section titled “Offer Document Summary—Summary of related party transactions” and
“Restated Financial Statements — Note 40 Related Party Disclosures” on pages 23 and 372, respectively.

14.  There have been certain instances of incorrect and untraceable information for filings done by our
Company. Consequently, we may be subject to regulatory actions and penalties for any such non-
compliance and our business, financial condition and reputation may be adversely affected.

There have been certain instances of untraceable information for filings done by the erstwhile Partnership Firm in
the past including our old partnership deed dated April 1, 1953 and reconstituted partnership deed dated April 1,
1993 with Registrar of the Firms. We have been unable to trace these documents and have relied on the PAN card
of the partnership firm which has the date of formation as April 1, 1953 and partnership deed April 1, 1999 which
makes reference to the partnership deed dated April 1, 1953. Further, there have been instances in the past where
our Company has annexed incorrect MoA attachment with RoC form filing. Subsequently, we have filed a fresh
MGT-14 to rectify the error.

We cannot assure you that the abovementioned corporate records will be available in the future, or such instances
would not be occur in the future. Although no regulatory action / litigation is pending against us in relation to such
untraceable documents, we cannot assure you that we will not be subject to penalties imposed by any regulatory
authorities in this respect. While our Company maintains appropriate diligence to prevent such instances, there
can be no assurances that we will be able to trace the relevant documents in the future. While there has been no
impact on our financial condition or any statutory or regulatory proceedings initiated in this regard as of the date
of this Draft Red Herring Prospectus, we cannot assure you that the relevant corporate records will become
available in the future or that regulatory proceedings or actions will not be initiated against us in the future for
such errors, and that we will not be subject to any penalty imposed by the competent regulatory authority in this
respect.

15. We have historically derived a significant portion of our revenue from our top customer, top five
customers and top 10 customers. The loss of any of these customers may adversely affect our revenues
and profitability.
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We have historically derived a significant portion of our revenue from our top customer, top five customers and
top 10 customers. The table below sets forth the details of such customers, for the periods indicated:

Six months period
ended September 30, Fiscal 2024 Fiscal 2023 Fiscal 2022
2024
Amount Asa Amount Asa Amount Asa Amount Asa
Particulars (in & | percentage (in & | percentage (in | percentage (in & | percentage
million) | of Total million) | of Total million) | of Total million) | of Total
Revenue Revenue Revenue Revenue
from from from from
Operations Operations Operations Operations
(in %) (in %) (in %) (in %)
Top customer 7,430.60 25.72%| 9,680.17 21.86% | 2,599.49 8.48% | 4,979.36 17.47%
Top five
customers® 14,080.30 48.74% 19,712.51 44.51% 9,776.47 31.91% 13,282.54 46.61%
Top 10 customers® | 17,085.71 59.15% | 25,358.94 57.26% | 15,807.24 51.59% | 17,500.96 61.42%

@ Name of our top customer has not been disclosed here due to non-receipt of consent.

@ QOur top five customers include Mitsubishi Corporation RtM Japan. Names of certain customers have not been disclosed here due to non-
receipt of consent.

@ QOut top ten customers include Mitsubishi Corporation RtM Japan, Nissan Trading Co. Vedanta Limited-Sterlite Copper and Luminous
Power Technologies Private Limited. Names of certain customers have not been disclosed here due to non-receipt of consent.

Although we do not have long form contracts with majority of our top customers and do not experience customer
concentration risk for our revenue from operations, We cannot assure you that we will be able to maintain our
historic levels of business from our top customer, top five customers and top 10 customers or that we will be able
to significantly reduce client concentration in the future.

The loss of all or a significant portion of sales to any of our top customer, top five customers and top 10 customers,
for any reason (including the loss of contracts or inability to negotiate favourable terms, failure to meet
their quality specification, technological changes, a decline in market share of these customers in their respective
industries or high growth segments, disputes with these customers, adverse changes in their financial condition,
insolvency or bankruptcy of these customers, decrease in their sales, facility closures, any action undertaken
by the government affecting business of these customers, or labour strikes affecting their production), could have
an adverse impact on our business, financial condition, results of operations, and cash flows. There can be no
assurance that we would not lose any of our top customer, top five customers and top 10 customers in the future
due to the reasons as mentioned above. Any loss of our customer for which we are a significant supplier could
lead to cancellation of orders or loss of business and consequently reduce our sales and affect our estimates of
anticipated sales, which could have an adverse effect on our business, results of operations, financial condition
and cash flows.

16.  We have a limited operating history, and our historical performance may not be indicative of our future
growth or financial results.

We were originally incorporated as a partnership firm in the name of Jain Metal Rolling Mills pursuant to a deed
of partnership dated April 1, 1953, which was reconstituted vide n dated April 1, 1993, and subsequently converted
into our Company on February 25, 2022, as a private limited company under the Companies Act, 2013. Although
our Group has a rich history of seven decades, our business operation in recycling of lead and copper commenced
from 2013, therefore our recycling and refining operations in our Company have a limited operating history. Our
limited operating history at this scale may make it difficult to evaluate our prospects as well as the risks and
uncertainties associated with our business. The table below sets forth details of our revenue, EBITDA and
EBITDA margin in the years indicated:

Particulars 5&&?382?2%’,‘332% Fiscal 2024 Fiscal 2023 Fiscal 2022
RevenueV (in 3
million) 28.886.22 4428418 30,640.17 28.495.99
EBIDTA® (in ¢
million) 1,793.01 2.272.18 1,241.76 1,164.36
EBIDTA Margin®(in
%) 6.21% 5.13% 4.05% 4.09%

(1) Revenue = Revenue from Operations
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(2) Earnings Before Interest, Taxes, Depreciation, and Amortization (EBITDA) = Profit Before Tax (PBT) + Finance Costs + Depreciation
& Amortization - Other Income
(3) EBITDA Margin (%) = (EBITDA / Revenue from operations) * 100

We may experience a decline in our revenue growth rate, EBITDA margin as a result of a number of factors,
including slowing demand for our offerings, insufficient growth in the number of customers that utilize our
offerings, increasing competition, a decrease in the growth of our overall market, our failure to continue to
capitalize on growth opportunities, change in our strategy among others, all of which would have an adverse
impact on our business, results of operations, financial condition and cash flows.

17.  Civil disturbances, regional conflicts, political instabilities in and hostilities with China may have an
adverse effect on our business operations and cash flows.

India has, from time to time, experienced social and civil unrest, localized terror attacks and political instability
and hostilities with China. For instance, in June 2020 a confrontation occurred between Indian and Chinese
military forces. At present, a substantial portion of our products are exported to China. Any restrictions, either
from the central or state governments of India, or from China, on such exports may adversely affect our business,
prospects, financial condition and results of operations. Other general restrictions or curtailment on export of any
product we manufacture could adversely affect our business. Our export revenue from China out of our total
revenue from exports for six months period ending September 30, 2024, Fiscals 2024, 2023 and 2022 were
%4,688.70 million, ¥7,842.62 million, 210,347.95 million and 210,942.89 million respectively. The table below
sets forth details of our revenues generated from China along with percentage of total sales from export for the
relevant periods indicated below:

Particulars As of six-months period Fiscal
ended September 30, 2024 2024 2023 2022

Revenue from China 4,688.70 784262|  10347.95| 10942.89
(in X million)
Revenue from total exports 14,461.39 23960.22|  15820.73| 20,591.21
(in % million)
Revenue from China as a percentage of
revenue from total exports 32.42% 32.73% 65.41% 53.14%
(in %)
Revenue from operations (in % million) 28,886.22 44,284.18 30,640.71| 28,495.99
Revenue from China as a percentage of 16.23% 17.71% 33.77% 38.40%
total revenue from operations
(in %)

Any degradation in India-China political relations or any future military confrontations, civil disturbances and
regional conflicts in China could result in curbs or delays on export of our finished products to China, including
measures such as (i) increase in the levy of export tariffs in India; (ii) changes in trade agreements between India
and China; and (iii) any other restrictions being imposed by the Government of India or the Chinese Government
on export of our products. Further, there can be no assurance that such restrictions shall not be imposed in the
future, or that if such restrictions are imposed, we shall be able to find in a timely manner or at all alternative
countries with similar business opportunities to export our products. If, for any reason, our customers in China
should curtail or discontinue their usage of products procured from us, or they find alternative vendors, our
revenue could be disrupted and our business, financial condition and results of operations could be adversely
affected.

18.  Under-utilization of our capacities in our recycling operations and an inability to effectively utilize our
expanded capacities could have an adverse effect on our business, future prospects and future financial
performance.

In relation to our recycling operations, we operate through three facilities located at SIPCOT Industrial Estate,
Gummidipoondi, Chennai engaged in the business of recycling of :(i) lead scrap including lead scrap radio, lead
scrap relay, lead scrap rains, lead scrap rinks, copper scrap birch and copper scrap druid (hereinafter known as
“Facility 17); (ii) copper scrap including copper scrap birch, copper scrap druid, (hereinafter known as “Facility
2”); and (iii) aluminium scrap including aluminium scrap tread, aluminium scarp talon and aluminium scrap tense
(hereinafter known as “Facility 3” and collectively with Facility 1 and Facility 2 referred to as “Recycling
Facilities”). For further details in relation to our Facilities and installed capacity, available capacity, actual
production and capacity utilization of our products, please refer to section titled “Our Business” on page 216.

49



Our ability to maintain our profitability depends on our ability to maintain sufficient levels of capacity utilization.
In relation to our copper recycling operations, we experience lower operating capacity due to copper extraction
being a manual and labor-intensive process with no specific machinery or automation involved, therefore making
quantification of exact capacity numbers a challenge which leads to indication of low-capacity utilization for the
such product category. For further details on the capacity utilisation of our Facilities, see “Our Business-Installed
Capacity and Capacity Utilization” on page 237.

Further, capacity utilization is affected by our product mix, our ability to accurately carry out uninterrupted
operations, labor shortages or unrest, industry/ market conditions as well as overhead costs and manufacturing
costs. In the event that there is a decline in the demand for our products, or if we face prolonged disruptions at our
existing operational or proposed recycling or refining facility including due to interruptions in the supply of water,
electricity or as a result of labor unrest, or are unable to procure sufficient raw materials, we would not be able to
achieve full capacity utilization of our facilities, resulting in operational inefficiencies which could have a material
adverse effect on our business, results of operations, profitability and margins, cash flows and financial condition.

19. The Executive Directors of our Company don’t have the experience of a listed company and the
requirements of being a listed company may strain our resources.

The Executive Directors of our Company do not have relevant experience of being associated with a listed
company. We have not been subjected to the increased scrutiny of our affairs by shareholders, regulators and the
public at large that is associated with being a listed company. We will be subject to the equity listing agreement
with the Stock Exchange which will require us to file audited annual and quarterly reports with respect to our
business and financial condition. Further, as a listed company, Directors and the Company will need to maintain
and improve the effectiveness of our disclosure controls and procedures and internal control over financial
reporting, including keeping adequate records of daily transactions to support the existence of effective disclosure
controls and procedures and internal control over financial reporting. In order to maintain and improve the
effectiveness of our disclosure controls and procedures and internal control over financial reporting, significant
resources and management attention will be required. As a result, our management’s attention may be diverted
from business concerns, which may adversely affect our business, prospects, financial condition, and results of
operations. Further, we may need to hire additional legal and accounting staff with appropriate listed company
experience and technical accounting knowledge but cannot ensure that we will be able to do so in a timely and
efficient manner

20.  We have experienced negative cash flows from operating, investing and financing activities in previous
periods and cannot assure you that we will not experience negative cash flows in future periods.
Negative cash flows may adversely affect our financial condition, results of operations and prospects.

The following table sets forth certain information relating to our cash flows on a consolidated basis for the periods
indicated.

(% in million)
Six-month period
Particulars ended September Fiscal 2024 Fiscal 2023 Fiscal 2022
30, 2024
Net cash flow from/(used in) operating 1.38 333.62 108.66 579.56
activities
Net cash used in investing activities (721.15) (933.68) (86.53) (1,469.28)
Net cash generated from / (used in) 197.50 1,358.93 31.99 889.64
financing activities
Net .mcrease/(decrease) in cash and cash (522.27) 758.87 54.12 (0.08)
equivalents
Cas'h fmd cash e.qu1valents at the 814.05 5518 1.06 1.03
beginning of the period/year
Cash ar'ld cash equivalents at the end of 295.40 814.05 5518 1.06
the period/year

We may in the future experience negative cash flows as well. Negative cash flows over extended periods, or
significant negative cash flows in the short term, could materially impact our ability to operate our business and
implement our growth plans. This situation may have an adverse effect on our cash flow, business, future financial
performance and results of operations. For more information, please refer to section titled “Restated Financial
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Statements” and “Management's Discussion and Analysis of Financial Condition and Results of Operations” on
pages 300 and 405, respectively.

21.  Werely on third-party logistics services for procurement of raw materials and for supply of our products
and failure by any of our transportation providers could result in loss in sales.

We depend on road and sea transportation to receive our raw materials from suppliers and deliver our finished
products to our customers. Apart from using our own vehicles for transportation, we also use commercial vehicles
and third-party transportation providers for procuring our raw materials as well as for distributing our products to
our customers. We enter into short-term agreements with our domestic logistic suppliers for an average period
ranging from three to six months and with our overseas logistic providers for an average period of one year. As
on date of this DRHP we have five imports, four exports and eight domestic logistics partners.

Set forth below are the details of our logistics costs in the for six months ending September 30, 2024 and last three
Fiscals:

(in % million, except percentage)

Si;g"ﬂfé‘;:‘;g”ggg ’ Fiscal 2024 Fiscal 2023 Fiscal 2022
Particulars Amount % of Amount % of Amount % of Amount % of
(in3T Total (in3¥ Total (in3¥ Total (in3¥ Total
million) | Expenses | million) |Expenses | million) |Expenses | million) | Expenses
Logistics/Freight 57.80 0.21% 110.62 0.26% 78.02 0.26% 24.30 0.09%
inward costs

Our domestic operations use roads as the mode of transportation whereas for overseas bound shipments, we use
road transport for factory to port transit and thereafter through sea. Therefore, we face a risk that there could be
deficiency or interruption in these third-party services. This makes us dependent on various intermediaries such
as domestic logistics companies and container freight station operators. We cannot guarantee that there will not
be any delay in transportation and delivery of our products to our customers. Weather-related problems, strikes,
or other events could impair our ability to procure raw materials from our suppliers or the ability of our suppliers
to deliver raw materials to us which may in turn delay the process of manufacturing and supplying our products
to our customers, leading to cancellation or non-renewal of purchase orders, and this could adversely affect the
performance of our business, results of operations and cash flows.

Disruptions of transportation services because of weather related problems, strikes, lockouts, global events,
inadequacy of road infrastructure, lack of containers or other events may affect our delivery schedules and impair
the supply from our suppliers or our supply to our customers. In addition, our products may be lost or damaged
in transit for various reasons including due to accidents or natural disasters. To the extent that our losses are not
covered by insurance, this may have a material adverse effect on our business, results of operations, financial
condition, cash flows and future prospects. Delays (including delays in customs clearance), non-delivery of our
products and increase in cost of fuel may also have a material adverse effect on our business, results of operations,
financial condition, cash flows and future prospects.

While we maintain numerous policies to cover various risks however any damage suffered by us in excess of
coverage amounts, or in respect of uninsured events, not covered by such insurance policies will have to be borne
by us. Our third-party transportation providers do not carry any insurance coverage and therefore, any losses that
may arise during the transportation process will be required to be claimed under the Company’s insurance policies.
Although there have been no instances of such losses, in Fiscals 2024, 2023 and 2022 and six months ending
September 30, 2024, respectively, wherein our products got damaged during transportation, there can be no
assurance that we will receive compensation for any such claims in a timely manner or at all, and consequently,
any such loss may adversely affect our business, financial condition, results of operations and cash flows. To
ensure timely delivery of our products, we may also be required to maintain relatively high level of inventory of
raw materials and this may also resultantly increase our cost. While in Tamil Nadu, where our Recycling Facilities
are located, has necessary operational transportation networks, any adverse development may disrupt the logistics
services within the state and adversely affect our pan India distribution Additionally, if we lose one or more of our
third-party transportation providers, we may not be able to obtain terms as favourable as those we receive from
the third-party transportation providers that we currently use which in turn would increase our costs and thereby
adversely affect our operating results.
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22.  There are outstanding legal proceedings involving our Company, its Directors, Promoter, Subsidiaries,
Key Managerial Personnel, Senior Management and Group Companies. Any adverse outcome in such
proceedings may adversely affect our reputation, business, results of operations, profitability and
margins, cash flows and financial condition.

There are outstanding legal proceedings involving our Company, its Directors, Promoter, Subsidiaries, Key
Managerial Personnel, Senior Management and Group Companies. These proceedings are pending at different
levels of adjudication before various courts, tribunals, enquiry officers and appellate tribunals. Such proceedings
could divert management time and attention and consume financial resources in their defence. Furthermore, an
adverse judgment in some of these proceedings could adversely affect our business, results of operations,
profitability and margins, cash flows and financial condition.

A summary of the outstanding proceedings involving our Company, its Directors, Promoter, Subsidiaries, Key
Managerial Personnel, Senior Management and Group Companies in accordance with requirements under the
SEBI ICDR Regulations, as disclosed in this Draft Red Herring Prospectus, to the extent quantifiable, have been
set forth below.

Name of Entity Number of Number of Number of Number of Number of Aggregate
Criminal Tax Statutory or | Disciplinary Material amount
Proceedings | Proceedings Regulatory Actions by Civil involved (in
Proceedings | the SEBIor | Proceedings 4
the Stock million)V?

Exchanges

against our

Promoter in

the last five

years

Company
Against our Nil 29 Nil NA Nil 274.42
Company
By our Company Nil NA NA NA Nil Nil
Subsidiary
Against our Nil 2 Nil NA Nil 0.59
Subsidiaries
By our Subsidiaries Nil NA NA NA Nil Nil
Directors " *#
Against our 3 30 Nil NA Nil 630.25
Directors
By our Directors Nil NA NA NA Nil Nil
Promoter *
Against our 1 16 Nil 4 Nil 594.43
Promoter
By our Promoter Nil NA NA NA Nil Nil
Key Managerial Personnel "*#
Against our Key 3 24 Nil NA NA 629.64
Managerial
Personnel
By our Key Nil NA NA NA NA Nil
Managerial
Personnel
Senior Management
Against our Senior Nil Nil Nil NA NA Nil
Management
By our Senior NA NA NA NA NA Nil
Management

(1) To the extent ascertainable and quantifiable, and inclusive of accrued interest, to the extent quantified in the demand notices.

(2) The aggregate amount involved is as on March 30, 2025

(3) In instances where there are multiple legal proceedings involving the same subject matter, the amounts presented reflect the monetary
impact of such subject matter as a whole and have not been counted against each proceeding to avoid duplication.

~Our Director Hemant Shantilal Jain is also the Chief Financial Officer of the Company, thereby the litigation involving him is reflective in
both Director and Key Managerial Personnel.

*QOur Promoter Kamlesh Jain is also the Director of the Company, thereby the litigation involving him is reflective in Director, Promoter and
Key Managerial Personnel.
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#Our Director Mayank Pareek is also the key managerial personnel of the Company, thereby the litigation involving him is reflective in both
Director and Key Managerial Personnel.

For further details, please refer to section titled “Outstanding Litigation and Other Material Developments” on
page 444.

The amounts claimed in these proceedings have been disclosed to the extent ascertainable and include amounts
claimed jointly and severally. We cannot assure you that in matters where orders have been passed in our favour,
there will be no appeal from the other parties involved or whether we can ascertain the liabilities involved in such
matters at this stage unless we are impleaded in such proceedings. Decisions in such proceedings adverse to our
interests may materially and adversely affect our reputation, business, results of operations, profitability and
margins, cash flows and financial condition. If any new developments arise, such as a change in Indian law or
rulings against us by appellate courts or tribunals, we may need to make provisions in our financial statements
that could increase our expenses and current or long-term liabilities or reduce our cash and bank balance. For
further details, please refer to the section titled “Outstanding Litigation and Material Developments” on page 444.

23.  The geographical concentration of our Recycling Facilities may restrict our operations and adversely
affect our business, results of operations and financial conditions.

In India, we presently operate through our three Recycling Facilities which are present in a key cluster in south
India. These Recycling Facilities of our Company are in Tamil Nadu at SIPCOT Industrial Estate,
Gummidipoondi, Chennai. Due to the geographic concentration of our recycling and manufacturing operations
primarily in Tamil Nadu, India, our operations are susceptible to local and regional factors, such as accidents,
system failures, economic and weather conditions, natural disasters, and demographic and population changes,
and other unforeseen events and circumstances. Such disruptions could result in the damage or destruction of a
significant portion of our recycling and manufacturing abilities, significant delays in the transport of our products
and raw materials and/or otherwise adversely affect our business, financial condition and results of operations.
Further, our Recycling Facilities are currently being used on lease basis. Further, disruptions, damage or
destruction of the facilities may severely affect our ability to meet our customers’ demand and the loss of any one
of our key customers or a significant reduction in demand from such customers could have an adverse effect on
our business, results of operations and financial condition.

24.  Our Registered Office and our Facilities are located on leased premises including from our Related
Parties. Further, the leasehold arrangements entered by the Company with the SIPCOT place certain
restrictions on the Company the violation of which may adversely affect the business operations of the
Company.

As on the date of this Draft Red Herring Prospectus, our Registered and Corporate Office and our Recycling
Facilities at Chennai are located on premises that we operate on a lease basis. The details of these are as below:

Primary Lessor Name Ownership Date of Tenure of the
Location Purpose Status Execution of Lease
Lease
JRRL
The Lattice, Old no 7/1, New | Registered and | Geetha Jain Leased Executed on | Three years
No 20, 4th Floor, Waddles | Corporate April 18, 2024,
Road, Kilpauk, Chennai, | Office  (The with effect
Tamil Nadu — 600010, India Lattice) from April 1,
2024

Facility 1
Plot No. D-10/N, SIPCOT | Recycling M/s SMPC | Sub-Leased Executed on | 11 months
Industrial Complex, | Facility (Shed) | Industries and effective
Gummidipondi, Chennai India Pvt. from  August

Ltd® 16, 2024.
Plot No. D-12, SIPCOT | Recycling State Industries | Leased Executed on | 99 years
Industrial Complex, | Facility Promotion May 21,
Gummidipondi, Chennai Corporation of 2018@

Tamil  Nadu

(SIPCOT)
Facility 2
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UAE

International
Free Zone
(SAIF-Zone)

2024

Primary Lessor Name Ownership Date of Tenure of the
Location Purpose Status Execution of Lease
Lease

Survey  No.  156/2A1B, | Recycling Kamlesh Jain Leased Executed on | Three years
156/2C, 156/3B, 156/2B2, | Facility April 18, 2024,
156/3A2, 156/3C2B, with effect
156/3C3B, 156/3C1A, from April 1,
156/3C2A1, 156/2B1, 2024
156/3A1, 156/2A2,
156/2A1A, SIPCOT Industrial
Complex, Gummidipondi,
Chennai
Survey No. 155, Plot No. R1, | Recycling State Industries | Leased Executed on | 99 years
R2, SIPCOT Industrial | Facility Promotion November 28,
Complex,  Gummidipondi, Corporation of 2008
Chennai Tamil  Nadu

(SIPCOT)
Survey No. 155, Plot No. R3, | Recycling State Industries | Leased Executed on | 99 years
SIPCOT Industrial Complex, | Facility Promotion November 16,
Gummidipondi, Chennai Corporation of 2017.@

Tamil  Nadu

(SIPCOT)
JGTPL
The Lattice, Old no 7/1, New | Registered and | Geetha Jain Leased Executed on | Three years
No 20, 4th Floor, Waddles | Corporate April 18, 2024,
Road, Kilpauk, Chennai, | Office (The with effect
Tamil Nadu — 600010, India Lattice) from April 1,

2024

Survey  Nos. 156/2A1B, | Recycling Jain Metal | Leased Executed on | Nine years
156/2A1A, 156/2C, 156/2B2, | Facility Rolling Mills* February 01,
156/2B1, SIPCOT Industrial 2022, with
Estate Gummidipondi, effect from
Chennai April 01, 2022.
JIGV
400 M2 Warehouse A2-027, | Refining Sharjah Leased Executed on | One year®
A2- 028, A2-029, Sharjah- | Facility Airport December 09,

@) The lease deed was executed in favour of Jain Metal Rolling Mills. However, for changing the name from Jain Metal Rolling Mills to
JRRL, the deed was modified on January 04, 2023.
@ Lease deed with respect to original allottee (M/s Parvathi Industries) who later transferred the leasehold rights to Jain Metal Rolling

Mills vide lease deed executed on November; 16, 2017. Modified Lease Deed thereafter executed on January 04, 2023, pursuant to change

in name and constitution of property.
@) Sub leased the land from State Industries Promotion Corporation of Tamil Nadu (SIPCOT) on which the Shed is provided to JRPL.
@ The lease deed with respect to original allottee M/s Sahu Cylinders and Udyog Pvt. Ltd. was executed on January 19, 1983 and
subsequently in favour of second allottee M/s Revathi Equipment on May 14, 2008 who further transferred the lease hold rights in favour
of M/s Jain FGL Metal Industries on May 21, 2018.
©) As per Article 4 of the tenancy agreement, the term of tenancy is one year renewable automatically for a maximum period of 25 years.
* Pursuant to Scheme of Arrangement and Amalgamation between the Company and Jain Recycling Private Limited as effective from January
31, 2025, and as approved by the NCLT on January 21, 2025, Jain Recycling Private Limited has amalgamated into our Company. For details,
see “History and Certain Corporate Matters - Details regarding material acquisitions or divestments of business/ undertakings, mergers,

amalgamation, any revaluation of assets, etc. in the last 10 years” on page 263.

Although SIPCOT has transferred the leasehold rights over the allotted plots on the condition of the Company
strictly abiding by the conditions stipulated in the lease deeds executed by the original allotee and amendments
thereto along with the terms and conditions of SIPCOT Approval Letter No. P-II/SICG/677/JMRM/2008 dated
June 29, 2022. Although we have complied with and shall endeavour to comply with such terms and conditions,
there can be no assurance that we shall be able to ensure such compliance at all times or at all. In case of any lapse
on our part to comply with such terms, SIPCOT may impose further restrictions or cancel our right to enjoy the
premises for our recycling purposes. Any such cancellation or restriction shall adversely affect our processes and
shall consequently have an adverse impact on our results of operations. Further, our registered office also has been
leased from a member of our Promoter Group, Geetha K Jain.

Termination of such lease/rent arrangements, or our failure to renew such agreements, on favourable conditions
and in a timely manner, or at all, could require us to vacate such premises at short notice, and could adversely
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affect our business. Such lease / rent agreements also include escalation clauses that provide for an increase in
rent/license fee payable by us during the term of such agreements. The failure to identify suitable premises for
relocation of existing properties, if required, could have an adverse effect on our business, results of operations,
profitability and margins, cash flows and financial condition. We cannot assure you that we will be able to renew
any such arrangements on similar terms or terms reasonable for us or that such arrangements will not be
prematurely terminated including for reasons that may be beyond our control and there is no assurance that we
will be able to identify suitable locations to re-locate our operations.

25.  We have undertaken and may continue to undertake investments, acquisitions in the future, which may
be difficult to integrate and manage. Further, our strategic partners may not perform their obligations
satisfactorily and their interests may differ from ours, which could have a material adverse effect on our
business and results of operations.

As on date of the DRHP our Company has entered into an investment agreement dated August 29, 2024 in relation
to mining heavy minerals in Sri Lanka (“Investment Agreement”) with (i) Mars Metals and Minerals Private
Limited, Sri Lanka (“MMMPL”); (ii) Star Minerals and Metals Pte Limited (“SMMPL”) and (iii) Sun Minerals
Mannar (Private Limited), a Bol company (“SMM?”) for the purposes of exploration of heavy minerals, setting up
of heavy mineral separation plant and obtaining mining license for mining heavy minerals from beach sand in
Mannar, Sri Lanka and has partnered with ISL by way of acquiring 70% in JIGV, resulting it being our subsidiary
for commencement of gold refining in UAE. We believe that our efforts at diversifying into new products and into
new domestic or international markets can be facilitated by entering into strategic alliances with partners whose
operations, resources, capabilities and strategies are complementary to our Company. Our strategic partners either
support our expansion in various geographical areas or typically possess significant technology that supports our
business operations. For further details, please refer to section titled “History and Corporate Structure” and “Our
Business” on page 261 and 216 respectively.

In order to achieve global growth and recognition, we will have to maintain our strategic partnerships and take
initiatives to enter into similar arrangements. However, there can be no assurance that we will be able to identify
suitable partners on commercially reasonable terms or be able to raise sufficient funds to finance or conclude such
strategies for growth. We may face challenges such as exposure to unanticipated compliances under applicable
laws and regulations, need to obtain requisite approvals from government, statutory and other regulatory
authorities for entering joint ventures or for potential acquisitions of business, not realizing expected returns or
benefits from such integration.

While our relationships with our partners have been good so far, we may face unforeseen difficulties as a result
of any disagreements with them in the future on various matters including the conduct of business, control and
operations specifically in cases where joint ventures are located in a different jurisdiction. We cannot assure you
that we will be able to resolve such disputes in a manner that will be in our best interests or at all. If we are unable
to successfully manage relationships with our partners, our growth and profitability may suffer. Our reliance on
partners may increase in sectors where we have limited experience. Any of these factors could adversely affect
our business, financial condition, results of operations, cash flows and business prospects.

Additionally, there can be no assurance that we will be able to consummate our partnerships in the future on terms
acceptable to us, or at all. Further there is no assurance that our products manufactured through associate and
alliances will generate the expected levels of interest amongst our customers or that our new ventures will generate
a return on investment at expected levels or at all. Any such failure could have a materially adverse effect on our
business, financial condition, results of operations, cash flow and business prospects.

26.  Our existing international operations and our plans to expand into additional overseas markets subject
us to various business, economic, political, regulatory and legal risks.

We market and sell our products in India and overseas markets such as China, Singapore, USA and others. We
also intend to diversify into new product lines such as refining of Gold in UAE and mining of heavy minerals in
Sri Lanka. We plan to continue to expand our presence in international markets by focusing on target countries
globally. The expansion of our existing international operations and entry into additional international markets
may require significant management attention and financial resources. Our multinational operations are subject to
inherent risks, including, but not limited to:

1. entry barrier and difficulties in establishing brand recognition;
il. uncertainties in cooperation with new local business partners,
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iil. including distributors, logistics and transportation partners;

iv. inability to adapt to consumers’ preferences and local trends in new regions;
V. exposure to expropriation or other government actions in new regions;
Vi. increased costs related to marketing our products in new regions;

vii.  start-up costs related to establishing offices, infrastructure and services in new regions;
viii.  longer accounts receivable collection periods and greater difficulty in accounts receivable collection due
to lower bargaining power in a less familiar market;

iX. potential foreign exchange and repatriation controls on foreign earnings, exchange rate fluctuations and
currency conversion restrictions;
X. the burden of complying with a variety of foreign laws, including delays or difficulties in obtaining

government approvals and permits, import and export licenses, and regulations and unexpected changes in
the legal and regulatory environment, including changes to import and export regulations;
xi. increases in distribution and transportation costs;
xil.  uncertainty regarding liability for products;
xiii. actions which may be taken by foreign governments pursuant to any applicable trade or other restrictions;
xiv.  credit risk and higher levels of payment fraud

Our failure to manage these risks successfully could adversely affect our business, operating results and financial
condition. Further, we may face competition in other countries from companies that have more experience with
operations in such countries or with international operations generally. We may not be able to compete with such
companies if we are unable to offer competitive products at better price points which appeal to consumers in such
markets. If we are unable to successfully build our brand reputation and sale revenues in our international markets,
it may limit our ability to grow our business. Also, by expanding into new regions and markets, we may be exposed
to significant liability and could lose some or all our investment in such regions, because of which our business,
financial condition and results of operations could be adversely affected

27.  Our operations require individuals to work under potentially dangerous circumstances. These activities
can be extremely dangerous and any accident, including any spill-over of high temperature liquid metal
could cause serious injury to people or property and in certain circumstances, even death, during transit
and this may adversely affect our production schedules, costs, sales and ability to meet customer
demand.

Our operations require individuals to work under potentially dangerous circumstances as a portion of our business
involves melting aluminium in the hot refining section, in addition to also requiring transportation of high
temperature liquid metal over the road to our customer. Any accident while handling such liquid metal may
seriously hurt or even kill employees or other persons, and cause damage to our properties and the properties of
others. Despite compliance with requisite safety requirements and standards, our operations are subject to
significant hazards, including (i) explosions; (ii) fires; (iii) mechanical failures and other operational problems;
(v) discharges or releases of hazardous substances, chemicals or gases; and (vi) other environmental risks.

The Jain Metal Group has adopted a safety policy on April 10, 2021 (“Safety Policy”) for identifying and
controlling various health and safety risks and prescribing guidelines and procedures for safety at its Recycling
Facilities guiding the employees of the inherent risks associated with the work along with suitable safeguards.
The Safety Policy provides specific provisions for: (i) an integrated management system through training of
employees, control of suppliers, compliance with legal requirements and implementation of OH&S management
system; (ii) risk assessment; (iii)general safety measures; (iv) review and monitoring procedures. Further, at our
Refining Facility we have engaged third party service provider for installation of fire safety system and have
implemented safety plans and procedures. We have also installed scrubber blower for neutralizing chemical fumes
before discharging it into air.

Although we employ safety procedures during the melting of aluminium in the furnaces and during transportation
of liquid aluminium and maintain what we believe to be adequate insurance, there is a risk that any hazard
including an accident during transit may result in personal injury to our employees or other persons, destruction
of property or equipment, environmental damage, manufacturing or delivery delays, or may lead to suspension of
our operations and/or imposition of civil or criminal liabilities. For instance, in October 2023, one of the
contractual worker of our subsidiary JGT fell down while doing welding work and succumbed to his injuries.
Subsequent to the accident, the factory was visited by the factory inspector and a prohibition order dated
November 30, 2023, was issued against our subsidiary for prohibiting work in the bag housing area until the safety
measures enlisted in the order are undertaken. Corrective action was undertaken in compliance with the
observations issued by the factory inspector and the prohibitory order was vacated and manufacturing was
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permitted to be continued in the prohibited area subject to obedience of the conditions mentioned vide cancellation
order dated January 18, 2024. Although the corrective measures were undertaken and have been in place since the
order of the factory inspector, there can be no assurance that such instances shall not be repeated in our Company
or at our subsidiaries, JGTPL and JIGV and in the event of recurrence of any such instances leading to injury or
loss of life of any of the workmen, the operations at our facilities may be disrupted and any such instance may
have an adverse impact on the business and financial operations of the Company and our ability to meet demands
of our customers in a timely manner, or at all. Further, the Company may be subject to such claims (financial or
otherwise) that may have a reputational impact on the business of the Company and there can be no assurance that
the Company shall be in a position to restore such a loss, in part or at all, which may have an adverse impact on
the business of the Company.

We could also face claims and litigation, in India filed on behalf of persons alleging injury predominantly as a
result of occupational exposure to hazards at our facilities, the outcome of which is difficult to assess or quantify,
and the cost to defend such litigation could be significant. These claims and lawsuits, individually or in aggregate,
may be resolved against us inflicting negative publicity and consequently, our business, results of operations and
financial condition could be adversely affected.

28.  Negative publicity against us, our Subsidiaries, our Promoter, Promoter Group, our customers or any
of our or their affiliates could cause us reputational harm and could have an adverse effect on our
business, results of operations, cash flows and financial condition.

From time to time, we, our Subsidiaries, Promoter, Promoter Group, our suppliers, our customers or any of our or
their affiliates may be subject to negative publicity in relation to our or their business or staff, including publicity
covering issues such as anti-corruption, safety and environmental protection. Such negative publicity, however,
even if later proven to be false or misleading, and even where the entities or individuals implicated are members
or employees of our suppliers, customers or our or their affiliates and not of us, could lead to a temporary or
prolonged negative perception against us by virtue of our affiliation with such individuals, suppliers, customers
or affiliates. Our reputation in the marketplace is important to our ability to generate and retain business. Damage
to our reputation could be difficult and time-consuming to repair, and our business, results of operations, cash
flows and financial condition may be adversely affected.

29.  We have incurred indebtedness, and an inability to comply with repayment and other covenants in our
financing agreements could adversely affect our business and financial condition.

As of September 30, 2024, we had aggregate outstanding borrowings (including current maturities of long-term
borrowings) of %9,697.47 million. These borrowings are secured, inter alia, through a charge by way of
hypothecation on our entire current assets, and, in case of our term loans, on fixed assets that includes land and
building on which our manufacturing facilities are located in favour of lenders. For further details, see “Financial
Indebtedness” on page 402, and “Restated Financial Information” on page 300. As some of these secured assets
pertain to our Recycling Facilities, our rights in respect of transferring or disposing of these assets are restricted.
In the event we fail to service our debt obligations, the lenders have the right to enforce the security in respect of
our secured borrowings and dispose of our assets to recover the amounts due from us which in turn may compel
us to shut down our Recycling Facilities would adversely affect our business, results operations and financial
condition.

