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SECTION | i GENERAL
DEFINITIONS AND ABBREVIATIONS

ThisDraft Red Herring Prospectus uses certain definitions alplreviations which, unless the context otherwise indicates or
implies, or unless otherwise specified, shall have the meaning as provided below, and references to any legislation, &
regulation, rules, guidelines or policies shall be to such legislatioh,regulation, rule guidelines or policy as amended from
time to time and any reference to a statutory provision shall include any subordinate legislation made from time to time und
that provision.

Unl ess the context otherwise indicates, all r QtaltyPewec e s
Electrical Equipments Limitech company incorporated under the Companies Act, 1956, whose regesteredrporateoffice

is situated aPlot No. L-61, M.1.D.C Kupwad Block, Sangli416 436 Maharashtra, IndigFurthermore, unless the context
otherwise indicates a | | references tare refBrenees fo our Cempany and duroSulbsidiaries on a
consolidated basis.

The words and expressions used in fdrft Red Herring Prospectus but not defined herein, shall have, to the extent
applicable, the meanings ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the SCRA,
Depositories Act or the rules and regulations made thereunder.

Notwithstanding the foregoing, termsfiMain Provisions of the Articles of AssociatipifiStatement dbpecialTaxBenefit®,
filndustryOverview), iKeyRegulations and Policién Indiad, fiBasis forthe Offer Priced fiRestriction on Foreig®wnership
of Indian Securitie®, AOtherFinancial Informatio andfiOutstanding Litigation an®laterial Developments beginning on
pages369 96, 100, 182 88, 368 301and325will have the meaning ascribed to such terms in those respsetitiens.

Company related terms

Term Description
AoA/Articles of | The articles of association of our Company, as amended
Association or
Articles

Audit Committee Audit committee of our Company, describedi@ur ManagementBoard Committee$ Audit
Committeé on page20L1

Audited Financial| Audited financialstatement®f Mehru Electrical and Mechanical Engineers Private Limited fon
Statements for | financial years ended March 31, 2024, March 31, 2023 and March 31, B@R2udited financia
Mehru  Electrical| information forMehru Electrical and Mechanical Engineers Private Limitédtbe available on the
and Mechanica| website of the Company attps://qualitypower.com/ip@ from the date of the Draft Red Herrir
Engineers  Privatq Prospectus till the Bid/Offer Closing Date.
Limited
Auditors/ Statutory] The statutory auditors of our Company, currently belitighor Gujar & AssociatesChartered
Auditors Accountants

Board/ Board off The board of directors of our Company, as constituted from time to time
Directors
CARE CARE Analytics and Advisory Private Limited.

CARE Report Report titlediiResearch Report on Energy Transition Equipmeants Power Technologiésdated
August26, 2024 prepared by CARE, which is exclusively prepared for the purpose of the Offe
issued by CARE and is commissioned and paid for by our ComJdmey CARE reporiwill be
available on the website of the Companitgps://qualitypower.com/ip@ from the date of the Draf
Red Herring Prospectus till the Bid/Offer Closing Date.

Chairman and The chairman and managing director of our Company, naiellavaiduraPandyan
Managing Director
Chief Financial| The Chief Financial Officer of the Companyamely Rajesh Jayaraman. For further detadse
Officer fiOur Managemerit Key Managerial Personnel arfSenior Managememersonned on page207.
CSR  Committee/ The corporate social responsibility committee of our Company, describf@uinManagement
Corporate  Socia] Board Committees Corporate Social Responsibility Commiibem page205.

Responsibility
Committee
Company Secretar] The company secretary and compliance officer of our Compaamely, Deepak Ramchandr
and Compliancg SuryavanshiFor further details, seB Our Ma n & ijeg Managerial Personnel and Seni
Officer ManagemenPersonned on page?07.

Director(s) The director(s) on our Board

Equity Shares The equity shares of oQeachCompany of face
Executive Directors| Executive director(s) of our Company. For further details of the Executive Director§Osee
Managemerniton pagel94




Term

Description

Group Companies

Our group companies in accordance with the SEBI ICDR Regulations and the Materiality P(
set out in section titleiGroup Companigson page214.

Independent
Director(s)

Independent director(s) of our Company who are eligible to be appointed as independent di
under the provisions of the Companies Act, 2013 and the SEBI Listing Regulations. For d¢
the Independent Directors, sé@ur Managemeidton pagel94.

IPO Committee

The IPO committee of our Boambnstituted vide the resolution of the Board dakely 16, 2024

Joint Managing and

The joint managingdirector and wholetime directorof our Company, namelBharanidharar

Wholetime Pandyan.

Director

KMP/ Key Key managerial personnel of our Company in terms of Regulationb®j1yf the SEBI ICDR
Managerial Regulations and Section 2(51) of the Companies Act, 2013 as applicable and as further des
Personnel fiOur Managemerit Key Managerial Personn@nd Senior ManagemeRersonned on page207.

Materiality Policy

The policy adopted by our Board émgust 24, 2024for identification of: (a) outstanding materi
litigation proceedings; (b) Group Companies; and (c) material creditors, pursuant to the requi
of the SEBI ICDR Regulations and for the purposes of disclosurthisnDraft Red Herring
Prospectughe Red Herring Prospectus and Prospectus

Material The material subsidigrof our Company in accordance with the SEBI Listing Regulations, nar
Subsidiay/Endoks |[Endoks Enerji Dajitim Sistemleri Sanayi K
Mehru Mehru Electrical and Mechanical Engineers Private Limited

MoA/Memorandum| The memorandum of association of our Company, as amended

of Association

Nebeskie Nebeskie Labs Private Limited

Nomination and The nomination and remuneration committee of our Company, descrilf@umManagemeiit

Remuneration Board Committee$ Nomination and Remuneration Commities page203

Committee

Non-Executive The nonrexecutive nofindependent Directors on our Board, describedOnir Managemeiiton

Directors pagel94.

Promoters The promoters of our Company, namely, Thalavaidurai Pandyan, Chitra PaBtiganidharar

Pandyarand Pandyan Family Trust F o r

our Promoter® o n 2lage

d @roraotets and freneoterfiGroupDetails of

Promoter Group

Persons and entities constituting the promoter group of our Company, pursuant to Re
2(1)(pp) of the SEBI ICDR Regulations and as disclosd®unr Promoters and Promoter Grolp
Promoter Group on page213

Promoter  Selling One of oupromoter whads offering herEquity Sharesas a part of the Offer for Sale, nameBhitra
Shareholder Pandyan

Registerecind The registere@nd corporateffice of our Company, situated Biot No. L-61, M.I.D.C Kupwad
CorporateOffice Block, Sanglii 416 436 Maharashtra, India.

Restated Restated consolidated financial information of our CompamySubsidiaries(together referred tg
Consolidated as Grlouwpo Jor thefinancialyears ended March 31, 2@2March 31, 203 and March 31, 22,

Financial comprisingthe restated consolidated statement of assets and liabilities of thefGrthgfinancial

Information years ended March 31, 292March 31, 203 and March 31, 202 the restated consolidatq

statements of profit and loss (including other comprehensive income), the restated cons
statement of changes in equity, the restated consolidated statement of cash flows of tifier Brel
financialyears ended March 31, 2Q2March 31,2023 and March 31, 22, the summary stateme
of significant accounting policies and other explanatory information for the purpose of inclug
this Draft Red Herring Prospectus prepared in terms of the requirements of: a) Section 26 of
Chapter Il of the Companieict, 2013; b) SEBI ICDR Regulations; and ¢) The Guidance Not
Reports in Company Prospectuses (Revised 2019) issued by the ICAI, as amended from time

RoC/Registrar of
Companies

The Registrar of Companidglaharashtra @une

Senior Managemen
Personnel

Senior managemepersonnebf our Company in terms of Regulation 2(1)(bbbb) of the SEBI IC
Regulations and as further describedi@ur ManagemenKey Managerial Personnel and Seni
ManagemenPersonned on page207.

Shareholders

The holders of the Equity Shares from time to time

S&S Transformers

S&S Transformers & Accessories Private Limited

Stakeholders The stakeholdeéselationship committee of our Company, describeldnr Managemerit Board

Relationship Committee$ St akehol der s Redorapage20h shi p Commi tt e

Committee

Subsidiaries The subsidiaries of our Company as on the date of this Draft Red Herring Prospectus, as d

in the section titlediOur Subsidiaries on pagel9l




Term Description
For the purpose of financial information included in this Draft Red Herring Prospisiibsjdiaries
would mean subsidiaries of our Company as at and for the relevant Fiscal/financial period
Pro Forma The pro forma consolidated financial information complied by our Company to illustrate the i
Consolidated of the acquisition of Mehru Electrical and Mechanical Engineers Private Limited that wi
Financial undertaken after the date of our Restated Consolidated Financial Information i.e. March 31, 2
Information our restated statement of assets and liabilities as of March 31,a802the acquisition of Mehr
Electrical and Mechanical Engineers Private Limited had been consummated on April 1, 2(
on the restated statement of profit and loss for the year ended March 31, 2024 as if the acqu
Mehru Electrical and Meclmical Engineers Private Limitdthd consummated on April 1, 202
QPEPL Quality Power Engineering Projects Private Limited

Offer relatedterms

Term

Description

Abridged Prospectus

Abridged prospectus means a memorandum containing such sditemes of prospectu
as may be specified by SEBI in this behalf

Acknowledgment Slip

The slip or document issued by the relevant Designated Intermediary to a Bidder g
of registration of the Bid cum Application Form

Allotted/Allotment/Allot

Unless the context otherwise requires, allotment of Equity Shares pursuant to thg
Issue and transfer of the Offered Shares pursuant to the Offer for Sale to sug
Bidders

Allotment Advice

The note or advice or intimation of Allotment, sentetach successful Bidder who h
been or is to be Allotted the Equity Shares after approval of the Basis of Allotment
Designated Stock Exchange

Allottee

A successful Bidder to whom the Equity Shares are Allotted

Anchor Investor

A QIB, who applies under the Anchor Investor Portion in accordance with
requirements specified in the SEBI ICDR Regulations and the Red Herring Pros
and who has Bid for an amount of at |

Anchor Investor Application
Form

The form used by an Anchor Investor to make a Bid in the Anchor Investor Portio
which will be considered as an application for Allotment in terms of the Red He
Prospectus and the Prospectus

Anchor Investor Allocation

Price

The price at which Equity Shares will be allocated to the Anchor Investors in terms
Red Herring Prospectus and the Prospectus. The Anchor Investor Allocation Prig
be determined by our Company, in consultation with the BRLM on the Anchortdny
Bidding Date

Anchor Investor Bidding Date

The day, being one Working Day prior to the Bid/Offer Opening Date on which Big
Anchor Investors shall be submitted, prior to and after which BRLM will not accep
Bids from Anchor Investors, and allocation to the Anchor Investors shall be complg

Anchor Investor Offer Price

The final price at which the Equity Shares will be Allotted to Anchor Investors in t
of the Red Herring Prospectus and the Prospectus, which will be a price equal to 0
than the Offer Price but not highitran the Cap Price. The Anchor Investor Offer Prig
will be decided by our Company in consultation with the BRLM in accordance wit
SEBI ICDR Regulations

Anchor Investor Payn Date

With respect to Anchor Investor(s), it shall be the Anchor Investor Bidding Date, ¢
the event the Anchor Investor Allocation Price is lower than the Offer Price, not late
two Working Days after the Bid/Offer Closing Date.

Anchor Investor Portion

Up to 60% of the QIB Category, which may be allocated by our Company in consu
with the BRLM, to Anchor Investors, on a discretionary basis, in accordance wif
SEBI ICDR Regulations. Onrthird of the Anchor Investor Portion shall be reserved
domestic Mutual Funds, subject to valid Bids being received from domestic Mutual
at or above the Anchor Investor Allocation Price, in accordance with the SEBI
Regulations.

Application  Supported
Blocked Amount/ASBA

by

An application (whether physical or electronic) by an ASBA Bidder to make 4
authorizing the relevant SCSB to block the Bid Amount in the relevant ASBA Acq
and will include application made by UPI Bidders, where the Bid Amount will be blo
upon &ceptance of UPI Mandate Request by UPI Bidders.

ASBA Account

A bank account maintained with an SCSB by an ASBA Bidder, as specified in the

Form submitted by ASBA Bidders for blocking the Bid Amount mentioned in the relg
ASBA Form and includes a bank account maintained by a UPI Bidder linked to a U
which is blocked upon acceptance of a UPI Mandate Request made by the UPI Bi

ASBA Bidders

All Bidders except Anchor Investors.




Term

Description

ASBA Form

An application form, whether physical or electronic, used by ASBA Bidders Bid
through the ASBA process, which will be considered asfipication for Allotment in
terms of the Red Herring Prospectus and the Prospectus.

Banker(s) to the Offer

Collectively, the Escrow Bank(s), Refund Bank(s), Public Offer Account Bank(s) ar|
Sponsor Banks.

Basis of Allotment

The basis on which the Equity Shares will be Allotted to successful Bidders und
Of f er, deffecProcdderél o m 358a g e

Bid

An indication to make an offer during the Bid/Offer Period by an ASBA Bidder purg
to the submission of an ASBA form, or on the Anchor Investor Bidding Date by an A
Investor, pursuant to submission of a Bid cum Application Form, to subscribe
purchase our Equity Shares at a price within the Price Band, including all revisio
modifications thereto, to the extent permissible under the SEBI ICDR Regulations
terms of the Red Herring Prospectus and the Bid cum Application Form. The
0Biddingd shall be construed accordiy

Bid Amount

The highest value of optional Bids indicated in the Bid cum Application Form and pg
by the Bidder or blocked in the ASBA Account of the ASBA Bidder, as the case m
upon submission of the Bid in the Offer, as applicable.

Bid cum Application Form

The form in terms of which the Bidder shall make a Bid, including an Anichvastor
Application Form or an ASBA Form, and which shall be considered as the applicati
the Allotment pursuant to the terms of the Red Herring Prospectus and the Prospe

Bid Lot

[ 0] Equity Shares and itmreaftarl t i pl es of

Bid/Offer Closing Date

Except in relation to any Bids received from the Anchor Investors, the date after
the Designated I ntermedi ari es shall

published in [0] (a widely <circul ate
circul ated Hindi nat i on aibelydiwulategMarntiei dagy]
newspaper Marathi being the regional language $angli, Maharashtrawhere our
Registered and Corporate Office is located). In case of any revisions, the ex
Bid/Offer Closing Date will be widely disseminated by notification to the Si
Exchanges, by issuing a public notice, and also by indicating the change on the w
of the BRLM and at the terminals of the other members of the Syndicate and by inti
to the Designated Intermediaries and the Sponsor Banks. Our Conmpayyin
consultation with the BRLM, may consider closing the Bid/Offer Period for QIBs
Working Day prior to the Bid/Offer Closing Date, in accordance with the SEBI I(
Regulations.

Bid/Offer Opening Date

Except in relation to any Bids received from the Anchor Investors, the date on whi
Designated I ntermediaries shall star
in [ 0] (a widely <circul ated Eng lcircdadted
Hi ndi nati onal d a i (& widely croulated dprathi daily mewdpapt
Marathi being the regional language of Sangli, Maharashtra, where our Register
Corporate Office is located)

Bid/Offer Period

Except in relation to any Bids received from the Anchor Investors, the period betwe
Bid/Offer Opening Date and the Bid/Offer Closing Date, inclusive of both days d
which prospective Bidders (excluding Anchor Investors) can submit their Bidisding
any revisions thereof in accordance with the SEBI ICDR Regulations and the termg
Red Herring Prospectus. Provided that the Bidding shall be kept open for a minin
three Working Days for all categories of Bidders, other than Anchor Imgesto

Bidder

Any prospective investor who makes a Bid pursuant to the terms of the Red H
Prospectus and the Bid cum Application Form and unless otherwise stated or impl
includes an Anchor Investor.

Bidding Centers

Centers at which the Designated Intermediaries shall accept the Bid cum Appl
Forms, being the Designated SCSB Branches, Specified Locations for the Syn
Broker Centres for Registered Brokers, Designated RTA Locations for RTAS
Designated CP Locations for CDPs.

Book Building Process

The book building process as described in Part A of Schedule XllI of the SEBI
Regulations, in terms of which the Offer is being made.

Book Running Leac
Manager/BRLM

The book running leadnanager to the Offer, in this case being, Pantomath Cg
Advisors Private Limited.

Broker Centres

Broker centres of the Registered Brokers where ASBA Bidders can submit the
Forms (in case of UPI Bidders only ASBA Forms under UPI) to a Registered Broke
details of such broker centres, along with the names and contact details of the Re
Brokers, are available on the respective websites of the Stock Exchang
www.bseindia.comandwww.nseindia.comand updated from time to time.
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Term

Description

Cap Price

The higher end of the Price Band above which the Offer Price and Anchor Investo
Price will not be finalised and above which no Bids will be accepted, including
revisions thereof.

Cash Escrow and Spons
Bank Agreement

The agreement to be entered into amongst our Company, the Promoter

Shareholder, the Registrar to the Offer, the BRLM, the Syndicate Member and Ba
to the Offer for collection of the Bid Amounts from Anchor Investors, transfer of fun
thePublic Offer Account, and where applicable remitting refunds, if any, to such Big
on the terms and conditions thereof.

Client ID Client identification number maintained with one of the Depositories in relation to g
dematerialised account.

Collecting Depository, A depository participant, as defined under the Depositories Act, 1996 and registeee

Participants/CDPs SEBI Act and who is eligible to procure Bids at the Designated CDP Locations in

of circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015, issu€
SEBI.

Collecting Registrar and Shal
Transfer Agents/RTAs

Registrar and share transfer agents registered with SEBI and eligible to procure
the Designated RTA Locations in terms of circular (CIR/CFD/POLICYCELL/11/2(
dated November 10, 2015, issued by SEBI.

Confirmation of Allocation
Note/CAN

Notice or intimation of allocation of the Equity Shares to be sent to Anchor Investors
have been allocated the Equity Shares, on or after the Anchor Investor Bidding Dg

Cut-off Price

The Offer Price, finalised by our Company in consultation with the BRLM, in accorg
with the SEBI ICDR Regulations, which shall be any price within the Price Band.
(including Anchor Investors) and Ndnstitutional Investors are not entitled to Bitithe
Cutoff Price.

Demographic Details

The det ail s of t he Bi dader s s ncinadiien
father/husband, investor status, occupation, bank account details and UPI
applicable.

Designated CDP Locations

Such centres of the Collecting Depository Participants where ASBA Bidders can §
the ASBA Forms (in case of UPI Bidders only ASBA Forms under UPI). The deta
such Designated CDP Locations, along with the names and contact details of thg
are aailable on the respective websites of the Stock Exchamges.pseindia.conand
www.nseindia.com) and updated from time to time.

Designated Date

The date on which the funds from the Escrow Account are transferred to the Publi
Account or the Refund Account, as appropriate, and the relevant amounts blocke
ASBA Accounts are transferred to the Public Offer Account(s) and/or are unb)as
applicable, in terms of the Red Herring Prospectus and the Prospectus, after fing
of the Basis of Allotment in consultation with the Designated Stock Exchange, follg
which the Board of Directors may Allot Equity Shares to successful Biddehe Offer.

Designated Intermediaries

Collectively, the members of tH&CSBs, Syndicate, st®yndicate, Registered Brokel
CDPs and RTAs who are authorized to collect ASBA Forms from the ASBA Bidde
relation to the Offer.

Designated RTA Locations

Such centres of the RTAs where ASBA Bidders can submit the ASBA Forms (in ¢
UPI Bidders only ASBA Forms under UPI). The details of such Designated

Locations, along with the names and contact details of the RTAs are available

respective wedites of the Stock Exchangesvww.bseindia.conand www.nseindia.com
and updated from time to time.

Designated SCSB Branches

Such branches of the SCSBs which shall collect the ASBA Forms, a list of wh
available on the website of SEBI
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=gesat such othe
website as may be prescribed by SEBI from time to time.

Designated Stock Exchange

[O] .

Draft Red Herring| This draft red herring prospectus daggbtember 162024 issued in accordance with th

Prospectus/DRHP SEBI ICDR Regulations, which does not contain complete particulars of the pr
which our Equity Shares will be Allotted and the size of the Offer, including any ad(
or corrigenda thereto.

Eligible FPI(s) FPIs that are eligible to participate in this Offer in terms of applicable laws, othe
individuals, corporate bodies and family offices.

Eligible NRI(s) A nonresident Indian, resident in a jurisdiction outside India where it is not unlawi

make an offer or invitation under the Offer and in relation to whom the Red Hg
Prospectus and the Bid Cum Application Form constitutes an invitation to saésc
purchase for the Equity Shares.



http://www.bseindia.com/
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Term

Description

Escrow Account(s)

Account(s) opened with the Escrd@ollectionBank for the Offer and in whose favo
the Anchor Investors will transfer money through direct credit or NEFT or RTG
NACH in respect of the Bid Amount when submitting a Bid.

Escrow Bank

A bank, which is a clearing member and registered with SEBI as a banker to a
under the SEBI BTl Regulations and with whom the Escrow Account will be open
this case being [0].

First Bidder

The Bidder whose name appears first in the &ich Application Form or the Revisig
Form and in case of joint Bids, whose name appears as the first holder of the ben
account held in joint names.

Floor Price

The lower end of the Price Band, subject to any revisions thereof, at or above wh
Offer Price and the Anchor Investor Offer Price will be finalised and below which ng
will be accepted and which shall not be less than the face value of thg Ehaies.

Fresh Issue

The issue ofup to[ 0 ] Equi ty Shar e s225.@0gnillienghy tour
Company.

General Information
Document/GID

The general information document for investing in public issues, prepared and isg
accordance with the circular (SEBI/HO/CFD/DIL1/CIR/P/2020/37) dated March
2020 and the circular (SEBI/HO/CFD/DIL2/CIR/P/2020/50) dated March 30,
notified by SBI and the UPI Circulars, as amended from time to time. The Ge
Information Document shall be available on the websites of the Stock Exchanges
BRLM.

Monitoring Agency

[O] .

Monitoring Agency Agreemen

The agreement to be entered into between our Company and the Monitoring Ager

Mutual Fund Portion

5% of the QI B Category (excluding th
which shall be available for allocation to Mutual Funds only, on a proportionate
subject to valid Bids being received at or above the Offer Price.

Net Proceeds

Proceeds of the Fresh Issue |l ess our
details regarding the use of t Dlgectdd the
Offed on 7% age

Net QIB Portion

The QIB portion less the number of Equity Shares allocated to the Anchor Investo

Non-Institutional Category

The portion of the Offer being not mg
available for allocation to Nemstitutional Investors of which orthird shall be availablg

for allocation to Bidders withug Biod
million and twothirds shall be available for allocation to Bidders with a Bid size of n
t han 1. 00 mi | I i-subscriptiorirveithereofithesehveo tsostegoried

of Non-Institutional Category may be allocated to Biddershi@ other sudzategory of
NonInstitutional Category in accordance with the SEBI ICDR Regulations, subje
valid Bids being received at or above the Offer Price.

Non-Institutional
Investors/Nlls

All Bidders, including FPIs other than individuals, corporate bodies and family off
registered with the SEBI, that are not QIBs (including Anchor Investors) or H
Individual Investorsvh o have Bid for Equity Shar
million (but not including NRIs other than Eligible NRIs).

Offer

The initial public offer of [ 0] Equi t
of [ 6] per Equity Share aggregatin
Equity Shares a22§00emikoh and gn Qffer fot Kale of up t
12,000,000Equi t vy Shares aggregating t o
Shareholder.

Offer Agreement

The agreement dat&eptember 16024 entered int@mong our Company, the Promol
Selling Shareholder and the BRLM pursuant to which certain arrangements are ag
in relation to the Offer.

Offer for Sale The offer for sale of up t642,000,000Equi ty Shares aggregaq
Promoter Selling Shareholder
Offer Price The final price at which Equity Shares will be Allotted to the successful Bidders (g

Anchor Investors), as determined in accordance with the Book Building Proceg
determined by our Company in consultation with the BRLM in terms of the Red Hg
Prospectus and in accordance with the SEBI ICDR Regulations. Equity Shares
Allotted to Anchor Investors at the Anchor Investor Offer Price in terms of the
Herring Prospectus.

Offered Shares

The Equity Shares offered by the Promoter Selling Shareholder in the Offer by v
Offer for Sale.

Pantomath

Pantomath Capital Advisors Private Limited




Term

Description

Price Band

Price band ranging from a Floor Pric
per Equity Share, including revisions thereof, if any. The Price Band will be decid
our Company in consultation with the BRLM, and the minimum Bid Lot size wil
decided by our Company in consultatid
circulated English national daily ne
newspaper (@ widelg dirculatéd] Marathi daily newspaper, Marathi beihe
regional language of Sangli, Maharashtra, where our Registered and Corporate C
located) at least two Working Days prior to the Bid/Offer Opening Date, with the relg
financial ratios calculated at the Floor Price and at the Cap Price and shall bg
available to the Stock Exchanges for the purpose of uploading on their websites.

Pricing Date

The date on which our Company in consultation with the BRLM, shall finalize the
Price.

Prospectus

The prospectus to be filed with the Registrar of Companies for this Offer on or aff
Pricing Date in accordance with the provisionsSettions 26 and 32 of the Compan
Act 2013 and the SEBI ICDR Regulations, containing the Offer Price, the size of the
and certain other information, including any addenda or corrigenda thereto.

Public Offer Account

The bank account to be opened with the Public Offer Account Bank under Sectior
of the Companies Act 2013 to receive monies from the Escrow Account(s) and the
Accounts on the Designated Date.

Public Offer Account Bank

The bank, which is a clearing member and registered with SEBI as a banker to g
under the SEBI BTl Regulations, with whom the Public Offer Account is opene
collection of Bid Amounts from the Escrow Account(s) and ASBA Accounts on
Designated at e , in this case being [0].

QIB Category

The portion of the Offer, being not |
shall be available for allocation to QIBs on a proportionate basis, including the A
Investor Portion (in which allocation shall be on a discretionary basggtasmined by
our Company in consultation with the BRLM), subject to valid Bids being received
above the Offer Price or the Anchor Investor Offer Price (for Anchor Investors).

Qualified Institutional Buyers
or QIBs

A gualified institutional buyer as defined under Regulation 2(1)(ss) of the SEBI |
Regulations.

Red Herring Prospectus (
RHP

The red herring prospectus to be issued in accordance with Section 32 of the Cor
Act 2013 and the SEBI ICDR Regulations, which will not have complatéculars of
the price at which the Equity Shares shall be Allotted and which shall be filed wi
Registrar of Companies at least three Working Days before the Bid/Offer Openin
and will become the Prospectus after filing with the Registrararhfianies after thg
Pricing Date, including any addenda or corrigenda thereto.

Refund Account

The account opened with the Refund Bank from which refunds, if any, of the wh
part of the Bid Amount shall be made to Anchor Investors.

Refund Bank

The bank which is a clearing member registered with SEBI under the SEB
Regul ations, with whom the Refund Ac{

Registered Brokers

Stock brokers registered with the stock exchanges having nationwide terminals, ot
the members of the Syndicate and eligible to procure Bids in terms of ci
(CIR/CFD/14/2012) dated October 4, 2012, issued by SEBI.

Registrar Agreement

The agreement dat&eptembet 6, 2024 entered int@mong our Company, the Promol
Selling Shareholder and the Registrar to the Offer in relation to the responsibilitig
obligations of the Registrar to the Offer pertaining to the Offer.

Registrar to the Offer

Link Intime India Private Limited.

Retail Category

The portion of the Net Offer, being 1
available for allocation to Retail Individual Investors in accordance with the SEBI |
Regulations, subject to valid Bids being received at or atiw©ffer Price.

Retail Individual| Il ndi vi dual Bidders, whose Bid Amount
Investors/RIls 0.20 million in any of the bidding options in the Offer (including HUFs applying thrg
their karta and Eligible NRIs and does not include NRIs other than Eligible) NRIs
Revision Form The form used by the Bidders to modify the quantity of Equity Shares or the Bid A
in any of their Bid cum Application Forms or any previous Revision Form(s
applicable. QIBs bidding in the QIB category and Nostitutional Investors bidding it
the Non Institutional category are not permitted to withdraw their Bid(s) or lower the
of their Bid(s) (in terms of quantity of Equity Shares or the Bid Amount) at any stag
Selt-Certified Syndicatg The banks registered with SEBI, offering services in relation to ASBA (other than th
Banks/SCSBs UPI Mechanism), a list of which is available on the website of SEB

www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmid=x84
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=85
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Term

Description

applicable, or such other website as updated from time to time, and (ii) The
registered with SEBI, enabled for UPI Mechanism, a list of which is available o
website of SEBI af
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40
Applications through UPI in the Offer can be made only through the SCSBs n
applications (apps) whose name appears on SEBI website. A list of SCSBs and
application, which, are live for applying in public issues using UPI Mechanis
appearing n t he Al ist of mobile applicati
SEBI website al
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intm|d3#3
said list shall be updated on SEBI website.

Share Escrow Agent

Escrow agent appointed pursuant to 't}

Share Escrow Agreement

The greement to be entered into amongRnemoterSelling Shareholder, our Compa
and the Share Escrow Agent in connection with the transfer of the respective por
Equity Shares being offered ltlye PromoterSelling Shareholder in the Offer for Sa
portion of the Offer and credit of such Equity Shares to the demat account of the All

Specified Locations

Bidding Centres where the Syndicate shall accept Bid cum Application Forms, a
which will be included in the Bid cum Application Form.

Sponsor Banks

The Bankers to the Offer registered with SEBI, which are to be appointed by our Co
to act as a conduit between the Stock Exchanges and NPCI in order to push 1
Mandate Request by a UPI Bidder and carry out other responsibilities, in term&Jéfit
Circul ar s, in this case being [06] anf¢g

Stock Exchanges

Together, BSE and NSE.

Syndicate Agreement

The agreement to be entered into among the members of the Syndicate, our Comg
Promoter Selling Shareholder and the Registrar to the Offer in relation to the colleg
Bid cum Application Forms by the Syndicate.

Syndicate Member

Intermediaries registered with SEBI and permitted to carry out activities as an under
in this case being [0].

Syndicate or members of th
Syndicate

Together, the BRLM and the Syndicate Member.

Underwriters

[O] .

Underwriting Agreement

The agreement to be entered into among our Company, the Registrar, the Promote
Shareholder and the Underwriters, on or after the Pricing Date but before filthg
Prospectusvith the RoC

UPI

Unified Payments Interface, which is an instant payment mechanism, developed b

UPI Bidders

Collectively, individual investors applying as (i) Retail Individual Investors in the R
Category, (i) Nonl nst i tuti onal I nvestors with
Non-Institutional Category, and Bidding under the UPI Mechanism

Pursuant to circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022 ig
by SEBI, all individual investors applying in public issues where the application an
is up to 0.50 million shal/l us ecund

application form submitted with: (i) a syndicate member, (ii) a stock broker regig
with a recognized stock exchange (whose name is mentioned on the website of th
exchange as eligible for such activity), (iii) a depository participant (whasgens
mentioned on the website of the stock exchange as eligible for such activity), ang
registrar to an issue and share transfer agent (whose name is mentioned on the w
the stock exchange as eligible for such activity)

UPI Circulars

SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2
SEBI circular numberSEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SH
circular number SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI cir
number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, SEBI circular nu
SEBI/HO/CFD/DCR2/CIR/P/2019/133 datdibvember 8, 2019, SEBI circular numb
SEBI/HO/CFD/DIL2/CIR/P/2020 dated Marcl80, 2020, SEBI circular numbsg
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/Mdated Marb 16, 2021, SEBI circular
number SEBI/HO/CFD/DIL1/CIR/P/2021/47dated March 31, 2021, SEBI circular
number SEBI/HO/CFD/DIL2/P/CIR/2021/57®@ated June 2, 2021, SEBIcircular no.
SEBI/HO/CFD/DIL2/P/CIR/P/2022/45dated April 5, 2022, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022 (to the exterde circulars ar
not rescinded by the SEBI RTA Master Circular), SEBI master circular with cir
number SEBI/HO/CFD/Pof2/P/CIR/2023/00094 dated June2l1, 2023, SEBI circ
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Term

Description

number SEBI/HO/CFD/TPD1/CIR/P/2023/140 dated August 9, 2023, SEBI RTA M
Circular (to the extent it pertains to UPI) and any subsequent circulars or notific
issued by SEBI in this regard, along with the circulars issued by the Stock Exchat
this regard, including the circular issued by the NSE having reference number 2
dated August 3, 2022 and theircular issued by BSE Limited having reference
2022080340 dated August 3, 2022 and any subsequent circulars or notifications
by SEBI or Stock Exchanges in this regard.

UPI ID

ID created on the UPI for singlegindow mobile payment system developed by the N

UPI Mandate Request

A request (intimating the UPI Bidders, by way of a natification on the UPI applic
and by way of an SMS directing the UPI Bidders to such UPI application) to thgq
Bidders initiated by the Sponsor Banks to authorise blocking of funds equivalent
Bid Amount in the relevant ASBA Account through the UPI, and the subsequent d
funds in case of Allotment.

UPI Mechanism

The Bidding mechanism that may be used by UPI Bidders to make Bids in the O
accordance with the UPI Circulars

UPI PIN

Password to authenticate UPI transaction

Working Day(s)

All days on which commercial banks in Mumbai, India are open for business, prad
however, for the purpose of announcement of the Price Band and the Bid/Offer |
AiWor king Dayo shall mean all days, exX
on which commercial banks in Mumbai, India are open for business and the time
between the Bid/Offer Closing Date and listing of the Equity Shares on the
Exchanges, fiWorking Dayo shall mean g
Surdays and bank holidays in India, as per the circulars issued by SEBI from time {

Conventional andgeneralterms andabbreviations

Term Description
Alc Account
AGM Annual general meeting
BSE BSE Limited
CAGR Compounded Annual Growth Rate

Calendar Year or year

Period of twelve months ending @ecember31 of that particular year, unless sta
otherwise

CDSL

Central Depository Services (India) Limited

CIN

Corporate Identity Number

Companies Act, 1956

Companies Act, 1956, and the rules, regulations, notifications, modification
clarifications made thereunder, as the context requires

Companies Act, 2013/ Compan| Companies Act, 2013 and the rules, regulations, notifications, modification

Act

clarifications thereunder

Consolidated FDI Policy

The consolidated FDI Policy, effective from October 15, 2020, issued by the DPII
any amendments or substitutions thereof, issued from time to time

CoOVID-19 A public health emergency of international concern as declared by the World
Organization on January 38020,and a pandemic on March 11, 2020

CSR Corporate social responsibility.

Demat Dematerialised

Depositories Act

Depositories Act, 1996 read with the rules and regulations thereunder

Depository or Depositories

NSDL and CDSL

DIN

Director Identification Number

DP ID

Depository Participa@ Identification Number

DP/ Depository Participant

A depository participant as defined under the Depositories Act

DPIIT

The Department for Promotion of Industry and Internal Trade, Ministry of Comr
and Industry, Government of India

EBITDA Earnings before interest, tax, depreciation and amortisation

EGM Extraordinary general meeting

EPS Earnings per share

ESI Act EmployeesState Insurance Act, 1948

ESIC Employees State InsuranCerporation

EUR/ U Euro

FDI Foreign direct investment

FEMA Foreign Exchange Management Act, 1999, including the rules and regu

thereunder




Term

Description

FEMA Rules

Foreign Exchange Management (Ndebt Instruments) Rules, 2019

Financial Year, Fiscal, FY.Y.

Period of twelve months ending on March 31 of that particular year, unless
otherwise

Fl Financial institutions

FIR First information report

FPI(s) A foreign portfolio investor who has been registered pursuant to the SEE
Regulations

FVCI Foreign Venture Capital Investors (as defined under the Securities and Exchang
of India (Foreign Venture Capital Investors) Regulations, 2000) registered with §

GDP Gross domestic product

Gol / Central Government Government of India

GST Goods and services tax

HUF Hindu undivided family

IT Act The Information Technology Act, 2000

I.T. Act The Incometax Act, 1961

ICAI The Institute of Chartered Accountants of India

IFRS International Financial Reporting Standards

Ind AS Accounting Standards notified under Section 133 of the Companies Act, 2013 re
the Companies (Indian Accounting Standards) Rules, 2015, as amended

Ind AS Rules Companies (Indian Accounting Standards) Rules, 2015

Indian GAAP Generally Accepted Accounting Principles in India, being, accounting princ
generally accepted in India including the accounting standards specified under
133 of the Companies Act, 2013 read with Rule 7 of the Companies (Accounts)
2014, as amended

IPO Initial public offer

IT Information technology

MCA Ministry of Corporate Affairs, Government of India

MCLR Marginal cost of funebased lending rate

Mn/ mn Million

N.A. or NA Not applicable

NACH National Automated Clearing House

NAV Netasset value

NEFT National electronic fund transfer

Non-Resident A person resident outside India, as defined under FEMA

NPCI National payments corporation of India

NRE Account

Non-resident external account established in accordance witkrdreign Exchang
Management (Deposit) Regulations, 2016

NRI/ Non-Resident Indian

A person resident outside India who is a citizen of India as defined under the F
Exchange Management (Deposit) Regulations, 2016 or@werseas Citizen of Indi
cardholder within the meaning of section 7(A) of the Citizenship Act, 1955

NRO Account

Non-resident ordinary account established in accordance with the Foreign Ex
Management (Deposit) Regulations, 2016

NSDL

National Securities Depository Limited

NSE

National Stock Exchange of India Limited

OCB/ Overseas Corporate Body

A company, partnership, society or other corporate body owned directly or indire
the extent of at least 60% by NRIs including overseas trusts in which not less th
of the beneficial interest is irrevocably held by NRIs directly or indirectty w&hich
was in existence on October 3003, and immediately before such date had tg
benefits under the general permission granted to OCBs under the FEMA. OCBs
allowed to invest in the Offer

P/E Ratio Price/earnings ratio

PAN Permanent account number allotted under the I.T. Act
PAT Profit After Tax

R&D Research and development

RBI Reserve Bank of India

Regulation S Regulation S under tHd.S. Securities Act

RONW Return on net worth

Rs./Rupees/ / 1]Indian Rupees

RTGS Real timegross settlement

SCRA Securities Contracts (Regulation) Act, 1956
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Term

Description

SCRR Securities Contracts (Regulation) Rules, 1957
SEBI Securities and Exchange Board of India constituted under the SEBI Act
SEBI Act Securities and Exchange Board of India A&92

SEBI AIF Regulations

Securities and Exchange Board of India (Alternative Investment Funds) Regu
2012

SEBI BTl Regulations

Securities and Exchange Board of India (Bankers to an Issue) Regulations, 199

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Inve
Regulations, 2000

SEBI ICDR Regulations

Securities and Exchange Board of InflEsue of Capital and Disclosure Requireme
Regulations, 2018

SEBI Insider Trading Regulations

Securities and Exchange Board of In@faohibition of Insider Trading) Regulatio
2015

SEBI Listing Regulations

Securities and Exchange Board of India (Listing Obligations and Discl
Requirements) Regulations, 2015

SEBI Merchant
Regulations

Bankel

Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992

SEBI Mutual Funds Regulations

Securities and Exchange Board of India (Mutual Funds) Regulations, 1996

SEBI SBEB Regulations

Securities and Exchange Board of India (Share Based Employee Benefits an
Equity) Regulations, 2021

SEBI Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of Share
Takeovers) Regulations, 2011

Specified Securities

Equity shares and/or convertible securities

State Government

Government of a state of India

U. S. Securities Act

United States Securities Act of 1933, as amended

Borrower

US GAAP Generally Accepted Accounting Principles in the United States of America

USA/U.S./US The United States of America

USD / US$ United States Dollars

VAT Value added tax

VCFs Venture capital funds as defined in and registered with the SEBI under the Se
and Exchange Board of India (Venture Cagiahd) Regulations, 1996¢w repealeyl
or the SEBI AIF Regulations, as the case may be.

Wilful Defaulter or Fraudulen| Wilful defaulteror a fraudulent borroweats defined under Regulation 2(1)(lll) of t

SEBI ICDR Regulations

Technical and Industry Related Terms

Term Description
NABL National Accreditation Board for Testing and Calibration Laboratories
SVCs Static VAR Compensators
STATCOM Static synchronous compensator
EPC Engineering, procurement, and construction
HSE Health,Safety and Environment
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND CURRENCY OF
PRESENTATION

Certain Conventions

All references in thiraft Red Herring Prospectus findiad are to the Republic of India and its territories and possessions
and all references herein to ffi@overnmen, filndian Governmeid fiGolo, fiCentral Governmentbr thefiState Governmeant
are to the Government of India, central or state, as applicable.

All references herein to tH#J S0, theAU.S 0 or thefAUnited StateSare to the United States of America and its territories and
possessiond\ll references herein to tH#JKo or thefiu.K.0 are to the United Kingdom, its territories and possessions.

Unless indicated otherwise, all references to page numbers iDrifisRed Herring Prospectus are to page numbers of this
Draft Red Herring Prospectus.

Financial Data

Unless stated or the context requires otherwise, the financial informetigrfinancial ratiodn this Draft Red Herring
Prospectusare derived from ourRestated ConsolidateBinancial Information For further information, seéRestated
Consolidated-inancial Informatiord on page216.

Our Compangs financial year commences on April 1 of the immediately preceding calendar year and ends on March 31 of th
particular calendar year and accordingly, all references to a particular financial year or fiscal are tontdmhl@eriod
commencing on April bf the immediately preceding calendar year and ending on March 31 of that particular calendar year.

Unless the context requires otherwise, all references to a year Dr#fifRed Herring Prospectus are to a calendar year and
references to a Fiscal/Fiscal Year are to the year ended on March 31, of that calendar year.

RestatedConsolidated=inanciallnformation ofthe Grougfor thefinancialyears ended March 31, 202March 31, 203 and

March 31, 2@2, comprisingthe restated consolidatstatement of assets and liabilities of the Group as at March 34, 202
March 31, 203 and March 31, 2@, the restated consolidated statements of profit and loss (including other comprehensive
income), the restated consolidated statement of changes in equity, the restated consolidated statement of cash ftowg of the C
as at and for théinancial years ended March 31, 292March 31, 203 and March 31, 202, the summary statement of
significant accounting policies and other explanatory information fomptirpose of inclusion in this Draft Red Herring
Prospectus prepared in terms of the requirements of: a) Section 26 of Part | of Chapter Il of the Companies Act, ZI13; b) SI
ICDR Regulations; and c) The Guidance Note on Reports in Company ProspeRexdssd 2010issued by the ICAI, as
amended from time to time

We have included in this Draft Red Herring ProspedhusPro FormaConsolidatedrinancialInformation complied by our
Company to illustrate the impact of the acquisition of Mehru Electrical and Mechanical Engineers Private Limited that will b
undertaken after the date of our Restated Consolidated Financial Information i.e. March 31, 2024estated statement of
assets and liabilities as of March 31, 2024 as if the acquisition of Mehru Electrical and Mechanical Engineers Privadte Limit
had been casummated on April 1, 2024 and on the restated statement of profit and loss for the year ended March 31, 2024
if the acquisition of Mehru Electrical and Mechanical Engineers Private Limited had consummated on April 1, 2024.

Further, we have included in this Draft Red Herring Prospetitestudited Financial information of Mehru Electrical and
Mechanical Engineers Private Limited for the financial years ended March 31, 2024, March 31, 2023 and March Bie 2022
audited financial information faviehru Electrical and Mechanical Engineers Private Limitdbbe available on the website

of the Company atttps://qualitypower.com/ip@ from the date of the Draft Red Herring Prospectus till the Bid/Offer Closing
Date.

There are significant differences between Ind AS, Indian GAAP, US GAAP and IFRS. Our Company dpesvidet
reconciliation of its financial information to IFRS or US GAAP. Our Company has not attempted to explain those difference
or quantify their impact on the financial data included in Bhisft Red Herring Prospectus and it is urged that you consult your
own advisors regarding such differences and their impact on our Coéagerancial data. For details in connection with risks
involving differencesdetween Ind AS, U.S. GAAP and IFRS s$i&isk Factors Significant differences exist between Ind AS
(Alndi an Accounting Standardso) and o Gdnerally Aacepted Aatdumtimgg p
Principles in the United States of Amerida) a n d Intefd&@@al Firfancial Reporting Standards ) which i1
may be more familiar with and may consider material to their assessment of our financial coiditipage33. The degree

to which the financial information included in tlisaft Red Herring Prospectus will provide meaningful information is entirely
dependent on the readetevel of familiarity with Indian accounting policies and practices, the Companies Act, 2013 and the
SEBI ICDR Regulations. Any reliance by persons not familiar with Indian accounting policies and practices on the financi
disclosures presented in thisaft Red Herring Prospectus should accordingly be limited. Further, any figures sourced from
third-party industry sources may be rounded off to other than two decimal points to conform to their respective sources.
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Unless otherwise specifiedinancial information pertaining to India and rest of the world segment pertains to those
geographical segments as per Ind AS 108.

In this Draft Red HerringProspectus, any discrepancies in any table between the total and the sums of the amounts listed «
due to rounding off. All figures in decimals have been rounded off to the second decimal and all percentage figures have b
rounded off to two decimal pdas.In certain instances, discrepancies in any table between the sums of the amounts listed i
the table and totals are due to rounding off.

Further, any figures sourced from third party industry sources may be rounded off to other than to the second decwnal to conf
to their respective sources.

Any percentage amounts, as set forthfiRisk Factors, fiOur Business and fiManagemeris Discussion and Analysis of
Financial Position and Results of Operatioms page®3, 151and304, respectively, and elsewhere in tBigaft Red Herring
Prospectus, unless otherwise stated or context requires otherwise, havietiesth fromRestated Consolidatdeinancial
Informationor nonGAAP financial measures as described below

Non-GAAP Financial Measures

Certain measures included in tiidsaft Red Herring Prospectus, for instariRevenue from OperationEBITDA, EBITDA

Margin, PAT, PAT Margin Net Worth, ROE, andROCE (thefiNon-GAAP Measure®), presented in thiBraft Red Herring
Prospectus are supplemental measures of our performance and liquidity that are not required by, or presented in accord
with Ind AS, IFRS or US GAAP. Furthermore, these N&AAP Measures, are not a measurement of our financial performance
or liquidity under Indian GAAP, IFRS ddS GAAP and should not be considered as an alternative to net profit/loss, revenue
from operations or any other performance measures derived in accordance with Ind AS, IFRS or US GAAP or as an alterna
to cash flow from operations or as a measure ofiquidity.

Further, these ne@AAP Measures and other statistical and other information relating to operations and financial performanc
should not be considered in isolation or construed as an alternative to cash flows, profit/ (losg)efarsthgeriod or any other
measure of financial performance or as an indicator of our operating performance, liquidity, profitability or cash fleatedjene

by operating, investing or financing activities derived in accordance with Ind AS, Indian GAR® piFUS GAAP. In addition,

these nofiGAAP Measures and other statistical artlder information relating to operations and financial performance, are not
annualizederms and may not mmputed on the basis of any standard methodology that is applicaiss the industry and
therefore, may ndde comparable to financial measures of similar nomenclature that may be computed and presented by ot!
companies and are not measures of operating performance or liquidity defined by Ind AS and magongbarable to
similarly titled measures presented by other companies. Further, they may have limited utitibyrgsaeative measure.

Although such notGAAP financial measures are not a measure of performance calcirladéedordance with applicable
accounting standards, our Compé&ynanagement believes that they are usefalnténvestor in evaluating us as they are
widely used measures to evaluate a comfgmoperating performancgor further information, seiManagemers Discussion
and Analysis of Financial Position and Results of Operafidksy Performance Indicators and Certain NGAAP Measures

on page308

Industry and Market Data

Unless stated otherwise, industry and market data used DrtfiRed Herring Prospectus has been obtained or derived from
the reportitled fiResearch Report on Energy Transition Equipments and Power TechnolbafiedAugust 26 2024 prepared

by CARE (the iCARE Reporto), and publicly available information as well as other industry publications and sources. The
CARE Reporthasbeen commissiadand paid foby our Companyand has been exclusively prepared for the purpose of the
Offer and is availablen the website of our Companytdtps://qualitypower.com/ip@ CARE is anindependenagencywhich

has no relationship with our Compangur Promotes, any of ourDirectors or Key Managerial Personnend Senior
ManagemenPersonnebr the Book Running Leallanager CARE wasappointed by our Comparpursuant to theonsent
datedSeptember 62024

The data used in these sources may have been reclassified by us for the purposes of prasdmetjoalso not be comparable.
Given the scope and extent of tBARE Report disclosures are limited to certain excerpts andRBporthasnot been
reproduced in its entirety ithis Draft Red Herring Prospectushere are no parts, data or information which may be relevant
for the propose®ffer, that have been left out shanged in any mannefhe extent to which the industry and market data
presented in thiBraft Red Herring Prospectus is meaningful and depends upon thedsdfadetiarity with, and understanding

of, the methodologies used in compiling such information. There are no standard data gathering methodologies in the indu:
in which our Company conducts business arethodologiesand assumptions may vary widely among different market and
industry sources. Such information involves risks, uncertainties aménous assumptions and is subject to change based on
various factors, including those discussedfiRisk Factorsi Industry information included in this Draft Red Herring
Prospectus has been derived from an industry report exclusively commissioned and paid for by us for the purposes.of the Iss
on page38.
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In accordance with the disclosure requirements under the SEBI ICDR RegyléBasss forthe Offer Priced on page38
includes information relating to our peer group companies.

Currency and Units of Presentation
All references tdiRupee® or fi 0or fiRs.OAre to Indian Rupees, the official currency of the Republic of India.

All references tdiUu.S.®, fiU.S. Dollaro, AUSDO or AU.S. Dollarsd are to United States Dollars, the official currency of the
United States of America.

All references td@iThe lirad, or i 0 are to theTurkish Lira the official currency offurkey.

In this Draft Red Herring Prospectus, our Company has presented certain numerical information. All figures have bee
expressed in millions. One million represedi8 lakh$or 1,000,000. However, where any figures that may have been sourced
from third-party industry sources are expressed in denominations other than nulioray be rounded off to other than two
decimal points in the respective sourcesch figures appear in thBraft Red Herring Prospectus expressed in such
denomination®r roundeeoff to such numbeof decimal pointas provided in their respective sources.

Time

All references to time in thi®raft Red Herring Prospectus are to Indian Standard Tlimdess indicated otherwise, all
references to a year in tHisaft Red Herring Prospectus are to a calendar year.

Exchange Rates

This Draft Red Herring Prospectus may contain conversions of certain other currency amounts into Indian Rupees that he
been presented solely to comply with the requirements of the SEBI ICDR Regulations. These conversions should not
construed as a representatihiat such currency amounts could have been, or can be converted into Indian Rupees, at ar
particular rate, or at all.

The following table sets forth as at the dates indicated, information with respect to the exchange rate between thpdadian Ru
and other foreign currencies

Currency Exchangerate as on
March 31, 202} March 31, 203 March 31, 2022
1USD 83.37| 82.22 75.81
1 Turkish Lira 2.57 4.29 5.15

Source:www.fhil.org.inand www.oanda.com
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FORWARD-LOOKING STATEMENTS

This Draft Red Herring Prospectus contains certain statements which are not statements of historical fact and may be descri
asfiforward-looking statements These forwardooking statements include statements which can generally be identified by
words or phrases suchf@mo, fianticipat®, fiare likelyo, fbelieved, ficontinue, ficarD, ficould, fiexpecd, fiestimat®, fintend,

fimayo, filikely 0, flobjectived, fipland, fipropose, fiwill continued, fiseek t@, fiwill achieved, fwill likely o, fiwill pursued or other

words or phrases of similar impo&imilarly, statements that describe the strategies, objectives, plans or goals of our Compan
are also forwardooking statements. All statements regarding our expected financial conditions, results of operations, busine
plans and prospects are forwdabking statements. These forwdaking statements include statements as to our business
strategy, plangevenueand profitability (including, without limitation, any financial or operating projections i@cfasts) and

other matters discussed in tiisaft Red Herring Prospectus that are not historical facts. However, these are not the exclusive
means of identifying forwartboking statements.

These forwardooking statements are based on our current plans, estimates and expectations and actual results may di
materially from those suggested by such forwlaaking statements. All forwartboking statements are subject to risks,
uncertaintiesand assumptions about us that could cause actual results to differ materially from those contemplated by t
relevant forwardooking statemeniThis may be due to risks or uncertainties associated with our expectations with respect to
but not limited b, regulatory changes pertaining to the industiiescaterand our ability to respond to them, our ability to
successfully implement our strateg our growth and expansion, technological changes, our exposure to market risks, geners
economic and political conditions in Indéad globally which have an impact oour business activities or investments, the
monetary and fiscal policies of India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rat
equity prices or other rates or prices, the performance of the financial marketmiand globally, changes in domestic laws,
regulations and taxes, changes in competition in our industry and incidence of any natural calamities and/or acts.of violenc

Certain inportant factors thatould cause actual results to differ materidigm our expectationmclude butarenot limited
to, the following:

i We derive majority of our revenue from overseas operations, which contributed to more than 64.00% of our tot:
revenue in each of the last three Fiscals. We plan to further expand into new geographical regions and may be expc
to significant liability aml could lose some or all of our investment in such regions

i We are dependent on the performance of the market for-¥ligh t age Di rHvOE€0 )Cuamde nkl €
Al ternating Curr en®ACT30adns mihd scihorn nSytsutreemd s(dependent
regulatory factors beyond our control

i Any disruption, breakdown or shutdown of our operating facilities may have a material adverse effect on our busines
financial condition, results of operations and cash flows.

i Any shortages, delay or disruption in the supply of the raw materials we use in our operating process may have
material adverse effect on our business, financial condition, results of operations and cash flows. Further, the costs
the raw materials thhave use in our operating process are subject to volatility.

i Our inability to handle risks (including foreign currency fluctuation risks) associated with our export sales could
negatively affect our sales to customers in foreign countries, as well as our operations and representations in st
countries, and our ovalt profitability.

i We do not have lonrterm agreements with any of our customers. In order to retain some of our existing customers wi
may also be required to offer terms to such customers which we may place restraints on our resources.

i We are dependent on our top 10 customers who contribute morg2l@@¥6 of our total revenue from operations in
each of the last three Fiscals.

i Acquisitions, strategic alliances and investments could be difficulttégrate, disrupt our business and lower our
results of operations.

i Some of our operating facilities, and our Registered Office are located on leasehold lands and rental basis. If we
unable to renew existing leases or relocate our operations on commercially reasonable terms, there may be a matt
adverse effect on olbusiness, financial condition and operations.

i If we are unable to anticipate product trends and consumer preferences and develop successful new products, we
not be able to maintain or increase our revenues and profits.

For a further discussion of factors that could cause our actual results to difféRiske-actors, iOur Business and

fiManagemeris Discussion and Analysis of FinanciBbsition and Results of Operatiodson pages23, 151 and 304,
respectively. By their nature, certain market risk disclosures are only estimates and coutdrlzlyrgifferent from what
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actually occurs in the future. As a result, actual future gains or losses could materially be different from those ltleanhave
estimatedForwardlooking statements reflect our current views as of the date ddthfsRed Herring Prospectus and are not

a guarantee of future performance. These statements are based on our madapehed@ncassumptions, which in turn are
based on currently available information. Although we believe that the assumptions on which such statements are based
reasonable, any such assumptions as well as statements based on them could prove to be inaccurate.

We cannotassurdnvestorsthatthe expectationseflectedin theseforward-looking statementsvill proveto be correct.Given
theseuncertaintiesinvestorsare cautionednot to placeunduerelianceon suchforward-looking statementsindnot to regard
suchstatementasa guarante®f future performance

Neither our Companyqur Directors,the PromoterSelling Shareholdethe BRLM, nor the Syndicater any of their respective
affiliates have any obligation to update or otherwise revisestatgments reflecting circumstances arising after the date hereof
or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition. In accordan
with the SEBI ICDR Regulationgur Company will ensure that investors in India are informed of material developments
pertaining to our Company from the date of fRed Herring Prospectus until the time of the grant of listing and trading
permissios by the Stock Exchanges.

The Promoteelling Shareholdeshall ensure that investors are informed of material developments in relation to statements
and undertakings specifically made or confirmedh®PromoterSelling Shareholden this Draft Red Herring Prospectubge

Red Herring Prospectus and tAeospectus until the grant of listing and trading permission by the Stock ExcHangfes

Equity Shares pursuant to the Offer
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SECTION II T SUMMARY OF THE OFFER DOCUMENT

This section is a general summary of certain disclosures included iDthfsRed Herring Prospectus and is not exhaustive,
nor does it purport to contain a summary of all the disclosurdkigDraft Red Herring Prospectusr all details relevant to
prospective investors. This summary should be read in conjunction with, and is qualified in its entirety by, the mate details
information appearing elsewhere in tHiaft Red Herring Prospectus, including the sections tifi€isk Factors, fiOur
Business, filndustry Overview, fiCapital Structure, iThe Offerd, fiOther Financial Informatiord, fiObjects of the Offér

and fiOutstanding Litigation andVaterial Developments beginning on page®3, 151, 100 65, 51, 301, 75 and 325
respectively of thi®raft Red Herring Prospectus.

Primary business of our Company

We are an Indian player serving global clients in critical energy transition equipment and power technologies. We grovide hi
voltage electrical equipment and solutions for electrical grid connectivity and energy transition. We are a techivelogy
company specializing in the provision of power products and solutions across power generation, transmission, distribution, &
automation sectors. Additionally, we offer equipment and solutions tailored for emerging applications such-salarge
renewables(Source: Care Report).

Summary of Industry (Source:CARERepon)

The energy transition equipment and power technologies margetsed for significant growth in the coming decades. As
governments and businesses around the world intensify their efforts to decarbonize the energy sector, the market for en
transition equipment will continue to expand, driven by technological adwaents, supportive policies, and increasing public
awareness of the need for climate action.

Name ofPromoters

As on the date of thiBraft Red Herring Prospectu$halavaidurai PandyarGhitra PandyanBharanidharan Pandyand
PandyanFamily Trustare our promotes. For further details, seBOur Promotes and Promoter Group Details of our
Promoter® on page210.

The Offer

The following table summarises the details of the Offer

Offer Up to [ 9] Bf dagei valye ofSI) aachéos cash at price of [ 0 ] per E
(including a premium of Jugid [fpmalion.Equi t vy

of which

Fresh Issué" Upto[ 6] E q u iotface valheat 18 sachaggregating up to 2,250.00 million

Offer for Saleé? Up to 12,000,000Equity Share®f face value of 10 eachby the PromoterSelling Shareholde
aggregating up to[ onjillion.

(MTheOffer has been authorized by a resolution of our Board pursuant to its resolutionAladasdt 24, 2024and the Freshssue

has been authorized by a special resolution of our Shareholder S8efgdmber 10, 2024

@AThe Equity Shares being offered by BremoterSelling Shareholder are eligible for being offered for sale pursuant to the Offer for Sale
in terms of the SEBI ICDR Regulations. For details of the authorisations BreneoterSelling Shareholder in relation to the Offered
Shares, seBOther Regulatory and Statutory DisclosureAuthority for the Offed on page333

For details of thdromoterSelling Shareholder arttie Offered Shares, please see the sections fillbé Offed andfiOther
Regulatory and Statutory Disclosutesn page 51 and333 respectively.

Objects of the Offer

Our Company proposes to utilise the Net Proceeds towards funding the following:objects

Sr. No. Particulars Estimated amount
(in mi | |

1. Payment of the purchase consideration for the acquisitiodedfru Electrical ang 1,17000
Mechanical Engineers Private Limited

2. Funding capital expenditure requirements of our Company for purchase pla 267.79
machinery

3. Funding inorganic growth through unidentified acquisitions and other strg [ &
initiatives and general corporate purposes
Total” [0 ]

*To be finalised upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC.
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#The amounto beutilised forunidentified acquisitions angeneral corporate purposes shall not exc866 of the Gross ProceedEhe
amount utilised for general corporate purposes alone shall not exceed 25% of the Gross Proceeds.

For further details, se@bjects of the Offéron pagers.

Aggregate preOffer shareholding of our Promoters, members of our Promoter Group and Promoter Selling
Shareholder

The aggregate pr®ffer shareholding of our Promotsand members of our Promoter Group as a percentage of tHaffpre
paid-up share capital of our Company is set out below

S. No. Name of the Shareholder Pre-Offer equity share capital
No. of equity shares % of paid-up equity
share capital

Promoters
1. Thalavaidurai Pandyan 98,60,48(0 1367
2. Chitra Pandyan 149,11,00( 2067
3. Bharanidharan Pandyan 286,19,48( 39.66
4, Pandyan Family Trust 187,59,00( 26.00

Total 72,149,960 100%

"Also the PromoterSelling Shareholder.
Summary of Restated Consolidated-inancial Information

The following summary financial information is derived from our Restated ConsoliBatadcial Information

Particulars As at / for the Fiscal ended
March 31, 202 March 31, 203 March 31, 202
Share capital 721.50 1.50 1.50
Net wortH) 1,903.25 1,756.57 1,602.93
Revenue from operations 3,005.97 2,532.5( 1,826.38
Total Income 3,314.01 2,735.51] 2,117.33
Restated profit / (loss) for the year 554.74 398.92 422.27

Restated ear ni ngs cdntinging arg
discontinued operations

-Basid® (i n ) 5.19 2.86 2.29
- Diluted® (i n ) 5.19 2.86 2.29
Return on Net Worth for equity shareholders (%) 29.15 22.71 26.34
Net asset value per Equity Sh&dd i n ) 26.38 24.35 22.22
Total Borrowing§’ 382.79 106.07 115.18

@) Net worthhas been defined as the aggregate value of theygaihare capital and all reserves created out of the profitssaadrities
premium account and debit or credit balance of profit and loss account, after deducting the aggregate value of the attossatte
deferred expenditure and miscellaneous expenditure not written off, but does not include reserves creftedadudtion of assets,
write-back of depreciation and amalgamation, in accordance with Regulation 2(1)(hh) of the Securities and Exchange Board of Indi
(Issue of Capital and Disclosure Requirements) Regulations, 2018, as amended

@ Basic and diluted earnings/ (loss) per equity share: Basic and diluted earnings/ (loss) per equity share are computedmtaedth
Indian Accounting Standard 33 notified under the Companies (Indian Accounting Standards) Rules of 2015 (as amended).

@) Net Asset Value per share is calculated by dividing Restated equity attributable to owners of the Company by Weightedraberage
of equity shares outstanding during ear.

@) Total borrowings consist of current and roarrent borrowings.

For further details, se#Restated Consolidatdeinancial Informatiomd andfiOther Financial Informatiod beginning orpages
216and301

Qualifications of the Statutory Auditors which have not been given effect to in th®estated Consolidated~inancial
Information

Our Statutory Auditors have not made any qualificationthie Restated Consolidated Financial Statements, and accordingly,
there are no qualificatiorthat have not been given effect to in festated Consolidatédnancial Information

Summary of Outstanding Litigation
A summary of outstanding litigation proceedings involving our Compainectors Promotes and Group Companies

accordance with the SEBI ICDR Regulations and the Materiality Policy as on the datedbvhthised Herring Prospectus, is
provided below:
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Name of entity Criminal Tax Statutory or | Disciplinary | Material Aggregate amount
proceedings| proceedings| regulatory | actions by the civil invol ved*
proceedings| SEBI or Stock |litigations*
Exchanges
against our
Promotersin
the last five
years including
outstanding

actions
Company
By the Company Nil Nil Nil | (Notapplicable) Nil Nil
Against the Compan Nil Nil Nil| (Not applicable 1@ 127
Directors
By our Directors Nil Nil Nil| (Not applicable Nil Nil
Against the Directorg Nil Nil Nil| (Not applicable 1 Nil
Promoters
By Promoters Nil Nil Nil Nil Nil Nil
Against Promoters Nil Nil Nil Nil Nil Nil
Subsidiaries
By Subsidiaries Nil Nil Nil| (Not applicable Nil Nil
Against Subsidiaries| Nil Nil Nil| (Not applicable Nil Nil

*To the extent quantifiable.

#In accordance with the Materiality Policy.

@while theinformation available on the Eourts services website discloses that the suit has been disposed of, as on the date of this Dra
Red Herring Prospectus, no order in relation to the said disposition has been passed by the Court.

"As on the date of this Draft Red Herring Prospectus, Sadayandi Ramesh has not been served any notice or other do@timiemnd ithis|

matter and the disclosure herein has been included based on the information made available coutie $ervices ebsite

As on the date of this Draft Red Herring Prospectus, our Company does not have any Group Company.

For further details of the outstanding litigation proceedingsfi®egstanding Litigation and Material Developments page
325

Risk Factors

Specific attention of Investors is invited to the secfiBisk Factors on page23. Investors are advised to read the risk factors
carefully before taking an investment decision in the Offer.

Summary of Contingent Liabilities

The following is a summary table of our contingent liabilities adatch 31, 202 as per Ind AS 37 Provisions, Contingent
Liabilities and Contingent Assets:

(7 in mil
Particulars Financial Year
2024 2023 2022
Letter of credit Nil 0.93 Nil
Bank Guarantees issued 403.33 211.73 198.04
Total 403.33 212.66 198.04

For further details of our contingent liabilities (as per Ind AS 37) ddamch31, 202, seefiRestatedConsolidated Financial
Informationi Note 44(b) on page283

Summary of Related Party Transactions

A summary of related party transactidpsst intercompany eliminationsds per Ind AS 24 Related Party Disclosures, read

with the SEBI ICDR Regulationsntered into by our Company for the financial years ended March 34, 2028 and 222,

as per Ind AS 24 Related Party Disclosures read with SEBI ICDR Regulations and derived from the Restated Consolidate
Financial Information are as set forth below:
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(in
Name of the Related Party Nature of Transactions | March 31, | March 31, | March 31,
2024 2023 2022
Mr. Thalavaidurai Pandyan Salary and Benefits 20.70 13.80 13.80
Mr.Bharanidharan Pandyan Salary and Benefits 20.70 13.80 13.80
Mrs. Chitra Pandyan Salary and Benefits 4.95 3.30 3.30
Mrs. NivethaBharanidharan Salary and Benefits 8.64 5.76 5.76
Mr. Mahesh Vitthal Saralaya Salary and Benefits 1.06 0.97 0.93
Mr. Rajesh Jayaraman Salary and Benefits 0.34 NIL NIL
Mr. Tushar Deshpande Salary and Benefits 0.07 NIL NIL
Mr. DeepakSuryavanshi Salary and Benefits NIL NIL NIL
Mr. Thalavaidurai Pandyan Interest on Unsecured Loal 0.22 NIL NIL
Mr.Bharanidharan Pandyan Interest on Unsecured Loa| 0.87 NIL NIL
Mrs. Chitra Pandyan Interest on Unsecured Loa| 1.18 NIL NIL
Mrs. Nivetha Bharanidharan Interest on Unsecured Loa 0.26 NIL NIL
Mrs. Chitra Pandyan Guest House Rent 0.14 0.18 0.18
Mr.Bharanidharan Pandyan Rent for Delhi Office 1.20 1.20 1.20
Quality PowerEngineering Project Pvt Ltd Rental Income 6.00 6.00 6.00
Endoks Enerji Daj ét & m|Sales 34.52 81.25 99.13
Khracatkilrikneittie d Purchases 1.91 NIL NIL
Quality Power Engineering Project Pvt Ltd Purchases (Manpow 7.20 7.20 11.05
Service Charges)
Quality Power Engineering Project Pvt Ltd Purchases (Raw Materials 115.00 61.94 59.46
Quality Power Engineering Project Pvt Ltd Purchases 4.46 0.11 NIL
S & S Transformers and Accesssories Pvt. Ltd | Purchases (Asset) NIL 0.20 0.50
S & S Transformers and Accesssories Pvt. Ltd | Purchases (Raw Material) 1.00 0.30 NIL
Quality Power Engineering Project Pvt Ltd Machinery Rent 2.40 2.40 2.40
S & S Transformers and Accessories Pvt. Ltd Advances Given NIL NIL 1.15
S & S Transformers and Accessories Pvt. Ltd Advance Given 0.69 NIL NIL
S & S Transformers and Accessories Pvt. Ltd | Royalty 1.20 NIL NIL
Mr. Thalavaidurai Pandyan Salary andBenefits 3.05 3.05 3.05
Mr.Bharanidharan Pandyan Salary and Benefits 3.05 3.05 3.05
Mrs Chitra Pandyan Salary and Benefits 9.00 9.00 4.20
Mrs.Nivetha Bharanidharan Salary and Benefits 8.40 8.40 3.60
Onur Emre TERCKYANLI Director, salary| 9.95 96.12 3.61
remunerations
Onur Emre TERCKYANLI Advance 144.86 210.73 0.65
Al per TERCKYANLI Receivables arising fro 88.37 48.52 7.21
Relationship
Al per C¢ETKN Debt arising from 48.46 84.63 59.31
relationship
Al per ¢ETKN Director, salary| 17.56 10.96 5.35
remunerations

For details of the related party transactions,ffestated Consolidated Financial Informatioon page216.

Financing arrangements

mi

There have been no financing arrangements whereblyroanotes, members of the Promoter Groupuyr Directors and their

relatives(as defined under Companies Act, 20t8ye financed the purchase by any other person of securities of our Company

(other than in the normal course of the business of the financing ehtiipg a period of six months immediately preceding

the date of thi®raft Red Herring Prospectus.

Weighted average price at which thespecified securitieswere acquired by our Promoter and thePromoter Selling

Shareholder in the last one year preceding the date of this Draft Red Herring Prospectus

Weighted average price at which #pecifiedsecurities were acquired by our Promotansithe PromoteBelling Shareholder

in the last one year is given below

Name of the Promoter

Number of Equity Shares

acquired

Weighted average price of acquisition

per

Speci fied" Sg

Thalavaidurai Pandyan

N.A.

N.A.
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Chitra Pandyan N.A. N.A.
Bharanidharan Pandyan N.A. N.A.
Pandyan Family Trust 18,759,00( Nil
*Also thePromoterSelling Shareholder

*As certified byKishor Gujar & Associates, Chartered Accountar8tatutory Auditors of our Comparlyy way of theircertificate dated
September 16, 2024

Weighted average cost of acquisition of all shares transacted in last one year, 18 months and three years preceding the

date of this Draft Red Herring Prospectus:

Period Weighted average cos{ Cap Price is&6times | Range of acquisition
of acqui si| theweighted average| price: lowest pricel

cost of acquisition** hi ghest pi

Last one year preceding the date of this C 100.00 [ © 100.00

Red Herring Prospectus

Last 18 months preceding the date of 100.00 [ O 100.00

Draft Red Herring Prospectus

Last three years preceding the date of 100.00 [ O 100.00

Draft Red Herring Prospectus

*As certified byKishor Gujar & AssociatesChartered AccountantStatutory Auditors of our Comparlyy way of their certificate dated
September 16, 2024

**To be updated in the Prospectus

#Excludes acquisitioof all sharesby way of gift.

Average cost of acquisition of Equity Shares by ouPromoter and Promoter Selling Shareholder

The average cost of acquisition of Equity Shares byPsamoterandthe PromoterSelling Shareholder as at the date of this
Draft Red Herring Prospectus, is:

Name of Promoter Number of Equity Average cost per
Shares held Equity &h
Promoters
Thalavaidurai Pandyan 98,60,48( 0.06
Chitra Pandyan 149,11,00( 0.02
Bharanidharan Pandyan 286,19,48( 0.02
Pandyan Family Trust 187,59,00( Nil

“Also thePromoterSelling Shareholder
™ As certified byKishor Gujar & Associates, Chartered Accountai@tatutory Auditoref our Companypursuant to their certificate dated
September 16, 2024

Acquisition of equity shares in the last three yearby our Promoters, members of the Promoter Group and the Promoter
Selling Shareholder

The price at which equity shares were acquired by Promoters, members of the Promoter GrBupmuterSelling
Shareholderas applicabldn the last three years is set forth below:

Name ofShareholder Date of acquisition | Number of equity Face v al Acquisition price per
shares acquired Equity Shi¢
Promoters
Pandyan Family Trust | August16, 2024 | 187,59,00( 10] N.A™

"As certified byKishor Gujar & AssociatgsCharteredAccountantsStatutory Auditors of our Companyy way of their certificate dateseptember 16, 2024
" Sharesvereacquired by way of gift.

Our Company does not have @lyareholders entitled witheright to nominate directors or any other rights
Details of pre-IPO Placement
As on the date dhis Draft Red Herring ProspectusjraCompany does not proposeutadertakea PrelPO Placement.

Issueof equity sharesof our Company for consideration other than cash in the last one year

Except as disclosed below, our Company has not issued any equity shares of our Company for consideration other than ca

the one year preceding the date of this Draft Red Herring Prospectus:
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Date of |Reason/particulars Names of allottees No. of | Face value| Issue price| Form of
allotment | of allotment/ split equity () | perequity |considerati
of equity shares shares shar e on
allotted
January 13, |Bonus issue in thAllotment of 28,560,000 equij 72,000,00 10 -IN.A.
2024 ratio of four hundre|shares to Thalavaidurai Pandy
and eighty (48(028,560,000 equity shares
Equity Shares f¢Bharanidharan Pandyan 4
every one  (1]14,880,000 equity shares to Ch
existing EquityPandyan.
Share held

Split or consolidation ofequity shares in the last one year

Except as disclosed below, our Company has not undertakesplit or consolidation of its equity shares in the one year
preceding the date of filing of this DRHP:

Pursuant to a resolution of our Board dated December 14, 3683 resolution of our shareholders dated January 3, 2024
each equity share of ourdiCoimpeacyi mtfo HqOWIOOy elltdr eava so fs u |
and paidup equity share capital of our Company was-diided from1,50 equi ty shares of 1,0
Shares ofFor IXQrdaoeRapitd Strueturd sq n 85eag d

Exemption under securities laws

Our Company has ngbughtany exemptiorfrom SEBIin respect to the Offefrom complying with any provisions of securities
laws, as on the date of tHizaft Red Herring Prospectus.
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SECTION Il T RISK FACTORS

Unless otherwise stated, references in this section tditGeo mpany o6 or fAour Companyo
Equi pment,@andiwendt edodour o or Ausod (including in the
Company together with our Subsidiaries.

me an
cont e

To obtain a complete understanding of our Company and business, prospective investors should read this section in conjunc
with fAOur Busi ness o0QthefFli mdamnstiray Owdrowvimawd on® and AManag
Financi al Condition and 1Bk XHQ301and304frespagtiecly astwelloas financiab and gtharg e
i nformation contained in this Draft Red Herring Prosp
Abbr evi at i dforddaiinitionmof certaigterms used in this section.

Some of the information in the following section, especially information with respect to our plans and strategies, tonsists
certain forwardlooking statements that involve risks and uncertainties. Our actual results may differ materially from those
expressed in, or implied by, theseforwdrdo o ki ng st atements. You -sbokilmndgr&taat ¢r
pagel5f or a di scussion of the risks and uncertaintie®lr el
for a discussion of certain risks that may affect our business, financial condition, or results of operations.

Unl ess otherwise indicated, industry and mar ket Redeartha u
Report onEnergy Transition Equipment & Power Technologies Indéstryd afAugust 26, 2024 t hGARERepord )
prepared and released KYARE Analytics and Advisory Private LimittedBAREGO ) . The CARE Report h
commissioned and paid for by our Company pursuant to an engagement lettedalatedy 13, 2024for the purpose of
understanding the industry in whichweopgat e and i n connecti on wilndustryintorimationOf f
included in this Draft Red Herring Prospectus has been derived from an industry report exclusively commissioned and paid 1
by us for the pur p 88slecepy of thCARE Reporshall becavailabla on pha \gebsite of our Company

at https://qualitypower.com/ip@ from the date of thBraft Red Herring Prospectus till the Bid Offer/Closing Date.

INTERNAL RISK FACTORS

1. We derive majority of our revenue from overseagerations which contributed to more than 64.00% of our total
revenue in each of the last three Fiscal/e plan to further expand into new geographical regions and may be
exposed to significant liability and could lose some or all of our investment in such regions, as a result of which
our business, financial condition and results of operations could beerdely affected.

Our portfolio comprises product offerings that span across domestic and international markets, enabling us to acc
our customers effectively. The key regions we cater to include Asia, Middle East, North America, South America
Australia and Europe. Thedakdown of our revenue generated from our domestic and international markets, for the
relevant financial periods, are indicated in the table below:

Markets Fiscal 2024 Fiscal 2023 Fiscal 2022
Revenue( in | Asa % of our | Revenue( in | As a % of our | Revenue( in | As a % of our
million) total income million) total income million) total income
Domestic 489.87| 14.78 518.81 18.97 394.72 18.64]
International 2,425.15 73.18 1,948.30 71.22 1,356.51] 64.07
Other Operating 90.95 2.74 65.39 2.39 75.15 3.55
Revenue
Total 3,005.97 90.70 2,532.50 92.58 1,826.38 86.26

As indicated above, a substantial portion of our revenue is earned from overseas ope#atibriecludes revenue
generatedrbm one of our Subsidiaries i.Endoks which is based in Turkey. Any adverse events or circumstances in
Turkey orin any other countriesn which we operateincluding a market slow down, economic crisis, epidemic,
political unrest, or other factors affecting the power transmission industries, may have a material adverse effect on «
business, financial condition, results of opienas and cash flows.

Our international operations are subject to risks that are specific to each country and region in which we operate,
well as risks associated with international operations in general. Our international operations are subject to, amo
other risks and urertainties, the following:

i demand for our products by our customers located outside India;

i social, economic, political, geopolitical conditions and adverse weather conditions, such as natural disastel

civil disturbance, terrorist attacks, war or other military action would affect our business and operations ant
may also prevent us from prodigst or delivery of our products to our customers;
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i compliance with local laws, including legal constraints on ownership and corporate structure, environmenta
health, safety, labor and accounting laws, may impose onerous and expensive obligations on our forei
subsidiaries. If we are unable to complylwstch laws, our business, results of operations, financial condition
and cash flows could be adversely affected;

1 changes in foreign laws, regulations and policies, including restrictions on trade, import and export licensi
requirements, and tariffs and taxes, intellectual property enforcement issues and changes in foreign trade &
investment policies, may affect oability to both operate and the way in which we manage our business in
the countries in which we operate;

i fluctuations in foreign currency exchange rates against the Indian Rupee, may affect our results of operatior
the value of our export receivables, the relative prices at which we and our competitors sell products in th
same markets and the cost of certamventory and notinventory items required for our operations. For
instance, fluctuation of the Pound Sterling, Euro and U.S. Dollar would have an impact on the export revenue
and profits of our operations;

i anti-competitive behavior, money laundering, bribery and corruption by third parties as well as crime and
fraud;

i inability to effectively enforce contractual or legal rights and adverse tax consequamtes;

i differing accounting standards and interpretations.

In addition, we may not perform as expected in our international markets, because our competitors and the establisl|
players in these markets may have more experience in operating in such market, which could allow them to have be
relationships with ditributors and consumers, gain early access to information regarding attractive sales opportunitie
and, in general, be better placed to launch products with other advantages of being a first mover.

Further, as part of our expansion plans, we intend to focus on overseas operations and expand our customer bas
identifying the locations in new regions new or acquire running operating facilities. The risks involved in entering nev
geographical regiorend expanding operations in those areas, may be higher than expected. As we enter new locatior
we will face competition from regional or national players, who may have an established local presence, and may
more familiar wit h préfavenced, business tpraatices and cusioms Bygexpanding into new
geographical regions, we may be exposed to significant liability and could lose some or all of our investment in suc
regions, as a result of which our business, financial condition anlisre$ operations could be adversely affected.
While we have not experienced any of the above risks that had an adverse impact on our business operations
financial conditions in the last three Fiscals, we cannot assure that these risks will notthgdeture.

We are dependent on the performance of the market for Higlo | t age Di rect Current (
Al ternating Current Transmission Systems (AFACTSOo) ,
and regulatory factors beyond our controAny adverse trend in such markets colddve a material adverse effect

on our business, financial condition, results of operations and cash flows.

As a manufacturer and supplier of customized products such as reactors, transformers, static var compensa
( 8vCo) , static synchSTATCOMé) combenkabbred (§d€9Cek, capoec
uni fied power UPHCOWw, coumt ripidiemess ¢ fii s dependentvolage t he
directcurrent( HiVDC 0 andflexible alternatingcurrenttransmissiorsystemg FACTSO ) .

Set out below is the categewjse breakup of our revenue for the respective financial periods:

Category Fiscal 2021 Fiscal 203 Fiscal 202
Revenue( in As a % of our Revenue( in As a % of our | Revenue( in As a % of our
million) total income million) total income million) total income

Power 1,238.60 37.37 849.a 31.04 615.84 29.09
product$)
Power 1,676.42 50.59 1,618.D 59.15 1,135.39 53.62
quality
systemg?
Others 90.95 2.74 65.39 2.39 75.15 3.55
Total 3,005.97 90.70 2,532.5(¢ 92.58 1,826.38 86.26

@WPowerProducts include a range of power products such as reactors, line traps, transformers, and instrument transformers. W
also provide line tuners, metahclosed capacitor banks, and composites.

@Power Quality Systems include static VAR compensators (SVC), STATCOMs, harmonic filters, capacitor banks, and shur
reactors.
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Some of the factors which affect the performance of these markets includesocamic factors such abanges in
government policies, economic conditiomegmographic trend€mployment and income levels and interest rates
global adoption of renewable energy, and technological developrremtiser, he globakransmission line markés
alsopoised for a transformative shift as the power generation sector is moving towards more sustainable and ener
efficient energy sources. The crdssrder energy &msition and multilateral power trade around the world especially

in USA, Europe, Middle East, and India are expected to attract investments in the sector and grow tiSoeemtor (
Care Repoit The transition from traditional tonore sustainable and energfficient energy sources iturn is
dependent on numerous social, economic and environmental factors, including changes in governmerangblicies
economic conditions. There can be no assurance that the transition or industry at large will notamdadyerse

trend or degrowth. Any adverse trends in the industry may result in cancellation of orders placed by our customers
While there have been no instances of cancellation of orders placed by our customers in the last three fiscal yee
there cannot be any assurance that we may not face any cancellations in thdfytstech cancellations may have

a material adverse effect on our business, financial condition, results of operations and cash flows.

Further, the nature of our business is capital intensive. Véhit@in factors, such as general macroeconomic and
consumer trends, have directly correlated impacts on demand in our industry, others can have indirect consequen
that are difficult to predict and beyond our contito may result in our investments not yielding the expected results
due to factors beyond our contrélor example, thapfront capital costs associated with HVDC and FACTS projects
can be substantighsHVDC and FACTS systems involve complex engineering and sophisticated technologies. The
design, manufacturing, and installation of specialized components, such as converters, transformers, and con
systems, contribute to the overall complexity, driving up costs. In Fiscal 2024, 2023 and 2022, we incurred capit
expenditure aggregatintgp 357.41 million, 0 mili@n, respectivalyTHelie @am beano d
assurance that such capital expenditure requirements will corelate to growth in our business.

In addition to social, economic and environmental facttirs, HVDC and FACTS market may be significantly
influenced by evolving regulatory frameworks, such as the 'Make in India' initiative, which encourages domesti
manufacturing, as well as stringent local operating compliance requirements. Additionally, dhamgestexport
regulations and restrictions could further impact the market dynamics, potentially affecting the availability of raw
materials, components, and finished products. Given the ingba@rious industryrelated factors on our business,

we cannot assure you that the demand for our products in the future will grow, or will not decreaseputiibave

a material adverse effect on our business, results of operations and financial condition

Any disruption, breakdown or shutdown of our operating facilities may have a material adverse effect on our
business, financial condition, results of operations and cash flows.

We haveatotal of seven operating facilities which are located in Indi8atgli, Maharashtra, amduva, Kerala and

in Turkey at AnkaraWe are dependent on our operating facilities for the production of our products and providing of
our servicesAdverse events affecting the geographical areas where our operating facilities aredochted our
facility in Turkey, may disrupt our production and operations, leading to potential delays, increased costs, an
interruptions in the supply chaiWhile we have not experienced any such disruptions in the past, there cannot be an
assurance that we will not experience it in the future.

Further, our operating facilities are subject to operating risks, such as the breakdown or failure of equipment, disrupti
in power supply or processes, severe weather conditions, performance below expected levels of efficienc
obsolescence, labor dispst natural disasters, industrial accidents, infectious diseases (such as- COpABdemic),
political instability, the need to comply with the directives of relevant government authorities and the requirement t
obtain certain material approvals to operaur operating facilities-or example, oupperating facility located at
Sangli, Maharashtraias temporarily shut down/closed for approximatblge weekso comply with the COVIB19
lockdown orders issued by the Government of India in the year EOR@etails of our capacity and utilizatigiease

refer to sectioiOur business Manufacturing Capacity and Capacity Utilisationn pagel76.

Our customers rely significantly on the timely delivery of our products and our ability to provide an uninterrupted
supply of our products is critical to our business. While we seek to ensure a timely supply of our products to ot
customersand there have not been any material delays in the astustomer relationships, business and financial
results may be adversely affected by any disruption of operations of our product lines and installed capacity, due
any of the factors mentioned above.

Any shortages, delay or disruption in the supply of the raw materials we use in our operating process may have a

material adverse effect on our business, financial condition, results of operations and cash ffawther, the costs
of the raw materials that we use in our operating process are subject to volatility. Increases or fluctuations in raw
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material prices, may have a material adverse effect on our business, financial condition, results of operations and
cash flows.

We use key raw materials such as steel for structural components, copper and aluminum for conductive elemer
insulating materials including paper or fiberglass, and magnetic cores typically made of iron or ferrite. While we follow
a justin-time deliveryor lean operating process for procurement of our raw materials, the table below irthtaites

of the number of days' worth of inventory of raw materials and swogrogress goods that we typically maintain at

our facilities.

Particulars For Fiscal

2024 2023 2022

Days of inventory of raw materials and werkprogress goods 63 103 107
our operating facilities

While we strive to maintain adequate inventory lewels have experienced certain instangethe past of shortages
of raw materials and worln-progress goods from our suppliers during COVIR when we resumed our production
at our operating facilities subsequent to the lockdown period.

If we face a shortage in raw materials in the future, there can be no assurance that we may be able to acquire the
materials from the market in a timely manner, or at all, and if we are not able to procure raw materials in sufficier
guantities, we mayot be able to manufacture our products according to oudgisgmined timeframes or as
contracted with our customers, at our previously estimated product costs, or at all. Therefore, any shortage, delay
disruption in supply of any of our raw matesiaould have an adverse effect on our business, results of operations,
cash flows and reputaMaonagemomt auarbDihecudeitan | and sAr
and Results of OperationBrincipal Factors Affecting our Results of Operations b e gi nni3d5g on pag

Further, air operations are dependent upon the price and availability of the raw materials that we require for th
production ofour productsOur primary raw materials incluaeetal (such as aluminium, copper, and steel), insulation
materials, resins, power electronic semiconductors, insulators, capacitors, and switchgear conjhenietitsying

table sets forth the details of our total cost of materials for the periods indicated:

Particulars For Fiscal
2024 2023 2022
Cost of Mat erials Consumed ( 2,053.04 1,575.33 1,079.94
Cost of Materials Consumed as a Percentage of Total Expense 76.49 69.68 66.31
For further details in rel ati@nBusines$ RawdVatarialeamkSuppliessf o

on pagel74.

We have in the past experienced cost fluctuations for these raw materials due to volatility in the commodity marke
and have mitigated the risk of cost fluctuations by adjusting the selling price of our products. However, increasin
global demand for,andncer t ain supply of, any such raw materi al
such raw materials in a timely manner to meet our supply needs and at competitive prices and may lead to increa
costs. The prices and supply of these raatemals are also affected by, among others, general economic conditions,
competition, production costs and levels, the occurrence of pandemic (such as-C@YIEansportation costs,
indirect taxes and import duties, tariffs and fluctuations in thedareiirrency exchange rate.

Any increase in the cost of inputs to our production could lead to higher costs for our products. If we increase tf
prices of our products to offset the impact of higher costs, this may cause certain of our customers to cancel orders
refrain from purchsing our products, which may materially and adversely reduce the demand for our products, an
thus, negatively impact our operating result#hile we have not faced any such cancellations in the past, there cannot
be any assurance that we may not facestirae going forwardf we are unable to pass on cost increases to our
customers or are unsuccessful in managing the effects of raw material price fluctuations, our business, financ
condition, results of operations and cash flows could be materially and adversely affectédther details, see
fiManagement s Discussion and Anal ysi s o-fPrinéipalnFactosi a |
Affecting our Results of Operatians o n 3Qba g e

Our inability to handle risks (includingforeign currency fluctuation risk§ associated with our export sales could
negatively affect our sales to customers in foreign countries, as well as our operations and representations in such
countries, and our overall profitability.

DuringFiscals 2024, 2023 and 2Q2&e exported our productsitaore tharB5 countries an@ portion of our business
transactions were denominated in foreign curren€es revenue from operations from outside India for Fiscals 2024,
2023 and 2022 constituted as follows:
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Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022
Revenue from operation 2,425.15 1,948.3( 1,356.5]
Revenue from operations outside Indga % as 80.68 76.93 74.27
percentage afevenue from operations

Fluctuations, including the depreciation of the Indian Rupee again&irthdJSD, Euro, British Poundnd other
foreign currencies, as well as the depreciation of the USDLaadmay adversely impact our operational results,
particularly with respect to any proposed capital expenditures in foreign currencies. While we generally attempt t
mitigate the effects of exchange rate volatility by adjusting our pricing to custameénsy earning revenues in the
respective currencies to establish a natural hettigee can be no assurance that we will be able to do so promptly or
fully. This may negatively affect our business, financial condition, results of operations, and cashdtotesails on

the exchange rates between the | ndi anCefRainpCerventiansd t
Presentation of Financial, Industry and Market Dét&xchange Ratées on 1 a g e

We do not have longerm agreements with any of our customers. In order to retain some of our existing customers
we may also be required to offer terms to such customers which we may place restraints on our resources.

We do not have lonterm agreements with any of our customers and the success of our business is accordingl
significantly dependent on us maintaining cordial relationships with our custoiederive a portion of our revenue

from certain longstanding customers, and accordingly, a material percentage of our future revenues will be depende
upon the successful continuation of our relationships with these customers or finding custometaraizérand
scope.

In order to retain some of our existing customers we may also be required to offer terms to such customers which
may place restraints on our resources. We cannot assure you that we will be able to maintain historic levels of busin
with our top custorars or negotiate commercially favourably arrangements. Further, we may be reluctant to procee
against customer and strain the relations in the event of disagreements or disputes relating to our services.

We are dependent on our top 10 customers who contriboit@ore than52.00% ofour total revenue from operations
in each of the last three Fiscals and the loss of any of these customers or a significant reduction in purchases by
any ofthem could adversely affect our business, results of operations and financial condition.

We derivedmore tharb2.00% of our total revenue from operatioinem the sale of products taurtop 10 customers
in Fiscal 2024, Fiscal 2023, and Fiscal 20P2e tablebelowsets foth therevenuederived from our top 3 customers,
top 5 customers and top 10 custonrsrang the respective financial years

Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022
Amount % of total Amount % of total Amount % of total
( mi | | revenue from ( mi | | revenue from ( mi | | revenue from
operations operations operations
Top 3 customers 816.16 27.15 615.25 24.29 563.11 30.83
Top 5 customers 1,191.01 39.62 896.25 35.39 693.85 37.99
Top 10 customers 1,748.69 58.17 1,410.44 55.69 961.74 52.66

Our customers include GE T&D India Limited, Hita¢fiergy Limited and Kalpatu Projects Internaticed Limited
(formerly known a&alpataruPower Transmission Limit¢damong othersThe disclosure of Hitachirtergy Limited
has only been made for such customers who have provided cdoskeing named in this Draft Red Herring
ProspectusThe remainingnamesof thetop 10 customeras of Fiscal 2024, Fiscal 2023 and Fiscal 2B3d%e not
been included due to confidentiality reasons andneoript of consent from such customers to be namedsibDthft
Red Herring Prospectus

We depend andxpect to continue to depena our tg 10customers for a substantial portion of our total revenue
from operationsTheloss of any of outop 10customergin particular our largest customdoy any reason (including
due to loss of, or failure of our customers to win orders / contracts from their customers to rerexistng
arrangements with our customglnitation to meet any change in quality specification, change in technology
disputes witha customer; adverse changes in the financial condition of our custsuehsagpossible bankruptcy or
liquidation or other financial hardship) could have a material adverse effect on our business, regeaitstions and
financial condition.

Further, we rely on purchase orders and delivery schedules issued by our customers from time to time, that set out
price per unit, volume and other terms of sales for our products. However, such purchase orders/delivery schedu
may be cancelled unilerally with or without cause and should such cancellation take place, it may have an advers
impact on our revenue and results of operations.
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While thee have not been a significant number of orders cancelledch of theast three Fiscals, there can be no
assurance this trend will continue, and future cancellations orders might have an impact on our results of operatic
and business in the future. Furthermore, tien@assurance thatur top10customers will continue to source products
from us at volumes or rates consistent with, and commensurate to, the amount of business received from th
historically, or at all. While our top0cusbmers have not terminated their relationship with us or reduced the demand
for our products in the last three Fiscals, any decrease in the demand for our products frori@custpners, or a
termination of our arrangements altogether, would adversely impact our results of operations, financial condition ar
cash flow.

Acquisitions, strategic alliances and investments could be difficult to integrate, disrupt our business and lower our
results of operations.

We may enter into select strategic alliances and potential strategic acquisitions that are complementary to our busin
and operations, including opportunities that can help us further improve our technology system. These stratec
alliances with third paies could subject us to a number of risks, including risks associated with sharing proprietary
information, norperformance or default by counterparties, and increased expenses in establishing these new allianc
any of which may materially and adversaffect our business. We may have limited ability to control or monitor the
actions of our strategic partners. To the extent a strategic partner suffers any negative publicity as a result afdts busin
operations, our reputation may be negatively affécby virtue of our association with such par8trategic
acquisitions and subsequent integrations of newly acquired businesses require significant managerial and financ
resources, which could divert resources from our existing operations and nggatpatt our growth.

We have entered into a sale and purchase agreér@#o ) wi t h Me h r Mech&dical Ergineers Rril/atea n
Li mi tMehduo)fiand certain individuals, wherein t9180%et
stakein Me hr u . For f u Objeete of thel @fferaDethils of the ®bjedts Payment of the purchase
consideration for the acquisition of Mehru Electrical and Mechanical Engineers Private Ldmitedl n 7% Ehg e
proposedacquisition of Mehru is of critical importance to our business, and any failure to complete this transactior
would have a substantiadverse effect on our operations and strategic objectiesconsequences of our inability

to complete transaction, please alsofsdei s k +FObjects ofithe Offer for which the funds are being raised have
not been appraised by any bank or financial institutions. Any variation in the utilization of our Net Proceeds as
disclosed in this Draft Red Herring Prospectus would be subject to certainiaongrequirements, including prior
Sharehol dedompagea3p.pr ov al

There is no assurance that the acquired business or assets will generate the expected financial results, integre
opportunities, synergies, or other benefits immediately, or at all, and they may incur losses. The costs and duration
integrating Mehrwcould materially exceed our expectations, potentially harming our operational results. Furthermore
we may face reputational or financial risks in resolving outstanding litigations, contractual liabilities, or financial
indebtedness that come with this aisition.

These decisions reflect our dynamic approach to growth, characterized by an acquisitive past where we ha
consistently sought opportunities to expand our footprint. While our growth strategy remains centred on acquisition
we cannot sure you that our adgjtions would assist in our growth strategy. Further, we may also face operational
and structural integration challenges in integrating IT systems, retaining relationships with key employees of acquire
businesses, and increased regulatory and compliaaogements. If any of such challenges are not resolved in our
favour, we could lose opportunities in strategic acquisitions and alliances, and our business, financial condition ai
results of operations will be materially and adversely affected.

Some of ouroperating facilities, and our Registered Office are located on leasehold lands and rental basis. If we
are unable to renew existing leases or relocate our operations on commercially reasonable terms, there may be ¢
material adverse effect on our busineggancial condition and operations.

Some of our operating facilities located in Sangli, Maharashtra are operating on leasehold land from Maharasht
I ndustrial Devel opment Cor p duraBusinesd PropEroe® @ et 1g0.algse, p
agreementare among other obligations, subject to the following

i payment of rent, rates, taxes, and service charges, as well as complying with environmental regulations a
building requirements;

i planation of trees along the periphery of the plot within a specified time frame and maintain them throughou
the lease term;

1 prohibition from excavating or building beyond certain limits without prior consent;

i Compliance with water, air, and environmental pollution control acts and regulations, including obtaining
necessary permits and memberships; and
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11.

i to insure buildings against fire, maintain the premises in good condition, and allow inspections for repair:
and compliance.

While we have not experienced any issue in renewing the lease arrangement of ouneifiimeed operating
facilities in the past, however, if we are unable to renew certain or all of these leases on commercially reasonal
terms, or at all, and are notlalio relocate our operating facilities in a timely manner, we may suffer a disruption in
our operations, and our results of operations, financial condition and cash flows may be materially and adverse
affected.

If we are unable to anticipate product trends and consumer preferences and develop successful new products, wi
may not be able to maintain or increase our revenues and profits.

To keep abreast of the most updated technology and respond effectively to changing customer preferences
reqguirements, we must be able to develop and produ
manner. For instancéhe increasing integration of renewable energy sources, such as wind and solar, into the U.S
grid has driven interest in HVDC transmission systems. HVDC can efficiently transport power from remote renewabl
energy sites to demand centres, overcoming treasgon challengeassociated with long distanc€Source: CARE
Repor). The Middle East halseen investing in renewable energy projects, including solar and wind power. HVDC
systems can be instrumental in efficiently transmitting electricity generated from renewable sources, especially fro
remote areas with abundant renewable resouBma¢e: CARE RepQrt

We assemble and manufacture metatlosed capacitor banks to meet the project requirements and specifications of
our customers. Additionally, we have tested our metal enclosed capacitor bauik& fgas requirements for fire and
safety likeinternalarc tests. During the last financial year, we have launetige matchingunit andmetalenclosed
capacitorbanks as new products. Further, as of March 31, 2024, we are working on multiple upgrades of existini
product lines and intend to continue develgppmoducts suited to electricaquirementss of the date of this Draft

Red Herring Prospectus. For further details in relation to total number of products launchedridoelsy2024, 2023

and 2022p | e a s@urBusnessi on 15lLa g e

Please see below the details in relation to the capital expenditure incurred by us during Fiscals 2024, 2023 and 20:

(in ~ million, except
Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022
Capital Expenditure 357.41 72.57 30.9
Capital Expenditure as a percentage of total expenditu 13.32 3.21 1.90

Our new products may not receive customer acceptance as customer preferences could shift rapidly, and our fut
success depends in part on our ability to anticipate and respond to these changes. If we fail to anticipate accurately
respond to trends drshifts in customer preferences by adjusting the mix of existing product offerings, developing
new products, or fail to install and commission new equipment needed to manufacture products for customers, \
could experience lower sales, excess inventameslower profit margins, any of whiclould have an adverse effect

on our results of operations and financial condition. In addition, market acceptance of new products that we me
introduce is subject to uncertainty and achieving market acceptance may require substantial marketing efforts a
expenditures. We also cannot assure that our new products will have the same or better margins than our curr
products. The failure of the new product lines to gain market acceptance or our inability to mairgarmemtiproduct
margins with the new products could adversely affect our business, financial performance and/or results of operatio

We are highly dependent on our skilled personnel for our deyday operations. The loss of or our inability to
attract or retain such persons have a material adverse effect on our business performance.

Our success in expanding our business will also depend, in part, on our ability to attract, retain and motivate skille
personnel. Competition for skilled personnel in our industry is intense. Our competitors may offer compensation ar
remuneration packagdeyond what we are offering to our employees. We may also be required to increase our level
of employee compensation more rapidly than in the past to remain competitive in attracting employees that ol
business requires. Because of these factors, ihe@ assurance that we can effectively attract and retain sufficient
number of skilled personnel to sustain our expansion plans, which would have a material adverse impact on ¢
business, results of operations, financial position and cash flows. The following table sets forth the attrition rate of tt
years/period indicatke

Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022
Total Number of employees 163 165 121
Total number of employees who terminated t 15 16 10
relationship with the Company
Attrition Rate(%) 9.20 9.70 8.26
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13.

14.

Our inability to attract and retain skilled personnel may impact our production, day to day operations and in tur
adversely impact our results of operations and financial results.

Our inability to maintain our customer network in India and globally, and attract additional customers may have
a material adverse effect on our results of operations and financial condition.