Furthermore, our loan agreements with our lenders also contain certain negative covenants, including but not
limited to, effecting any change in ownership, control, constitution and operating structure, capital structure or
shareholding pattern and/or management of our Company, any amendment in the constitutional documents, and
restrictions on fund raising. Any failure on our part to comply with these terms in our financing agreements
including the security agreements would generally result in events of default under these financing agreements.
In such a case, the lenders under each of these respective loan agreements may, at their discretion, accelerate
payment and declare the entire outstanding amounts under these loans due and payable, and in certain instances,
enforce their security which has been constituted.

We have entered into short-term and long-term loan agreements with certain banks and financial institutions,
which typically contain restrictive covenants, including, but not limited to, requirements that we obtain consent
from the lenders prior to undertaking certain matters including altering our capital structure, changing our
shareholding, any further issuances of shares, effecting any scheme of amalgamation or reconstruction, changing
the management, dilution of promoters’ shareholding, and change in majority of the directors. Further, in terms of
security, we are required to create a mortgage over our immovable properties, hypothecation of our movable and
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immovable assets (present and future) and create liens on our fixed deposits. Our financing agreements also
require us to comply with certain financial covenants including the requirements to maintain, specified financial
ratios. While there has been no breach of such covenants in the last three Fiscals, there can be no assurance that
we will be able to comply with these financial or other covenants either currently or in the future or that we will
be able to obtain consents necessary to take the actions that we believe are required to operate and grow our
business. Further, while there has been no re-scheduling/ re-structuring in relation to borrowings availed by us
from any financial institutions or banks in the last three Fiscals, there is no assurance that we will not need to re-
schedule / re-structure our indebtedness in the future. Also, while we have not had such instances in the past three
Fiscals and the period ended September 30, 2024, there is a possibility that our lenders may impose penalties,
additional interests and/or fees on the loans, or call an event of default, which could lead to acceleration or
termination of such borrowings, all of which could adversely affect our business, operations and financial
condition. In addition, most of our financing agreements require us to maintain a certain credit rating.

Our ability to make payments on and refinance our indebtedness will depend on our continued ability to generate
cash from our future operations. While we have not had such instances in the past, we may not be able to generate
enough cash flow from operations or obtain enough capital to service our debt in the future. Any failure to comply
with the conditions and covenants in our financing agreements that is not waived by our lenders or guarantors or
otherwise cured could lead to a termination of our credit facilities, foreclosure on our assets such as our plants,
acceleration of all amounts due under such facilities, trigger cross - default provisions under certain of our other
financing agreements, any of which could adversely affect our financial condition and our ability to conduct our
business and implement our business plans.

30.  We have unsecured loans that may be recalled by the lenders at any time and we may not have adequate
funds to make timely payments or at all. Any failure to service such unsecured loans or discharging any
obligations thereunder could have a material adverse effect on our cash flows and financial condition.

Our Company has availed unsecured loans from our director Mayank Pareek and from our group company Pareek
Innovative Solutions Private Limited (formerly known as Innovative Metal Recycling Private Limited) which
may be recalled by it at any time. As of January 31, 2025, such loans availed by us amounted to X 51.33 million.

While, as on the date of this Draft Red Herring Prospectus, neither the loan arrangements have been terminated
nor the outstanding amounts have been called to be repaid, there can be no assurance that such parties will not
recall the outstanding amount (in part, or in full) at any time. In the event that the lenders seek repayment of such
unsecured loans, our Company would need to find alternative sources of financing which may not be available on
commercially reasonable terms or at all. Any failure to service such indebtedness or discharge any obligations
thereunder could have a material adverse effect on our cash flows and financial condition. For further details, see
“Financial Indebtedness” on page 402.

31.  We face competition in our product line (from both organized and unorganized players), including from
competitors that may have greater financial and marketing resources. Failure to compete effectively
may have an adverse impact on our business, financial condition, results of operations and cash flows.

We operate in an industry with high regulatory barriers to entry in the metals industry like high cost, complex
regulatory approvals, building customer confidence and relationships, which can only be achieved over a period
of time creating a huge entry barrier for any new entrant to enter the business (Source: CRISIL) We face pricing
pressures from domestic and international companies that are able to process and produce non-ferrous metal
products at competitive costs and consequently, may supply their products at cheaper prices. We are unable to
assure you that we shall be able to meet the pricing pressures imposed by such competitors which would adversely
affect our business, results of operations and financial condition.

Additionally, some of our competitors may have greater financial, research and technological resources, larger
sales and marketing teams and more established reputations. They may also be in a better position to identify
market trends, adapt to changes in the metal industries, innovate with new products, offer competitive prices due
to economies of scale and ensure product quality and compliance. Further, our competitors may enter into contract
manufacturing arrangements with our customers for products that they are currently purchasing from us that could
result in the loss of such customers or loss of revenue from such customers. For further details regarding our
industry peers, see “Industry Overview” on page 145.

32.  Our failure to identify and understand evolving industry trends and preferences and to develop new
alloys to meet our customers' demands may materially adversely affect our business.
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Changes in consumer preferences, regulatory or industry trends or requirements or in competitive technologies
may render certain of our products obsolete or less attractive. Our ability to anticipate changes in technology and
regulatory standards and to successfully develop and introduce new and enhanced products on a timely basis is a
significant factor in our ability to remain competitive. However, there can be no assurance that we will be able to
secure the necessary technological knowledge, through research and development or through technical assistance
agreements or otherwise, that will allow us to develop our product portfolio in this manner. If we are unable to
obtain such knowledge in a timely manner, or at all, we may be unable to effectively implement our strategies,
and our business and results of operations may be adversely affected. Moreover, we cannot assure you that we
will be able to achieve the technological advances that may be necessary for us to remain competitive or that
certain of our products will not become obsolete. Further, in the event the trend in the recycling industry shifts
from usage of refined lead ingots, refined copper billets to other material, especially in electric vehicles our
customers may lose their interest in us and this may result in a loss of business for us which may have a material
adverse impact on our business, financial condition, results of operations and cash flows.

To compete effectively in the metal recycling industry, we must be able to develop, upgrade and manufacture new
products to meet our customers’ demand in a timely manner. In order to do so, we need to identify and understand
the key market trends and address our customers’ evolving needs proactively and on a timely basis. As a result,
we may incur, and have in the past incurred, capital expenditures on the development of products to meet the
demands of our customers. We cannot assure you, however, that we will be able to install and commission the
equipment needed to manufacture products for our customers on time. Our failure to successfully and timely
develop and manufacture new products in order to cater to the requirements of our customers and industry trends
could have a material adverse effect on our business, financial condition, results of operations and future prospects.

33.  We may not be successful in implementing our strategies, which could adversely affect our business,
cash flows, results of operations and future prospects.

The success of our business depends largely on our ability to effectively implement our business strategies. Our
strategies includes strategic expansion of gold refining operations for enhancement of production capabilities in
India and overseas, diversification into heavy minerals and setting up of titanium slag plant in Sri Lanka, forward
integration into copper cathode and wire rod manufacturing business, exploring new recycling domains to better
serve our customers in domestic and international markets and continuing our focus on sustainability and ESG
principles. For further details, see “Our Business — Our Strategies” on page 228. We cannot assure you that we
will be able to execute our strategies. We expect our strategies to place significant demands on our management
and other resources and require us to obtain sufficient financing for our expected working capital, maintain
sufficient operational and financial controls. If we are unable to execute or manage our strategies effectively, our
business and financial results will be adversely affected. Further, we have experimented with various business
models in the past to derive growth and adapt to market demands and may continue to do so in the future to remain
competitive and seize new opportunities. We cannot assure you that we will be successful in operating such new
business models or yield desired outcomes from them. Such initiatives could place significant demands on our
management and resources which would have an adverse impact on our business, financial condition, results of
operations and cash flows.

34.  Our ability to access capital at attractive costs depends on our credit ratings. Non-availability of credit
ratings or a poor rating may restrict our access to capital and thereby adversely affect our business,
financial conditions, cash flows and results of operations.

The cost and availability of our capital depends on our credit ratings. The table below sets forth details of our
Company's credit ratings during the periods as indicated below:

Rating / Outlook
For the six
Rating Agency Instrument months ending Fiscal 2024 Fiscal 2023 Fiscal 2022
September 30,
2024
CRISIL/Brickwork Long term loans CRISIL A/Stable CRISIL A- | CRISIL A- | BWR
[Positive /Stable BBB+/Stable*
CRISIL/Brickwork Short term loans CRISIL Al CRISIL A2+ CRISIL A2+ BWR A2*

* Rating for the Fiscal 2022 was issued by Brickwork Ratings to the erstwhile partnership firm Jain Metal Rolling Mills

Credit ratings reflect the opinion of the rating agency on our management, track record, diversified clientele,
increase in scale and operations and margins, medium term revenue visibility and operating cycle. While there
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has been no downgrading in our credit ratings in the last three Fiscals, however, any revision or change in our
credit ratings could increase borrowing costs, result in an event of default under our financing arrangements and
adversely affect our access to capital and debt markets, which could in turn adversely affect our interest margins,
our business, results of operations, financial condition and cash flows.

35. Information relating to the annual installed capacity, actual production and capacity utilization of our
operational recycling and refining facilities included in this Draft Red Herring Prospectus is based on
various assumptions and estimates and production and capacity may vary.

Information relating to the authorized/annual installed capacity, actual production and capacity utilization of our
Facilities included in this Draft Red Herring Prospectus is based on various assumptions and estimates of our
management that have been taken into account by the Axium Valuation Services LLP, Independent Chartered
Engineer and Srinivas Sama, UAE Independent Chartered Engineer by way of their certificates dated March 11,
2025 and March 27, 2025 respectively, in the calculation of capacity of our operational recycling and refining
facilities and such calculations may not be computed on the basis of, or in accordance with, any standard
methodology and may not be comparable to that employed by our competitors. These assumptions and estimates
include the period during which the operational manufacturing facility operated in a year or period and the number
and hours of working shifts.

Actual production levels and future capacity utilization rates may vary from the estimated production capacities
of our operational recycling and refining facilities and its historical capacity utilization rates. Undue reliance
should therefore not be placed on the historical annual installed capacity, actual production and capacity utilization
for our operational recycling and refining facilities included in this Draft Red Herring Prospectus. Also refer to
section titled “Our Business” on page 216.

36.  We are subject to risks arising from interest rate fluctuations, which could reduce our profitability and
adversely affect our business, cash results of operations, cash flows and financial condition.

Our operations are partly funded by debt and increases in interest rate and a consequent increase in the cost of
servicing such debt may adversely affect our business, results of operations, profitability and margins, cash flows
and financial condition. As of September 30, 2024, our total outstanding borrowings were 39,697.46 million, of
which total outstanding of % 7,945.74 million was subject to variable interest rates. Interest rates for borrowings
have been volatile in India in recent periods. Adverse changes in prevailing interest rates affect our interest
expense in respect of our borrowings, and may have an adverse effect on our business, results of operations,
profitability and margins, cash flows and financial condition. The table below sets forth our interest expenses as
a percentage of total expenses for the six months period ended September 30, 2024 and last three Fiscals:

Sse‘p"t;'l‘;’;‘g;g:‘ggg 4 Fiscal 2024 Fiscal 2023 Fiscal 2022
Particulars Amount |Percentage| Amount (Percentage| Amount |Percentage| Amount |Percentage
(in ¥ of Total (in ¥ of Total (in ¥ of Total (in ¥ of Total
million) | Expenses | million) | Expenses | million) | Expenses | million) | Expenses
() () () (%)
Interest expenses 391.77 1.42% 531.22 1.24% 303.63 1.02% 149.23 0.54%

For a description of interest typically payable under our financing agreements, please refer to section titled
“Financial Indebtedness” on page 402.

We are exposed to interest rate risk in respect of contracts for which we have not entered into any swap or interest
rate hedging transactions, although we may in the future engage in interest rate hedging transactions or exercise
any right available to us under our financing arrangements to terminate the existing debt financing arrangement
on the respective reset dates and enter into new financing arrangements, there can be no assurance that we will be
able to do so on commercially reasonable terms, that our counterparties will perform their obligations or that these
agreements, if entered into, will protect us fully against our interest rate risk. Further, if such arrangements do not
protect us adequately against interest rate risks, they would result in higher costs. We may further be unable to
pass any increase in interest expense to our existing customers. Any such increase in interest expense may have a
material adverse effect on our business, financial condition, results of operations and cash flows.

37.  We may require financing to support our current operations, expansion plans or adapt to changes in
business conditions, but we may not be able to obtain additional financing on favourable terms or at all.
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In case we are unable to raise adequate capital in a timely manner and on acceptable terms, or at all,
our business, results of operations, profitability and margins, cash flows and financial condition could
be adversely affected.

We will continue to incur significant expenditure in maintaining and growing our existing operations including
our expansion plans. We cannot assure you that we will have sufficient capital for our current operations, our
future expansion plans and our ability to complete such expansion plans. We may need to raise additional capital
in the future, depending on business conditions, and our growth strategy. The factors that would require us to raise
additional capital could include future acquisitions, business growth beyond what our current balance sheet can
sustain, additional capital requirements imposed due to changes in the regulatory regime or new guidelines,
significant depletion in our existing capital base due to unusual operating losses and unforeseen events beyond
our control. The actual amount and timing of future financing may depend on several factors, among others, new
business opportunities, opportunities for inorganic growth, regulatory changes, economic conditions,
technological changes and market developments. Our ability to arrange financing and the costs of capital of such
financing are dependent on numerous factors, including general economic and capital market conditions, credit
availability from banks, investor confidence, the continued success of our operations and other laws that are
conducive to our raising capital in this manner.

Our sources of additional funding, if required, may include the incurrence of debt or the issue of equity or debt
securities or a combination of both. Our ability to arrange financing and the costs of capital of such financing are
dependent on numerous factors, including general economic and capital market conditions, credit availability from
banks, investor confidence, the continued success of our operations and other laws that are conducive to our
raising capital in this manner. We cannot assure you that we will be able to raise adequate additional capital in the
future on terms favorable to us or at all. If adequate capital is not available to us as required for our business and
growth, our ability to fund our operations, take advantage of opportunities, implement any expansion or
acquisition plans, or respond to competitive pressures could be significantly limited. If we are unable to raise
adequate capital in a timely manner and on acceptable terms, or at all, our business, results of operations,
profitability and margins, cash flow and financial condition could be adversely affected.

38.  Failure to manage our inventory could have an adverse effect on our business, results of operations,
profitability and margins, cash flows and financial condition.

Our business depends on our estimate of the demand for our products that we manufacture and supply to our
customers. While we maintain reasonable inventory, however, if we underestimate demand or have inadequate
capacity due to which we are unable to meet the demand for our products, we may manufacture fewer quantities
of products than required, which could result in the loss of business. While we forecast the demand and price for
our products and accordingly plan our production volumes, any error in our forecast could result in a reduction in
our profit margins and surplus stock, which may result in additional storage cost and such surplus stock may not
be sold in a timely manner, or at all. Further, if we overestimate demand, we may incur costs to build capacity or
purchase more raw materials and manufacture more products than required. Our inability to accurately forecast
demand for our products and manage our inventory may have an adverse effect on our business, results of
operations and financial condition.

39.  With the expanded capacities for our business segments, we may require additional financing to meet
those requirements, which could have an adverse effect on our business, results of operations and
financial condition.

Our Company requires working capital to finance the purchase of materials before payment is received from
customers. The table below sets forth details of our working capital requirements during the periods as indicated
below:

Six months ended Fiscal
Particulars September 30, 2024 2024 | 2023 | 2022
(in % million)
Total Current Assets (A) 15,759.29 14,403.96 10,320.83 9,592.82
Total Current Liabilities (B) 9,706.10 10,235.08 7,441.67 7,975.81
Net Working Capital Requirements (A-B) 6,053.19 4.168.87 2.879.16 1,617.01
Means of finance* 18,075.80 15,965.80 10,345.80 6,435.80
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*The total borrowing limits availed includes Fund Based and Non- Fund based facilities that are used interchangeably by the Company.

The actual amount and timing of our future working capital requirements may differ from estimates as a result of,
among other factors, unforeseen delays or cost overruns, unanticipated expenses, regulatory changes, economic
conditions, logistical cost escalations, global pandemic type situations, technological changes and additional
market developments and new opportunities in the metal recycling industry.

If we experience insufficient cash flows or are unable to borrow funds in a timely basis or at all to meet our
working capital and other requirements, or to pay our debts, it could materially and adversely affect our business
and results of operations. Any issuance of equity to raise additional funds, on the other hand, would result in a
dilution of the ownership of existing shareholders and our earnings per Equity Share. As of September 30, 2024,
March 31, 2024, March 31, 2023 and March 31, 2022, our debt- equity ratio was 1.71, 1.65, 2.95 and 4.99
respectively.

Our working capital requirements may increase if the payment terms in our agreements with our customers or
purchase orders include reduced advance payments or longer payment schedules, or if our customers’ access to
channel financing is reduced. These factors may result in increases in the amount of our receivables and short-
term borrowings. Continued increases in our working capital requirements or our inability to obtain financing at
favorable terms, or at all may have a material adverse effect on our business, results of operations, profitability
and margins, cash flows and financial condition.

40.  We are subject to stringent labour laws or other industry standards and any strike, labour unrest, work
stoppage or increased wage demand by our employees or any other kind of disputes with our employees
could adversely affect our business, financial condition, results of operations and cash flows.

Our recycling and manufacturing activities are labour intensive, require our management to undertake significant
labour interface, and expose us to the risk of industrial action.

We are also subject to a number of stringent labour laws that protect the interests of workers, including legislation
that sets forth detailed procedures for dispute resolution and employee removal and legislation that imposes
financial obligations on employers upon retrenchment. Although, we have not experienced any disruption due to
dispute, strike, labour unrest, work stoppage or increased wage demand, etc., there can be no assurance that we
will not experience disruptions to our operations due to disputes or other problems with our work force such as
strikes, labour unrests, work stoppages or increased wage demands, which may adversely affect our business. If
labour laws become more stringent or are more strictly enforced, it may become difficult for us to maintain flexible
human resource policies, discharge employees or downsize, any of which could have an adverse effect on our
business, financial condition, results of operations and cash flows. We enter into contracts with independent
contractors who, in turn, engage on-site contract labour to perform certain operations. Although we generally do
not engage such labour directly, it is possible under Indian law that we may be held responsible for wage payments
to the labour engaged by contractors should the contractors default on wage payments. Any requirement to fund
such payments will adversely affect us, our business, financial condition, results of operations and cash flows.
Furthermore, under the Contract Labour (Regulation and Abolition) Act, 1970 and subsequent amendments
thereto, we may be required to absorb a portion of such contract labour as permanent employees. Any order from
a regulatory body or court requiring us to absorb such contract labour may have an adverse effect on our business,
financial condition, results of operations and cash flows.

41.  Our operations involve activities and materials which are hazardous in nature and could result in a
suspension of operations and/or the imposition of civil or criminal liabilities which could adversely
affect our business, results of operations, cash flow and financial condition.

Certain operations at our Recycling Facilities can cause accidents during the manufacturing process resulting in
serious injuries or death of employees or other persons, if improperly handled, and cause damage to our properties
or equipment and the properties of others or to the environment. Despite ensuring that employee safety manuals
covering employee safety and environmental procedures are in place and that hazard identification and risk
assessments with respect to our operations are periodically carried out, our operations are subject to significant
hazards, including explosions, fires, mechanical failures and other operational problems, inclement weather and
natural disasters, discharges or releases of hazardous substances, chemicals or gases and other environmental
risks. In Fiscals 2024, 2023 and 2022, we experienced a total of three (3) accidents in our Recycling Facilities.
The occurrence of any of these hazards could result in a suspension of operations and/or the imposition of civil or
criminal liabilities. We may also face claims and litigation, filed on behalf of persons alleging injury
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predominantly as a result of occupational exposure to hazards at our facilities. If these claims and lawsuits,
individually or in the aggregate, are resolved against us, our business, results of operations, cash flows and
financial condition could be adversely affected.

42.  We are subject to various law and regulations, in jurisdictions where we operate, including
environmental and health and safety laws and regulations, which may subject us to increased
compliance costs, which may in turn result in an adverse effect on our financial condition. Further, in
case we fail to obtain, maintain or renew statutory and regulatory licenses, permits and approvals
required for our business and operations, our business, results of operations, financial condition and
cash flows may be adversely affected.

Our operations are subject to extensive government regulation, and we are required to obtain a number of statutory
and regulatory permits and approvals under central and state government rules in the geographies in which we
operate. Some of the permits and approvals that we have obtained are valid only for a definite period of time and
require renewal. If we do not receive such approvals or are not able to renew the approvals in a timely manner,
our business and operations may be adversely affected. For further information on the nature of approvals and
licenses required for our business and for information on the material approvals applied for, please refer to section
titled “Government and Other Approvals” on page 451. These approvals, licenses, registrations and permissions
may be subject to numerous conditions. If we fail to obtain some or all of these approvals or licenses, or renewals
thereof, in a timely manner or at all, or if we fail to comply with applicable conditions or it is claimed that we
have breached any such conditions, our license or permission for carrying on a particular activity may be
suspended or cancelled and we may not be able to carry on such activity, which could adversely affect our
business, results of operations, profitability and margins, cash flows and financial condition. Any inability on our
part to adequately detect and rectify any defects in our internal controls and compliance systems which in turn
assist in ensuring compliance with regulatory or statutory requirements, may impact our ability to accurately
comply and obtain necessary consents and approvals. While there has been no instance where we failed to obtain
regulatory approvals in the last three Fiscals and stub period which had an adverse impact our operations, we
cannot assure you that such instance will not arise in the future. Further, while there has been no instance in the
last three Fiscals and stub period where our license was suspended or cancelled by any regulatory authority which
impacted our operations, we cannot assure you that such instance will not arise in the future.

Environmental laws and regulations in India have been increasing in stringency and it is possible that they will
become significantly more stringent in the future. Stricter laws and regulations, or stricter interpretation of the
existing laws and regulations, may impose new liabilities on us or result in the need for additional investment in
pollution control equipment, either of which could adversely affect our business, financial condition or prospects.
While as of the date of this Draft Red Herring Prospectus, we are not subject to any environmental legal
proceedings. We may be impleaded in such legal proceedings in the course of our business. Such legal proceedings
could divert management time and attention and consume financial resources in defense or prosecution of such
legal proceedings or cause delays in the construction, development or commencement of operations of our
projects. No assurance can be given that we will be successful in all, or any, of such proceedings. For details of
our material permits and approvals, please refer to section titled “Government and Other Approvals” on page 451.

43.  We are dependent on a number of key management personnel and senior management and the loss
of such persons, or our inability to attract and retain key management personnel and senior
management in the future, could adversely affect our business, growth prospects, results of
operations and cash flows.

Our ability to meet future business challenges depends on our ability to attract, recruit and retain talented and
skilled personnel. We are highly dependent on our Promoter, our Directors, senior management and other key
personnel, including skilled project management personnel. Our management and technical personnel are
supported by other skilled workers who benefit from regular in-house training initiatives and they are also
supported by external consultants with significant industry experience who are not permanent employees of our
Company.

The loss of any of our Promoter, our Directors, KMPs, Senior Management, external consultants, or an inability
to manage the attrition levels in different employee categories may materially and adversely impact our business,
growth prospects, results of operations and cash flows. We face competition to recruit and retain skilled and
professionally qualified staff. Due to the limited availability of skilled personnel, competition for senior
management and skilled engineers in our industry is intense. We may experience difficulties in attracting,
recruiting and retaining an appropriate number of managers and engineers for our business needs. The risk could
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be heightened to the extent we invest in business of geographical regions in which we have limited experience.
We may also need to increase our pay structures to attract and retain such personnel. Our future performance will
depend upon the continued services of these persons. Our business is manpower intensive and our continued
success and ability to meet future business challenges depends on our ability to attract, recruit and retain
experienced, talented and skilled professionals. As of January 31, 2025, we had 403 permanent employees. Set
forth below is our attrition rate for the periods indicated below:

As of six months As of/ for the | As of/ for the | As of/ for the
Particulars ended September 30, year ended year ended year ended
2024 March 31, March 31, March 31,
2024 2023 2022
Number of Employee 400 408 378 335
Number of Employees Exited 57 103 71 Nil**
Attrition Rate” 14.11% 26.21% 19.89% 0%

*Attrition rate is calculated as overall exits including retired employees divided by average number of employees in the relevant Fiscal/ period.
** Pursuant to an application for registration dated February 14, 2022 under Part-1 of Chapter XXI of the Companies Act, 2013, Our Company
was into a company from partnership firm. Subsequent to such conversion, a certificate of incorporation dated February 25, 2022 was issued
by the Registrar of Companies, Central Registration Centre in the name of ‘Jain Resource Recycling Private Limited’

For further details, please refer to section titled “Our Business” on page 216.

Our inability to hire, train and retain a sufficient number of qualified employees could impair the success of our
operations. This could have an adverse effect on our business, financial conditions, cash flows and results of
operations. Our success also depends, in part, on key vendors and customers relationships forged by our senior
management. If we were to lose these members of the senior management, we cannot assure you that we will be
able to continue to maintain key buyer and vendor relationships or renew them, which could adversely affect our
business, financial condition, results of operations and cash flows.

44.  Our Directors, Key Managerial Personnel and Senior Management have interests in our Company in
addition to their remuneration and reimbursement of expenses.

Our Directors, Key Managerial Personnel and Senior Management are interested in our Company to the extent of
rent paid, loans taken and repayment and Interest expense, the transactions mentioned in “Restated Financial
Information- Note 40 Related Party Disclosures” on page 372. Please refer to sections titled “Our Management
—Interest of Directors” and “Our Management —Interests of Key Managerial Personnel and Senior Management”
on pages 276 and 290, respectively. We cannot assure you that if our Directors, Key Managerial Personnel and
Senior Management are also our Shareholders, they will exercise their rights as shareholders for the benefit and
best interest of our Company. For details on the interests of our Directors and Key Managerial Personnel, other
than reimbursement of expenses incurred or normal remuneration or benefits, please refer to sections titled “Our
Management —Interest of Directors” and “Our Management —Interests of Key Managerial Personnel and Senior
Management,” on pages 276 and 290, respectively.

45.  Our inability to collect receivables and default in payment from our customers could result in the
reduction of our profits and affect our cash flows.

We are exposed to counterparty credit risk in the usual course of our business due to the nature of, and the inherent
risks involved in, dealings and arrangements with our customers who may delay or fail to make payments or
perform other contractual obligations. The majority of our sales are to customers on an open credit basis, with
standard payment terms of generally between ten (10) to fifteen (15) days.

While we generally monitor the ability of our customers to pay these open credit arrangements and limit the credit,
we extend to what we believe is reasonable based on an evaluation of customer’s financial condition and payment
history, we may still experience losses because of a customer being unable to pay. Set forth below are details
relating to bad debts and trade receivables for periods indicated below:

Six months ended Fiscal
Particulars September 30, 2024 2024 | 2023 | 2022
(in % million, unless indicated otherwise)
Trade receivables 1,760.96 1,833.13 2,541.17 2,105.03
Bad debts written off - - - -
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Set forth below are details relating to holding levels of our trade payables, trade receivables, inventory and
working capital cycle, for the periods indicated.

Number of days for six Number of days for Fiscal
Particulars months ended
September 30, 2024 Az AV A
Debtor days®! 22.71 18.03 27.67 26.96
Inventory days® 73.96 39.69 43.59 46.99
Creditor days® 7.85 2.68 4.52 5.16
Net Working capital days® 88.82 55.04 66.74 68.79

(1) Debtor Days = Average Trade Receivables / (Revenue from Operations / 365.

(2) Inventory Days = Average Inventory / (Cost of Goods Sold (here COGS = Cost of materials consumed + Purchases of Stock -in-trade +
Changes in Inventories of finished goods, work-in-progress and stock in trade + Direct Manufacturing Costs) / 365)

(3) Creditor Days = Average Trade Payables / (COGS / 365)

(4) Net Working Capital Days = Inventory Days + Debtor Days — Creditor Days

Any increase in our debtor days will negatively affect our business. If we are unable to collect customer
receivables or if the provisions for doubtful receivables are inadequate, it could adversely affect our business,
financial condition and results of operations.

Macroeconomic conditions could also result in financial difficulties, including insolvency or bankruptcy, for our
customers, and as a result could cause customers to delay payments to us, request modifications to their payment
arrangements, that could increase our receivables or affect our working capital requirements, or default on their
payment obligations to us. An increase in bad debts or in defaults by our customer, may compel us to utilize greater
amounts of our operating working capital and result in increased interest costs, thereby adversely affecting our
business, results of operations, profitability and margins, cash flows and financial condition.

46.  Any material deviation in the utilisation of Proceeds of the Offer shall be subject to applicable law.

The funding requirements and the deployment of the proceeds from this Offer are based on the current business
plan and strategy of our Company. Our Company may have to revise this from time to time as a result of variations
including changes in estimates and other external factors, which may not be within the control of the management
of our Company. This may entail rescheduling, revising or cancelling the planned expenditure and fund
requirement and increasing or decreasing the deployment for a particular purpose from its planned expenditure at
the discretion of the Board of Directors of our Company, in compliance with applicable law. Accordingly, we may
not be able to utilise the proceeds from this Offer in the manner set out in this Draft Red Herring Prospectus in a
timely manner or at all. As a consequence of any increased expenditure, the actual deployment of funds may be
higher than estimated.

47.  Failure or disruption of our IT and/or ERP systems may adversely affect our business, financial
condition, results of operations and prospects.

We have implemented various information technology (“IT”) solutions and/or enterprise resource planning
(“ERP”) solutions to cover key areas of our operations, procurement, dispatch, accounting and other business
functions. We have also adopted a data security and disaster management framework, the details of which are
provided below:

Data Management: The Company maintains and manages data related to day-to-day operations in Odoo
Enterprise Resource Management software and the data related to Human Resource is maintained and managed
in Spine HRMS Software. All data is available on premises server and DATA backup on locally on Qnap (NAS
Backup) and the Company also maintains a copy of backup on cloud (Xcellhost, Web werks (Jain Ikon) ) as a
secondary backup storage. Further, all hard copies (i.e invoice, Orders etc) also digitalized (scanned) and stored
in DMS (SaaS server).

Data Security: The locally maintained data are secured by firewall services offered by Sophos. To prevent the
data from malware and virus, the Company uses Seqrite Antivirus software as threat protection. Further, the data
maintained by Odoo, Spine and Oracle are secured by their own firewall and threat protection.

Data Management: To prevent data loss due to unforeseen circumstances, the data are retrieved from
Qnap/Xcellhost, Web werks (Jain Ikon) and DMS.
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These systems are potentially vulnerable to damage or interruption from a variety of sources, which could result
in a material adverse effect on our operations. Disruption or failure of our IT systems could have a material adverse
effect on our operations. A large-scale IT malfunction could disrupt our business or lead to disclosure of sensitive
company information. Our ability to keep our business operating depends on the proper and efficient operation
and functioning of various IT systems, which are susceptible to malfunctions and interruptions (including those
due to equipment damage, power outages, computer viruses and a range of other hardware, software and network
problems). A significant or large-scale malfunction or interruption of one or more of our IT systems could
adversely affect our ability to keep our operations running efficiently and affect product availability, particularly
in the country, region or functional area in which the malfunction occurs, and wider or sustained disruption to our
business cannot be excluded. In addition, it is possible that a malfunction of our data system security measures
could enable unauthorized persons to access sensitive business data, including information relating to our
intellectual property or business strategy or those of our customers. Such malfunction or disruptions could cause
economic losses for which we could be held liable. A failure of our IT systems could also cause damage to our
reputation which could harm our business. Any of these developments, alone or in combination, could have a
material adverse effect on our business, financial condition and results of operations.

Further, the unavailability of, or failure to retain, well trained employees capable of constantly servicing our IT
and/or ERP systems may lead to inefficiency or disruption of IT system thereby adversely affecting our ability to
operate efficiently. Any failure or disruption in the operation of these systems or the loss of data due to such failure
or disruption (including due to human error or sabotage) may affect our ability to plan, track, record and analyze
work in progress and sales, process financial information, meet business objectives based on IT initiatives such
as product life cycle management, manage our creditors, debtors, manage payables and inventory or otherwise
conduct our normal business operations, which may increase our costs and otherwise adversely affect our business,
financial condition, results of operations and prospects.

48.  Our insurance coverage may not be adequate to protect us against all material risks, which may
adversely affect our business, results of operations and financial condition.

Our operations are subject to various risks and our insurance may not be adequate to completely cover any or all
of our risks and liabilities. Our principal type of insurance coverage include among others, (i) export marine
insurance; (ii) public liability insurance; (iii) keyman insurance; (iv) industry care insurance; (v) burglary
insurance; (vi) group mediclaim insurance; (vii) fidelity guarantee insurance; (viii) vehicle insurance; (ix) fire and
special perils policy. Our insurance may not be adequate to completely cover any or all of our risks and liabilities.
Any successful claims against us in excess of the insurance coverage may adversely affect our business, reputation,
financial condition, results of operations, cash flows and prospects. Further, there is no assurance that the insurance
premiums payable by us will be commercially viable or justifiable.

Notwithstanding the insurance coverage that we carry, we may not be fully insured against certain types of risks.
There are many events, other than the ones covered in the insurance policies specified above, that could
significantly impact our operations, or expose us to third-party liabilities, for which we may not be adequately
insured. We cannot assure you that any claim under the insurance policies maintained by us will be honoured fully,
in part, on time, or at all. We apply for the renewal of our insurance coverage in the normal course of our business,
but we cannot assure you that such renewals will be granted in a timely manner, at an acceptable cost, or at all.
The following table provides the details of insurance claims received by our Company for the periods indicated
below:

Particulars

As of six months
period ended
September 30, 2024

Fiscal 2024
(in Zmillion)

Fiscal 2023
(in Zmillion)

Fiscal 2022
(in Zmillion)

Insurance claims

0.78"

1.42%

*Claim on account of floods.

# Claim on account of fire and marine.

The table below sets forth details of our insurance coverage:

Six months period Fiscal ended Fiscal ended Fiscal ended
. @ ended September 30, March 31, March 31, March 31,
Lok 2024 2024 2023 2022
(in million) (in Zmillion) (in Zmillion) (in Zmillion)
A. Insurable Assets @ 5,968.27 6,151.60 4,001.76 3,863.07
B. Uninsurable Assets @ 11,237.67 9,135.95 7,157.79 6,314.07
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C. Total Assets (A +B) 17,239.42 15,287.55 11,159.55 10,177.14

D. Insurance Cover 4,816.17 4,656.33 3,838.13 3,718.17

E. Insurance Cover as a % of 80.70 % 75.69 % 95.91% 96.25%
Insurable Assets [(D) / (A)]

F. Insurance Cover as a % of Total 27.94 % 30.46 % 34.39% 36.53%
Assets [ (D) / (C)]

1.
2.

‘Insurable assets’includes property, plant and equipment, inventories and capital work in progress.

‘Uninsurable Assets’ includes goodwill, other intangible assets, security deposits given, receivable from related parties, receivable from
third parties, balance with government authorities, trade receivables, cash and cash equivalents, Bank balance other than cash and cash
equivalents, Investments, deferred tax assets (net) and other items not specifically mentioned in Note 1.

All insurance policies continue to reflect the name of the previous entity and have not been updated post-conversion. This includes, but is
not limited to, vehicle insurance policies, where the insured name remains unchanged despite the entity's transition.

To the extent that we suffer loss or damage, or successful assertion of one or more large claims against us for
events for which we are not insured, or for which we did not obtain or maintain insurance, or which is not covered
by insurance, or exceeds our insurance coverage or where our insurance claims are rejected, the loss would have
to be borne by us and our business, results of operations, profitability and margins, cash flows and financial
condition could be adversely affected. Also see “Our Business—Insurance” on page 247. While there has been
no instance where we experienced losses exceeding our insurance coverage in the last three Fiscals and for the six
months ended September 30, 2024, we cannot assure you that such instances will not arise in the future. Further,
as of six months ended September 30, 2024 and period ending March 31, 2024, March 31, 2023 and March 31,
2022, our total uninsured assets which include inter alia goodwill, other intangible assets, security deposits given
were X 11,237.67 million, X 9,135.95 million, % 7,157.79 million and X 6,314.07 million, representing 65.19%,
59.76%, 64.14% and 62.04% of our total assets as for the six months ended September 30, 2024 and Fiscals ended
March 31, 2024, 2023 and 2022, respectively. While there has not been any instance of damage or loss of
uninsured assets in the last three Fiscals which had an adverse impact on the Company’s business and results of
operations, we cannot assure you that such instance will not arise in the future.

49. If we are unable to establish and maintain an effective internal controls and compliance system, our
business and reputation could be adversely affected.

We are responsible for establishing and maintaining adequate internal control measures commensurate with the
size and complexity of operations. Our internal audit functions make an evaluation of the adequacy and
effectiveness of internal systems on an ongoing basis so that our operations adhere to our policies, compliance
requirements and internal guidelines. We periodically test and update our internal processes and systems and there
have been no instances of failure to maintain effective internal controls and compliance system in the last three
Fiscals. However, we are exposed to operational risks arising from the potential inadequacy or failure of internal
processes or systems, and our actions may not be sufficient to ensure effective internal checks and balances in all
circumstances.

We take reasonable steps to maintain appropriate procedures for compliance and disclosure and to maintain
effective internal controls over our financial reporting so that we produce reliable financial reports and prevent
financial fraud. As risks evolve and develop, internal controls must be reviewed on an ongoing basis. Maintaining
such internal controls requires human diligence and compliance and is therefore subject to lapses in judgment and
failures that result from human error. Any lapses in judgment or failures that result from human error can affect
the accuracy of our financial reporting, resulting in a loss of investor confidence and a decline in the price of our
equity shares.