Our Company has presence in domestic and international markets and are exporting our products in over 100 custo
reference pointsAs of March 31, 2024, we ha2il0 customers. Our end customers include power utilities, power
industries, and renewable energy entities.

We manufacture and sell our products through purchase orders with certain customers within India anthaibeoad.
can be no assurance that we can continue to maintain our networks of customers on commercially favorable terms
at all. Any failure to enter into new and similar agreements on commercially acceptable terms or ahglconduct

of operations with customers without entering intpueichase ordeysould have a material adverse effect on our
business, financial condition, prospects, rexflisperations or cash flows.

The success of our business depends on maintaining good relationships customers and ensuring that these custo
find our products to be commercially remunerative and have continuing demand on the market. In addition, our grow
as a business depends ar ability to attract additional customers. Furthermore, we have limited ability to manage
the activities of independent third party suppliers and we cannot assure that they will, at all times, strictly adhere
the terms and conditions of our arrangeraevith them.

If we fail to maintain our customer network and attract additional customers, our sales and market share may decli
which would have a material adverse impact on our business, financial condition, results of operations and cash flov

We are highly dependent on Thalavaidurai Pandyan, Chitra Pandyan and Bharanidharan Pandyan, our Promoters
and Directors for our business. The loss of or our inability to attract or retain such persons could have a material
adverse effect on our businessrfirmance.

Our business and the implementation of our strategy is dependenThalawvaidurai Pandyan, Chitra Pandyan and
Bharanidharan Pandyaour Promoters and Directors, who oversee ourtdalay operations, strategy and growth of

our business. If one or more members of our witiohe Directors are unable or unwilling to continue in their present
positions, such persons could be difficulréplace in a timely and cesffective manner. There can be no assurance
that we will be able to retain these personnék Toss of our Promoteand wholetime Directors or our inability to
replace them may restrict our ability to grow, to execute our strategy, to raise the profile of our brand, to raise fundin
to make strategic decisions and to manage the overall running of our operatiohsyatiit have a material adverse
impact on our business, results of operations, financial position and cash flows.

We cannot assure you that we will not lose our wtinhee Directors in the future, or we will be able to replace any
Directors in a timely manner or at all, which could have a material adverse impact on our business, results of operatio
financial positon and cash flows.

Objects of theOffer for which the funds are being raised have not been appraised by any bank or financial
institutions. Any variation in the utilization of our Net Proceeds as disclosed in this Draft Red Herring Prospectus
would be subject to certain compliance requirementsn c |l udi ng pri or Sharehol der s

We propose to use the Net Proceedpfyment of the purchase consideration for the acquisitidfebfu Electrical

and Mechanical Engineers Private Limitédnding capital expenditure requirements of our Company for purchase
plant and machinergndfunding inorganic growtthrough unidentified acquisitions and other strategic initiatives and
general corporate purpos€so r  f ur t her dObjecs dfthe Offérp lo & & pThepeopased deployment

of Net Proceeds has not been appraised by any bank or financial institution or other independent agency and is ba
on internal management estimates based on current market conditions and historic level of expenditures.

We are yet to place orders for the plant and machinery which will be purchased through the Net Proceeds. Further,
acquisition of Mehru for which majority of the funds are earmarked to be utilized through the Net Proceeds may nc
synergize with the ousperations or locatiorAny variation in the utilization of the Net Proceeds shall be on account

of a variety of factors such as our financial condition, business and strategy and external factors such as mar
conditions and competitive environment, wiimay not be within the control of our management, and may be subject

to various other approvals, which includes, amongst others obtaining prior approval of the Shareholders of tt
Companyln the event any circumstances arise that require us to undertake variation in the disclosed utilization of tf
Net Proceeds, we may not be able to obtain the Sha
inability in obtaining suchshr e hol der sd approval may a drseRurthermoye, aurf f e
Promoters would be required to provide an exit opportunity to Shareholders who do not agree with our proposal
change the objects of the Offer or vary the terms of such contracts, at a price and manner as prescribed by SE
Additionally, the requirement on the Promoters to provide an exit opportunity to such dissenting shareholders me
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deter the Promoters from agreeing to the variation of the proposed utilization of the Net Proceeds, even if such variati
is in the interest of our Company. There can be no assurance that the Promoters or the controlling shareholders of
Company will lave adequate resources at their disposal at all times to enable them to provide an exit opportunity
the price prescribed by SEBI. In light of these factors, we may not be able to undertake variation of objects of the Off
to use any unutilized proceedfthe Fresh Issue, if any, or vary the terms of any contract referred to in this Draft Red
Herring Prospectus, even if such variation is in th
to respond to any change in our businessnantial condition by releploying the unutilized portion.

Various risks and uncertai RiskiFecors ismclt uadinng malyod e ms ¢
to use the Net Proceeds to achieve profitable growth in our business. Accordingly, the use of the Net Proceeds to fi
our growth and for other purposes identified by our management may not result in actual afrowttbusiness,
increased profitability or an increase in the value of our business and your investment.

There have been certain instances of delays in payment of statutory dues by our Company in the past. Any delay ir
payment of statutory dues by our Company in future, may result in the imposition of penalties and in turn may have
an adverse effectonour@op a ny 6 s finansial cordision,,results of operation and cash flows.

Our Companyis required to pay certain statutory dues including provident fund contributions and employee state
i nsurance contributions under the Employeesd Provi

Empl oyeesd St at e | ns ujraadpofessidnaltaxes. THe 4aBle belowesstpferth the details gf
the delays in statutory dues payable by our Company in relation to its employees for the periods indicated below:

Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022
Number of| Paid ( in | Unpaid ( [Number of| Paid ( in [ Unpaid ( |[Number of| Paid ( in | Unpaid (
employeeg million) [in million) | employeeqd million) |in million) | employeeq million) |in million)

Provident Fund 110 2.01 - 105 1.92 - 99 1.53 -
ESIC 52 0.08 - 55 0.08 - 56 0.07 -
Tax Deducted : - 27.85 - - 14.34 - - 14.93 -
Source ol

salaries

Tax Deducted : - 7.79 - - 3.32 - - 2.46 -

Source on othg
than salaries

Tax collected & 0.01 - - - - - - -
source

GST - 102.3( - - 91.99 - - 76.8( -
Profession Tax - 0.31 - - 0.29 - - 0.28 -
Labour welfarg - 0.00 - - 0.00 - - 0.00 -
fund

Group Gratuity - 8.77 - - 1.12 - - 1.68

LIC -Expenses

Any other dues - - - - - - - - -

In the past, there have been instances of delays in the remittance towards the payment of these statutory dues inclu
employee provident fund contributio&hile we have addressed these issues, we cannot guarantee that similar delay:
or delays in payment of other statutory dues will not occur in the future. Such delays could result in penalties, intere
charges, or other legal actions by the relevant adibsrivhichcould adversely impact our financial performance and
reputation

Improper storage, processing and handling of our raw materials, work products and products could damage our
inventories and, as a result, have an adverse effect on our business, results of operations and cash flows.

We typically store our raw materials, weirkprogress, stock in trade and finished goods at some of our operating
facilities. In the event that our raw materials, work products and products are improperly stored, processed and handl
the quality our rawnaterialscould be reduced and our weirkprogress products could be damaged. As a result, our
production outputs could be adversely affected, which could have a material adverse effect on our business, financ
condition, results of operations andledisws. While there have been no instances in the past where our raw materials,
work products and products was damaged due to improper storage, processing and handling, however, we car
assure that we will not face such issues in future. For detals § e Ows Busines$ Transportation and Storage

on pagel79.

Our financing agreement with Axis Bank Limited to meet our working capital requirement contains covenants that
limit our flexibility in operating our business. If we are not in compliance with certain of these covenants and are
unable to obtain waivers fnm the respective lenders, our lenders may accelerate the repayment schedules, and
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18.

enforce their respective security interests, leading to a material adverse effect on our business and financial
condition.

As atAugust 31,2024 our borrowi ngs, 0 n20a24mwilion. A edrtiordoathesedorrbvangs s |,
is secured by mortgage of immovable properties, including the industrial properties which is situated at Sang|
hypothecation of current assets (both present and future), fixed immovable assets and personalsgyigeantse

our Promoters. Our existing financing arrangements contain a number of restrictive covenants that impose significe
operating and financial restrictions on us and firait our ability to, without prior consents from the lenders, engage

in acts that may be in our losigrm best interest, including restrictions on our ability to, among other matters, change
our ownership, control or management of our board of directits; the shareholding of the Company and
amendments or alterations to the constitutional documents of the Company, including but not limited to, the article
of association and the memorandum of association.

If we are not in compliance with certain of these covenants and are unable to obtain waivers from the respective lend
or if any events of default occur, our lenders may accelerate the repayment schedules or terminate our credit faciliti

There can be no assurance that if we will be able to repay loans advanced to us in a timely manner or at :
Subsequently, if we are unable to pay our debt, affected lenders could also proceed against any collateral grante
them to secure such indebteds. Further, such covenant defaults could result in-defasilts in our other debt
financing agreements. In the event our lenders accelerate the repayment of our borrowings, there can be no assur:
that we will have sufficient assets to repay oueintgdness.

If our future cash flows from operations and other capital resources become insufficient to pay our debt obligations
our contractual obligations, or to fund our other liquidity needs, we may be forced to sell assets or attempt to restructt
or refinane our existing indebtedness. Our ability to restructure or refinance our debt will depend on the condition o
the capital markets, our financial condition at such time and the terms of our other outstandiagilitedt Any
refinancing of our debt codlbe at higher interest rates and may require us to comply with more onerous covenants
which could further restrict our business operations. The terms of existing or future debt instruments may restrict |
from adopting some of these alternatives. In @oidj any failure to make payments of interest or principal on our
outstanding indebtedness on a timely basis would likely result in a reduction of our creditworthiness or credit ratin
which could harm our ability to incur additional indebtedness on galoleptermsif any of these risks materialize, it
could have a material adverse effect on our business, reputation, results of operations and financial condition.

If we are unable to maintain and enhance our brand, including our ability to protect our brand through intellectual
property, the sales of our products will suffer, which would have a material adverse effect on our results of
operations.

We believe that our brand plays a significant role in the success of our business and sustaining customer loyalty. T
ability to differentiate our products from that of our competitors is an important factor in attracting customers. As of
the date of this Draft Red Herring Prospectus, our Companytragiistered trademarks which are currently used by
usWe have regi st e3edldduwmd dredandCkk mspastively, with the registrar of trademarks

in India under the Trademarks Act,9®which is currently valid. Further, our subsidiary, Endokssiragademarks
registered initsnamé& o r d e t @Qur Busines$ $nteliectudl Propertp o n 180a g e

The application of laws governing intellectual property rights in India is uncessaolying and could involve
substantial risks to us. Failure to register or renew the registration of any of our registered intellectual properties m
affect our right to use such intellectual properties in future or allow others to use our productsi@mslateavailable

in the public domain, without our consent. Further, if we are unable to register our intellectual properties for an:
reason, including our inability to remove objections to any trademark application, or if any of our unregisterec
trademaks are registered in favor of or used by a third party in India or abroad, we may not be able to claim registere
ownership of such trademark, and as a result, we may not be able to seek remedies for infringement of those tradem
by third parties, whie would cause damage to our business prospects, reputation and goodwill in India and abroac
We cannot assure you that there will not be similar instances where our applications for trademarks may be oppos
which may have a material adverse effect tolmsginess.

While we take care to ensure that we comply with the intellectual property rights of others, we may be susceptible
claims from third parties asserting infringement and other related claims. If claims or actions are adjudicated agair
us from third pares asserting infringement and other related claims in India and abroad, we may be required to obta
a license, modify our existing product offerings or cease the use of such trademarks and design, or use-a new n
infringing trademark. Such licenses @asijn modifications can be extremely costly. Further, necessary licenses may
not be available to us on satisfactory terms, if at all. In addition, we may decide to settle a claim or action against
the settlement of which could be costly and time corisgnWe may also be liable for any past infringement. Any of
the foregoing could adversely affect our business, financial condition, results of operations and cash flows.
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The proforma financial information included in this Draft Red Herring Prospectus may not accurately reflect our
future results of operations, financial position and cash flows

This Draft Red Herring Prospectus contains the pro forma consolidated financial information of our Company as c
and for the financial year ended March 31, 2024, solely to demonstrate the impact of acquisition of Mehru by ot
Company.The aforesaid transaction will be consummated only upon successful completion of the Offer, utilising the
Net ProceedsTo assist in understanding the impacsoéha c qui si ti on on our Companya@
have prepared the Consolidated Proforma Financial S¢atisras of and for the periods ended March 31, 2024, which
ar e s eRrofofma FinahcialfStatemeris o n 290 d'lgeeProforma Financial Statements have been prepared
for illustrative purposes only based on certain assumptions as specified therein, and therefore may not accurately ref
the actual consolidated financial condition and results of operations. Matth@us assumptions underlying the
preparation of the prforma financial information do not occur, our actual financial results couldgpéfisantly
different from those indicated therein.

We havecertain contingent liabilities and commitments, which, if they materialize, may adversely affect our results
of operations, financial condition and cash flows.

Our contingent liabilities and commitments ad-efcals 2024, 2023 and 2032 as follows:

(in™ million)
Particulars Financial Year
2024 2023 2022
Letter of credit Nil 0.93 Nil
Bank Guarantees issued 403.33 211.73 198.04
Total 403.33 212.66 198.04

If any such contingent liability or commitment materializes, it could have an adverse effect on our results of operation
financi al condition amMManagemehnlt dws DiBeusdébai land Ad
and Results of OperatiofisContingent Liabilities and Commitmeats b egi nni3h7g on page

Significant differences exist between Ind AS and other accounting principles, such as Indian GAAP, IFRS and
U.S. GAAP,whichmay be materi al to investorsd assessments
cash flows.

Our restated summary statements of assets and liabilitiedfascit 31, 2024, 2023 and 202hd restated summary
statements of profit and loss (including other comprehensive income), cash flows and changes fardgjaisils

2024, 2023 and 202have been prepared in accordance with the Indian Accounting Standards notified under Sectio
133 of the Companies Act, 2013, read with the Ind AS Rules and restated in accordance with the SEBI ICD
Regulations, the SEBI Circular and the Prospectus Goahlot.

We have not attempted to quantify the impact of US GAAP, IFRS or any other system of accounting principles on tt
financial data included in this Draft Red Herring Prospectus, nor do we provide a reconciliation of our financial
statements to those of US @R, IFRS or any other accounting principles. US GAAP and IFRS differ in significant
respects from Ind AS and Indian GAAP. Accordingly, the degree to which the Restated Financial Statement include
in this Draft Red Herring Prospectudll provide meaningfu i nf or mati on is entirely

of familiarity with Ind AS,Indian GAAP and the SEBI ICDR Regulations. Any reliance by persons not familiar with
Indian accounting practices on the financial disclosures presented in this Draft Red Herring Prospectus shot
accordingly be limited.

We are subject to strict quality requirements and any product defect issues or failure by us or our raw material
suppliers or our customers to comply with quality standards may lead to the cancellation of existing and future
orders, recalls or exposure footential product liability claims.

We face an inherent business risk of exposure to product defects and subsequent liability claims if the use of any
our products results in personal injury or property damage. We may not be able to meet regulatory quality standa
in India or abroad, othe quality standards imposed by our customers, raw material suppliers and applicable to ou
operating processes, which could have a material adverse effect on our business, financial condition, results
operations and cash flows. We are also requioedbtain material approvals and certifications for product quality
verification in India and other jurisdictions. We a0 9001:2015, 1ISO 14001:2015 and ISO 45001:20&&ified
manufacturer. Further, our operating facilities are subjected to rigorous quality control checks, accreditatiol
requirements, and periodic inspections and customer audit from various regulatory agencies that have issued us prof
and system atfications. While we have not experienced any instances of defect issues or faitowply with the
quality standards in the pa#tany of our products do not meet regulatory standards or are defective, we rimagrbe,

alia, (i) responsible for damages relating to any defective products, (ii) required to replace, recall or redesign suc
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products, (iii) incursignificant costs to defend any such claims or (iv) restricted to produce or market such products tt
our customers.

While there have not been any material product liability claims made against our products or any cancellation
existing or future orders resulting in a material adverse impact on our business, financial condition, results c
operations and cash flowsetle can be no assurance that this will continue in the future. There can be no assuranc
that we comply or can continue to comply with all regulatory requirements or the quality requirement standards of ol
customers. Because of the long useful life of sauar products, it is possible that latent defects might not appear for
several years. There is no guarantee that any futuregropliance with quality standards will not result in a material
adverse effect on our business, financial condition, resutipexfations, cash flows and prospects.

The failure by us or any of our suppliers to achieve or maintain compliance with regulatory requirements or qualit
standards may disrupt our ability to supply products sufficient to meet demand until compliance is achieved. Th
quality of raw materials Wihave an impact on the quality of the finished products and in turn affect our brand image,
business and revenue. Our failure to comply with applicable regulations could cause adverse consequences to
imposed on us, including warning letters, finegmations, civil penalties, the refusal of regulatory authorities to grant
approvals, delays, suspensions or withdrawal of approvals, license revocation, seizures or recalls of products, opera
restrictions and criminal prosecutions, all of which cdwddm our busines§Vhile there have been no instances in the
past, we cannot assure you that these risks will not arise in the fllhane2 can be no assurance that if we need to
engage new suppliers to satisfy our business requirement, we will be &adationew suppliers in compliance with
regulatory requirements in a timely manner, or at all. Failure to do so could lead to the cancellation of existing ar
future orders and have a material adverse effect on our business and revenue.

We regularly work with hazardous materials and activities in our operation which can be dangerous and could
cause injuries to people or property. Thisay have an adverse effect on our business, cash flows and results of
operations

Our business requires individuals to work under potentially dangerous circumstances or with flammable materials. F
example, moving machineries for manufacturing reactors, can seriously hurt or even disable employees or ott
persons, and cause damagetwo properties and the properties of others. Despite compliance with requisite safety
requirements and standards, our operations are subject to significant hazards, including mechanical failures and ot
operational problems, discharges or releases drtlams substances, chemicals or gases and other environmental
risks.

While we have not experienced any such significant hazards in the past which caused any personal injury or destruct
to property, these hazards can cause personal injury and loss of life or destruction of property and equipment as v
as environmentalaimage. In addition, the loss or shutting down of our facilities resulting from any accident in our
operations could disrupt our business operations and adversely affect our results of operations, financial condition &
reputation. We could also face clarand litigation filed on behalf of persons alleging injury predominantly due to

occupational exposure to hazards at our facilities. If these claims and lawsuits, individually or in the aggregate, a
resolved against us, our business, financial conditesults of operations and cash flows could be adversely affected.

There are certainproceedingsnvolving our Company, our Promoters, our Directors, our Subsidiaries which if
determined against us, may have an adverse effect on our business, cash flows and results of operations.

There are outstanding legal proceedings involving our Company, Promoters, Subsidiaries, and Directors, as on |
date of this Draft Red Herring Prospectus. Brief details of material outstanding litigation are set forth below:

Name of Criminal Tax Statutory or Disciplinary Material Aggregate amount
entity proceedings | proceedings | regulatory actions by the civil invol ved* (
proceedings | SEBI or Stock | litigations*
Exchanges
against our

Promoters in the
last five years

including
outstanding
actions
Company
By the Nil Nil Nil| (Not applicable) Nil Nil
Company
Against  the Nil Nil Nil| (Not applicable) 1@ 127
Company
Directors
By our Nil Nil Nil|  (Not applicable Nil Nil
Directors
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Name of Criminal Tax Statutory or Disciplinary Material Aggregate amount
entity proceedings | proceedings | regulatory actions by the civil invol ved* (
proceedings | SEBI or Stock | litigations*
Exchanges
against our
Promoters in the
last five years
including
outstanding
actions
Against  the Nil Nil Nil|  (Not applicable 1 Nil
Directors
Promoters
By Promoters Nil Nil Nil Nil Nil Nil
Against Nil Nil Nil Nil Nil Nil
Promoters
Subsidiaries
By Nil Nil Nil|  (Not applicable Nil Nil
Subsidiaries
Against Nil Nil Nil|  (Not applicable Nil Nil
Subsidiaries

*To the extent quantifiable.

#In accordance with thateriality Policy.

@while the information available on thed®urts services website discloses that the suit has been disposed of, as on the date of thi
Draft Red Herring Prospectus, no order in relation to the said disposition has been passe€byrthe

"As on the date of this Draft Red Herring Prospectus, Sadayandi Ramesh has not been served any notice or other documen
relation to this matter and the disclosure herein has been included based on the information made availableourthsé&vices
website

For further details of t he Ootstanding latigadion angl Mataridl Deyedopnmemtsy p
on page325.

Our Companyis subject to various laws and extensive government regulations and if we fail to obtaimtain or

renew our statutory and regulatory licenses, permits and approvals required in the ordinary course of our business,
including environmental, health and safety laws and other regulations, our business financial condition, results of
operations ad cash flows may be adversely affected.

Our Company is required to comply with Indian laws, among other things, relating to Factories Act 1948, Employee
Provident Fund Scheme, 1952, Water (Prevention & Control of Pollution) Act, 1974, Air (Prevention & Control of
Pollution) Act, 1981, Hazardouand Other Wastes (Management and Transboundary Movement) Rules, 2016,
occupational health and safety (including laws regulating the generation, storage, handling, use and transportation
waste materials, the emission and discharge of hazardous wast@lmanto soil, air or water, and the health and
safety of employees) and mandatory certification requirements for our facilities and products. For regulations ar
policies appl i cablKey Regolatiens and Rblickap dHrey,i n 8 € 2 There campbe gee
assurance that we will be in compliance at all times with such laws, regulations and the terms and conditions of a
such consents or permits. If we violate or fail to comply adequately with these requirements, we could be fined
othewise sanctioned by the relevant regulators.

Our business and operations are subject to a number of approvals, licenses, registrations and permissions
construction and operation of our operating facilities, and trading office, in addition to extensive governmen
regulations for the protection tiie environment and occupational health and safety. We have either made or are in
the process of making an application or renewal for obtaining necessary approvals that are not in place or have expi

Further, we may also need to apply for additional approvals including the renewal of approvals which may expire frol
time to time, in the ordinary course of business. For further details of pending renewals and pending material approve
s e 6&ovérnment and Other Approvals o n 339.dfgve fail to retain, renew or receive any of such approvals,
licenses, registrations, permissions or renewals, in a timely manner or at all, our business, financial condition, resu
of operations, cash flows and prospectay be adversely affected.

Further, our government approvals and licenses are subject to certain conditions, some of which are onerous ¢
require us to make substantial complianekated expenditure. If we fail to comply or a regulator claims that we have
not complied with such ealitions, our business, prospects, financial condition, results of operations and cash flows
may be adversely affected.

There can be no assurance that other environmental and safety allegations will not be made against us in the fut
The relevant regulator may order closure of our facility where it is found to beamopliant with the applicable
norm. In some instancesiich a fine or sanction could adversely affect our business, reputation, financial condition,
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results of operations or cash flows. In addition, these requirements may become more stringent over time and thi
can be no assurance that we will not incur significant environmental costs or liabilities in the future. We are als
subject to laws requirgnthe clearup of contaminated property. Under such laws, we could be held liable for costs
and damages relating to contamination at our facilities and at third party sites to which these facilities send was
material, which could have a material advezffect on our business, financial condition, results of operations and
cash flows.

In addition, we may be subject to additional laws, regulations and rules with respect to environment protection, heal
and safety in the jurisdiction we currently operate. As we expand into new markets, we may be required to comp
with various environmeal, health and safety laws and regulations. In complying with these additional laws,
regulations and rules, we may incur substantial costs, including those relating to maintenance and inspectic
development and implementation of emergency proceduraasumdnce coverage or other additional costs to address
environmental incidents or external threats. Our inability to control the costs involved in complying with these anc
other relevant laws and regulations could have an adverse effect on our busiaessalfcondition, results of
operations and cash flows.

There are certain of our historical corporate and secretarial records are not tracedlke cannot assure you that
regulatory proceedings or actions will not be initiated against us in the future which may impact our financial
condition and reputation and we will not be subject to any penalty imposed by the competent regulatory authority
in this regard.

Certain of our historical and secretarial records are not traceable. For instance, we are unable to trace the transfer f
for the transfer made to Thalavaiduria Pandyan from Muthulaxmi Poomari. Further, we are also unable to trance t
board resolution# relation to the initial appointment of Thalavaidurai Pandyan, Bharnidharan Pandyan and Chitra
Pandyan. We have been unable to trace the forms and the resolutions mentioned above despite conducting a sear
our Companyd6s of f i c &ineopies ofrihesg doouenents imdhke futare tb ascedalin details of the
relevant transactions or actions. Ac c oQautal Btgdtuyé, af nodr
fiOur Managemeiit s e daginrong en paged5 and 194 respectivelyf this Draft Red Herring Prospectus, we
have relied on the search report daBsptembed 6, 2024 prepared by Aditya Patil & Co., Independent Practising
Company Secretary (having memberghipnber A52585), and certified by their certificate de@egtenberl6, 2024

( RoC Search Repord ) pursuant to their inspection and i ndefy
maintained by our Company, the Ministry of Corporate Affairs at the MCA Portal and the RoC. Further, while there
have been no regulatory proceedings or actiongafadiagainst us in relation to the aforementioned anomalies, non
compliance, inaccuracies or namailability of the corporate records, we cannot assure you that the relevant corporate
records will become available in thetdire, that regulatory proceedings or actions will not be initiated against us in
the future, or that we will not be subject to any penalty imposed by the competent regulatory authority in this respec

Our success depends on our ability to execute our growth strategies. If we are unable to sustain or manage our
growth, our business, results of operations, cash flows and financial condition may be adversely affected.

We are embarking on a growth strategy that involves steps aimed at expanding our customer base and establist
leadership position for our products in India, enhancing our geographical footprint of our products, capitalizing on th
market opportunity in wr industry, including through innovation and product development to expand our product
portfolio by entering into new product segments, enhancing productivity and operational efficiencies and enhancir
our environmental initiative§.he growth strategy afur Company focuses on both organic and inorganic acquisitions,
aiming to expand into new markets domestically and internationally. We have undertaken strategic acquisitions
Nebeskie, Endoks, and S&S Transformers, with a view to enhance our casabititieling our ability to serve larger
industrial markets and assisting in transitioning from traditional to renewable energy. Additionally, our commitment
to research and development ensures that we understand evolving market needs and innovatdyaddovitigg
forward, we will continue to prioritize both organic and inorganic growth, particularly in smart industries and
sustainable energy solutions, while leveraging our expertise in HVDC technology to capitalize on the increasin
demand for renewabkmnergy integration. With plans to expand manufacturing operations, including setting up a new
factory in Sangli, Maharashtra, we aim to further strengthen our operating capabilities and consolidate our presence
key industrial hubs, harnessing the growgiportunities in the power transmission sector.

Our growth strategy wilplace significant demands on our management as well as our financial, accounting anc
operating systems. Our ability to expand our business is subject to significant risks and uncertainties, including ti
following:

i delays and cost overruns as a result of a number of factors, many of which may be beyond our control, su
as unavailability of timely supplies of equipment and technologies;

i pandemics or epidemics, such as the COY@pandemic;
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i inability to hire, train and retain skilled sales and marketing personnel for the sale and distribution of oul
products;

inability to develop and maintain relationships with our customers;

delays or denial of required approvals by relevant government authorities;
diversion of significant management attention and other resources;

inability to derive benefits from product development efforts/ commercialization;
inadequate infrastructure and logistics for the delivery of our products;

inability to adapt our operational and management systems to an expanded distribution network;

=A =4 =4 =4 -4 -4 -4

the competition we face from other manufacturers, traders, suppliers and importers of wires, and consum
electrical products in relation to our offerings;

market development of new products taking longer than expected;

failure of our dealers and suppliers to adhere to our specifications and timelines;
failure to maintain high quality control standards;

shortage of raw materials or our inability to source for sufficient inventory;

failure to execute our expansion plans effectively; and

= =4 =4 =4 -4 -4

the need to raise significant additional funds to build an additional operating facility, which we may be unable
to obtain on reasonable terms or at all;

Additionally, we are proposing to expand our operations by addition of operating facilities. However, we cannot assul
you that our operations will be able to generate cash flows sufficient to cover such costs. Further, we cannot ass
you that any suchxpansion or improvement of technological infrastructure, will achieve an increased planned output
capacity or operational efficiency. If the expenditure that we incur does not produce anticipated or desired results, C
profitability, cash flows and finamal condition will be adversely affected.

To achieve and maintain future growth, we need to, among other things, effectively manage our expansion projec
accurately assess new markets, attract new dealers or customers, obtain sufficient financing for our expected caf
expenditures, control ouinput costs, effectively expand, train and manage our employees, maintain sufficient
operational and financial controls, acquire businesses that we believe are congruent with our expansion plans and m
additional capital investments to take advantdganticipated market conditions.

Further, our ability to sustain our rates of growth may be affected by external factors outside our control, including
decline in the demand for our products, increased price competition, the lack of availability of raw materials, or |
general slowdownni the economy. The industry may be affected by, among other things, changes in governmen
policies, government initiatives, economic conditions, income levels and interest rates, which may negatively affe
the demand for our products. These factors mgatively contribute to changes in the prices of, and demand for, our
products, and could contribute to a failure to sustain our growth, which could have a material adverse effect on o
business, results of operations, cash flows and financial condition.

We are exposed to compliance and internal control related risks. Any such risk could emesational errors and
have an adverse effect on our business, cash flows and results of operations

As of March 31, 2024, we export our produatsossl00 countries and as a result, we are required to comply with a
broad range of legal and regulatory requirements in a number of jurisdictions, including in the areaafigitbn,
antimoney laundering, antrust and competition. While we generatly not accept payments from third parties for
sale of products to our customers, there have been a few instances in the past where we have accepted such payn
In such situations, we provide the bamkth remitter details and our customer details along with the relevant invoice
numbers. We may not have subjected the third party to our custonferacting and other checks or undertaken
checks as to the source of funds andealation between the thiqgarty and our customer. As a result, our compliance
and risk management policies, programs and functions may not be effective in managing different types of risk
including risks that we fail to identify or anticipate, as well as misconduct relatindattk @of adequate internal
governance or control. While we have not experienced anyawonpliance or lack of adequate internal governance

or control in the past, any failure to effectively prevent, identify or address violations as a result of inddegjnate
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controls, procedures, compliance systems and risk management systems could result in penalties and other sancti
liabilities, the assertion of damages claims by third parties, and reputational damage, each of which could have
material adverse effechmur business, operations, financial condition or prospects.

Industry information included in this Draft Red Herring Prospectus has been derived from an industry report
exclusively commissioned and paid for by us for the purposes of the Issue.

We have commissioned and paid far & s e a r ¢ h ResearnphdReport danergyiTransition Equipment & Power
Technologies Industey ( CARERdporto) dat ed August 26, 2024, which i
of theOffer and issued by an independent thpatty research agenc8 ARE Analytics and Advisory Private Limited,
which has been used for industry related data that has been disclosed in this Draft Red Herring Prospectus.
Company, our Promoters and our Directors are not relat€hARE. CARE uses certain methodologies for market
sizing and forecasting. Accordingly, investors should read the industry related disclosure in this Draft Red Herrin
Prospectus in this context. Industry sources and publications are also prepared based on infsmoaspecific

dates and may no longer be current or reflect current trends. Industry sources and publications may also base tl
information on estimates, projections, forecasts and assumptions that may prove to be ibdREdtas advised

that while it has taken reasonable care to ensure the accuracy and completeneSaREtReport it believes that

the CARE Reportpresents a true and fair view of the industry within the limitations of, among others, secondary
statistics and primary research, and it does not purport to be exhaustive, and that the results that can be or are der
from these findings are based omtaa assumptions and parameters/ conditions. As such, a blanket, generic use of
the derived results or the methodology is not encouraged. Furth€ARE Reporis not a recommendation to invest

/ disinvest in any company covered in BARE Report Accordingly, prospective investors should not base their
investment decision solely on the information in @&RE Report

The commissionedCARE Reportalso highlights certain industry and market data, which may be subject to
assumptions. There are no standard data gathering methodologies in the industry in which we conduct our busine
and methodologies and assumptions vary widely among differenttipdumirces. Further, such assumptions may
change based on various factors. We cannot assure yd@i #h& EaGssimptions are correct and will not change and,
accordingly, our position in the market may differ, favorably or umfably, from that presented in this Draft Red
Herring Prospectus.

In view of the foregoing, you may not be able to seek legal recourse for any losses resulting from undertaking ai
investment in theOffer pursuant to reliance on the information in this Draft Red Herring Prospectus based on, or
derived from, theCARE Report You should consult your own advisors and undertake an independent assessment o
information in this Draft Red Herring Prospectus based on, or derived frol@ARE Reportbefore making any
investment decision regarding tl@ffer. For the disclaimerssaociated with theCARE Report s @edain i
Conventions, Presentation of Financial, Industry and Market Data and Currency of Presefitdtidnstry and
MarketDat®d on 1 age

Our failure to maintain optimum inventory levels could adversely affect our business, financial condition, results
of operation and cash flow.

Our products are offered at various price points and the pricing risk is suitably mitigated as majority of our sales a
directly to customers. Our sales and marketing team takes into consideration various factors such as consister
landing costs and disunts, and applicable taxes to arrive at the list price of our offerings. Most of the production that
we entail is carried by us after the receipt of the order atagrezd price and hence, as a result we are able to maintain
the margins and work on @nverter model and are largely immune to commodity price fluctuaBonguture
earnings through the sale and distribution of our products may not be realized as forecasted, due to cancellations
modifications of firm orders or our failure to accurately prepare demand forecasts. If we are unable to appropriate
estimatethe demand for our products for any reason, it could result in excess inventory levels or the unavailability o
our products during increased demand, resulting in loss in potentisl sale

Our ability to accurately forecast customer demand for our products is affected by various factors, including:

a substantial increase or decrease in the demand for our products or for similar offerings of our competitor:
changes in customer requirements;

aggressive pricing strategies employed by our competitors;

limited historical demand and sales data for our products in newer markets;

1
1
1
i failure to accurately forecast or changes in customer acceptance of our products;
1
i fluctuations in foreign currencies; and

1

weakening of general economic conditions or customer confidence that could reduce the sale of our produc

38



31.

32.

If we face demand in excess of our production, we may not be able to adequately respond to the demand for
products. This could result in delays in delivery of our products to our customers and we may suffer damage to o
reputation and customer relatarips. In addition, our customers may be driven to purchase products offered by our
competitors, thereby affecting our market share. There can be no assurance that we will be able to manage
inventories at optimum levels to successfully respond taomestdemand.

Information relating to capacity utilization of our operating facilities included in this Draft Red Herring Prospectus
is based on various assumptions and estimates. Undiization of capacity of our operating facilities and an
inability to effectivelyutilize our operating facilities may have an adverse effect on our business and future financial
performance.

Information relating to our capacity utilization of our operating facilities included in this Draft Red Herring Prospectus
is based on various assumptions and estimates of our management and independent chartered engin&atjstamely,
P. Kulkarnj Chartered Engineeimcluding proposed operations, assumptions relating to availability and quality of
raw materials, potential utilization levels and operational efficiencies. For further information regarding our operatin
facilities, including our historicdl nst al | ed capacity and esrtBusiness Businessa p a
Operations- Operating facilitie® a @ui Buiness Business OperatiorisManufacturingCapacity and Capacity
Utilizationd o n s 1j73aapdi76 respectively. Actual and future manufacturing volumes and capacity utilization
rates may differ significantly from the estimated production capacities of our operating facilities. Undue reliance
should therefore not be placed on the information relatimutanstalled capacities or historical capacity utilization

of our operating facilities included in this Draft Red Herring Prospectus.

Further, there is no guarantee that our future production or capacity utilization levels will match or exceed our historic
levels.Undekrutilization of our operating capacities over extended periods, or significantutildgation in the short

term could increase our cost of production and our operating costs and adversely impact our business, growth prosp
and future financial @rformance. Our expected return on capital invested is subject to, among other factors, the abilit
to ensure satisfactorperformance of personnel to further grow our business, our ability to absorb additional
infrastructure costs and utilize the expanded capacities as anticipated. In case of oversupply in the industry or lack
demand, we may not be able to utilize our cagaefficiently.

Failure or disruption of our information technology systems may adversely affect our business, financial condition,
results of operations, cash flows and prospects.

We have implemented various information technology solutions to cover key areas of our operations includin
sourcing, planning, manufacturing, supply chain, accounting, distribution network and data security. However, thes
systems are potentially vulnetalio damage or interruption from a variety of sources, which could result in a material
adverse effect on our operations. A laggale information technology malfunction could disrupt our business or lead
to disclosure of, and unauthorized access tagitesm Company information. Our ability to keep our business operating
depends on the proper and efficient operation and functioning of various information technology systems, which a
susceptible to malfunctions and interruptions (including those deguipment damage, power outages, computer
viruses and a range of other hardware, software and network problems). Such malfunction or disruptions cou
interrupt our business operations and result in economic losses. Any failure of our information tgchystegs

could also cause damage to our reputation which could harm our business. Any of these developments, alone o
combination, could have a material adverse effect on our business, financial condition, results of operations and c:
flows. We deped on a number of thirgarty service providers for maintenance of our information technology systems.
These thirdparty service providers are essential in our production process. Our operations could be disrupted if we c
not successfully manage relatioqmhwith such thirebarty service providers or if they do not perform or are unable

to perform agreedipon services, or if they are unwilling to make their services available to us at reasonable prices. |
such thirdparty service providers do not perfotheir service obligations, it could adversely affect our reputation,
business, financial condition and results of operatifisle there have been no instances in the past, we cannot assure
you that these risks will not arise in the future.

There is no assurance that we will not experience disruption in our information technology systems in the future ar
we will be able to remedy such disruption in timely manner, or at all. Any such disruption of our information
technology systems could haaematerial adverse effect on our business, results of operation and financial condition.

Further, unavailability of, or failure to retain, well trained employees capable of constantly servicing our information
technology systems may lead to inefficiency or disruption of our information technology systems, thereby adversel
affecting our abiliy to operate efficiently.

Any failure in overhauling or updating our information technology systems in a timely manner could cause ou
operations to be vulnerable to external attacks and inefficient. Hence, any failure or disruption in the operation of the
systems or the loss dhta due to such failure or disruption (including due to human error or sabotage) may affect oul
ability to conduct our normal business operations, which may materially adversely affect our business, financi
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condition, results of operations, cash flows and prospects. In addition, technological advances from time to time m:
result in our systems, methods or processing facilities becoming obsolete.

Further, we are dependent on various external vendors for certain elements of our operations and are exposed to
contractual risks and operational risks of these external vendors. Their failure to perform their contractual obligatior
could materially ad adversely affect our business, results of operations and cash flows.

Our suppliers and customers may engage in certain transactions in or with countries or persons that are subject to
international economic sanctions. Thimay have an adverse effect on our business, cash flows and results of
operations.

Various international jurisdictions, including the United States and the United Kingdom, restrict investments ol
otherwise doing business in with certain countries or territories and with certain persons or businesses that have
been specially designated by such government agencies. Other governments and international or regional organizat
also administer similar economic sanctions.

Our suppliers and customers may be located in and/ or may enter into transactions with end customers, either dire
or indirectly through distributors and agents, located in, jurisdictions to which certain Office of Foreign Assets Control
administered ashother sanctions apply, such as Myanmar. If we fail to comply with current or future applicable laws
we could incur significant fines and other penalties and suffer negative publicity and reputational damage, which cou
have an adverse effect on our figél condition, cash flows, results of operations or busindssle we have not
experienced anincurred any such fines and other penalties in the pa&stannot assure you that these risks will not
arise in the futureFurther, investors in the Equity Shares could incur reputational or other risks as a consequence
There can be no assurance that our future business will be free of risk under sanctions implemented by the
jurisdictions or that we will be able to confoimar business operations to thepegtations and requirements of such
international regulatory agencies that do not have jurisdiction over our business but nevertheless assert the right
impose sanctions on an extraterritorial basis.

Our insurance coverage may not be adequate to protecgainst all potential losses, which may have a material
adverse effect on our business, financial condition, cash flows and results of operations.

Our operations are subject to various risks and hazards inherent in the operating business, including breakdow
failure or substandard performance of equipment, third party liability claims, labor disturbances, employee fraud ar
infrastructure failureas well as fire, theft, robbery, earthquake, flood, acts of terrorism and other force majeure events
We have obtained insurance policies in relation to plant and machinery, burglary, stocks and finished goods.
addition, we haveantdsofbbtarsédl dabektibysidbnsurance.
insurance coverage féiscals 2024, 2023 and 2022

(in 7 million, except
Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022
Insured Uninsured/ Insured Uninsured/ Insured Uninsured/
Tangible Under Tangible Under Tangible Under
Assets insured Assets insured Assets insured
Tangible Tangible Tangible
Assets Assets Assets
Amount of Tangible Assef 346.6 324.67| 264.78 129.85 242.48 94.1
Amount of Suminsurance 733.03 NIL 599.48 NIL 537.37 NIL
Insurance Coverage (in % 100 NIL 100 NIL 100 NIL

There argossible losses, which we may not have insured against or covered or wherein the insurance cover in relati
to the same may not be adequate. If we were to incur a serious uninsured loss or a loss that significantly exceeds
limits of our insurance pdties, it could have a material adverse effect on our business, financial condition, results of
operations and c¢ asQurBudines# msurakc®é r odédt®apgks, see 0

Our policies are subject to standard limitations that apply to the length of the interruption covered and the maximu
amount that can be claimed. Therefore, insurance might not necessarily cover all losses incurred by us and we car
provide any assurandbat we will not incur losses or suffer claims beyond the limits of, or outside the relevant
coverage of, insurance policies. We cannot assure you that the operation of our business will not be affected by any
the risks and hazards listed above. Initold, our insurance may not provide adequate coverage in certain
circumstances including losses arising due to tpady claims that are either not covered by insurance or the values
of which exceed insurance limits, economic or consequential damagesdloutside the scope of insurance coverage
and claims that are excluded from coverage. If our arrangements for insurance are not adequate to cover claims,
may be required to make substantial payments and our results of operations, financialncanditash flows may
therefore be adversely affected.
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We may not have identified every risk, and further may not be insured against every risk, including operational risk
that may occur, and the occurrence of an event that causes losses more than the limits specified in our policies
losses arising fromvents or risks not covered by insurance policies or due to the same being inadequate. Any of th
above could materially harm our financial condition and future results of operations and cash flows. There can be |
assurance that any claims filed will benlooed fully or in a timely fashion under our insurance policies. In addition,
we may not be able to renew certain of our insurance policies upon their expiration, either on commercially acceptal
terms or at all.

Our Promoters and Promoter Group will continue to retain a majority shareholding in our Company aftetfier
which will allow them to exercise significant influence over us

As of the date of this Draft Red Herring Prospeatus,Promoters and Promoter Group he@d9%% of our outstanding
Equity Shareskurther, the involvement of our Promoters in our operations, including through strategy, direction and
customer relationships have been integral to our development and business and the loss of any of our Promoters 1
have a material adverse effect on business and prospects.

Accordingly, our Promoters and Promoter Group will continue to exercise significant influence over our business an
al | matters requiring shareholdersé approval, i ncl i
amendments to our consftiional documents, the approval of mergers, strategic acquisitions or joint ventures or the
sales of substantially all of our assets, and the policies for dividends, investments and capital expenditures. Ti
concentration of ownership may also delay, defeeven prevent a change in control of our Company and may make

some transactions more difficult or impossible without the support of our Promoters and Promoter Group. Further, tt

Promotersé sharehol ding may | iconirdl. The mterests bfiolr Pronyoters &nd a
Promoter Group, as our Companyés controlling share
interests or the interests of our other shareholders. There is nho assurance that our Promoter®tandzPoom will

act to resolve any confl i cfamurof interest in our Com

Our ability to pay dividends in the future will depend on our future cash flows, working capital requirements, capital
expenditures and financial condition.

No dividend has been paid by our Company on the Equity Shares during the last three Fiscals or from April 1, 202
till the date of thiDraft Red Herring Prospectus.o r d e t Rividénd Rolicg e ® n 215 &lgvever, the amount

of our future dividend payments, if any, will depend on our future earnings, cash flows, financial condition, working
capital requirements, capital expenditures, applicable Indian legal restrictions and other factors. There can be
assurance that we will pay dividends. We naggide to retain all of our earnings to finance the development and
expansion of our business and, therefore, may not declare dividends on our Equity Shares. Additionally, in the futu
we may be restricted by the terms of our financing agreements ingrdikidend payments unless otherwise agreed
with our lenders.

EXTERNAL RISK FACTORS

37.

38.

Recent global economic conditions have been challenging and continue to affect the Indian market, which may
adversely impact our business, caffbws, financial condition and results of operations.

The economy and securities markets in India are influenced by economic developments and volatility in securitie
mar kets in other nations across the globe. Il nvesto
effects on the market price dfecurities of companies located in other countries, including India. Negative
developments in the economy, such as increase in trade deficits, or a default on national debt, in other emerg
countries may also affect investor confidence and cause indreashatility in Indian securities markets and affect

the Indian economy in general. Any financial instability across the globe may also have a negative impact on the Indi
economy, including the movement of exchange rates and interest rates in Inchiayeadversely affect our business,
financial performance and the price of our Equity Shares.

Any other global economic developments or the probability of their occurrence may continue to have an adverse effe
on global economic conditions and the stability of financial markets across the globe and may significantly reduc
global market liquidityand restrict the ability of key market participants to operate in certain financial markets. Any
of these factors could decrease economic activity and restrict our access to capital, which could have an adverse ef
on our business, financial conditiondaresults of operations and reduce the price of our equity shares. Any financial
di sruption could have an adverse effect on our busi
and the price of our Equity Shares.

Any natural or manmade disasters, fires, pandemics or epidemics, acts of war, terrorism, civil unrest and other
events could materially and adversely affect our business.
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Natural disasters (such as floods and earthquakes), epidemics, pandemics such as§ @€, @viDnammade disasters,
including acts of war, terrorism, and other events, which are beyond our control, may lead to economic instability, i
India and other natianglobally, which may materially and adversely affect our business, financial condition, and
results of operations. Recent developments in the ongoing conflict between Russia and Ukraine has resulted in ¢
may continue to result in a period of sustainestability across global financial markets, induce volatility in
commodity prices, adversely impact availability of natural gas, increase in supply chain, logistics times and cost
increase borrowing costs, cause outflow of capital from emerging mamatsmay lead to overall slowdown in
economic activity in India.

Our operations may be adversely affected by fires, natural disasters, and severe weather, which can result in dam
to our property or inventory and generally reduce our productivity and may require us to evacuate personnel al
suspend operations. Any terist attacks or civil unrest as well as other adverse social, economic, and political events
in India may have a negative effect on our business operations. Such events could also create a perception
investment in Indian companies involves a higihegree of risk and may have an adverse effect on our business and
the price of the Equity Shares. Several countries in the world, including India, are vulnerable to infectious diseas
and, for example, have had confirmed cases of diseases such aslthpatlgtgenic H7N9, H5N1, and H1N1 strains

of influenza in birds and swine and more recently, the SERS-2 virus. As a result, any present or future outbreak

of a contagious disease could have a material adverse effect on our barsthesstrading pece of the Equity Shares

of our Company.

A slowdown in economic growth in India or political instability could adversely affect our business.

Our performance and the growth of our business are significantly dependent on the health of the overall Indic
economy. In the recent past, the Indian economy has been affected by global economic uncertainties and liquid
crisis, domestic policy and ptiial environment, volatility in interest rates, currency exchange rates, commodity and
electricity prices, adverse conditions affecting agriculture, rising inflation rates and various other factors. Risl
management initiatives by banks and lenders in sirchmstances may affect the availability of funds in the future

or the withdrawal of our existing credit facilities. The Indian economy is undergoing various changes and it is difficull
to predict the impact of certain fundamental economic changes drusimess. Conditions outside India, such as a
slowdown or recession in the economic growth of other major countries, in the future may have an impact on tf
growth of the I ndian economy. Addi ti onal | spvereignebt n c
rating or a decline in Indiads foreign exchange res
adversely affect the Indian economy and our business. Any downturn in the macroeconomic environment in India m:
advergly affect our business, financial condition, results of operation and the trading price of our Equity Shares
Volatility, negativity, or uncertain economic conditions could undermine the business confidence and may have
significant impact on our results operations. Changing demand patterns and economic volatility and uncertainty
could have a material adverse impact on our business, financial conditions, and results of operations.

Downgrading of I ndiabs sovereign debt rating by an
our business and results of operations.

Our borrowing costs and our access to the debt capital markets depend significantly on the credit ratings of India. A
downfall in the credit ratings for India and other jurisdictions we operate in, by international rating agencies ma
adversely impact auability to raise additional finances. This may have an adverse effect on our ability to fund our
growth on favourable terms and adversely affect our business operations, financial performance and the price of
Equity Shares.

Changes in laws, rules and regulations and legal uncertainties including taxation laws, their interpretation, such
changes may significantly affect our financial statements.

The regulatory environment in which we operate is evolving and is subject to change. The Gol may implement ne
laws or regulations that may affect the industry in which we operate and may lead to new compliance requiremen
New compliance requirements ddincrease our costs or otherwise adversely affect our business, financial condition
and results of operations. Further, the manner in which new requirements will be enforced or interpreted can lead
uncertainty in our operations and could adverselgcafbur operations. Accordingly, any adverse regulatory change
in this regard could lead to fluctuation of prices of raw materials and thereby increase our operational cost. For deta
on the | aws a pKeyRegulatiphsendtdicies is Indias @ ® 18R a g e

With the i mplementati GaTOdPf Geodr & BbtvpgeetsdTaw paASS
result of the transition to GST to the consumer thereby limiting our benefits. In order for us to utilise input credit unde
GST, the entire value chain has to be GST compliant, including bite We are and will continue to adhere to the

GST rules and regulations, there can be no assurance that our suppliers and dealers will do so. Any such failure r
result in increased cost on account ofttompliance with the GST and may adversely affect our business and results
of operations. Any dividend distributed by BDTdpmeansnt
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the hands of the investor at the applicable rate. Additionally, the Company is required to withhold tax on such dividen
distributed at the applicable rate.

Further, the Gol announced the union budgeFinaficeAct, Fi s
2026) , has introduced various amendments to taxation
Act, 2023 and any amendments made to it in the future, may have on our business operations or the industry in wh
we operate. Unfavourablehanges in or interpretations of existing, or the promulgation of new, laws, rules and
regulations including foreign investment andngpaduty laws governing our business and operations could result in
us being deemed to be in contravention of such laws and may require us to apply for additional approvals. Furthe
may also impact the viability of our current businesses or restrichility to grow our businesses in the future. We
may incur increase in expenses relating to compliance with such new requirements which may require support frc
our management and other resources and failure to comply may adversely affect our busimestt@néloperations.
Uncertainty in the applicability, interpretation or implementation of any amendment to or change in governing laws
regulations or policies, including by reason of an absence, or a limited body, of administrative or judicial preceder
may be time consuming and costly of us to resolve and may affect our ability to grow our business in the future.

The Government of India has passed new laws relating to social security, occupational safety, industrial relations a
wages namely, the Code on Social Security, 2020, the Occupational Safety, Health and Working Conditions Coc
2020, the Industrial Relaths Code, 2020 and the Code on Wages, 2019, respectively which were to take effect fron

Apr il 1, 2021 LdbouoCobesc)t.i vlehley , Gotvheer nfime nt of I ndia has
Labour Codes and they shall come into force from sath as may be notified by the Government. Further, the Code
on Soci al S Bocial Beicurity Cod€ )0 2Wi (1A | mpact overall empl oyee

the profitability of our Company. Under the Social Security Code, a new concept of deemed remuneration has be
introduced, such that where an employee receives more than half (or seichesttentage as may be notified by the
Central Government), of their total remuneration in the form of allowances and other amounts that atedeaot inc
within the definition of wages under the Social Security Code, the excess amount received shall be deemed
remuneration and accordingly be added to wages for the purposes of the Social Security Code and the compuls
contribution to be made towssd t he empl oyeesd provident fund. We m
relating to compliance with such new requirements, which may also require significant management time and oth
resources, and any failure to comply may adversely affect sinmdss, results of operations and prospects. Uncertainty

in the applicability, interpretation or implementation of any amendment to, or change in, governing law, regulation o
policy, including by reason of an absence, or a limited body, of administiatipelicial precedent may be time
consuming as well as costly for us to resolve and may impact the viability of our current businesses or restrict ol
ability to grow our businesses in the future.

Non-compliance with existing or changes to environmental, health and safety, labour laws and other applicable
regulations by us or our manufacturing partners may adversely affect our business, financial condition, results of
operations and cash flows.

We, as well as such manufacturing partners, are subject to the laws and regulations governing relationships w
employees in areas such as minimum wages, maximum working hours, overtime, working conditions, hiring an
termination of employees, contracbéaur, work permits, maintenance of regulatory and statutory records and making
peri odi c p &gymRegolatisns and Rokiciediin India o n 182 aMp eand such manufacturing partners
may fail to comply with such regulations, which could lead to reeft shutdowns and other sanctions imposed by the
relevant authorities. We and such manufacturing partners may become involved or liable in litigation or othe
proceedings and consequently incur increased costs or penalties, have our approvals ane\patedtsr suffer a
disruption in our operations, any of which could adversely affect our business and results of operations.

We have incurred and expect to continue incurring costs for compliance with all applicable health and safety, ar
labour laws and regulations. We cannot assure you that we and such manufacturing partners will be able to com
with all applicable environnrgal, health, safety and labour laws and regulations or the terms and conditions of any
consents or permits in the future or that such compliance will not result in a curtailment of production or a materic
increase in the costs of our production and dpmra. We may, in future, be held liable for any regulatory lapses and
noncompliances and incur increased costs or be subject to penalties, which are not covered by the insurance
currently carry. Any of the above may adversely affect our businessci@aondition, results of operations and cash
flows.

In addition, we are required to obtain and maintain a number of statutory and regulatory permits and approvals unc
central, state and local government rules in India, generally for carrying out our business. Most of these approvals
granted for a linted duration and require renewal. Further, while we have applied for some of these approvals, wi
cannot assure you that such approvals will be issued or granted to us in a timely manner, or at all. If we do not rece
such approvals or are not able toeerthe approvals in a timely manner, our business and operations may be adversely
affected. For details of such approvals, including the approvals and registrations that we have applied for and ¢
pending renewal or Gbvaemnentan Othex Approvale dn B3®ageee 0

43



43.

44,

45.

46.

Financial instability in other countries may cause increased volatility in Indian financial markets.

The Indian economy and markets are influenced by economiesiarket conditions in other countries across the
globe. Economic instability in Asia, United States, United Kingdom, Russia and elsewhere in the world in recent yea
has adversely affected the Indian economy. Any financial instability across the globecneage volatility in the
Indian markets, directly or indirectly, and adversely affect the Indian economy. Although economic conditions var
across markets, loss of investor confidence in one emerging economy may cause increased volatility across ot
eanomies, including India. Financial instability in other parts of the world may influence other nations and thereby
negatively affect the Indian economy. Financial disruptions could materially and adversely affect our busines:
prospects, financial conditn, results of operations and cash flows. Further, issues pertaining to a trade war betwee
large economies may lead to increased risk aversion and volatility in global capital markets and consequently have
impact on the Indian economy.

These developments, or the probability that any of them could occur, have had and may continue to have a mate
adverse effect on global economic conditions and the stability of global financial markets, and may significantly reduc
global market liquidy, restrict the ability of key market participants to operate in certain financial markets or restrict
our access to capital. This could have a material adverse effect on our business, financial condition and results
operations and reduce the pricelué Equity Shares.

In case of rise in inflation in India, we may not be able to increase the price of our products at a proportional rate
thereby reducing our margins.

India has experienced high inflation in the recent past. Inflation rates in India haveolstéda in recent years, and

such volatility may continue in the future. Increased inflation may lead to an increase in interest rates and increas
costs of logistics, wages, raw materials and other expenditure incurred in our business operatiolstiigorfs in
inflation rates may make it more difficult for us to accurately estimate or control our costs. Any increase in inflatior
in India can increase our expenses, which we may not be able to adequately pass on to our customers, whether ent
or in part, and may adversely affect our business and financial condition. We may be unable to reduce our costs
entirely offset any increases in costs with increases in prices for our products, wherein, our business, results
operations, cash flows arfthancial condition may be adversely affected. Further, the Government has previously
initiated economic measures to combat high inflation rates, and it is unclear whether these measures will remain
effect. There can be no assurance that inflation ¢emelindia will not worsen in the future.

We may be affected by competition law in India and any adverse application or interpretation of the Competition
Act could in turn adversely affect our business.

The Competition ActComgiinActo Jaswasneamrdaedt € d hfeorfi t he pul
that have or are likely to have an adverse effect on competition in India and has mandated the Competition Commiss
of | ndQCl )( tthoe sfepar ate such practices. Under the Con
whether formal or informal, which causes or is likely to cause an appreciable adverse effect on competition is vo
and attracts substantial penalties. Aagreenent among competitors which directly or indirectly involves
determination of purchase or sale prices, limits or controls production, or shares the market by way of geographic
area or number of customers in the relevant market is presumed to have arablgpagelverse effect on competition

in the relevant market in India and shall be void. Further, the Competition Act prohibits abuse of dominant positio
by any enterprise. If it is proved that the contravention committed by a company took place witmgbet ©r
connivance or is attributable to any neglect on the part of, any director, manager, secretary or other officer of su
company, that person shall be guilty of the contravention and liable to be punished.

The combination regulation (merger control) provisions under the Competition Act require that the acquisition o
shares, voting rights, assets or control or mergers or amalgamations which exceed any of the prescribed asset
turnover based thresholds 8l mandatorily notified to and piagoproved by the CCI. Any breach of the provisions

of the Competition Act by our Company may attract substantial monetary penalties.

The Competition Act aims to, among other things, prohibit all agreements and transactions, which may have
appreciable adverse effect in India. Consequently, certain agreements entered into by us could be within the purvi
of the Competition Act. Furtliethe CCI has extrgerritorial powers and can investigate any agreements, abusive
conduct or combination occurring outside of India if such agreement, conduct or combination has an appreciab
adverse effect in India. We are not currently party to artgtanding proceedings, nor have we ever received any
notice in relation to nogompliance with the Competition Act. Any enforcement proceedings initiated by the CCl in
future, or any adverse publicity that may be generated due to scrutiny or prosecutien @@l may affect our
business, financial condition and results of operations.

Significant differences exist between I nd AS (Al ndi
such as U. S. GAAP (AGenerally Accepted Accounting
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(Alnternational Financi al Reporting Standardso), wt
material to their assessment of our financial condition.

Our Restated Consolidated Financial InformafmmFiscals 2024, 2023 and 2Q2fave been prepared and presented

in conformity with Ind AS. Ind AS differs in certain significant respects from IFRS, U.S. GAAP and other accounting
principles with which prospective investors may be familiar in other countries. If our financial stegemees to be
prepared in accordance with such other accounting principles, our results of operations, cash flows and financ
position may be substantially different. Prospexinvestors should review the accounting policies applied in the
preparation of our financial statements and consult their own professional advisors for an understanding of t
differences between these accounting principles and those with which thdyenmagre familiar. Any reliance by
persons not familiar with Indian accounting practices on the financial disclosures presentebDiaftiRed Herring
Prospectus should be limited accordingly.

Investors may not be able to enforce a judgment of a foreign court against us, our Directors or any of their directors
and executive officers in India respectively, except by way of a law suit in India.

Our Company is a company incorporated under the laws of India and all of our Directors are located in India. Ot
Companyébés assets, our Key Manageri al Personnel and
possible for investors to efft service of process upon our Company or such persons in jurisdictions outside India, or
to enforce judgments obtained against such parties outside India. Furthermore, it is unlikely that an Indian court wou
enforce foreign judgments if that court wakthe view that the amount of damages awarded was excessive or
inconsistent with public policy, or if judgments are in breach or contrary to Indian law. In addition, a party seeking tc
enforce a foreign judgment in India is required to obtain approvai ffee RBI to execute such a judgment or to
repatriate outside India any amounts recovered.

Recognition and enforcement of foreign judgments is provided for under Section 13 and Section 44A of the Code
Civil Procedure, 1908. India is not party to any international treaty in relation to the recognition or enforcement o
foreign judgments. Indidas reciprocal recognition and enforcement of judgments in civil and commercial matters
with only a limited number of jurisdictions, such as the United Kingdom, United Arab Emirates, Singapore and Hong
Kong. To be enforceable, a judgment from a jurisdictivith reciprocity must meet certain requirements established

in the Indian Code of Civil Procedure, 1908. The CPC only permits the enforcement and execution of monetary decre
in the reciprocating jurisdiction, not being any amounts payable in redpectes, other charges, fines or penalties.
Judgments or decrees from jurisdictions which do not have reciprocal recognition with India, including the Unitec
States, cannot be enforced by proceedings in execution in India. Therefore, a final judgrherpdgntent of money
rendered by any court in a noaciprocating territory for civil liability, whether predicated solely upon the general
laws of the norreciprocating territory, would not be directly enforceable in India. The party in whose favoul a fina
foreign judgment in a nereciprocating territory is rendered may bring a fresh suit in a competent court in India based
on the final judgment within three years of obtaining such final judgment. However, it is unlikely that a court in India
would awarddamages on the same basis as a foreign court if an action were brought in India or that an Indian cot
would enforce foreign judgments if it viewed the amount of damages as excessive or inconsistent with the publ
policy in India. Further, there is nosasance that a suit brought in an Indian court in relation to a foreign judgment
will be disposed of in a timely manner. In addition, any person seeking to enforce a foreign judgment in India i
required to obtain the prior approval of the RBI to reparaty amount recovered, and we cannot assure that such
approval will be forthcoming within a reasonable period of time, or at all, or that conditions of such approval woulc
be acceptable. Such amount may also be subject to income tax in accordancelivé@hlapaw.

Subsequent to the listing of the Equity Shares, we may be subject to surveillance measures, such as the Additiona
Surveillance Measures and the Graded Surveillance Measures by the Stock Exchanges in order to enhance the
integrity of the market and safegud the interest of investors.

Subsequent to the |listing of the Equity ShaBMos), awed
Graded Survei IGEMOn)c eb yMetahseu rSetso c(ki Exchanges. These mec
of the market and safeguard the interest of investors. The criteria for shortlisting any security trading on the Stot
Exchanges for ASM is based on objective criteria, whicludes markebased parameters such as high low price
variation, concentration of client accounts, close to close price variation, market capitalization, average daily tradir
volume and its change, and average delivery percentage, among others. Secargigject to GSM when its price

is not commensurate with the financial health and fundamentals of the issuer. Specific parameters for GSM inclut
net worth, net fixed assets, price to earning ratio, market capitalization and price to book valuegtherangactors
within and beyond our control may lead to our securities being subject to GSM or ASM. In the event our Equity Share
are subject to such surveillance measures implemented by any of the Stock Exchanges, we may be subject to cel
additiondrestrictions in connection with trading of our Equity Shares such as limiting trading frequency (for example,
trading either allowed once in a week or a month) or freezing of price on upper side of trading which may have &
adverse effect on the marketqe of our Equity Shares or may in general cause disruptions in the development of an
active trading market for our Equity Shares.
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Our Equity Shares have never been publicly traded, and, after the Offer, the Equity Shares may experience price
and volume fluctuations, and an active trading market for the Equity Shares may not develop. The Offer Price,
market capitalization to revenue altiple and price to earnings ratio based on the Offer Price of our Company, may
not be indicative of the market price of the Company on listing or thereafter.

Prior to the Offer, there has been no public market for the Equity Shares, and after the Offer, an active trading marl
for the Equity Shares may not develop. Listing and quotation does not guarantee that a market for the Equity Sha
will develop, or ifdeveloped, the liquidity of such market for the Equity Shares. The Offer Price of the Equity Shares
has been determined through a baoilding process and may not be indicative of the market price of the Equity
Shares at the time of commencement of trgdif the Equity Shares or at any time thereafter. The market price of the
Equity Shares may be subject to significant fluctuations in response to, among other factors, variations in our operati
results of our Company, market conditions specific to tiiristry we operate in, developments relating to India,
volatility in securities markets in jurisdictions other than India, variations in the growth rate of financial indicators,
variations in revenue or earnings estimates by research publications, aetut#tipated fluctuations in our operating
results, the publicés reaction to our press release
in senior managerial or key managerial personnel, changes in our shareholder basejrchangasting standards,
policies, guidance, interpretations or principles and changes in economic, legal and other regulatory factors.

Consequently, the price of our Equity Shares may be volatile, and you may be unable to resell your Equity Shares
or above the Offer Price, or at all. There has been significant volatility in the Indian stock markets in the recent pa:
and our Equity Sére price could fluctuate significantly because of market volatility. A decrease in the market price
of our Equity Shares could cause investors to lose some or all their investment.

The Offer Price of the Equity Shares is proposed to be determined by the Company in consultation with the BRLM
on the basis of assessment of market demand for the Equity Shares offered througtbailimokprocess, and
certain quantitative and qualita ve f actor s, i ncl udi rBgsis#osOffer Bricée oan 88 ang &
and the Offer Price, multiples and ratios may not be indicative of the market price of the Company on listing o
thereafter. The relevant financial parameters baseghich the Price Band would be determined, shall be disclosed
in the advertisement that would be issued for publication of the Price Band.

The market price of the Equity Shares may be subject to significant fluctuations in response to, among other facto
variations in our operating results, market conditions specific to the industry we operate in, developments relating
India, announcemés by us or our competitors of significant acquisitions, strategic alliances, our competitors
launching new products or superior products, CO\tErelated or similar situations, announcements by third parties
or governmental entities of significant claims proceedings against us, volatility in the securities markets in India
and other jurisdictions, variations in the growth rate of financial indicators, variations in revenue or earnings estimate
by research publications, and changes in economic, ladaitaer regulatory factors.

We have issued Equity Shares during the preceding 12 months at prices that may be lower than the Offer Price. We
cannot assure you that we will not issue Equity Shares in the future at a price lower than the Offer Price.

We have issued Equity Shares at prices that may be lower than the Offer Price in the last 12 months preceding

filing of thisDraft Red Herrind’rospectusby way of issuing bonus shares. For further detailsjea p i t a | Str

on pagesh. The price at which our Company has issued the Equity Shares in the past is not indicative of the price
which they will be issued or traded. We cannot assure you that the Equity Shares to be issued in the future will be
or lower than the Offer Price

Our Company will not receive any proceeds from the Offer for Sale and the proceeds from the Offer for Sale will
be paid to the®’romoterSelling Shareholder.

The Offer comprises of an Offer for Sale aggregating2®00,00Equi ty Shares of face v
PromoterSelling Shareholdeill Offer related expenses will begorne by our Company and tikgomoterSelling
Shareholder, on a proportional basis, in accordance with applicable law, including Section 28(3) of the Companit
Act, 2013, other than the listing fees which will be solely borne by the Company. All expenses relating to the Offe
shall be paid byhe Company on behalf of tHeromoterSelling Shareholder in the first instance, until the date of
listing of equity shares. All expenses shall be deducted from the Offer proceeds and only the balance amount shall
paid to thePromoterSelling Shareholder in proportion to the Offered Shares. In the event the Offer is withdrawn or
unsuccessful or if the Offer fails to open during the period of validity of the final observations issued byh8EBI,
PromoterSelling Shareholder shall reimburse the Company for any expenses incurred by the Combpehglf of
suchPromoterSelling Shareholder as mutually agreed.

The requirements of being a publicly listed company may strain our resources.

We are not a listed company and have historically not been subjected to the compliance requirements and increa
scrutiny of our affairs associated with being a listed company by shareholders, regulators, and the public at large.
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a listed company, we will incur significant legal, accounting, corporate governance, and other expenses that we c
not previously incur as an unlisted company. We will be subject to the SEBI Listing Regulations which will require
us to file audited annuahd unaudited quarterly reports of our business and financial conditions. If we experience any
delays, we may fail to satisfy our reporting obligations and/or we may be unable to readily determine and according
report any changes in our results of ofierss or cash flows as promptly in comparison to the other listed companies.

Furthermore, as a listed company, we will be required to maintain and improve the effectiveness of our disclosu
controls and procedures and internal control over financial reporting, including keeping adequate records of dai
transactions. In order toaimtain and improve the effectiveness of our disclosure controls and procedures and interna
control over financial reporting, significant resources and management attention will be required. As a result, ot
management 6s attent i onbusimsss conbeens, aviich enayt advdrselly affeanouiohbusiness,
prospects, financial condition, results of operations and cash flows. In addition, we may need to hire additional ste
with appropriate experience and technical legal and accounting knowledy fegal and accounting departments,

but we cannot assure you that we will be able to do so in a timely and efficient manner.

An investment in the Equity Shares is subject to general risks related to investments in Indian companies.

We are incorporated in India and a majority of our assets and employees are located in India. Consequently, c
business, results of operations, financial condition and the market price of the Equity Shares will be affected by chang
in interest rates india, policies of the Government of India, including taxation policies along with policies relating
to industry, political, social and economic developments affecting India.

The trading volume and market price of the Equity Shares of our Company may be volatile following the Offer.

The market price of the Equity Shares of our Company may fluctuate as a result of various factors, few of which a
mentioned below, some of which are beyond our control:

€) quarterly variations in our results of operations;

(b) results of operations that vary from the expectations of securities analysts and investors;

(c) results of operations that vary from those of our competitors;

(d) changes in expectations as to our future financial performance, including financial estimates by researc

analysts and investors;
(e) a change in research analystsdé recommendati ons;

® announcements by us or our competitors of significant acquisitions, strategic alliances, joint operations ¢
capital commitments;

(9) announcements by third parties or governmental entities of significant claims or proceedings against us;
(h) new laws and governmental regulations applicable to our industry;

® additions or departures of key management personnel;

()] changes in exchange rates;

(K) fluctuations in stock market prices and volume; and

0] general economic and stock market conditions.

Any changes in relation to any tife factors listed above could adversely affect the price of the Equity Shares of our
Company.

Any fluctuation in the exchange rates between Indian and foreign currencies may have an adverse effect on the
value of our Equity Shares, independent of our operating results.

Upon listing of our Equity Shares, they will be quoted in Indian Rupees on the Stock Exchanges. Any dividends wit
respect of our Equity Shares will also be paid in Indian Rupees and subsequently converted into the relevant forei
currency for repatriatio, if required. Any adverse development in currency exchange rates during the time taken for
such conversion may reduce the net dividend to foreign investors. In addition, any adverse movement in curren
exchange rates during a delay in repatriating tloegeds from a sale of Equity Shares outside India, for example,
because of a delay in regulatory approvals that may be required for the sale of Equity Shares may reduce the proce
received by Shareholders. For example, the exchange rate betweenahdRimgiee and the U.S. dollar has fluctuated
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substantially in recent years and may continue to fluctuate substantially in the future, which may have an adverse eff
on the returns on our Equity Shares, independent of our operating results.

Investors may be subject to taxes arising out of capital gains on sale of Equity Shares in India.

Under the present Indian tax regime, unless specifically exempted, capital gains arising from the sale of Equity Sha
in an I ndian company is general | ySTToa)x aibsl el eivni eldn doina ..
an Indian stock exchange on which equity shares are sold. Any gain realized on the sale of listed equity shares h
for more than 12 months may be subjeclotog-term capital gains tax in India at the specified rates depending on
certain factors, such as STT paid, the quantum of gains and any available treaty exemptions. STT will be levied
and collected by a domestic stock exchange on which the Equitys@trarsold. Further, any gain realized on the sale

of our Equity Shares held for a period of 12 months or less will be subject tetetmrtapital gains tax in India.
While nonresidents may claim tax treaty benefits in relation to such capital gaomeéngenerally, Indian tax treaties

do not | imit Indiads right to impose tax on capital

The Gol has noti fi eFhantelet20R®@ nawbiechcst i ORAt é6 t hat
certain securities through exchanges, depositories or otherwise to be charged with stamp duty. The Finance Act 2(
also clarified that, in the absence of a specific provision under an agreemdiabitite to pay stamp duty in case of

sale of certain securities through stock exchanges will be on the buyer, while in other cases of transfer for considerat
through a depository, the onuadll be on the transferor. The stamp duty for transfer of certain securities, other than
debentures, on a delivery basis is currently specified under the Finance Act 2020 at 0.015% andaelieenpn

basis is specified at 0.003% of the considerationerhd hese amendments have come into effect from July 1, 2020.
Under the Finance Act 2020, any dividends paid by an Indian company will be subject to tax in the hands of th
shareholders at applicable rates. Such taxes will be withheld by the Indian gopayéamg dividends. Further, the
Finance Act, 2021, which followed, removed the requirement for DDT to be payable in respect of dividends declare
distributed or paid by a domestic company after March 31, 2020, and accordingly, such dividends woldderapbe

in the hands of the shareholders, both resident as well azsiolent. The Company may or may not grant the benefit

of a tax treaty (where applicable) to a rresident shareholder for the purposes of deducting tax at source pursuant to
any corpoate action including dividends. Investors are advised to consult their own tax advisors and to carefully
consider the potential tax consequences of owning Equity Shares.

Further, the Government of India has enacted certain provisions under the Finance Act, 2024 with effect from April :
2024, pursuant to the announcement of the Union Budget for Financial Year 2025. The remaining provisions of tt
Finance Act, 2024 shall ate into effect on the date that the Central Government may, by notification, appoint. The
Finance Act, 2024 provides various amendments to the taxation laws in India. There is no certainty on the impact
the Finance Act, 2024 and any amendments madeitotle future, may have on our business operations or the
industry in which we operate. Unfavourable changes in or interpretations of existing, or the promulgation of new, law
rules and regulations including foreign investment and stamp duty lawsngmyeur business and operations could
result in us being deemed to be in contravention of such laws and may require us to apply for additional approva
Uncertainty in the applicability, interpretation, or implementation of any amendment to or chajoyerining laws,
regulations or policies, including by reason of an absence, or a limited body, of administrative or judicial precedel
may be time consuming and costly of us to resolve and may affect our ability to grow our business in the future.

Investors may not be able to immediately sell the Equity Shares purchased in the Offer on any Indian Stock
Exchange.

The Equity Shares of our Company will be listed on the Stock Exchanges. Pursuant to applicable Indian laws, certe
actions must be completed before the commencement
accounts with the depositoparticipants in India, are expected to be credited within one working day of the date on
which the Basis of Allotment is approved by the Stock Exchanges. The Allotment of Equity Shares in the Offer an
the credit of such Eqgematacgourd with depository martidiphne colddpgikd approaimately s
two Working Days from the Bid/ Offer Closing Date and trading in the Equity Shares upon receipt of final listing and
trading approvals from the Stock Exchanges is expected to commencethi#@nNorking Days of the Bid/ Offer
Closing Date. There could be a failure or delay in listing of the Equity Shares on the Stock Exchanges. Any failure
delay in obtaining the approval or otherwise commence trading in the Equity Shares would mestrictsit or s 6
to di spose of their Equity Shares. There can be no
accounts, or that trading in the Equity Shares will commence, within the time periods specified in this risWactor.
could also be required to pay interest at the applicable rates if allotment is not made, refund orders are not dispatcl
or demat credits are not made to investors within the prescribed time periods.

Any issuance of Equity Shares or convertible securities or other equity linked instruments by our Company in the

future may dilute your shareholding and sale of Equity Shares by shareholders holding significant shares may
adversely affect the trading pricef the Equity Shares in the market.
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We may, in the future, require refinancing the growth of our Company via future equity offerings in the Ararket.
future equity issuances by our Company, including a primary offering of Equity Shares, convertible securities o
securities linked to Equity Shares including through exercise of employee stock options, may lead to the dilution
i nvest or s §s insoaraComphny.|Adyi future equity issuances by us or sale of our Equity Shares by our
shareholders may adversely affect the trading pricen@fEquity Shares in the market, which may cause adverse
implications including difficulty in raising capital through offering of our Equity Shares or incurring additional debt.
Additionally, any perception by investors that such issuances may occursoaffatct the market price of our Equity
Shares. There is no assurance that we will not issue Equity Shares, convertible securities or securities linked to Eq
Shares or that our Shareholders will not dispose of, pledge or encumber their EquityrStierdégture.

Under Indian law, foreign investors are subject to investment restrictions that limit our ability to attract foreign
investors, which may adversely affect the trading price of the Equity Shares.

Foreign ownership of Indian securities is subject to Government regulation. Under the consolidated foreign dire
invest ment policy (eff EQlPoalicyce) ,f rtohme O&d weremr melrbt, df0 210n)
requirements and conditionalities with respect to the level of foreign investment permitted in certain business sectc
both without pri or AutoegtioRoateoor ya nadp pwi avha Ip r(itohre Apfigogall | at
Routed0) . Our Company i ssectanwhich falle uhder tie ApprowahRbuter Ehis may restrict our
ability to raise capital in the future or in the ability of foreign investors to purchase Equity Shares of our Company.

Under foreign exchange regulations currently in force in India, transfer of shares betwaesidents and residents

are freely permitted (subject to certain restrictions), if they comply with the pricing guidelines and reporting
requirements specifiedytthe RBI. If the transfer of shares, which are sought to be transferred, is not in compliance
with such pricing guidelines or reporting requirements or falls under any of the exceptions referred to above, then
prior regulatory approval will be requirefldditionally, shareholders who seek to convert Rupee proceeds from a sale
of shares in India into foreign currency and repatriate that foreign currency from India requiobjactmn or a tax
clearance certificate from the Indian income tax authorities

In addition, pursuant to the Press Note No. 3 (2020 Series), dated April 17, 2020, issued by the DPIIT, which has be
incorporated as the proviso to Rule 6(a) of the FEMA Rules, all investments under the foreign direct investment rou
by entities of a contry which shares land border with India or where the beneficial owner of the Equity Shares is
situated in or is a citizen of any such country, can only be made through the Government approval route, as prescril
in the Consolidated FDI Policy dated Oty 15, 2020 and the FEMA Natebt Rules. Further, in the event of transfer

of ownership of any existing or future foreign direct investment in an entity in India, directly or indirectly, resulting in
the beneficial ownership falling within the aforesagstriction/purview, such subsequent change in the beneficial
ownership will also require approval of the Government of India.

We cannot assure investors that any required approval from the RBI or angaxtéermental agency can be obtained
on any terms or at RebtictionsBroRoreigniOwnerstaprof Intiart Seduritiesp n 8G8a g &

Determination of the Price Band is based on various factors and the Offer Price of the Equity Shares may not be
indicative of the market price of the Equity Shares after the Offer. Further, the current market price of some
securities listed pursuanttocerai n previ ous i ssues managed by the B
below their respective issue prices.

The Price Band for the Offer is determined on the basis of various factors and assumptions, by our Company
consultation with the BRLM. Further, the Offer Price of the Equity Shares has been determined by our Company |
consultation with the BRLM througtihe Book Building Process. These are based on various factors, including factors
as des cr iBasistor Qffer Breed din 8%aadgney not be indicative of the market price for the Equity
Shares after the Offer.

Additionally, the current market price of securities listed pursuant to certain previous initial public offerings managec
by the BRLMs is below their r e s p €dthériRegelatorysasduStatutpry i ¢
Disclosures Price information of past issues handled by teelBRunning Lead Managier o n 339 dhg éactors

that may affect the market price of the Equity Shares include, broad market trends, financial performance and rest
of our Company posisting, and other factors hend our control. We cannot assure you that an active market will
develop, or continuous trading will take place in the Equity Shares or provide any assurance regarding the price
which the Equity Shares will be traded after listing.

Nonl nstitutional Bidders and Qualified Institutional
their Bids (in terms of quantity of Equity Shares or the Bid amount) at any stage after submitting a bid, and Retail
Individual Bidders are not pemitted to withdraw their Bids after Bid/Offer Closing Date.

In accordance with the SEBI ICDR Regulations, QIBs and-Mstitutional Bidders are required to block the Bid
amount on submission of the Bid and are not permitted to withdraw or lower their Bids (in terms of quantity of equity
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shares or the Bid Amount) at any stage after submitting a Bid. Similarly, Retail Individual Bidders can revise ol
withdraw their Bids at any time during the Bid/Offer Period and until the Bid/ Offer Closing date, but not thereafter.
While we are requiredtcomplete all necessary formalities for listing and commencement of trading of the Equity
Shares on all Stock Exchanges where such Equity Shares are proposed to be listed, including Allotment, within thr
Working Days from the Bid/ Offer Closing Date such other period as may be prescribed by the SEBI, events
affecting the investorsdé decision to invest in the
policy, financial, political or economic conditions, our business, restitiperations, cash flows or financial condition
may arise between the date of submission of the Bid and Allotment.

We may complete the Allotment of the Equity Shares even if such events occur, and such events may limit tf
investors6 ability to sell the Equity Shares All ottt
to decline on listing. fierefore, QIBs and Nemstitutional Bidders will not be able to withdraw or lower their bids
following adverse developments in international or national monetary policy, financial, political or economic
conditions, our business, results of operationd; flasvs or otherwise between the dates of submission of their Bids
and Allotment.

Holders of Equity Shares may be restricted in their ability to exercise-gmeptive rights under Indian law and
thereby may suffer future dilution of their ownership position.

Under the Companies Act, a company having share capital and incorporated in India must offer its holders of equi
shares premptive rights tesubscribe and pay for a proportionate number of equity shares to maintain their existing
ownership percentages before the issuance of any new equity shares, unlessrhgtipeerights have been waived

by adoption of a special resolution. However, if ldnes of the jurisdiction the investors are in does not permit them

to exercise their premptive rights without our filing an offering document or registration statement with the
applicable authority in such jurisdiction, the investors will be unablex¢ocese their preemptive rights unless we
make such a filing. If we elect not to file a registration statement, the new securities may be issued to a custodian, w
may sell the securities for the i nvesaléasudhseclitesnandthet .
related transaction costs cannot be predicted. In addition, to the extent that the investors are unable to exercise |
emption rights granted in respect of the Equity Shares held by them, their proportional interestutduze reduced.

Your ability to acquire and sell Equity Shares is restricted by the distribution and transfer restrictions set forth in
this Draft Red Herring Prospectus.

No actions have been taken to permit a public offering of the Equity Shaaay jarisdiction, other than India. As
such, the Equity Shares of our Company have not and will not be registered under the U.S. Securities Act, any st
securities laws, or the law of any jurisdiction other than India. Furthermore, the Equity Shatggexito restrictions

on transferability and resale. The investors are required to inform themselves about and observe these restrictions.
our representatives, and our agents will not be obligated to recognize any acquisition, transfer or hes&lguitfyt
Shares made other than in compliance with the restrictions set forth herein.

A third party may be prevented from acquiring control of us post this Offer, pursuant to-tkeover provisions
under the Indian Law.

As a listed Company in India, there are provisions laid down under Indian law that may delay, deter or prevent a futu
takeover or change in control of our Company. Under the Takeover Regulations, an acquirer has been defined as
person who, directly mindirectly, acquires or agrees to acquire shares or voting rights or control over a company,
whether individually or acting in concert with others. Although these provisions have been formulated to ensure th
interests of investors/shareholders aregmtatd, these provisions may also discourage a third party from attempting
to take control of our Company after completion of the Offer. Consequently, even if a potential takeover of ou
Company would result in the purchase of the Equity Shares at a preémtheir market price or would otherwise be
beneficial to our shareholders, such a takeover may not be attempted or consummated because of Takec
Regulations.

The rights of the shareholders of Companies under Indian law may be more restrictive compared to laws of other
jurisdictions.

Our Articles of Association, composition of our Board of Directors, Indian laws governing our corporate affairs, the
validity of corporate procedures, directorsdé fiduci
may differfromhose t hat would apply to a company in anot h¢
may not be as extensive and widespread as sharehol

Investors may face challenges in assettivggr rights as shareholder of our Company than as a shareholder of an entity
in another jurisdiction.
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SECTION IV T INTRODUCTION

THE OFFER

The following table summarizes details of tbffer:

Offer of Equity Shares® Up t oEquty¢Sharesof face value of 10 each
aggregating up to[ onjillion

of which:

Fresh Issue® Up t EquityBhares aggr e g a 225009
million

Offer for Sale® Up t012,000,000Equity Share® f f ace v a
aggregating up to [ Onpillion by the Promoter Sellin
Shareholder

The Offer comprises of:

A) QIB Portion @®®) Not | es €quitylShare® [ 6F ace v a
aggregating up to [ 0]

of which:

(i) Anchor Investor Portion Up t &quify®Hared f f ace value

(i) Net QIB Portion (assuming Anchor Investor Portion is|[ OHquity Share@ f f ace val ue
fully subscribed)

of which:

(&) Available for allocation to Mutual Funds only (5% of the
Net QIB Portion)

—

OBquity Share¢ f f ace val ue

(b) Balance for all QIBs including Mutual Funds [ 6Bquity Share@ f f ace value

B) Non-Institutional Portion ® Not more tharf O6Hquity Shares f f ace v a
aggregating up to [ 0]

C) Retail Portion®® Not more thaj 6Hquity Share®@ f f ace v a
aggregating up to [ 0]

Pre- and postOffer Equity Shares

Equity Shares outstanding prior to the Offer (as at the date g[ 0 ]

this Draft Red Herring Prospectus)

Equity Shares outstanding after the Offer [ 6Hquity Share@ f f ace val ue

Use of Net Proceeds SeefObjects of the Offéron page75 for information

about the use of the proceeds from the Fresh Issue

Company will not receive any proceeds from the C

for Sale.

(1) The Offer has been authorized by a resolution of our Board datgdst 24, 2024nd the Fresh Issugas been authorized by a special
resolution of our Shareholders dat8egptember 10, 202Burther, our Board has taken on record the consent oPtloenoterSelling
Shareholder by a resolution of our Board dagebtember 10, 2024

(2) ThePromoterSelling Shareholdehas confirmed andauthorisecher participationin the Offer for Sale as set out below:

Name of thePromoterSelling Offered Shares Date of consent letter
Shareholder
Chitra Pandyan 12,000,000 August 24, 2024

*To be updated @@rospectus stage.

(3) Our Company may, in consultation with the BRLM, allocate up to 60% of the QIB Portion to Anchor Investors on a discohaiary
The QIB Portion will accordingly be reduced for the Equity Shares allocated to Anchor Investotthi@rad the Anchor Ingstor
Portion shall be reserved for domestic Mutual Fuodly, subject to valid Bids being received from domestic Mutual Funds at or above
the Anchor Investor Allocation Price. In the event of ursldyscription in the Anchor Investor Portion, the rem@ainEquity Shares
shall be added to thdetQIB Portion. 5% of the Net QIB Portion shall be available for allocation on a proportionate basis to Mutual
Funds only, and the remainder of the Net QIB Portion shall be available for allocation on a proportionate lzis@31B Bidders
including Mutual Funds, subject to valid Bids being received at or above the Offer Price. In the event the aggregateatarvanddl
Funds is less than as specified above, the balance Equity Shares available for Allotrenlitual Fund Portion will be added to
the NetQIB Portion and allocated proportionately to the QIB Bidders in proportion to their Bids. For detail8Qfter Proceduré
on page353

(4) Undersubscription, if any, in the QIBortion would not be allowed to be met with spiler from other categories or a combination of
categorieslf at least 75% of the Net Offer cannot be Allotted to QIBs, the entire applicatioeymaih be refunded forthwitHn the
event aggregate demand in the QIB Category has beeiSuhgtct to valid Bids being received at or above the Offer Price, under
subscription, if any, in any category except the QIB Portion, would be allowed to be met witlvespflom any other category or
combination of cagories, as applicable, at the discretion of our Company, in consultation with the BRLM and the Designated Stocl
Exchange
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(5) Allocation to Bidders in all categories, except Anchor Investors, ifidosInstitutional Investorg&ind Retail Individual Investors, shall
be made on a proportionate basis subject to valid Bids received at or above the Offer Price. The allocation to eactiRdtzil In
Investor shall not be less than the minimum Bid Lot, subject to availability afyERhares in the Retail Portion and the remaining
available Equity Shares, if any, shall be allocated on a proportionate Basisallocation to each NweInstitutional Investor shall not
be Il ess than 7 0.2 million, s ublpsttationalineestdr@categonyyaad the aemaining Equity o f

Shares, if any, shall kalocatedon a proportionate basig\llocation to Anchor Investors shall be on a discretionary basis. For details,
seefOffer Proceduré on page353

For details, including in relation to grounds for rejection of Bids, refé®ffer StructureiandfiOffer Proceduré on page350
and353 respectively. For details of the terms of the Offer,fSeerms of the Offéron page344.
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SUMMARY FINANCIAL INFORMATION
The following tables set forth the summary financial information derived fromRastated Consolidate&inancial

Information The summary financial information presented below should be read in conjunctigiRiviemcial Informatior

and fiManagemer@s Discussion and Analysis of Financi@bsition and Results of Operatiodson pages216 and 304,
respectively.

[The remainder of thipage has intentionally been left blank]
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SUMMARY OF THE RESTATED CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES

(in” million)
Particulars As at As at As at
March March | March 31,
31, 2024 | 31, 2023 2022

ASSETS
Non-current assets
Property, plant and equipment 654.00 387.77 336.58
Capital workin-progress 17.27 6.87 -
Other intangible assets 5.61 6.74 1.92
Goodwill 0.44 0.44 0.44
Financial assets
(i) Investments 16.14 14.81 -
(i) Otherfinancial assets 438.57 412.64 354.06
Deferred tax assets (net) 7.50 18.79 20.74
Other noncurrent assets 132.57 77.27 3.90
Total non-current assets 1,272.1Q 925.33 717.64
Current assets
Inventories 234.59 478.72 407.66
Financial assets
(i) Investments 459.14  291.94 -
(i) Trade receivables 794.78  650.02 538.97
(iii) Cash and cash equivalents 473.09 511.89 654.51
(iv) Bank balances other than (iii) above 3.59 6.07 24.74
(v) Other financial assets 156.55 48.29 24.65
Current tax assets (net) 23.13 3.26 0.91
Other current assets 171.87 206.87 159.48
Total current assets 2,316.74 2,197.0 1,810.92
Total Assets 3,588.84 3,122.39 2,528.56
EQUITY AND LIABILITIES
Equity
Equity share capital 721.50 1.50 1.50
Other equity
Total equity attributable to the Owners of the Company 810.360 1,119.50 923.90
Noncontrolling interest 371.39 635.57 677.53
Total equity 1,903.25 1,756.57 1,602.93
Liabilities
Non-current liabilities
Financial liabilities
i) Borrowings 13.01 1.97 3.10
ii) Other Financial Liabilities 18.57 13.12 8.68
Deferred Tax Liability (net) 1.25 1.36 1.16
Total non-current liabilities 32.83 16.45 12.94
Current liabilities
Financial liabilities
i) Borrowings 369.78 104.10 112.08
ii) Trade payables
a) Total outstanding dues to micro and small enterprises 19.03 13.43 57.92
b) Total outstanding of creditors other tH@h(a) above 624.23 514.22 215.05
iii) Other financial liabilities 435.11 475.43 273.89
Provisions - - 3.13
Other current liabilities 204.61 242.20 250.62
Total current liabilities 1,652.7 1,349.3§ 912.69
Total equity and liabilities 3,688.84 3,122.39 2,528.56
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SUMMARY STATEMENT OF RESTATED PROFIT AND LOSS

(in” million)
Particulars Financial | Financial Financial
Year ended| Year ended| Year ended
March 31, | March 31, | March 31,
2024 2023 2022

Revenue fronoperations 3,005.97 2,532.5( 1,826.39
Other income 308.04 203.01 290.95
Total Income 3,314.01 2,735.51] 2,117.33
Expenses
Cost of materials consumed 2,053.04 1,575.33 1,079.94
(Increase)/decrease in inventories (50.24) 23.06 (8.52)
Employee benefits expenses 247.58 200.63 165.99
Finance costs 22.93 26.65 14.76
Depreciation and amortisation 33.65 23.37 19.26
Other expenses 377.17 411.97 357.13
Total expenses 2,684.13 2,260.95 1,628.54
Profit/(loss) before excetional items and tax 629.88 474.56 488.77
Exceptional items (Gain)/Loss (2.67) (1.87) (1.17)
Restated Profit before tax 632.55 476.43 489.94
Tax expenses:
Current tax 77.55 78.78 72.36
Deferred tax 0.26 (1.27) (4.69)
Total tax expenses 77.81 77.51 67.67
Profit for the year 554.74 398.92 422.27
Other comprehensive income
Items that will not be reclassified to profit or loss
Remeasurement of the net defined benefit liability/asset 18.33 (7.18) (5.82)
Foreign Currencgonversion Adjustment - - -
Tax on items that will not be reclassified to profit or loss (4.57) 1.84 1.34
Items that will be reclassified to profit or loss
Remeasurement of the net defined benefit liability/asset - - -
Foreign Currencygonversion Adjustment 13.23 71.76 44.50
Tax on items that will be reclassified to profit or loss - - -
Total other comprehensive income, net of tax 26.99 66.41 40.02
Total comprehensive income for the year 581.73 465.33 462.29
Profit attributable to:
Owners of the Holding Company 374.42 206.06 165.15
Non - Controlling Interest 180.32 192.86 257.12
Other Comprehensive Income/(Loss) attributable to:
Owners of the Holding Company 13.61 15.59 18.67
Non - Controlling Interest 13.38 50.82 21.35
Total comprehensive income attributable to:
Controlling Interest 388.03 221.65 183.82
Non-Controlling Interest 193.70 243.68 278.47
Earnings per equity share (Nominal value per share Rs. 19/
- Basic & Diluted (Rs.) 5.19 2.86 2.29
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SUMMARY STATEMENT OF RESTATED CASH FLOWS

(in” million)

(Particulars

Financial Year ended
March 31, 2024

Financial Year ended
March 31, 2023

Financial Year ended
March 31, 2022

A) CASH FLOW
OPERATING ACTIVITIES:

FROM

Net Profit before tax as per Statement 632.55 476.43 489.94
Profit & Loss

Adjustment for.

Depreciation and amortization Expense 33.65 23.37 19.26
Finance Cost 22.93 26.65 14.76
Profit on Sale of Assets (2.67) (1.87) (2.17)
Interest on Fixed Deposit (209.09) (158.37) (246.73)
Remeasurement of benefit Obligations 2.56 5.99 3.45
Operating profit before working capital 479.93 372.20 279.51
changes

Working Capital Changes

(Increase)/Decrease in Trade Receivab (144.76) (111.04) (121.94)
(Increase)/Decrease in Inventory 244.13 (71.07) (179.25)
(Increase)/Decrease in Other Current (14.83) (90.37) (13.41)
Non Current Assets

Increase/(Decrease) in Trade Payables 115.61 254.68 (31.11)
Increase/(Decrease) in Other Currg (72.45) 197.56 237.11
Liabilities

Increase/(Decrease) in  Short Tel - (3.13) -
Provisions, etc

Cash generated from operations 607.63 548.83 170.91
Less: Income Taxes paid 92.47 105.78 85.56
Net cash flow from operating activities 515.16 443.05 85.35
(A)

B) CASH FLOW FROM INVESTING

ACTIVITIES:

Purchase of PPE including of CWIP (357.41) (72.57) (30.90)
Sale of PPE 54.51 4.05 1.60
Advance paid for purchase of fixed Ass (120.00) (77.22) (0.65)
Investment made/Sold during the year (168.53) (306.75) 1.40
Interest Income 209.09 158.37 246.73
Forex-PPE, Intangible Assets (3.59) (15.86) (12.42)
Net cash flow from investing activities (385.93) (309.98) 205.76
(B)

C) CASH FLOW FROM FINANCING

ACTIVITIES:

Net Proceeds/(Repayment) of Issue

Capital

Net (Repayment) of Long & Short Ter| (116.42) (210.44) (40.75)
Borrowings

Net Proceeds of Short Term Borrowings 382.10 200.71 70.14
Net Proceeds of Long Term Borrowings 11.05 0.62 1.61
Interest and Finance Cost (22.93) (26.65) (14.76)
Net cash flow from financing activities 253.80 (35.76) 16.24
)

D) IMPACT OF FOREIGN STEP

DOWN SUBSIDIARY :

Change in foreign currency arising ¢ 13.23 71.77 44.50

Consolidation
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(Particulars

Financial Year ended
March 31, 2024

Financial Year ended
March 31, 2023

Financial Year ended
March 31, 2022

Gross up effect of Hyper Inflation of Ste (435.05) (311.70) (381.46)
Down Subsidiary

TOTAL (421.83) (239.93) (336.96)
Net Increase/(Decrease) In Cash & Casl (38.80) (142.62) (29.61)
Equivalents (A+B+C+D)

Cash and cash equivalents at the 511.89 654.51 684.12
beginning of the year

Cash and cash equivalents at the end ¢ 473.09 511.89 654.51
the year

Cash and cash equivalents at the end ¢

the year

Balances with banks 347.15 478.95 633.80
Deposits with bank original maturity of 102.54 - 5.24
less than 3 months

Cash on Hand 23.40 32.94 15.47
Total 473.09 511.89 654.51
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GENERAL INFORMATION

Our Company was or i QualitaPoley Elactrical Cqupmenta Privale Lin#edsa private limited
companyunder therovisions of the&Companies Act, 1956, pursuant to a certificate of incorporation dated September 20, 2001
issued by thé&koC. The name of our Company was subsequently chang@@uality Power Electrical Equipments Limited

upon the conversion of our Compaingm a private t@ public limited company, pursuantadoard resolutiomlatedFebruary

15, 2024 and ourshareholder8 r e s o | uMarch®3, 20@4aanhdeafdesh certificate ofincorporationwas issued odune

14, 2024 py the RC.

Corporate identity number: U31102PN2001PLC016455
Company Registration number: 016455
Registeredand Corporate Office of our Company

Quality Power Electrical Equipments Limited
Plot No. L-61, M.1.D.C
Kupwad Block, Sangli 416 436 Maharashtra, India

For details of the c¢hanHist®yandCertmin CorpBrateNatieiis€hamrgds in@He fegisteeed s
office of our Company at 18p age

The Registrar of Companies
Our Company is registered with the Registrar of Companies, MaharasBtraeathich is situated at the following address:

Registrar of Companies, Maharashtra atPune
PCNTDA Green BuildingBlock A,

1stand 29 Floor, Near Akurdi Railway Station,
Akurdi, Punei 411 044

Maharashtra, India

Board of Directors

The following table sets out the brief details of our Board as on the date of this Draft Red Herring Prospectus:

Name Designation DIN Address
Thalavaidurai Pandyarn Chairman and Managirirector| 00439782 |Balaji Nagar, 153, Kupwad Road, Sar
416416, Maharashtra, India
Chitra Pandyan Whole Time Director 02602659 |Balaji Nagar, 153, Kupwad Road, Sar
416416, Maharashtra, India
Bharanidharan Pandyq Joint Managingand Wholetime| 01298247 |Balaji Nagar, 153, Kupwad Road, Sar

Director 416416, Maharashtra, India

Mahesh Vitthal| Whole TimeDirector 10509703 |1, S Kumar Residency, Moti Chowk, Nish

Saralaya Colony Sangli, VishrambagMiraj, 416416
Maharashtra, India

Pournima Sureg Independent Director 10320821 |Aakanksha plot no 302, lane no IHari Om

Kulkarni Nagar ambai tank jawal rankala stebaju
Phulewadi, Karvir Kolhapur, Maharasht
416010

RajendraSheshadriyer | Independent Director 09319795 |B/12 AO01, Building Na8, Interface Heights

Link Road, Behind BMart, Malad West
Mumbai Suburban, Maharasht#00064
Shailesh Kumar Mishr{ Independent Director 08068256 |Krishna Kumar Mishra, Flat No. &02, Time
Residency, Secter63, Gurgaon Sector 5
Gurgaon, Haryana, 122011

Sadayandi Ramesh |Independent Director 00588780 |21/12, Cresant Street, A B M Avenue, R
Annamalaipuram, Chennalamil Nadu 600 02

For further detail s @&rManagemeito amd@afgeDi rect ors, see 0
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Company Secretary and Compliance Officer

Deepak Ramchandra Suryavanishihe Company Secretary and Compliance Officer of our Company. His contact details are
as follows:

Deepak Ramchandra Suryavanshi

Address Plot No. L-61, M.I.D.C Kupwad Block, Sangii 416 436 Maharashtra, India
Telephone + 91 233 264 5432

E-mail: investorgrievance@qualitypower.co.in

Investor Grievances

Investors may contact the Company Secretary and Compliance OfficerRedistrar to the Offer in case of any {@&er or
postOffer related grievances including noeceipt of letters of Allotment, necredit of allotted Equity Shares in the respective
beneficiary account, nereceipt of refund orders or narceipt of funddy electronic mode, etc. For all Offer related queries
and for redressal of complaints, investors may also write to the BRLM.