Effective internal controls are necessary for us to prepare reliable financial reports and effectively avoid fraud.
Moreover, any internal controls that we may implement, or our level of compliance with such controls, may
deteriorate over time, due to evolving business conditions. There can be no assurance that deficiencies in our
internal controls will not arise in the future, or that we will be able to implement, and continue to maintain,
adequate measures to rectify or mitigate any such deficiencies in our internal controls. Any inability on our part
to adequately detect, rectify or mitigate any such deficiencies in our internal controls may adversely impact our
ability to accurately report, or successfully manage, our financial risks, and to avoid fraud.

50. Fraud, theft, employee negligence or similar incidents may adversely affect our results of operations
and cash flows.

We may be subject to instances of fraud, misappropriation, unauthorised acts and misconduct by our
representatives and employees which may go unnoticed for certain periods of time before corrective action is
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taken. Fraudulent and unauthorised conduct by our employees could also bind us to transactions that exceed the
scope of authorisation and present significant risks to us. As a result, we may be subject to regulatory sanctions,
brand and reputational damage or financial harm. It is not always possible to deter fraud or misconduct by
employees and the precautions we take and the systems we have put in place to prevent and deter such activities
may not be effective in all cases. Further, we employ third parties for certain operations and accordingly, we are
exposed to the risk of theft and embezzlement. In addition, we may be subject to regulatory or other proceedings
in connection with such acts by our employees, which could adversely affect our goodwill. While there has been
no instance of fraud, theft or employee negligence which we have experienced in the last three Fiscals which had
an adverse effect on our business operations, we cannot assure you that we will not experience any fraud, theft,
employee negligence or similar incidents in the future, which could adversely affect our reputation and results of
operations.

Our operations may be subject to incidents of theft or damage to inventory in transit and prior to or during godown
stocking. The business may also encounter some inventory loss on account of employee theft, vendor fraud,
security lapse and general administrative error. While we have not experienced any instance of fraud, theft or
employee negligence in the last three Fiscals which had an adverse effect on our business operations, we cannot
assure you that such instance will not arise in the future.

51.  Our Promoter and Promoter Group will continue to retain majority shareholding in us after the Offer,
which will allow them to exercise significant influence over us.

As of date of this Draft Red Herring Prospectus, our Promoter hold 25,81,15,160 Equity Shares constituting
approximately 79.78% of the issued, subscribed and paid-up share capital of our Company, and will hold [®]% of
our Equity Share capital after the completion of the Offer. For further information on their shareholding pre and
post-Offer, please refer to section titled “Capital Structure” on page 100. Our Promoter and Promoter Group
cumulatively hold 284,758,425 Equity Shares constituting 88.01 % of the issued, subscribed and paid-up share
capital of our Company, and will hold [#]% of our Equity Share capital after the completion of the Offer.
Accordingly, our Promoter and Promoter Group will continue to exercise significant influence over our business
and all matters requiring shareholders' approval, including the composition of our Board of Directors, the approval
of mergers, strategic acquisitions or joint ventures or the sales of substantially all of our assets, and the policies
for dividends, lending, investments and capital expenditures. This concentration of ownership may also delay,
defer or even prevent a change in control of our Company and may make some transactions more difficult or
impossible without the support of our Promoter and Promoter Group. Further, the Takeover Regulations may limit
the ability of a third party to acquire control. The interests of our Promoter, as our Company’s controlling
shareholder, could conflict with our Company's interests, your interests or the interests of our other shareholders.
There is no assurance that our Promoter will act to resolve any conflicts of interest in our Company’s, or your
favour and any such conflict may adversely affect our ability to execute our business strategy or to operate our
business. For further information in relation to the interests of our Promoter in our Company, please refer to
sections titled “Our Management” and “Our Promoter and Promoter Group” on pages 271 and 292, respectively.

52.  Anyfailure to protect and leverage our intellectual property rights could adversely affect our competitive
position, business, financial condition and results of operation. We may also inadvertently infringe on
the intellectual property rights of others and infringement claims could subject us to significant liability
for damages and potentially injunctive action, which could harm our competitive position

As of the date of this Draft Red Herring Prospectus, we have registered JMH trademark under class 6 as of
January 13, 2017, in respect of common metals and their alloys including copper and brass cold rolled sheets and
refined lead and lead alloys with the Registrar of Trade Marks, Mumbai under the Trademarks Act, 1999 vide
certificate of registration dated January 04, 2020. Further, we have two word trademark registered namely “Jain
Metal Rolling Mills” and “Jain Metal” both under class 6 as of January 13, 2017 in respect of common metals and
their alloys including copper and brass cold rolled sheets and refined lead and lead alloys with the Registrar of
Trade Marks, Mumbai under the Trademarks Act, 1999 vide certificate of registration dated June 06, 2019 and

January 04, 2020 respectively. In addition to it, we have applied for - - trademark under class 6 and 35
on February 12, 2025, in respect of common metals and their alloys including copper and brass cold rolled sheets
and refined lead and lead alloys being goods with the Registrar of Trademarks, Mumbai under the Trademarks
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Act, 1999 which is currently pending. Further, as of the date of this Draft Red Herring Prospectus, we are also

i i AIN s
using an unregistered trademark jan )

Further, our subsidiary, JIGV has registered IR trademark under Category 14 as of October 20, 2024 as per
the provision of Article 17 of the Federal Decree No. (36) of 2021 regarding trademarks, the Ministry of Economy,
UAE. For further details, please refer to section titled “Our Business—Intellectual Property” and “Government
and Other Approvals — Intellectual Property” on pages 246 and 455, respectively. We may not be able to prevent
infringement of our trademarks and a passing off action may not provide sufficient protection until such time that
registration of trademarks is granted. If our trademarks or other intellectual property are improperly used, the
value and reputation of our business could be harmed. The measures we take to protect our intellectual property
may not be adequate to prevent unauthorised use of our intellectual property by third parties. Despite the
precautions we take to protect our intellectual property rights, it is possible that third parties may copy or otherwise
infringe upon our rights, which may adversely affect our business, results of operations, profitability and margins,
cash flows and financial condition. We may need to litigate in order to determine the validity of such claims and
the scope of the proprietary rights of others. Any such litigation could be time consuming and costly and the
outcome cannot be guaranteed. Accordingly, we may not be able to detect any unauthorized use or take appropriate
and timely steps to enforce or protect its intellectual property. While we take care to ensure that we comply with
the intellectual property rights of others, we cannot determine with certainty as to whether we are infringing on
any existing third-party intellectual property rights, which may force us to alter our technologies, obtain licenses
or cease some of our operations. We may also be susceptible to claims from third parties asserting infringement
and other related claims.

If claims or actions are asserted against us, we may be required to obtain a license, modify our existing technology
or cease the use of such technology and design a new non-infringing technology. Such licenses or design
modifications can be extremely costly. Furthermore, necessary licenses may not be available to us on satisfactory
terms, if at all. In addition, we may decide to settle a claim or action against us, which settlement could be costly.
We may also be liable for any past infringement. Any of the foregoing could adversely affect our business, results
of operations and financial condition.

53.  Our ability to pay dividends in the future will depend on our earnings, financial condition, working
capital requirements, capital expenditures and restrictive covenants of our financing arrangements.

While we have not declared dividend in the last three Fiscals and for the six months ended September 30, 2024,
however, any dividends to be declared and paid in the future are required to be recommended by our Company’s
Board of Directors and approved by its Shareholders, at their discretion, subject to the provisions of the Articles
of Association and applicable law, including the Companies Act. Our Company’s ability to pay dividends in the
future will depend upon our future results of operations, our dividend policy, financial condition, cash flows,
sufficient profitability, working capital requirements, and capital expenditure requirements. We cannot assure you
that we will generate sufficient revenues to cover our operating expenses and, as such, pay dividends to our
Company’s shareholders in the future consistent with our past practices, or at all. For details pertaining to
dividends declared by our Company in the past, please refer to section titled “Dividend Policy” on page 299.

54.  This Draft Red Herring Prospectus includes certain Non-GAAP Measures, financial and operational
performance indicators and other industry measures related to our operations and financial
performance. The Non-GAAP Measures and industry measures may vary from any standard
methodology that is applicable across the Indian metal recycling industry and, therefore, may not be
comparable with financial or industry related statistical information of similar nomenclature computed
and presented by other companies.

Certain non-GAAP Measures and certain other industry measures relating to our operations and financial
performance have been included in this Draft Red Herring Prospectus. We have disclosed such Non-GAAP
Measures and such other industry related statistical information relating to our operations and financial
performance as we consider such information to be useful measures of our business and financial performance,
and because such measures are frequently used by securities analysts, investors and others to evaluate the
operational performance of companies engaged in the Indian steel tubes and pipes industry, many of which provide
such Non-GAAP Measures and other industry related statistical and operational information. Such supplemental
financial and operational information is therefore of limited utility as an analytical tool, and investors are cautioned
against considering such information either in isolation or as a substitute for an analysis of our audited financial
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statements as reported under applicable accounting standards disclosed elsewhere in this Draft Red Herring
Prospectus.

These Non-GAAP Measures and such other industry related statistical and other information relating to our
operations and financial performance may not be computed on the basis of any standard methodology that is
applicable to the industry and are not measures of operating performance or liquidity defined by generally
accepted accounting principles, and therefore may not be comparable to financial measures and industry related
statistical information of similar nomenclature that may be computed and presented by other steel tube and pipe
manufacturers in India. For further information, please refer to section titled “Management’s Discussion and
Analysis of Financial Condition and Results of Operations” on page 405.

55.  The proceeds from the Offer for Sale will be paid to the Selling Shareholders, including our Promoter.

This Offer is being undertaken as a Fresh Issue of Equity Shares as well as an Offer for Sale of Equity Shares by
the Selling Shareholders. The entire proceeds from the Offer for Sale will be paid to the Selling Shareholders,
namely, Mr. Kamlesh Jain, and Mr. Mayank Pareek and our Company will not receive any proceeds from the
Offer for Sale. For further details, please refer to section titled “The Offer”, “Capital Structure” and “Objects of
the Offer” on pages 83, 100 and 119, respectively.

56.  Industry information included in this Draft Red Herring Prospectus has been derived from the CRISIL
Report, which was prepared by CRISIL MI&A and exclusively commissioned and paid for by our
Company for the purposes of the Offer, and any reliance on information from the CRISIL Report for
making an investment decision in the Offer is subject to inherent risks.

Certain sections of this Draft Red Herring Prospectus include information that is based on or derived from the
CRISIL Report, which was prepared by CRISIL MI&A and exclusively commissioned and paid for by our
Company for the purposes of the Offer pursuant to a technical proposal dated March 2025. CRISILMI&A is not
related to our Company, our Promoter, our Directors, Key Managerial Personnel, Senior Management and the
Book Running Lead Managers. A copy of the CRISIL Report will be available on the Company’s website at
https://jainmetalgroup.com/ from the date of the Draft Red Herring Prospectus until the Bid/Offer Closing Date.
The CRISIL Report is a paid report and is subject to various limitations and based upon certain assumptions that
are subjective in nature. Statements in the CRISIL Report that involve estimates are subject to change, and actual
amounts may differ materially from those included therein.

The CRISIL Report uses certain selected methodologies for market sizing and forecasting and, accordingly,
investors should read the industry related disclosure in this Draft Red Herring Prospectus in this context. The
CRISIL Report is not a recommendation to invest / disinvest in any company covered in the CRISIL Report.
Accordingly, prospective investors should not place undue reliance on or base their investment decision solely on
this information. There are no parts, data or information (which may be relevant for the proposed Offer), that has
been left out or changed in any manner. In view of the foregoing, you should consult your own advisors and
undertake an independent assessment of information in this Draft Red Herring Prospectus based on, or derived
from, the CRISIL Report before making any investment decision regarding the Offer. Also see “Certain
Conventions, Use of Financial Information and Market Data and Currency of Presentation —Industry and Market
Data” and “Industry Overview” on pages 28 and 145, respectively.

External Risks

57. Political, economic or other factors that are beyond our control may have an adverse effect on our
business and results of operations

The Indian economy and capital markets are influenced by economic, political and market conditions in India and
globally including adverse geopolitical conditions. The following external risks may have an adverse impact on
our business and results of operations, should any of them materialize:

. political instability, resulting from a change in government or economic and fiscal policies, may adversely
affect economic conditions in India. In recent years, India has implemented various economic and political

reforms. Reforms in relation to land acquisition policies and trade barriers have led to increased incidents
of social unrest in India over which we have no control;

. instability in other countries and adverse changes in geopolitical situations;

70



o change in the government or a change in the economic and deregulation policies could adversely affect
economic conditions prevalent in the areas in which we operate in general and our business in particular;

. strikes, lock-outs, work stoppages or increased wage demands by employees, or vendors;
. civil unrest, acts of violence, terrorist attacks, regional conflicts or war;
. instability in the financial markets and volatility in, and actual or perceived trends in trading activity on,

India’s principal stock exchanges;

. epidemics or any other public health emergency in India or in countries in the region or globally, including
in India’s various neighbouring countries;

. a decline in India’s foreign exchange reserves which may affect liquidity in the Indian economy;

. macroeconomic factors and central bank regulation, including in relation to interest rates movements which
may in turn adversely impact our access to capital and increase our borrowing costs;

. high rates of inflation in India could increase our costs without proportionately increasing our revenues,
and as such decrease our operating margins; and

) any other significant regulatory or economic developments in or affecting India or our regional markets.

Any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the Indian economy, could
adversely affect our business, results of operations, financial condition and cash flows and the price of the Equity
Shares. Our performance and the growth of our business depend on the overall performance of the Indian economy
as well as the economies of the regional markets in which we operate. Moreover, we are dependent on the various
policies, initiatives and schemes proposed or implemented in India, however, there can be no assurance that such
policies, initiatives and schemes will yield the desired results or benefits which we anticipate and rely upon for
our growth.

58.  Natural or man-made disasters, fires, epidemics, pandemics, acts of war, terrorist attacks, civil unrest
and other events could adversely affect our business

Natural disasters (such as typhoons, flooding, and/or earthquakes), epidemics, pandemics such as COVID-19, and
man-made disasters, including acts of war, terrorist attacks, and other events, many of which are beyond our
control, may lead to economic instability, including in India or globally, which may in turn adversely affect our
business, financial condition, and results of operations. Developments in the ongoing conflict between Russia and
Ukraine and the Israel and Palestine has resulted in and may continue to result in a period of sustained instability
across global financial markets, induce volatility in commaodity prices, adversely impact availability of natural
gas, increase in supply chain, logistics times and costs, increase borrowing costs, cause outflow of capital from
emerging markets and may lead to overall slowdown in economic activity in India. Our operations may be
adversely affected by fires, natural disasters, and/or severe weather, which can result in damage to our property
or inventory and generally reduce our productivity, and may require us to evacuate personnel and suspend
operations. Any terrorist attacks or civil unrest as well as other adverse social, economic, and political events in
India could have a negative effect on us. Such incidents could create a perception that investment in Indian
companies involves a higher degree of risk and could have an adverse effect on our business and the price of the
Equity Shares. A number of countries in Asia, including India, as well as countries in other parts of the world, are
susceptible to contagious diseases and, for example, have had confirmed cases of diseases such as the highly
pathogenic H7N9, H5N1, and H1N1 strains of influenza in birds and swine and more recently, the SARS-CoV-2
virus and the monkeypox virus. Another outbreak of the COVID-19 pandemic or future outbreaks of SARS-CoV?2
virus or a similar contagious disease could adversely affect the global economy and economic activity in the
region. As a result, any present or future outbreak of a contagious disease could have an adverse effect on our
business and the trading price of Equity Shares.

59. A downgrade in sovereign credit rating of India and other jurisdictions we operate in may affect the
trading price of the Equity Shares and our business and results of operations.
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Our borrowing costs and our access to the debt capital markets depend significantly on the sovereign credit ratings
of India. India’s sovereign debt rating could be downgraded due to various factors, including changes in tax or
fiscal policy or a decline in India’s foreign exchange reserves, which are outside our control. Any adverse revisions
to sovereign credit ratings for India and other jurisdictions we operate in by international rating agencies may
adversely impact our ability to raise additional financing and the interest rates and other commercial terms at
which such financing is available, including raising any overseas additional financing or refinance any existing
indebtedness. This could have an adverse effect on our ability to fund our business growth on favourable terms or
at all and consequently adversely affect our business and financial performance and the price of Equity Shares.

60.  We are exposed to risks associated with foreign exchange rate fluctuations.

Our financial information is presented in Indian Rupees. However, we generate a significant portion of our sales
internationally through export and sales outside of India. For the six months ended September 30, 2024, Fiscals
2024, 2023 and 2022, our revenue from operations from outside India constituted 50.05% %, 54.11%, 51.63%,
and 72.26% of our total revenue from operations for six months period ending September 30, 2024, Fiscals 2024,
2023 and 2022 respectively. We also import raw materials for our operations and our cost of raw materials
consumed as a percentage of the total revenue from operations for the six months ended September 30, 2024,
Fiscal 2024, Fiscal 2023 and Fiscal 2022 was 83.91%, 91.31%, 90.39% and 91.89%, respectively. These imports
and exports are denominated in foreign currencies, primarily in U.S. dollars ($) and EUROs. Our global operations
expose us to foreign exchange rate risks, arising primarily from our receivables, payables, export and import of
goods. There can be no guarantee that such fluctuations will not affect our financial performance in the future as
we continue to expand our operations globally

61. We may be affected by competition laws, the adverse application or interpretation of which could
adversely affect our business.

The Competition Act, 2002, as amended (the “Competition Act”) prohibits any anti-competitive agreement or
arrangement, understanding or action in concert between enterprises, whether formal or informal, which causes
or is likely to cause an appreciable adverse effect on competition in India. Any agreement among competitors
which directly or indirectly involves the determination of purchase or sale prices, limits or controls production,
supply, markets, technical development, investment or provision of services, shares the market or source of
production or provision of services in any manner by way of allocation of geographical area, type of goods or
services or number of consumers in the relevant market or in any other similar way or directly or indirectly results
in bid-rigging or collusive bidding is presumed to have an appreciable adverse effect on competition.

The Competition Act also prohibits abuse of a dominant position by any enterprise. The combination regulation
(merger control) provisions under the Competition Act require acquisitions of shares, voting rights, assets or
control or mergers or amalgamations that cross the prescribed asset and turnover based thresholds to be
mandatorily notified to, and pre-approved by, the Competition Commission of India (“CCI”). The Competition
Act was amended in April 2023 and the amendment strengthens the merger control by providing for faster
timelines for merger approvals and strengthens the punishment for violations. Any breach of the provisions of
Competition Act, may attract substantial monetary penalties.

The Competition Act aims to, among other things, prohibit all agreements and transactions, which may have an
appreciable adverse effect in India. Consequently, all agreements entered into by us could be within the purview
of the Competition Act. Further, the CCI has extra-territorial powers and can investigate any agreements, abusive
conduct or combination occurring outside of India if such agreement, conduct or combination has an appreciable
adverse effect in India. We are not currently party to any outstanding proceedings, nor have we ever received any
notice in relation to non-compliance with the Competition Act. The applicability or interpretation of the
Competition Act to any merger, amalgamation or acquisition proposed by us, or any enforcement proceedings
initiated by the CCI in future, or any adverse publicity that may be generated due to scrutiny or prosecution by
the CCI may affect our business, results of operations, profitability and margins, cash flows and financial
condition.

62.  Financial instability in other countries may cause increased volatility in Indian financial markets.
The Indian market and the Indian economy are influenced by economic and market conditions in other countries,
including conditions in the United States, Europe and certain emerging economies in Asia. Financial turmoil in

Asia, United States, United Kingdom, Russia and elsewhere in the world in recent years has adversely affected
the Indian economy. Any worldwide financial instability may cause increased volatility in the Indian financial
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markets and, directly or indirectly, adversely affect the Indian economy and financial sector and us. Although
economic conditions vary across markets, loss of investor confidence in one emerging economy may cause
increased volatility across other economies, including India. Financial instability in other parts of the world could
have a global influence and thereby negatively affect the Indian economy. Financial disruptions could adversely
affect our business, prospects, financial condition, results of operations and cash flows. Further, economic
developments globally can have a significant impact on our principal markets. Concerns related to a trade war
between large economies may lead to increased risk aversion and volatility in global capital markets and
consequently have an impact on the Indian economy. These developments, or the perception that any of them
could occur, have had and may continue to have an adverse effect on global economic conditions and the stability
of global financial markets, and may significantly reduce global market liquidity, restrict the ability of key market
participants to operate in certain financial markets or restrict our access to capital. This could have an adverse
effect on our business, financial condition and results of operations and reduce the price of the Equity Shares.

63. Changing laws, rules or regulations and legal uncertainties in India, including adverse application of
taxation laws and regulations, may adversely affect our business, results of operations, financial
condition and cash flows.

The regulatory and policy environment in which we operate is evolving and is subject to change.

Unfavorable changes in or interpretations of existing, or the promulgation of new, laws, rules and regulations
including foreign investment and stamp duty laws governing our business and operations could result in us being
deemed to be in contravention of such laws and may require us to apply for additional approvals. For instance,
the Supreme Court of India has in a decision clarified the components of basic wages which need to be considered
by companies while making provident fund payments, which resulted in an increase in the provident fund
payments to be made by companies. Any such decisions in future or any further changes in interpretation of laws
may have an impact on our results of operations.

Further, any future amendments may affect our tax benefits such as deductions for income earned by way of
dividend from investments in other domestic companies.

Furthermore, changes in capital gains tax or tax on capital market transactions or the sale of shares could affect
investor returns. As a result, any such changes or interpretations could have an adverse effect on our business and
financial performance. For further discussion on capital gains tax, see “Risk Factor- Investors may be subject to
Indian taxes arising out of capital gains on the sale of the Equity Shares.” on page 77.

We cannot predict the impact of any changes in or interpretations of existing, or the promulgation of, new laws,
rules and regulations applicable to us and our business. Unfavorable changes in or interpretations of existing, or
the promulgation of new laws, rules and regulations including foreign investment and stamp duty laws governing
our business and operations could result in us, our business, operations or group structure being deemed to be in
contravention of such laws and/or may require us to apply for additional approvals. We may incur increased costs
and expend resources relating to compliance with such new requirements, which may also require significant
management time, and any failure to comply may adversely affect our business, results of operations and
prospects. Uncertainty in the applicability, interpretation or implementation of any amendment to, or change in,
governing law, regulation or policy, including by reason of an absence, or a limited body, of administrative or
judicial precedent may be time consuming as well as costly for us to resolve and may impact the viability of our
current business or restrict our ability to grow our business in the future.

Further, the Government of India has recently introduced various amendments to the Income Tax Act, vide the
Finance Act, 2024. We have not fully determined the impact of these recent and proposed laws and regulations
on our business, financial condition, future cash flows and results of operations. Unfavourable changes in or
interpretations of existing, or the promulgation of new, laws, rules and regulations including foreign investment
and stamp duty laws governing our business and operations could result in us being deemed to be in contravention
of such laws and may require us to apply for additional approvals.

64. Ifinflation rises in India, increased costs could result in a decline in profits.
Inflation rates in India have been volatile in recent years, and such volatility may continue. India has experienced
high inflation relative to developed countries in the recent past. In recent months, consumer and wholesale prices

in India have exhibited increased inflationary trends, as the result of an increase in crude oil prices, higher
international commodity prices, and higher domestic consumer and supplier prices. While the RBI has enacted
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certain policy measures designed to curb inflation, these policies may not be successful. Continued high rates of
inflation may increase our expenses related to salaries or wages payable to our employees and other expenses.

Any increase in inflation in India can increase our expenses, which we may not be able to adequately pass on to
our customers, whether entirely or in part, and may adversely affect our business, results of operations,
profitability and margins, cash flows and financial condition. In particular, we might not be able to control the
increase in our expenses related to salaries or wages payable to our employees or increase the price of our services
to pass the increase in costs on to our customers. In such case, our business, results of operations, profitability and
margins, cash flows and financial condition may be adversely affected.

65.  Adverse macroeconomic conditions in India and globally could adversely affect our business, results of
operations, profitability and margins, cash flows and financial condition.

Our performance and the growth of our business are necessarily dependent on the health of the overall Indian
economy. Therefore, any slowdown in the Indian economy would materially and adversely affect our business,
financial condition, results of operations and cash flows. An increase in India’s trade deficit, a downgrading in
India’s sovereign debt rating or a decline in India’s foreign exchange reserves could negatively affect interest rates
and liquidity, which could adversely affect the Indian economy.

The Indian economy is also influenced by economic and market conditions in other countries, particularly
emerging market conditions in Asia. Further, financial turmoil in United States, United Kingdom, Russia and
elsewhere in the world in recent years has adversely affected the Indian economy. A loss of investor confidence
in other emerging market economies or any worldwide financial instability may adversely affect the Indian
economy. Further, geopolitical developments in other regions of the world including the conflict between Ukraine
and Russia and the Israel-Palestine conflict may also affect our business. Moreover, a potential China-Taiwan
conflict could have adverse impacts on our customers thereby indirectly harming our business.

Further, other factors which may adversely affect the Indian economy are scarcity of credit or other financing in
India; volatility in, and actual or perceived trends in trading activity on, India’s principal stock exchanges; changes
in India’s tax, trade, fiscal or monetary policies; political instability, terrorism or military conflict in India or in
countries in the region or globally; the occurrence of natural or man-made disasters; prevailing regional or global
economic conditions, including in India’s principal export markets; and other significant regulatory or economic
developments in or affecting India.

66.  The emergence and effects related to a pandemic, epidemic or outbreak of an infectious disease could
adversely affect our operations.

We might be adversely affected by events outside of our control, including widespread public health issues, such
as epidemic or pandemic infectious diseases, natural disasters such as earthquakes, floods or severe weather,
political events such as terrorism, military conflicts and trade wars, and other catastrophic events. We face risks
related to health epidemics and pandemics, including risks related to any responses thereto by the government of
India, as well as our customers and suppliers.

Any future disruption in our ability to service our customers could have an adverse effect on our revenue, results
of operations, and cash flows. We also face risks related to a downturn in our customers’ respective businesses,
due to government restrictions such as lockdowns. An economic slowdown or recession due to health epidemics
and pandemics, including the recurrence of the COVID-19 pandemic or a similar variant of the disease, may affect
our customers’ ability to obtain credit to finance their business on acceptable terms, which could result in reduced
spending on our product offerings.

67.  Our business is significantly affected by fluctuations in general economic activity. Any economic
downturns in regions or sectors where we operate may negatively impact our business, financial
condition, or results of operations.

Our operations are heavily influenced by the overall level of commercial activity and economic conditions in the
regions and sectors where we operate. An economic downturn in any of these areas can adversely affect our results
of operations. Such economic downturns in regions or sectors where we operate can, in turn, negatively impact
our business, financial condition, or results of operations. Many of our top customers are located in overseas
jurisdictions and a downturn in global markets can adversely affect their operations, which in turn affects our
business, financial condition, or results of operations. We may face increased competitive pricing pressure during
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such periods as well. Further, declining unemployment levels can also make it more challenging for us to find
suitable candidates to place with our operations. There can be no assurance that such risks shall not materialize in
future and any disruption caused as a consequence thereof may restrict our ability to service our customers could
have an adverse effect on our revenue, results of operations, and cash flows.

68. Changes in tax and other laws may materially and adversely affect our business, results of operations,
profitability and margins, cash flows and financial condition.

The regulatory and policy environment in which we operate is evolving and subject to change. Such changes, may
adversely affect our business, results of operations, profitability and margins, cash flows and financial conditions,
to the extent that we are unable to suitably respond to and comply with any such changes in applicable law and

policy.

For details in relation to the regulations and policies which affect our business and operations, please refer to
section titled “Key Regulations and Policies” on page 251. The Gol introduced new labor laws relating to social
security (Code on Social Security, 2020), occupational safety (Occupational Safety, Health and Working
Conditions Code, 2020), industrial relations (Industrial Relations Code, 2020) and wages (Code on Wages, 2019),
which were to take effect from April 1, 2021. The Gol has notified the effective date of implementation of certain
provisions of the Code on Wages, 2019 and Code on Social Security, 2020, it has deferred the effective date of
implementation of the other labor laws listed above, and they shall come into force from such dates as may be
notified. Further, the Government of India has introduced the Bharatiya Nyaya Sanhita, 2023, the Bharatiya
Nagarik Suraksha Sanhita, 2023 and the Bharatiya Sakshya Adhiniyam, 2023, which have replaced the Indian
Penal Code, 1860, the Code of Criminal Procedure, 1973 and the Indian Evidence Act, 1872, respectively, which
have received the assent of the President of India on December 25, 2023 and have come into effect from July 1,
2024. The effect of the provisions of these on us and the litigations involving us cannot be predicted with certainty
at this stage.

In addition. earlier, distribution of dividends by a domestic company was subject to Dividend Distribution Tax
(“DDT”), in the hands of the company. Such dividends were generally exempt from tax in the hands of the
shareholders. However, the Government of India has amended the the Income Tax Act, 1961 to abolish the DDT
regime. Accordingly, any dividend distributed by a domestic company is subject to tax in the hands of the investor
at the applicable rate. Additionally, the Company is required to withhold tax on such dividends distributed at the
applicable rate.

Uncertainty in the applicability, interpretation, implementation or compliance costs of any amendment to, or
change in, governing law, regulation or policy, including by reason of an absence, or a limited body, of
administrative or judicial precedent may impact the viability of our current businesses, adversely affect our
reputation and restrict our ability to grow our businesses in the future. In addition, unfavorable changes in or
interpretations of existing, or the promulgation of new laws, rules and regulations including foreign investment
laws governing our business, operations, and group structure could result in us being deemed to be in
contravention of such laws or may require us to apply for additional approvals. We cannot predict whether any
tax laws or other regulations impacting it will be enacted, or predict the nature and impact of any such laws or
regulations or whether, if at all, any laws or regulations would have an adverse effect on our business, results of
operations, profitability and margins, cash flows and financial conditions.

Risk relating to the Equity Shares and the Offer

69.  The average cost of acquisition of Equity Shares for our Promoter and Selling Shareholders may be
lower than the Offer Price.

The average cost of acquisition of Equity Shares for our Promoter and Selling Shareholders may be lower than
the Offer Price. The details of the average cost of acquisition of Equity Shares held by our Promoter and Selling
Shareholders as at the date of this Draft Red Herring Prospectus is set out below.

Name Number of Equity Shares Average cost of acquisition per
Equity Share (in )"

Promoter*

Kamlesh Jain | 258,115,160 [ 1.22

Selling Shareholders

Mayank Pareek | 6,268,030 | 12.88
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*Also a Selling Shareholder
# As certified by the Independent Chartered Accountants, pursuant to their certificate dated March 30, 2025.

For more details regarding weighted average cost of acquisition of Equity Shares by our Promoter and Selling
Shareholders, please refer to section titled “Offer Document Summary” on page 25.

70.  We have issued specified securities during the preceding twelve months at a price which may be below
the Offer Price.

We have issued specified securities in the last 12 months at a price which may be lower than the Offer Price, as
set out in the table below:

Date of Name(s) of allotees No. of Face value | Issue price per Nature of
Allotment securities per security (in %) consideration
allotted security
(in%)
Equity Shares
February 04, 2025 | Kamlesh Jain 21,193,200 10 0.55 | Other than Cash
February 04, 2025 | Mayank Pareek 21,193 10 0.55 | Other than Cash
March 11, 2025 Mayank Pareek 206,772 10 78.00 | Cash
March 11, 2025 Popatbai Shantilal Jain 1 10 78.00 | Cash
March 11, 2025 Abhi H Jain 1 10 78.00 | Cash
March 11, 2025 Pramod Chordia 1 10 78.00 | Cash
March 11, 2025 Mukesh Kumar Jain 1 10 78.00 | Cash
March 11, 2025 Mayuri Jain 30,500 10 78.00 | Cash
March 11, 2025 Vijay Kumar 3,500 10 78.00 | Cash
March 12, 2025 Popatbai Shantilal Jain 40,999 10 78.00 | Cash
March 12, 2025 Abhi H Jain 8,999 10 78.00 | Cash
March 12, 2025 Pramod Chordia 32,130 10 78.00 | Cash
March 12, 2025 Mukesh Kumar Jain 107,104 10 78.00 | Cash
Suryavanshi
March 13, 2025 Commotrade Private 783,375 10 638.26 | Cash
Limited
Bengal Finance &
March 13, 2025 Investments Private 783,375 10 638.26 | Cash
Limited
March 13,2025 | Mcdain - Infoservices 470,026 10 638.26 | Cash
Private Limited

For further information, please refer to section titled “Capital Structure —Notes to Capital Structure” on page 101.
The prices at which Equity Shares were issued by us in the past year should not be taken to be indicative of the
Price Band, Offer Price and the trading price of our Equity Shares after listing.

71.  The trading volume and market price of the Equity Shares may be volatile following the Offer

Prior to the Offer, there has been no public market for the Equity Shares, and an active trading market on the
Stock Exchanges may not develop or be sustained after the Offer. The determination of the Price Band is based
on various factors and assumptions and will be determined by our Company in consultation with the Book
Running Lead Managers through the book building process. This may not be indicative of the market price for
the Equity Shares after the Offer. For further details, please refer to section titled “Basis for Offer Price” on page
129.

The market price of the Equity Shares may fluctuate as a result of, among other things, the following factors, some
of which are beyond our control: (i) quarterly variations in our results of operations; (ii) results of operations that
vary from the expectations of securities analysts and investors; (iii) results of operations that vary from those of
our competitors; (iv) changes in expectations as to our future financial performance, including financial estimates
by research analysts and investors; (v) a change in research analysts’ recommendations;(vi) announcements by us
or our competitors of significant acquisitions, strategic alliances, joint operations or capital commitments; (vii)
announcements by third parties or governmental entities of significant claims or proceedings against us; (viii) new
laws and governmental regulations applicable to our industry; (ix) additions or departures of key management
personnel; (X) changes in exchange rates; (xi) fluctuations in stock market prices and volume; and (xii) general
economic, market and stock market conditions.
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Changes in relation to any of the factors listed above could adversely affect the price of the Equity Shares.

72.  Pursuant to listing of our Equity Shares on the Stock Exchanges, our Company may be subject to pre-
emptive surveillance measures such as additional surveillance measures and graded surveillance
measures by the Stock Exchanges.

The SEBI and the Stock Exchanges, in the past, have introduced various enhanced pre-emptive surveillance
measures with respect to the shares of listed companies in India (the “Listed Securities”) in order to maintain
market integrity and detect potential market abuses. In addition to various surveillance measures already
implemented, and in order to further safeguard the interest of investors, the SEBI and the Stock Exchanges
introduced additional surveillance measures (“ASM”) and graded surveillance measures (“GSM”) on Listed
Securities.

ASM is conducted by the Stock Exchanges on Listed Securities with surveillance concerns based on certain
objective parameters such as share price, price-to-earnings ratio, percentage of delivery, client concentration,
variation in volume of shares and volatility of shares, among other things. GSM is conducted by the Stock
Exchanges on Listed Securities where their price quoted on the Stock Exchanges is not commensurate with, among
other things, the financial performance and financial condition measures such as earnings, book value, fixed assets,
net-worth, other measures such as price-to-earnings multiple and market capitalization and overall financial
position of the concerned listed company, the Listed Securities of which are subject to GSM.

For further details in relation to the ASM and GSM Surveillance Measures, including criteria for shortlisting and
review of Listed Securities, exemptions from shortlisting and frequently asked questions (FAQs), among other
details, refer to the websites of the NSE and the BSE. Also refer to section titled “Definitions and Abbreviations”
on page 1.

We cannot assure you that our Equity Shares will not be subject to the ASM and GSM Surveillance Measures by
the Stock Exchanges. If the ASM and GSM Surveillance Measures are implemented, it is possible that the
investors in our Equity Shares may experience a decline in the value of the Equity Shares regardless of our
financial condition, results of operations and cash flows. Investors may not be able to sell our Equity Shares and
be subject to restrictions in trading of the Equity Shares, due to implementation of the ASM and GSM Surveillance
Measures. Any such instance may result in a loss of our reputation and diversion of our management’s attention
and may also decrease the market price of our Equity Shares which could cause you to lose some or all of your
investment.

73.  Investors may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

A securities transaction tax (“STT”) is levied on and collected by an Indian stock exchange on which equity shares
are sold. The Finance Act, 2019 amended the Indian Stamp Act, 1899 with effect from July 1, 2020 and clarified
that, in the absence of a specific provision under an agreement, the liability to pay stamp duty in case of sale of
securities through stock exchanges will be on the buyer, while in other cases of transfer for consideration through
a depository, the onus will be on the transferor. The stamp duty for transfer of securities other than debentures on
a delivery basis is specified at 0.015% and on a non-delivery basis is specified at 0.003% of the consideration
amount. The Finance Act, 2020, has, among other things, provided a number of amendments to the direct and
indirect tax regime, including, without limitation, a simplified alternate direct tax regime and that dividend
distribution tax will not be payable in respect of dividends declared, distributed or paid by a domestic company
after March 31, 2020, and accordingly, that such dividends not be exempt in the hands of the shareholders, both
resident as well as non-resident, and that such dividends likely be subject to tax deduction at source. The Company
may or may not grant the benefit of a tax treaty (where applicable) to a non-resident shareholder for the purposes
of deducting tax at source from such dividend. Investors should consult their own tax advisors about the
consequences of investing or trading in the Equity Shares.