All Offer-related grievances, other than of Anchor Investors, may be addressed to the Registrar to the Offer with a copy to
relevant Designated Intermediary(ies) with whom the Bid cum Application Form was submitted, giving full details such a
nameoft he sole or First Bidder, Bid cum Application Form
number of Equity Shares applied for, ASBA Account number in which the amount equivalent to the Bid Amount was blocke
or the UPI ID (for UPI Biddes who make the payment of Bid Amount through the UPI Mechanism), date of Bid cum
Application Form and the name and address of the relevant Designated Intermediary(ies) where the Bid was submitted. Furt
the Bidder shall enclose the Acknowledgment Slitherapplication number from the Designated Intermediary(ies) in addition
to the documents or information mentioned hereinabove. All grievances relating to Bids submitted through Registered Brok
may be addressed to the Stock Exchanges with a copg ®egistrar to the Offer.

All Offer-related grievances of the Anchor Investors may be addressed to the Registrar to the Offer, giving full details such
the name of the sole or First Bidder, Anchor Investor
Anchor Investor Application Form, address of the Bidder, number of the Equity Shares applied for, Bid Amount paid ot
submission of the Anchor Investor Application Form and the name and address of the BRLM where the Anchor Invest
Application Form was submittieby the Anchor Investor.

Book Running Lead Manager

Pantomath Capital Advisors Private Limited
Pantomath Nucleus House

Saki Vihar Road, Andheri East

Mumbaii 400 072

Maharashtra, India

Telephone 18008898711

E-mail: qualitypoweripo@pantomathgroup.com
Investor Grievance Email: investors@pantomathgroup.com
Website: www.panthomathgroup.com

Contact Person:Amit Maheshwari

SEBI Registration No.:INM000012110

Syndicate Members

[ 6]

Statement ofinter-seallocation of responsibilities among the BRLM

Pantomath Capital Advisors Private Limited is the sdkiBl to the Offer and all the responsibilities relating teordination

and other activities in relation to the Offer shall be performed by them, accordingly a statement-sé aitecation of
responsibilities is not required.

Legal Counsel to our Company as to Indian Law

Trilegal

One World Centre

10th floor, Tower 2A & 2B
Senapati Bapat Marg, Lower Parel
Mumbai 400 013

Maharashtra, India
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Telephone +91 22 4079 1000
Registrar to the Offer

Link Intime India Private Limited

C 101, ® Floor, 247 Park

L.B.S. Marg,Vikhroli West

Mumbaii 400 083, Maharashtra, India

Telephone +91 810 811 4949

E-mail: qualitypower.ipo@Ilinkintime.co.in

Investor Grievance Emait qualitypower.ipo@Ilinkintime.co.in
Website www.linkintime.co.in

Contact Person ShantiGopalkrishnan

SEBI Registration No.: INR0O00004058

Banker(s) to the Offer
Escrow Collection Bank(s)

[ 0]

Public Offer Account Bank(s)
[ 0]

Refund Bank(s)

[ 6]

Sponsor Bank(s)

[ 6]

Banker(s) to our Company

AXxis Bank Limited

Amrai Road, Sangli 416 416

Telephone +91 88069 01671

Email: sangli.branchhead@axisbank.com
Website www.axisbank.com

Contact Person Avinash Desai

Designated Intermediaries
Self-Certified Syndicate Banks

The list of SCSBs notified by SEBI for the ASBA process is available at
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, or at such other website as may be prescribed
SEBI from time to time. A list of the Designated SCSB Branches with which an ASBA Bidder (other than a UPI Bidders usin
the UPI Mechani®), not bidding through Syndicate/Sub Syndicate or through a Registered Broker, CRTA or CDP may subm
the Bid cum Application Forms, is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34, or at such othersvasbeiay

be prescribed by SEBI from time to time.

Further, the branches of the SCSBs where the Designated Intermediaries could submit the ASBA Form(s) of Bidders (ot
than RIBs) is provided on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35mwéyjche updated from time to

time or at such other website as may be prescribed by SEBI from time tditads of nodal officers of SCSBs, identified

for Bids made through the UPI Mechanism, are available at www.sebi.gov.in.

SCSBs eligible as Issuer Banks for UPI Mechanism

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI Circular No.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 20dred SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated
April 5, 2022, UPI Bidders using the UPI Mechanism may only apply through the SCSBs and mobile applications whose narr
appears on the website of the SEBI, which may be updated from time to timeoASCSBs and mobile applications, which
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are live for applying in public issues wusing UPI Me c h
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 and is also available on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecodRigieyes&intmid=40 for SCSBs and
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmfde4#3obile applications or at such
other websites as may be prescribed by SEBI from time to time.

Syndicate SCSB Branches

In relation to Bids (other than Bids by Anchor Investors and RIlIs) submitted to a member of the Syndicate, the listesf branch
of the SCSBs at the Specified Locations named by the respective SCSBs to receive deposits of Bid cum Application For
from the members of the Syndicate is available on the website of the SEBI at
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes&intmld=35, as updated from time to time or an
such other website as may be prescribed by SEBI from time to time.dfetimformation on such branches collecting Bid cum
Application Forms from the Syndicate at Specified Locations, see the website of the SEBI at
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes&intmld=35 or any such other websitebas may
prescribed by SEBI from time to time.

Registered Brokers

Bidders can submit ASBA Forms in the Offer using the stockbroker network of the stock exchange, i.e., through the Registel
Brokers at the Broker Centrebhe list of the Registered Brokers eligible to accept ASBA Forms, including details such as
postal address, telephone humber antbd address, is provided on the websites of the Stock Exchanges at www.bseindia.comnr
and www.nseindia.com, as updated frometito time.

Registrar and Share Transfer Agents

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as addres
telephone number and -reail address, is provided on the websites of the Stock Exchanges at
www.bseindia.com/Static/Markets/PubliclssuaalRy.aspx? and
www.nseindia.com/products/content/equities/ipos/asba_procedures.htm, respectively, as updated from time to time.

Collecting Depository Participants

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as their name e
contact details, is provided on the websites of the Stock Exchanges at
www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx? and www.nseindia.com/products/content/equities/
ipos/asba_procedures.htm, respectively, as updated from time to time.

Experts
Except as stated belowur Company has not obtained any expert opinions:

Our Company has received the written consent dSeutember 11, 2024rom Kishor Gujar & AssociatgsChartered
Accountantsto include their name as required under section 26 (1) of the Companies Act, 2013 read with SEBI ICDF
Regul ati ons, in this Draft Red Herring Prospectus and
2013 to the extent and in theiapacity as our Statutory Auditors, and in respect of their (i) examination reportldtelD,
2024,0n our Restated Consolidated Financial Information; and (i) their report 8apgember 11, 2024n the statement of
special tax benefits available our Company andur shareholderspur material subsidigrunder the applicable tax laws in
India in this Draft Red Herring Prospectysi) report datedSeptember 1,02024,on the Pro Forma Consolidated Financial
Informationand such consent has not been withdrawn as on the date of this Draft Red Herring Prospectus.

Our Company has received the written consent dated September 13, 2024, from S. Singhal & Co., Chartered Atountant
include their name as required under section 26 (1) of the Companies Act, 2013 read with SEBI ICDR Regulations, in this Dr
Red Herring Prospectus and as an AExpert 0 inaesped ef theirepertd u n
dated September 3, 202 the Audited Financial Statements for Mehru Electrical and Mechanical Engineers Private Limited
for the financialyears ended March 31, 2024, March 31, 2023 and March 31, 2022.

Our Company has received written consent d&eptember @, 2024from the practicing company secretafditya Patil &

Co., Company Secretarieso i ncl ude its name as an Oexpertd as define
and in its capacity as practicing Company Secretary and in respect of the certificateegaitenbed 6, 2024, issued by it in
connection withinter alia, certain corporate records which are untraceable and filings and such consent has not been withdray
as of the date of this Draft Red Herring Prospectus.

Our Company has received written consent dateglist 10, 2024from Satish P. Kulkarnthe independent chartered engineer,
to includetheirn ame as an O6expertd as defined under Section 2( 3
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independent chartered engin@erespect of the certificate datddly 2Q 2024issued bythem in connection with the capacity
details included in this Draft Red Herring Prospeaind such consent has not been withdrawn as on the date of this Draft Red
Herring Prospectus.

Statutory Auditor to our Company

Kishor Gujar & Associates Chartered Accountants

Office No. 2 1% Floor, Mahalaxmi Heights,

Near Bank of Maharasht(@impri Branch)Pimpri, Pung 411 018
Maharashtra, India

E-mail: info.kgapune@gmail.com

Telephone 020 27472930

Firm registration number: 116747W

Peer review number 014220

Changes in Auditors

Except as disclosed belovietre has been no change in our statutory auditors in the three years preceding the date of this Dr:
Red Herring Prospectus

Particulars Date of Change Reason for Change
Kishor Gujar & Associates Chartered December 202023 Appointedas the Statutory Auditors t
Accountants fill the casual vacancy

Office No. 2 15tFloor, Mahalaxmi Heights,
Near Bank of Maharashtr@Pimpri Branch),
Pimpri, Puné 411 018

Maharashtra, India

E-mail: info.kgapune@gmail.com
Telephone 020 27472930

Firm registration number : 116747W

Peer review number 014220

Khire Khandekar & Kirloskar December 14, 2023 Resignedas the statutory auditor wa|
157, Raghukul, SoutBhivaji Nagar, not peereviewed.
Panchmukhi Maruti Road, Sangli 416416
Maharashtra, India

E-mail: cakirloskar@gmail.com
Telephone 02332376096

Firm registration number: 105148W
Peer review number NA

Grading of the Offer

No credit agency registered with SEBI has been appointed for obtaining grading for the Offer.

Appraising Entity

No appraising entity has been appointed in relation to the Offer.

Monitoring Agency

As the size of th€reshh ssue exceeds 1, 0 O will apmointra crédlt ratimgiagenay tegisteed with SEBlY
as a monitoring agency to monitor thi#lisation of theGrossProceeds, in accordance with Regulation 41 of the SEBI ICDR

Regulations, prior to thi#ling of the Red Herring Prospectus with the RoC. For details in relation to the proposed utilisation of
theGrossP r o c e e DBjects of thefferfi Monitoring Agencygon pages6.

Credit Rating

As the Offer is of Equityshares, credit rating is not required.

Debenture Trustee

As the Offer is of Equity Shares, the appointment of trustees not required.

Green Shoe Option
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No green shoe option is contemplated under the Offer.
Filing of Offer Documents

A copy of this Draft Red Herring Prospectus has been uploaded on the SEBI Intermediary Portal at https://siportal.sebi.gov
in accordance with Regulation 25(8) of the SEBI ICDR Regulations and the SEBI ICDR Master Circular and has been email
at cfddil @sebi.gov.in, in accordance with the instruct
Operational ProceduiieDivision of Issues and ListingCF Do and wi | | also be filed wit

Securities and Exchange Board of India

Corporation Finance Department, Division of Issues and Listing

SEBI Bhavan, Pl ot No. C4 A, 6GO6 Bl ock
Bandra Kurla Complex Bandra (E)

Mumbai 400 051,

Maharashtra, India

A copy of the Red Herring Prospectus, along with the material contracts and documents required to be filed with the RoC
accordance with Section 32 of the Companies Act, and a copy of the Prospectus shall be filed with the RoC at PCNTDA Gre
Building, Block A, 1st & 2nd Floor, Near Akurdi Railway Station, Akurdi, Pund11044, Maharashtra, India as required
under Section 26 of the Companies Act and through the electronic portal at
http://www.mca.gov.in/mcafoportal/loginvalidateuser.do

Book Building Process

Book building, in the context of the Offer, refers to the process of collection of Bids from investors on the basis df the Re
Herring Prospectus and the Bid cum Application Forms. The Price Band will be decided by our Company, in consultation wi
the BRLM, and i f not disclosed in the Red Herring Prospect
English national daily newspaper), [ 6] editions of [ 6]
circulated Marthi newspaper, Marathi being the regional languadeaoigli, Maharashtra where our Registesetti Corporate

Office is located), at least two Working Days prior to the Bid/Offer Opening Date and shall be made available to the Stoc
Exchanges for the purposes of uploading on their respective websites. The Offer Price shall be determined by our Compan
consulation with the BRLM after the Bid/Offer Closing Date.

All Bidders, other than Anchor Investors, shall only participate through the ASBA process by providing the details of thei
respective ASBA Account in which the corresponding Bid Amount will be blocked by the SCSBs. UPI Bidders shall participat
through tle ASBA process by providing the details of their respective ASBA Account in which the corresponding Bid Amount
will be blocked by the SCSBs or using the UPI Mechanism. Anchor Investors are not permitted to participate in the Offi
through the ASBA process.

In accordance with the SEBI ICDR Regulations, QIBs and-Matitutional Investors are not permitted to withdraw or lower

the size of their Bids (in terms of the quantity of the Equity Shares or the Bid Amount) at any stage. Retail Indivishoas Inve
canrevise their Bids during the Bid/ Offer Period and withdraw their Bids until the Bid/ Offer Closing Date. Further, Anchor
Investors cannot withdraw their Bids after the Anchor Investor Bidding Date. Allocation to QIBs (other than Anchor Investors
will be on a proportionate basis while allocation to Anchor Investors will be on a discretionary basis. For further details, se
fiTerms of the Offér a Offr Pfoceduré b e gi n n i 3M4and358 respedively.

The Book Building Process and the Bidding process are subject to change from time to time, and the Bidders are advised
to make their own judgment about investment through the aforesaid processes prior to submitting a Bid in the Offer.
Bidders should note that the Offer is also subject to (i) filing of the Prospectus by our Company with the RoC; and (ii)
our Company obtaining final listing and trading approvals from the Stock Exchanges, which our Company shall apply
for after Allotment.

For further details on t he OfferPbordiréea ma 3ageedur e for Bi c
Underwriting Agreement

After the determination of the Offer Price and allocation of Equity Shares but prior to the filing of the ProspectusRuai@® the
our Company and theromoterSelling Shareholder will enter into an Underwriting Agreement with the Underwriters for the
Equity Shares proposed to be offered through the Offer.

The Underwriting Agreement is datedl] [ The Underwriters have indicated their intention to underwrite the following number
of Equity Shares:
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(The Underwriting Agreement has not been executed as on the date of this Draft Red Herring Prospectus. This portion t
been intentionally left blank and will be filled in before filing of the Prospectus with the RoC)

(_"in million)
Name, address, telephone andmail of the Indicative Number of Equity Shares to be Amount
Underwriters Underwritten Underwritten

[ 8] [ 6] [ 6]
[ 8] [ 6] [ 6]

The abovementioned underwriting commitment is indicative and will be finalized after determination of the Offer Price an
Basis of Allotment and will be subject to theovisions of the SEBI ICDR Regulations.

In the opinion of our Board of Directors, the resources of the Underwriters are sufficient to enable them to discharge th
respective underwriting obligations in full. The Underwriters are registered with the SEBI under Section 12(1) of thet SEBI Ac
orregi stered as brokers with the Stock Exchange(s). Our
entered into the Underwriting Agreement mentioned above on behalf of our Company.

Allocation among the Underwriters may not necessarily be in proportion to their underwriting commitments. Notwithstandin
the above table, the Underwriters shall be severally responsible for ensuring payment with respect to Equity Shares alloce
to invedors procured by them.
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CAPITAL STRUCTURE

The Share capital of our Company as on the date of this Draft Red Herring Prospectus is as set forth below:

(in” million, except share data or indicated otherwise)

Aggregate value at face| Aggregate value at
value Offer Price*

AUTHORIZED SHARE CAPITAL

100,000,00@Equity Shares of face vau e 10 each | 1,000.04

ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL BEFORE THE OFFER®

72,150,00CEquity Shares of face value ofl0 each 721.50

PRESENT OFFER IN TERMS OF THIS DRAFT RED HERRING PROSPECTUS

Offer of up to[ OHquity Shares of face value ofl0 eachaggregating u [
t o[ onjillion @ comprising of:

O«
O¢

Fresh Issueofupfo0Hqui t y Shar e sOeaclt agdrepatig
up 2,260.00million

O¢
O¢

Offer for Sale of up td2,000,000Equi ty Shar esO0each [
aggr egat [ onglliouby thePoomoterSelling Shareholdép @

O¢
O¢

ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL AFTER THE OFFER

[ 6Equity Shares of face value ofl0 each | [ 9

SECURITIES PREMIUM ACCOUNT

Before the Offer Nil

After the Offer [ O

*To be updated upon finalization of the Offer Price.

()

@

The Offer has been authorized by a resolution of our Board datgdst 24, 2024and the Fresh Issue has been authorised by a resolution of our
Shareholders date8eptember 10, 2024urther, our Board has taken on record the consent oPthenoterSelling Shareholder by resolution of our

Board datedSeptember 10, 202ZhePromoterSelling Shareholdenas consented to participate in the Offer for Sale pursuahetaespective consent
letter. For further details of authorizations r ec siiAuteodty df therOffd&y h e n Of f

page333
The PromoterSelling Shareholder confirsithat the Equity Shares being offeredh®r are eligible for being offered for sale pursuant to the Offer in
terms of Regulation 8 and Regulation 8A of the SEBI ICDR Regulations. For further details of authorizations received fdrthe , s ee @ Ot he

and Statutory DisclosurédsEligibility of the Offed o n 33a g e

Changes in the authorised share capital of our Company

For details of the changes to the authorised share capital of our Codyramythe last10 years  sHistory &ndCertain
Corporate MattersAmendments to our Memorandum of Associationo n 187.a g e
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Notes to the Capital Structure

1. Share Capital history of our Company

(a) Equity Share Capital

The following table sets forth the history of the Equity Share capital of our Company.

Date of allotment/split of Reason/particulars of Names of allottees No. of equity | Cumulative |F a c e v glssue price pel  Form of
equity shares allotment/ split of equity shares allotteq No. ofequity equity share | consideration
shares shares ()
September 2®001* Initial subscription to th|Allotment of 90 Equity Shares to Thalavaidurai Pandy 100 100 1,000 1,000 Cash
MOA and 10 equity shares to Chitra Pandyan.
December 27, 2002 Furtherissue Allotment of 370 Equity Shares to Bharanidhar 720 820 1,000 1,00(Q Cash
Pandyan, 30@quity Sharesto Chitra Pandyan, and
equity shares to Muthu Laxmi Poomatri
March 31, 2012 Furtherissue Allotment of455Equity Shareso Thalavaidurai Pandy 680 1,50(Q 1,00(0 1,000 Cash
and 225quity Shares to Bharanidharan Pandyan.
Pursuant to a resolution of our Board dabesttember 14, 2028nd a resolution of our shareholders dalaauary 32024e ach equi ty s h ar ¢000edch wassulivided imp &quiy
S h ar eXeathfind accordingly the issued and pajal equity share capital of our Company was-@ivided from1,500e qui t y s 0GDeaehd0l560,000Eq uli t y SKeaches ¢
January 13, 2024 Bonus issue in the ratio |Allotment of 28,560,00@Equity Shares toThalavaidurg  72,000,00( 72,150,00 10 - NA
four hundred and eigh/Pandyan, 28,560,00&quity Shares to Bharanidhar
(480) Equity Shares f{Pandyan and 14,880,08quity Shares to Chitra Pandyg
every one (1) existin
Equity Share held

*Our Company was incorporated on September 20, 200@flthe date of subscription to the Memorandum of Association was August 2, 2001.

(b) Preference share capital

Our Company has no preference shares as on the date of this Draft Red Herring Praspmantdisgly, our Company has no outstanding preference shares as on the date of this

Draft Red Herring Prospectus.
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2. Equity Shares issued for consideration other than cash or by way of bonus issue or out of revaluation reserves

Date of Reason/Nature of Names of No. of equity| Face Value | Issue price Form of Benefits to
allotment Allotment Allottees shares ( @ per equity |consideration our
Allotted share Company
January 13Bonus issue in thAllotment off 72,000,000 10 - N.A. -
2024 ratio of four hundre(28,560,00Equity
and eighty (48(Shares t

Equity Shares fqThalavaidurai
every one (1) existinPandyan,

Equity Share held |28,560,00@Equity|
Shares t
Bharanidharan
Pandyan and
14,880,00CEquity|
Shares to Chitr
Pandyan.

@ As adjusted for sulivision of equity shares.
3. Issue of shares at a price lower than the Offer Price in the last year

The Offer Price f ¢rofdrdetilsBfallotments m&lk byrow €ompagy at a price lower than the
Offer Price in the last one year, sé@éNotes to the Capital Structur8hare Capital history of our Companyequity Share
Capitaldo on page66.

4. Details of equity shares granted under employee stock option schemes

Our Company has not issued any equity shares under any employee stock option scheme since incorporation. As on
date of this Draft Red Herring Prospectus, our Company does not have any employee stock options scheme or any empl
stock option plan.

5. OurCompany has not issued any Equity Shares or preference shares out of its revaluation reserves at any time since
incorporation.

6. Our Company has not allotted any shares pursuant to any scheme approved under Sections 391 to 394 of the Compar
Act, 1956 or Sections 230 to 234 of the Companies Act, 2013

7. All transactionsn Equity Shares by our Promoters and members of our Promoter group between the date of filing of this
Draft Red Herring Prospectus and the date of closing of the Offer shall be reported to the Stock Exchanges within 24
hours of such transactions.
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8. Shareholding pattern of our Company

The table below presents the shareholding pattern of our Company as on the date of this Draft Red Herring Prospectus.

Cate| Category | Number | Number of | Number | Number Total Shareholdii Number of Voting Rights held in each class of | Number of |Shareholding,| Number of Locked in shares(Xll) Number of
gory of of fully paid | of Partly | of shares| number of | ng as a % securities shares asa% Number of Shares pledged or equity
(I) |shareholde| sharehol| up equity | paid-up |underlyin | shares held of total (IX) Underlying | assuming full otherwise encumbered shares held
r ders (lll) | shares held| equity g (VI number of Outstanding | conversion of (X111 in
() v) shares |Depositor|=(IV)+(V)+ | shares Number of Voting Rights Total as a % of, convertible | convertible |Number| As a % |Number| As a % |dematerializ
held |y Receiptg (D) (calculated Class eg: | Class eg: Total (A+B+ C) securities | securities (ag  (a) of total (@) of total ed form
V) (VI) as per Equity Others (including | a percentage Shares Shares (XIV)
SCRR, Shares Warrants) of diluted held (b) held (b)
1957) X) share capital)
(Vi) As a Xn=
% of (VIN+(X) As
(A+B+C2) a % of
(A+B+C2)
(A) |Promoter 4( 7,21,49,96( 0 0| 7,21,49,96( 99.99|7,21,49,96 0(7,21,49,96 99.9%% 0 0 0 0 0 0| 7,21,49,96
and
Promoter
Group
(B) |Public 4 40 0 0 40| Negligible 40 0 40 Negligible 0 0 0 0 0 0 40
(C) |Non 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Promoter-
Non Public
(C1) |Shares 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
underlying
DRs
(C2) |Shares held 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
by
Employee
Trusts
Total 8| 7,21,50,00( 0 0| 7,21,50,00( 100%]7,21,50,00 0/7,21,50,00 100% 0 0 0 0 0 0| 7,21,50,00
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9. Other details of Shareholding of our Company

As on the date of the filing of this Draft Red Herring Prospeaus Company ha8 Shareholders.

(a) Set forth below is a list dBhareholders holding 1% or more of the pagdShare Capital of our Company, as on the

date of filing of this Draft Red Herring Prospectus:

No. Name of the Shareholder No. of Equity Shares (of| Percentage of the pre Percentage of thepost
face value Offer Equity Share Offer Equity Share capital
capital (%) (%)
1. Thalavaidurai Pandyan 98,60,48 13.67 [ g
2. Chitra Pandyan 149,11,00 20.67 [ g
3. Bharanidharan Pandyan 286,19,48 39.66 [ g
4. Pandyan Family Trust 187,59,00 26.00 [ @
Total 72,149,96( 99.99 [ ¢
(b) Set forth below is a list of Shareholders holding 1% or more of theypahare Capital of our Company, as of 10
days prior to the date of filing of this Draft Red Herring Prospectus
No. Name of the Shareholder | No. of Equity Shares(of | Percentage of the pre | Percentage of thepost
face value 10 each) Offer Equity Share  |Offer Equity Share capital
capital (%) (%)
1. Thalavaidurai Pandyan 98,60,48 13.67 [ g
2. Chitra Pandyan 149,11,00( 20.67 [ g
3. Bharanidharan Pandyan 286,19,48( 39.66 [
4, Pandyan Family Trust 187,59,00 26.00 [ g
Total 72,149,96( 99.99 [ g
(c) Set forth below is a list of Shareholders holding 1% or more of theypahare Capital of our Company, as of one
year prior tathe date of filing of this Draft Red Herring Prospectus
No. Name of the Shareholder | No. of Equity Shares(of | Percentage of the pre | Percentage of the pst
face value 1000 each) Offer Equity Share  |Offer Equity Share capital
capital (%) (%)
1. Thalavaudurai Pandyan 595 39.6/% [ @
2. Chitra Pandyan 310 20.669 [ @
3. Bharanidharan Pandyan 595 39.66% [ ¢
Total 1,500 100.0¢ [ ¢
(d) Set forth below is a list of Shareholders holding 1% or more of theypahare Capital of our Company, as of two

years prior to the date of filing of this Draft Red Herring Prospectus.

No. Name of the Shareholder | No. of Equity Shares(of | Percentage of the pre | Percentage of the pst
face value 1000 each) Offer Equity Share  |Offer Equity Share capital
capital (%) (%)
1. Thalavaidurai Pandyan 595 39.67% [ @
2. Chitra Pandyan 310 20.669 [ g
3. Bharanidharan Pandyan 595 39.66% [ ¢
Total 1,500 100.0( [ g

10. Our Companymay alter its capital structureithin a period of six months from tHgid/Offer Opening Date, by way of
split or consolidation of the denomination of Equity Shares, or by way of further issue of Equity Shares (including issue «
securities convertible into or exchangeable, directly or indirectly for Equity Shares), whethereferential basis, or by
way of issue of bonus Equity Shares, or on a rights basis, or by way of further public issue of Equity Shares, or otherw
to finance an acquisition, merger or joint venture or for regulatory compliance or such other schgareggement dior
acquiring assets dor business purposes or any other purpose as the Board may deem fit, if an opportunity of such natu
is determined by its Board of Directors to be in the interest of our Compan

11. There are no outstanding options or convertible securities, including any outstanding warrants or rights to conve
debentures, loans or other instruments convertible into our Equity Shares as on the date of this Draft Red Herri
Prospectus.
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1 Details of Shareholding of our Promoters and members of the Promoter Group in the Company

(a) As onthe date of this Draft Red Herring Prospectus, the members of the Promoter Group do not hold any Equit
Shares in our Company. Our Promoters hold 42,960 Equity Shares, equivalen®®99% of the issued, subscribed
and paidup Equity Share capital of our Company sasforth in the table belaw

S. N. Name of the Shareholder Pre-Offer Equity Share capital PostOffer Equity Share capital’
No. of Equity % of total No. of Equity % of total
Shares Shareholding Shares Shareholding
Promoters
1. Thalavaidurai Pandyan 9,860,480 13.67 [ § [ §
2. Chitra Pandyan 14,911,000 20.67 [ § [ §
3. Bharanidharan Pandyan 28,619,480 39.66 [ § [ §
4. Pandyan Family Trust 18,759,000 26.00 [ § [ §
Total 72,149,960 99.99 [ 0 [ 0

*Subject to finalisation of Basis of Allotment
(b) All Equity Shares held by our Promoters are in dematerialized form as on the date of this Draft Red Herring Prospectt
(c) Build-up of t h esh&ehaodimgin eur Godmpany

The buildup of the Equity Shareholding of our Promoters since incorporation of our Company is set forth in the table

below.
Nature of transaction Date of No. of equity| Face Issue price/ |Percentage of thg Percentage of
allotment/ shares |value per| transfer price/ | pre-Offer capital [the postOffer
transfer equity per equity (%) capital (%)
shar shar e

Thalavaidurai Pandyan

Initial subscription to th| September 20, 90 1,000 1,00(Q 90.00 [ ¢

MOA 2001

Transfer from Muthulaxn{October 15, 200 50 1,00(Q 1,000 6.10 [ @

Poomari

Further issue March 31, 2012 455 1,000 1,000 39.66 [ @

Pursuant to a resolution of our Board dabestember 14, 2028nd a resolution of our Shareholders dated January 3, 202
equity share of our Conthpangedfinta, Qi egcBhwasessaob

of face value 1,000 each Hhlelvd dbeyd T haloa v6abi, bWrla ie qRua nt
Bonus issue in the ratio | January 13 202 28,560,00 10 - 39.66 [ @
four hundred and eighty (48
Equity Shares for every o
(1) existing Equity Share he

Transfer to HemaiMarch 15, 2024 (20) 10 100.00 Negligible [ ¢
Madhavra Mahabal

Transfer to Balchandr{March 15, 2024 (20) 10 100.00 Negligible [ ¢
Badgonda Patil

Transfer to Pandyan Fam|August 16, 2024 (18,759,000 10 - 26.00 [ @
Trust

TOTAL 9,860,48Equity Shares, aggregating td.3.67%of the pre-Offer paid-up Equity Share capital

of our Company.

Chitra Pandyan

Initial subscription to th| September 20, 10 1,000 1,000 10.00 [ ¢

MOA 2001

Further issue December 27, 300 1,000 1,00( 37.8( [ ¢
2002

Pursuant to a resolution of our Board dabestember 14, 2028nd a resolution of our Shareholders dated January 3, 202
equity share of our Conthpangedfinta, EqQai egcBhwasessob
of face value 1, 000 e adivideiedtdo b3yl ,Ch0 & reaq WPiatnyd ysahha rwees
Bonus issue in the ratio | January 13, 202 14,880,00 10 - 20.67 [ ¢
four hundred and eighty (48
Equity Shares for every o
(1) existing Equity Share hg
TOTAL 1,49,11,000 Equity Shares, aggregating to 20% of the pre-Offer paid-up Equity Share
capital of our Company.

Bharanidharan Pandyan

Further issue December 21 370 1,000 1,00( 45.12 [ ¢
2002
Further issue March 31, 2012 225 1,000 1,00(Q 39.66 [ ¢
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(d)

(e)

(f)

(9

12. Detailso f

(@)

(b)

()

Nature of transaction Date of No. of equity | Face Issue price/ |Percentage of thg Percentage of
allotment/ shares |value per| transfer price/ | pre-Offer capital [the postOffer
transfer equity per equity (%) capital (%)
shar shar e

Pursuant to a resolution of our Board dabmtember 14, 2028nd a resolution of our Shareholders dated January 3, 202

equity share of our Contpangedfinta, EqQ0i egcBhwasessaob

of face value anidrirOParedyac werelsabil \di de/d Bihratro 59, 500 equi t

Bonus issue in the ratio | January 13, 202 28,560,00 10 - 39.66 [ ¢

four hundred and eighty (48

Equity Shares for every o

(1) existing Equity Share hg

Transfer to Chandrashekh{March 15, 2024 (20) 10 100.0d [ g

Bhalchandra Dandekar

Transfer to Sudhak|{March 15, 2024 (20) 10 100.0d

Shamrao Jadhav

TOTAL 28,619480 Equity Shares aggregating to 39.66% of the pr®ffer paid-up Equity Share

capital of our Company

Pandyan Family Trust

Transfer from ThalavaidurAugust 16, 2024  18,759,00 10 - 26.00 [ @
Pandyan
TOTAL 18,759,000Equity Shares, aggregating t026.00% of the pre-Offer paid-up Equity Share

capital of our Company.

Except aglisclosed above, all the Equity Shares held by our Promoters were fullypaid the respective dates of
allotment of such Equity Shares.

As on the date of this Draft Red Herring Prospectus, none of the Equity Shares held by our Promoters are pledgec
are pledged with any lenders as security for loans availed by our Promoters.

Except as disclosed aboveyne of the members of the Promoter Group, our Promoters, or the Directors and their
relatives have purchased or sold any securities of our Company during the period of six months immediately precedi
the date of this Draft Red Herring Prospectus.

There have been no financing arrangements whereby our Promoters, members of the Promoter Group, our Direct
and their relatives have financed the purchase by any other person of securities of our Company during a period of
months immediately precedjrihe date of this Draft Red Herring Prospectus.
¢ dnrfor ¥8imbnthsandsixmoatinsd |

Promoterso ock

Pursuant to Regulations 14 and 16(1) of the SEBI ICDR Regulations, an aggregate of 20% of the fully diluted pos
Offer Equity Share capital of our Company held by the Promoters shall be locked in for a per®dohthsas

mi ni mum promotersd contri buRriocomo tferrosnd thoentch atthert d(ifo n A
shareholding in excess of 20% of the fully diluted goffer Equity Share capital shall be lockidfor a period of

six monthsfrom the date of Allotment.

he of Al l ot ment

Details of the Equity Shares to be lockador 18 monthd r o m t dat e

set forth in the table below.

Name of the
Promoter

Date of
allotment of
the Equity
Shares

Nature of
transaction

No. of
Equity

Shares**

Face value

)

acquisition

Issue/

price per

Equity

No. of Equity
Shares
locked-in*

Percentage o
the post
Offer paid-up
capital (%)

Date up to
which the
Equity
Shares are

Share

Q
[]

subject to
lock-in

[]

[6]
Total
*Subject tofinalisation of Basis of Allotment.

**All the Equity Shares were fully paidp on the respective dates of allotment or acquisition, as the case may be, of such Equity
Shares.

[6] [6] [6] [6]

[6]

[6]

[]
[6]

Our Promoters have given consent to include such number of Equity Shares held by them as may constitute 20%
the fully diluted posOf f er Equity Share capital of our Company
agreed not to sell, transfer, chg e , pl edge or otherwise encumber in
the date of filing this Draft Red Herring Prospectus until the expiry of theitopkriod specified above, or for such
other time as required under SEBI ICDR Regulatiorsept as may be permitted, in accordance with the SEBI ICDR
Regulations.

a
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13.

14.

15.

16.

(d) Our Company undertakes that the Equity Shares that shall be Jocleed not and will not be ineligible for
computation of Promotersé Contribution in terms of
we confirm the following:

) The Equity Shares offered for Promotersd Contrib
immediately preceding years (a) for consideration other than cash involving revaluation of assets or capitalisatic
of intangible assets; or (b) resnlj from a bonus issue of Equity Shares out of revaluation reserves or unrealized
profits of our Company or from a bonus issuance of equity shares against Equity Shares, which are otherwi
ineligible for computation of Promotersd Contri bu

(i) The Promotersd Contribution does not i ncpregediegpnany
year at a price lower than the price at which the Equity Shares are being offered to the public in the Offer;

(iii) Our Company has not been formed by the conversion of a partnershigr frtimited liability partnershigdirm
into a company and hence, no Equity Shares have been issued in the one year immediately preceding the dat
this Draft Red Herring Prospectus pursuant to conversion from a partnershiprfam;

(ivyThe Equity Shares forming part of the Promoterso

Detailsof Equity Shares lockedin for six months

Pursuanto the SEBIICDR Regulationsthe entirepre-Offer capitalof our Companyshallbelockedin for a period ofsix
monthsfrom the date ofAllotment, exceptfor (i) the Equity SharesAllotted pursuanto the Offerfor Sale;(ii) anyEquity
Shareseldby aVCF or Categoryl AlIF or Categonyl AlF or FVCI, asapplicable providedthatsuch EquityShareshall

be lockedin for a period of at leastsix monthsfrom the dateof purchaseby suchshareholdersand (iii) asotherwise
permittedunderthe SEBI ICDR RegulationsFurther,any unsubscribegortion of the Offered Sharewiill alsobelocked

in, asrequiredunderthe SEBI ICDR Regulations. Additionallyin accordancevith Regulation 8A of the SEBI ICDR
Regulations, the relaxation from loak period provided under Regulation 17(c) of the SEBI ICDR Regulations to Equity
Shares held by CFs or Category | AlF or Category Il AIF or FVCI shall not be available to any Shareholder(s) holding,
individually or with persons acting in concert, more than 20% ofQdfer shareholding of our Company on fully diluted
basis.

Lock-in of Equity Shares Allotted to Anchor Investors

Any Equity Shares Allotted to Anchor Investors in the Anchor Investor Portion shall be locked in the following manner:
There shall be a loek of 90 days on 50% of the Equity Shares Allotted to the Anchor Investors from the date of Allotment,
and a lockin of 30 days on the remaining 50% of the Equity Shares Allotted to the Anchor Investors from the date o
Allotment.

Recordingon nontransferability of Equity Shares locketh

As required under Regulation 20 of the SEBI ICDR Regulations, our Company shall ensure that the details of the Equ
Shares lockedh are recorded by the relevant Depository.

Otherrequirements in respect of loein

Pursuant to Regulation 21 of the SEBI ICDR Regulations, Equity Shares held by our Promoters arid,laskedntioned
above, may be pledged as collateral security for a loan with a scheduled commercial bank, a public financial institutio
Systemically inportant NorBanking Financial Company or a deposit accepting housing finance company, subject to the
following:

(&) With respect to the Equity Shares lockador six months from the date of Allotment, such pledge of the Equity
Shares must be one of the terms of the sanction of the loan.

(b) With respect to the Equity Shareslockedh as Pr omotersé Contribution for
loan must have been granted to our Company for the purpose of financing one or more of the objects of the Off
which is not applicable ithe context of thisOffeFor f ur t her dObjectsioflthe Offép loena7§la gsee
the DRHP.

However, the relevant loeik period shall continue post the invocation of the pledge referenced above, and the relevan
transferee shall not be eligible to transfer to the Equity Shares till the relevaiin lpekiod has expired in terms of the
SEBI ICDR Regulations. For details of pledge on Equity Shares which will confingelisting of the Equity Shares,
pl easieBuiklkap 6f the Promotersd sabomg ehol ding in our Comp

72



17.

18.

19.

20.

21.

22.

23.

24.

25.

26.

27.

In terms of Regulation 22 of the SEBI ICDR Regulations, Equity Shares held by our Promoters andnlocieadbe
transferred to any member of the Promoter Group or a new promoter, subject to continuatiomnodipgdicablewith the
transferee for the remaining period and compliance with provisions of the Takeover Regulations.

Further,in terms of Regulation 22 of the SEBI ICDR Regulations, Equity Shares held by persons other than our Promote
prior to the Offer and locketh for a period of six months, may be transferred to any other person holding Equity Shares
which are locked in alongith the Equity Shares proposed to be transferred, subject to the continuation of the lock in with
the transferee and compliance with the provisions of the Takeover Regulations.

OurCompany, the Promoters, the Directors and the BRLM have no existing buyback arrangements and or any other sim
arrangements for the purchase of Equity Shares being issued through the Offer.

As on the date of this Draft Red Herring Prospegatus Company does not have any investors which are either directly or
indirectly related to the BRLM or its respective associates or affiliates.

All issuances of securities made by our Company since its incorporation till the date of filing DfafiiRed Herring
Prospectus were in compliance with the Companies Act, 1956 and the Companies Act, 2013, as applicable.

Except as disclosed in this section, none of the Directors or Key Managerial Personnel or Senior Marseysorere!
of our Company hold any Equity Shares in our CompanyF o r  d ©turéManagemenghareholding of Directors in
ourCompang on 19%age

All Equity Shares issued pursuant to the Offer shall be fully-ppidt the time of Allotment and there are no partly paid
up Equity Shares as on the date of this Draft Red Herring Prospectus

As on the date of this Draft Red Herring Prospectus, the BRLM and its ass¢aéadefined in the Securities and Exchange
Board of India (Merchant Bankers) Regulations, 1992 do not hold any Esjuétyesof our Company. The BRLM and

their affiliates may engage in the transactions with and perform services for our Company in the ordinary course of busine
or may in the future engage in commercial banking and investment banking transactions with ouryGomaich they

may in the future receive custorgartompensation.

Noneof the Promoters or other members of our Promoter Group will participate in the Offer except to the extent of the
participation in the Offer for Sale.

There will be no further issue of Equity Shares whether by way of issue of bonus shares, preferential allotment, rights is¢
or in any other manner during the period commencing from filing of the Draft Red Herring Prospectus with SEBI until the
Equity Shaes are listed on the Stock Exchanges.

No person connected with the Offer, including, but not limited to, the BRLM, the members of the Syndicatenpany

our Directors, our Promotesdmembers of our Promoter Group, shall offer or make payment of any incentive, whether
direct or indirect, in the nature of discount, commission and allowance, except for fees or commission for services rendel
in relation to the Offer, in any manner, whettin cash or kind or services or otherwise, to any Bidder for making a Bid.

Thereshallbe only one denomination of the Equity Shares, unless otherwise permitted by law.
Details of acquisitions through secondary transactions of the securities of our Company

Exceptas disclosedintiieCapi t al iBoildupcboér ehe Pr omoter sd ¢ hoarr hadd e i
as set out below, there have been no acquisitions through secondary transactions of the Equity Shares of our Compan

Hemant Madhavrao Mahabal

Sr. | Name of the | Transferee/ | Date of Number | Face Amount of Price of Mode of
No. | Transferor Name of | acquisition | of shares| value | Consideration | acquisition | Acquisition
the major acquired ( ) «C )
shareholder
1. Thalavaidurai| Hemant March 15, 10 10 1,000.00 100.00| Transfer
Pandyan Madhavrao | 2024
Mahabal
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Bhalchandra Bagonda Patil

Sr. Name of Transferee/ Date of | Number | Face Amount of Price of Mode of
No. the Name of the | acquisiti | of shares| value | Consideration | acquisition | Acquisition
Transferor major on acquired ( ) ( )
shareholder
1. Thalavaidur | Bhalchandra | March 10 10 1,000.00 100.00| Transfer
ai Pandyan | Badgonda 15, 2024
Patil
Chandrashekhar Bhalchandra Dandekar
Sr. Name of | Transferee/ Date of Number | Face | Amount of Price of Mode of
No. the Name of the | acquisition of valu | Consideratio | acquisitio | Acquisitio
Transferor major shares | e ( n( ) n n
shareholder acquire
d
1. | Bharanidha| Chandrashek| March 15, 10 10 1,000.00 100.00| Transfer
ran har 2024
Pandyan Bhalchandra
Dandekar
Sudhakar Shamrao Jadhav
Sr. Name of | Transferee/ Date of | Number | Face | Amount of Price of Mode of
No. the Name of the | acquisitio of value | Consideration | acquisition | Acquisition
Transferor major n shares ( ) ( )
shareholder acquired
1. | Bharanidha| Sudhakar March 15, 10 10 1,000.00 100.00| Transfer
ran Shamrao 2024
Pandyan Jadhav
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SECTION V i PARTICULARS OF THE OFFER

OBJECTS OF THE OFFER

The Offer comprises the Fresh Issue and the OfferforBdlee Fr esh | ssue comprises of |
2,250.00million to be issued by our Company and the Offer for Sale comprises of @®aDI000 Equity Shares aggregating
[ 6] million by the Promot erSuSmatylofithe @ffeDomente haoThdlGffedo. oFho rp adye

17 and51, respectively.

Offer for Sale

The Promoter Selling Shareholder will be entitled to her respective portion of the proceeds of the Offer for Sale, etftey dedu
the portion of Offer related expenses and relevant taxes thereon, as applicable. Our Company will not receive any proce
from the Offer for Sale and the proceeds received from the Offer for Sale will not form part of the Net Proceeds.

Fresh Issue

The details of the proceeds of the Fresh Issue are set forth below:

Particulars Esti mat ed an
million)
Gross Proceeds of the Fresh I$8ue 2,250.00
(Less) Expenses in relation to the Fresh Issue (0 9
Net Proceed3 [ &

(Subject to full subscription of the Fresh Issue component.
@Tobe finalised upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC.

Requirement of funds

The Net Proceeds of the Fresh Issue are proposed to be utilized in the following:manner

1. Payment of the purchase consideration for the acquisititdebfu Electrical and Mechanical Engineers Private Limited
2. Funding capital expenditure requirements of our Company for purchase plant and maehigery

3. Funding inorganic growth through unidentified acquisitions athér strategic initiatives and general corporate purposes

=13

(col |l ectObjecesd )y, t he

In addition to the aforementioned Objects, our Company will receive the benefits of listing of its Equity Shares on the Sto
Exchanges ncl udi ng enhancement of our Companyés brand n.ame

The main objects and the objects incidental and ancillary to the main objects of our MoA enables our Company (i) to undertz
our existing business activities; (ii) to undertake activities for which funds are being raised by us through the Frestdlssue
(iii) to undertake the activities for which funds are earmarked towards general corporate purposes.

Utilization of Net Proceeds

The Net Proceeds are proposed to be utilized in the following manner:

in 7 Imill
Sr. No. Particulars Estimated amount
(in mi
1. Payment of the purchase consideration for the acquisitioMedfru Electrical and 1,170.00
Mechanical Engineers Private Limited
2. Funding capitalexpenditure requirements of our Company for purchase plant 267.79
machinery
3. Funding inorganic growth through unidentified acquisitions and other strg [ &
initiatives and general corporate purposes
Total” [0 ]

*To be finalised upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC.
#The amounto beutilised forunidentified acquisitions angeneral corporate purposes shall not exc866 of the Gross ProceedEhe
amount utilised for general corporate purposes alone shall not exceed 25% of the Gross Proceeds.
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Our Board at its meeting held &@geptember 162024approved the proposed objects of the Offer and the respective amounts
proposed to be utilized from the Net Proceeds for each oBjeciMatérial Contracts and Documents for Inspecfidvdaterial
Documenté o n 4j3age

Proposed schedule of implementation and deployment of Net Proceeds

We propose to deploy the Net Proceeds towards the Objects in accordance with the estimated schedule of implementation
deployment of funds set forth in the table below:

in 7 mill
Particulars Total estimated Amount Amount to be Estimated
costV deployed as of | funded from Net | deployment of the
August 31, 2024 Proceeds Net Proceeds
Fiscal 2025

Payment of the purchag 1,200.00 30.00% 1,170.00 1,170.00
consideration for the acquisition (
Mehru Electrical and Mechanic:
Engineers Private Limited
Funding capital expenditur 267.79 - 267.79 267.79
requirements of our Company fi
purchase plant and machinery
Funding inorganic growth throug [ © - [ © [6]
unidentified acquisitions and oth
strategic initiatives and gener
corporatepurpose$’
Net Proceedd [ 6 - [0] [6]

Applicable taxes, to the extent required, have been included in the estimated cost.

To be finalised upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC. The¢oabeount
utilised forunidentified acquisitions angeneral corporate purposes shall not exc8B& of the Gross ProceedBhe amount utilised
for general corporate purposes alone shall not exceed 25% of the Gross Proceeds.

As certified by Kishor Gujar & Associates, Chartered Accountants, Statutory Auditors of our Cqupsugnt to their certificate on
the source of funds and deployment of funds daggdember 162024

)
@)

(©)

The fund requirements, the deployment of funds and the intended use of the Net Proceeds as described in this seation are |
on our current business plan, management estimates, market conditions and other external commercial and technical fac
Howeve, such fund requirements and deployment of funds have not been appraised by any bank, or financial institution. V
may have to revise our funding requirements and deployment schedule on account of a variety of factors such as timing
completion of the ® f e r our financi al and mar ket condition, our
requirements, business and strategy, retention other external factors such as changes in the business environment and ir
or exchange rate fluctuatisypwhich may not be within trentrolof ourmanagemenihis may entail rescheduling or revising

the planned expenditure and funding requirements, including the expenditure for a particular purpodisaetiom of our
management, subject to compliance with applicable laws.

Subject to applicable law, in case of a shortfall in raising requisite capital from the Net Proceeds or an increasalin the tc
estimated cost of the Objects, business considerations may require us to explore a range of options including utilising
internal accruals and seeking additional debt from existing and future lenders. We believe that such alternate arrangem:
would be available to fund any such shortfalsu r t her , i n case of wvariations in tF
pwroses set forth above, increased fund requirements f
available in respect of the other purposes for whishtfao
ofhet Net Proceeds in a scheduled Financi al Year i s not
utilised in the next Fi scal Year , as may be dfetheactuai n e |
utilisation towads any of the Objects is lower than the proposed deployment, such balance will be used towards genel
corporate purposes) the extent that the total amount to be utilised towards general corporate purposes is within the permissik
limits in accordance with the SEBI ICDR Regulations

Means of Finance

The aggregate purchase consideratioderthe Mehru SPAis 1,200.00 million out of which our Company has paid an
advance amount of30.00 million.Save and excefite foregoing, thentire requirement of funds for the Objects of the Fresh
Issue are proposed to be met from the Net Proceeds, we cohéitrthere is no requirement to make firm arrangements of
finance towards at least 75% of the statexhns of finance througkerifiable means, excluding the amount to be raised through
the Fresh Issue. Aocdingly, we are in compliance with tliequirements prescribed under Paragraph 9(C)(1) ofAPaft
Schedule VI and Regulation 7(1)(e) of the SEBI ICR&yulationsin case of a shortfall in the Net Proceeds or any increase
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in the actual utilization of funds earmarked for Objects, our Company may explore a range of options including utilizing oL
internal accruals or availing additional debt for capital expenditure.

Details of the Objects

1. Payment of the purchase consideration for the acquisition of Mehru Electrical and Mechanical Engineers Private
Limited

In order togrow and expand our business, we evaluate targets for acquisitions and seek opportunities to acquire busines
which complement ouproductofferings, strengthen or establish our presence in our targeted domestic and internationa
markets, or enhance our knowledggse and knowow and provide synergy to our existing businesses and operations.

We believe that we have benefitted significantly from the acquisitions undertaken by us in tié@sstacquisitions

have helped us to establish and expand our control on the value chain of energy transition & power technologies. C
emphasis on inorganic growth & acquisitions is targeted towards adding capabilities, value chain enlargement, spread
product bouquet and désking our business modeThe table below summarizes the key acquisitions that we have
undertaken in the past:

Name of the Financial Year of Acquisition Consideration Acquisition Rationale
Company (in__million)
Electrical Power| 2022 10.86| To manufactureinstrument
Equipment Company transformers till 145 KV.
S&S Transformers & 2019 10.24| To manufacture mediun
Accessories  Privaty voltage instrumen
Limited transformers (<33KV) an(
cast resin instrumen
transformers
Endoks Ene|2011 15.96" | To develop larger coils fo
Sistemleri Sanay SvC and STATCOM
Kt hal at Y% devices.
Limited Kki
Amount in Eur os whoR.@2las avthesatecoberchamge breMhrch 34, 2011

For details in relation to our business and the industry in whichwee r at e, QurBasiness a mdlstryi
Overviewdo o n 1plamd&08§, respectively.