Further, under current Indian tax laws and regulations, unless specifically exempted, capital gains arising from
the sale of equity shares in an Indian company are generally taxable in India. any gain realised on the sale of listed
equity shares held for a period of 12 months or less will be subject to short-term capital gains tax in India. Any
gain realised on the sale of equity shares held for more than 12 months, which are sold using any other platform
other than on a recognised stock exchange and on which no STT has been paid, are subject to long-term capital
gains tax in India. In cases where the seller is a non-resident, capital gains arising from the sale of the equity shares
will be partially or wholly exempt from taxation in India in cases where the exemption from taxation in India is
provided under a treaty between India and the country of which the seller is resident. Historically, Indian tax
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treaties do not limit India’s ability to impose tax on capital gains. As a result, residents of other countries may be
liable for tax in India as well as in their own jurisdiction on a gain upon the sale of the equity shares.

The Government of India has recently announced the Union Budget for Fiscal 2025 (“Budget”). Pursuant to the
Budget, the Finance Bill, 2024, inter alia, proposes to amend the capital gains tax rates, with effect from the date
of announcement of the Budget. However, since the Finance Bill, 2024 has only been passed by Lok Sabha and
not yet been enacted into law, the Bidders are advised to consult their own tax advisors to understand their tax
liability as per the laws prevailing on the date of disposal of Equity Shares.

Unfavourable changes in or interpretations of existing, or the promulgation of new laws, rules and regulations
including foreign investment and stamp duty laws governing our business and operations could result in us being
deemed to be in contravention of such laws and may require us to apply for additional approvals.

Further, we cannot predict whether any tax laws or other regulations impacting it will be enacted or predict the
nature and impact of any such laws or regulations or whether, if at all, any laws or regulations may materially and
adversely affect our business, results of operations, profitability and margins, cash flows and financial condition.

74.  Any future issuance of Equity Shares or convertible securities or any other equity linked instruments
may dilute your shareholding and adversely affect the trading price of the Equity Shares and sales of
the Equity Shares by our major Shareholders may adversely affect the trading price of the Equity
Shares.

We may be required to finance our growth, whether organic or inorganic, through future equity offerings. Any
future equity issuances by us, including a primary offering of Equity Shares, convertible securities or securities
linked to Equity Shares, may lead to the dilution of an investor’s shareholdings in us. Any future issuances of
Equity Shares or the disposal of Equity Shares by our major Shareholders or the perception that such issuance or
sales may occur, including to comply with the minimum public shareholding norms applicable to listed companies
in India, may adversely affect the trading price of the Equity Shares, which may lead to other adverse
consequences, including difficulty in raising capital through offering of the Equity Shares or incurring additional
debt. We cannot assure you that we will not issue further Equity Shares or that major Shareholders will not dispose
of Equity Shares after the completion of the Offer (subject to compliance with the lock-in provisions under the
SEBI ICDR Regulations) or pledge or encumber their Equity Shares.

75.  Under Indian law, foreign investors are subject to investment restrictions that limit our ability to attract
foreign investors, which may adversely affect the trading price of the Equity Shares.

Foreign investment in Indian securities is subject to regulation by Indian regulatory authorities. Under foreign
exchange regulations currently in force in India, transfer of shares between non-residents and residents are
permitted (subject to certain restrictions), if they comply with the pricing guidelines and reporting requirements
specified by the RBI. If the transfer of shares, which are sought to be transferred, is not in compliance with such
pricing guidelines or reporting requirements or falls under any of the exceptions referred to above, then a prior
regulatory approval will be required. Additionally, shareholders who seek to convert Rupee proceeds from a sale
of shares in India into foreign currency and repatriate that foreign currency from India require a no-objection or a
tax clearance certificate from the Indian income tax authorities.

Further, in accordance with Press Note No. 3 (2020 Series), dated April 17, 2020 issued by the Department for
Promotion of Industry and Internal Trade, Ministry of Commerce and Industry, Government of India (formerly
known as Department of Industrial Policy and Promotion)and the Foreign Exchange Management (Non-debt
Instruments) Amendment Rules, 2020 which came into effect from April 22, 2020, any investment, subscription,
purchase or sale of equity instruments by entities of a country which shares a land border with India or where the
beneficial owner of an investment into India is situated in or is a citizen of any such country, will require prior
approval of the Government of India, as prescribed in the Consolidated FDI Policy and the FEMA Rules. These
investment restrictions shall also apply to subscribers of offshore derivative instruments. Neither the Consolidated
FDI Policy nor the FEMA Rules provide a definition of the term “beneficial owner”. The interpretation of
“beneficial owner” and enforcement of this regulatory change may differ in practice, which may have an adverse
effect on our ability to raise foreign capital.

We cannot assure investors that any required approval from the RBI or any other governmental agency can be

obtained on any particular terms or at all. For further information, please refer to section titled “Restrictions on
Foreign Ownership of Indian Securities” on page 505.
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76.  The determination of the Price Band is based on various factors and assumptions and the Offer Price
of the Equity Shares may not be indicative of the market price of the Equity Shares after the Offer.
Further, the current market price of some securities listed pursuant to certain previous issues managed
by the BRLM:s is below their respective issue prices.

The determination of the Price Band is based on various factors and assumptions, and will be determined by our
Company in consultation with the BRLMs. Furthermore, the Offer Price of the Equity Shares will be determined
by our Company in consultation with the BRLMs through the Book Building Process. These will be based on
numerous factors, including factors as described under “Basis for Offer Price” on page 129 and the Offer Price
determined by the Book Building Process may not be indicative of the market price for the Equity Shares after
the Offer.

Prior to the Issue, there has been no public market for our Equity Shares. Pursuant to the Issue and upon listing of
the Equity Shares, it is possible that an active trading market on the Stock Exchanges may not develop or be
sustained after the Issue. Listing and quotation does not guarantee that a market for the Equity Shares will develop,
or if developed, the liquidity of such market for the Equity Shares.

The market price of the Equity Shares may be subject to significant fluctuations in response to, among other
factors, variations in our operating results, market conditions specific to the industry we operate in, developments
relating to India, or globally, announcements by us or third parties or governmental entities of significant claims
or proceedings against us, volatility in the securities markets in India and other jurisdictions, variations in the
growth rate of financial indicators, variations in revenue or earnings estimates by research publications, and
changes in economic, legal and other regulatory factors. As a result, we cannot assure you that an active market
will develop or sustained trading will take place in the Equity Shares or provide any assurance regarding the price
at which the Equity Shares will be traded after listing. Further, the market price of the Equity Shares may decline
below the Issue Price. We cannot assure you that you will be able to sell your Equity Shares at or above the Issue
Price

In addition to the above, the current market price of securities listed pursuant to certain previous initial public
offerings managed by the BRLMs is below their respective issue price. For further details, please refer to section
titled “Other Regulatory and Statutory Disclosures — Price information of past issues handled by the BRLMs” on
page 463. The factors that could affect the market price of the Equity Shares include, among others, broad market
trends, financial performance and results of our Company post-listing, and other factors beyond our control. We
cannot assure you that an active market will develop or sustained trading will take place in the Equity Shares or
provide any assurance regarding the price at which the Equity Shares will be traded after listing.

77.  QIBs and Non-Institutional Investors are not permitted to withdraw or lower their Bids (in terms of
quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid, and Retail Individual
Bidders are not permitted to withdraw their Bids after Bid/Offer Closing Date.

Pursuant to the SEBI ICDR Regulations, QIBs and Non-Institutional Investors are required to pay the Bid Amount
on submission of the Bid and are not permitted to withdraw or lower their Bids (in terms of quantity of Equity
Shares or the Bid Amount) at any stage after submitting a Bid. Retail Individual Bidders can revise their Bids
during the Bid/Offer Period and withdraw their Bids until Bid/Offer Closing Date. While our Company is required
to complete all necessary formalities for listing and commencement of trading of the Equity Shares on the Stock
Exchanges within three Working Days from the Bid/Offer Closing Date, events affecting the Bidders’ decision to
invest in the Equity Shares, including material adverse changes in international or national monetary policy,
financial, political or economic conditions, our business, results of operations, profitability and margins, cash
flows and financial condition may arise between the date of submission of the Bid and Allotment. Our Company
may complete the Allotment of the Equity Shares even if such events occur, and such events limit the Bidders’
ability to sell the Equity Shares Allotted pursuant to the Offer or cause the trading price of the Equity Shares to
decline on listing.

78.  Investors may be restricted in their ability to exercise pre-emptive rights under Indian law and thereby
may suffer future dilution of their ownership position.

Under the Companies Act, a company having share capital and incorporated in India must offer its holders of

equity shares pre-emptive rights to subscribe and pay for a proportionate number of equity shares to maintain their
existing ownership percentages before the issuance of any new equity shares, unless the pre-emptive rights have
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been waived by the adoption of a special resolution by holders of three-fourths of the equity shares voting on such
resolution.

However, if the law of the jurisdiction the investors are in, does not permit them to exercise their pre-emptive
rights without our Company filing an offering document or registration statement with the applicable authority in
such jurisdiction, the investors will be unable to exercise their pre-emptive rights unless our Company makes such
a filing. If we elect not to file a registration statement, the new securities may be issued to a custodian, who may
sell the securities for the investor’s benefit. The value such custodian receives on the sale of such securities and
the related transaction costs cannot be predicted. In addition, to the extent that the investors are unable to exercise
pre-emptive rights granted in respect of the Equity Shares held by them, their proportional interest in our Company
would be reduced.

79. A third-party could be prevented from acquiring control of us post Offer, because of anti-takeover
provisions under Indian law.

As a listed Indian entity, there are provisions in Indian law that may delay, deter or prevent a future takeover or
change in control of our Company. Under the Takeover Regulations, an acquirer has been defined as any person
who, directly or indirectly, acquires or agrees to acquire shares or voting rights or control over a company, whether
individually or acting in concert with others. Although these provisions have been formulated to ensure that the
interests of investors/shareholders are protected, these provisions may also discourage a third party from
attempting to take control of our Company subsequent to completion of the Offer. Consequently, even if a potential
takeover of our Company would result in the purchase of the Equity Shares at a premium to their market price or
would otherwise be beneficial to our shareholders, such a takeover may not be attempted or consummated because
of Takeover Regulations.

80. The Offer Price may not be indicative of the market price of the Equity Shares after the Offer. Further,
the current market price of some securities listed pursuant to certain previous issues managed by the
Book Running Lead Managers is below their respective issue prices. You may be unable to resell the
Equity Shares you purchase in the Offer at or above the Offer Price or at all.

The Offer Price may not be indicative of the market price for the Equity Shares after the Offer. The market price
of the Equity Shares may fluctuate as a result of, among other things, the following factors:

. quarterly variations in our results of operations;

. results of operations that vary from those of our competitors;

. changes in expectations as to our future financial performance, including financial estimates by research
analysts and investors;

. changes in research analysts’ recommendations;

announcements by us or our competitors of significant acquisitions, strategic alliances, joint operations or
capital commitments;

announcements by third-parties or governmental entities of significant claims or proceedings against us;
new laws and governmental regulations applicable to our industry;

additions or departures of Key Managerial Personnel and Senior Management;

a downgrade in the Government’s credit rating;

changes in exchange rates;

fluctuations in stock market prices and volumes; and

general economic and stock market conditions.

In addition to the above, the current market price of securities listed pursuant to certain previous initial public
offerings managed by the Book Running Lead Manager is below their respective issue price. For further details,
please refer to section titled “Other Regulatory and Statutory Disclosures—Price information of past issues
handled by the Book Running Lead Managers” on page 463.

You may be unable to resell the Equity Shares you purchase in the Offer at or above the Offer Price or at all.

81.  Investors may have difficulty enforcing foreign judgments against our Company or our management.

Our Company is incorporated under the laws of India as a company limited by shares. As a result, it may not be
possible for investors to effect service of process upon our Company or such persons in jurisdictions outside India,
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or to enforce judgments obtained against such parties outside India. Furthermore, it is unlikely that an Indian court
would enforce foreign judgments if that court was of the view that the amount of damages awarded was excessive
or inconsistent with public policy, or if judgments are in breach or contrary to Indian law. In addition, a party
seeking to enforce a foreign judgment in India is required to obtain approval from the RBI to execute such a
judgment or to repatriate outside India any amounts recovered.

Recognition and enforcement of foreign judgments is provided for under Section 13 and Section 44A of the Code
of Civil Procedure, 1908 (“CPC”). India has reciprocal recognition and enforcement of judgments in civil and
commercial matters with certain countries including the United Kingdom, the United Arab Emirates, Singapore
and Hong Kong. In order to be enforceable, a judgment from a jurisdiction with reciprocity must meet certain
requirements established in the CPC. The CPC only permits the enforcement and execution of monetary decrees
in the reciprocating jurisdiction, not being in the nature of any amounts payable in respect of taxes, other charges,
fines or penalties. Judgments or decrees from jurisdictions which do not have reciprocal recognition with India,
cannot be enforced by proceedings in execution in India. Therefore, a final judgment for the payment of money
rendered by any court in a non-reciprocating territory for civil liability, whether or not predicated solely upon the
general laws of the non-reciprocating territory, would not be directly enforceable in India. The party in whose
favour a final foreign judgment in a non-reciprocating territory is rendered may bring a fresh suit in a competent
court in India based on the final judgment within three years of obtaining such final judgment. However, it is
unlikely that a court in India would award damages on the same basis as a foreign court if an action were brought
in India or that an Indian court would enforce foreign judgments if it viewed the amount of damages as excessive
or inconsistent with the public policy in India.

82.  The Equity Shares have never been publicly traded, and, after the Offer, the Equity Shares may
experience price and volume fluctuations, and an active trading market for the Equity Shares may not
develop. Further, the price of the Equity Shares may be volatile, and you may be unable to resell the
Equity Shares at or above the Offer Price, or at all.

Prior to the Issue, there has been no public market for the Equity Shares, and an active trading market on the stock
exchanges may not develop or be sustained after the Issue. Listing and quotation does not guarantee that a market
for the Equity Shares will develop, or if developed, the liquidity of such market for the Equity Shares. Our Equity
Shares are expected to trade on NSE and BSE after the Issue, but there can be no assurance that active trading in
our Equity Shares will develop after the Issue, or if such trading develops that it will continue. Investors may not
be able to sell our Equity Shares at the quoted price if there is no active trading in our Equity Shares. There has
been significant volatility in the Indian stock markets in the recent past, and the trading price of our Equity Shares
after the Issue could fluctuate significantly as a result of market volatility or due to various internal or external
risks, including but not limited to those described in this Draft Red Herring Prospectus. The market price of our
Equity Shares may be influenced by many factors, some of which are beyond our control, including, among others:
(i) the failure of security analysts to cover the Equity Shares after the Issue, or changes in the estimates of our
performance by analysts; (ii) the activities of competitors and suppliers; (iii) future sales of the Equity Shares by
us or our Shareholders; (iv) investor perception of us and the industry in which we operate; (v) changes in
accounting standards, policies, guidance, interpretations of principles; (vi) our quarterly or annual earnings or
those of our competitors; (vii) developments affecting fiscal, industrial or environmental regulations; and (viii)
the public’s reaction to our press releases and adverse media reports.

A decrease in the market price of our Equity Shares could cause you to lose some or all of your investment.

83.  Rights of shareholders under Indian laws may be more limited than under the laws of other
Jjurisdictions.

Our Atrticles of Association, composition of our Board, Indian laws governing our corporate affairs, the validity
of corporate procedures, directors’ fiduciary duties, responsibilities and liabilities, and shareholders’ rights may
differ from those that would apply to a company in another jurisdiction. Shareholders’ rights under Indian law
may not be as extensive and wide-spread as shareholders’ rights under the laws of other countries or jurisdictions.
Investors may face challenges in asserting their rights as shareholder of our Company than as a shareholder of an
entity in another jurisdiction.

84. Investors will not be able to sell immediately on an Indian stock exchange any of the Equity Shares they
purchase in the Offer.
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The Equity Shares will be listed on the Stock Exchanges. Pursuant to applicable Indian laws, certain actions must
be completed before the Equity Shares can be listed and trading in the Equity Shares may commence. Investors’
book entry, or ‘demat’ accounts with depository participants in India, are expected to be credited with the Equity
Shares within one working day of the date on which the Basis of Allotment is approved by the Stock Exchanges.
The Allotment and transfer of Equity Shares in this Issue and the credit of such Equity Shares to the applicant’s
demat account with depository participant could take approximately two Working Days from the Bid Closing
Date and trading in the Equity Shares upon receipt of final listing and trading approvals from the Stock Exchanges
is expected to commence within three Working Days of the Bid Closing Date. There could be a failure or delay
in the listing of the Equity Shares on the Stock Exchanges. Any failure or delay in obtaining the approval or
otherwise any delay in commencing trading in the Equity Shares would restrict investors’ ability to dispose of
their Equity Shares. There can be no assurance that the Equity Shares will be credited to investors’ demat accounts,
or that trading in the Equity Shares will commence, within the time periods specified in this section “Risk
Factors”. We could also be required to pay interest at the applicable rates if allotment is not made, refund orders
are not dispatched or demat credits are not made to investors within the prescribed time periods.

85.  Significant differences exist between the Indian Accounting Standards (“Ind AS”) and other accounting
principles, such as IFRS, which may be material to investors’ assessments of our financial condition.

Our Restated Financial Information for Fiscals 2024, 2023 and 2022 and six months ended September 30, 2024,
have been prepared and presented in conformity with Ind AS. Ind AS differs in certain significant respects from
Indian GAAP, IFRS, U.S. GAAP, and other accounting principles with which prospective investors may be
familiar with in other countries. If our financial statements were to be prepared in accordance with such other
accounting principles, our results of operations, cash flows and financial position may be substantially different.
Prospective investors should review the accounting policies applied in the preparation of our financial statements
and consult their own professional advisers for an understanding of the differences between these accounting
principles and those with which they may be more familiar. Any reliance by persons not familiar with Indian
accounting practices on the financial disclosures presented in this Draft Red Herring Prospectus should be limited
accordingly.
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SECTION I11: INTRODUCTION

THE OFFER

The details of the Offer are summarized below.

Offer of Equity Shares®@(®)

Up to [e] Equity Shares of face value % 2 each, aggregating
up to 20,000 million

of which:

Fresh Issue @ ©

Up to [e] Equity Shares of face value % 2 each, aggregating
up to ¥ 5,000 million

Offer for Sale @

Up to [e] Equity Shares of face value % 2 each aggregating up
to ¥ 15,000 million

The Offer consists of:

A) QIB Portion @ ©)

Not less than [e] Equity Shares of face value ¥ 2 each
aggregating up to X [e] million

of which:

(i) Anchor Investor Portion

Up to [e] Equity Shares of face value X 2 each

(if) Net QIB Portion (assuming Anchor Investor Portion
is fully subscribed)

[e] Equity Shares of face value X 2 each

of which:

(a) Available for allocation to Mutual Funds only
(5% of the Net QIB Portion)

[e] Equity Shares of face value % 2 each

(b) Balance of QIB Portion for all QIBs including
Mutual Funds

[e] Equity Shares of face value X 2 each

B) Non-Institutional Portion®®

Not more than [e] Equity Shares of face value 2 each
aggregating up to X [e] million

of which:

One-third of the Non-Institutional Portion available for
allocation to Bidders with an application size more than
200,000 to X 1,000,000

[e] Equity Shares of face value X 2 each

Two-third of the Non-Institutional Portion available for

allocation to Bidders with an application size of more than X
1,000,000

[#] Equity Shares of face value X 2 each

C) Retail Portion ®

Not more than [e] Equity Shares of face value 2 2 each
aggregating up to X [e] million

Pre and post-Offer Equity Shares

Equity Shares outstanding prior to the Offer (as at the date of
this Draft Red Herring Prospectus)

323,534,090 Equity Shares of face value X 2 each

Equity Shares outstanding after the Offer

[e] Equity Shares of face value X 2 each

Use of Net Proceeds

See “Objects of the Offer” on page 119 for details regarding
the use of Net Proceeds. Our Company will not receive any

proceeds from the Offer for Sale.

(1) The Offer has been authorized by our Board pursuant to a resolution adopted at its meeting held on March 21, 2025 and the Fresh Issue
has been approved by our Shareholders pursuant to a special resolution adopted at their meeting held on March 23, 2025, in accordance

with Section 62(1)(c) of the Companies Act, 2013.
@

Our Board has taken on record the consent of each of the Selling Shareholders to severally and not jointly participate in the Offer for

Sale pursuant to its resolution dated March 27, 2025. Each of the Selling Shareholders has, severally and not jointly, specifically
authorized its respective participation in the Offer for Sale to the extent of its respective portion of the Offered Shares pursuant to their
respective consent letters. The details of such authorisations are provided below:

Name of the Selling
Shareholder

Aggregate amount of Offer
for Sale

Number of Equity Shares | Date of consent letter

offered in the Offer for Sale

Kamlesh Jain Up to X 14,300 million

Up to [e] Equity Shares March 27, 2025

Mayank Pareek Up to X 700 million

Up to [e] Equity Shares March 27, 2025

The Offered Shares are eligible to be offered for sale in the Offer in accordance with Regulations 8 of the SEBI ICDR Regulations, as on

the date of this Draft Red Herring Prospectus.
®

Our Company may, in consultation with the BRLMSs, allocate up to 60% of the QIB Portion to Anchor Investors on a discretionary basis

in accordance with the SEBI ICDR Regulations. One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds,
subject to valid Bids being received from domestic Mutual Funds at or above the Anchor Investor Allocation Price. In the event of under-
subscription in the Anchor Investor Portion, the remaining Equity Shares shall be added to the Net QIB Portion. Further, 5% of the Net
QIB Portion shall be available for allocation on a proportionate basis to Mutual Funds only, and the remainder of the Net QIB Portion
shall be available for allocation on a proportionate basis to all QIB Bidders (other than Anchor Investors), including Mutual Funds,
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subject to valid Bids being received at or above the Offer Price. However, if the aggregate demand from Mutual Funds is less than as
specified above, the balance Equity Shares available for Allotment in the Mutual Fund Portion will be added to the Net QIB Portion and
allocated proportionately to the QIB Bidders (other than Anchor Investors) in proportion to their Bids. For details, see “Offer Procedure”
on page 482.

(4) Further, (a) 1/3" of the portion available to NIBs shall be reserved for applicants with application size of more than ¥ 200,000 and up to

Z1,000,000 and (b) 2/3™ of the portion available to NIBs shall be reserved for applicants with application size of more than ¥ 1,000,000.

Provided that the unsubscribed portion in either of the sub-categories specified in clauses (a) or (b), may be allocated to applicants in

the other sub-category of Nlls. The allocation to each NIB shall not be less than the applicable minimum application size, subject to

availability of Equity Shares in the Non-Institutional Portion and the remaining available Equity Shares, if any, shall be allocated on a

proportionate basis in accordance with the conditions specified in this regard in Schedule XI1I of the SEBI ICDR Regulations.

Allocation to Bidders in all categories, except Anchor Investors, if any, Non Institutional Bidders and Retail Individual Bidders, shall be

made on a proportionate basis subject to valid Bids received at or above the Offer Price. The allocation to each Non Institutional Bidder

and Retail Individual Bidder shall not be less than the minimum Bid Lot, subject to availability of Equity Shares in the Non Institutional

Portion and the Retail Portion and the remaining available Equity Shares, if any, shall be allocated on a proportionate basis. Allocation

to Anchor Investors shall be on a discretionary basis. For details, see “Offer Procedure” on page 482.

(6) Our Company, in consultation with the BRLMs, may consider a pre-IPO Placement aggregating upto < 1,000 million, prior to filing of
the Red Herring Prospectus. The Pre-IPO Placement, if undertaken, will be at a price to be decided by our Company, in consultation
with the BRLMs. If the Pre-IPO Placement is completed, the amount raised pursuant to the Pre-IPO Placement will be reduced from the
Fresh Issue, subject to compliance with Rule 19(2) (b) of the SCRR. The Pre-IPO Placement, if undertaken, shall not exceed 20% of the
size of the Fresh Issue. Prior to the completion of the Offer, our Company shall appropriately intimate the subscribers to the Pre-IPO
Placement, prior to allotment pursuant to the Pre-IPO Placement, that there is no guarantee that our Company may proceed with the
Offer or the Offer may be successful and will result into listing of the Equity Shares on the Stock Exchanges. Further, relevant disclosures
in relation to such intimation to the subscribers to the Pre-IPO Placement (if undertaken) shall be appropriately made in the relevant
sections of the RHP and the Prospectus. If the Pre-IPO Placement is undertaken, the amount raised pursuant to such Pre-IPO Placement
will be reduced from the amount of the Fresh Issue, subject to compliance with the SEBI ICDR Regulations and the SCRR.

@

~

For details, including in relation to grounds for rejection of Bids, see “Offer Procedure” on page 482. For details
of the terms of the Offer, see “Terms of the Offer” on page 471.
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SUMMARY OF FINANCIAL INFORMATION
The following tables set forth summary financial information derived from the Restated Financial Information.

The summary financial information presented below should be read in conjunction with “Restated Financial

Statements” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” on
pages 300 and 405, respectively.

(Remainder of this page has been intentionally left blank)
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RESTATED STATEMENT OF ASSETS AND LIABILITIES

(all amounts are in < million, except share data, number of shares and unless stated otherwise)

Particulars As at September, As at Fiscal
2024 2024 2023 2022

ASSETS
Non-current assets
Property, plant and equipment 646.05 647.21 584.38 439.08
Capital work-in-progress 70.87 - - -
Right-of-Use assets 159.19 145.27 156.77 100.35
Intangible assets 0.29 0.12 - -
Goodwill 4.14 - - -
Financial assets:

(i) Investments 158.33 21.28 1.44 1.44

(ii) Loans & Advances 0.17 0.17 - 16.90

(iii) Other financial assets 404.52 40.57 34.88 25.85
Deferred tax assets (net) - - - -
Income tax assets (net) 0.18 0.23 0.11 0.70
Other non-current assets 291 28.74 61.14 -
Total non-current assets 1,446.65 883.59 838.72 584.32
Current assets
Inventories 5,251.34 5,504.39 3,417.38 3,423.99
Financial assets:
(i) Investments 197.25 143.36 - -
(ii) Trade receivables 1,760.96 1,833.13 2,541.17 2,105.03
(iii) Cash and cash equivalents 295.40 814.05 55.18 1.06
(iv) Bank balances other than (ii) above 1,128.41 2,188.01 1,402.34 2,154.82
(v) Loans & Advances 774.78 519.76 73.80 7.12
(vi) Other financial assets 2,104.36 149.39 783.17 56.19
Other current assets 4,246.79 3,251.87 2,047.79 1,844.61
Total current assets 15,759.29 14,403.96 10,320.83 9,592.82
Total assets 17,205.94 15,287.55 11,159.55 10,177.14
EQUITY AND LIABILITIES
Equity
Equity share capital 410.26 410.26 400.00 400.00
Other equity 4,422.10 3,281.34 1,590.88 672.75
Total equity attributable to shareholders 4,832.36 3,691.60 1,990.88 1,072.75
Non-Controlling Interests (23.75) - 22.07 -
Total equity 4,808.61 3,691.60 2,012.95 1,072.75
Liabilities
Non-current liabilities
Financial liabilities
(i) Borrowings 1,631.53 361.57 415.28 273.24
(ii) Lease liabilities 46.77 39.61 49.79 -
(iii) Other Financial Liabilities 929.49 926.59 1,190.50 776.88
Provisions 23.17 17.95 10.76 7.33
Deferred tax liabilities (net) 60.27 15.15 38.60 71.13
Total non- current liabilities 2,691.23 1,360.87 1,704.93 1,128.58
Current liabilities:
Financial liabilities:
(i) Borrowings 8,065.94 8,732.27 6,912.66 7,235.34
(ia) Lease liabilities 14.39 10.18 8.00 -
(ii) Trade payables
@) thal outstanding dugs of micro 33.16 50.36 8.37 )
enterprises and small enterprises
(b) Tot:al outstandl_ng dues of creditors o'gher 838.75 219.30 304 86 37598
than micro enterprises and small enterprises
(iii) Other current financial liabilities 214.93 312.08 82.28 296.39
Other current liabilities 411.86 805.97 32.38 18.85
Provisions 2.71 2.08 0.94 0.42
Current tax Liabilities (Net) 124.36 102.84 72.18 48.83
Total current liabilities 9,706.10 10,235.08 7,441.67 7,975.81
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Particulars As at September, As at Fiscal
2024 2024 2023 2022
Total liabilities 12,397.33 11,595.95 9,146.60 9,104.39
Total equity and liabilities 17,205.94 15,287.55 11,159.55 10,177.14
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RESTATED STATEMENT OF PROFIT AND LOSS

(all amounts are in T million, except share data, number of shares and unless stated otherwise)

For six months For the Fiscal
Particulars PO ENE 7
September 30
P itiay 2024 2023 2022
Income
Revenue from operations 28,886.22 44,284.18 30,640.71 28,495.99
Other income 204.85 564.23 434.55 307.41
Total income 29,091.07 44,848.41 31,075.26 28,803.40
Expenses
Cost of materials consumed 24,239.83 40,437.44 27,696.96 26,184.75
Purchases of Stock -in-trade 807.69 1,198.50 1,311.02 354.21
Changes in Inventories of finished goods, work- 1,008.07 (1,540.96) (1,128.72) (650.68)
in-progress and stock in trade
Employee benefits expense 129.69 324.10 144.31 103.00
Finance costs 405.49 533.48 304.79 159.81
Depreciation and amortization expenses 67.34 156.92 135.30 87.23
Other expenses 907.84 1,592.91 1,375.38 1,340.35
Total expenses 27,565.95 42,702.39 29,839.04 27,578.67
Profit before tax 1,525.12 2,146.02 1,236.22 1,224.73
Share of profit /(loss) from associate (0.09) - - -
Profit before tax 1,525.03 2,146.02 1,236.22 1,224.73
Tax expense
a) Current tax 352.90 530.46 350.63 283.78
b) Deferred tax 4.78 - - -
c) Deferred Tax Charge/(Benefit) 45.84 (22.71) (32.51) 72.95
Total tax expense/(credit) 403.52 507.75 318.12 356.73
Profit after tax 1,121.51 1,638.27 918.10 868.00
Other comprehensive income
Items that will not be reclassified to profit or
loss:
Re-measurement of defined benefits plans 2.83 291 0.08 -
Income tax relating to above mentioned item (0.71) (0.74) (0.02) -
(Gain)/Loss on translation of foreign subsidiary 0.08 - - -
Other comprehensive income/(loss) for the 2.20 2.17 0.06 -
period/year (net of taxes)
Total comprehensive income for the 1,119.31 1,636.10 918.04 868.00
period/year (net of taxes)
Earnings per equity share (EPS) (face value
10/- per share)
Basic () 3.65 5.29 2.98 2.82
Diluted }) 3.29 4.70 2.65 2.60
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RESTATED STATEMENT OF CASH FLOWS

(all amounts are in X million, except share data, number of shares and unless stated otherwise)

For six months For Fiscal
. period ending
Sno. Particulars September 30, 2024 2023 2022
2024

A Cash flow from operating activities
Restated profit before tax 1,525.03 2,146.02 1,236.22 1,224.73
Adjustments for :
Finance costs 405.49 533.48 304.79 159.81
Depreciation and Amortisation Expense 67.34 156.92 135.30 87.23
Interest Income (159.37) (242.05) (179.05) (131.58)
Unrealised Gain on Investments (24.26) (3.20) - -
Profit on sale of Investments (6.29) (2.84) (4.27) (2.24)
(Gain) / Loss on disposal of Property (2.20) 9.75 0.08 (0.51)
plant and equipment
Provision for Diminution in value of - 1.44 - -
investments
Unrealized loss on investments 0.26 - - -
Gain on cancellation of Lease (5.60) - - -
Expected credit loss (0.21) (0.77) 1.28 0.29
Mark to market adjustment on account of (211.95) 18.57 (114.47) (347.97)
fair value hedge
Gain on Extinguishment of Compulsory - (131.10) - -
convertible preference shares
Operating cashflow before the 1,588.24 2,486.22 1,379.88 989.76
working capital changes
Movements in working capital :
(Increase) / decrease in trade and other 72.37 708.81 (437.42) (303.16)
receivables
(Increase) / decrease in inventories 404.84 (1,969.90) 111.51 (463.06)
(Increase) / decrease in other assets (1,777.66) (1,325.64) (374.59) (209.64)
(Increase) / decrease in loans and 0.19 (0.93) 16.75 634.55
advances
Increase / (decrease) in trade payables 598.30 (63.61) (42.75) 95.12
Increase / (decrease) in provisions 3.01 5.44 3.87 (126.57)
Increase / (decrease) in other liabilities (551.79) 993.16 (221.90) 218.59
Cash generated from / (used in) 337.50 833.55 435.35 835.59
operations
Income Tax paid (Net) (336.12) (499.93) (326.69) (256.03)
Net cash generated from / (used in) 1.38 333.62 108.66 579.56
operating activities

B. Cash flow from investing activities
Acquisition of property, plant and (163.90) (291.37) (220.54) (73.10)
equipment
Proceeds from disposal of property, plant 35.13 41.33 0.22 4.10
and equipment
Interest received 127.74 170.06 127.28 74.49
Investments made during the year/period (168.59) (169.03) - (0.38)
Purchase of mutual funds /shares during (280.14) (465.00) (10.00) -
the year/period
Sale of mutual funds during the 286.44 327.69 14.27 2.24
year/period
Loans given during the year/period (255.21) (445.19) (66.54) -
(Investment)/Redemption  in  Fixed (302.62) (102.17) 68.78 (1,476.63)
Deposits (Net)
Net cash generated from/ (used in) (721.15) (933.68) (86.53) (1,469.28)
investing activities

C. Cash flow from financing activities
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For six months For Fiscal
. period ending
S:No. TR September 30, 2024 2023 2022
2024

Proceeds from issue of equity shares - 64.62 22.16 -
Proceeds of Non current Borrowings 1,260.09 11.55 606.54 81.06
Repayment of Non-Current Borrowings (10.33) (17.86) (18.76) (2.55)
Proceeds of Current Borrowings 2,245.64 4,713.57 3,089.70 5,285.40
Repayment of Current Borrowings (2,912.19) (2,892.60) (3,412.43) (4,331.39)
Payments towards Acquisition of shares - (22.19) - -
in Subsidiary
Payment of Lease liability (12.16) (12.65) - (5.76)
Interest paid (373.55) (485.51) (255.22) (137.12)
Net cash generated from financing 197.50 1,358.93 31.99 889.64
activities
Add: Effects of exchange differences
on restatement of foreign currency on
cash and cash equivalents
Net increase / (decrease) in cash and (522.27) 758.87 54.12 (0.08)

D. cash equivalents (A+B+C)
Cash and cash equivalents at the 814.05 55.18 1.06 1.03
beginning of the year / Period
Cash and cash equivalents on account of
Acquisition and Conversion
Cash inflow on account of acquisition of 3.62 - - -
subsidiary and Conversion of partnership
to company (Refer note 1)
Cash inflow on account of Conversion of - - - 0.11
partnership to company (Refer note 46.3)
Cash and Cash equivalents at the end 295.40 814.05 55.18 1.06

of the year / period
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GENERAL INFORMATION
Registered and Corporate Office of our Company
The Lattice, Old no 7/1, New no 20, 4th Floor, Waddles Road, Kilpauk, Chennai, Tamil Nadu - 600010, India
Corporate identification number: U27320TN2022PLC150206
Registration number: 150206
Details of incorporation and changes in the name and registered office of our Company

For details of our incorporation and changes to our name and registered office, see “History and Certain Corporate
Matters” on page 261.

Address of the RoC

Our Company is registered with the RoC, situated at Tamil Nadu & Andaman at Chennai which is situated at the
following address:

Registrar of Companies, Chennai, Tamil Nadu & Andaman
Block No. 6, B Wing, 2" Floor,

Shastri Bhawan 26, Haddows Road

Chennai, Tamil Nadu - 600034, India

Board of Directors

As of the date of this Draft Red Herring Prospectus, the Board of Directors comprises the following:

SH Name Designation DIN Address
No.
1. Kamlesh Jain Chairman and Managing | 01447952 | 43, Thambuswamy Road, Kilpauk, Chennai,
Director Tamil Nadu — 600010, India
2. Mayank Pareek Joint Managing Director | 00595657 | Flat 7023 TVH Lumbini Square, 7th Block
127A Bricklin Road, Purasaiwalkam, Chennai,
Tamil Nadu— 600007, India
3. Hemant  Shantilal | Executive Director and | 06545627 Door No0.1602 G Block, Abinandan
Jain Chief Financial Officer Apartments, Strahans Road  Pattalam,
Perambur Barracks, Chennai, Tamil Nadu —
600012, India
4, Dr.  Kandaswamy | Independent Director 10918218 | 38 Srinivas Apartments, 27 Kalakshetra Road,
Paramasivan Thiruvanmiyur, Chennai, Tamil Nadu -
600041, India
5. Jayaramakrishnan Independent Director 06551104 | 1023. Luz Amor, 233/235, Royapettah High
Kannan Road, Mylapore, Chennai, Tamil Nadu -
600004, India
6. Rajendra Kumar | Independent Director 00835879 | Aishwaryam Apartments, Block A, Flat 2C,
Prasan 103/7, Beracah Road, Kellys, Secretariat
Colony, Kilpauk, Chennai, Tamil Nadu - 600
010, India
7. Revathi Independent Director 01254043 New No. 25, Old No. 15/2, Baroda Street, West
Raghunathan Mambalam, Chennai, Tamil Nadu — 600033,
India

For further details of our Board, see “Our Management” on page 271.

Company Secretary and Compliance Officer

Bibhu Kalyan Rauta
The Lattice, Old no 7/1,
New no 20, 4th Floor, Waddles Road, Kilpauk,
Chennai, Tamil Nadu - 600010, India
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Tel: 044 4340 9494
E-mail: cs@jainmetalgroup.com

Filing of this Draft Red Herring Prospectus

A copy of this Draft Red Herring Prospectus has been uploaded on the SEBI intermediary portal at
https://siportal.sebi.gov.in as specified in Regulation 25(8) of the SEBI ICDR Regulations and the SEBI ICDR
Master Circular. and has been emailed to SEBI at cfddil@sebi.gov.in, in accordance with the instructions issued
by the SEBI on March 27, 2020, in relation to “Easing of Operational Procedure —Division of Issues and Listing
—CFD” and as specified in Regulation 25(8) of the SEBI ICDR Regulations. Further, a copy of this Draft Red
Herring Prospectus shall be filed with SEBI at following address:

Securities and Exchange Board of India
Corporation Finance Department

Division of Issues and Listing

SEBI Bhavan, Plot No.C4-A, 'G' Block
Bandra Kurla Complex, Bandra (East),
Mumbai, 400 051, Maharashtra, India

A copy of the Red Herring Prospectus, along with the material contracts and documents required to be filed under
Section 32 of the Companies Act, 2013 shall be filed with the RoC and a copy of the Prospectus shall be filed
with the RoC under Section 26 of the Companies Act, 2013 through the electronic portal at

https://www.mca.gov.in/content/mca/global/en/foportal/fologin.html.

Book Running Lead Managers

DAM Capital Advisors Limited

PG-1, Ground Floor, Rotunda

Building, Dalal Street, Fort, Mumbai,

Maharashtra - 400 001, India

Tel: +91 22 4202 2500

E-mail: ipo.jainresource@damcapital.in

Investor grievance e-mail: complaint@damcapital.in
Website: www.damcapital.in

Contact Person: Arpi Chheda/Jay Shah

SEBI Registration No.: MB/INM000011336

Motilal Oswal Investment Advisors Limited
Motilal Oswal Tower, Rahimtullah,

Sayani Road, Opposite Parel ST Depot Prabhadevi,
Mumbai, Maharashtra - 400025, India

Tel: +91 22 7193 4380

E-mail: ipo.jainresource@motilaloswal.com
Investor grievance e-mail:
moiaplredressal@motilaloswal.com

Website: www.motilaloswalgroup.com
Contact Person: Ronak Shah/Sukant Goel
SEBI Registration No.: INM000011005

Syndicate Members

[e]

Legal Advisers to our Company as to Indian Law
Economic Laws Practice

9™ Floor, Berger Tower
Sector 16B, Noida 201301
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ICICI Securities Limited

ICICI Venture House,

Appasaheb Marathe Marg, Prabhadevi,
Mumbai- 400025, Maharashtra, India

Tel: +91 22 6807 7100

E-mail: jainresource.ipo@icicisecurities.com
Investor grievance e-mail:
customercare@icicisecurites.com

Website: www.icicisecurities.com

Contact Person: Ashik Joisar/ Wincy Nadar
SEBI Registration No.: INM000011179

PL Capital Markets Private Limited
3rd Floor, Sadhana House

570, P.B. Marg, Worli,

Mumbai, Maharashtra - 400 018, India
Tel: +91 22 6632 2222

E-mail: jainmetalsipo@plindia.com

Investor grievance email: grievance-mbd@plindia.com

Website: www.plindia.com
Contact Person: Akanksha Prakash/Tanmay Jagetiya
SEBI Registration No.: INM000011237



Uttar Pradesh, India

Statutory Auditors of our Company

M/s M S K C & Associates LLP, Chartered Accountants (formerly known as MSKC & Associates)

HO. Il Floor, 101-106 Congress Buildings,
573 Mount Road, Chennai,

Tamil Nadu — 600006, India

Tel.: +91 44 2434 9866

E-mail: geethajeyakumar@mska.in

Firm Registration No.: 001595S

Peer Review Certificate No.: 015832

Changes in Statutory Auditors

Except as disclosed below, there has been no change in our auditors in the three years preceding the date of this

Draft Red Herring Prospectus:

Name of Auditor

Date of change

Reason for change

M/s MSKC & Associates LLP, Chartered
Accountants (formerly known as MSKC &
Associates)

HO. Il Floor, 101-106 Congress Buildings,

573 Mount Road, Chennai,

Tamil Nadu — 600006, India

Tel.: +91 44 2434 9866

E-mail: geethajeyakumar@mska.in

Firm Registration No.: 001595S

Peer Review Certificate No.: 015832

September 9, 2024

Appointment as the statutory auditors of the
Company

M/s CNGSN & Associates LLP, Chartered
Accountants

Anand Seethakathi Business Centre

2" Floor, No. 684-690, Thousand Lights

Anna Salai, Chennai

Tamil Nadu — 600006, India

Tel.: +91 44 4554 1480/81/82

E-mail: info@cngsn.com

Firm Registration No.: 004915S/S200036

Peer Review Certificate No.: 014740

September 9, 2024

Completion of tenure as the statutory
auditors of the Company

M/s CNGSN & Associates LLP, Chartered
Accountants

Anand Seethakathi Business Centre

2" Floor, No. 684-690, Thousand Lights

Anna Salai, Chennai

Tamil Nadu — 600006, India

Tel.: +91 44 4554 1480/81/82

E-mail: info@cngsn.com

Firm Registration No.: 004915S/S200036

Peer Review Certificate No.: 014740

December 19, 2023

Appointment of fill casual vacancy caused
by the resignation of the previous statutory
auditors

NUK Associates, Chartered Accountants
311, City Centre

186, Purusawalkam High Road,

Chennai, Tamil Nadu — 600010, India
Tel.: +91 44-2532 5710

E-mail: nukassociates@gmail.com

Firm Registration No.: 006839S

December 8, 2023

Resignation due to dissatisfaction in

remuneration

NUK Associates, Chartered Accountants
311, City Centre

186, Purusawalkam High Road,

Chennai, Tamil Nadu — 600010, India
Tel.: +91 44-2532 5710

E-mail: nukassociates@gmail.com

Firm Registration No.: 006839S

September 30, 2022

Re-appointment as the statutory auditors of
the Company
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Name of Auditor Date of change Reason for change

NUK Associates, Chartered Accountants April 16, 2022 Appointment as statutory auditors of the
311, City Centre Company

186, Purusawalkam High Road,
Chennai, Tamil Nadu — 600010, India
Tel.: +91 44-2532 5710

E-mail: nukassociates@gmail.com
Firm Registration No.: 006839S

Registrar to the Offer

KFin Technologies Limited

Selenium, Tower-B

Plot No. 31 & 32, Financial Distrct
Nanakramguda, Serilingampally Hyderabad
Telangana - 500032, India

Tel: +91 40 6716 2222/1800309400
Website: www.kfintech.com

E-mail: jain.ipo@kfintech.com

Investor grievance e-mail: einward.ris@kfintech.com
Contact Person: M Murali Krishna

SEBI Registration No: INR000000221

Banker(s) to the Offer
Escrow Collection Bank(s)

[e]

Refund Bank(s)

[e]

Public Offer Account Bank(s)

[e]

Sponsor Banks

[e]

Bankers to our Company

HDFC Bank

A Wing, 8" Floor, Phase 3, Spencer’s Plaza,

No. 769, Anna Salai, Chennai,

Tamil Nadu - 600 002, India

Telephone: 044-69039284

Contact Person: Senthil Balaji M and Rohit Raghuram

Website: www.hdfcbank.com

Email: Senthil.balajim@hdfcbank.com; rohit.raghuram@hdfcbank.com

Designated Intermediaries

Self-Certified Syndicate Banks

The list of SCSBs notified by SEBI for the ASBA process, where the Bid Amount will be blocked by authorising
an SCSB, a list of which is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes updated, or at such other website as

may be prescribed by SEBI from time to time. A list of the Designated Branches of the SCSBs with which an
ASBA Bidder (other than UPI Bidders using the UPI Mechanism), not bidding through Syndicate/ Sub Syndicate
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or through a Registered Broker, RTA or CDP-may submit the Bid cum Application Forms, is available at
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40or such other website as
may be prescribed by SEBI from time to time.

SCSBs and mobile applications enabled for UPI mechanism

In accordance with SEBI ICDR Master Circular, UPI Bidders may only apply through the SCSBs and mobile
applications using the UPI handles and whose names appear on the website of SEBI, which may be updated from
time to time. A list of SCSBs and mobile applications, which are live for applying in public issues using UPI
mechanism, specified on the website of SEBI
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40 and
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=43) respectively, as
updated from time to time or at such other websites as may be prescribed by SEBI from time to time.

Syndicate SCSB Branches

In relation to Bids (other than Bids by Anchor Investors and RIBs) submitted under the ASBA process to a member
of the Syndicate, the list of branches of the SCSBs at the Specified Locations named by the respective SCSBs to
receive deposits of Bid cum Application Forms from the Members of the Syndicate is available on the website of
the SEBI (www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes&intmld=35) and updated from
time to time or any such other website as may be prescribed by SEBI from time to time. For more information on
such branches collecting Bid cum Application Forms from the Syndicate at Specified Locations, see the website

of the SEBI at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35, as
updated from time to time.

Registered Brokers

The list of the Registered Brokers eligible to accept ASBA Forms, including details such as postal address,
telephone number and e-mail address, is provided on the websites of the BSE and the NSE at www.bseindia.com
and www.nseindia.com, respectively, as updated from time to time.

RTAs

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as
address, telephone number and e-mail address, is provided on the websites of Stock Exchanges at
www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx? and www.nseindia.com/products-services/initial-
public-offerings-asba-procedures, respectively, as updated from time to time.

CDPs

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as
name and contact details, is provided on the websites of BSE at
www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx? and on the website of NSE at
www.nseindia.com/products/content/equities/ipos/asba_procedures.htm, as updated from time to time.

Credit Rating

As the Offer is an initial public offering of Equity Shares, the appointment of a credit rating agency is not required.
IPO Grading

No credit rating agency registered with the SEBI has been appointed in respect of obtaining grading for the Offer.

Debenture Trustees

As the Offer is an initial public offering of Equity Shares, the appointment of debenture trustees is not required.
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Monitoring Agency

Our Company shall, in compliance with Regulation 41 of the SEBI ICDR Regulations, appoint a monitoring
agency for the monitoring of the utilisation of the Gross Proceeds and proceeds of the pre-IPO placement (if
consummated), prior to filing of the Red Herring Prospectus. For further details in relation to the proposed
utilisation of the Gross Proceeds, see “Objects of the Offer — Monitoring utilization of funds from the Offer” on
page 128 of this Draft Red Herring Prospectus.

Appraising Agency

The objects of the Offer for which the Net Proceeds will be utilized have not been appraised by any agency.
Green Shoe Option

No green shoe option is contemplated under the Offer.

Experts

Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent dated March 29, 2025 from MSKC & Associates LLP (Formerly
known as MSKC & Associates), the Statutory Auditor, to include their name as required under the Companies
Act in this Draft Red Herring Prospectus and as an “expert” as defined under Section 2(38) of the Companies Act
in respect of their (i) examination report dated March 27, 2025 on the Restated Financial Information; and (ii) the
statement of possible special tax benefits dated March 29, 2025, included in this Draft Red Herring Prospectus
and such consent has not been withdrawn as of the date of this Draft Red Herring Prospectus.

Our Company has received written consent dated March 30, 2025 from M/s CNGSN & Associates LLP, the
Independent Chartered Accountant, holding a valid peer review certificate from ICAI, to include their name as an
‘expert’ as defined under Section 2(38) of Companies Act in respect of the certificates issued by them in their
capacity as an independent chartered accountant to our Company, and such consent has not been withdrawn as on
the date of this Draft Red Herring Prospectus.

Our Company has received written consent dated March 30, 2025 from Krishnan Chandrasekaran, independent
practicing company secretary, to include his name as the independent practicing company secretary as required
under Section 26(1) of the Companies Act read with the SEBI ICDR Regulations and as an “expert” as defined
under Section 2(38) of the Companies Act, and such consent has not been withdrawn as on the date of this Draft
Red Herring Prospectus.

Our Company has received written consent dated March 28, 2025 from Axium Valuation Services LLP,
independent chartered engineer, to include their name as the Independent Chartered Engineer and as an “expert”
as defined under Section 2(38) of the Companies Act to the extent and in their capacity as a chartered engineer to
verify and certify the details of the authorized and installed capacity, actual production and capacity utilization of
the recycling facilities of the Company and Jain Green Technology Private Limited along with certain other
details, and such consent has not been withdrawn as on the date of this Draft Red Herring Prospectus.

Our Company has received written consent dated March 16, 2025 from Sama Srinivas, to include their name as
the UAE Independent Chartered Engineer and as an “expert” as defined under Section 2(38) of the Companies
Act to the extent and in their capacity as a chartered engineer to verify and certify the details of the authorized
and installed capacity, actual production and capacity utilization of the gold refining facility of Jain Ikon Global
Ventures (FZC) along with certain other details, and such consent has not been withdrawn as on the date of this
Draft Red Herring Prospectus.

Inter-se Allocation of Responsibilities between the BRLMs

The table below sets forth the inter-se allocation of responsibilities for various activities among the BRLMs:

S. No. Activity Responsibility Co-ordination
1. Capital structuring, positioning strategy and due diligence of BRLMs DAM Capital
the Company including the
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operations/management/business plans/ legal etc. Drafting
and design of the DRHP, RHP and Prospectus and of
statutory advertisements, preparation of Audiovisual (AV)
presentation and publicity material including media
monitoring, corporate advertising, brochure, etc. and filing
of media compliance report, application form and abridged
prospectus.

Ensuring compliance with stipulated requirements and
completion of prescribed formalities with the Stock
Exchanges, RoC and SEBI including finalisation of RHP,
Prospectus and RoC filing.

BRLMs

DAM Capital

Appointment of intermediaries - Registrar to the Offer,
advertising agency, including co-ordination for agreements.

BRLMs

DAM Capital

Appointment of intermediaries - Bankers to the Offer,
Sponsor Bank, Syndicate Members, Share Escrow Agent,
Monitoring Agency, Printers to the Offer including co-
ordination for agreements

BRLMs

ICICI Securities

Domestic institutional marketing including banks/ mutual
funds, preparation of publicity budget, and allocation of
investors for meetings and finalizing road show schedules.

BRLMs

DAM Capital

Preparation of road show presentation and FAQs

BRLMs

Motilal Oswal

International institutional marketing of the Offer, which will
cover, inter alia:
e Institutional marketing strategy;
e  Finalizing the list and division of international
investors for one-to-one meetings; and
Finalizing international road show and investor meeting
schedule

BRLMs

Motilal Oswal

Non-Institutional and Retail marketing of the Offer, which
will cover, inter alia:
e  Formulating marketing strategies, preparation of
publicity budget;
e  Finalise media and public relation strategy;
e Finalising centres for holding conferences for
stock brokers, investors, etc.
e  Finalising collection centres as per Schedule 111 of
the SEBI ICDR Regulations; and
Follow-up on distribution of publicity and Offer material
including application form, red herring prospectus,
prospectus and brochure and deciding on the quantum of the
Offer material.

BRLMs

ICICI Securities

Managing anchor book related activities including anchor
co-ordination, Anchor CAN, intimation of anchor allocation
and submission of letters to regulators post completion of
anchor allocation, and coordination with Stock Exchanges
for anchor intimation, book building software, bidding
terminals and mock trading.

BRLMs

Motilal Oswal

10.

Managing the book and finalization of pricing in
consultation with the Company

BRLMs

Motilal Oswal

11.

Post-Offer activities — finalisation of the basis of allotment,
coordination with various agencies connected with the post-
offer activity such as registrar to the offer, bankers to the
offer, Self-Certified Syndicate Banks etc., including
responsibility for underwriting arrangements, as applicable,
listing of instruments, demat credit and refunds / unblocking
of funds, payment of the applicable STT on behalf of the
Selling Shareholder, coordination for investor complaints
related to the Offer, submission of final post issue report

BRLMs

ICICI Securities

Book Building Process
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Book building process, in the context of the Offer, refers to the process of collection of Bids from Bidders on the
basis of the Red Herring Prospectus and the Bid cum Application Forms and the Revision Forms within the Price
Band and minimum Bid Lot. The Price Band and the minimum Bid Lot size will be decided by our Company in




consultation with the BRLMSs, and shall be advertised in all editions of the English national daily newspaper [®],
all editions of the Hindi national daily newspaper [®] and all editions of the Tamil daily newspaper [®] (Tamil
being the regional language of Tamil Nadu, where our Registered and Corporate Office is located), each with
wide circulation, and advertised at least two Working Days prior to the Bid/Offer Opening Date and shall be made
available to the Stock Exchanges to upload on their respective websites. The Offer Price shall be determined by
our Company, in consultation with the BRLMs, after the Bid/Offer Closing Date.

All Bidders, except Anchor Investors, are mandatorily required to use the ASBA process for participating
in the Offer by providing details of their respective ASBA Account in which the corresponding Bid Amount
will be blocked by SCSBs. In addition to this, the UPI Bidders may participate through the ASBA process
by either (a) providing the details of their respective ASBA Account in which the corresponding Bid
Amount will be blocked by the SCSBs; or (b) through the UPI Mechanism. Anchor Investors are not
permitted to participate in the Anchor Investor Portion through the ASBA process.

In accordance with the SEBI ICDR Regulations, QIBs Bidding in the QIB Portion and Non-Institutional
Bidders bidding in the Non-Institutional Portion are not allowed to withdraw or lower the size of their Bids
(in terms of the quantity of the Equity Shares or the Bid Amount) at any stage. Retail Individual Bidders
can revise their Bids during the Bid/Offer Period and can withdraw their Bids on or before the Bid/Offer
Closing Date. Further, Anchor Investors cannot withdraw their Bids after the Anchor Investor Bid/Offer
Period. Allocation to the Anchor Investors will be on a discretionary basis. See “Offer Structure” and “Offer
Procedure” on pages 478 and 482, respectively.

Except for Allocation to RIBs, NIBs and Anchor Investors, allocation in the Offer will be on a proportionate basis.
Allocation to the Anchor Investors will be on a discretionary basis. For allocation to the Non-Institutional Bidders,
the following shall be followed:

a. One-third of the portion available to Non-Institutional Bidders shall be reserved for Bidders with
application size of more than 200,000 and up to ¥ 1,000,000; and

b. Two-thirds of the portion available to Non-Institutional Bidders shall be reserved for Bidders with
application size of more than X 1,000,000.

Provided that the unsubscribed portion in either of the sub-categories specified under clauses (a) or (b), may be
allocated to Bidders in the other sub-category of Non-Institutional Bidders.

Each Bidder by submitting a Bid in the Offer, will be deemed to have acknowledged the above restrictions and
the terms of the Offer.

The Book Building Process is in accordance with guidelines, rules, regulations prescribed by SEBI, which
are subject to change from time to time. Bidders are advised to make their own judgment about an
investment through this process prior to submitting a Bid.

Bidders should note that the Offer is also subject to obtaining the final listing and trading approvals of the
Stock Exchanges, which our Company shall apply for after Allotment; and filing of the Prospectus with the
RoC.

For further details on the method and procedure for Bidding, see “Offer Structure” and “Offer Procedure” on
pages 478 and 482, respectively.

Ilustration of Book Building and Price Discovery Process

For an illustration of the Book Building Process and the price discovery process, see “Offer Procedure” on page
482.

Underwriting Agreement
The Underwriting Agreement has not been executed as on the date of this Draft Red Herring Prospectus and will
be executed after the determination of the Offer Price and allocation of Equity Shares, but prior to the filing of the

Prospectus with the RoC. Our Company and the Selling Shareholders intend to enter into an Underwriting
Agreement with the Underwriters, who shall be merchant bankers or stock brokers registered with SEBI, for the
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Equity Shares proposed to be offered through the Offer. The Underwriting Agreement is dated [®]. The extent of
underwriting obligations and the Bids to be underwritten by each Underwriter shall be in accordance with the
Underwriting Agreement. It is proposed that pursuant to the terms of the Underwriting Agreement, the obligations
of the Underwriters will be several and will be subject to conditions specified therein.

The Underwriters have indicated their intention to underwrite such number of Equity Shares as disclosed below:

Name, Address, Telephone Number and E-mail | Indicative Number of Equity | Amount Underwritten
Address of the Underwriters Shares to be Underwritten (in T million)

[e] [e] [e]

(This portion has been intentionally left blank and will be filled in before the Prospectus is filed with the RoC)
The abovementioned underwriting commitments are indicative and will be finalized after determination of the
Offer Price and Basis of Allotment and the allocation of Equity Shares, subject to and in accordance with the
provisions of the SEBI ICDR Regulations.

In the opinion of our Board of Directors (based on representations made to our Company by the Underwriters),
the resources of each of the abovementioned Underwriters are sufficient to enable them to discharge their
respective underwriting obligations in full. The abovementioned Underwriters are registered with the SEBI under
Section 12(1) of the SEBI Act or registered as brokers with the Stock Exchange(s). Our Board of Directors/ IPO
Committee, at its meeting held on [e], has accepted and entered into the Underwriting Agreement mentioned
above on behalf of our Company.

Notwithstanding the above table, the Underwriters will be severally responsible for ensuring payment with respect
to Equity shares allocated to Bidders procured by them in accordance with the Underwriting Agreement. The
extent of underwriting obligations (including any defaults in payment for which the respective Underwriter is
required to procure purchasers for or purchase the Equity Shares to the extent of the defaulted amount) and the
Bids to be underwritten in the Offer by each Book Running Lead Manager shall be as per the Underwriting
Agreement.

Allocation among the Underwriters may not necessarily be in proportion to their underwriting commitment
disclosed in the table above.
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CAPITAL STRUCTURE

Our Company’s share capital, as of the date of this Draft Red Herring Prospectus, is disclosed below:

(in T except share data)

; Aggregate Value at Aggregate Value at
LD, | RTINS Iggce%/alue (in? ggOf'nger Price”
A AUTHORIZED SHARE CAPITAL®
412,500,000 Equity Shares of face value of 32 each 825,000,000 [o]
Total 825,000,000 [e]
B. ISSUED, SUBSCRIBED AND PAID-UP CAPITAL
323,534,090 Equity Shares of face value of 22 each 647,068,180 [e]
C. PRESENT OFFER
Offer of up to [®] Equity Shares of face value of 32 [e] [e]
each aggregating up to 20,000 million®@®®)
which includes
Fresh Issue of up to [e®] Equity Shares of face value of [®] [®]
32 each aggregating up to ¥ 5,000 million®@(®)
Offer for Sale of up to [e] Equity Shares of face value [e] [e]
of 32 each aggregating up to ¥ 15,000 million® *)
D. ISSUED, SUBSCRIBED AND PAID-UP CAPITAL AFTER THE OFFER™
[e] Equity Shares of face value of X 2 each [e] [e]
E. SECURITIES PREMIUM ACCOUNT
Before the Offer 1,363,224,407
After the Offer [e]

* To be included upon finalization of Offer Price.
# Assuming full subscription in the Offer.

@
@

®

O

For details in relation to the changes in the authorised share capital of our Company in the last 10 years, see “History and Certain
Corporate Matters - Amendments to our Memorandum of Association in the last 10 years” on page 262.

Our Company, in consultation with the BRLMs, may consider a pre-IPO Placement aggregating upto < 1,000 million, prior to filing of
the Red Herring Prospectus. The Pre-IPO Placement, if undertaken, will be at a price to be decided by our Company, in consultation
with the BRLMs. If the Pre-IPO Placement is completed, the amount raised pursuant to the Pre-IPO Placement will be reduced from
the Fresh Issue, subject to compliance with Rule 19(2) (b) of the SCRR. The Pre-IPO Placement, if undertaken, shall not exceed 20% of
the size of the Fresh Issue. Prior to the completion of the Offer, our Company shall appropriately intimate the subscribers to the Pre-
IPO Placement, prior to allotment pursuant to the Pre-IPO Placement, that there is no guarantee that our Company may proceed with
the Offer or the Offer may be successful and will result into listing of the Equity Shares on the Stock Exchanges. Further, relevant
disclosures in relation to such intimation to the subscribers to the Pre-IPO Placement (if undertaken) shall be appropriately made in
the relevant sections of the RHP and the Prospectus. If the Pre-IPO Placement is undertaken, the amount raised pursuant to such Pre-
IPO Placement will be reduced from the amount of the Fresh Issue, subject to compliance with the SEBI ICDR Regulations and the
SCRR.

The Offer has been authorized by our Board pursuant to a resolution adopted at its meeting held on March 21, 2025 and the Fresh Issue
has been approved by our Shareholders pursuant to a special resolution adopted at their meeting held on March 23, 2025, in accordance
with Section 62(1)(c) of the Companies Act, 2013. Further, our Board has taken on record the approval for the Offer for Sale by the
Selling Shareholders pursuant to its resolution dated March 27, 2025.

Each of the Selling Shareholders, severally and not jointly, has specifically confirmed that its respective portion of the Offered Shares
has been held by it for a period of at least one year prior to the filing of this Draft Red Herring Prospectus with SEBI in accordance
with Regulation 8 and Regulation 8A of the SEBI ICDR Regulations or are otherwise eligible for being offered for sale in the Offer in
accordance with the provisions of the SEBI ICDR Regulations. In accordance with Regulation 8A of the SEBI ICDR Regulations:(i) the
number of Equity Shares offered for sale by Selling Shareholders holding, individually or with persons acting in concert, more than 20%
of the pre-Offer shareholding of our Company, does not exceed more than 50% of their respective pre-Offer shareholding; and (ii) the
number of Equity Shares offered for sale by Selling Shareholders holding, individually or with persons acting in concert, less than 20%
of the pre-Offer shareholding of our Company, does not exceed more than 10% of the pre-Offer issued and paid up capital of our
Company, on a fully diluted basis. The limits for the same shall be calculated with reference to the shareholding of the Selling
Shareholders as on the date of this Draft Red Herring Prospectus and shall apply cumulatively to the total number of shares offered for
sale to the public and any secondary sale transactions prior to the Offer. Each of the Selling Shareholders have, severally and not jointly
authorised their respective participation in the Offer for Sale pursuant to their respective consent letters. For details on the
authorizations and consents of each of the Selling Shareholders in relation to their respective portion of Offered Shares, see “The Offer”
and “Other Regulatory and Statutory Disclosures — Authority for the Offer” on pages 83 and 456, respectively.
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Notes to Capital Structure

1. Share Capital History of our Company

(@)

Equity Share capital

The history of the Equity Share capital of our Company is disclosed below:

Date of | Number of | Face Issue | Reason for/ Nature of allotment | Nature of Cumulative | Cumulative | Number Name of allottees
allotment |  Equity value | price per consideration | number of paid-up of
Shares per Equity Equity Equity allottees
allotted | Equity | Share Shares Share
Share (in?) capital
(in?) (in?)
February 40,000,000 10 10| Allotment pursuant to initial | Cash 40,000,000| 400,000,000 2
25, 20221 subscription to the Memorandum S. Name of Number of
of Association No. | allottee/shareholder | equity shares
allotted
1. Kamlesh Jain 39,600,000
2. Sanchit Jain 400,000
December 1,025,641 10 63 | Preferential allotment Cash 41,025,641 | 410,256,410 1
11, 2023 S. Name of Number of
No. | allottee/shareholder | equity shares
allotted
1. Mayank Pareek 1,025,641
February 21,214,393 10 0.55 | Pursuant to Scheme of | Other than| 62,240,034| 622,400,340 2 S. Name of Number of
04, 2025 Arrangement and Amalgamation | Cash No. | allottee/shareholder | equity shares
between the Company and Jain allotted
Recycling Private Limited as 1. Kamlesh Jain 21,193,200
effective from January 31, 2025 2. Mayank Pareek 21,193

and as approved by the NCLT on
January 21, 2025@, the pre-
merger equity shareholders of Jain
Recycling Private Limited were
allotted equity shares in our
Company such that 18.27
(Eighteen decimal Two Seven)
equity shares of our Company,
shall be credited as fully paid up
for every 1(One) equity share of
Jain Recycling Private Limited to
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Date of | Number of | Face Issue | Reason for/ Nature of allotment | Nature of | Cumulative | Cumulative | Number Name of allottees
allotment |  Equity value | price per consideration | number of paid-up of
Shares per Equity Equity Equity allottees
allotted | Equity | Share Shares Share
Share (in?) capital
(in?) (in?)
be held by such pre-merger equity
shareholders of Jain Recycling
Private Limited
March 11, 240,776 10 78 | Rights Issue in the ratio of 230 | Cash 62,480,810 | 624,808,100 7
2025 equity shares for every 1,000 S. Name of Number of
equity shares held in the No. | allottee/shareholder |equity shares
Company® allotted
1. Mayank Pareek 206,772
2. Popatbai  Shantilal 1
Jain
3. Abhi H Jain 1
4, Mayuri Jain 30,500
5. Vijay Kumar 3,500
6. Pramod Chordia 1
7. Mukesh Kumar Jain 1
March 12, 189,232 10 78 | Rights Issue pursuant to offer of | Cash 62,670,042 | 626,700,420 4
2025 unsubscribed portion of Rights S. Name of Number of
Issue dated March 11, 2025 No. | allottee/shareholder | equity shares
allotted
1. Popatbai Shantilal 40,999
Jain
2. Abhi H Jain 8,999
3. Pramod Chordia 32,130
4, Mukesh Kumar Jain 107,104
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Date of | Number of | Face Issue | Reason for/ Nature of allotment | Nature of Cumulative | Cumulative | Number Name of allottees
allotment |  Equity value | price per consideration | number of paid-up of
Shares per Equity Equity Equity allottees
allotted | Equity | Share Shares Share
Share (in?) capital
(in 2) (in?)
March 13,| 2,036,776 10| 638.261 | Allotment of equity shares|Cash 64,706,818 | 647,068,180 3 S. Name of Number of
2025 pursuant to conversion of OFCDs No. | allottee/shareholder | equity shares
issued by way of agreements dated allotted
August 7, 2024 with Suryavanshi 1. Suryavanshi 783,375
Commotrade Private Limited and Commotrade Private
Bengal Finance & Investment Limited
Private Limited and dated August 2. Bengal Finance & 783,375
14, 2024 with McJain Infoservices Investment Private
Private Limited, ranking pari Limited
passu with existing equity shares 3. McJain Infoservices 470,026
Private Limited
March 27, | Pursuant to a resolution passed by our Board on March 17, 2025, and our Shareholders on March 18, 2025, each fully paid-up equity share of face value 210 each was sub-divided
2025 into Equity Share of face value % 2 each on the record date being March 27, 2025. Accordingly, the cumulative number of Equity Shares of our Company was changed from
64,706,818 equity shares of face value X 10 each to 323,534,090 Equity Shares of face value of % 2 each.
Total | 323,534,090] 647,068,180 |

(1) Our Company was incorporated on February 25, 2022. The date of subscription to the Memorandum of Association is February 14, 2022 and the allotment of equity shares pursuant to such subscription was taken
on record by our Board on March 7, 2022.

(2) For details, see “History and Certain Corporate Matters - Details regarding material acquisitions or divestments of business/ undertakings, mergers, amalgamation, any revaluation of assets, etc. in the last 10
years” on page 263.

(3) Consideration for such equity shares (issued pursuant to such conversion of OFCDs) was paid at the time of conversion of such OFCDs at a conversion price based on fair value of the Equity Shares of the Company
determined at the time of conversion basis valuation report dated October 10, 2024 using Discounted Cash Flow method where valuation has been done on a merged entity basis considering the effect of the Scheme
of Arrangement and Amalgamation between the Company and Jain Recycling Private Limited.

(4) As nearly as circumstances admit in fraction of which new shares will be given.

(b)  Preference share capital
As on the date of this Draft Red Herring Prospectus, our Company does not have any outstanding preference shares. The history of the preference share capital of our
Company is set forth in the table below:
Date of Number of Face value Issue price Reason for/ Nature of Cumulative Cumulative Number Names of allottees
allotment | preference per per Nature of consideration number of paid-up of
shares allotted | preference preference allotment preference preference allottees
share share shares share capital
(in? (in? (in?
August 3, 2,206,000 10 136 | Preferential Cash 2,206,000 22,060,000 1
2022 allotment  of
OCRPS
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Date of Number of Face value Issue price Reason for/ Nature of Cumulative Cumulative Number Names of allottees
allotment | preference per per Nature of consideration number of paid-up of
shares allotted | preference preference allotment preference preference allottees
share share shares share capital
(in3® (in? (in?
S. No. Name of Number of
allottee/shareholder | OCRPS
allotted
1. KSJ Infrastructure | 2,206,000
Private Limited
February |Pursuant to Scheme of Arrangement and Amalgamation between the Company and Jain Recycling Private Limited as effective from January 31, 2025 and as approved by the NCLT
04,2025 |onJanuary 21, 2025, the OCRPS of the Company have been entirely reduced and cancelled by returning ¥300,016,000 being amount equivalent to <136 per preference share, being
entire amount paid up including premium on the OCRPS, to KSJ Infrastructure Private Limited, being the sole OCRPS allottee.
2. Secondary Transactions

The details of secondary transactions of Equity Shares by our Promoter, members of the Promoter Group and the Selling Shareholders is set forth below:

Date of transfer of | Number of Equity Details of Details of transferee(s) Face value per Issue price per Nature of
Equity Shares Shares transferred transferor(s) equity share Equity Share consideration
(in?d) (in?3)
February 04, 2025 4 | Kamlesh Jain S. Name of Number of 10 155.50 | Cash (Transfer)
No. | allottee/shareholder |equity shares
allotted
1 Jain Family Trust* 1
2. Abhi H Jain 1
3. Geetha K Jain 1
4 Popatbai  Shantilal 1
Jain
March 04, 2025 3 | Kamlesh Jain S. Name of Number of 10 Nil | Transfer by way of
No. |allottee/shareholder | equity shares Gift
allotted
1. Suresh Mutha 1
2. Pramod Chordia 1
3. Mukesh Kumar Jain 1
March 20, 2025 46,412 | Kamlesh Jain Shantilal Jain 10 Nil | Transfer by way of
Gift
March 20, 2025 46,412 | Shantilal Jain Shreyansh Jain 10 Nil | Transfer by way of
Gift
March 21, 2025 4,979,203 | Kamlesh Jain Jain Family Trust* 10 Nil | Transfer by way of

104




Date of transfer of | Number of Equity Details of Details of transferee(s) Face value per Issue price per Nature of
Equity Shares Shares transferred transferor(s) equity share Equity Share consideration
(in3) (in3)
Gift
March 24, 2025 400,000 | Sanchit Jain Geetha K Jain 10 Nil | Transfer by way of
Gift
March 27, 2025 1,011,044 | Kamlesh Jain Motilal Oswal Finvest Limited 10 990.00 | Cash (Transfer)
March 27, 2025 3,133,502 | Kamlesh Jain Star Trust* 10 78.00 | Cash (Transfer)
March 27, 2025 50,552 | Geetha K Jain Suresh Mutha 10 990.00 | Cash (Transfer)

* Shares are held through trustees.

As on the date of this Draft Red Herring Prospectus, there have been no secondary transactions of preference shares of our Company by our Promoter, members of the Promoter
Group and Selling Shareholders.

Our Company has made the abovementioned issuances and allotments of securities from the date of incorporation of our Company in compliance with the relevant provisions
of the Companies Act, 2013, to the extent applicable.

3. Issue of specified securities at a price lower than the Offer Price in the last one year

The Offer Price is [e]. Except as mentioned below, our Company has not issued any Equity Shares at a price which may be lower than the Offer Price during a period
of one year preceding the date of this Draft Red Herring Prospectus:

January 21, 2025, the pre-merger
equity shareholders of Jain Recycling
Private Limited were allotted equity
shares in our Company such that
18.27 (Eighteen decimal Two Seven)
equity shares of our Company, shall
be credited as fully paid up for every
1(One) equity share of Jain Recycling
Private Limited to be held by such

Date of Reason/nature of allotment Names of allottees along with the number of Number of Face Issue Nature of Whether
allotment of Equity Shares allotted to each allottee Equity Shares | value per | price per consideration part of
Equity allotted Equity Equity Promoter
Shares Share Share Group
(in?) (in?)
February 04, | Pursuant to Scheme of Arrangement S. Name of Number of 21,214,393 10 0.55 | Other than Cash Yes, for
2025 and Amalgamation between the No. | allottee/shareholder |equity shares Kamlesh Jain
Company and Jain Recycling Private allotted (Promoter)
Limited as effective from January 31, 1. Kamlesh Jain 21,193,200
2025 and as approved by the NCLT on 2. Mayank Pareek 21,193
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pre-merger equity shareholders of
Jain Recycling Private Limited

March 11, | Rights Issue in the ratio of 230 equity S. Name of Number of 240,776 10 78 | Cash No
2025 shares for every 1,000 equity shares No. | allottee/shareholder | equity shares
held in the Company allotted
1. Mayank Pareek 206,772
2. Popatbai ~ Shantilal 1
Jain
3. Abhi H Jain 1
4, Mayuri Jain 30,500
5. Vijay Kumar 3,500
6. Pramod Chordia 1
7. Mukesh Kumar Jain 1
March 12, | Rights Issue pursuant to offer of S. Name of Number of 189,232 10 78 | Cash No
2025 unsubscribed portion of Rights Issue No. | allottee/shareholder | equity shares
dated March 11, 2025 allotted
1. Popatbai  Shantilal 40,999
Jain
2. Abhi H Jain 8,999
3. Pramod Chordia 32,130
4, Mukesh Kumar Jain 107,104
March 13, | Allotment of equity shares pursuant to S. Name of Number of 2,036,776 10 638.26 | Cash No
2025 conversion of OFCDs issued by way No. | allottee/shareholder | equity shares
of agreements dated August 7, 2024 allotted
with  Suryavanshi ~ Commotrade | | 1. Suryavanshi 783,375
Private Limited and Bengal Finance & Commotrade Private
Investment Private Limited and dated Limited
August 14, 2024 with McJain 2. Bengal Finance & 783,375
Infoservices Private Limited, ranking Investment  Private
pari passu with existing equity shares Limited
3. MclJain Infoservices 470,026

Private Limited

For further details in relation to the issuances in preceding one year, see “- Notes to Capital Structure - Share Capital History of our Company” on page 101.