The typical framework and process followed by us for acquisitions invttheadentification ofthe strategic acquisitions
based on the following criteria: (a) expertise in the domain we operate in or wish to expand into; (b) compatibility with ou
industry; (c) presence in our targeted domestic and overseas markets; (d) new capabilities tsseg@istomersand

(e) newer technology infrastructure, service/product offerid¢gs.typically engage external advisors and consultants to
assist us in th@rocess of such acquisition, with whom (and with the potential target) we enter into customary non
disclosure agreements. We may be required at various stages of the pioopgessyre:(i) corporateauthorizationsand
approvalsof corporate actionby way of Boardand Shareholdeesolutions, (ii) applicable judicial/regulatory approyals

and (iii) financing, including by way of raising of capital or borrowings/financial assistance from banks/financial
institutions We also enter into requisite nalisclosure agreements and undertake due diligence of the target. On
satisfactory conclusion of the diligence exercise, we enter into definitive agreements after the approval of our Board a
the shareholders, if required.

Pursuant to a Share Purchase Agreement dated April 24, 2024, between our CqmipaiehruiSPAO )Mehru

El ectrical and MechanicMehruEngameéet e Ps haat aSelkerdent, $ eoduf
Company will acquire 522,750 equity shares from the S
51 % of the shareholding of Mehru Electrical and Mechanical Engineers Private Limited. Additionally, a Letter of
Extension dad July 24, 2024 has been executed by our Company and Mehru extends the period for entering into
shareholders agreement from May 21, 2024 ¢oddinber 21, 2024. We believe that with the acquisition of Mehru, our
Company has expanded the scope of its business allowing us to manufacture instrument transfot@teis\illThe
proposed acquisition will facilitate our company's expansion into new verticals and geographic markets, includin
Sout heast Asia and Africa, where Mehru has a strong
allow for the provision of integrated solutions across utilities, power generation, and heaystriadsectors. The
acquisition will enable product bundling and streamlined procurement processes, leading to increased margins &
enhanced customer value through more comprehensive offerings.
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As set out above, we Ipl70Opmill®refrorn the Nett Probeeds ewaads theudischarge of the
balance consideration payable to the sellers. In accordance with the term#lehtiueSPA the payout structure for the
consideration payable by our Company i s within isidayefbmthe t o
date of theMehru SPA which has been paid by our Company as on the date of this Draft Red Herring Prospelctiis
payment of t he0O0méliomgiiontd thegxpiratioh of #5/days from the date of listing of the Equity Shares
of our Company on the stock exchanges upon completion of the initial public offering.

In terms of the Mehru SPA, the parties have acknowledged that they shall not be entitled to terminate or vary any terms
the Mehru SPA until the earlier of, (i) expiry of 12 (twelve) months from the date of execution of the Mehru SPA,; or (ii)
expiry of %4 (forty five) days from the date of listing of Equity Shares, or such later date as the parties may mutually agre
to in writing, and shall be irrevocably bound by the same. Further, the Mehru SPA Came into effect on April 24, 2024, ar
shall remain valicgand binding on the parties until it is terminated in accordance with the terms thereof.

We may enter into additional amendments to extend the timelines for consummation of the transactions, if required, at
appropriate stage.

Al s 0o RikeFactofsl Acquisitions, strategic alliances and investments could be difficult to integrate, disrupt our
business and lower our results of operations.o n 2& a g e

Other than the receipt of the proceeds of the Offer for Sale by our Prepmate€Company hasot enterednto andis not
planning to enterinto any arrangementagreementswith any of our Directors, Key ManagerialPersonnel,Senior
ManagemenPersonnelGroupCompaniesn relationto the utilisation of the Net Proceeds. Further, there are no material
existing or anticipated interests of such individuals and entities in the objdhts ©ffer except as set out above.

Details ofMehru Electrical and Mechanical Engineers Private Limited

Corporate information

Mehru was incorporated on October 13, 1995, as a private limited company under the Companies Act, 1956. Its registe
office is situated atE-1247, Ind. Area, Bhiwadi, Distict Alwar, Rajasthan, India, 301019Iits CIN is
U29299RJ1995PTC010898

Nature of business

The principal business of Mehru is, among othtrsnanufacturetrade, sell, import, exporfabricate assemble, take
agency andtherwisedeal in control and realyanels, switch gegranels, current transformdfST), potentiatransformers
(PT) stabligers, invertor, UP&pacitors, resistors, theristors, all kindt@sformers, electric generators and cables, all
other electrical substation equipments atettrical goods

Capital structure

As on the date of this Draft Red Herring Prospectus, the authorised share capital of Meh2,630,000 divided into
1,250,000 equity shares-upf shalCk eaqhc2aiioavidedittatlicOas 0a0rsd
equity shares of 10 each.

Shareholding pattern

The following table sets forth the details of the shareholding of Mehru, as on the date of this Draft Red Herring Prospect

Sr. Name of the Shareholders Number of shares of face | Percentage of total equity
No. value 10each shareholding (%)

1. | Sudhir Prakash Sharma 542,500 52.93
2 Asha Sharma 99,990 9.76
3. | Sandeep Prakash Sharma 210,000 20.49
4. | Mandeep Prakash Sharma 100,010 9.76
5. Monica Sharma 72,500 7.07
Total 1,025000 100.00

Impact of acquisition of Mehru

For the illustration othe acquisition of Mehruas if theacquisition hacdconsummated on April 1, 2024 p | e Pme s ¢€
Forma Consolidated Financial Information o n 291.a g e
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Financial information

Set forth below are the bri¢fighlights of the auditedstandalondinancial statements of Mehru as at March 31, 2024,
March 31, 2023 and March 31, 2022:

(in” million unless otherwise statpd

Particulars As at and for the As at and for the As at and for the
Financial Year ended Financial Year ended Financial Year ended
March 31, 2024 March 31, 2023 March 31, 2022
Statement ofAssets and Liabilties
Equity and Liabilities
Sharehol der s 1,229.92 1,128.21 1,063.01
Non-Current Liabilities 66.20 63.88 80.46
Current Liabilities 506.93 759.97 923.12
Total 1,803.05 1,952.06 2,066.60
Assets
Non-Current Assets 353.70 361.28 386.50
Current Assets 1,449.35 1,590.79 1,680.10
Total 1,803.05 1,952.06 2,066.60
Statement of Profit and Loss
Total Income 2,193.45 2,030.56 1,892.41
Expenses 2,055.98 1,921.34 1,791.21
Profit after Tax 101.71 65.21 58.22
Statement of Cash Flows
Net cash from operatin 111.26 320.80 (41.87)
activities
Cash wused in investin (13.51) 2.28 (17.91)
activities
Cash used/ generated (141.67) (236.25) 34.71
financingactivities

TheAudited Financial Statements of Mehru Electrical and Mechanical Engineers Private Limited will be available on the
website of the Company at https://qualitypower.comfpfsom the date of the Draft Red Herring Prospectus till the
Bid/Offer Closing Date

Funding capital expenditure requirements of our Company for purchase plant and machinery

We are an Indian player serving global clients in critical energy transition equipment and power technologies. We provi
high voltage electrical equipment and solutions for electrical grid connectivity and energy transition. We are a technolog
driven conpany specializing in the provision of power products and solutions across power generation, transmissiol
distribution, and automation sectors. Additionally, we offer equipment and solutions tailored for emerging application
such as largscale renewablegSource: Care Report).

On an ongoing basis, we invest in the procurement plant and machinery, which is utilized by us in carrying out of ot
business, based on our Order Book and the future requirements estimated by our management. We propose to utiliz
270.00 million out of the Net Proceeds towards purchase of below mentioned plant and machinery.

Whil e we pr opg7®.80emilioraowards purchasirglant and machinenbased on our current estimates, the
specificnumber and nature of sugitant and machineryo be procured by our Company will depend on our business
requirements. Theapitalrequirements, the deployment of funds and the intended use of the Net Proceeds, are based
our currentbusiness plan, management estimates, current and valid quotations from suppliers and other commercial &
technicalfactors.

An indicative list ofsuch plant and machinery that we intend to purchase, along with the details of the quotations we ha\
received in this respect is set forth below:

(the remainder of this page has intentionally been left Hlank
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Sr. No.| Description of the | Cost per unit (in Quantity Cost | GST Total Name of the vendory  Date of the Validity
Plant and Machinery mi | | million) Amount quotation
million) ®
1. 5T Battery Forklift with 4.50 1 4.50 18% 4.50| Novel Industrial August 30, 2024 270 days from th
Triple Mast, 4.2 mtr sid Equipment & Servic date of the
shift attachment guotation
2. Vertical Insulation 493 2 9.86 N.A. 9.86% | Beijing Holland Co.|August 22, 2024270 days from th
Wrapping machine ( Ltd date of the
linesin 1) guotation
3. Planetary strandin 32.25 2 64.51 N.A. 64.51® | Beijing Holland Co.,| August 22, 2024270 days from th
machine (Max. 61 lines Ltd date of the
guotation
4. 24 Bobbins Strandin 3.65 1 3.65 N.A. 3.65|Pratik  Machinerie{ August 22, 20249 months from th
Machine with Capsta Private Limited date of the
Unit guotation
5. Turks Head (Shapin 1.70 1 1.70 N.A. 1.70|Pratik  Machineriej August 22, 20249 months from th
Machine) Private Limited date of the
guotation
6. 04-Layer Serv( 2.00 1 2.00 18% 2.00| Pratik  Machineriej August 22, 2024 9 months from th¢
Controlled Horizonta Private Limited date of the
Taping Machine guotation
7. Fiber Glass Machine 2.65 1 2.65 18% 2.65| Pratik  Machineriej August 22, 20249 months from th
Private Limited date of the
guotation
8. 586 kVAr, 7.5 kV, 5( 0.07 100 6.88 18% 6.88| Magnewin  Energy August 22, 2024270 days from th
Hz. 17 Phase, Interng Private Limited date of the
fuse type high voltag guotation
capacitor units
9. 550 kVAr, 13 kV, 5C 0.07 50 3.3 18% 3.35|Magnewin Energy| August 22, 2024270 days from th
Hz. 17 Phase, Interng Private Limited date of the
fuse type high voltag guotation
capacitor units
10. Impulse Voltage Teg 33.00 1 33.00 18% 33.00|KVTEK Power| August 23, 20249 months from th
Set Systems Privat date of the
Limited guotation
11. Spectro Chec 2.20 1 2.20 18% 2.20| AMETEK August 30, 2024270 days from th
Spectrometer Instruments Indi date of the
Private Limited guotation
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Sr. No.| Description of the | Cost per unit (in Quantity Cost | GST Total Name of the vendory  Date of the Validity
Plant and Machinery mi | | million) Amount guotation
million) ®
12. Flat and channel suppc 0.03 30 0.75 18% 0.75| Pratik Wire & Cabld August 252024 |9 months from th
bobbini 700mm Machines Privat date of the
Limited guotation
13. Flat and channel suppc 0.04 30 1.20 18% 1.20| Pratik Wire & Cablg August 25, 20249 months from th
bobbini 800 mm Machines Privat guotation date
Limited
14. Flat and channel suppc 0.05 15 0.75 18% 0.75| Pratik Wire & Cabld August 25, 20249 months from th
bobbini 920 mm Machines Privat guotation date
Limited
15. 25 MT Electric 31.20 1 31.20 18% 31.20 ElectroMech August 22, 2024270 days from th
Steerable Trolley Material  Handling date of the
including Erection an Systems (India guotation
Commissioning costs Private Limited
16. Mandrel 1.37 20 27.40 18% 27.40| Specific August 22, 20249 months from th
Mechatronics Privat date of the
Limited guotation
17. Winding Machine 248 24 59.44 18% 59.44] Specific August 22, 20249 months from th
Mechatronics Privat date of the
Limited guotation
Total 255.04 - 267.79Y| - - -

2

(€
@)
(©)
()

DApplicable taxes to the extamiguired have been included in the estimated cost.
All quotations received from the vendors are valid as on the date of this Draft Red Herring Prospectus
USD amount which was converted i83.81, as at the rate of exchange on August 23, 2024.

YNncludes 5% otontingencyexpenses on the total amount aggregatirig 1@ 64 million.
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A brief description of the machinery we propose to purchase, and its intended purpose, is set out below:

Sr.
No.

Plant/ Machinery

Description

1.

5T BatteryForklift

Used to liftand move heavy materia
including reactor coils an
transformers.

Vertical Insulation Wrapping Machine

Ensures adequate insulation for wi
and cables to prevent electrical faul

Planetary Stranding Machine

Creation of multwire strands for
cables

24 Bobbins Stranding Machine

Provides durable and sturdy supp
for winding and storing wires an
cables

Turks Head

Used to shape and straighten wires
cables

Servo Controlled Horizontal Taping Machine

Applies protective tape horizontal
around wires or cables.

Fiber Glass Machine

Produces fiberglass for use
insulation and reinforcemer
materials

High Voltage Capacitor Units

Provides accurate and reliable hig
voltage testing.

Impulse Voltage Test Set

Used to evaluate thdurability and
reliability of electrical components

10.

Spectro Check Spectrometer

Analyzes materials to assess th
composition

11.

Flat and Channel Bobbins

Provides durable and sturdy supp
for winding and storing wires an|
cables

12.

Electric Steerable Trolley

Facilitates the movement ar
positioning of heavy machinery
including its setup an
commissioning

13.

Mandrel

Used as the core support during 1
winding process to ensure precise ¢
formation for various electricg
components.

14.

Winding Machine

Automates the winding process

produce coils with consistent quali
and accuracy for use in reactors g
transformers.

The quotations in relation to the plant and machinery are valid as on the date of this Draft Red Herring Préspeetus.

of the quotations mentioned above do not include cost of freight, insurance, entry tax, customs duty apglmalele
taxes as these can be determined only at the time of placing of orders. Such additional costs shall foerfutice et
Proceeds proposed to be utilised towards the purchase of epitament or through internal accruafs,equired. Our
Company has not placed orders for any of these machineries as on the date of this Draft Re&idspéutus.

We have not entered into any definitive agreements with any of these vendors and there can be no assurance that the

vendors would be engaged to eventually supplypthat and machinergr at the same costs. The quantitypt#nt and

machineryto be purchased will be based on management estimates and our business requirements. Our Company s
have the flexibility to deploy sughlant and machinergccording to the business requirements of our Company and based
on estimates of our management. No sddwemnd or used machinery is proposed to be purchased out of the Net Proceeds

Each of the units mentioned above is proposed to be acquired in aoassby condition.

Further, our Promoters, Directors and Key Managerial Personnel do not have any interest in the proposed acquisition
the plant and machinergr in the entity from whom we have obtained quotations in relation to such proposed acquisition

of the plant and machinery.
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Funding inorganic growth through unidentified acquisitions and other strategic initiatives and general corporate
purposes

We expectto utilize[ 6] mil 1l i on of the Net Proceeds towards fund
and other strategic initiatives and general corporate purposes shall not exceed 35% of the Gross Proceeds. Further
amount utilized for funding inorganigrowth through acquisitions and other strategic initiatives shall not exceed 25% of
the Gross Proceeds. In addition, the amount to be utilized towards general corporate purposes shall alone not exceed
of the Gross Proceeds.

Funding inorganic growth through unidentified acquisitions and other strategic initiatives

We have benefited significantly from the acquisitions and investments undertaken by us in thbgs#sacquisitions

have helped us to establish and expand our control on the value chain of energy transition & power technologies. C
emphasis on inorganic growth & acquisitions is targeted towards adding capabilities, value chain enlargement, spread
product bouquet and eésking our business moddtor further details including the consideration paid by us for these
acqui si tObjects of the Gérg @aymient of the purchase consideration for the acquisition of Mehru Electrical and
Mechanical Engineers Private Limitéd OurfBusines3 a Historyfand Certain Corporate MattefsDetails regarding
material acquisitions or divestments of business/undertakings, mergers, amalgamation, any revaluation of assets, etc
thelast 10 yeats o n 7@ 45§ and188

The amount to be utilised towards funding inorganic growth through acquisition and other strategic initiatives is based ¢
our managementdés current estimates and budgreéssnentsamdid o
partnerships, and other relevant considerations. The actual deployment of funds will depend on a number of factc
including the timing, nature, size and number of acquisitions or strategic initiatives proposed, as well as genesal macro
micro-economic factors afféing our results of operation, financial condition and access to capital

The typical framework and process followed by us for acquisitions invtihegddentification ofthe strategic acquisitions
based on the following criteria: (a) expertise in the domain we operate in or wish to expand into; (b) compatibility with ou
industry; (c) presence in our targeted domestic and overseas markets; (d) new capabilities tsteg€a@xsumers; and

(e) newer technology infrastructure, service/product offerii¢es.typically engage external advisors and consultants to
assist us in th@rocess of such acquisition, with whom (and with the potential target) we enter into customary non
disclosure agreements. We may be required at various stages of the pioopessyre:(i) corporateauthorizationsand
approvalsof corporate actionby way of Boardand Shareholdeesolutions, (ii) applicable judicial/regulatory approvals,
such as from the National Compahgw Tribunal and/or the Competition Commission of India, and (iii) financing,
including by way of raising of capital or borrowings/firddal assistance from banks/financial institutioifiese
acquisitionswill be undertaken imccordance with the applicable laws, including the Companies Act, FEMA and the
regulations notified thereunder, as the casg be.

The above factors will also determine the form of investment for these potential acquisitions or strategic initiatives, i.e
whether they will involve equity, delot any other instrument or combination thereof. At this stage, our Company cannot
determinewhether the form of investment will be equity, debtanyother instrument or combination thereof. As on the
date of this Draft Red Herring Prospectus, other than the portion of the Net Pralteested towards this object of the
Offer, our Company hasot sourced any financing or entered into any arrangement towards financial leverage for any suc
future acquisitions or other strategic initiatives. The portion of the Net Proceeds allocated towards this object of the Off
may not be the total value oost of any such strategic initiativesit isexpected to provide us with sufficient financial
leverageto enter into binding agreements. In the event that there is a shortfall of funds requsadhfacquisitions or

other strategic initiatives, such shortfall shall be met out of the portion of the Net Proceeds allocated for genetal corpor:
purposes or we may explore a range of options including utilising our internal accruals

General corporate purposes

The Net Proceeds will first be utilized for each of the other objects as set out in this section. Subject to this, oyr Compa
intends to deploy any balance left out of the Net Proceeds towards general corporate purposes, as approved by
management, fra time to time, subject to (i) such utilization for general corporate purposes not exceeding 25% of the
Gross Proceeds, and (ii) the cumulative amount to be utilized for general corporate parpodes o u r Fordipge c t
inorganic growth through acquigdons and other strategic initiativés s h a | | not exceed 35% o
compliance with SEBI ICDR Regulations.

Such general corporate purposes may include, but are not restricted to, the following:

i. funding strategic initiatives;
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ii. funding growth opportunities;
iii. strengthening marketing capabilities;
iv. meeting ongoing general corporate contingencies;

V. meeting expenses incurred in the ordinary course of business including payment of commission and/or fees
consultants; and

vi. any other purpose, as may be approved by the Board or duly appointed committee, from time to timepsubject
compliance with applicable law.

In the event our Company is unable to utilise the Net Proceeds towards other Objects for any of the reasons
aforementioned, our Company may at its discretion utilise such Net Proceeds towards general corporateopovueses,
that the aggregate amount deployed towards general corporate purposes shall not exceed 25% oPtioedaidss

The quantum of utilisation of funds towards each of the above purposes will be determined by our Board, tha&sed on
amount available under this head and the business requirements of our Company, from time to tithe.r®@pra ny 6
management, inccordance with the policies of our Board, shall have flexibility in utilising sugshaunts, if any. In the
event that we are unable to utilise the entire amount that we have currently estimatedditpfibket Proceeds in a Fiscal,

we will utilise such unutilised amount(s) in the subsequent Fiscals.

Interim use of Net Proceeds

We, in accordance with the policies formulated by our Board from time to time, will have flexibility to deploy the Net
Proceeds. Pending utilisation of the Net Proceeds for the purposes described above, our Company will temporarily inv
the Net Proceedim deposits only in one or more scheduled commercial banks included in the Second Schedule of th
Reserve Bank of India Act, 1934, as amended, as may be approved by our Board or a duly constituted committee there

In accordance with the Companies Act, 2013, we confirm that we shall not use the Net Proceeds for buying, trading
otherwise dealing in shares of any other listed company or for any investment in the equity. markets

Offer related expenses
The total Offer related expenses are estimated to be approximétdhnillion.

Other than for (i) listing fees, audit fees of the statutory auditors (other than to the extent attributable to the@éedec
advertisements expenses in the ordinary course of business by the Company (not in connection with the Offer), and ste
duty payable on issue of Equity Shares pursuant to Fresh Issue which shall be borne solely by the Company, and (ii) ste
duty as applicable and payable on transfer of the Offered Shares pursuant to the Offer for Sale, the Company and
PromoterSelling Stareholder agree to share, on a pro rata basis, the costs and expenses (including all applicable tax
directly attributable to the Offer (including fees and expenses of the Book Running Lead Manager, legal counsel appoint
by the Company for the Offer drother intermediaries, advertising and marketing expenses, printing, offer advertising,
researctexpenseroadshowexpensesjnderwritingcommissionprocurementommission (ifany), brokeragandselling
commissiorandpaymentof feesandchargedo variousregulatordn relation tothe Offer) in proportion to the number of
Equity Shares issued aglibtted by the Company through tReesh Issue and transferred and sold bytteenoterSelling
Shareholder through the Offer for Sale, respectively, in accordance with Applicable Law. The Company agrees to pay t
cost and expenses of the Offer on behalf offt@moterSelling Shareholder in the first instance, §eccordance with the
appointment oengagemenietter or memorandaf understandingr agreementsvith such entities), and theromoter
Selling Shareholder agrethat sheshall reimburse the Company, in proportiorh&r respective portiomf the Offered
Sharesfor anydocumente@xpenseicurredby theCompanyon behalfof the PromoteGelling Shareholder, subject to
receipt of supporting documents for such expenses upon commencement of listing and trading of the Equity Shares on
Stock Exchanges pursuant to the Offer in accordance with Applicable Law, except for such costs aed agpksseribed
above, in relation to the Offer which are paid for directly byRh@moterSelling Shareholder
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Thebreakup of the estimatedDffer expensess setforth below:

(

I n

(in” million)
Activity Estimated | As a % of total estimated| As a % of
expensed | Offer related expensed |Offer sizéV

Fees payable to the BRLM and commission (inclu
underwriting  commission, brokerage and se
commission, aapplicable)

e
fanY2

[ [

[ ¢

Commission/processinfge for SCSBs, Sponsor Bank 4
Bankers to th®©ffer. Brokerage and selling commission
bidding chargedor Membersof the Syndicate, Register
Brokers, RTAs and CDP¥@®

Feegpayableto Registrarto the Offer

Fees payable to the other parties to the Offer

Others

(i) Listing fees, SEBI filing fees, upload fees, BSE and
processing fees, book buildirspftwarefeesand other
regulatoryexpenses;

(i) Printinganddistributionof stationery;

(i) Feegpayableto legalcounseland

(iv) Miscellaneous.

Total estimatedOffer expenses

[ ¢ [ g

[ 4

"Other parties to th©ffer include Statutory Auditors, Industry agencies, namely, CARE, etc. for the services rendered by them for th

Offer.

(MOffer expenses include applicable taxes, where applicable. Offer expenses will be finalised on determination of Offest Price a
incorporated at the time of filing of the Prospectus. Offer expenses are estimates and are subject to change

@Selling commission payable to the SCSBs on the portion for &i@blon-Institutional Bidders which are directly procured and

uploaded by the SCSBs, would be as follows:

Portion for RIBS

0] % of the Amount Allotte

Portion for NontInstitutional Bidders

[
[

0] % of the Amount Allotte

“Amount Allotted is the product of the number of Equity Shaltetted and the Offer Price

Selling Commission payable to the SCSBs will be determined on the basis of the bidding lerasmalptured in the Bid book of BSE

or NSE.

No processing fees shall be payable by our Company arfélrtimeoterSellingShareholder to the SCSBs on the applications directly

procured by them.

Processing fees ph §pervdliccapdication (plues applicCadIB taxes) fimocéssing the Bid cum Application Form

for NonInstitutional Bidderswhich are procured by the membefsthe Syndicate/suByndicate/Registered Broker/RTAs/ CDPs and

submitted to SCSB for blocking.

@) Brokerage, selling commission and processing/uploading charges on the portion for RIBs (using the UPI meahdrism)

Institutional Bidders which are procured by members of the Syndicate (including th&ysdizate Members), RTAs and CDPs or for
using 3in-1 type accountinked online trading, demat & bank account provideddme of the brokers which are members of Syndicate

(including their subSyndicate Members) would be as follows

Portion for RIB$ [0] % of the Amount Al

otted

Portion for NontInstitutional Bidders

[ 0 Jotthe Amount Allotted (plus applicable taxes)

*Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price

The Selling commission payable to the Syndicate/Ssmlicate Members will be determined on the basis of the application form

number/ series, provided that the application is also bid by the respective SyndicatByhdidate MembefFor clarification, if a

Syndicate ASBA application on the application form number / series of a Syndicai8ynslibate Member, is bid by an SCSB, the
Selling Commission will be payable to the SCSB and not the Syndicat8yradibate Member.

In addition to the selling commission referred above, any additional amount(s) to be paid by our ComptusyRnodhoterSelling

Shareholder shall be as mutually agreed in writing amongst the Book Running Lead Matsagspective Syndicate Member, our
Company andhe PromoteiSelling Shareholder before the opening of the Offer.

Uploading Charges payable to members of the Syndicate (including thedymglicate Members), RTAs and CDPs on the applications

made by RIBs using-in-1 accounts/SyndicatASBAmechanism and Nemstitutional Bidders which are procured by themand
submittedto SCSBfor blockingor using3-in-1 accounts/ Syndicate

per valid application bid by the Syndicate (including their-Qymdicate Members), RTAs and CDPs.
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The selling commission and bidding charges payable to Registered Brokers, the RTAs and CDPs will be determined offi the basis o
bidding terminal id as captured in the Bid Book of BSE or NSE.

Selling commission/ uploading charges payable to the Registered Brokers on the portion for RIBs and Non Institutionaltietiders
are directly procured by the Registered Broker and submitted to SCSB for processing, would be as follows:

Portion for RIBS [ 6 ]o%the Amount Allotted (plus applicable taxes)
Portion for NortInstitutional Bidders [ 0] % of the Amount Allotted
*Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price

Uploadingcharges/ Processing fees for applications made by RIBs using the UPI Mechanism would be as under:

Members of the Syndicate / RTAs / CDPs /RegisteredBr{"[ 6] per valid application (
Sponsor Bank(s) [ 6] for applications mad e
mechanisrh The SponsoBank(s) shall be responsible for maki
payments to the third parties such as remitter bank, NPCI and
other parties as required in connection with the performance ¢
duties under the SEBI circulars, the Syndicate Agreement and
applicable lave

“Based on valid applications

All such commissions and processing fees set out above shall be paid as per the timelines in terms of the Syndicatadsshent
Escrow and Sponsor Baigreement.

The processing fees for applications made by UPI Bidders using the UPI Mechanism may be released to the remitter banks (SCS
only after such banks provide a written confirmation on compliance with SEBI Circular No: SEBI/HO/CFD/DIL2/P/CIR/2021¢870 dat
June 2, 2021 read with SEBI Circular No: SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021

Monitoring Agency

I n terms of Regul ation 41 of t he SEBI | CDR Regul ati on:
monitoring the utilisation of the Gross Proceeds. Our Audit Committee and the Monitoring Agency will monitor the utilisation
of the Gross Preeds and submit the report required under the SEBI ICDR Regulations.

Our Company will disclose, and continue to disclose, the utilisation of the Gross Proceeds, including interim use, undel
separate head in our balance sheet for such financial years as required under applicable law, specifying the purpcises for w
the Goss Proceeds have been utilised, till the time any part of the Fresh Issue proceeds remains unutilised. Our Company
also, in its balance sheet for the applicable financial years, provide details, if any, in relation to all such Gross tRetceed
have not been utilised, if any. Further, our Company, on a quarterly basis, shall include the deployment of Gross Proceeds ur
various heads, as applicable, in the notes to our quarterly consolidated results.

Pursuant to Regulation 18(3) and Regulation 32(3) of the SEBI Listing Regulations, our Company shall, on a quarterly bas
disclose to the Audit Committee the uses and applications of the Gross Proceeds. The Audit Committee will mal
recommendations to oBoard for further action, if appropriate. On an annual basis, our Company shall prepare a statement
funds utilised for purposes other than those stated in this Draft Red Herring Prospectus and place it before the Augié Commi
and make other discloges as may be required until such time as the Gross Proceeds remain unutilised. Such disclosure st
be made only until such time that all the Gross Proceeds have been utilised in full. The statement shall be certified by
statutory auditor of our Copany. Furthermore, in accordance with the SEBI Listing Regulations, our Company shall furnish
to the Stock Exchanges, on a quarterly basis, a statement indicating (a) deviations, if any, in the actual utilisgtimteétse

of the Fresh Issue from th@bjects; and (b) details of category wise variations in the actual utilisation of the proceeds of the
Fresh Issue from the Objects. This information will also be published in newspapers, one in English, one in Hindi, and o
regional language of the judiEtion where our Registered and Corporate Office is located, simultaneously with the interim or
annual financi al results and explanation for suchthear:
same before the Audit Comn&#.

Variation in Objects

In accordance with Sections 13(8) and 27 of the Companies Act and applicable rules, our Company shall not vary the obje
of the Offer without our Company being authorised to do so by the Shareholders by way of a special resolution through po:s
ballot. n addition, the notice issued to the Shar BostalBaller s
Noticed0) shall specify the prescribed details as required
shallsimultaneously be published in the newspapers, one in an English national daily newspaper, one in a Hindi national de
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newspaper and one in a Marathi daily newspaper (Marathi being the regional language of Maharashtra, where our Registe
and Corporate Office is located), in accordance with the Companies Act and applicable rules. The Shareholders who do
agree to thenoposal to vary the objects shall be given an exit offer, at such price, and in such manner, in accordance with c
Articles of Association, the Companies Act, and provisions of Regulation 59 and Schedule XX of the SEBI ICDR Regulation
For further detad , RiskeFacforsi Any variation in the utilisation of the Net Proceeds would be subject to certain
compliance requirements, i noclound3d®naggepri or sharehol derséb

Bridge Financing Facilities

We have not raised any bridge loans from any bank or financial institution as on the date of this Draft Red HerringRrospect
which are proposed to be repaid from the Net Procétalsever, depending upon business requirements, our Company may
consider raising bridge financing facilities including by way of any other-gbort instrument, which may be repaid from the

Net Proceeds

Appraising Agency

None of the Objects of the Offer for which the Net Proceeds will be utilized have been appraised by any bank or financi
institution or other independent agency.

Other Confirmations

There is no proposal whereby any portion of the Net Proceeds will be paid to our Promoters, members of the Promoter Grc
Directors or Key Managerial Personnel/ Senior Management Personnel. Further, there are no material existing or anticipa
transactios in relation to the utilisation of the Net Proceeds entered into or to be entered into by our Company with ot
Promoters, Promoter Group, Group Companies, Directors or Key Managerial Personnel/ Senior Management Personnel.
Promoters, Directors, Key dhagerial Personnel and Senior Management Personnel do not have any interest in the in tt
entities from whom we have obtained quotations mentioned above.

Except to the extent of any proceeds received pursuant to the sale of Equity Shares proposed to be Botorintelgelling
Shareholder in the Offer for Sale, none of our Promoters, members of the Promoter Group, Directors, KMPs or Sen
Management will receive any portion of the Offer Proceeds and there are no material existing or anticipated transactions
relationto utilization of the Offer Proceeds with our Promoters, members of the Promoter Group, Directors, KMPs or Senic
Management.
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BASIS FOR THE OFFER PRICE
The Price Bandand the Offer Pricavill be determined by our Company, in consultation with the BRLM, on the basis of
assessment of market demand for the Equity Shares offered through the Book Building Process and on the basis of
guantitative and qualitative factors described belbvh. e f ace v al ue o flOetch and B@fufi @ ry Psrhiaa e
times the face value at the | ower end of the PrilwestorBand
shoul d al@uwr rBJ=irn dsos o, ReRitak eka Ctomrssod ,i dat ed Financi al
Discussion and Analysis of Financial Position and Results of Operations n 151428, 216§ and304, respectively, to have
an informed view before making an investment decision.
Quialitative factors
We believe that some of the qualitative factors which form the basis for computing the Offer Price are:

1 Global energy transition and power technology player catering to diverse industry segments and poised to benefit out
global shift towards decarbonisation and adoption of renewable energy

1 Demonstrated track record of growth and financial performance
91 Diversified customer base of global businesses with long lasting relationships

1 Comprehensive product portfolio in the energy transition equipment and power technologies sector in India and abro
with high trade barriers

1 Demonstrated record of strategic acquisitions along with enhanced order book contributing to sustainable growth
1 Research and development capabilities to offer future ready solutions

1 Management team with domain experience

For further detailss e ®ur Busines$ Our Strengthé o n 153a g e

Quantitative factors

Certain information presented below relating to our Company is derived frdRethiated Consolidated Financial Information
For further Finadcialinfomnationo no n 38 & g &

Some of the quantitative factors which may form the basis for calculating the Offer Price are as follows:

l. Restated earnings / (loss) per share ( ) (AEPSO0)

Fiscal/Period Basic & Diluted EPS* () Weight
March 31, 2024 5.19 3
March 31, 2023 2.86 2
March 31, 2022 2.29 1
Weighted Average 3.93 6
Notes:
i. The face value of each Equity Share is 7 10.

ii. Basic Earnings per share = Net profit after tax (loss after tax) as restated / Weighted average number of equit
shares outstanding during the period/year.

iii. Diluted Earnings per share = Net profit after tax (loss after tax) as restated / Weighted average number o
potential equity shares outstanding during the period/year.

iv. Weighted average = Aggregate of yaeise weighted EPS divided by the aggregate of weights i.e. (EPS x Weight)
for each year /Total of weights

Il. Price/ Earning (AP/EO) ratio in relation to Price Ba
Particulars P/E at the lower end of the| P/E at the higher end of
Price Band the Price Band
(number of times) (number of times)
Based on basic/diluted EPS for Fiscal 2024 [ § [ §

"To be updated in the Prospectus to be filed with the RoC.
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VL.

Industry Peer Group P/E ratio

Particulars P/E Ratio
Highest 300.81
Lowest 219.58
Average 247.47

The highest and lowest industry P/E shown above is based on the peer set provided melo@& €Comfarison with
i ndustry

l'isted industry

peer so.

The

below. For further details, se& Comparison with listed industry peérs b el o w.

average

has

ReturnonNet Worth ( fiRoNWO)

Year ended RoNW (%) Weight
March 31, 2024 29.15 3
March 31, 2023 22.71 2
March 31, 2022 26.34 1
Weighted Average 26.53 6

Notes:

be

i. Weighted average = Aggregate of yarise weighted Net Worth divided by the aggregate of weights i.e. [(Net
Worth xWeight) for each year] / [Total of weights]

ii. Return on Net WorttP6) = Net profit after tax, as restated / Net worth as restated as at period/year end.

iii. Networth means the aggregate value of the paid up share capital of the Company and all reserves ciafated out
profits and securities premium account and debit or credit balance of profit and loss account, after deductin
the aggregate value of the accumulated losses, miscellaneous expenditure not written off, as per t
restated balaoe sheet, but does not include reserves created out of revaluation of assets, capital reserv
foreign currency translation reserveyrite-back of depreciation as at period /year end, as per Restated
Consolidated Financial Statement of Assets and Liabilities of the Company.

Net assetvalue per Equity Share (face value of 10each)

Net Asset Value per Equity Share ()

As on March 31, 2024 26.38
As on March 31, 2023 24.35
As on March 31, 2022 22.22
After the completion Bthe Offer

(i) Floor Price [ O
(i) Cap Price [ O
(i) Offer Price [ O

Notes:

i. Offer Price per Equity Share will be determined on conclusion of the Book Building Process.

ii. Netasset value per share= Net worth as restated / Number of equity shares as at period/.year end

Comparison of Accounting Ratios with Listed Industry Peers

Name of the Total Face Closing |P/ E |EPS (Basicic RoNW | NA V Profit
Company Revenue | Value per price and (%) per after tax
( i| Equity as on Diluted) share) ( )
milion) | Shar e oe™h ( )
September
2024
Quality Power 3,005.97 10.00 NA [ O 5.19| 29.15| 26.38 554.74
Electrical
Equipments
Limited
ListedPeers
Transformers & 12,946.76 1.00 711.45 219.58 3.24 8.35 39.49 470.05
Rectifiers (India
Limited
Hitachi Energy 52,374.9( 2.00 11,623.45 300.81 38.64 12.04| 320.86 1,637.80
India Ltd
GE T&D India] 31,679.1( 2.00 1,569.70 222.02 7.07 14.57 48.54| 1,810.50
Limited
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VII.

Source: All the financial information for listed industry peer mentioned above is on a consolidate{uhbesis

otherwise available only on standalone basis}l is sourced from the audited financial statements of the respective

company for the year ended March 31, 2024 submitted to stock exchanges.

Source forour CompanyBased on the Restated Consolidated Finankifdrmationfor the year ended March 31,

2024.

Notes:

i. P/E Ratiofor the peer group has been computed based on the closing market price of equity shares on NSE as
Septembe8, 2024, divided by the diluted EPS.

i. RONW is computed as net profit after tax divided by net worth.

iii. Net worth has been computed as sum of-pgidhare capital and other equity.

iv. Net Asset Value per share is calculated by dividing Restated equity by Weighted average number of equity sha
outstanding during the period

Key performance indicators( i KP 1 s 0)

The table below sets forth the details of our KiRég our Company considdnavinga bearing for arriving at the basis

for Offer Price. The KPIglisclosed below have been historically used by our Company to understand and analyse th
business performance, which in result, help us in analysing the growth of our business in comparison to and peers,
other relevant and material KPIs of the business of our Company that have a bearing for arriving at the Basis for Off
Price The Bidders can refer to the belmmentioned KPIs, being a combination of financial and operational KPIs, to
makean assessment of our Companyds performance.

The KPIs set forth below, have been approved by the Audit Committee pursuant to its resoluti@epiiedber 16,
2024,andthe Audit Committee has confirmed that other than the KPI set out below, our Company has not disclose
any other KPlIs to investors at any point of time during the three years period prior to the date of this Draft Red Herrir
Prospectus. Additionally, tHePIs have been subjected to verification and certificdiigiKishor Gujar & Associates,
Chartered Accountants, Statutory Auditofour Compa, by their certificate dateS8eptember 16, 2024

A list of our KPlIs for Fiscals 2024, 2023 and 2022 is set out below:
As per the Restated Consolidated Financial Statements

(in” million except per share data or unless otherwise stated)

Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022

Revenue from Operatiofs 3,005.97, 2,532.50 1,826.38
EBITDA® 381.09 323.44 233.01
EBITDA Margin (%)® 12.68 12.77 12.76
PAT® 554.74 398.92 422.27|
PAT Margin (% 16.74 14.58 19.94
Net wortH®) 1,903.25 1,756.57 1,602.93
ROE (%}" 29.15 22.71 26.34
ROCE (% 19.20 22.32 20.58
Debt- Equity Ratid® 0.20 0.06 0.07
Net Cash from/ (used in) Operating Activiti€s 515.16 443.05 85.35
Net Cash from/ (used in) Operating Activities 135.18 136.98 36.63
EBITDA (%)Y

No. of operating facilitie§? 7 7 7
Export presence (no. of countrié€s$) 100 92 90
Export (%)™ 80.68 76.93 74.27
No. of Customer®) 210 227 266
Revenue CAGR (%Y 28.29

Note: As certified by Kishor Gujar & Associates, Statutory Auditors pursuant to their certificateSkgitinber 16,

2024

1) Revenue from operations is calculated as revenue from sale of products & services and other operating reven

as per the Restated Consolidated Financial Statements;

2) EBITDA means Earnings before interest, taxes, depreciation and amortisation expense, which has been arrivi
at by obtaining the profit before tax/ (loss) for the year and adding back finance costs, depreciation anc

amortisation and impairment expense aeducing other income;
3) EBITDA Margin is calculated as EBITDA divided by revenue from operations;
4) PAT represents total profit after tax for the year / period;
5) PAT Margin is calculated as PAT divided by total income;

90



6) Net worth means the aggregate value of thejpgicdhare capital and all reserves created out of the profits and
securities premium account and debit or credit balance of profit and loss account, after deducting the aggregat
value of the accumulated losseleferred expenditure and miscellaneous expenditure not written off, but does not
include reserves created out of revaluation of assets, etk of depreciation and amalgamation as per SEBI
ICDR Regulations.

7) ROE is calculated as PAT divided by Net worth

8) ROCE is calculated as EBIT divided by capital employed where (i) EBIT means EBITDA minus depreciation an
amortisation expense and (ii) Capital employed means Net worth as defined in (6) above + total current & non
current borrowings cash and cash equivaits and other bank balances;

9) Debt Equity Ratio: This is defined as total debt divided by total equity. Total debt is the sum of total current &
non-current borrowings; total equity means sum of equity share capital and other equity;

10) Net Cash from/ (used in) Operating ActivitimeansNet Cash from/ (used in) Operating Activities per the
Restated Consolidated Financial Statement.

11) Net Cash from/ (used in) Operating Activities / EBITDA % means ratio of Net Cash from/ (used in) Operating
Activities to EBITDA

12) Number of operatindacilities indicates the number of operations units of production/assembly.

13) Export presence is the number of countries to which sales are made.

14) Export (%) is calculated as revenue from exports divided by total revenue from operations.

15) Number of Customers indicate the number customers served by gompan

16) CAGR = Compounded Annual Growth Rate.

Description on the historic use of the KPIs by our Company to analyze, track or monitor the operational and/or financi
performance of our Company is below:

KPI Explanation
Revenue fronf Revenue from Operations is used by our management to track the revenue profil
Operations business and in turn helps assess the overall financial performance of our Company

of our business

EBITDA EBITDA provides information regarding the operational efficiency of the business

EBITDA Margin| EBITDA Margin is an indicator of the operational profitability and financial performan
(%) our business

PAT Profit After Tax (PAT) for the year / periodrovides information regarding the ovel
profitability of the business

PAT Margin (%) PAT Margin is an indicator of the overall profitability and financial performance o

business
Net Worth Net Worth is an indicator of our financial standing/ position as of a certain date
ROE (%) ROE provides how efficiently our Compa
ROCE (%) ROCE provides how efficiently our Company generates earnings from the capital en

in the business

Debt- Equity Ratio | Debt to Equity Ratio is used to measure the financial leverage of our Company

Net Cash from/(usgCas hfl ow from/ (used in) Operating Act
in) Operating our core business operations
Activities

Net Cash from/ (usg Net Cash from/ (used in) Operating Activities / EBITDWicates the ratio betwediet Cash

in) Operating from Operating Activitiedo EBITDA
Activities/ EBITDA
(%)

No. of operating Number ofoperating facilitieds used to indicate the number of manufacturing & asse
facilities units operated by the Company.

Export presence (n{ Export presence indicate aggregate number of countries to which sales is made
of countries) Company
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KPI Explanation
Export(%) Export Sales(%) indicatie proportion of sales outside the countrytieé Company
Number off Number of customers shows the diversity in customers served over the period
customers

Revenue CAGR (%| Revenue CAGR growth provides information regarding the gromtévienueover aperiod

We believe that the KPls, disclosed above, are the only relevant and material KPI pertaining to our Company whi
may have a bearing on the Offer Price.

The other operational metri
Overviewi Competitive Positioning aiMan age ment
of Operations on page451, 100and304, respectively.

of o uQ@ur Boginess a @ ynduktrdi v e

cs
6s Discussion and Anal y:

Our Company confirms that it shall continue to disclose die KPIl s i nc | u @a&sid forithe Offeh i s
Priceo |, at |l east once in a year after the date of |i s
the Board of Directors of our Compaanntil such time as may be required under the SEBI ICDR Regulations.

VIII. Comparisonwith listed industry peers

We believe following is our peer group which has been determined on the basis of listed public companies comparal
in the similar line of segments in which our Company operates and \bhsseess segment in part or full may be
comparable with that of our business, however, the same may not be exactly comparable in size / business portfol
product & service profile, on a whole with that of our business.

(a) Comparison 6 KPIs of Fiscal 2024 with Listed Industry Peers

(in” million, unless otherwise specified)

Parameter Quality Power Transformers & | Hitachi Energy | GE T&D India
Electrical Equipments | Rectifiers (India) | India L imited Limited
Limited Limited
Revenue from Operations 3,005.97 12,946.7¢ 52,374.9( 31,679.1(
EBITDA 381.09 1,341.09 3,489.7C 3,189.7C
EBITDA Margin (%) 12.68 10.36 6.66 10.07
PAT 554.74 470.05 1,637.8C 1,810.5C
PAT Margin (%) 16.74 3.61 3.12 5.67
Net Worth 1,903.25 5,629.35 13,598.7( 12,429.4(
ROE (%) 29.15 8.35 12.04] 14.57
ROCE (%) 19.20 13.82 18.74 24.23
Debti Equity Ratio 0.20 0.45 0.11 0.00
Net Cash from/ (used ii 515.16 291.43 2,523.10 5,183.60
Operating Activities (A)
Net Cashfrom/ (used in] 135.18 21.73 72.30 162.51
Operating Activities|
EBITDA (%)
No. of operating facilities 7 4 8 5
Export presence (no. | 100 25 70+ 50
countries)
Export (%) 80.68 7.62 24.50 30.92
Number of customers 210 Not availablé Not availablé Not availablé
Revenue CAGR (FY 202 28.29 5.57 3.56 1.65
to FY 2024)

"These details are not available in the annual report for Fiscal 2024
(b) Comparison ofKPlIs of Fiscal 2023 with Listed Industry Peers

(in” million, unless otherwisspecified)

Parameter Quality Power Transformers & Hitachi Energy GE T&D India
Electrical Equipments | Rectifiers (India) India L imited Limited
Limited Limited
Revenue from Operations 2,532.50 13,959.7¢ 44,685.1( 27,732.2(
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Parameter Quality Power Transformers & Hitachi Energy GE T&D India
Electrical Equipments | Rectifiers (India) India L imited Limited
Limited Limited
EBITDA 323.44 1,208.76 2,359.30 902.10
EBITDA Margin (%) 12.77 8.66 5.28 3.25
PAT 398.92 423.45 939.00 -14.90
PAT Margin (%) 14.58 3.01 2.09 -0.05
Net Worth 1,756.57 4,008.66 12,153.1( 10,727.1(
ROE (%) 22.71 10.56 7.73 -0.14
ROCE (%) 22.32 13.62 11.74 2.80
Debt- Equity Ratio 0.06 0.82 0.23 0.20
Net Cash from/ (used i 443.05 283.89 53.70 -373.40
Operating Activities (A)
Net Cash from/ (used i 136.98 23.49 2.28 -41.39
Operating Activities|
EBITDA (%)
No. of operating facilities 7 4 8 5
Export presence (no. | 92 Not availablé Not availablé Not availablé
countries)
Export (%) 76.93 4.82 26.60 30.45
Number of customers 227 Not availablé Not availablé Not availablé

"These details are naivailable in the annual report for Fiscal 2024.

(c) Comparison of Operational Parameters of Fiscal 2022 with Listed Industry Peers

(in million, unless otherwise specified)

Parameter Quiality Power Transformers & Hitachi Energy GE T&D India
Electrical Equipments | Rectifiers (India) India Ltd Limited
Limited Limited
Revenue from Operations 1826.38 11,617.44 48,839.6( 30,659.5(
EBITDA 233.01 740.69 3,465.00 12.90
EBITDA Margin (%) 12.76 6.38 7.09 0.04
PAT 422.27 142.80 2,034.00 - 496.20
PAT Margin (%) 19.94 1.22 4.11 -1.60
Net Worth 1,602.93 3,632.72 11,323.9( 10,802.9(
ROE (%) 26.34 3.93 17.96 (4.59)
ROCE (%) 20.58 8.92 21.43 (4.87)
Debt- Equity Ratio 0.07 0.89 0.11 0.15
Net Cash from/ (used ir 85.35 18.92 -1,266.9¢ 82.10
Operating Activities (A)
Net Cash from/ (used il 36.63 2.55 -36.56 636.43
Operating Activities|
EBITDA (%)
No. of operating facilities 7 4 Not available? Not available*
Export presence (no. | 90 Not available?* Not available® Not available*
countries)
Export (%) 74.27 14.56 22.99 25.21
Number of customers 266 Not available* Not available® Not available*

"These details are not available in the annual report for Fiscal 2024.

Comparison of KPIs over time based on additions or dispositions to the business

Our Company has not undertaken a material acquisition or disposition of assets / business for the periods that
covered by the KPIs and accordingly, no comparison of KPIs over time based on additions or dispositions to tf
business, have been provided.

Weighted average cost of acquisition
The price per share of our Company based on the primary / new issue of shares (equity / convertible securities)

(@)

There has been no issuance of Equity Shares, other than bonus issue on January 13, 2024, during the 18 mo
preceding the date of this Draft Red Herring Prospectus, where such issuance is equal to or more than 5% of the f
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XI.

(b)

(©)

diluted paid-up sharecapitalof the Company(calculatedbasedon the pre-issuecapitalbefore such transaction(s)) in
a single transaction or multiple transactions combined together over a span of rolling 30 days.

The price per share of our Company based on the secondary sale / acquisition of shares (eqaityeftible
securities)

There have been no secondary sale / acquisitions of Equity Shares or any convertible securities, where the Promc
members of the Promoter Group, or Shareholder(s) having the right to nominate director(s) on the board of directc
of the Company are a gipt to the transaction (excluding gifts), during the 18 months preceding the date of this DRHP,
where either acquisition or sale is equal to or more than 5% of the fully diluted paid up share capital of the Compat
(calculated based on the godfer capitd before such transaction(s)), in a single transaction or multiple transactions
combined together over a span of rolling 30 days.

Price per share based on last five primary or secondary transactions

The details of the Equity Shares or convertible securities and issuance of bonus shares, during the 18 months prece
the date of this certificate, where such issuance is equal to or more that 5% of the fully diluted gh#de capital

of the Company (calculated based on the-@xféer capital before such transaction(s) and excluding ESOPs granted
but not vested), in a single transaction or multiple transactions combined together over a span of rolling 30 da:
(Pri mary )aesasfallonse 0

A. The price per share of the Company based on the primary/ new issue of shares (equity/ convertible

securities)
Date of Name of |No. of shareq Face Value| Issue price | Nature of | Nature of Total
allotment allottee | transacted* (in per share* | allotment |consideratio| consideratio
n n (in
million)
NA Mr. 28,56,000 10 - Bonus N.A N.A
Thalavaidurg issuance
Pandyan
NA Mr. 28,56,000 10 - Bonus N.A N.A
Bharanidhar3 issuance
n Pandyan
NA Mrs.  Chitrg 14,880,000 10 - Bonus N.A N.A
Pandyan issuance
Total - N.A
Weighted Average Cost of Acquisition [Total Consideration/Total Number of Share N.A
Transacted]

*Adjusted for spliandbonus Issue not considered.

B. The price per share of the Company based on secondary sale/ acquisitions of shares (equityivertible

securities)
Date of | Category| Name of Name of No. of Face | Price per| Nature Total
Transfer Transferor |Transferee| Securities | Value of | Security* of Consideration*
Securities Security
August |Gift Mr. Pandyan |1,87,59,00010 N.A Equity |NA
16, 2024 Thalavaidurai |Family Shares
Pandyan Trust

*No consideration paid on account of gift.
Explanation for Offer Price / Cap Price being [f] times of WACA of Primary Issuance (set out in VIII above)

al ong with our Co mp apemtidmal metdcg antl finaneaial ratiosafdr Fiscalsd®024, 2023 and
2022.

(1"

*  To be included on finalisation of Price Band.
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XILI.

XIII.

Explanation for Offer Price / Cap Price being [l times of WACA of Secondary Transactions (set out in VI
above) in view of the external factors which may have influenced the pricing of the Offer.

(11

*  To be included on finalisation of Price Band.
The Offer price is [0] times of the face value of t

The Offer Price of [ 6] h, & sondulateom witk the BREMMI the dakis df the o u
demand from investors for the Equity Shares through the Book Building process. Our Comgamgultation with

the BRLMare justified of the Offer Price in view of the above qualitative and quantitative pararimatessors should

read the abovene nt i oned i nf or RisktFactom , GuifiRusingss ManagemeniDiscussion and
Analysis of Financial Position and Results of Operatiopnsa Rirthnciél Informatio® o n 28 45,834 and

216 respectively, to have a more informed view. The trading price of the Equity Shares could decline due to the facto
me nt i o n eRikk Factorst hoen X¥madg/@s may losall or part of your investments.
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STATEMENT OF SPECIAL TAX BENEFITS

To

The Board of Directors,

Quality Power Electrical Equipments Limited
Plot No. L- 61, M. |. D. C.

Kupwad Block, Sangli 416436

Maharashtra, India

Re: Proposed initial public offering of equity shares
El ectrical Equipments Limited (the fAiCompanyo) compri sin
| ssueodo) andalae of fEquifoy Shares by certain existing sh
and together with the Fresh I|Issue, the AOffero)

We, KishorGujar & Associates, Chartered Accountants, hereby confirm that the encloseekure A, prepared by the
Company and initiated bptatenendf)o rf oird etnhtei fGfcfaetri,o np rpouvri pdoesse
available to the Company, its material subsidardshareholdersf the Companynder Incomeax Act, 1961and indirect tax

laws presently in force in Indidread with the rules, circulars and notifications issued in connection the3et@ral of these
benefits aredependent on the Company or its shareholders fulfilling the conditions prescribed under the relevant statuto
provisions. Hence, the ability of the Company and/or its shareholders and/or its Material Subsidiary i.e. Endoks Eimerji Dagit
Sistermleri Lth Lhr, Ltd Sti identified as per the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirement) to derive the tax benefits is dependent upon fulfilling such conditions, which based on business imperatives
Company faces in thfeiture, the Company may or may not choose to fulfill.

This statement of possible special tax benefits is required as per Schedule VI (Part A)(9)(L) of the SEBI ICDR Regulatior
While the term O6special tax benefitsé has not been ,defi
it is assumed that with respect to special tax benefits available to the Company, the same would include those benefit:
enumerated in th&nnexure A. Any benefits under the taxation laws other than those specifisghiexure A are considered

to be generalax benefits and therefore not covered within the ambit of this Statement. Further, any benefits available und
any other laws within or outside India, except for those mentioned irthexure A have not been examined and covered by

this statement.

The benefits discussed in the enclosed Statement are not exhaustive. The Statement is only intended to provide ger
information to the investors and is neither designed nor intended to be a substitute for professional tax advice. theview of
individual nature of the tax consequences and changing tax laws, each investor is advised to consult his or her own tax consu
with respect to the specific tax implications arising out of their participation in the Offer.

In respect of nomesidents, the tax rates and the consequent taxation shall be $uttfest to any benefits available under the
applicable Double Taxation Avoidance Agreement, if any, between India and the country in which-tasidemt has fiscal
domicile.

We do not express any opinion or provide any assurance as to whether:

1. The Company or its shareholders or its Material Subsidiary i.e. Endoks Enerji Dagitim Sistermleri Lth Lhr, Ltd Sti will
continue to obtain these benefits in the future; or

2. The conditions prescribed for availing of the benefits, where applicable have been/would be met with.

3. The revenue authorities/courts will concur with the views expressed herein.

The contents of the enclosed Statement are based on information, explanations and representations obtained from the Corr
and its Material Subsidiaries and on the basis of our understanding of the business activities and operations of the Comp
and itsMaterial Subsidiay.

We have conducted our review in accordance with the 060Gl
by the Institute of CHGArot)e rwehdi cAhc croeugnutiarnetss tohfa tl nwdei ac o( niip |
Code of Ethics issued by the ICAI. We hereby confirm that while providing this statement we have complied with the Code
Ethics issued by the ICAL.

We hereby consent to be named an fiexperto under the Co
an expert to any applicable legal or regulatory authority insofar as may be required, in relation to the statements contait
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therein. We further confirm that we are not and have not been engaged or interested in the formation or promotion
management of the Company.

We have carried out our work on the basis of Restated Consolidated Financial Statements and other documents, public dor
and information made available to us by the Company, which has formed substantial basis for this Statement.

We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1, Quality Control f
Firms that Perform Audits and Reviews of Historical Financial Information, and Other Assurance and Related Service
Engagements.

We hereby consent to our name and the aforementioned details being included in the Offer Danuf@nt®nsent to the
submission of this certificate as may be necessary, to any regulatory / statutory authority, stock exchanges, anyrather authe
as may be required and/or for the recordsemaintained by the BRLM in connection with the Offer and in accordance with
applicable law.

This certificate may be relied on by the BRLM, its affiliates and legal counsels in relation to the Offer and to asRisMhe B

in conducting and documenting their investigation of the affairs of the Company in connection with thé\@fteereby
consent to this certificate being disclosed by the BRLM, if required (i) by reason of any law, regulation, order orfrequest o
court or by any governmental or competent regulatory authority, or (ii) in seeking to establish a defence ironomitiectir

to awid, any actual, potential or threatened legal, arbitral or regulatory proceeding or investigation.

We undertake to immediately communicate, in writing, any changes to the above information/confirmations to the BRLM ar
the Company until the equity shares allotted in the Offer commence trading on the relevant stock exchanges. In the absenc
any such ommunication from us, the Company, the BRLM and the legal advisors appointed with respect to Offer can assun
that there is no change to the information/confirmations forming part of this certificate and accordingly, such infonmaltion s

be consideredtbe true and correct.

All capitalized terms used but not defined herein shall have the meaning assigned to them in the Offer Documents.

Yours faithfully,

For Kishor Gujar & Associates
Chartered Accountants

Firm Registration No: 116747W
Peer Review No: 014220

CA Javedkhan Saudagar
Partner

Membership No.139006
UDIN: 24139006BKDACL9052
Cert No.:- 90/202425

Date: September 11, 2024
Place:Pune, Maharashtra
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ANNEXURE A

Statement of Tax Benefits
STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS AVAILABLE TO THE COMPANY, ITS MATERIAL
SUBSIDIARIES AND THE SHAREHOLDERS OF THE COMPANY UNDER THE APPLICABLE DIRECT AND
INDIRECT TAX LAWS IN INDIA
This statement of possible special tax benefits is required as per Schedule VI (Part A)(9)(L) of the SEBI ICDR Regulatior
Whi | e tspeeialtaxbeneffis6é has not been defined under the SEBI | CI
it is assumed that with respect to special tax benefits available to the Company, the same would include those benefit:
enumerated in this Annexure. Any benetiteler the taxation laws other than those specified in this Annexure are considered
to be generalax benefits and therefore not covered within the ambit of this Statement. Further, any benefits available und
any other laws within or outside India, except for those mentioned in this Annexure have not been reviewed and covered
this statement.
I. Special Direct tax benefits available to the Company

The Company is not entitled to any special tax benefits under the Income Tax Act,1961.
II. Special Indirect tax benefits available to the Company

The Companyis not entitled to any special tax benefits under the Goods & Services Tax Act,1961.
lll. Special Direct tax benefits available to the material subsidiary

TheMaterialsubsidiaryis notentitled to any special tax benefits under the Income Tax Act,1961.
IV. Special Indirect tax benefits available to the material subsidiary

The Materialsubsidiaryis notentitled to any special tax benefits under the Goods & Services TROATt
V. Special tax benefits available to Holding Company6s S

The Shareholdersf the Company are not entitled to any special tax berfefiiavesting in the shares of the Company.

Notes

i. The above Statement of Tax benefits sets out the special tax benefits available to the Company, its material subsidia
and its shareholders under the tax laws mentioned above.

i. The above Statement covers only abawentioned tax laws benefits and does not cover any general tax benefits under any
other law.

iii. This Statement is intended only to provide general information tmtestors and is neither designed nor intended to be
a substitute for professional tax advice. In view of the individual nature of tax consequences, each investor is advisec
consult his/her own tax advisor with respect to specific tax consequences/tadr ihvestment in the shares of the
Company.

iv. No assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our views are ba
on the existing provisions of law and its interpretation, which are subject to changes from time to time. We do not assurt
responsility to update the views consequent to such changes.

v. This statement does not discuss any tax consequences under any law for the time being in force, as applicable of
country outside India. The shareholders / investors are advised to consult their own professional advisors regarding poss
tax consequeases that apply to them in any country other than India.

vi A new Section 115BAA has been inserted by the Taxati:
with effect from Financial Year 20120 granting an option to domestic companies to compute corporate tax at a reducec
rate of 25.168% (22% plusiccharge of 10% and cess of 4%), provided such companies do not avail specified exemptions
incentives.The option under section 115BAA of the Act once exercised cannot be subsequently withdrawn for any futur
financial year. The Amendment Act, 2019 funthrovides that domestic companies availing such option will not be
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required to pay Minimum Alternate Tax (6MAT®) wunder
dated October 02, 2019 clarifying that since the MAT provisions under Section 115JB itself would not apply where
domestic company exercisestiop of lower tax rate under Section 115BAA, MAT credit would not be available.

In such a case, the Company is not allowed to claim any of the following deductions/ exemptions under the Act:

A Deduction under the provisions of Section 10AA.

A Deduction under clause (iia) sfib section (1) of Section 32 (additional depreciation).
A Deduction under section 32AD or Section 33AB or Section 33ABA

A Deduction under section 35AD or Section 35CCC

A Deduction under section 80G

Lower corporate tax rate under Section 115BAA ofaAhet and Mi ni mum Al ternate Tax (" |
of the Act which is in general available and hence may not be treated as special tax benefits.

The Company Quality Power Electrical Equipments Private Limitdihs evaluated and decided to exercise the option
permitted under Section 115BAA of the Act for the purpose of computing its intapatiability from the Financial Year 2019
20 onwards.

99



SECTION VI - ABOUT OUR COMPANY
INDUSTRY OVERVIEW

The industry research report titld@lesearch Report on Energy Transition Equipments and Power Technaatge®\ugust

26, 2024( t hCARERepord )s exclusively prepared and issued for the purpose of the OffeARE@nd commissioned

and paid for by our Company. Unless noted otherwise, the information in this section is obtained or extradieelGARE
Report. FurtherCAREis an independent agency, and is not related to our Company, our Directors, our Promoters, our Key
Managerial Personnel, our Senior Management or the BRLM. This report will be available on the website of our Company
https://qualitypower.com/ip@ CARE The data included herein includes excerpts from the CareEdge Report and may have
beenselecive orre-ordered for the purposes of presentation here

1 ECONOMY OUTLOOK
1.1 Global Economy

Global growth, which stood at 3.3% in CY23, is anticipated to fall to 3.2% in CY24 and then bounce back again t
3.3% in CY25. The CY24 forecast has remained same compared to the April 2024 World Economic Outlook (WECQ
Update, and increased by 0.1 percgat@oint compared to the January 2024 WEO. Despite this, the expansion
remains historically low, attributed to factors including sustained high borrowing costs, inflation woes, reduced fisca
support, lingering eff ect dsrad ColdRMaS sluggish proditkvityagiowtie and n v
heightened geeconomic fragmentation.

Chart 1: Global Growth Outlook Projections (Real GDP, Y-0-Y change in %)
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Notes: RProjection; Source: IMA World Economic Outlook, July 2024

Table 1: GDP growth trend comparison- India v/s Other Economies (Real GDP, Yo-Y change in %)

Real GDP (Y-0-Y change in %)Real GDP (Y-0-Y change in %)

CY20 | CY21 | CY22 | CY23 | CY24P | CY25P | CY26P | CY27P | CY28P | CY29P
India -5.8 9.7 7.0 8.2 7.0 6.5 6.5 6.5 6.5 6.5
China 2.2 8.5 3.0 5.2 5.0 4.5 3.8 3.6 3.4 3.3
Indonesia -2.1 3.7 5.3 5.0 5.0 51 5.1 51 5.1 51
Saudi Arabia -3.6 5.1 7.5 -0.8 1.7 4.7 4.0 3.5 3.0 3.5
Brazil -3.3 4.8 3.0 2.9 2.1 2.4 2.1 2.0 2.0 2.0
Euro Area -6.1 5.9 34 0.5 0.9 1.5 1.4 1.3 1.3 1.2
United States -2.2 5.8 1.9 2.5 2.6 1.9 2.0 2.1 2.1 2.1

P- Projections; Source: IMFWorld Economic Outlook Database (July 2024)
Advanced Economies Group

Advancedeconomies are expected to experience a gradual increase in growth, remaining same at 1.7% in CY23 &
CY24 and increasing to 1.8% in CY25. The projection for CY24 and CY25 remains unchanged compared to the Apt
2024 WEO Update.
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The United Statesis expected to see growth rise to 2.6% in CY24, followed by a slight slowdown to 1.9% in CY25.
This deceleration is attributed to gradual fiscal tightening and labor market softening, which dampen aggrega
demand. The CY24 projection has been revisednsand by 0.1 percentage points since the April CY24 WEO
Update. This revision primarily reflects carryover effects from strotiggrexpected growth in the fourth quarter of
CY23, with some of this momentum expected to continue into CY24.

The Euro Area’s growth is anticipated to rebound from its sluggish rate of 0.5% in CY23, mainly influenced by
significant exposure to the conflict in Ukraine. Projections indicate an increase to 0.9% in CY24 and further to 1.59
in CY25. This recovery is driven by stromgkousehold consumption, as the impact of elevated energy prices
diminishes and declining inflation bolsters real income growth. Additionally, strong momentum in services, highel
than expected net exports, and higher investments have fdriien this growth. But, countries like Germany are
expected to have a sluggish recovery on account of weak manufacturing growth.

Emerging Market and Developing Economies Group

Emerging market and developing economies are forecasted to maintain stable growth at 4.3% in both CY24 and CY:
This forecast has been revised upwards by 0.1 percentage point as compared to the April 2024 WEO update on acce
of stronger activity in Asigparticularly China and India. Growth prospects in economies across the Middle East and
Central Asia continue to be weighed down by oil production and regional conflicts. Growth forecasSathsuan

Africa has also been revised downward on accounteatkveconomic activity. Lovincome developing countries are
anticipated to experience a gradual growth uptick, starting at 3.9% in CY23 and climbing to 4.4% in CY24 and 5.39
in CY25, as certain constraints on néemm growth begin to ease.

The economic forecast for emerging and developing Asia reveals a modest deceleration in growth, with projectiol
indicating a decline from 5.7% in CY23 to 5.4% in CY24 and 5.1% in CZhma's trajectory reflects a slowdown,
transitioning from 5.2% in CY23 t0 5.0% in CY24 and 4.5% in CY25 due to fadingoaostemic stimuli and ongoing
property sector challenges. In contrdstlia's growth remains robust, with anticipated rates of 7.0% in CY24 and
6.5% in CY25, bolstered by resilient domestic demand dangdgeoning workingage populace.

Thelndonesianeconomy is expected to register growth of 5.0% in CY24 and 5.1% in CY25 with a strong domestic
demand, a healthy export performance, policy measures, and normalization in commoditySpaioesd i Ar ab
growth slowed at0.8% in CY23 attributed to lower oil production. CY24 is predicted to see a revamp in the growth
rates to 1.7% on account of Vision 2030 reforms tha
including through reduceetliance on oil. The forecast for C¥has been revised downward as compared to the April
2024 WEO update on account of extension of oil production cuts. Going forward, GDP is expected to grow at 4.7¢
and 4.0% in CY25 and CY26, respectively. On the other Harakjl's growth is projected to ease to 2.1% in CY24,
driven by fiscal consolidation, the lingering impact of tight monetary policies, and reduced contributions from the
agricultural sector. There has been a downward revision in forecast for CY24 compared 8024N/EO update

on accaint of the neaterm impact of flooding. Going forward, GDP is expected to grow at 2.4% in CY25 on account
of reconstruction following the floods and supportive structural factors.

Despite the turmoil in the last2 years, India bears good tidings to become a USD 5 trillion economy by CY27.
According to the IMF dataset on Gross Domestic Product (GDP) at current prices, the nominal GDP has been at U
3.6 trillion for CY23 andispjoect ed to reach USD 5.3 trillion by C
expected GDP growth rate for coming years is almost double compared to the world economy.

Besides, India stands out as the fasgestving economy among the major economies. The country is expected to
grow at more than 6.5% in the period of CY24 29, out shining Chinads growth
is estimated t@merge as the thifddrgest economy globally, hopping over Japan and Germany. Currently, it is the
third-largest economy globally in terms of Purchasing Power Parity (PPP) with a ~7.6% share in the global econom
with China [~18.7%] on the top followed lile United States [~15.6%]. Purchasing Power Parity is an economic
performance indicator denoting the relative price of an average basket of goods and services that a household ne
for livelihood in each country.

Despite Covidl 96 s i mpact , high inflationary envi r otensi@asin an
Europe, India has been a major contributor to world economic growth. India is increasingly becoming an ope
economy as well through growing foreign trade. Despite the global inflation and uncertainties, Indian econom
continues to show resilier. This resilience is mainly supported by stable financial sector backed byaypidlized

banks and export of services in trade balance. Wit thé growth of Indian economy is expected to fare better than
ot her economies majorly on account of strong inves
buoyant private consumption, particularly among higher income earners.
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1.2

1.2.1

1.2.2

Indian Economic Outlook
GDP Growth and Outlook
Resilience to External Shocks remains Critical for NeaiTerm Outlook

I ndi ads real GDP grew by 7.0% in FY23 and stood at
pandemic in previous years and geopolitical Ruslieaine spillovers. In Q1FY24, the economic growth accelerated

to 8.2%. The manufactuignsector maintained an encouraging pace of growth, given the favorable demand condition:
and lower input prices. The growth was supplemented by a supportive base alongside robust services and construc
activities. This momentum remained in the rang¢him Q2FY24 with GDP growth at 8.1%, mainly supported by
acceleration in investments. However, private consumption growth was muted due to weak rural demand and sol
moderation in urban demand amid elevated inflationary pressures in Q2FY24. The GDP grobh improved for
Q3FY24 at 8.6%.

India's GDP at constant prices surged to Rs. 47.24 trillion in Q4FY24 from Rs. 43.84 trillion in Q4FY23, marking &
7.8% growth rate. This upswing was fueled by robust performances in construction, mining & quarrying, utility
services, and manufacturing s@ms and investment drove the GDP growth, while both private and government
consumption remained subdued.

Real GDP in the year FY24 is estimated to grow at 8.2% at Rs. 173.82 trillion as per provisional estimate of th
Ministry of Statistics and Programme Implementation. It is expected that domestic demand, especially investment,
be the main driver of growtin India, amid sustained levels of business and consumer confidence.

GDP Growth Outlook

i Driven by fixed investment and improving global environment, domestic economic activity continues to
expand. The provisional estimates (PE) placed real GDP growth at 8.2% for FY24.

i Industrial activity led by manufacturing continues its momentum on the back of strengthening domestic
demand. Moreover, the services sector maintained buoyancy as could be observed by growth in hic
frequency indicators such asviay bills, GST revenuesplt collections, aggregate, and a healthy growth in
domestic air cargo and port <cargo. The purchasi
continues to exhibit a sustained and healthy expansion.

i Domestic economic activity remains strong. On the supply side, thesesthmonsoon is progressing well,
with higher cumulative kharif sowing and improving reservoir levels, which bodes well for kharif output. The
potential development of La Nifia conditis in the latter half of the monsoon season could impact agricultural
production in 20225. On the demand side, household consumption is bolstered by a recovery in rural
demand and consistent discretionary spending in urban areas. Fixed investmentigctibust, supported
by the government's ongoing focus on capital expenditure, healthy balance sheets of banks and corporat
and other policy measures. Private corporate investment is picking up, driven by an increase in bank cred
Merchandise expts grew in June, albeit at a slower rate, while the growth irailenongold imports
accelerated, indicating resilience of domestic demand. Services exports sawdigiigl®wth in May 2024
before slowing down in June 2024.

1 Improved agricultural activity would improve rural consumption, while urban consumption would be
supported by buoyancy in services activity. Additionally, improvement in global trade prospects are expecte
to support external demand.

Persistent geopolitical tensions and volatility in international financial markets arecgeomic fragmentation do
pose risk to this outlook. Based on these considerations, the RBI, in its August 2024 monetary policy, has project
real GDP growth at 79 y-o-y for FY25.

Table 2: RBI's GDP Growth Outlook (Y-0-Y %)

FY25P (complete year)| QI1FY25P Q2FY25P Q3FY25P Q4FY25P Q1FY26P

7.2% 7.1% 7.2% 7.3% 7.2% 7.2%

Note: RProjected; Source: Reserve Bank of India
Gross Value Added (GVA)

Gross Value Added (GVA) is the measure of the value of goods and services produced in an economy. GVA gives
picture of the supply side whereas GEpresents consumption.
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Industry and Services sector leading the recovery charge

|l

The gap between GDP and GVA growth turned positive in FY22 (after a gap of two years) due to robust ta
collections. Of the three major sector heads, the service sectoeérashe fastegfrowing sector in the last
5 years.

Theagriculture sectorwas holding growth momentum till FY18. In FY19, the acreage for the rabi crop was
marginally lower than the previous year which affected the agricultural performance. Whereas FY20
witnessed growth on account of improved production. During the pandewpécted period of FY21, the
agriculture sector was largely insulated as timely and proactive exemptions from @x@wiizd lockdowns

to the sector facilitated uninterrupted harvesting of rabi crops and sowing of kharif crops. Howeplsr, s
chain disruptions impacted the flow of agricultural goods leading to high food inflation and adverse initial
impact on some major agricultural exports. However, performance remained steady in FY22.

In FY23, the agriculture sector performed well despite weattated disruptions, such as uneven monsoon
and unseasonal rainfall, impacting yields of some major crops and clocked a growth -@Fy#%garnering
Rs. 22.3 trillion.

In Q1FY24, this sector expanded at a slower pace of 3:8% growth compared to-g-y growth a quarter

ago. This further stumbled to 1.7% in Q2FY24.Further, it experienaey growth of 0.4% in Q3 and 0.6%

in Q4. leading to expectations of a modestAd Ase for the full year, contrasting sharply with the 4.7%
growth recorded in FY23n the Budget 202425, the government plans to boost private and public
investment in posharvest activities and expand the application of NBA® across agralimatic zones.
Strategies for selfeliance in oilseeds and dairy development are to be formulated, alongside ramping up the
Pradhan Mantri Matsaya Sampada Yojana and establishing Integrated Aquaparks. Allocation for PM
Formalisation of Micro Food Processing Entises scheme has increased from Rs. 639 in FY24 to Rs. 880
crores in FY25.

Going forward, rising bank credit to the sector and increased exports will be the drivers for the agriculture
sector. However, a deficient rainfall may have impact on the reservoir level, weighing on prospects of Khari
sowing. Considering these factotse tagriculture sector is estimated to attain Rs. 23.7 trillion and mark 1.4%
y-0-y growth for complete FY24.

From March 2020 onwards, the nationwide lockdown due to the pandemic significantly impacted the
industrial sector. In FY20 and FY21, this sector felt turbulence due to the pandemic and recorded a decline
of 1.4% and 0.9%, respectively, on @y basis. With the opening up of the economy and resumption of
industrial activities, it registered 11.6%oyy growth in FY2, albeit on a lower base.

The industrial output in FY23 grew by only 2.1% with estimated value Rs. 44.74 trillion owing to decline in
manufacturing activities.

The industrial sector grew by 6.0% in Q1FY24, while Q2FY?24 growth was up by 13.6% owing to positive
business optimism and strong growth in new orders supported manufacturing output. The industrial growt
was mainly supported by sustained momentum in thaufaaturing and construction sectors. Within
manufacturing, industries such as pharma, motor vehicles, metals, petroleum and pharma witnessed higt
production growth during the quarter. The construction sector (13.6% growth in Q2FY?24) benefited from
poorrainfall during August and September and higher implementation of infrastructure projects. This was
reflected in robust cement and steel production and power demand in Q2FY24. Overall, H1FY?24 picked u
by 9.3% with manufacturing and construction activiti@tnessing significant acceleration. In Q3FY24,
growth rate slowed down to 10.5%. It further fell down to 8.4% in Q4FY24.

I ndiadés industrial sector is experiencing stron
mining, and construction. This growth is supported by positive business sentiment, declining commodity
prices, beneficial government policies likeoguctionlinked incentive schemes, and efforts to boost
infrastructure development. These factors collectively contribute to the sustained buoyancy in industria
growth due to which the industrial growth is estimated at 9.5%-oty pasis registering thealue of Rs.

48.9 trillion in FY24.

The Services sectowas the hardest hit by the pandemic and registered an 8@%wecline in FY21. The
easing of restrictions aided a fast rebound in this sector, with 88%growth witnessed in FY22.

Overall, in FY23, benefitting from the peap demand, the service sector was valued at Rs. 80.6 trillion and
registered growth of 10.0%a-y.
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1.2.3

In Q1FY24, the services sector growth jumped to 10.7%. Within services, there was edsedd
improvement in growth across different ssictors. However, the sharpest jump was seen in financial, real
estate, and professional services. Trade, hoteldramsbort suksectors expanded at a healthy pace gaining
from strength in discretionary demand. The service sector growth in Q2FY24 moderated to 6.0% partly du
to the normalization of base effect and some possible dilution in discretionary demandefumsitese
factors, service sector marked 8.3% growth in H1IFY24. In Q3FY24 growth increased to 7.1% compared t
7.2% last year in the same quarter. In Q4FY24, growth declined to 6.7% compared to 7.2% last year in tf
same quarter.

With this performance, steady growth in various service sector indicators like air passenger traffic, port cargo traffi
GST collections, and retail credit are expected to support the services sector. With this, the growth of service secto
estimated BRs. 86.7 trillion registering 7.6% growth in FY24 overall.

Table 3: Sectoral Growth (Y-0-Y % Growth) - at Constant Prices

At constant Prices FY19 FY20 FY21 FY22 FY23 Fy24
(FRE) (PE)

Agriculture, Forestry & Fishing 2.1 6.2 4.1 3.5 4.7 1.4
Industry 5.3 -1.4 -0.9 11.6 2.1 9.5
Mining & Quarrying -0.9 -3.0 -8.6 7.1 1.9 7.1
Manufacturing 5.4 -3.0 2.9 11.1 -2.2 9.9
Electricity, Gas, Water Supply & Oth 7.9 2.3 -4.3 9.9 9.4 7.5
Utility Services
Construction 6.5 1.6 -5.7 14.8 9.4 9.9
Services 7.2 6.4 -8.2 8.8 10.0 7.6
Trade, Hotels, Transport, Communicat 7.2 6.0 -19.7 13.8 12.0 6.4
& Broadcasting
Financial, Real Estate & Professiol 7.0 6.8 2.1 4.7 9.1 8.4
Services
Public Administration, Defence and Ot 7.5 6.6 -7.6 9.7 8.9 7.8
Services
GVA at Basic Price 5.8 3.9 -4.2 8.8 6.7 7.2

Note: FRE First Revised Estimates, AEProvisional Estimate; Source: MOSPI

Investment Trend in Infrastructure

Gross Fixed Capital Formation (GFCF), which is a measure of the net increase in physical assets, witnessed
improvement in FY22. As a proportion of GDP, it is estimated to be at 33.4%, which is the highest level in 5 year
(since FY17). In FY23, the ratiof investment (GFCF) to GDP remained flat at 33.3%. Continuing in its growth trend,

this ratio has reached 33.5% in FY24.

Chart 2: Gross FixedCapital Formation (GFCF) as % of GDP (At constant prices):

33.4% 33.3% 33.5%
*
FY17 FY18 FY19 FY20 FY21 FY22  FY23[FRE] FY24 [PE]

Note: 3RE Third Revised Estimate, 2RESecond Revised Estimates, 1iRErst Revised Estimates, HEProvisional Estimate,

FAE-First Advance Estimate; Source: MOSPI
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Overall, the support of public investment in infrastructure is likely to gain traction due to initiatives such as
Atmanirbhar Bharat, Make in India, and Productimked Incentive (PLI) scheme announced across various sectors

Industrial Growth
Improved Core and Capital Goods Sectors helped IIP Growth Momentum

The Index of Industrial Production (lIP) is an index to track manufacturing activity in an economy. On a cumulative
basis, IIP grew by 11.4%-gy in FY22 post declining by 0.8%-¢y and 8.4% yo-y, respectively, in FY20 and
FY21. This high growth was may backed by a low base of FY21. FY22 IIP was higher when compared with the
pre-pandemic level of FY20, indicating that while economic recovery was underway. During FY23, the industrial
output recorded a growth of 5.2%oyy supported by a favorable bamed a rebound in economic activities.

During FY24, the industrial output recorded a growth of 5.986yysupported by growth in manufacturing and power
generation sectors. The period April 202dune 2024, industrial output grew by 5.2% compared to the 4.7% growth
in the corresponding periddst year. For the month of June 2024, the IIP growth increased to 4.2% compared to the
|l ast yeards 4. 0%, on account of growth in mining. T
in June 2023 to 2.6% in June 2024. Within the groimtmanufacturing, the top three positive contributors were
Manufacture of basic metals, Manufacture of electrical equipment, and Manufacture of motor vehicles, trailers, an
semitrailers.

So far in the current fiscal, the government's spending on infrastructure has been strong, and there are visible sign:
pick up in private investment. Consumer durables production increased due to favorable conditions, while not
durables saw a slight dewe. Urban demand is driving consumption, while rural demand is recovering. Good monsoon
forecasts are positive, but high unemployment and food inflation pose challenges. Infrastructure/construction outp
is growing well due to government spending. Pviavestment and manufacturing capacity utilization are increasing,
supporting hopes for private sector growth. Good monsoon could boost rural demand, but food inflation remains
concern. Overall, sustained improvements in consumption and private iewmesare crucial for industrial
performance.

Chart 3: Y-0-Y growth in IIP (in %)
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Consumer Price Index
I ndi aés consumer price index (CPIl), which tracks re

wi t hi ntardgeted télerance band of 6%. However, consumer inflation started to upswing from October 202!
onwards and reached a tolerance level of 6% in January 2022. Following this, CPI reached 6.9% in March 2022.

CPI remained el evated at an average of 6.7% in FY2
respite toward the end of the fiscal wherein the re
tolerance band. Apart fno a favorable base effect, the relief in retail inflation came from a moderation in food
inflation.
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In FY24, the CPI moderated for two consecutive months to 4.7% in April 2023 and 4.3% in May 2023. This trenc
shapped in June 2023 with CPI rising to 4.9%. In July 2023, the CPI had reached its highest point at 7.4%, this w
largely due to increase in fopdices. The notable surge in vegetable prices and in other food categories such as cereal
pulses, spices, and milk have driven this increase. In August 2023, the food inflation withnessed some moderatif
owing to government 6 s sfarthdar maderated foit second eonsedutover montff ih September
2023 to 5%, led by a sharp correction in vegetables prices and lower LPG prices. Helped by deflation in the fuel al
light category, the retail inflation in October 2023 softened at 4.9%. fiéis reversed in November 2023 due to
spike in certain vegetable prices as well as sticky inflation inpesishable food items such as cereals, pulses and
spices and the CPI rose to 5.6%. In the month of December 2023, elevated food prices and amablefaase drove
headline inflation to a foumonth peak of 5.7%. However in the month of January and February, food prices softened
and the inflation was reported at 5.1% for both the months. March witnessed furthur softning of prices registerin
4.9% gravth. For FY24 inflation moderated to 5.4% which are within the boundaries set of 2% to 6% by the RBI.

High inflation in specific food items poses inflation risk, even though an improvement ingestimonsoon and
progress in sowing are improving the food inflation outlook. This makes it crucial to monitor monsoon distribution.
Additionally, global food pices also show some softening in July, post increases in March 2024. While government
initiatives are expected to mitigate upward price pressure, external risks from geopolitical tensions may affect supy.
chains and commodity prices. The numbers for 624 July 2024 show a decline in inflation growtfoyy to 4.5%

as compared to inflation growthary of 5.3% in April 2023July 2023 period. For July 2024, CPI inflation stood at
3.5% which has been the lowest retail inflation in the last 5 years. Waeara decline in inflation among all groups

with significant decline in vegetables, spices, and fruits subgroup. Additionally, food inflation was also at the lowes
in this month since June 2023.

Chart 4: Retail Price Inflation in terms of index and Y-o0-Y Growth in % (Base: 201112=100)
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The CPIl is primarily factored in by RBI while preparing theinimnthly monetory policy. At the bnonthly meeting

held in August 2024, RBI projected inflation at 4.5% for FY25 with inflation during Q2FY25 at 4.4%, Q3FY25 at
4.7%, QAFY25 at 4.3%, and Q1B8 at 4.4%.

Considering the current inflation situation, RBI has kept the repo rate unchanged at 6.5% again in the August 20:
meeting of the Monetary Policy Committee.
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Chart 5: RBI historical Repo Rate
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In a meeting held in August 2024, RBI also maintained the liquidity adjustment fciify) corridor by adjusting

the standing deposit facility (SDF) rate of 6.25% as the floor and the marginal standing facility (MSF) at the upper er
of the band at 6.75%.

Further, the central bank continued to remain focused on the withdrawal of its accommodative stance. While headli
inflation has started easing due to softening in core component and economic activity has been resilient supported
domestic and investmedemand, volatility in food proces due to adverse weather conditions pose a risk to the patt
of disinflation. Given the uncertainities in food prices that might derail the path to bring down inflation, the Central
Bank has decided to be vigilant and maintan active disinflationary stance to ensure complete transmission of past

rate cuts and anchoring of inflation expectations until a better alignment of the headline CPI inflation with the targe
is achieved, while supporting growth.

1.2.6  Overview on Key Demographic Parameters
1 Population growth and Urbanization

The trajectory of economic growth of India and private consumption is driven byemmimmic factors such

as demographics and urbanization. According to
billion slightIy HondglldZhillion anhdabecanihtie masb populpus pourtnain the
world.

Age Dependency Ratio is the ratio of dependents to the working age population, i.e., 15 to 64 years, where
dependents are population younger than 15 and older than 64. This ratio has been on a declining trend. It
as high as 76% in 1983, which hasueed to 47% in 2023. Declining dependency means the country has an
improving share of workingge population generating income, which is a good sign for the economy.

Chart 6: Trend of India Population vis-a-vis dependency ratio
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Source: World Bank Database

With an average age of 29, India has one of the youngest populations globally. With vast resources of your
citizens entering the workforce every year, it
to a fifth of t hpbaicamdthispdpdlaionyadvantade will gplay a aitical role in economic
growth.

Chart 7: Age-Wise Break Up of Indian population

= Population ages 0-14
= Population ages 15-64

= Population ages 65 and
above

Source: World Bank Database

Chart 8: Yearly Trend - Young Population as % of Total Population

68.0%
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=@— Population Ages 15 - 64 (as % of total population)
Source: World Bank database
Urbanization

The urban population is significantly growing in India. The urban population in India is estimated to have
increased from 413 million (32% of total population) in 2013 to 519.5 million (36.4% of total population) in
the year 2023. People living in Ti@rand Tier3 cities have greater purchasing power.
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Chart 9: Urbanization Trend in India
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Increasing Per Capita Disposable Income

GrossNational Disposable Income (GNDI) is a measure of the income available to the nation for final
consumption and gross savings. Between the period FY14 to FY24, per capita GNDI at current price
registered a CAGR of 8.88%. More disposable income drives cam&imption, thereby driving economic
growth.

The chart below depicts the trend of per capita GNDI in the past decade:

Chart 10: Trend of Per Capita Gross National Disposable Income (Current Price)

250,000
200,000 (FY14-FY24)
8.88%

150,000

198,125
174,816
144,620152:504148,408
120,05, 131,743
109,315
o1 543 100,439
100,000 %
50,000 I I

FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23 FY24
[FRE] [PE]

m Per Capita Gross National Disposable Income

Note: 3RE Third Revised Estimate, 2RESecond Revised Estimates, IiRErst Revised Estimates, REProvisional
Estimate; Source: MOSPI

Increase in Consumer Spending

With increase in disposable income, there has been a gradual change in consumer spending behaviour as v
Private Final Consumption Expenditure (PFCE) which is measure of consumer spending has also showcas
significant growth in the past decade at a GAGF 9.46%. Following chart depicts the trend of per capita
PFCE at current prices:
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Chart 11: Trend of Per Capita Private Final Consumption Expenditure (Current Price)
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Concluding Remarks

The major headwinds to global economic growth are escalating geopolitical tensions, volatile global commaodit
prices, high interest rates, inflation woes, volatility in international financial markets, climate change, rising public
debt, and new technolagg. Despite the global economic growth uncertainties, the Indian economy is relatively better
placed in terms of GDP growth compared to other eme
to be 7% in CY24 compared to the world GDP growthjection of 3.2%. The bright spots for the economy are
continued healthy domestic demand, support from the government towards capital expenditure, moderating inflatio
investments in technology and improving business confidence.

Likewise, several higifirequency growth indicators including the purchasing managers indgaybills, bank credit,
toll collections and GST collections have shown improvement in FY24. Moreover, normalizing the employment
situation after the opening upthe economy is expected to improve and provide support to consumption expenditure.

The India Meteorological Department (IMD) has made a significant forecast, predicting "above normal" rainfall for
the upcoming monsoon season, marking the first time in a decade that such an optimistic outlook has been declare
the initial stage. Thisdrecast, coupled with an anticipated eigbarhigh rainfall, offers promising prospects for the
agrarian economy and inflation. The expected development of La Nina conditions in the second half of the ye:
(AugustSeptember)further adds to the positivétlook. La Nina is a climate patter that tends to enhance rainfall
activity. IMD's more optimistic prediction is expected to bolster agricultural growth and incomes, while also
potentially alleviating stubborn food inflation pressures.

At the same time, public investment is expected to exhibit healthy growth as the government has allocated a stro
capital expenditure of about Rs. 11.11 |l akh crores
improvement as per the daannounced on new project investments and resilience shown by the import of capital
goods. Additionally, improvement in rural demand owing to healthy sowing, improving reservoir levels, and progres:
insouthwe st monsoon al ong wcapek and ahergolicy support Viillsaid théimvessnent ayate

in gaining further traction.

OVERVIEW OF ENERGY TRANSITION EQUIPMENT & POWER TECHNOLOGIES INDUSTRY

The global energy landscape is undergoing a significant transformation, often referred to as the Energy Transition
Power Technologies industry. This Energy Transition & Power Technologies marks a shift from traditionat, carbon
intensive energy source&di coal, oil, and natural gas to cleaner, more sustainable energy sources such as solar, win
and hydrogen. At the core of this transition is the adoption of energy transition equipment & power technologies
which encompasses a broad range of novel methadvanced equipment, innovative technologies and devices
designed to facilitate the generation, storage, distribution, and efficient use of renewable energy.

The Energy Transition & Power Technologies market is growing rapidly, driven by the global need to combat climat

change, reduce greenhouse gas emissions, and increase energy efficiency. Countries around the world
implementing policies to promote thelaption of clean energy technologies, including renewable energy targets,
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carbon pricing mechanisms, and subsidies for green technology. These policies, combined with the declining cost
renewable energy technologies, are creating a favorable environment for the energy transition equipment market
expand.

AC (Alternating Current) and DC (Direct Current) technologies each serve crucial roles in modern energy system
AC is the dominant form of power distribution globally, favored for its ease of voltage transformation and extensive
infrastructure, making itleal for household, industrial, and gt&l/el applications. On the other hand, DC, especially

in the form of HVDC (High Voltage Direct Current), is essential for loiigjance transmission and renewable energy
integration, offering higher efficiency witfewer losses. Both AC and DC technologies are vital for the energy
transition, working together to support reliable, efficient, and renewable power distribution.

Energy transition equipment encompasses various technologies aimed at advancing renewable energy and redu
reliance on fossil fuels. Solar panels, wind turbines, hydropower systems, and geothermal or biomass systems gene
clean electricity for residgial, commercial, and utiliggcale applications. Energy storage systems, such as lithium
ion batteries and hydrogen fuel cells, balance supply and demand by storing excess renewable energy. G
modernization, including smart grids and higtitage transiission, enhances efficiency and facilitates renewable
integration, while microgrids improve energy resilience by enabling localized generation. Electric vehicle (EV)
infrastructure, including charging stations and vehiolgrid (V2G) technology, suppartthe shift to electric
transportation. Energgfficient appliances further reduce energy consumption, contributing to overall sustainability.

High Voltage Direct Current (HVDC) and Flexible Alternating Current Transmission Systems (FACTS) are integral
part of high voltage electrical equipment and solutions for electrical grid connectivity and energy tragsidamas

they play a critical role in the integration and transmission of renewable energy. Both HVYDC and FACTS fall unde
the broader category of energy grid modernization equipment, which is essential for ensuring that high voltac
renewable energy can be efficiently transmitted, distributed, and stabilized within the grid. These technologies he
overcome challenges related to ledigtance power transmission, grid stability, and the variable nature of renewable

energy sources liksolar and wind.

Some of the key product lines in the critical energy transition equipments and power technologies industry are hig
voltage electrical equipment and solutions such as reactors, transformers, line traps, Edison composites, line tun
instrument transforme, capacitor banks, converters, harmonic filters, reactive power compensation systems
thyristorc ont rol l ed series capacitors (ATCSCo0) , uni fied
grid interconnection solutions feature technologiessush st at i ¢ synchronous compens
var compensator systems (SVC). More details of these product lines and their market trends have been described |
in this report.

The global push towards carbon neutrality, with countries like the EU aiming f@eretemissions by 2050 and
China by 2060, is driving significant investments in renewable energy and infrastructure. Falling costs of renewabl
technologies like solar amdnd, coupled with technological advancements, have made renewable energy increasingly
competitive, further fuelling the energy transition equipments and power technologies market. Additionally, the shif
towards decentralized energy systems and locatwehle generation enhances energy security by reducing
dependence on fossil fuel imports. Technological innovations, such as smart grids, Al, and better energy stora
systems, are optimizing energy management and integration of renewables. Investmaotdeinizing grid
infrastructure, such as higloltage transmission systems, are crucial to accommodating renewable energy anc
ensuring the longerm success of the global energy transition.

The energy transition equipment and power technologies market is poised for significant growth in the comin
decades. As governments and businesses around the world intensify their efforts to decarbonize the energy sector
market for energy transitioequipment will continue to expand, driven by technological advancements, supportive
policies, and increasing public awareness of the need for climate action.

Emerging markets such as India, China, and Southeast Asia are expected to be major growth areas for energy trans
equipment, as these regions are rapidly scaling up their renewable energy capacity and investing in grid modernizati
Additionally, theelectrification of transportation and the rise of green hydrogen as a clean energy carrier will oper
new opportunities for equipment manufacturers and technology providers.

The energy transition equipment market is a cornerstone of the global shift towards a sustainable energy future.

providing the tools and technologies needed to generate, store, distribute, and efficiently use clean energy, this matr
is essential for éhieving global climate goals, enhancing energy security, and promoting economic growth in a low

carbon world.
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3.2

OVERVIEW OF THE GLOBAL AND INDIAN ELECTRICITY TRANSMISSION SECTOR
Global Electricity Transmission Sector

The electricity demand is expected to grow globally majorly driven by the thriving wind, solar, natufekdas
generation, and nuclear sectors. The demand is also expected to come from residential, commercial, and indust
activities and the rising ettric vehicle growth.

Transmission lines are higloltage power lines that distribute electricity over a long distance from big power plants
to smaller power distribution lines for use at the local level. The increasing electricity demand in the world, especiall
the need to iregrate renewable energy into the main grid line is projected to drive the energy transition and powe
technologies sector globally. The transmission sector has grown at a CAGR of 8% in CY19 at Mn 78,736 USD to M
1,05,903 USD in CY23.

Chart 12: Global Electricity Transmission Sector
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Future Market Trends and Key Investment Drivers

The global transmission line market is poised for a transformative shift as the energy transition and power technologi
sector is moving towards more sustainable and erneffipient energy sources. The crdssrder transmission lines

and multilateral powr trade around the world especially in ASEAN countries are expected to attract investments ir
the energy transition and power technologies sector.

The market size consists of the entire supply chain of the power transmission sector is expected to grow at a CAGR
6% from Mn 1,12,290 USD in CY24 to Mn 1,43,467 USD in CY28.

Chart 13: Global Electricity Transmission Sector Market Forecast
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The energy transition and power technologies market is currently undergoing a major change with countries in purs
of better efficiencies and more suitability for integrating renewable energy. Several countries are upgrading the
energy transition andopver technologies lines to higher voltages to reduce transmission losses. Whereas technologic
changes and upgrades are being made to make the energy transition and power technologies systems more s
against the intermittent nature of renewable ensogyces.
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Besides, the increased renewable power capacity has raised the need for countries to interconnect their ene
transition and power technologies systems in order to balance generation and demand through the export and imj
of electricity. This has pushdhe construction of higherapacity interconnection lines.

Further, China and the US are the top two countries in terms of transmission length. Energy transition and pow
technologies lines are upgraded with advanced technologies in developed countries, given their universal acces:
electricity, contributing tothe energy transition and power technologies sector growth. Whereas in developing
countries, the growth is brought about by the expansion of grids to provide electricity to all parts.

Transmission Network in India

The transmission network in India operates at different voltages to cater to different needs in the industry. The differe
voltage levels include Extra High Voltage (EHV), High Voltage, Medium Voltage, and Low Voltage.

The following table shows the distribution of the voltage lines:

Table 4: Distribution of Voltage Lines

Extra High Voltage 765 kV, 400 kV and 220 kV

| High Voltage 132 kV and 66 kV

Medium Voltage 33 kv, 11 kV, 6.6 kvand 3.3 kV

Low Voltage 1.1kV, 220 kV and below

Further, I ndiads energy transition and power techno
demand, the governmentdéds focus on providing electri

stations including intgration of RE sources from the RIEh states. In addition, with the implementation of two
Central Sector Schemes namely, the North Eastern Regional Power System Improvement Project (NERPSIP) ¢
Comprehensive Scheme of Transmission & Distribution Systelnunachal Pradesh & Sikkim, the transmission and
distribution infrastructure of North Eastern states are being strengthened.

Moreover, the transmission line network grew at a CAGR of approximately 3% to 4,85,544 CKm as of March 202
from 4,13,407 CKm as of March 2019. During FY24, 14,203 CKm of transmission lines were added to the tota
network. The transmission line network @tioat 4,87,587 CKm as of July 2024. Whereas the transformation line
capacity is at 12,65,700 MVA as of July 2024.

Chart 14: Transmission Line Network (220 kV & Above)
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Chart 15: Transformation Capacity (220 kV & Above)
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As of July 2024, there are 54 transmission projects have been constructed and 53 projects are under construct
These include various projects of energy transition and power technologies systems associated with renewable proje
and conventional projextin Rajasthan, Karnataka, Maharashtra, etc. These projects are being executed mainly b
PGCIL along with private players like Sterlite Power Transmission Limited, Adani Transmission Limited, ReNew
Transmission Ventures Private Limited, etc.

Furthermore, the substation line network grew at a CAGR of approximately 7% to 1.25 million MVA as of March
2024 from 0.8 million MVA as of March 2019. During FY24, the substation line network grew tonlli2k MVA.

Overview of Global Renewable Energy
Global Power Sector

According to IEA, Renewable electricity capacity additions achieved an estimated 507 GW in 2023, marking a
increase of nearly 50% compared to the previous year, 2022. The substantial growth is attributed to ongoing poli
support in over 130 countries,gonpting a significant shift in the global growth trend. The global acceleration in 2023
was primarily fuelled by the yeamyear expansion of China's thriving market for solar PV (+116%) and wind
(+66%). The trend of increasing renewable power capacditiads is expected to persist over the next five years,
with solar PV and wind collectively representing a record 96% of the total. This dominance is due to their lowe
generation costs compared to both fossil andfoesil alternatives in most countrjeupled with sustained policy
backing.

Chart 16: Global Power Sector Installed Capacity
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3.4.2 Global Renewable Installed Capacity

Chart 17: ForecastedNet Renewable Electricity Capacity Additions by Technology
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Solar PV capacity, encompassing both large utdlitsle and small distributed systems, constitutesthivds of the
anticipated growth in global renewable capacity for the current year. Solar PV anthstailbd capacity constitute

to more than 90% of the total renewable energy installed capacity. The installed capacity of renewable energy
expected to reach 11,000 GW by 2030 under COP28 targets.