4.

Except as disclosed in “- Notes to Capital Structure - Share Capital History of our Company” on page 101, our Company has not issued any Equity Shares in the past

Issue of Equity Shares for consideration other than cash
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for consideration other than cash, as on the date of this Draft Red Herring Prospectus.

Issue of equity shares out of revaluation reserves

Our Company has not issued any Equity Shares out of revaluation reserves since its incorporation.

Issue of Equity Shares pursuant to schemes of arrangement

Except as disclosed in “- Notes to Capital Structure - Share Capital History of our Company” on page 101, our Company has not issued any Equity Shares in the past
in terms of a scheme of arrangement approved under Sections 230-234 of the Companies Act, 2013. For details, see “History and Certain Corporate Matters - Details
regarding material acquisitions or divestments of business/ undertakings, mergers, amalgamation, any revaluation of assets, ezc. in the last 10 years” on page 263.

Details of Build-up, Contribution and Lock-in of Promoter and Selling Shareholder’s Shareholding and lock-in of other Equity Shares

As of the date of this Draft Red Herring Prospectus, our Promoter holds 258,115,160 Equity Shares of face value of X 2 each constituting 79.78 % of the issued,
subscribed and paid-up pre-Offer Equity Share capital of our Company on a fully diluted basis.

All the Equity Shares held by our Promoter and Selling Shareholders were fully paid-up on the respective dates of allotment/acquisition of such Equity Shares.

As on the date of this Draft Red Herring Prospectus, none of the Equity Shares held by our Promoter and Selling Shareholders are pledged.

The details regarding our Promoter’s shareholding are set out below.

i Build-up of Promoter’s Equity shareholding in our Company

The build-up of the equity shareholding of our Promoter Selling Shareholder since incorporation of our Company is set out below:

Kamlesh Jain
Date of Nature of transaction Number of Equity Nature of Face value Issue/ transfer Pre- Offer Equity Post-Offer
allotment/transfer Shares consideration per Equity price per Equity Share capital Equity Share
Share Share (in %) capital (in %)
(in ) (in ?)
February 25, 2022 | Allotment pursuant to initial 39,600,000 | Cash 10 10 61.20% [o]
subscription to the
Memorandum of
Association
February 04, 2025 Pursuant to Scheme of 21,193,200 | Other than cash 10 0.55 32.75% [®]
Arrangement and
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Date of
allotment/transfer

Nature of transaction

Number of Equity
Shares

Nature of
consideration

Face value
per Equity
Share
(in3)

Issue/ transfer
price per Equity
Share

(in?)

Pre- Offer Equity
Share capital
(in %)

Post-Offer
Equity Share
capital (in %)

Amalgamation between the
Company and Jain
Recycling Private Limited
as effective from January
31, 2025 and as approved by
the NCLT on January 21,
2025@, the pre-merger
equity shareholders of Jain
Recycling Private Limited
were allotted equity shares
in our Company such that
18.27 (Eighteen decimal
Two Seven) equity shares of
our Company, shall be
credited as fully paid up for
every 1(One) equity share of
Jain  Recycling  Private
Limited to be held by such
pre-merger equity
shareholders of Jain
Recycling Private Limited

February 4 2025

Transfer of one equity share
each to Popatbai Shantilal
Jain, Abhi H Jain, Geetha K
Jain and Jain Family Trust*

4)

Cash

10

155.50

(0.00%)

March 4, 2025

Gift of one equity share each
to Suresh Mutha, Mukesh
Kumar Jain and Pramod
Chordia

©)

Transfer by
way of Gift

10

N/A

(0.00%)

[e]

March 20, 2025

Gift of 46,412 equity shares
to Shantilal Jain

(46,412)

Transfer by
way of Gift

10

N/A

(0.07%)

[e]

March 21, 2025

Gift of 4,979,203 equity
shares to Jain Family Trust*

(4,979,203)

Transfer by
way of Gift

10

N/A

(7.70%)

[e]

March 27, 2025

Transfer of 1,011,044 equity
shares to Motilal Oswal
Finvest Limited

1,011,044

Cash

10

990.00

(1.56%)

[e]

March 27, 2025

Transfer of 3,133,502 equity
shares to Star Trust*

3,133,502

Cash

10

78.00

(4.84%)

[e]

March 27, 2025

Pursuant to a resolution passed by our Board on March 17, 2025, and our Shareholders on March 18, 2025, each fully paid-up equity share of face value X10
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Date of Nature of transaction Number of Equity Nature of Face value Issue/ transfer Pre- Offer Equity Post-Offer
allotment/transfer Shares consideration per Equity price per Equity Share capital Equity Share
Share Share (in %) capital (in %)
(in3) (in?)

each was sub-divided into Equity Share of face value Z 2 each on the record date being March 27, 2025. Accordingly, the cumulative number of Equity Shares
of our Company was changed from 64,706,818 equity shares of face value % 10 each to 323,534,090 Equity Shares of face value of X 2 each. Accordingly, the

shareholding of Kamlesh Jain changed to 258,115,160 Equity Shares of face value of 22 each.
Total 258,115,160 | | 79.78% | [o]
(1) Our Company was incorporated on February 25, 2022. The date of subscription to the Memorandum of Association is February 14, 2022 and the allotment of equity shares pursuant to such subscription
was taken on record by our Board on March 7, 2022
(2) For details, see “History and Certain Corporate Matters - Details regarding material acquisitions or divestments of business/ undertakings, mergers, amalgamation, any revaluation of assets, etc. in the
last 10 years” on page 263.
* Shares are held through trustees

ii. Build-up of Promoter’s preference shareholding in our Company

Since the incorporation of our Company, our Promoter has not held, directly or indirectly, any preference shares of our Company.

iii. Details regarding build-up of the Equity shareholding of the Selling Shareholders:

Other than as disclosed in “Build-up of Promoter’s Equity shareholding in our Company”, the details regarding the build-up of the equity shareholding of the Selling
Shareholders are disclosed below:

Build-up of the Selling Shareholder’s shareholding in our Company:

Recycling Private Limited
as effective from January
31, 2025 and as approved by
the NCLT on January 21,
2025, the pre-merger equity
shareholders of Jain
Recycling Private Limited

Date of Nature of transaction Number of Equity Nature of Face value Issue/ transfer Pre- Offer Equity Post-Offer
allotment/transfer Shares consideration per Equity price per Equity Share capital Equity Share
Share Share (in %) capital (in %)
(ind) (in 3)
Mayank Pareek (Other Selling Shareholder)
December 11, 2023 Preferential Allotment 1,025,641 | Cash 10 63 1.59 []
February 04, 2025 Pursuant to Scheme of 21,193 | Other than cash 10 0.55 0.01 [®]
Arrangement and
Amalgamation between the
Company and Jain
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Date of
allotment/transfer

Nature of transaction

Number of Equity
Shares

Nature of
consideration

Face value
per Equity
Share
(in %)

Issue/ transfer
price per Equity
Share

(in?)

Pre- Offer Equity
Share capital
(in %)

Post-Offer
Equity Share
capital (in %)

were allotted equity shares
in our Company such that
18.27 (Eighteen decimal
Two Seven) equity shares of
our Company, shall be
credited as fully paid up for
every 1(One) equity share of
Jain  Recycling  Private
Limited to be held by such
pre-merger equity
shareholders of  Jain
Recycling Private Limited

March 11, 2025

Rights Issue in the ratio of
230 equity shares for every
1,000 equity shares held in
the Company

206,772

Cash

10

78

0.06

[e]

March 27, 2025

Pursuant to a resolution passed by our Board on March 17, 2025, and our Shareholders on March 18, 2025, each fully paid-up equity share of face value 10
each was sub-divided into Equity Share of face value X 2 each on the record date being March 27, 2025. Accordingly, the cumulative number of Equity Shares
of our Company was changed from 64,706,818 equity shares of face value % 10 each to 323,534,090 Equity Shares of face value of T 2 each. Accordingly, the

shareholding of Mayank Pareek changed to 6,268,030 Equity Shares of face value of 32 each.

Total

6,268,030 |

1.94 |

[e]

iv. Details regarding build-up of the Preference shareholding of the Selling Shareholders

Other than as disclosed in “Build-up of Promoter’s Equity shareholding in our Company”, since the incorporation of our Company, our Selling Shareholders have not
held, directly or indirectly, any preference shares of our Company.

V. Details of Promoters’ contribution and lock-in

Pursuant to Regulations 14 and 16 (1)(a) of the SEBI ICDR Regulations, an aggregate of at least 20% of the post-Offer Equity Share capital of our Company held by
our Promoter shall be considered as the minimum Promoter’s contribution and is required to be locked-in for a period of 18 months from the date of Allotment
(“Promoter’s Contribution”). Our Promoter’s shareholding in excess of 20% shall be locked in for a period of six months from the date of Allotment.

The details of the Equity Shares held by our Promoter, which shall be locked-in for minimum Promoter’s Contribution for a period of 18 months from the date of
Allotment are set out below:*
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Name of Number of Date up to Date of acquisition of Nature of Face value Issue/Acquisition price Pre-Offer Post-Offer fully
the Equity Shares which Equity | Equity Shares and when transaction (in%) per Equity Share (in ?) Equity diluted Equity Share
Promoter locked-in Shares are made fully paid-up Share capital (in %)
subject to lock- capital (in
in %)
Kamlesh [e] (o] (o] (o] [e] [e] (o] [e]
Jain

*To be completed prior to filing of the Prospectus with the RoC.

The Promoter has given his consent to include such number of Equity Shares held by them as may constitute 20% of the post-Offer Equity Share capital of our Company
as the Promoter’s Contribution in accordance with the SEBI ICDR Regulations and has agreed not to dispose, sell, transfer, charge, pledge, lien or otherwise encumber
in any manner, the Promoter’s Contribution from the date of filing of the Draft Red Herring Prospectus, until the expiry of the lock-in specified above, or for such other
time as required under SEBI ICDR Regulations, except as may be permitted, in accordance with the SEBI ICDR Regulations. The Promoter’s Contribution has been
brought in to the extent of not less than the specified minimum lot and from the person defined as “promoter” under the SEBI ICDR Regulations.

Our Company undertakes that the Equity Shares that are being locked-in will not be ineligible for computation of Promoter’s Contribution in terms of Regulation 15 of
the SEBI ICDR Regulations. For details of the build-up of the share capital held by our Promoter, see “—Build-up of Promoter’s Equity shareholding in our Company”
on page 107.

In this connection, we confirm the following:

(i)

(i)

(iii)

(iv)

The Equity Shares offered towards minimum Promoters’ contribution have not been acquired during the three immediately preceding years before filing of this
Draft Red Herring Prospectus (a) for consideration other than cash and revaluation of assets or capitalization of intangible assets, or (b) arising from bonus issue
by utilization of revaluation reserves or unrealized profits of our Company or from a bonus issue against Equity Shares, which are otherwise ineligible for
computation of Promoter’s contribution;

Other than the Equity Shares allotted to the Promoter of the Company as part of the capital that had been in existence for more than one year prior to the NCLT
approval, pursuant to the Scheme of Arrangement and Amalgamation between the Company and Jain Recycling Private Limited as effective from January 31,
2025 and as approved by the NCLT, Chennai on January 21, 2025 in accordance with Regulation 15(1)(b)(ii) of the SEBI ICDR Regulations, the Equity Shares
offered towards minimum Promoter’s contribution have not been acquired by our Promoter during the year immediately preceding the date of this Draft Red
Herring Prospectus at a price lower than the Offer Price;

Our Company was formed by way of conversion from a partnership firm in the name of ‘Jain Metal Rolling Mills’ into a private limited company on February
25, 2022. However, no Equity Shares have been allotted to our Promoter during the one year immediately preceding the date of this Draft Red Herring Prospectus
against funds bought in by them in that period.

The Equity Shares forming part of the Promoter’s contribution are not subject to any pledge or any other encumbrance; and
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(v) All Equity Shares held by our Promoter are in dematerialized form as of the date of this Draft Red Herring Prospectus.
Vi. Details of Equity Shares locked-in for six months

In addition to the Equity Shares proposed to be locked-in as part of the minimum Promoter’s contribution and the Promoter’s shareholding in excess of 20% of the post-
Offer equity share capital of our Company, which will be locked in for six months as stated above, as prescribed under the SEBI ICDR Regulations, the entire pre-Offer
Equity Share capital of our Company (including any unsubscribed portion of the Offered Shares) will be locked-in for a period of six months from the date of Allotment
of Equity Shares in the Offer, in accordance with Regulations 16(b) and 17 of the SEBI ICDR Regulations except the Equity Shares transferred pursuant to the Offer for
Sale.

vii.  Lock-in of the Equity Shares to be Allotted, if any, to the Anchor Investors

50% of the Equity Shares Allotted to Anchor Investors under the Anchor Investor Portion shall be locked-in for a period of 90 days from the date of Allotment, and the
remaining 50% of the Equity Shares Allotted to Anchor Investors under the Anchor Investor Portion shall be locked-in for a period of 30 days from the date of Allotment.

viii.  Other requirements in respect of lock-in
Pursuant to Regulation 20 of the SEBI ICDR Regulations, details of locked-in Equity Shares will be recorded by relevant depositories.

In terms of Regulation 22 of the SEBI ICDR Regulations, Equity Shares held by our Promoter which are locked-in pursuant to Regulation 16 of the SEBI ICDR
Regulations, may be transferred amongst our Promoter or any member of the Promoter Group or to any new promoter, subject to continuation of lock-in in the hands of
the transferees for the remaining period and compliance with provisions of the Takeover Regulations, as applicable and such transferee shall not be eligible to transfer
them till the lock-in period stipulated in SEBI ICDR Regulations has expired. The Equity Shares held by persons other than our Promoter and locked-in for a period of
six months from the date of Allotment in the Offer, may be transferred to any other person holding Equity Shares which are locked-in, subject to the continuation of the
lock-in in the hands of the transferee for the remaining period and compliance with the provisions of the Takeover Regulations.

In terms of Regulation 21 of the SEBI ICDR Regulations, the Equity Shares held by our Promoter which are locked-in as per Regulation 16 of the SEBI ICDR
Regulations, may be pledged only with scheduled commercial banks or public financial institutions or systemically important non-banking finance companies or deposit
taking housing finance companies as collateral security for loans granted by such entity, provided that such pledge of the Equity Shares is one of the terms of the
sanctioned loan. However, such lock-in will continue pursuant to any invocation of the pledge and the transferee of the Equity Shares pursuant to such invocation shall
not be eligible to transfer the Equity Shares until the expiry of the lock-in period stipulated above.
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8.

Shareholding Pattern of our Company

The table below presents the shareholding of our Company as of the date of this Draft Red Herring Prospectus.

A

Promoters
and
Promoter
Group

284,758,425

284,758,425

88.01%

284,758,42
5

284,758,425

88.01]
%

88.01%

284,758,425

(B)

Public

14

38,775,665

38,775,665

11.99%

38,775,665

38,775,665

11.99
%

11.99%

38,775,665

©

Non-
Promoter-
Non-
Public

(Cy

Shares
Underlyin
g DRs

(C2)

Shares
held by
Employee

Trusts
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17 1323,534,090 - 1323,534,090| 100.00 | 323,534,09 323,534,090| 100.00 - 323,534,090

*The total number of Shareholders has been computed based on the beneficiary position statement dated March 28, 2025.

[the remainder of this page has been left blank intentionally]
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Details of the Shareholding of the major Shareholders of our Company

(1)  Setoutbelow are details of the Shareholders holding 1% or more of the paid-up Equity Share capital
of our Company and the number of Equity Shares held by them as of the date of this Draft Red
Herring Prospectus:

. Percentage of Pre- Offer
S. No. | Name of Shareholder NI thi%u'ty SHTEES Equity Shgare capital s (in
%)
1. | Kamlesh Jain 258,115,160 79.78%
2. | Jain Family Trust* 24,896,020 7.70%
3. | Mayank Pareek 6,268,030 1.94%
4. | Suryavanshi Commotrade Private 3,916,875 1.21%
Limited
5. | Bengal Finance & Investments Private 3,916,875 1.21%
Limited
.| Star Trust* 15,667,510 4.84%
7. | Motilal Oswal Finvest Limited 5,055,220 1.56%
Total 317,835,690 98.24%

* Shares are held through trustees

(2)  Set out below are details of the Shareholders who held 1% or more of the paid-up Equity Share
capital of our Company and the number of Equity Shares held by them 10 days prior to the date of
this Draft Red Herring Prospectus:

S. No. | Name of Shareholder Number ofhlgﬂjwty Shares Perceng%e,;tc;fl I(-Zlﬂlé}ot)y Share

1. | Kamlesh Jain 60,746,781 93.88%

2. | Mayank Pareek 1,253,606 1.94%

3. | Suryavanshi Commotrade Private 783,375 1.21%
Limited

4. Bengal Finance & Investments Private 783,375 1.21%
Limited

Total 63,567,137 98.24%

(3)  Set out below are details of the Shareholders who held 1% or more of the paid-up equity share
capital of our Company and the number of equity shares held by them one year prior to the date of
this Draft Red Herring Prospectus:

S. No. | Name of Shareholder Number ofhliiqdmty Shares Percenie;%it(;fl I(—:gt:J }3/ Share
1. | Kamlesh Jain 39,600,000 96.53%

2. | Mayank Pareek 1,025,641 2.50%
Total 40,625,641 99.03

(4)  Set out below are details of the Shareholders who held 1% or more of the paid-up equity share
capital of our Company and the number of equity shares held by them two years prior to the date of
this Draft Red Herring Prospectus:

S.No. | Name of Shareholder Number of Equity Shares Percentage_ of E_quity Share
held capital (in %)

1. Kamlesh Jain 39,600,000 99.00%

2. | Sanchit Jain 400,000 1.00%

Total 40,000,000 100.00%
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Details of the Shareholding of our Promoter, members of our Promoter Group, Directors, Key
Managerial Personnel and Senior Management

None of our Promoter, members of our Promoter Group, Directors, Key Managerial Personnel or Senior
Management hold any Equity Shares in our Company as of the date of this Draft Red Herring Prospectus
other than as disclosed below:

Number of Equity | Pre - Offer Equity Post-Offer of
S. No. | Name of the Shareholder Shares Share capital (in Equity Share
%) capital (in %)
Promoter
1. [Kamlesh Jain 258,115,160 | 79.78] [o]
Promoter Group
1. |Jain Family Trust* 24,896,020 7.70 [e]
2. | Geetha K Jain 1,747,245 0.54 [e]
Directors
1. |[Mayank Pareek 6,268,030 | 1.94] [o]
Senior Management
1. | AbhiH Jain 45,005 0.01 [o]
2. | Vijay Kumar 17,500 0.01 [e]
Total 291,088,960 89.98 [o]

* Shares are held through trustees

Our Company does not have any employee stock option scheme, employee stock purchase scheme, or
stock appreciation rights scheme as on date of this Draft Red Herring Prospectus.

As of the date of this Draft Red Herring Prospectus, there are no outstanding warrants, options, stock
appreciation rights, debentures, loans or other instruments convertible into Equity Shares.

Other than 5,055,220 Equity Shares held by Motilal Oswal Finvest Limited, acquired by way of transfer
from Kamlesh Jain on March 27, 2025, as on the date of this Draft Red Herring Prospectus, the BRLMs
and their respective associates (determined as per the definition of ‘associate company’ under the
Companies Act, the definition of ‘associate’ under the SEBI ICDR Regulations and as per definition of
the term ‘associate’ under the SEBI Merchant Bankers Regulations) do not hold any Equity Shares of our
Company. For further details, please see “Capital Structure - Build-up of Promoter’s Equity shareholding
in our Company” on page 107.

The BRLMs and their affiliates may engage in the transactions with and perform services for our
Company and its respective directors and officers, partners, trustees, affiliates, associates or third parties
in the ordinary course of business and have engaged, or may in the future engage, in commercial banking
and investment banking transactions with our Company and each of its respective directors and officers,
partners, trustees, affiliates, associates or third parties, for which they have received, and may in the future
receive, compensation.

The BRLMSs, and any person related to the BRLMs or the Syndicate Members, cannot apply in the Offer
under the Anchor Investor Portion, except for Mutual Funds sponsored by entities which are associates
of the BRLMs, or insurance companies promoted by entities which are associates of the BRLMs, or AlFs
sponsored by entities which are associates of the BRLMSs, or a FPI (other than individuals, corporate
bodies and family offices) sponsored by entities which are associates of the BRLMs.

Our Company, our Directors and the BRLMs have not entered into any buy-back arrangements for
purchase of Equity Shares to be Allotted pursuant to the Offer.

Our Company does not have any partly paid-up Equity Shares or preference shares as of the date of this
Draft Red Herring Prospectus. All Equity Shares Allotted in the Offer will be fully paid-up at the time of
Allotment.

Except for (i) the Pre-1IPO Placement; (ii) the allotment of Equity Shares pursuant to the Fresh Issue, there
will be no further issue of Equity Shares whether by way of issue of bonus shares, rights issue, preferential
issue or any other manner during the period commencing from the date of filing of this Draft Red Herring
Prospectus until the listing of the Equity Shares on the Stock Exchanges pursuant to the Offer or all
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20.

21.

22.

23.

24.

25.

26.

217.

28.

29.

30.

application moneys have been refunded to the Anchor Investors, or the application moneys are unblocked
in the ASBA Accounts on account of non-listing, under-subscription etc., as the case may be in the event
there is a failure of the Offer.

There have been no financing arrangements whereby our Promoters, members of our Promoter Group, our
Directors and their relatives have purchased or sold or financed the purchase by any other person of
securities of our Company other than in the normal course of the business of the financing entity during
the period of six months immediately preceding the date of filing of this Draft Red Herring Prospectus.

Except as stated in sections titled “- Notes to Capital Structure - Share Capital History of our Company”
on page 101 and “Capital Structure- Details of Build-up, Contribution and Lock-in of Promoter’s
Shareholding and Lock-in of other Equity Shares” on page 107, our Promoter, any member of our Promoter
Group, our Directors, or any of their relatives have not purchased or sold any securities of our Company
during the period of six months immediately preceding the date of this Draft Red Herring Prospectus.

Except for (i) the Pre-IPO Placement; (ii) the allotment of Equity Shares pursuant to the Fresh Issue, our
Company presently does not intend or propose and is not under negotiations or considerations to alter its
capital structure for a period of six months from the Bid/Offer Opening Date, by way of split or
consolidation of the denomination of Equity Shares or further issue of Equity Shares (including issue of
securities convertible into or exchangeable, directly or indirectly for Equity Shares) whether on a
preferential basis or by way of issue of bonus shares or on a rights basis or by way of further public issue
of Equity Shares or qualified institutions placements or otherwise.

Our Company shall ensure that any transactions in the Equity Shares by our Promoter and members of our
Promoter Group during the period between the date of filing of this Draft Red Herring Prospectus and the
date of closure of the Offer shall be reported to the Stock Exchanges within 24 hours of such transactions.

No person connected with the Offer, including, but not limited to, the BRLMs, the members of the
Syndicate, our Company, our Promoter, members of our Promoter Group, our Directors, the Selling
Shareholders shall offer any incentive, whether direct or indirect, in any manner, whether in cash or kind
or services or otherwise to any Bidder for making a Bid, except for fees or commission for services
rendered in relation to the Offer.

Our Promoter and the members of the Promoter Group shall not participate in the Offer, except to the
extent of our Promoter participating as the Promoter Selling Shareholder in the Offer for Sale.

As on the date of this Draft Red Herring Prospectus, the Company does not have any shareholders entitled
with the right to nominate Directors or any other rights.

There shall be only one denomination of the Equity Shares, unless otherwise permitted by law.

Except as disclosed in this section, our Company has not undertaken any public issue of securities or any
rights issue of any kind or class of securities in terms of SEBI ICDR Regulations, since its incorporation.

Our Company will comply with such disclosure and accounting norms as may be specified by SEBI from
time to time

None of the Shareholders of our Company are directly or indirectly related to the BRLMs or their associates
(as defined in the Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992, as
amended.

Pre-1PO Placement

Our Company, in consultation with the BRLMs, may consider a pre-IPO Placement aggregating upto X
1,000 million, prior to filing of the Red Herring Prospectus. The Pre-1PO Placement, if undertaken, will be
at a price to be decided by our Company, in consultation with the BRLMs. If the Pre-IPO Placement is
completed, the amount raised pursuant to the Pre-1IPO Placement will be reduced from the Fresh Issue,
subject to compliance with Rule 19(2) (b) of the SCRR. The Pre-IPO Placement, if undertaken, shall not
exceed 20% of the size of the Fresh Issue. Prior to the completion of the Offer, our Company shall
appropriately intimate the subscribers to the Pre-1PO Placement, prior to allotment pursuant to the Pre-IPO
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Placement, that there is no guarantee that our Company may proceed with the Offer or the Offer may be
successful and will result into listing of the Equity Shares on the Stock Exchanges. Further, relevant
disclosures in relation to such intimation to the subscribers to the Pre-IPO Placement (if undertaken) shall
be appropriately made in the relevant sections of the RHP and the Prospectus. If the Pre-IPO Placement is
undertaken, the amount raised pursuant to such Pre-IPO Placement will be reduced from the amount of the
Fresh Issue, subject to compliance with the SEBI ICDR Regulations and the SCRR

Our Company confirms that the details pertaining to the price and the names of the allottees pursuant to
the Pre-IPO Placement (if undertaken) shall be disclosed through a public advertisement. In the event the
Pre-IPO Placement is undertaken, a confirmation in this regard will be included in the “Material Contracts
and Material Documents for Inspection” section of the Red Herring Prospectus. In compliance with
Regulation 54 of the SEBI ICDR Regulations, the Company shall ensure that any proposed Pre-IPO
Placement shall be reported to the Stock Exchange(s), within 24 hours of such pre-IPO transactions (in
part or in entirety).

As of the date of this Draft Red Herring Prospectus, the total number of holders of the Equity Shares is 17.
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OBJECTS OF THE OFFER

The Offer comprises the Fresh Issue and Offer for Sale. For further details of the Offer for Sale, see “The Offer”
on page 83.

Offer for Sale

The proceeds from the Offer for Sale shall be received by the Selling Shareholders after deducting their proportion
of Offer expenses and relevant taxes thereon. Our Company will not receive any proceeds from the Offer for Sale
and the proceeds received from the Offer for Sale will not form part of the Net Proceeds. For details, see “- Offer
expenses” on page 126.

Fresh Issue

Net Proceeds

The net proceeds of the Fresh Issue, i.e., gross proceeds of the Fresh Issue less our Company’s share of the Offer
related expenses (“Net Proceeds™), are proposed to be utilized towards funding of the following objects:

1. Pre-payment or scheduled re-payment of a portion of certain outstanding borrowings availed by our
Company; and

2. General corporate purposes.

(collectively, referred to herein as the “Objects”)

The main objects and objects incidental and ancillary to the main objects, as set out in our Memorandum of
Association, enable our Company to (i) undertake our existing business activities; (ii) undertake the activities for
which the funds are being raised through the Fresh Issue; and (iii) undertake the activities towards which the
borrowings proposed to be repaid/prepaid from the Net Proceeds were utilized. Further, the activities carried out
by our Company are in accordance with the main objects clause of our Memorandum of Association.

Further, our Company expects to receive the benefits of listing of our Equity Shares, including to enhance our
visibility and our brand image among our existing and potential customers and to create a public market for our
Equity Shares in India.

The details of the proceeds of the Fresh Issue are summarized in the table below:

(in  million)

Particulars Estimated Amount

Gross proceeds from the Fresh Issue” (“Gross Proceeds”) 5,000.00™
Less: | Estimated Offer related expenses in relation to the Fresh Issue* [e]
Net Proceeds* [o]

A Includes the proceeds, if any, received pursuant to the Pre-IPO Placement. Our Company, in consultation with the BRLMs, may consider a
pre-IPO Placement aggregating upto < 1,000 million, prior to filing of the Red Herring Prospectus. The Pre-IPO Placement, if undertaken,
will be at a price to be decided by our Company, in consultation with the BRLMs. If the Pre-IPO Placement is completed, the amount raised
pursuant to the Pre-IPO Placement will be reduced from the Fresh Issue, subject to compliance with Rule 19(2) (b) of the SCRR. The Pre-
IPO Placement, if undertaken, shall not exceed 20% of the size of the Fresh Issue. Prior to the completion of the Offer, our Company shall
appropriately intimate the subscribers to the Pre-IPO Placement, prior to allotment pursuant to the Pre-IPO Placement, that there is no
guarantee that our Company may proceed with the Offer or the Offer may be successful and will result into listing of the Equity Shares on the
Stock Exchanges. Further, relevant disclosures in relation to such intimation to the subscribers to the Pre-IPO Placement (if undertaken)
shall be appropriately made in the relevant sections of the RHP and the Prospectus. If the Pre-IPO Placement is undertaken, the amount
raised pursuant to such Pre-IPO Placement will be reduced from the amount of the Fresh Issue, subject to compliance with the SEBI ICDR
Regulations and the SCRR. Upon allotment of Equity Shares pursuant to the Pre-1PO Placement, our Company shall utilize the proceeds from
such Pre-IPO Placement towards general corporate purposes.

*To be finalized upon determination of the Offer Price and updated in the Prospectus at the time of filing with the RoC.

**Subject to full subscription to the Fresh Issue component.

* For details, see “- Offer expenses” on page 126.

Requirement of Funds

The following table sets forth details of the proposed utilisation of the Net Proceeds:
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(in % million)

S. No. | Particulars Estimated Amount®
1. Pre-payment or scheduled re-payment of a portion of certain outstanding 3,750.00
borrowings availed by our Company
2. General corporate purposes” [e]
Total* [e]

*To be determined upon finalization of the Offer Price and updated in the Prospectus prior to filing with the RoC. The amount to be utilized
for general corporate purposes shall not exceed 25% of the Gross Proceeds, in accordance with the SEBI ICDR Regulations.

® Includes the proceeds, if any, received pursuant to the Pre-IPO Placement. Our Company, in consultation with the BRLMSs, may consider
a pre-IPO Placement aggregating upto < 1,000 million, prior to filing of the Red Herring Prospectus. The Pre-IPO Placement, if undertaken,
will be at a price to be decided by our Company, in consultation with the BRLMs. If the Pre-IPO Placement is completed, the amount raised
pursuant to the Pre-IPO Placement will be reduced from the Fresh Issue, subject to compliance with Rule 19(2) (b) of the SCRR. The Pre-
IPO Placement, if undertaken, shall not exceed 20% of the size of the Fresh Issue. Prior to the completion of the Offer, our Company shall
appropriately intimate the subscribers to the Pre-IPO Placement, prior to allotment pursuant to the Pre-IPO Placement, that there is no
guarantee that our Company may proceed with the Offer or the Offer may be successful and will result into listing of the Equity Shares on the
Stock Exchanges. Further, relevant disclosures in relation to such intimation to the subscribers to the Pre-IPO Placement (if undertaken)
shall be appropriately made in the relevant sections of the RHP and the Prospectus. If the Pre-IPO Placement is undertaken, the amount
raised pursuant to such Pre-IPO Placement will be reduced from the amount of the Fresh Issue, subject to compliance with the SEBI ICDR
Regulations and the SCRR. Upon allotment of Equity Shares pursuant to the Pre-IPO Placement, our Company shall utilize the proceeds from
such Pre-IPO Placement towards general corporate purposes.

Utilization of Net Proceeds and Proposed schedule of implementation and deployment of Net Proceeds

The Net Proceeds are currently expected to be deployed towards the Objects in accordance with the schedule set
forth below:

(in % million)

Estimated Amount to be Estimated utilization of Net
Particulars funded from Net Proceeds” Proceeds
Financial Year 2026

Pre-payment or scheduled re-payment of a portion of 3,750.00 3,750.00
certain outstanding borrowings availed by our
Company
General corporate purposes™ [e] [e]
Total*~ [e] [e]

A Includes the proceeds, if any, received pursuant to the Pre-IPO Placement. Our Company, in consultation with the BRLMs, may consider a
pre-1PO Placement aggregating upto € 1,000 million, prior to filing of the Red Herring Prospectus. The Pre-1PO Placement, if undertaken,
will be at a price to be decided by our Company, in consultation with the BRLMs. If the Pre-IPO Placement is completed, the amount raised
pursuant to the Pre-IPO Placement will be reduced from the Fresh Issue, subject to compliance with Rule 19(2) (b) of the SCRR. The Pre-
IPO Placement, if undertaken, shall not exceed 20% of the size of the Fresh Issue. Prior to the completion of the Offer, our Company shall
appropriately intimate the subscribers to the Pre-IPO Placement, prior to allotment pursuant to the Pre-IPO Placement, that there is no
guarantee that our Company may proceed with the Offer or the Offer may be successful and will result into listing of the Equity Shares on the
Stock Exchanges. Further, relevant disclosures in relation to such intimation to the subscribers to the Pre-IPO Placement (if undertaken)
shall be appropriately made in the relevant sections of the RHP and the Prospectus. If the Pre-IPO Placement is undertaken, the amount
raised pursuant to such Pre-IPO Placement will be reduced from the amount of the Fresh Issue, subject to compliance with the SEBI ICDR
Regulations and the SCRR. Upon allotment of Equity Shares pursuant to the Pre-IPO Placement, our Company shall utilize the proceeds from
such Pre-IPO Placement towards general corporate purposes.

*To be determined upon finalization of the Offer Price and updated in the Prospectus prior to filing with the RoC. The amount to be utilized
for general corporate purposes shall not exceed 25% of the Gross Proceeds, in accordance with the SEBI ICDR Regulations.

The deployment of funds indicated above will be based on management estimates, existing circumstances of our
business, prevailing market conditions and other commercial factors, which may be subject to change. The
deployment of funds described herein has not been appraised by any bank or financial institution or any other
independent agency.

Given the nature of our business, and since the amount of the Net Proceeds proposed to be utilized towards the
Objects are not towards implementing any specific project, we may have to revise our funding requirements and
deployment from time to time, on account of a variety of factors such as our financial condition, business strategies
and external factors such as market conditions, any epidemic, competitive environment and other external factors,
which would not be within the control of our management. This may entail rescheduling or revising the proposed
utilization of the Net Proceeds, revising the planned expenditure, implementation schedule and funding
requirements or increasing or decreasing the amounts earmarked towards any of the aforementioned objects,
including the expenditure for a particular purpose, at the discretion of our management, subject to compliance
with applicable laws. Subject to applicable laws, in the event of any increase in the actual utilization of funds
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earmarked for the purposes set forth above, such additional funds for a particular activity will be met by way of
means available to us, including from internal accruals and any additional equity and/or debt arrangements.

Subject to applicable law, if the actual utilization towards the identified Objects is lower than the proposed
deployment, such balance will be used for general corporate purposes, to the extent that the total amount to be
utilized will not exceed 25% of the Gross Proceeds.

If the Net Proceeds are not utilized (in full or in part) for the objects of the Offer during the period stated above
due to factors such as (i) economic and business conditions; (ii) the timing of completion of the Offer; (iii) market
conditions outside the control of our Company; and (iv) any other business and commercial considerations, the
remaining Net Proceeds shall be utilized (in full or in part) until Financial Year 2026, in accordance with
applicable laws.

Details of the Objects of the Fresh Issue

1. Pre-payment or scheduled re-payment of a portion of certain outstanding borrowings availed by our
Company

Our Company has entered into various borrowing arrangements for borrowings in the form of working capital
facilities, and term loans, among others. As of January 31, 2025, the total outstanding borrowings of our Company
are X 8,378.48 million including our fund based borrowings and non-fund borrowings. For details of these
financing arrangements including indicative terms and conditions, see “Financial Indebtedness” on page 402.

Our Company proposes to utilize an estimate amount of X3,750.00 million from the Net Proceeds towards pre-
payment or scheduled repayment of a portion of the principal amount on certain loans availed by our Company,
the details of which are listed out in the table below. Pursuant to the terms of the borrowing arrangements, pre-
payment of certain indebtedness may attract pre-payment charges as prescribed by the respective lender. Such
pre-payment charges, as applicable, along with interest and other related costs, will also be funded out of the Net
Proceeds. In the event the Net Proceeds are insufficient for payment of pre-payment penalty, interest or other
related costs, as applicable, such payment shall be made from the internal accruals of our Company.

Further, given the nature of the borrowings and the terms of repayment or pre-payment, the aggregate outstanding
amounts under the borrowings availed by our Company, may vary from time to time and our Company may repay/
pre-pay or refinance its borrowings from one or more financial institutions in the ordinary course of business,
prior to filing of the Red Herring Prospectus with the RoC. Further, the amounts outstanding under the borrowings
as well as the sanctioned limits are dependent on several factors and may vary with the business cycle of our
Company with multiple intermediate repayments, drawdowns and enhancement of sanctioned limits.
Additionally, owing to nature of our business, our Company may avail additional facilities, repay certain
instalments of our borrowings and/ or draw down further funds under existing borrowing facilities, from time to
time, after the filing of this Draft Red Herring Prospectus. Accordingly, in case any of the below mentioned
borrowings are pre-paid or further drawn-down prior to the filing of the Red Herring Prospectus, we may utilize
the Net Proceeds towards repayment and / or pre-payment of such additional indebtedness. In light of the above,
if at the time of filing the Red Herring Prospectus, any of the below mentioned loans are repaid in part or full or
refinanced or if any additional credit facilities are availed or drawn down or if the limits under the working capital
borrowings are increased, then the table below shall be suitably revised to reflect the revised amounts or loans as
the case may be which have been availed by our Company. The amount allocated for estimated schedule of
deployment of Net Proceeds in a particular Fiscal may be utilized for repayment or pre-payment of borrowings
availed by our Company in the subsequent Fiscal, as may be deemed appropriate by our Board, subject to
applicable law.

We believe that the repayment/ pre-payment of the borrowings by our Company, will help reduce our overall
outstanding indebtedness, debt servicing costs, assist us in maintaining a favorable debt-equity ratio and enable
better utilization of our internal accruals for further investment in business growth and expansion. In addition, we
believe that since our debt-equity ratio will improve, it will enable us to raise further resources at competitive
rates and additional funds/ capital in the future to fund potential business development opportunities and plans to
grow and expand our business in the future.

The selection of borrowings proposed to be pre-paid or repaid amongst our borrowing arrangements availed will

be based on various factors, including (i) cost of the borrowing, including applicable interest rates, (ii) any
conditions attached to the borrowings restricting our ability to pre-pay/ repay the borrowings and time taken to
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fulfil, or obtain waivers for fulfilment of such conditions, (iii) receipt of consents for pre-payment from the
respective lenders, (iv) terms and conditions of such consents and waivers, (v) levy of any pre-payment penalties
and the quantum thereof, (vi) provisions of any laws, rules and regulations governing such borrowings, and (vii)
other commercial considerations including, among others, the amount of the loan outstanding and the remaining
tenor of the loan. The amounts proposed to be pre-paid and / or repaid against each borrowing facility below is
indicative and our Company may utilize the Net Proceeds to pre-pay and / or repay the facilities disclosed below
in accordance with commercial considerations, including amounts outstanding at the time of pre-payment and /
or repayment. For details in relation to key terms of our borrowings, see “Financial Indebtedness” on page 402.

For the purposes of the Offer, our Company has intimated and has obtained necessary consent from its lenders, as
is respectively required under the relevant facility documentation for undertaking activities in relation to the Offer
and for the deployment of the Net Proceeds towards the objects set out in this section.

The following table sets forth details of borrowings availed by our Company, which were outstanding as of
January 31, 2025, which are proposed to be repaid or pre-paid, from the Net Proceeds:

[the remainder of this page has been left blank intentionally]
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Principal
working capital

Balance amount

Purpose for

Name of bank/ loan amount outstanding as Repavment which Pre-pavment
S.no. financial Nature of borrowing sanctioned ason | onJanuary 31, | Interest rate (% per annum) sé)he{jule disbursed Englt
institution January 31, 2025® in loan amount P y
2025 R in million) # was utilized
million)
Yes Bank Post Shipment Credit in Foreign
1 Limited Currency (PCFC) 1,250.00 75.01 SOFR +(1.05% to 1.50%p.a) Nil
Standby letter of Credit (SBLC) 1,450.00 1,107.75 SOFR +(1.00% to 1.25%p.a) Nil
Cash Credit -0.49 MCLR + (1.00% to 1.50% p.a) Not applicable
1CIC] Bank Standby letter of Credit (SBLC) 449.50 SOFR +(1.2t0 1.25)% p.a Nil
an
2 Limited Standby letter of Credit (SBLC) 408.11 SOFR +(1.210 1.25)% p.a Nil
Post Shipment Credit in Foreign
Currency (PCFC) 1,500.00 9.36 SOFR +(1.10% to 1.50%p.a) Nil
Post Shipment Credit in Foreign
Currency (PCFC) 162.97 SOFR +(1.10% to 1.50%p.a) Nil
Working Capital Loan 100.00 (8.1 t0 8.5%)p.a On Demand 1%p.a
) Standby letter of Credit (SBLC) 284.41 SOFR +(1.00% to 1.25%p.a) . Nil
3 Kotak Mahindra ) Working 3
Bank Limited Cash Credit 1,850.00 -0.09 1 Year MCLR ca_p!tfoll Not applicable
Post Shipment Credit in Foreign facilities
Currency (PCFC) 311.97 SOFR +(1.10% to 1.50%p.a) Nil
Standby letter of Credit (SBLC) 354.81 SOFR +(1.00% to 1.25%p.a) Nil
Cash Credit 1,250.00 -0.89 1 Year MCLR Not applicable
Standby letter of Credit (SBLC) 408.75 SOFR +(0.90% to 1.25%p.a) Nil
RBL Bank Post Shipment Credit in Foreign _
4 Limited Currency (PCFC) 233.94 SOFR +(1.2% to 1.5%p.a) Nil
Working Capital Loan 0.14 7.85%p.a to 8.25%p.a 1%p.a
Cash Credit 1,400.00 0.01 3m MIBOR Not applicable
Post Shipment Credit in Foreign
5 HDFC Bank Currency (PCFC) 110.92 SOFR +(2.00% to 3.50%p.a) Nil
Limited Standby letter of Credit (SBLC) 1,781.50 SOFR +(1.20% to 1.40%p.a) Nil
Working Capital Loan 3,600.00 120.90 8.3%p.a to 9%p.a 1%p.a
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Cash Credit 0.35 1 Year MCLR +0.5% Not applicable

Post Shipment Credit in Foreign

Currency (PCFC) 192.78 SOFR +(2.00% to 3.50%p.a) Nil

Standby letter of Credit (SBLC) 1,205.30 SOFR +(1.20% to 1.40%p.a) Nil

Working Capital Loan 163.86 8.3%p.a to 9%p.a 1%p.a

Cash Credit 2,740.00 - 1 Year MCLR +0.5% Not applicable
Total 15,040.00 7,480.85

@ In accordance with Clause 9(A)(2)(b) of Part A of Schedule VI of the SEBI ICDR Regulations which requires a certificate from the statutory auditor certifying the utilization of loan for the purpose availed, our Statutory

Auditor has certified the above table and confirmed that the loans have been utilized for the purpose for which they were availed pursuant to a certificate dated March 30, 2025.

# These amounts do not include interest accrued.

Notes-The above table does not include working capital facilities which were closed subsequent to January 31, 2025

Set forth below are details relating to holding levels of our trade payables, trade receivables, inventory and working capital cycle, for the periods indicated.

Particulars Number of days for six months Number of days for Fiscal
ended September 30, 2024 2024 2023 2022
Debtor days™! 22.71 18.03 27.67 26.96
Inventory days® 73.96 39.69 43.59 46.99
Creditor days® 7.85 2.68 4.52 5.16
Net Working capital days® 88.82 55.04 66.74 68.79

(1) Debtor Days = Average Trade Receivables / (Revenue from Operations / 365.

(2) Inventory Days = Average Inventory / (Cost of Goods Sold (here COGS = Cost of materials consumed + Purchases of Stock -in-trade + Changes in Inventories of finished goods, work-in-progress and stock in trade
+ Direct Manufacturing Costs) / 365)

(3) Creditor Days = Average Trade Payables / (COGS / 365)

(4) Net Working Capital Days = Inventory Days + Debtor Days — Creditor Days
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2. General corporate purposes

The Net Proceeds will first be utilized for the Objects as set out above. Subject to this, our Company intends to
deploy any balance left out of the Net Proceeds towards general corporate purposes, as approved by our
management, from time to time, subject to such utilization for general corporate purposes not exceeding 25% of
the Gross Proceeds, in compliance with SEBI ICDR Regulations.

The general corporate purposes for which our Company proposes to utilize Net Proceeds include payment of
commission and/or fees to consultants, to further strengthen our existing ecosystem, meeting ongoing general
corporate exigencies, expenses incurred in ordinary course of business, business development initiatives, capital
expenditure, other expenses including salaries, administration, insurance, repairs and maintenance, payment of
taxes and duties and any other purpose, as may be approved by our Board or a duly constituted committee thereof
from time to time, based on the amount actually available under this head and the business requirements of our
Company and other relevant considerations, from time to time, subject to compliance with applicable law,
including provisions of the Companies Act.

Our Company, in consultation with the BRLMs, may consider a pre-IPO Placement upto % 1,000 million, prior to
filing of the Red Herring Prospectus. The Pre-1PO Placement, if undertaken, will be at a price to be decided by
our Company, in consultation with the BRLMs. If the Pre-1PO Placement is completed, the amount raised pursuant
to the Pre-IPO Placement will be reduced from the Fresh Issue, subject to compliance with Rule 19(2)(b) of the
SCRR. The Pre-IPO Placement, if undertaken, shall not exceed 20% of the size of the Fresh Issue. Prior to the
completion of the Offer, our Company shall appropriately intimate the subscribers to the Pre-1PO Placement, prior
to allotment pursuant to the Pre-IPO Placement, that there is no guarantee that our Company may proceed with
the Offer or the Offer may be successful and will result into listing of the Equity Shares on the Stock Exchanges.
Further, relevant disclosures in relation to such intimation to the subscribers to the Pre-IPO Placement (if
undertaken) shall be appropriately made in the relevant sections of the RHP and the Prospectus. If the Pre-IPO
Placement is undertaken, the amount raised pursuant to such Pre-1PO Placement will be reduced from the amount
of the Fresh Issue, subject to compliance with the SEBI ICDR Regulations and the SCRR.

The utilization of the proceeds from the Pre-IPO Placement being discretionary in nature, if raised, shall be
completely attributed/adjusted towards the General Corporate Purposes portion, unless auditor certified
disclosures are made with regard to their utilization towards the disclosed objects of this Offer, being pre-payment
or scheduled re-payment of a portion of certain outstanding borrowings availed by our Company.

The allocation or quantum of utilization of funds towards each of the above purposes will be determined by our
Board, based on the business requirements of our Company and other relevant considerations, from time to time.
Our Company’s management shall have flexibility in utilizing surplus amounts, if any. In the event we are unable
to utilize the entire amount that we have currently estimated for use of our Net Proceeds in a Fiscal, we will utilize
such unutilized amount(s) in the subsequent Fiscals.

Interim use of Net Proceeds

Pending utilization of the Net Proceeds for the purposes described above, our Company undertakes to deposit the
Net Proceeds only in one or more scheduled commercial banks included in the Second Schedule of the Reserve
Bank of India Act, 1934, as amended, as may be approved by our Board.

In accordance with Section 27 of the Companies Act, our Company confirms that it shall not use the Net Proceeds
for buying, trading or otherwise dealing in shares of any other listed company or for any investment in the equity
markets.

Means of finance

The Net Proceeds will not be utilized for financing a particular project, accordingly, our Company confirms that
there is no requirement to make firm arrangements of finance through verifiable means towards at least 75% of
the stated means of finance, excluding the amount to be raised from the Fresh Issue and internal accruals as
required under the SEBI ICDR Regulations. In case of a shortfall in the Net Proceeds or any increase in the actual
utilization of funds earmarked for the Objects, our Company may explore a range of options including utilizing
our internal accruals and/or seeking additional debt from existing and/or other lenders.

Appraising entity
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None of the Objects require appraisal from, or have been appraised by, any bank/ financial institution/ any other
agency, in accordance with applicable law.

Offer expenses

The Offer expenses are estimated to be approximately X [®] million. The Offer expenses comprises of, among
other things, listing fee, underwriting fee, selling commission and brokerage, fee payable to the Book Running
Lead Managers, legal counsels, Registrar to the Offer, Escrow Collection Bank, processing fee to the SCSBs for
processing ASBA Forms submitted by ASBA Bidders procured by the Syndicate and submitted to SCSBs,
brokerage and selling commission payable to Registered Brokers, RTAs and CDPs, fees payable to the Sponsor
Banks for Bids made by UPI Bidders, printing and stationery expenses, advertising and marketing expenses and
all other incidental expenses for listing the Equity Shares on the Stock Exchanges.

Other than the listing fees, audit fees of the statutory auditors (other than to the extent attributable to the Offer),
corporate or advertisements expenses in the ordinary course of business by our Company (not in connection with
the Offer), and stamp duty payable on issue of Equity Shares pursuant to Fresh Issue which will be borne solely
by our Company and fees and expenses to be paid regarding pre-1PO placement, which will be borne solely by
our Company, all costs, charges, fees and expenses that are associated with and incurred solely in connection with
the Offer including, inter-alia, filing fees, book building fees and other charges, fees and expenses of the SEBI,
the Stock Exchanges, the RoC and any other governmental authority, advertising, printing, road show expenses,
accommodation and travel expenses, fees and expenses of the legal counsel to our Company and the legal counsel
to the BRLMs, fees and expenses of the Statutory Auditor (to the extent related to the Offer), registrar fees and
broker fees (including fees for procuring of applications), bank charges, fees and expenses of the BRLMs,
Syndicate Members, Self-Certified Syndicate Banks, other Designated Intermediaries and any other consultant,
advisor or third party in connection with the Offer shall be shared by our Company and each of the Selling
Shareholders in proportion to the number of Equity Shares issued and allotted by our Company through the Fresh
Issue and sold by each of the Selling Shareholders in the Offer for Sale in respect of their respective portion of
the Offered Shares, respectively, except as may be prescribed by the SEBI or any other regulatory authority. Our
Company agrees to pay the cost and expenses of the Offer on behalf of the Selling Shareholders in the first instance
(in accordance with the appointment or engagement letter or memoranda of understanding or agreements with
such entities), and each of the Selling Shareholders agrees that such costs and expenses of the Offer shall be
deducted from the proceeds of the Offer for Sale to the extent of their respective Offered Shares, from the Public
Offer Account, and only the balance amount shall be paid to the Selling Shareholders, upon commencement of
listing and trading of the Equity Shares on the Stock Exchanges pursuant to the Offer in accordance with
applicable law, except for such costs and expenses, in relation to the Offer which are paid for directly by the
Selling Shareholders.

The break-down for the estimated Offer expenses are as follows:

S. Activity Estimated As a % of the As a % of the
No expenses* total estimated total Offer size
(2 in million) Offer expenses
1. Fees payable to the BRLM including underwriting [o] [e] [e]
commission, brokerage and selling commission,
as applicable
2. | Brokerage, selling commission, bidding charges, [e] [e] [e]

and processing fees for SCSBs M@ and Bidding
Charges for Members of the Syndicate, Registered
Brokers, RTAs and CDPs®®G)(6)

3. Fees payable to the Registrar to the Offer [e] [e] [e]
4. Other expenses:
Listing fees, SEBI filing fees, book building [e] [®] [e]

software fees, NSDL and CDSL fee and other
regulatory expenses

Printing and stationery expenses [e] [e] [e]
Fees payable to the Statutory Auditor, industry [e] [o] [e]
service provider, independent chartered accounts,
independent chartered enginers and RoC
consultant etc

Advertising and marketing expenses for the Offer [e] [e] [e]
Fees payable to the legal counsels to the Offer [e] [e] [e]
Miscellaneous” [e] [e] [o]
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S. Activity Estimated As a % of the As a % of the
No expenses* total estimated total Offer size
(Z in million) Offer expenses
Total Estimated Offer Expenses [o] [o] [o]

" To be incorporated in the Prospectus after finalisation of the Offer Price. Offer expenses are estimates and are subject to change. Offer

expenses include goods and services tax, where applicable.

(€]
@

@)

(O]

©)

(©)

The Offer expenses will be incorporated in the Prospectus on finalization of the Offer Price.
Selling commission payable to the SCSBs on the portion for RIBs and Non-Institutional Bidders which are directly procured and
uploaded by the SCSBs, would be as follows:

Portion for RIBs* [#]% of the Amount Allotted (plus applicable taxes)
Portion for Non-Institutional Bidders* [#]% of the Amount Allotted (plus applicable taxes)
*Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price.

Selling commission payable to the SCSBs will be determined on the basis of the bidding terminal ID as captured in the bid book of BSE
or NSE.
No processing fees shall be payable by the Selling Shareholders to the SCSBs on the applications directly procured by them.

Processing / uploading fees payable to the SCSBs on the portion for RIBs and Non-Institutional Bidders which are procured by the
members of the Syndicate / sub-Syndicate / Registered Broker / RTAs / CDPs and submitted to SCSB for blocking, would be as follows:

Portion for RIBs* [#]% of the Amount Allotted (plus applicable taxes)
Portion for Non-Institutional Bidders* [#]% of the Amount Allotted (plus applicable taxes)
Selling commission on the portion for UPI Bidders, Non-Institutional Bidders which are procured by members of the Syndicate
(including their sub-Syndicate Members), RTAs and CDPs or for using 3-in-1 type accounts- linked online trading, demat & bank
account provided by some of the brokers which are members of Syndicate (including their Sub-Syndicate Members) would be as follows:

Portion for RIBs [#]% of the Amount Allotted* (plus applicable taxes)
Portion for Non-Institutional Bidders [#]% of the Amount Allotted* (plus applicable taxes)
*Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price.

The Selling Commission payable to the Syndicate / Sub-Syndicate Members will be determined on the basis of the application form
number / series, provided that the application is also bid by the respective Syndicate / Sub-Syndicate Member. For clarification, if a
Syndicate ASBA application on the application form number / series of a Syndicate / Sub-Syndicate Member, is bid by an SCSB, the
Selling Commission will be payable to the SCSB and not the Syndicate / Sub-Syndicate Member.

Uploading charges payable to members of the Syndicate (including their sub-Syndicate Members), RTAs and CDPs on the applications
made by RIBs using 3-in-1 accounts and Non-Institutional Bidders which are procured by them and submitted to SCSB for blocking or
using 3-in-1 accounts, would be as follows: Z[e] plus applicable taxes, per valid application bid by the Syndicate (including their sub-
Syndicate Members), RTAs and CDPs.

The selling commission and bidding charges payable to Registered Brokers, the RTAs and CDPs will be determined on the basis of the
bidding terminal id as captured in the Bid Book of BSE or NSE.

Selling commission/ uploading charges payable to the Registered Brokers on the portion for UPI Bidders and Non-Institutional Bidders
which are directly procured by the Registered Broker and submitted to SCSB for processing, would be as follows:

Portion for RIBs*
Portion for Non-Institutional Bidders*
* Based on valid applications

Z /o] per valid application (plus applicable taxes)
Z /o] per valid application (plus applicable taxes)

Uploading charges/ Processing fees for applications made by UPI Bidders would be as under:

Payable to members of the Syndicate (including their sub-
Syndicate Members)/ RTAs / CDPs

Z [e] per valid application (plus applicable taxes)

Payable to Sponsor Banks Z /@] per valid application (plus applicable taxes)

The Sponsor Banks shall be responsible for making
payments to the third parties such as remitter bank,
NPCI and such other parties as required in connection
with the performance of its duties under applicable

SEBI circulars, agreements and other Applicable Laws

All such commissions and processing fees set out above shall be paid as per the timelines in terms of the Syndicate Agreement and
Escrow and Sponsor Bank Agreement.

Bridge financing facilities

We have not availed bridge financing from any bank or financial institution as of the date of this Draft Red Herring

Prospectus.
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Monitoring utilization of funds from the Offer

In terms of Regulation 41 of the SEBI ICDR Regulations, prior to filing the Red Herring Prospectus with the RoC,
we will appoint a monitoring agency to monitor the utilization of the Gross Proceeds. The Monitoring Agency
shall also monitor the utilisation of the funds raised vide the Pre-IPO Placement towards the Objects. Our Audit
Committee and the Monitoring Agency will monitor the utilization of the Gross Proceeds. Our Company
undertakes to place the report(s) of the Monitoring Agency upon receipt before the Audit Committee without any
delay.

Our Company will disclose the utilization of the Gross Proceeds, including interim, use under a separate head in
our balance sheet for such fiscals as required under applicable law, specifying the purposes for which the Gross
Proceeds have been utilized. Our Company will also, in its balance sheet for the applicable fiscals, provide details,
if any, in relation to all such Gross Proceeds that have not been utilized, if any, of such unutilized Gross Proceeds.
Our Company will indicate investments, if any, of unutilized Gross Proceeds in the balance sheet of our Company
for the relevant fiscals subsequent to receipt of listing and trading approvals from the Stock Exchanges.

Pursuant to Regulation 18(3) and Regulation 32 of the SEBI Listing Regulations, our Company shall, on a
quarterly basis, disclose to the Audit Committee the uses and application of the Gross Proceeds and provide item
by item description for all the expense heads under each Object of the Offer. Additionally, the Audit Committee
shall review the report submitted by the Monitoring Agency and make recommendations to our Board for further
action, if appropriate. Our Company shall, on an annual basis, prepare a statement of funds utilized for purposes
other than those stated in this Draft Red Herring Prospectus and place it before the Audit Committee. Such
disclosure shall be made only until such time that all the Gross Proceeds have been utilized in full. The statement
shall be certified by the statutory auditors of our Company and shall be furnished to the Monitoring Agency, in
terms of the Monitoring Agency Agreement. Furthermore, in accordance with the SEBI Listing Regulations, our
Company shall furnish to the Stock Exchanges, on a quarterly basis, a statement including deviations, if any, in
the utilization of the Gross Proceeds of the Offer from the Objects as stated above. The information will also be
published in newspapers simultaneously with the interim or annual financial results and explanation for such
variation (if any) will be included in our Directors’ report, after placing the same before the Audit Committee.
We will disclose the utilization of the Gross Proceeds under a separate head along with details in our balance
sheet(s) until such time as the Gross Proceeds remain unutilized clearly specifying the purpose for which such
Gross Proceeds have been utilized. In the event that we are unable to utilize the entire amount that we have
currently estimated for use out of the Gross Proceeds in a Fiscal, we will utilize such unutilized amount in the
next Fiscal.

Variation in Objects

In accordance with Sections 13(8) and 27 of the Companies Act, 2013 and the applicable rules, and the SEBI
ICDR Regulations, our Company shall not vary the Objects without our Company being authorized to do so by
the Shareholders by way of a special resolution. In addition, the notice issued to the Shareholders in relation to
the passing of such special resolution (“Notice”) shall specify the prescribed details as required under the
Companies Act. The Notice shall simultaneously be published in the newspapers, one in English, one in Hindi,
and one in Tamil, Tamil also being the regional language of Tamil Nadu where our Registered Office is situated.
Our Promoters will be required to provide an exit opportunity to such Shareholders who do not agree to the above
stated proposal, in accordance with the Companies Act and SEBI ICDR Regulations, at a price and in the manner
as prescribed by SEBI, in this regard.

Other confirmations

Except to the extent of any proceeds received pursuant to the sale of Offered Shares proposed to be sold in the
Offer by the Selling Shareholders, no part of the Net Proceeds will be paid by our Company to our Promoters,
Promoter Group, our Directors, our Key Managerial Personnel, our Senior Management or Group Companies.
There are no existing or anticipated transactions in relation to utilization of Net Proceeds with our Promoters,
Promoter Group, our Directors, our Key Managerial Personnel, our Senior Management or Group Companies.

Our Company has neither entered into nor has planned to enter into any arrangement/ agreements with our
Promoters, members of our Promoter Group, Directors, Key Managerial Personnel, Senior Management or our
Group Companies in relation to the utilization of the Net Proceeds. Further, there are no material existing or
anticipated interest of such individuals and entities in the Objects of the Offer.
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BASIS FOR OFFER PRICE

The Price Band and the Offer Price will be determined by our Company, in consultation with the BRLMs, on the
basis of assessment of market demand for the Equity Shares offered through the Book Building Process and the
quantitative and qualitative factors as described below and justified in view of the relevant parameters. The face
value of the Equity Shares is X 2 each and the Floor Price is [®] times the face value of the Equity Shares and the
Cap Price is [®] times the face value of the Equity Shares.

Investors should also refer to “Risk Factors”, “Our Business”, “Restated Financial Statement”, “Other Financial
Information” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” on
pages 33, 216, 300, 400 and 405, respectively, to have an informed view before making an investment decision.

Quialitative factors

Some of the qualitative factors which form the basis for computing the Offer Price are:

. Track record of profitability and consistent financial performance in an industry with significant entry
barriers;

. Strategically located Recycling Facilities with capabilities to handle multiple products lines;

. Strong customer base with global footprint and deep sourcing capabilities;

. Application of hedging mechanism for commodity price risk protection for products;

. Experienced management team and qualified personnel with significant industry experience;

Quantitative factors

Certain information presented below relating to our Company is derived from the Restated Financial Statements.
Some of the quantitative factors which may form the basis for calculating the Offer Price are as follows:

1. Basic and diluted Earnings per Share (“EPS”) at face value of ¥ 2 each:

Based on / derived from the Restated Financial Statements:

Particulars Basic EPS (in %) Diluted EPS (in %) Weight*

Financial Year 2022 2.82 2.60 1
Financial Year 2023 2.98 2.65 2
Financial Year 2024 5.29 4.70 3
Weighted Average 411 3.67

For the six months period ended September 3.65 3.29

30, 2024*

Notes:

*While calculating the weighted average, we have given the maximum weight to the recent fiscal as mentioned in the table above.

O The face value of each Equity Shares is 2.

@ Basic Earnings per share = Net profit after tax (loss after tax) as restated / Weighted average number of equity shares outstanding
during the period /year.

®  Diluted Earnings per share = Net profit after tax (loss after tax) as restated / Weighted average number of potential equity shares
outstanding during the period/year (adjusted for effect of dilution).

@ Weighted average = Aggregate of year-wise weighted EPS divided by the aggregate of weights i.e. (EPS x Weight) for each year /
Total of weights,

®  Weighted average number of Equity Shares are the number of Equity Shares outstanding at the beginning of the year adjusted by
the number of Equity Shares issued / bought back during the year multiplied by the time weighting factor. The time weighting factor is
the number of days for which the specific shares are outstanding as a proportion of total number of days during the year,

®  Pursuant to resolutions passed by our Board and our Shareholders in their respective meetings held on March 17, 2025 and March
18, 2025 respectively, the authorized share capital of our Company was sub-divided firom 8,25,00,000 Equity shares of face value of ¥
10 each into 41,25,00,000 Equity Shares of face value of % 2 each. Accordingly, the issued, subscribed and paid-up equity share capital
of our Company was sub-divided from 6,47,06,818 Equity shares of face value of T 10 per equity share to 32,35,34,090 Equity Shares
of face value of % 2 per Equity Share.

™ The above statement should be read with Significant Accounting Policies and the Notes to the Restated Financial Statements as
appearing in Restated Financial Statements.
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Price/Earnings Ratio in relation to Price Band of Z[e] to Z[e] per Equity Share: @

Particulars

P/E at the lower end of Price
Band (no. of times)*

P/E at the higher end of Price
band (no. of times)*

P/E ratio based on basic EPS for Financial
Year 2024

[e]

(o]

P/E ratio based on diluted EPS for Financial
Year 2024

[e]

(o]

@ Tobe updated on finalisation of the Price Band.
Industry Peer Group Price / Earnings (P/E) ratio

Based on the peer group information (excluding our Company) given below are the highest, lowest and
industry average P/E ratio:

Particulars P/E Ratio

Highest 49.40

Lowest 41.44

Average 45.42
Notes:

@ The industry high and low has been considered from the industry peer set. The industry average has been calculated as the
arithmetic average of P/E of the industry peer set.

@ P/E figures for the peer are computed based on closing market price as of March 19, 2025 on BSE, divided by Diluted EPS for
the financial year ending March 31, 2024.

@ All the financial information for listed industry peers mentioned above is sourced from the audited financial statements of the
relevant companies for Fiscal 2024, as available on the websites of the Stock Exchanges and the respective company website.

Return on Net Worth (“RoNW”)

Financial Year RoNW (%) Weight*
Financial Year 2022 81.96% 1
Financial Year 2023 60.62% 2
Financial Year 2024 58.08% 3
Weighted Average 62.91%
Six months period ending September 30, 26.42%

2024

Notes:

“While calculating the weighted average, we have given the maximum weight to the recent fiscal as mentioned in the table above.

1. Return on Net Worth (%) = Net profit after tax, as restated/Net worth as restated as at period/year end,

2. “Net worth” means the aggregate value of the paid-up share capital and all reserves created out of the profits and securities
premium account and debit or credit balance of profit and loss account, after deducting the aggregate value of the accumulated
losses, deferred expenditure and miscellaneous expenditure not written off, as per the restated balance sheet, but does not include
reserves created out of revaluation of assets, write-back of depreciation and amalgamation as per SEBI ICDR Regulations as on
September 30, 2024, March 31, 2024, March 31, 2023 and March 31, 2022

3. Weighted average means aggregate of year-wise weighted Return on Net Worth divided by the aggregate of weights i.e., (Return
on Net Worth x weight) for each year / total of weights.

Net Asset Value (“NAV?”) per Equity Share (face value of X2 each) as per the last balance sheet

Financial Period NAV per Equity Share (in ?)
As of March 31, 2024 11.35
After the Offer [e]*
Offer Price [e]*
*To be disclosed post determination of the Offer Price.
Notes:

1. Offer Price per Equity Share will be determined on conclusion of the Book Building Process.

2. Net Asset Value per Equity Share = Net worth as restated / Number of equity shares as at period/ year end.

3. “Net worth” means the aggregate value of the paid-up share capital and all reserves created out of the profits and securities
premium account and debit or credit balance of profit and loss account, after deducting the aggregate value of the accumulated
losses, deferred expenditure and miscellaneous expenditure not written off, as per the restated balance sheet, but does not include
reserves created out of revaluation of assets, capital reserve, write-back of depreciation and amalgamation as per SEBI ICDR
Regulations as on September 30, 2024, March 31, 2024, March 31, 2023 and March 31, 2022,

4. Pursuant to resolutions passed by our Board and our Shareholders in their respective meetings held on March 17, 2025 and
March 18, 2025, the authorized share capital of our Company was sub-divided from 8,25,00,000 Equity shares of face value of ¥
10 each into 41,25,00,000 Equity Shares of face value of ¥ 2 each. Accordingly, the issued, subscribed and paid-up equity share
capital of our Company was sub-divided from 6,47,06,818 Equity shares of face value of ¥ 10 per equity share to 32,35,34,090
Equity Shares of face value of ] 2 per Equity Share. For further details, please see section titled “History and Certain Corporate
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Matters - Amendments to our Memorandum of Association” on page 262.

Comparison of Accounting Ratios with Listed Industry Peers (as of or for the period ended March 31,
2024, as applicable)*

The following peer group has been determined based on the companies listed on the Stock Exchanges:

Revenue Face Closing EPS* ) NAV P/E RoN
from value price on (per W

Name of Compan operations (¥ | (X per | March 19, . . share %

i pmillion) ( s(h:fre) 2025 | Basic | Diluted | = o ) 0

(in%)

Jain Resource 44,284.18 2 NA 5.29 4.70 11.35 NA | 58.08
Recycling Limited®
Listed peers®
Gravita India Limited 31,607.50 2 1,723.05 | 34.88 | 34.88 114.07 | 49.40 | 3551
Pondy Oxides & 15,405.97 5 562.40 13.61 13.57 133.26 | 41.44 10.62

Chemicals Limited

@ Financial information of our Company is derived from the Restated Financial Statements as certified by Independent Chartered
Accountant pursuant to their certificate dated March 30, 2025

@ Source: Annual report of the peer companies for Financial Year 2024 submitted to stock exchanges.

*Basic and diluted EPS adjusted for 2 for 1 stock split which took place on October 25, 2024.

#Source for Listed Industry Peer information included above: https://www.bseindia.com

Notes:

1. All the financial information for listed industry peers mentioned above is sourced from the audited financial statements of the
relevant companies for Fiscal 2024, as available on the websites of the Stock Exchanges and the respective company website.

2. PIE figures for the peers are computed based on closing market price as on March 19, 2025 on BSE, divided by Diluted EPS for
the Financial Year ending March 31, 2024.

3. Net asset value per share= Net worth as restated / Number of Equity Shares as at period/ year end.

4.  “Net worth” means the aggregate value of the paid-up share capital and all reserves created out of the profits and securities
premium account and debit or credit balance of profit and loss account, after deducting the aggregate value of the accumulated
losses, deferred expenditure and miscellaneous expenditure not written off, as per the restated balance sheet, but does not include
reserves created out of revaluation of assets, write-back of depreciation and amalgamation as per SEBI ICDR Regulations as on
September 30, 2024, March 31, 2024, March 31, 2023 and March 31, 2022.

5. Revenue= Revenue from Operations

(remainder of the page is intentionally left blank)
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7. Key Performance Indicators

The table below sets forth the details of our KPIs which our Company considers have a bearing for arriving
at the basis for Offer Price.

(in Z million, except as otherwise stated)

s September 30, | Financial Year | Financial Year | Financial Year
N.o Particulars 2024 ended March ended March ended March
) 31, 2024 31, 2023 31, 2022

Financial KPls
1 Revenue 28,886.22 44,284.18 30,640.71 28,495.99
2 Revenue Growth (in %) NA 44.53% 7.53% NA
3 EBITDA 1,793.01 2,272.18 1,241.76 1,164.36
4 EBITDA Margin (in %) 6.21% 5.13% 4.05% 4.09%
5 EBITDA Growth (in %) NA 82.98% 6.65% NA|
6 PAT 1,121.51 1,638.27 918.10 868.00
7 PAT Margin (in %) 3.88% 3.70% 3.00% 3.05%
8 PAT Growth (in %) NA 78.44% 5.77% NA|
9 ROE (in %) 26.31% 57.66% 59.94% 80.91%
10 ROCE (in %) 12.62% 19.13% 12.31% 12.47%
11 Net worth 4,818.34 3,671.81 1,969.73 1,059.10
12 RONW (in %) 26.42% 58.08% 60.62% 81.96%
13 NAV 14.89 11.35 6.09 3.27
*14 | Inventory Days 73.96 39.69 43.59 46.99
*15 | Debtor Days 22.71 18.03 27.67 26.96
*16 | Creditor Days 7.85 2.68 4.52 5.16
*17 | Working Capital Days 88.82 55.04 66.74 68.79
18 Net Debt 8,273.66 6,091.79 5,870.42 5,352.71
19 Net Debt / Equity 1.71 1.65 2.95 4.99
*20 | Fixed Asset Turnover 34.62 57.75 47.85 51.97

Operational KP1s
Operational KPls
21 Number of Customers 251.00 342.00 317.00 268.00
22 Number of Recycling plants 4.00 4.00 4.00 3.00
23 Export revenue % 50.06% 54.11% 51.63% 72.26%
24 Revenue split by segments

(metals) (in %)

Aluminum &  Aluminum 249% 6.14% 1.15% 0.00%

Alloys

Lead & Lead Alloy Ingots 41.03% 46.88% 34.93% 37.35%

Copper & Copper Ingots 51.62% 43.54% 59.25% 61.35%
25 EBITDA per ton (in ) 8,768.70 5,820.27 4,959.35 6,138.13

*Not Annualised

Notes:

i. KPlasidentified and approved by the Audit Committee of the board of directors of our Company pursuant to their resolution dated March
27, 2025) and certified by the Independent Chartered Accountant, pursuant to their certificate dated March 27, 2025.

ii.  Since the company was incorporated on February 25, 2022, opening values are not available, and the first year's figures are based on
closing values. Additionally, as the stub period represents only 6 months, its figures have been prepared based on closing values and are
not directly comparable to the 12-month year-end figures.

iii. For the stub period ended September 30, 2024, the Company has not disclosed growth-related key performance indicators (KPIs), as
comparable quarterly financial results for the corresponding period of the previous year (i.e., the quarter ended September 30, 2023) are
unavailable. As the Company was a private limited entity and, as such, was not obligated to prepare or file quarterly financial results
during such corresponding previous year.
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Vi.

vil,

viii.

Xi.

Xii.

For both the Company and its listed peers, components of Other Equity have been considered after excluding balances of Other
Comprehensive Income (OCI) that are subject to potential reclassification to the Statement of Profit and Loss in the future. Such re-
classifiable items have been excluded on the basis that they do not represent permanent equity and may affect future earnings.

In case of calculation of Direct manufacturing costs, it primarily comprises power and fuel expenses along with direct labour charges.
The KPI pertaining to the total number of customer count is derived from internal CRM and sales records provided by Management. We
have not performed any audit or assurance procedures on this data and express no conclusion thereon.

The KPI pertaining to the number of recycling plants is based on management-prepared internal operational records and inputs. We have
not performed any procedures to verify the physical existence, operating status, or commercial functionality of such facilities, and express
no assurance in this regard.

The Export Revenue % has been computed based on management-prepared workings using the revenue from operations split by geography,
as disclosed in the restated financial information. We have performed procedures to verify that the underlying data agrees with the audited
segment disclosures and the relevant accounting records.

The revenue split by product/metal category is based on management-prepared workings derived from the Company’s restated financial
information, as disclosed in the segment reporting notes. We have performed procedures to verify that the stated figures are in agreement
with the audited segment disclosures and underlying accounting records.

The KPI pertaining to the calculation of EBITDA per ton (in rupees) has been computed based on management-prepared workings using
unaudited operational data relating to production volumes, combined with financial data. As we have not performed any procedures on the
volume data, we do not express any conclusion or assurance on the accuracy or reliability of the resulting KPI.

The Net Asset Value (NAV) of the Company has been calculated based on the adjusted number of Equity Shares, incorporating corporate
actions that took place after September 30, 2024. Such events are as follows: On February 4, 2025, pursuant to a scheme of merger, the
Company issued 2,12,14,393 Equity Shares of Z10 each to the shareholders of Jain Recycling Private Limited (the merged entity). On
March 11 and March 12, 2025, the Company issued 4,30,008 Equity Shares of T10 each as a rights issue to its existing shareholders. On
March 13, 2025, the Company issued 20,36,776 Equity Shares of 10 each upon the conversion of Optionally Fully Convertible Debentures
(OFCDs). As a result of these actions, the total number of Equity Shares stood at 6,47,06,818 of Z10 each. Subsequently, on March 18,
2025, the Company undertook a share split, reducing the face value of each share from Z10 to 32, thereby increasing the total number of
Equity shares to 32,35,34,090 of 32 each.

Net Worth has been computed as Equity Attributable to Owners of the Parent, based on the restated consolidated financial information of
the Company, after excluding Non-Controlling Interest and accumulated Other Comprehensive Income (OCI). This computation is in line
with the basis adopted by the Board of Directors of the Company for the purpose of presenting KPIs.

Formulae for calculation of KPIs:

wn e
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Revenue= Revenue from Operations

Revenue Growth(%)= (Revenue in Current Period—Revenue in Previous Period)/Revenue in Previous Period*100

Earnings Before Interest, Taxes, Depreciation, and Amortization (EBITDA) = Profit Before Tax (PBT) + Finance Costs +
Depreciation & Amortization - Other Income

EBITDA Margin (%) = (EBITDA / Revenue from operations) *100

EBITDA Growth (%) = ((EBITDA in Current Period - EBITDA in Previous Period) / EBITDA in Previous Period) * 100

PAT= Profit before Tax (PBT) — Total Tax Expenses

PAT Margin (Profit After Tax Margin) = (PAT / Revenue from Operations) *100

PAT Growth (%) = ((PAT in Current Period - PAT in Previous Period) / PAT in Previous Period) * 100

Return on Equity (ROE) (%) = (PAT/ Average Equity (here Equity= Equity Share Capital+Other Equity-OCI re-classifiable to
P&L))*100

. Return on Capital Employed (ROCE) (%) = Earning Before Interest and Taxes (EBIT)/ Average Capital Employed (here Capital

Employed = Net worth + Total Debt + Deferred Tax Liability)) * 100
Net worth = Paid-up share capital + Other Equity (exclusive of NCI) — OCI re-classifiable to P&L- Accumulated Losses-
Deferred Expenditure- Miscellaneous Expenditure- Revaluation Reserve- Wite-back of Depreciation- Amalgamation Reserve-
Share Pending Allotment

. Return on Net worth (RONW) (%) = (PAT / Average Net worth) * 100
. Net Asset Value (NAV) per Share = Net Worth as restated / Total Number of Equity Shares as at the end
. Inventory Days = Average Inventory / (Cost of Goods Sold (here COGS = Cost of materials consumed + Purchases of Stock -in-

trade + Changes in Inventories of finished goods, work-in-progress and stock in trade + Direct Manufacturing Costs) / 365)

. Debtor Days = Average Trade Receivables / (Revenue from Operations / 365)

. Creditor Days = Average Trade Payables / (COGS / 365)

. Net Working Capital Days = Inventory Days + Debtor Days — Creditor Days

. Net Debt = Total Borrowings (Long-term + Short-term) - (Cash & Bank Balances)

. Net Debt to Equity = Net Debt / Equity

. Fixed Asset Turnover = Revenue from Operations / Average Net Fixed Assets (here Net Fixed Assets = Total Fixed Assets

(excluding Intangibles) - Accumulated Depreciation

. Customer Count data = No. of Customers (Each customer making a purchase during a particular FY is counted)
. Recycling Plants = No. of Fully operational plants operated during the year or period

. Export Revenue % = Export revenue / Total revenue from operations * 100

. Revenue Split by Segments (%) = (Segment Revenue / Total Revenue from Operations) * 100

. EBITDA per Ton = EBITDA / Total Volume of Goods Sold (in Tons)

Explanation for the Key Performance Indicators:

The table below sets forth the details of KPIs that our Company considers have a bearing for arriving at the
basis for Offer Price. The KPIs selected for disclosure have been certified on behalf of the management of
the Company pursuant to a certificate dated March 27, 2025. All the KPIs disclosed below have been
approved by a resolution of our Audit Committee dated March 27, 2025. Further, the Audit Committee has
noted that no KPIs have been disclosed to any new investors in the last three years preceding the date of this
Draft Red Herring Prospectus. Further, the KPIs herein have been verified and certified by the Independent
Chartered Accountant pursuant to certificate dated March 27, 2025.
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The KPIs disclosed below have been used historically by the Company to understand and analyze the
business performance, which in result, help it in analyzing the growth of various verticals in comparison to
its peers.

Our Company confirms that it shall continue to disclose all the KPIs included in this section on a periodic
basis, at least once a year (or any lesser period as may be determined by the Board of our Company), for a
duration of one year after the date of listing of the Equity Shares on the Stock Exchanges or till the utilization
of the Offer Proceeds as per the disclosure made in the section “Objects of the Offer” on page 119 of this
Draft Red Herring Prospectus, whichever is later, or for such other duration as required under the SEBI
ICDR Regulations.

Explanation for the key performance indicators:

S. No. | Key performance | Description
indicators®
1. Revenue We selected this KPI because it reflects the main income generated by our company's
core activities. It's crucial for understanding how well our business is performing
financially, without including other sources of income that might skew the picture.

2. Revenue Growth We selected this KPI as this metric is used to measure the increase in a company's
revenue over a specific period. It is a critical indicator of a business's overall
performance, showing how effectively it is generating sales and increasing its
financial output.

3. EBITDA EBITDA is a valuable KPI because it provides a clear view of our operational
performance by excluding non-operating expenses. This allows us to focus
specifically on how well the business is running without the impact of external factors
like taxes or interest payments.

4. EBITDA Margin This KPI is selected because it shows us the percentage of our revenue that translates
into EBITDA, which helps us assess our profitability and margin profile. It's preferred
over other margin calculations because it focuses solely on operational performance,
excluding non-operating factors.

5. EBITDA Growth | This KPI highlights a company’s ability to grow its core operating earnings excluding
non-operational factors such as financing costs, tax strategies and non-cash
accounting item like depreciation and amortization

6. PAT Profit is essential for understanding our overall profitability representing the income
remaining after all expenses, including taxes, have been deducted. It's a
straightforward measure of financial health and the Company’s ability to generate
income.

7. PAT Margin PAT Margin is a key KPI that measures the percentage of profit a company generates
from its total revenue after all expenses, including taxes, have been deducted. It
provides insight into how efficiently the company is converting revenue into actual
profit, and a higher PAT margin typically reflects strong financial health and effective
cost management

8. PAT Growth PAT Growth tracks the percentage increase or decrease in a company’s PAT over a
specific period. It indicates the company’s ability to increase profitability, factoring
in revenue growth, cost control, and tax management.

9. ROE RoE is selected because it measures how effectively the Company is using
shareholder equity to generate profits. It is a key indicator of our efficiency and
performance from the shareholders’ perspective.

10. ROCE RoCE helps us understand how efficiently we are utilizing both equity and debt to
generate profits. It provides insight into the returns generated from the total capital
invested in the business

11. Net Worth Net Worth is a crucial KPI as it provides a snapshot of a company's financial health
and stability, showing the residual interest in the company’s assets after all debts have
been paid.

12. RONW We selected this KPI as it measures the return a company generates on its

shareholders' equity. It reflects how effectively a company utilizes its equity capital
to generate profit, and a higher RoNW indicates more efficient use of shareholder
funds to drive earnings.

13. NAV This is a key KPI as it represents the intrinsic value of the company and is used by
investors to assess the company’s true worth and its potential for value creation.
14. Inventory Days Inventory Days is selected as it measures the average number of days a company takes

to sell its inventory. It is an efficiency metric that shows how quickly a company is
able to turn its stock into sales.

15. Debtor Days Debtor Days is selected as it measures the average number of days a company takes
to collect payments from its customers after a sale.
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S. No. | Key performance | Description
indicators®

16. Creditor Days Creditor Days is selected as it measures the average number of days a company takes
to pay its creditors or suppliers.
17. Working Capital | This metric is crucial for understanding how quickly we are able to convert our
Days working capital into revenue. It helps us manage cash flow effectively and identify
any inefficiencies in our working capital management
18. Net Debt Net Debt is selected as it provides us with a clear picture of our liquidity position by

considering our borrowings and subtracting liquid assets. It's an essential metric for
assessing our financial leverage and ability to meet short-term obligations

19. Net Debt/Equity We selected this as it helps assess the financial risk associated with the company's
capital structure.
20. Fixed Asset | Thisisakey KPI as it is a ratio that measures how efficiently a company uses its fixed
Turnover assets (like property, plant and equipment) to generate revenue.

@ As certified by Independent Chartered Accountants, pursuant to their certificate dated March 27, 2025.

Description on the historic use of KPIs by our Company to analyze, track or monitor the operational
and/ or financial performance of our Company:

In evaluating our business, we consider and use certain KPIs, as presented below, as a supplemental measure
to review and assess our financial and operating performance. The presentation of these KPIs are not
intended to be considered in isolation or as a substitute for the Restated Financial Statements. We use these
KPIs to evaluate our financial and operating performance. Some of these KPIs are not defined under Ind AS
and are not presented in accordance with Ind AS. These KPIs have limitations as analytical tools. Further,
these KPIs may differ from the similar information used by other companies and hence their comparability
may be limited. Therefore, these KPIs should not be considered in isolation or construed as an alternative to
Ind AS measures of performance or as an indicator of our operating performance, liquidity, profitability or
results of operation. Although these KPIs are not a measure of performance calculated in accordance with
applicable accounting standards, our Company’s management believes that it provides an additional tool for
investors to use in evaluating our ongoing operating results and trends and in comparing our financial results
with other companies in our industry because it provides consistency and comparability with past financial
performance, when taken collectively with financial measures prepared in accordance with Ind AS. Investors
are encouraged to review the Ind AS financial measures and to not rely on any single KPI to evaluate our
business.

Our Company confirms that it shall continue to disclose all the KPIs included in this section on a periodic
basis, at least once in a year (or any lesser period as determined by our Board), until the later of (a) one year
after the date of listing of the Equity Shares on the Stock Exchanges; or (b) complete utilisation of the
proceeds of the Fresh Issue as disclosed in “Objects of the Offer” on page 119, or for such other duration as
may be required under the SEBI ICDR Regulations.

Comparison of KPIs over time shall be explained based on additions or dispositions to our business

Our Company has not made any additions or dispositions to its business during the financial years ended
March 31, 2024, March 31, 2023 and March 31, 2022.

Comparison of our key performance indicators with listed industry peers
The following table provides a comparison of our KPIs with our listed peers for the Fiscal/period indicated,
which has been determined on the basis of companies listed on the Indian stock exchanges of comparable

size to our Company, operating in the same industry as our Company and whose business model is similar
to our business model.
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(in % million, except as otherwise stated)

Jain Resource Recycling Limited Gravita India Limited Pondy Oxides & Chemicals Limited
Six Financial | Financial | Financial Six Financial | Financial | Financial Six Financial | Financial | Financial
month Year Year Year month Year Year Year month Year Year Year
S. No. | Key Performance Indicators period 2024 2023 2022 period 2024 2023 2022 period 2024 2023 2022
ended ended ended
Septembe Septembe Septembe
r 30, r 30, r 30,
2024* 2024* 2024*
Financial KPlIs
1 Revenue 28,886.22 | 44,284.18 | 30,640.71 | 28,495.99 | 18,352.80 | 31,607.50 | 28,006.00 | 22,158.70 | 10,240.47 | 15,405.97 | 14,761.81 | 14,548.01
2 Revenue Growth (in %) NA 44.53% 7.53% NA 19.21% 12.86% 26.39% 57.18% 41.88% 4.36% 1.47% 44.86%
3 EBITDA 1,793.01 2,272.18 1,241.76 1,164.36 1,511.60 2,835.50 1,976.10 2,109.10 517.73 702.70 1,061.05 771.55
4 EBITDA Margin (in %) 6.21% 5.13% 4.05% 4.09% 8.24% 8.97% 7.06% 9.52% 5.06% 4.56% 7.19% 5.30%
5 EBITDA Growth (in %) NA 82.98% 6.65% NA 15.35% 43.49% -6.31% 88.48% 83.96% -33.77% 37.52% 230.25%
6 PAT 1,121.51 1,638.27 918.10 868.00 1,399.20 2,422.80 2,040.90 1,484.50 282.14 318.72 756.18 482.48
7 PAT Margin (in %) 3.88% 3.70% 3.00% 3.05% 7.62% 7.67% 7.29% 6.70% 2.76% 2.07% 5.12% 3.32%
8 PAT Growth (in %) NA 78.44% 5.77% NA 25.61% 18.71% 37.48% 161.26% 188.21% -57.85% 56.73% 347.66%
9 Return on Equity (ROE) (in %) 26.31% 57.66% 59.94% 80.91% NA 35.19% 42.47% 46.04% NA 10.25% 31.98% 26.12%
Return on capital employed
10 (ROCE) (in %) P i 12.62% 19.13% 12.31% 12.47% NA 21.96% 20.65% 29.53% NA 13.61% 26.36% 22.00%
11 Net Worth 4,818.34 3,671.81 1,969.73 1,059.10 NA 7,875.40 5,769.90 3,772.10 NA 3,361.11 2,643.20 2,079.09
Return on Net Worth (RONW) (in
2 | o ( 2 2642% | SBO8% | 6062% |  8196% NA |  3551% | 42.78% |  46.26% NA | 10.62% | 32.03% |  26.13%
13 NAV 14.89 11.35 6.09 3.27 NA 114.07 83.58 54.64 NA 133.26 104.80 82.43
14 Inventory Days 73.96 39.69 43.59 46.99 NA 87.80 85.74 87.91 NA 37.39 41.53 36.83
15 Debtor Days 22.71 18.03 27.67 26.96 46.66 23.17 16.07 13.92 42.95 24.41 23.35 24.61
16 Creditor Days 7.85 2.68 4.52 5.16 NA 10.83 12.86 21.47 NA 2.53 2.32 2.16
17 Working Capital Days 88.82 55.04 66.74 68.79 NA 100.15 88.96 80.37 NA 59.27 62.56 59.28
18 Net Debt 8,273.66 6,091.79 5,870.42 5,352.71 4,658.90 4,463.50 3,444.60 3,874.20 1,381.99 706.12 1,462.48 1,049.30
19 Net Debt / Equity 171 1.65 2.95 4.99 NA 0.56 0.53 0.93 NA 0.20 0.55 0.50
20 Fixed Asset Turnover 34.62 57.75 47.85 51.97 4.61 8.91 10.14 10.58 5.57 9.92 14.53 28.45
Operational KPls
21 No. of Customers 251.00 342.00 317.00 268.00 NA NA NA NA NA NA NA NA
22 No. of Recycling plants 4.00 4.00 4.00 3.00 11 11 12 13 4 3 3 3
23 Export revenue % 50.06% 54.11% 51.63% 72.26% NA 38.16% 55.07% 53.23% NA 56.36% 56.40% 54.25%
24 Revenue split by segments (metals)
Aluminum & Aluminum Alloys 2 49% 6.14% 1.15% 0.00% go/?) 8.07% 12.10% 9.33% NA NA NA NA
Lead & Lead Alloy Ingots 41.03% 46.88% 34.93% 37.35% 92& 87.98% 83.32% 84.41% NA NA NA NA
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Jain Resource Recycling Limited Gravita India Limited Pondy Oxides & Chemicals Limited
Six Financial | Financial | Financial Six Financial | Financial | Financial Six Financial | Financial | Financial
month Year Year Year month Year Year Year month Year Year Year
S.No. | Key Performance Indicators period 2024 2023 2022 period 2024 2023 2022 period 2024 2023 2022
ended ended ended
Septembe Septembe Septembe
r 30, r 30, r 30,
2024* 2024* 2024*
Copper & Copper Ingots 51.62% 43.54% 59.25% 61.35% NA NA NA NA NA NA NA NA
25 EBITDA per ton (in ?) 8,768.70 5,820.27 4,959.35 6,138.13 NA NA NA NA NA | 11,843.00 | 12,941.00 | 13,039.00

*Not annualized
** Consolidated number is not available hence standalone numbers are taken

Note:

1. The financial information of the listed industry peers referred to above has been obtained from their respective financial results, annual reports, and investor presentations published on the stock exchange websites
and their official company websites.

2. For the financial year 202122, KPIs requiring average values have been computed using closing balances, as the Company was incorporated on February 25, 2022, and opening balances were not available for that
period.

3. For the stub period ended September 30, 2024, growth-related KPIs for peer companies have been computed by comparing their respective quarterly financial results for the corresponding quarter of the previous
year (i.e., September 2023), as filed with the stock exchanges. However, in the case of the Company, no such quarterly financial results were prepared or filed in the previous year, since it was then a private limited
company. Accordingly, growth KPlIs for the stub period are not ascertainable for the Company.

4. For both the Company and its listed peers, components of Other Equity have been considered after excluding balances of Other Comprehensive Income (OCI) that are subject to potential reclassification to the
Statement of Profit and Loss in the future. Such reclassifiable items have been excluded on the basis that they do not represent permanent equity and may affect future earnings.

5. Direct manufacturing costs primarily comprise power and fuel expenses along with direct labour charges. Due to the non-availability of detailed notes to accounts for the stub period relating to the peer group, such
cost components could not be accurately determined. Consequently, KPIs dependent on such information could not be computed.

6. The Company’s KPI pertaining to the total number of customer count is derived from internal CRM and sales records provided by Management. We have not performed any audit or assurance procedures on this data
and express no conclusion thereon

7. The Company’s KPI pertaining to the number of recycling plants is based on management-prepared internal operational records and inputs. We have not performed any procedures to verify the physical existence,
operating status, or commercial functionality of such facilities, and express no assurance in this regard.

8. The Company’s Export Revenue % has been computed based on management-prepared workings using the revenue from operations split by geography, as disclosed in the restated financial information. We have
performed procedures to verify that the underlying data agrees with the audited segment disclosures and the relevant accounting records.

9. The Company’s revenue split by product/metal category is based on management-prepared workings derived from the Company’s restated financial information, as disclosed in the segment reporting notes. We have
performed procedures to verify that the stated figures are in agreement with the audited segment disclosures and underlying accounting records.

10.  The Company’s KPI pertaining to the calculation of EBITDA per ton (in rupees) has been computed based on management-prepared workings using unaudited operational data relating to production volumes,
combined with financial data. As we have not performed any procedures on the volume data, we do not express any conclusion or assurance on the accuracy or reliability of the resulting KPI.

11.  The Net Asset Value (NAV) of the Company has been calculated based on the adjusted number of Equity Shares, incorporating corporate actions that took place after September 30, 2024. Such events are as follows:
On February 4, 2025, pursuant to a scheme of merger, the Company issued 2,12,14,393 Equity Shares of %10 each to the shareholders of Jain Recycling Private Limited (the merged entity). On March 11 and March
12, 2025, the Company issued 4,30,008 Equity Shares of T10 each as a rights issue to its existing shareholders. On March 13, 2025, the Company issued 20,36,776 Equity Shares of 10 each upon the conversion of
Optionally Fully Convertible Debentures (OFCDs). As a result of these actions, the total number of Equity Shares stood at 6,47,06,818 of Z10 each. Subsequently, on March 18, 2025, the Company undertook a share
split, reducing the face value of each share from Z10 to 32, thereby increasing the total number of Equity shares to 32,35,34,090 of 32 each.

12.  Net Worth has been computed as Equity Attributable to Owners of the Parent, based on the restated consolidated financial information of the Company, after excluding Non-Controlling Interest and accumulated Other
Comprehensive Income (OCI). This computation is in line with the basis adopted by the Board of Directors of the Company for the purpose of presenting KPIs.
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9. Weighted average cost of acquisition

A. The price per share of our Company based on the primary/ new issue of shares (equity/ convertible
securities)

Our Company has issued Equity Shares or convertible securities issued (excluding Equity Shares issued
under any employee stock option plan/scheme and issuance of bonus shares), during the 18 months
preceding the date of this Draft Red Herring Prospectus, where such issuance is equal to or more than 5%
of the fully diluted paid-up share capital of our Company (calculated based on the pre-Offer capital before
such transaction(s)), in a single transaction or multiple transactions combined together over a span of
rolling 30 days (“Primary Issue”).

B. The price per share of our Company based on secondary sale/ acquisitions of shares (equity/
convertible securities)

Our Company has issued Equity Shares or convertible securities have been transacted (excluding by way
of gifts) by the Selling Shareholder, or Shareholder(s) having the right to nominate director(s) on our
Board, during the 18 months preceding the date of this Draft Red Herring Prospectus, where either
acquisition or sale is equal to or more than 5% of the fully diluted paid-up share capital of our Company
(calculated based on the pre-Offer capital before such transactions), in a single transaction or multiple
transactions combined together over a span of rolling 30 days (“Secondary Transaction”).

C. Weighted average cost of acquisition, floor price and cap price

Type of Transaction WACA 3)@ Floor Price R Cap Price
[e] is X’ times the [[e®] is ‘X’ times the
WACA)® WACA)®
Weighted average cost of acquisition for last 0.11 [e] times [@] times

18 months for primary/new issue of shares
(equity/convertible  securities) (excluding
Equity Shares issued under any employee
stock option plan/scheme and issuance of
bonus shares), during the 18 months
preceding the date of this certificate, where
such issuance is equal to or more than five per
cent of the fully diluted paid-up share capital
of our Company (calculated based on the pre-
issue capital before such transaction(s)), in a
single transaction or multiple transactions
combined together over a span of rolling 30
days

Weighted average cost of acquisition for last NA [e] times [e] times
18 months for secondary sale/acquisition of
shares equity/convertible securities), where
the Selling Shareholders or Shareholder(s)
having the right to nominate director(s) in our
Board are a party to the transaction (excluding
gifts), during the 18 months preceding the
date of this certificate, where either
acquisition or sale is equal to or more than 5%
of the fully diluted paid-up share capital of our
Company (calculated based on the pre-issue
capital before such transaction(s)), in a single
transaction or multiple transactions combined
together over a span of rolling 30 days

@ Details have been left intentionally blank as the Floor Price and Cap Price are not available as of date of this Draft Red
Herring Prospectus. To be updated on finalisation of the Price Band.
@ As certified by Independent Chartered Accountant, pursuant to their certificate dated March 30, 2025.
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D. Justification for Basis of Offer Price

1. The following provides a detailed explanation for the Offer Price/Cap Price being [®] times of
weighted average cost of acquisition of Equity Shares that were issued by our Company or acquired
or sold by the Promoters, Promoter Group, the Selling Shareholders or Shareholder(s) having the
right to nominate director(s) by way of primary and secondary transactions as disclosed above, in
the last 18 months preceding the date of this Draft Red Herring Prospectus compared to our
Company’s KPIs and financial ratios for the Financial Years 2024, 2023 and 2022.

[.](1)
®This will be included on finalisation of Price Band
2. The following provides an explanation to the Cap Price being [®] times of weighted average cost of

acquisition of Equity Shares that were issued by our Company or acquired by the Promoters,
Promoter Group, the Selling Shareholders or Shareholders with rights to nominate directors by way
of primary and secondary transactions as disclosed above, in the last 18 months preceding the date
of this Draft Red Herring Prospectus in view of external factors, if any
[e]®
®This will be included on finalisation of Price Band

The Offer Price of X[e] is [®] times of the face value of the Equity Shares and is justified in view of the above

qualitative and guantitative parameters. The trading price of Equity Shares could decline due to factors mentioned
in “Risk Factors” on page 33 and you may lose all or part of your investments.
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STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS
To,

The Board of Directors

Jain Resource Recycling Limited

The Lattice, Old no 7/1, New No 20 4" Floor,
Waddles Road, Kilpauk, Chennai,

Tamil Nadu, India, 600 010.

Sub: Statement of possible special tax benefits available to Jain Resource Recycling Limited, its
shareholders and, prepared in accordance with the requirements under Schedule VI (Part A)(9)(L)
of the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018 as amended (“SEBI ICDR Regulations”)

1. We, M S K C & Associates Chartered Accountants, (“We” or “Us” or “Our” or “M S K C” or “the Firm”),
the statutory auditors of Jain Resource Recycling Limited (the “Company”) hereby confirm the enclosed
statement in the Annexure prepared and issued by the Company, which provides the possible special tax
benefits under Income-tax Act, 1961 (‘Act’) presently in force in India viz. the Income-tax Act, 1961,
(‘Act’), the Income-tax Rules, 1962, (‘Rules”), regulations, circulars and notifications issued thereon and
possible special tax benefits under the Central Goods and Services Tax Act, 2017 / the Integrated Goods
and Services Tax Act, 2017 and applicable State Goods and Services Tax Act, 2017 (“GST Acts”), the
Customs Act, 1962 (“Customs Act”) and the Customs Tariff Act, 1975 (“Tariff Act”), as amended by the
Finance Act 2024, Foreign Trade Policy and Handbook of Procedures including the relevant rules,
notifications and circulars issued there under, (collectively the “Taxation Laws”), as applicable to the
assessment year 2025-26 relevant to the financial year 2024-25, available to the Company, its shareholders;
identified as per the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended. Several of these benefits are dependent on the Company
and its shareholders and, as the case may be, fulfilling the conditions prescribed under the relevant
provisions of the Act. Hence, the ability of the Company and its shareholders to derive the special tax
benefits is dependent upon their fulfilling such conditions, which based on business imperatives the
Company and its shareholders face in the future, the Company and its shareholders may or may not choose
to fulfil.

2. This statement of possible special tax benefits is required as per Schedule VI (Part A)(9)(L) of the
Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018
as amended (‘SEBI ICDR Regulations’). While the term ‘special tax benefits’ has not been defined under
the SEBI ICDR Regulations, it is assumed that with respect to special tax benefits available to the Company
and its shareholders, the same would include those benefits as enumerated in the statement. Any benefits
under the Taxation Laws other than those specified in the statement are considered to be general tax
benefits and therefore not covered within the ambit of this statement. Further, any benefits available under
any other laws within or outside India, except for those specifically mentioned in the statement, have not
been examined and covered by this statement.

3. Our views are based on the existing provisions of law and its interpretation, which are subject to change
from time to time. We do not assume responsibility to update the views consequent to such changes.

4. The benefits discussed in the enclosed statement cover the possible special tax benefits available to the
Company and its shareholders, and do not cover any general tax benefits available to them.

5. In respect of non-residents, the tax rates and the consequent taxation shall be further subject to any benefits
available under the applicable Double Taxation Avoidance Agreement, if any, between India and the
country in which the non-resident has fiscal domicile.

6. The benefits stated in the enclosed statement are not exhaustive and the preparation of the contents stated
is the responsibility of the Company’s management. We are informed that this statement is only intended
to provide general information to the investors and is neither designed nor intended to be a substitute for
professional tax advice. In view of the distinct nature of the tax consequences and the changing tax laws,
each investor is advised to consult their own tax consultant with respect to the specific tax implications
arising out of their participation in the proposed initial public offering of the equity shares of the Company
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10.

11.

and we shall in no way be liable or responsible to any shareholder or subscriber for placing reliance upon
the contents of the statement. Also, any tax information included in this written communication was not
intended or written to be used, and it cannot be used by the Company or the investor, for the purpose of
avoiding any penalties that may be imposed by any regulatory, governmental taxing authority or agency.

We do not express any opinion or provide any assurance whether:

e The Company and its shareholders will continue to obtain these benefits in future;
e The conditions prescribed for availing the benefits have been/would be met;
e The revenue authorities/courts will concur with the views expressed herein.

We conducted our examination in accordance with the ‘Guidance Note on Reports or Certificates for
Special Purposes’ issued by the Institute of Chartered Accountants of India (the “Guidance Note”). The
Guidance Note requires that we comply with the ethical requirements of the Code of Ethics issued by the
Institute of Chartered Accountants of India.

We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1,
Quality Control for Firms that Perform Audits and Reviews of Historical Financial Information, and Other
Assurance and Related Services Engagements.

The contents of the enclosed statement are based on information, explanations and representations obtained
from the Company and on the basis of our understanding of the business activities and operations of the
Company. We have relied upon the information and documents of the Company being true, correct, and
complete and have not audited or tested them. Our view, under no circumstances, is to be considered as an
audit opinion under any regulation or law. No assurance is given that the revenue authorities/ courts will
concur with the views expressed herein. Our Firm or any of partners or affiliates, shall not be responsible
for any loss, penalties, surcharges, interest or additional tax or any tax or non-tax, monetary or non-
monetary, effects or liabilities (consequential, indirect, punitive or incidental) before any authority /
otherwise within or outside India arising from the supply of incorrect or incomplete information of the
Company.

This Statement is addressed to Board of Directors and has been issued at specific request of the Company.
The enclosed Annexure to this Statement is intended solely for your information and for inclusion in the
red herring prospectus, the prospectus and any other material in connection with the proposed initial public
offering of equity shares of the Company, and is not to be used, referred to or distributed for any other
purpose without our prior written consent. Accordingly, we do not accept or assume any liability or any
duty of care for any other purpose or to any other person to whom this certificate is shown or into whose
hands it may come without our prior consent in writing. Any subsequent amendment / modification to
provisions of the applicable laws may have an impact on the views contained in the statement. While
reasonable care has been taken in the preparation of this certificate, we accept no responsibility for any
errors or omissions therein or for any loss sustained by any person who relies on it.

For M S K C & Associates LLP (Formerly known as MSKC & Associates)
Chartered Accountants
ICAI Firm Registration Number: 001595S / S000168

Geetha Jeyakumar

Partner

Membership No: 029409

UDIN: 25029409BMMIMX9088

Place: Chennai
Date: March 29, 2025

Enclosed: As above
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EXHIBIT to the Statement of Possible Special Tax Benefits

DIRECT TAXATION

This statement of possible special direct tax benefits available to the Company and its shareholders under the
direct tax laws in force in India. This statement is required as per Schedule VI (Part A-9)(L) of the Securities and
Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018 as amended (“SEBI
ICDR Regulations”). This statement is as per the Income-tax Act, 1961 (Act) as amended by the Finance Act,
2024 read with the relevant rules, circulars and notifications applicable for the Financial Year 2024-25 relevant
to the Assessment Year 2025-26, presently in force.

1. Special Tax Benefits available to the Company in India under the Income Tax Act, 1961 (‘the Act’)

Section 115BAA of the Act, as inserted vide The Taxation Laws (Amendment) Act, 2019, provides
that domestic company can opt for a corporate tax rate of 22% (plus mandatory surcharge of 10%
and cess of 4%) for the financial year 2019-20 onwards, provided the total income of the company
is computed without claiming certain specified incentives/deductions or set-off of losses,
depreciation etc. and claiming depreciation determined in the prescribed manner. In case a company
opts for section 115BAA, provisions of Minimum Alternate Tax (‘MAT’) would not be applicable
and unutilized MAT credit will not be available for set-off. The option needs to be exercised on or
before the due date of filing the tax return. Option once exercised, cannot be subsequently
withdrawn for the same or any other tax year. The Company may claim such beneficial tax rate in
future years subject to giving away any other income-tax benefits under the Act (other than the
deduction available under section 80JJAA and 80M of the Act) and fulfilling the then prevailing
provisions under the Act.

Subject to the fulfilment of prescribed conditions, for the year, the Company is entitled to claim
deduction under section 80JJAA of the Act with respect to an amount equal to 30% of additional
employee cost (relating to specified category of employees) incurred in the course of business in
the year, for three assessment years including the assessment year relevant to the year in which such
employment is provided. Further, where the Company wishes to claim such possible tax benefit, it
shall obtain necessary certification from a Chartered Accountant (Form 10DA) on fulfilment of the
conditions under the extant provisions of the Act.

As per the provisions of section 80M of the Act, dividend received by the Company from any other
domestic company or a foreign company shall be eligible for deduction while computing its total
income for the relevant year. The amount of such deduction would be restricted to the amount of
dividend distributed by the Company to its Shareholders on or before one month prior to due date
of filing of its Income-Tax return for the relevant year. Since the Company has investments in Indian
subsidiaries, it may avail the above mentioned benefit under section 80M of the Act.

2. Special Tax benefits available to the shareholders of the Company under the Act

There are no special tax benefits available to the shareholders of Company for investing in the
shares of the Company. However, such shareholders shall be liable to concessional tax rates on
certain incomes under the extant provisions of the Act (arising from sale of equity shares of the
Company).

Section 112A of the Act provides for concessional rate of tax at the rate of 12.5% on long term
capital gain arising on transfer of listed equity shares originally introduced vide Finance Act, 2018
and subsequently amended by the Finance Act (No.2), 2024. . Any long term capital gain, exceeding
INR 1,25,000 arising from the transfer of a long-term capital asset (i.e., capital asset held for the
period of 12 months or more) being an Equity Share in a company or a unit of an equity-oriented
fund wherein Securities Transaction Tax (‘STT”) is paid on both acquisition and transfer, income
tax is charged at a rate of 12.5% without giving effect to indexation. Further, the benefit of lower
rate is extended in cases where STT is not paid on acquisition / allotment of equity shares through
Initial Public Offering.
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Section 111A of the Act provides for concessional rate of tax @ 20% in respect of short-term capital
gains arising from the transfer of a short-term capital asset (i.e. capital asset held for the period of
less than 12 months) being an Equity Share in a company or a unit of an equity-oriented fund
wherein the transaction is exigible to STT.

Post 01 April 2020, dividends are taxable in the hands of the shareholders. Any dividend income
received by the shareholders would be subject to tax deduction at source by the company under
section 194 @ 10%. However, in case of individual shareholders, this would apply only if dividend
income exceeds INR 5,000 in any given year. Further, dividend income shall be taxable in the hands
of the shareholders at the rates as applicable in their case.

In respect of non-residents, the tax rates and the consequent taxation shall be further subject to any
benefits available under the applicable Double Taxation Avoidance Agreement, if any, between
India and the country in which the non-resident shareholder has fiscal domicile.

Indirect Taxation

This statement of possible special indirect tax benefits is required as per paragraph (9)(L) of Part A of the
Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018, as
amended.

Special Tax Benefits under the Central Goods and Services Tax Act, 2017 / the Integrated Goods and Services
Tax Act, 2017 and applicable State Goods and Services Tax Act, 2017 (“GST Acts”), The Customs Act, 1962
(“Customs Act”), the Customs Tariff Act, 1975 (“Tariff Act”), as amended by the Finance Act 2024 including the
relevant rules, notifications and circulars issued there under, applicable for the Financial Year 2024-25, presently
in force in India:

1.

Special Indirect Tax Benefits available to the Company in India

Based

on the information provided by the Management, we hereby state that no special tax benefits are

available to the Company under the Indirect Tax regulations.

Special Indirect Tax Benefits available to the Shareholders of the Company

Notes:

Securities are considered neither ‘goods’ nor ‘services’ in terms of definition of goods under clause
(52) of section 2 of CGST Act and the definition of services under clause (102) of the said section.
Further, securities include ‘shares’ as per definition of securities under clause (h) of section 2 of
Securities Contracts (Regulation) Act, 1956. This implies that purchase or sale of shares or
securities per se is neither a supply of goods nor a supply of services. Therefore, a transaction in
securities which involves disposal of securities is not a supply under GST and hence not taxable.

Hence apart from the above, the shareholders of the Company do not have any special tax benefits
under the provisions of the Customs Tariff Act, 1975 and / or Central Goods and Services Tax Act,
2017, Integrated Goods and Services Tax Act, 2017, respective Union Territory Goods and Services
Tax Act, 2017 respective State Goods and Services Tax Act, 2017, the Goods and Services Tax
(Compensation to States) Act, 2017 including the relevant rules, notifications and Circulars issued
there under.

The benefits discussed above cover only possible special tax benefits available to the Company
and its Shareholders and do not cover any general tax benefits. The above Statement sets out the
provisions of law in a summary manner only and is not a complete analysis or listing of all
potential tax consequences of the purchase, ownership and disposal of shares.

Our views expressed in this statement are based on the facts and assumptions as indicated in
the statement. No assurance is given that the revenue authorities/courts will concur with the
views expressed herein. Our views are based on the existing provisions of law and its
interpretation, which are subject to changes from time to time. We do not assume responsibility
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to update the views consequent to such changes. Reliance on this statement is on the express
understanding that we do not assume responsibility towards the Investors who may or may not
invest in the proposed issue relying on this statement.

3. This statement has been prepared solely in connection to proposed filing of Draft Red Herring
Prospectus (hereinafter referred as “Offer Documents”) to be filed by the holding Company with
the Securities and Exchange Board of India (‘SEBI”), National Stock Exchange of India Limited,
BSE Limited and Registrar of Companies as applicable, in connection with the proposed Initial
Public Offering of equity shares of the holding Compa