3.5 Renewable Energy in India

Overview

There has been a significant shift globally in the generation capacity mix due to the growing concerns towards tt
environment and climate change. India is an active participant and has taken initiatives towards sustainab
development and cleaner enviroant including significant additions of renewable energy generation capacity.

As per REN21 Renewables 2022 Global Status Report, India currently fAmksbally in total renewable energy
installed capacity, wind power capacity and solar power capacity with generation frefmssiriuel sources being

43% of the total installed generation capacity in 2024. The total potential of renewable power is éstimated to

be 1,639 GW as compared to installed capacity of 191 GW as on March 2024. The installed capacity of renewal
energy has grown by 123 GW over FYEY24, implying aCAGR of around 9%.

Chart 18: Renewable Energy Trend in Installed Capacity
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GLOBAL HVDC AND FACTS MARKET
Overview

High Voltage Direct Current (HVDC) and Flexible AC Transmission Systems (FACTS) are both critical energy
transition systems and methods for optimizing transmigs@formance. HVDC uses direct current for the energy
transition of bulk power over long distances. HVDC lines are less expensive and provide less loss of DC ener
through long distances as compared to AC transmission. It interconnects the networkfesgthtdiequencies and
characteristics. HVDC lines increase the efficiency of transition lines due to which power is rapidly transferred. The
are majorly used in the energy transition of renewable energy.

Advantages of HYDC Transmission:

Fewer conductors and insulators are required, reducing the system cost
Requires less phage-phase and grount-ground clearance
Lesser corona loss as compared to HVAC transmission lines of similar power

Power loss is reduced with DC because fewer numbers of lines are required for power transmission

=A =2 =4 =4 =N

Due to the absence of frequency in the HVDC line, losses like skin effect and proximity effect do not occur
in the system

FACTS are used to control the energy transition line power flow, voltage control, trastalahity improvement, and
oscillation damping. They are divided into three types, shunt compensation devices, series compensation devices,
combined series and shunt compensation devices.

Further, FACTS are static powelectronic devices installed in AC transmission networks to increase energy transfer
capability. Also, these devices are employed for congestion management and loss optimization.

The increasing number of decentralized renewables power feeds makes it difficult to ensure reliable & stable gr
operation. Therefore, FACTS are used to increase the reliability of AC grids, ensuring stability, and boosting energ
transition efficiency. With the help of these high voltage fluctuations, power failures can be prevented, network asset
can be optimally utilized, and lodadduced disturbances can be mitigated.

The installation of HVDC and FACTS systems is increasing at a rapid pace around the world, including in Europe
North and South America, and China. Another factor attributed to this accelerating trend, alongside the increasit
renewable energy capacity ethhriving crosgegional electricity trading, and the rising demand for a more reliable
electricity supply, is the economic feasibility of using HVDC to strengthen grid connections. The market also expect
to witness 52% of the HVDC transmission capaoitginating from Asia.

The global market for HYDC and FACTS has grown at a CAGR OF 11% from Mn 10,162 USD in FY19 to Mn 13,217
USD in FY23.

Owing to increase in global adoption of renewable energy, the HVDC and FACTS market globally is expected to gro

at a CAGR of 780% by CY28. This large growth is expected on the basis of projects approved all over the world
and the back log in the suppy HVDC and FACTSs globally.
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Chart 14: Global HYDC and FACTS Market Forecast
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Source: Maia Research, CareEdge Research, Industry Sources

Global Market Split by Regions

1

India

High Voltage Direct Current (HVDC) Transmission has revolutionized the existing power system. The
biggest advantage is the ease of ldiigjance and bulk power transmission, it has facilitated the transmission
of electricity from powerrich states to powedeficit states, which coincidentally happen to be economically
poor and economically rich respectively. There are currently five operational HVDC links in India hamely
RihandDadri, BalliaBhiwadi, ChandrapuPadge, TalcheKolar, and MundraMohindergarhFurthermore,

the BiswanathAgra link is commissioned.

In India, the first FACTS device installed in India is Thyristor Controlled Series Capacitor (TCSC) with Fixed
Series Compensation (FSC) at 400 kV transmission line between Kanpur (U.P) and Ballabgarh (Haryana)
the Northern Grid.

Some more existing FACTS projects working successfully in India are:

i RanchiSipat 400 kV D/C, 376 Km transmission line with 40% FSC at Ranchi end

i RaipurRourkela 400 kV, D/C, 412 Km transmission line with FBCSCinstalled at Raipur end

i FSGTCSC installed at Kalpakattihammam 400 kV, D/C, 364 Km transmission line in Andhra
Pradesh

The HVDC and FACTS market in India has grown at a CAGR of 7% from 576 Mn USD in CY19 to 743 Mn
USD in CY23.

The HVDC and FACTS Market in India is expected to grow at a CAGR @330 from USD 1,403 Mn in
CY24 to USD 9,196 Mn in CY28 due to the increased focus on the addition of renewable energy in the mai
stream electricity supply of the country.
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Chart 21: HVDC and FACTS Market Forecast in India
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Note The quantum of the HVDC transmission projects announced far exceeds the forecasted trajectory. Ind
has planned HVDC projects with a current investment of Rs 76,000 cr. With the tendered orders an addition
of Rs 30,000 to 40,000 cr. Is estimated to beidded in the next 4 to 5 years. The estimated projects awarded
in the market is sizeable and if executed and operationalised will result in addition to the market size of th
industry in the medium to long term.

USA

The increasing integration of renewable energy sources, such as wind and solar, into the U.S. grid has driv
interest in HYDC transmission systems. HVDC can efficiently transport power from remote renewable
energy sites to demand centres, overcoming grteagsition challenges associated with long distances.

The need to modernize and increase the capacity of the U.S. power grid is increasing due to the growir
population, ageing infrastructure, grid resilience requirements, operational flexibility needs, and a growinc
portfolio of renewable energy.

The United States has a goal to deploy 30 GW of offshore wind by 2030 and 86 GW by 2050 (Departmer
of Energy, 2021; Wind Energy Technologies Office, 2017). Given that HVDC is a major transmission
technology for integrating offshore wind farms into an @metgrid, at least ten offshore HVDC transmission
systems and associated converter stations with 3 GW each or equivalent could be needed by 2030. The mat
of HYDC and FACTS has grown at a CAGR of 5% from Mn 1,671 USD in CY19 to Mn 2,041 USD in CY23.

The HVDC and FACTS market in USD is expected to grow at a CAGR-8026 from USD 2,191 Mn in
CY24 to USD 5,150 Mn in CY28.

Chart 23: HVDC and FACTS Market Forecast in USA
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Source: Maia Research, CareEdge Research

118



Middle East

HVDC technology is employed to enhance energy security, optimize resource utilization, and enable th
exchange of electricity between neighbouring nations. The Middle East has been investingwiable
energy projects, including solar and wind power. HVDC systems can be instrumental in efficiently
transmitting electricity generated from renewable sources, especially from remote areas with abundat
renewable resources. The growing demand foctedity in the Middle East, driven by economic
development and population growth, creates a need for efficient and reliable energy transition system. HVD!
and FACTS technologies can address challenges associated with transmitting large amounts ity electric
across the region.

Furthermore, the Middle East is mainly the six Gulf countries, including Saudi Arabia, Kuwait, Bahrain,

Qatar, the United Arab Emirates, and Oman, connecting Asia, Africa, Europe, and the three continents of tf
superior geographical position. The regi@shich solar energy resources and wind energy resources, so the

development potential is huge. HVDC transmission can facilitate the integration of renewable energy into th
production of green hydrogen. The Middle East's interest in renewable hydrogerieas energy carrier

may drive the adoption of HVDC systems. The market of HYDC and FACTS has grown at a CAGR of 4%
from Mn 330 USD in CY19 to Mn 391 USD in CY23.

The HVDC and FACTS market in Middle East is expected to grow at a CAGR.%%/7from USD 420 Mn
in CY24 to USD 556 Mn in CY28.

Chart 25: HVDC and FACTS Market Forecast in Middle East
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Source: Maia Research, CareEdge Research, Industry Sources
Other Countries

In Europe, the North Sea Wind Power Hub serves @®inent offshore wind energy source for several
European Union countries. Given the considerable distance of the North Sea wind farm from the onshoi
grid, HVDC transmission stands out as the optimal choice for efficientdstgnce transmission to ntee

load demand centres in Germany, the Netherlands, the UK, Norway, Denmark, Belgium, France, and oth
nations.

In the summer of 2020, the German government made the decision to expand the capacity from 15 GW to
GW, aiming to realize the climate and energy objectives outlined in the Paris Climate Agreement cost
effectively. Through this initiative, Germany anatNetherlands aim to achieve production capacities of 20
GW and 11.6 GW, respectively, by 2030, leveraging offshore HVDC platforms and 525 kV undersea
transmission cable systems. With the vast offshore wind power potential in the North Sea, the target is t
generate 180 GW by 2045. Additionally, a portion of the generated electricity undergoes conversion tc
hydrogen, transported to shore via pipelines, while the remaining wind energy is conveyed to the shor
through electrical connections. Plans includeitglementation of over 40 GW of electrolysers by 2030.

Furthermore, in China, the northwest region boasts abundant wind resources, and the western region ho
numerous hydropower plants. However, these sources are situated at a considerable distanceifens end

in the southeast regions. To achieve effitieng-distance and higpower transmission, the nation operates
multiple £1,100 kV, £800 kV, and +500 kV HVDC systems, facilitating the delivery of over 1000 GW of
electricity from rural northwest areas to economic centres in the southeast regions.

The market of HYDC and FACTS has grown at a CAGR of 5% from Mn 7,576 USD in CY19 to Mn 9,369
USD in CY23.
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Chart 27: HVDC and FACTS Market Forecast in other countries
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4.3 Global Market Split by Products

Table 5: Global Market Evaluation

Significant Global Market Projected Significant Global Demand
Reactor Yes Yes
Converter Yes Yes
DC Breakers No Yes
DC Filters Yes Yes
Capacitors Yes Yes
Inductor Yes Yes
Transformer Yes Yes

Source: Electric Grid Supply Chain Review, U.S. Department of Energy
Reactors

HVDC converters can generate harmonics due to the switching actions in the power electronics. Reactors are of
employed as harmonic filters to mitigate these harmonics, ensuring the smooth operation of the HVDC system al
reducing interference with other egaient on the AC and DC sides.

The integration of reactors with Flexible Alternating Current Transmission Systems (FACTS) devices is becomin
more common. This combination provides comprehensive solutions for grid stability and voltage control.

The global push towards renewable energy sources, including solar and wind power, drives the demand for enel
transition reactors and ongoing grid modernization initiatives worldwide, aimed at improving reliability and
accommodating new technologies, cinite to the demand for reactors.

The market for reactors has grown at a CAGR of 6% from Mn 2,164 USD in CY19 to Mn 2,761 USD in CY23.

The global reactor market is expected to grow at a CAGR of 8% from USD 3,258 Mn in 2024 to USD 6,316 Mn ir
2028.

Chart 29: Market of Reactor Forecast
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Source: Maia Research, CareEdge Research, Industry Sources
Capacitors

In HVDC systems, especially in voltage source converter (VSC) HVDC, smoothing capacitors are used to reduce C
voltage ripple. Theseapacitors help stabilize the DC voltage and improve the quality of power transmission.

Capacitors are used in static var compensators, thyadetdrolled series compensators, static synchronous
compensators, unified power flow controllers, etc., These are FACTS components. Capacitors play a crucial role
controlling voltage levels in theower system, improving power factors, enhancing system stability, and maintaining
voltage stability.

The global capacitor market is growing steadily driven by factors like the increasing adoption of electronic devices
industrial automation, electrical vehicles, and renewable energy systems.

The market for capacitors has grown at a CAGR of 6% from Mn 1,927 USD in CY19 to Mn 2,403 USD in CY23.

The global capacitor market is expected to grow at a CAGR of 8% from USD 2,591 Mn in 2024 to USD 3,545 Mn ir
2028.

Chart 31: Market of Capacitor Forecast
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Instrument Transformers

Current Transformers (CTs) in HVDC systems are used to measure and monitor the current flowing through tf
conductors. They provide a reduced, proportional current output to instruments and relays. Voltage Transforme
(VTs) in HVDC systems are utilized feoltage measurement and monitoring. They step down the high DC voltage
to levels suitable for metering, relaying, and control devices. Some HVDC systems use combined instrumel
transformers that integrate both current and voltage measurements intteaisibdgrhese transformers simplify the
design and installation process.

Current Transformers and Voltage Transformers in FACTS devices are similar to those in HVDC systems, providin
accurate current and voltage measurements for monitoring and control purposes. In FACTS devices like Static V
Compensators (SVC), shunt reactottage transformers are employed to monitor the voltage across the shunt reactor.

The instrument transformer market is expected to continue growing as power systems evolve, with a focus c
reliability, efficiency, and environmental sustainability. The shift toward digital solutions, the expansion of renewable
energy, and ongoing grid rdernization projects will likely drive innovations in instrument transformer technologies.
The market for capacitors has grown at a CAGR of 6% from Mn 1,927 USD in CY19 to Mn 2,403 USD in CY23.

The global instrument transformers market is expected to grow at a CAGR of 8% from USD 1,981 Mn in 2024 to USI
2,689 Mn in 2028.
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Chart 33: Market of Instrument Transformers Forecast
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Others

Other instruments like inverters, generators, AC Filters, rectifiers, converters, harmonics, filters, capacitors and diod
are used in HVYDC and FACTS. The market for other instruments is expected to grow with the growing adoption c

HVDC and FACTS in trasmission grids.

The market of other products has grown at a CAGR of 5% from Mn 4,583 USD in CY19 to Mn 5,539 USD in CY23.

The global market for other than the mentioned instruments is expected to grow at a CAGR of 7% from USD 5,92

Mn in 2024 to USD 7,847 Mn in 2028.

Chart 35: Market of Other Instruments
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Competitive Landscape

Company

Locations

Description

Siemens AG

Germany, The United States, Chi
India

Siemens is aelectrification solution provide
offering a comprehensive portfolio of produ
and solutions for power generation, distributi
and utilization. The company provides electr
infrastructure for industries, cities, and utiliti
including smart grid and energgfficient
technologies.

Hyosung Group

USA, Australia, UK, Asia

Hyosung Group has capabilities and provi
services in various industries including texti
advanced materials, heavy industry, construc
trade, information and communication. Hyosl
Heavy industries provides energy solutions.

General Electric

United States, Europe, Asia

GE Renewable Energy focuses on developing
providing solutions in the renewable ene
sector, including wind, hydro, and solar pow
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Company

Locations

Description

GE Power is involved in the generati
transmission, and distribution of electricity. T
segment offers a range of products and ser
for power generation and grid solutions.

Hitachi ABB Power Grids

Switzerland, Japan, India

Hitachi ABB Power Grids is a joint ventu
between Hitachi Ltd. and ABB Ltd., specializi
in power and energy solutions. The comp
focuses on providing solutions and services ir
power and energy sector. Its core business
include energy transitn equipments and pow|
technologies and distribution, grid automati
and sustainable energy solutions.

Toshiba Corporation

Japan, The United States, Asia

Toshiba is known for its diversified portfolio
products and services spanning various indus
including electronics, energy, infrastructure,
healthcare. It provides energy solutions wh
Involves power generation, transmission,
distributionsolutions.

Crompton Greaves

Majorly India

It is an Indian multinational company with
significant presence in the power transmis
and distribution sector. CG Power is in po
systems services, offering solutions for po
generation, transmission, and distribution.

Products include transformers, circuit break
and other electrical equipment.

Transformers & Rectifier]
India Limited

Majorly India

Transformers & Rectifiers (India) Limite
(TRIL), specializes in manufacturing pow
distribution, and specigdurpose transformer
along with rectifiers for industrial use. TRIL
products serve power networks, indust
applications, and railway eleiftcation, with
operations spanning India and around
international markets.

Arteche Group

Global Player

Arteche Group provides electrical enginee
and energy solutions, specializing in protect
control, measurement, and communica
equipment for the power industry. Their prody
include relays, instrument transformers,
power quality equipment, esving utilities,
industries, and renewable energy sectors. Art
has a global presence, exporting to roughly
countries.

Key Factors Driving the Growth of the Global HYDC and FACTS Market

The growth of the global HYDC and FACTS market is expected to continue as the power industry evolves, and as t

focus on sustainable, reliable, and interconnected energy systems increases.

Growing investment in Transmission Line

4.5.1 Projected Additions in Transmission

The interstate transmission lines are expected to add 13,042 f@mFY24FY28, according to ISTS

Rolling Plan 202728 alongside the increasing transformation capacity of 96,905 MVA in the same period.

This will attract an investment of Rs. 42,998 crores from FY24 to FY28.
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The detailed split across years is provided below:

Table 6: Under Construction Transmission Line (ckm)

FY WR SR NR ER NER Total
FY24 2,642 1,909 3,807 80 450 8,888
FY25 2,189 911 405 235 - 3,737
FY26 187 - - - 230 417
Fy27 - - - - - -
FY28 - - - - - -
Total 5,015 2,820 4,212 315 680 13,042
Source: ISTS Rolling Plan 2028, CareEdge Research
Table 7: Under Construction Transformation Capacity (MVA)

FY WR SR NR ER NER Total
FY24 22,500 13,500 18,815 - 320 55,135
FY25 30,500 8,500 - 1,050 - 40,050
FY26 - - - - 1,720 1,720
FY27 - - - - - -
FY28 - - - - - -
Total 53,000 22,000 18,815 1,050 2,040 96,905
Source: ISTS Rolling Plan 2028, CareEdge Research

4.5.2  Projected Investments in the Indian Electricity Transmission Sector
Table 8: Transmission Line Investments (In Cr)

FY WR SR NR ER NER Total
FY24 7,365 6,659 10,770 285 417 25,495
FY25 11,320 3,391 1,077 594 77 16,459
FY26 614 - - - 430 1,044
FY27 - - - - - -
FY28 - - - - - -
Total 19,298 10,050 11,847 879 925 42,998

Source: ISTS Rolling Plan 2028, CareEdge Research

Renewable Energy Integration:

HVDC: HVDC is particularly suitable for londistance transmission of electricity. This is advantageous for
connecting remote renewable energy generation sites, suefishere wind farms, to population centres where
electricity demand is high. The growth of renewable energy sources, such as wind and solar, requires effecti
integration into existing power grids. HVDC technology facilitates the -distance transmissioof power from
remote renewable energy generation sites to demand centres.

FACTS: FACTS devices, such as Static Var Compensators (SVCs) and Static Synchronous Compensato
(STATCOMS), provide dynamic control over voltage and reactive power. This is essential for stabilizing the grid whet
integrating intermittent renewable sources. FACOJevices enhance grid stability and power quality, supporting the
integration of variable renewable energy sources. They provide dynamic control to manage voltage, reactive pow
and grid conditions.

Long-Distance Transmission:

HVDC: HVDC is highly efficient for longdistance transmission of electricity, especially across regions or countries.
It reduces transmission losses, improves grid reliability, and enables power trading between distant locations. HVLC
minimizes transmission lees and allows for the efficient transport of electricity over hundreds or even thousands of
kilometres.

FACTS: FACTS, such astatic Synchronous Compensator (STATCOM), Static &ampensators (SVCs) and
Thyristor-Controlled Series Compensators (TCSC), enhance the capability of power transmission over long distanc
by improving the system's overall stability and control. FACTS technologies provide dynamic control over power flow
within AC transmission systems. This capability is crucial for optimizing power transfer hdlistagice transmission
corridors and managing system congestion.
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Grid Modernization Initiatives:

Governments and utilities worldwide are investing in upgrading and modernizing power grids to enhance efficiency
reliability, and flexibility. HYDC and FACTS technologies play a vital role in supporting these grid modernization
initiatives. Utilities arénvesting in digital upskilling as well as in new business processes, technologies, and structure
and increasing capacity. They are rolling out multiple initiatives to account for the rise-imatyvpower flow and
reduce emissions.

At the same time, the grid lines are expected to be more digitally tethered grid. This will widen the attack surface ar
make it more vulnerable to cyber threats. In response, utilities are deploying operational technology enhancemer
new security archétcture, securitjpy-design in products and services, and updated business processes.

Increasing Energy Demand:

The growing global demand for electricity, driven by population growth, industrialization, and urbanization,

necessitates more efficient & advanced energy transition equipments and power technologies like HYDC and FACT
to meet the increasing load requiremts. The increasing demand in residential/ commercial real estate, industrial

electricity requirement, transportation across the world, etc., are leading to increased demand for power. Hence, th
is a rising need for electricity generation and tranisfirough distances.

CrossBorder Power Trading:

HVDC facilitates cros$order power trading, allowing countries to exchange electricity more efficiently -Goodsr
electricity trading (CBET) can reduce costs, improve reliability, and reduce emissions for all participating countries
Regulatory coordi at i on i s essential to making CBET successfu
could increase access to Nepal 6s | arge hydroel ectri
of surplus power and contribute to energguity.

Grid Resilience and Stability:

The energy generated must be equal to the energy coc
are difficult to integrate with conventional grids. For a power grid, to remain stable, it needs to respond to volatility ir
voltage and frequeey disturbances. Due to increased loads during peak hours, the existing transmission lines face tl
challenge of capacities matching the inflow and outflow of power. A surge can occur when producers generate t
much power without warning, and the ensigesstem shuts down. A transmission line has its specified capacity, and if
this limit gets passed, thermal loads will build up, leading to damage. HVDC and FACTS technologies enhance gr
resilience and stability by providing fast and dynamic control owdiage and reactive power. This is crucial in
mitigating the impact of disturbances and ensuring the reliable operation of the power system.

Smart Grid Integration:

Renewable energy integration is crucial for several reasons. It helps mitigate climate change by reducing greenhol
gas emissions. Moreover, it diversifies the energy mix, enhances energy security, and promotes local econon
development. However, the @armittent nature of renewable sources poses unique challenges that must be addresse
for smooth grid integration. To effectively integrate renewable energy, grid management and control strategies ne
to be agile and adaptive. Advanced algorithms andtiea monitoring systems enable grid operators to optimize
power flow, balance supply, and demand, and mitigate potential grid instabilities.

Further, demand response programs and smart grid technologies empower consumers to participate actively in I
management. Grid optimization technologies, such as advanced sensors, automationfiareddatd analytics, play

a significant role in integting renewable energy sources. By monitoring and analysing grid conditions, these
technologies facilitate efficient grid operations, reduce energy losses, and enhance grid stability.

Moreover, smart grid technologies enable better communication and coordination between various grid componen
paving the way for seamless renewable energy integration. The integration of HYDC and FACTS technologies in
smart grid systems enhances ovegal intelligence, enabling more efficient control, monitoring, and management
of power flows.

Upcoming Mega Transmission Projects

o North Sea Wind Power Hub (NSWPH)- North Sea Region

a) The North Sea Wind Power Hub (NSWPH) program is establishing a knowledge base to assis
European countries in selecting the appropriate solution to unlock the potential of the anticipatec
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b)

180GW offshore wind capacity to be deployed in the North Sea by 2050. Utilizing a transnational,
integrated approach, the habdspoke project represents a significant departure from existing
national and fragmented offshore wind developments within trexgg sectors. NSWPH will
integrate offshore and onshore hydrogen production capabilities and storage with wind and powe
transmission systems spanning the continent. The hub's objective is to offeerdonfipxibility by
supplying electricity during pards when renewable energy production is insufficient.

The North Sea Wind Power Hub is a visionary project aiming to create an artificial island in the
North Sea as a hub for connecting offshore wind farms from neighbouring countries, including
Denmark, Germany, the Netherlands, Belgium, and the United Kingd@be1project envisions a
largescale interconnection of renewable energy sources to facilitate efficient power transmission
across borders.

Trans-Mediterranean Renewable Energy Cooperation (TREC} North Africa to Europe:

a)

b)

TREC proposes thereation of a super grid to transmit solar and wind power from North Africa to
Europe. The project involves the construction of higitage direct current (HVDC) transmission
lines to connect solar and wind farms in the Sahara Desert region to Europedmeso This
initiative aims to tap into North Africa's abundant renewable energy resources and support Europe'
clean energy goals.

TREC envisioned the establishment of lasgale renewable energy projects, primarily solar and
wind farms, in North African countries such as Morocco, Algeria, Tunisia, and Libya. The generated
renewable electricity would then be transmitted to Europe.ifiitiative considered the use of high
voltage direct current (HVDC) transmission lines to transport the electricity generated in North
Africa across the Mediterranean Sea to Europe.

Asian Super Grid - East Asia:

a)

b)

The concept of an Asian Super Grid involves connecting the electricity networks of several East
Asian countries, including China, Japan, South Korea, Mongolia, and Russia. This project envision:
the transmission of renewable energy, particularly solamémd power, across borders to meet the
region's growing energy demand sustainably.

The growth avenue for Asian nations involves combining a super grid with microgrid technologies,
allowing them to enjoy the advantages of interconnection while minimizing the risks associated with
dependence on neighboring countries. The Asia Super Grid\S&, represents a substantial
network of interconnected electricity grids designed to facilitate the transmission of power from
renewable sources such as solar, wind, and hydro throughout the continent. China, Japan, Sou
Korea, Russia, and Mongolia lesalready endorsed and supported this initiative. These nations have
outlined plans to construct an oceffoor power network to link their electricity grids, paving the
way for a cleaner and more efficient paAgian electric power system.

European Supergrid- Europe:

a)

b)

The European Super Grid serves as a collective term encompassing various projects underway
Europe and beyond. Upon completion, these initiatives would establish a power network that
connects European countries internally and extends to other regidodjng North Africa and the
Middle East. The primary objectives of the Super Grid involve enhancing existing energy
interconnectors and introducing new ones between different European areas to elevate the capaci
and quality of power transmission amoragiaons. Although a significant portion of these projects is
still in the planning stages, several have already commenced production.

Specifically, the interconnectedness of energy will enable European states to trade their energ
surpluses with other countries and acquire excess energy during times of deficiency. This energy
sharing mechanism plays a crucial role in mitigating the kiitia of renewable energy as an
unstable and unreliable electricity source. This dynamic becomes evident in a practical scenario; fo
instance, during the summer, the power generated by solar panels in Southern European Countri
experiences an exponeritiacrease, leading to the producing country accumulating an energy
surplus.
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ASEAN Power Grid - Southeast Asia:

a) The Association of Southeast Asian Nations (ASEAN) has been working on a plan to develop an
ASEAN Power Grid. This project aims to connect the electricity networks of ASEAN member
countries, promoting crodsorder electricity trade and facilitating the dgtation of renewable
energy sources in the region.

b) The ASEAN Power Grid (APG) initiative aims to establish a regional power interconnection,
initially on crossborder bilateral terms, with subsequent expansion to-eegiginal basis and
eventual integration into a comprehensive power grid system for &asthAsia. Positioned as a
vital element within the Master Plan of the ASEAN Connectivity, the APG project anticipates
facilitating electricity trade across borders. This is projected to yield advantages by addressing the
growing demand for electricity ar@hhancing access to energy services throughout the region.

African Clean Energy Corridor - Africa:

a) The Africa Clean Energy Corridor (ACEC) is a regional effort aimed at expediting the advancement
of renewable energy capabilities and the citomsler exchange of renewable power within the
Eastern Africa Power Pool (EAPP) and Southern African Power B#dPR). This endeavor is
grounded in the robust political dedication of African leaders to fortify regional institutions and
transmission infrastructure, establishing expansive competitive markets and reducing costs acros
production sectors. Through thetadishment of a more extensive regional electricity market, the
ACEC has the potential to draw investments, fulfilling 80% of power requirements in the EAPP
and SAPP regions by 2030.

b) The African Clean Energy Corridor seeks to create an interconnected transmission network acros
Eastern and Southern Africa, allowing for the efficient transmission of renewable energy. This
project is particularly focused on harnessing the vast poteitsolar and wind resources in the
region.

4.6 Market Challenges

il

High Initial Costs:

The upfront capital costs associated with HYDC and FACTS projects can be substantial. HYDC and FACT
systems involve complex engineering and sophisticééetinologies. The design, manufacturing, and
installation of specialized components, such as converters, transformers, and control systems, contribute
the overall complexity, driving up costs. These costs may pose a challenge for potential invegimigeaind
developers.

Further, the construction of HYDC converter stations, which house critical equipment for converting AC to
DC or vice versa, involves substantial costs. These stations require specialized infrastructure, including higl
power electronic devices, cooling systs, and control systems. Higbltage transmission lines, a
fundamental component of HVDC projects, contribute significantly to the overall costs.

Technological Complexity:

HVDC and FACTS technologies involve complex engineering and sophisticated control systems. The
deployment and maintenance of such advanced technologies require specialized knowledge and skill
personnel. The design, manufacturing, and installation ofiajmsd components, such as converters,
transformers, and control systems, contribute to the overall complexity, driving up costs.

Grid Integration Challenges:

Existing power grids are predominantly designed for alternating current (AC) transmission. Integrating
HVDC systems requires compatibility measures to ensure the smooth interaction of HYDC with AC systems
involving transformers, converters, and controktsyns. Accordingly, integrating HVDC and FACTS
technologies into existing power grids can be challenging due to compatibility issues, grid codes, and th
need for coordinated planning and operation.
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51

i Financing and Funding Challenges:

The significant upfront capital required for HYDC and FACTS projects can be a barrier to securing financing.
Investors and financial institutions may perceive these projects asriskglldue to the large initial
investments.

HVDC and FACTS projects typically have long payback periods. Investors may be hesitant to commit capita
to projects with extended timelines for returns on investment, especially if other opportunities offer shortel
payback periods. Securing financing FvDC and FACTS projects can be challenging, especially fordarge
scale installations. Economic uncertainties and project risks may further deter potential investors.

Growth Forecast

The global HYDC market witnessed significant growth in the past decade, driven bysdalgeprojects in regions

like Europe, AsiaPacific, and North America. The development of intercontinental HVDC links and submarine cables
contributed to market expans. Whereas the increasing share of renewable energy in power generation and the
growing need for efficient transmission are expected to drive the demand for HVDC transmission lines. In additior
the need for grid resilience against disturbances andiitions is expected to increase the adoption of FACTS devices
to stabilize voltage and improve power quality.

Furthermore, as the world is undergoing an energy transition, the demand for HYDC and FACTS solutions is expect
to align with the goals of integrating renewable energy sources and improving overall grid performance. On the oth
hand, the incorporatiorf ®1VDC and FACTS technologies into smart grid initiatives may contribute to their continued
growth, supporting the development of intelligent and efficient power systems.

The Global HVYDC and FACTS market is expected to grow at a CAGR of 15% from USD 15,173 Mn in 2024 to USD
26,354 Mn in 2028.

Chart 36: Global HYDC and FACTS Market Forecast
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Note- The quantum of thelVDC transmission projects announced far exceeds the forecasted trajectory. With tenderec
projects worth USD 90 to 100 billion already been allotted worldwide, the estimated projects awarded in the mark
is sizeable and if executed and operationaliseldresult in addition to the market size of the industry in the medium

to long term.

STATCOM
Overview

STATCOM stands for Static Synchronous Compensator. It is a critical energy transition device type used in electrici
grids to regulate voltagénprove power quality, and enhance grid stability. A STATCOM operates by generating or
absorbing reactive power to maintain the voltage within acceptable limits, especially during transient conditions c
grid fluctuations. This helps improve the overafi@éncy and reliability of the electrical system.

STATCOM (Static Synchronous Compensator) finds various applications in electrical power systems to enhance gr
stability, improve power quality, and support voltage regulation. Some common applications of STATCOM include:
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Voltage Regulation: STATCOMs are used to regulate voltage levels in transmission and distribution networks. By
injecting or absorbing reactive power, STATCOMs help maintain the voltage within acceptable limits, ensuring @
stable operation of electrical equipment and systems.

Power Factor Correction: STATCOMSs can be employed to correct power factor issues in industrial and commercial
facilities. By supplying or absorbing reactive power as needed, STATCOMs help improve power factor, thereb
optimizing the efficiency of power distribution systems.

Grid Stability Enhancement: STATCOMs play a crucial role in enhancing the stability of power grids, especially
during transient events or disturbances. By providing rapid and precise reactive power support, STATCOMSs he
dampen voltage fluctuations and stabilize grid operationgmtévg voltage collapses and blackouts.

Renewable Energy Integration:STATCOMSs are increasingly used in renewable energy systems, such as wind farms
and solar power plants, to mitigate voltage fluctuations and grid integration challenges. By providing reactive powe
support, STATCOMs facilitate a smooth integration of M@ldaenewable energy sources into the grid.

Industrial Applications: STATCOMs are utilized in various industrial applications to improve power quality,
stabilize voltage levels, and mitigate harmonics. They are commonly deployed in industries with sensitive equipmer
such as manufacturing plants, data centres, and seticton facilities, to ensure reliable & stable power supply.

Transmission Line Compensation:STATCOMSs can be installed at strategic locations along transmission lines to
compensate for voltage drops, line losses, and reactive power demand. This helps optimize power transfer capac
reduce transmission losses, and enhance overall grid efficiency

Global STATCOM Market Size

The integration of renewable energy sources into the power grid presents challenges related to voltage fluctuatic
and intermittent power generation. Also, the rising demand for electricity worldwide calls for grid stability and power
quality. In this regrd, STATCOM solutions help stabilize the grid and help with the seamless integration of renewable
energy in the main power grid. Similarly, governments worldwide are implementing regulations and policies tc
promote clean energy generation and grid stgbiiccordingly, the market for STATCOM technologies is expected

to gain more traction in the coming years.

Furthermore, research and development efforts are ongoing to improve the ability of STATCOMSs, resulting ir
improved efficiency, reliability, and cosfffectiveness. The market for STATCOMs is geographically segmented into
regions such as North America, Bpe, Asia Pacific, Latin America, and the Middle East & Africa. Asia Pacific is
anticipated to dominate the global STATCOM market, owing to rapid industrialization, urbanization, and
infrastructure development initiatives in countries like China, Indid,South Korea.

The global STATCOM market has grown at a CAGR of 5% from 2019 to 2023 to reach Mn 742 USD from Mn 617
USD in 20109.

Moreover, rapid industrialization & urbanization and a rising population are expected to substantially raise powe
consumption. This will further necessitate robust power transmission and distribution systems. Such factors alongsi
the global shift to suainable energy sources are expected to drive the STATCOM market globally.

The global STATCOM market is expected to grow at a CAGR of 12% from Mn 792 USD in 2024 to Mn 1,246 USD
in 2028.

Chart 38: Global STATCOM Market Size Forecast
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Indian STATCOM Market Size

The Indian STATCOM market has been witnessing steady growth, propelled by rising investments in renewabl
energy integration, grid modernization projects, and infrastructure development initiatives. The market for STATCONM
has grown at a CAGR of 6% from M6 USD in 2019 to Mn 45 USD in 2023.

The growth of the Indian STATCOM market is primarily driven by growing concerns regarding grid stability and
power quality, increasing renewable energy penetration, rising demand for efficient power transmission an
distribution systems, and governmentiatives promoting clean energy and sustainable development. The domestic
market for STATCOM and the penp demand from exports project about8®%6 CAGR for this product.

Furthermore, the growing use of STATCOM in high voltage direct systems and its adoption in renewable energ
industries for voltage stability electric utility applications are expected to drive the Indian STATCOM market. This
will be supplemented by the liglemand for STATCOM from the expanding industrial sector and the rising use of
STATCOM in photovoltaic generation.

Moreover, the Indian government has b@aplementing various policies and initiatives to promote the adoption of
STATCOMs and other FACTS (Flexible Alternating Current Transmission Systems) solutions in the country. Fol
instance, initiatives such as the Green Energy Corridor project, SmarM@&sin, and UDAY (Ujwal DISCOM
Assurance Yojana) scheme aim to modernize the power sector and enhance grid reliability and stability.

The Indian STATCOM market size is expected to grow at a CAGR of about 18% from Mn 53 USD in 2024 to Mn
103 USD in 2028.

Chart 40: Indian STATCOM Market Size Forecast
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HVDC and STATCOM under bidding/ planned/ under Planning as per CEA
HVDC and StatconfProjects as of now which are under bidding/ planned/ under Planning are as follows:
1. HVDC HVDC (Under Bidding/ Planned/Under Planning):
0] +800 kV 6000 MW HVDC (LCC) from Bhad#dl to Fatehpur
(ii) +800 kV 6000 MW HVDC (LCC) from KPS2 to Nagpur
(iii) +500 kV 2500 MW HVDC (VSC) from KPS3 to South Olpad
(iv) +350 kV 5000 MW HVDC (VSC) from Pang (Leh) to Kaithal
(v) +800 kV 6000 MW HVDC (LCC) from Barmell to a suitable location in WR /SR
(vi) +800 kV 6000 MW HVDC (LCC) from Mertdl (final location being finalized)
(vii) +320 kV 500 MW HVDC from Angul/ Paradeep to Port Blair/ Great Nicobar
(viii)  +320 kV 1000 MW Indid Sri Lanka VSC HVDC System
(ix) 500 MW Indiai Myanmar Backto-back LCC HVDC System

(x) 2000 MW HVDC between India and Singapore
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2. STATCOMS (Under Bidding/ Planned/Under Planning):

S.No. Location Capacity
1 BikanerIV + 2x300 MVAR
2 Siwani + 2x300 MVAR
3 Barmekl + 2x300 MVAR
4 Sirohi + 2x300 MVAR
5 Rishabhdeo + 2x300 MVAR
6 Mandsaur + 300 MVAR
7 Kurawar + 300 MVAR
8 Bikanerlll + 2x300 MVAR
9 Ghiror + 2x300 MVAR
10 Mertall + 2x300 MVAR
11 Nizamabasdl +300 MVAR
12 Khavda P9 2 x 2300 MVAR
13 Khavda P4QlI 2 x 2300 MVAR
14 Boisarll 2 x 2200 MVAR
15 Punelll +300 MVAR
16 Jamnagar 400 MVAr
17 Navsari +300 MVAR
18 Navinal (Mundra) +300 MVAR
19 Halvad +300 MVAR
20 Vatman +300 MVAR

GLOBAL HIGH VOLTAGE PRODUCTS
Overview

High-voltage power is AC (alternating current) power with a voltage exceeding 1000V or 1500V DC (direct current)
in distribution lines (International Electrotechnical Commission standard).-Wiljage electrical equipment are a
series of key products thahsure safe, reliable, and efficient power transmission under high voltage, such as High
Voltage Special Power Transformers, High Voltage Reactors, and others. These products play a crucial role in varic
industries, including power generation, transimissdistribution, and industrial applications.

Table 9: Different Types of High Voltage Products

Types Description

High-Voltage Specig High-voltage transformers convert voltages from one level or phase configurat
Power Transformers |another, usually from higher to lower. They can include features for electrical isg
power distribution, and control & instrumentation applications. The transforesigrdis
based on the principle of magnetic induction between coils to convert voltage and/or
levels.

High-Voltage Reactor{ A high-voltage reactor is a coil wired in series between two points in a power sys
minimize inrush current, voltage notching effects, and voltage spikes.

Reactors may be tapped so that the voltage across thdme caanged to compensate fq
change in the load that the motor is starting.

High-Voltage Breake|High-voltage circuit breakers are mechanical switching devices which connect an

Products current circuits (operating currents and fatdtrrents) and carry the nominal current
closed position.
Others Other highvoltage products include capacitors, combined electrical applig

transformers, lightning arresters, coupling capacitors, transmission lines, power
grounding devices, generators, condensers, electric motors, closed busbars, ttgtgst

The global high voltage products value grew at a CAGR of 5% in the period frorr2P@B9 The industry grew from

USD 43,756 million in 2019 to USD 52,314 million in 2023. In 2023, highage special power transformers had

the highest product market shate33.8% followed by higivoltage switchgear, higtioltage reactors, higholtage
breakers, and others at 21.2%, 8.7%, 5.0%, and 31.3%, respectively. Whereas the utility market by applicatic
contributes the largest share at 60.1% followed by industdehmercial, and others at 19.2%,10.8%, and 9.9%,
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respectively, as of 2023 the growth is determined by energy requirements and governments shift towards renewa
energy which has resulted in development of transmission grids.

The global high voltage products value is expected to grow at a CAGR of 7% in the period fro202823he
industry is expected to grow from USD 52,314 million in 2023 to USD 71,871 million in 2028. In 2028/diighe
special power transformers wilbntribute around 35.3% of the market share followed by-h@tage switchgear,
high-voltage reactors, higholtage breakers, and others at 21.2%, 8.2%, 4.8%, and 30.4%, respectively. Whereas th
utility market by application will continue to contributesttargest share at 60.3% followed by Industrial, Commercial
and Others at 18. 6%, 11.1% and 10. 1% r es pfZewmtcarboreHay a
resulted in the focus from thermal energy to renewable energy which will lead to easiman transmission grids and
high voltage product requirements.

Chart 42: Global High Voltage Products Forecast
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Global High Voltage Market Split by Region
USA High Voltage Product Market

The USA is one of the largest markets for higiitage products globally, driven by factors such as infrastructure
development, industrial expansion, and the increasing demand for electricity. The market has been experiencing ste
growth, driven by invesnents in grid modernization, renewable energy integration, and electrification projects. The
USA accounted for the largest market share at 19.4% as of 2023. The high voltage market of the USA was valuec
USD 10,172 million which grew at a CAGR of 4% ifindJSD 8,597 million in 2019. Some of the major companies
operating in the USA higholtage products market include ABB, Siemens, General Electric, Schneider Electric, Eaton
Corporation, and Mitsubishi Electric Corporation.

The USA will account for the largest market share at 19.3% as of 2028. The high voltage market of the USA i
estimated to be valued at USD 13,835 million, growing at a CAGR of 6% from 2023 marginally lower than industry
growth CAGR of 7% in the same period

Chart 44: USA High Voltage Market Forecast
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Middle East High Voltage Product Market

The Middle East region, with its rapidly growing economies and increasing energy demand, represents a significa
market for highvoltage products. The Middle East accounts for a market share of 4% as of 2023. The high voltag
market of the Middle East waslued at USD 1,873.8 million which grew at a CAGR of 3% from USD 1,675 million

in 2019 whereas the industry grew by 5% in the same period. The market includes both domestic and internatior
players, with major global companies often partnering withl ificas to capitalize on market opportunities.

The Middle East will account for the market share of 6% as of 2028 lower than 2023. The high voltage market of th
Middle East is estimated to be valued at USD 2,510 million, growing at a CAGR of 6.0% from 2023 marginally lower
than industry growth CAGR &.6% in the same period.

Chart 46: Middle East High Voltage Market Forecast
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Africa High Voltage Product Market

The African highvoltage products market is characterized by diverse levels of development across different region
and countries. Africa accounts for a market share of 3.0% as of 2023. The high voltage market of Africa was value
at USD 1,546 million whi grew at a CAGR of 5% from USD 1,631 million in 2019 in line with the industry growth.
Many countries in Africa are investing in infrastructure projects to address the growing demand for electricity ana
improve access to reliable power.

Africa will continue to account for the market share of 3% as of 2028. The high voltage market of Africa is estimate
to be valued at USD 2,142 million, growing at a CAGR of 7% from 2023.

Chart 48: Africa High Voltage Market Forecast
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Indian High -Voltage Products Market

The highvoltage products market in India encompasses a broad spectrum of electrical equipment designed to han
and control high levels of voltage in various applications across the country. The Indiamltégie products value

grew at a CAGR of 6% ithe period from 201:2023. The industry grew from USD 2,850 million in 2019 to USD
3,558 million in 2023. In 2023, higtoltage special power transformers had the highest product market share at 37.3%
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followed by highvoltage switchgear, higholtage reactors, highioltage breakers, and others at 25.1%, 6.9%, 4.5%,
and 26.2% respectively. The utility market by application contributes the largest share at 62.9% followed by industria
commercial, and o#irs at 21.5%, 7.1%, and 8.5%, respectively as of 2023. India has ambitious targets for renewabl
energy deployment, including solar, wind, and hydroelectric power. India is investing heavily in infrastructure project:
to modernize its power transmissiordatistribution networks, improve grid reliability, and meet the growing energy
demand. Initiatives such as the Green Energy Corridors, Smart Cities Mission, and Rural Electrification Program dri\
the demand for highroltage products across the country.

Table 10: Indian High Voltage Products Value Segment by Type

Million USD 2019 2020 2021 2022 2023
High Voltage Special Power Transformers 1,039 1,026 1,111 1,207 1,326
High VoltageReactors 206 199 213 227 247
High Voltage Breaker Products 132 128 137 147 159
Others 760 744 797 858 933
Total 2,850 2,798 3,012 3,255 3,559

Source: Maia Research, CareEdge Research

The Indian highvoltage products value is expected to grow &AGR of 8% in the period from 2023028. The
industry is expected to grow from USD 3,558 million in 2023 to USD 5,133 million in 2028. In 2028y ditghe
special power transformers will contribute around 38.4% of the market share followed byohéage switchgear,
high-voltage reactors, higholtage breakers, and others, at 25.1%, 6.6%, 4.3%, and 25.7% respectively. The utility
market by application will continue to contribute the largest share at 63.0% followed by industrial, commercial, anc
others aR0.8%, 7.3%, and 8.9% respectively, as of 2028.

Chart 50: Indian High Voltage Products Forecast
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Table 11: Indian High Voltage Products Value Segment by Type (2022028F)

Million USD 2024F 2025F 2026F 2027F 2028F
High Voltage Special Power Transformers 1,565 1,846 2,179 2,571 3,034
High Voltage Reactors 291 344 406 479 565
High Voltage Breaker Products 188 221 261 308 364
Others 1,101 1,299 1,533 1,809 2,134
Total 4,200 4,956 5,848 6,900 8,142

Source: Maia Research, CareEdge Research.
Global High Voltage Products Type
Global High Voltage Special Power Transformers

High voltage special power transformers are transformers designed to handle exceptionally high voltage level
typically above 69 kV (kilovolts). These transformers play a crucial role in energy transition and distribution systems
stepping up voltage lelefor longdistance transmission and stepping down voltage levels for distribution to end
users.
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High voltage special power transformers are often custesigned to meet the unique needs of a particular power
system. This includes considerations such as voltage levels, load characteristics, environmental conditions, a
regulatory requirements.

High voltage special power transformers account for 33.8% of the market size of the high voltage products marke
the market size of high voltage special power transformers was at USD 17,704 million as of 2023. It grew at a CAG
of 5% from USD 14,327 miltin in 2019.

High voltage special power transformers will account for the largest share at 35.3% of market size of the high voltac
products market, the market size of high voltage special power transformers is expected at USD 25,375 million as
2028. It is expectetb grow at a CAGR of 8% from 2024.

Chart 52: Global High Voltage Special Power Transformers Forecast

30,000
CAGR- 8%
23,522

25,000 21.952
18 ,399 '
20,000 '
15,000
10,000
5,000

2024F 2025F 2026F 2027F 2028F

25,375

Mn USD

Source: Maia Research, CareEdge Research
Global High Voltage Reactors

High voltage reactors are electrical devices used in critical energy transition systems towitatgel, manage
reactive power, and improve system stability. High voltage reactors are primarily used to regulate voltage levels al
control reactive power flow in electrical networks. They help maintain voltage stability, reduce voltage fluctuations,
andimprove the overall efficiency of power transmission and distribution systems.

High voltage reactors are connected in series with power lines or electrical equipment to limit the flow of reactiv
power and adjust voltage levels. By introducing inductive impedance into the system, they help offset the capaciti
reactance of transmiss lines and loads, thereby improving power factor and voltage regulation.

High voltage reactors account for 8.7% of the market size of the High voltage products market, the market size of hi
voltage reactors was at USD 4,547 million as of 2023. It grew at a CAGR of 4% from USD 3,967 million in 2019.

High voltage reactors will account for the market share at 8.2% of the market size of the high voltage products mark

the market size of high voltage reactors is expected at USD 5,907.2 million as of 2028. It is expected to grow at
CAGR of 18% from 202 below the industry growth of 6.6% in the same time period.
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Chart 54: Global High Voltage Reactors Forecast
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Global High Voltage Breaker Products

High voltage breaker products are essential components in critical energy transition equipment systems used
interrupt or break electrical circuits at higbltage levels. High voltage breakers are designed to interrupt the flow of
electrical current under normal and fault conditions. They play a crucial role in protecting electrical equipment
ensuring personnel safety, and maintaining the reliability ofgp@ystems.

High voltage breakers are typically housed within robust enclosures made of metal or composite materials to withsta
the stresses of high voltage operation. They consist of stationary and moving contacts that make and break the elect
connection. Theontacts are designed to handle high currents and withstand arcing during interruption. Breakers me
also include mechanisms for arc quenching, such as magnetic blowout coils, puffer chambers, or arc chutes,
extinguish the arc quickly and safely.

High voltage breaker products account for 5% of market size of the high voltage products market, the market size
high voltage breaker products was at USD 2,620 million as of 2023. It grew at a CAGR of 4% from USD 2,262 millior
in 2019.

High voltage breaker products will account for the market share at 4.8% of market size of the high voltage produc
market, the market size of high voltage breaker products is expected at USD 3,441 million as of 2028. It is expect
to grow at a CAGR of 6%om 2023 below the industry growth of 7%.

Chart 56: Global High Voltage Breaker Products Forecast
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GLOBAL POWER QUALITY PRODUCTS MARKET
Overview

Power quality is the quality of electric energy in the endrgysition system. The main indicators to measure power
quality are voltage, frequency, and waveform. Deviations in voltage, current, or frequency that cause electric
equipment to malfunction or not work properly are defined as power quality problewst Boality products are

used to eliminate power quality problems and extend the operating life of electrical systems.

Types Description

Harmonic Filters Harmonic filters are series or parallel resonant circuits designed to shunt o
harmonic currents. They reduce the harmonic currents flowing in the p
system from the source, and thereby, reduce the harmonic voltage distortio
system.

Static Var Compensator (SVC) A static VAR compensator (SVC) is a set of electrical devices for providing
acting reactive power on higloltage energy transition networks. SVCs
regulate voltage, power factor, and harmonics and stabilize the system.

Static Synchronous Compensg A Static synchronous Compensator (STATCOM) is a-&&sing device capab
(STATCOM) of providing or absorbing reactive current, thereby regulating the voltage
point of connection to a power grid. It is categorized under Flexible
transmission system (FACY) $levices. The technology is based on VSCs
semiconductor valves in a modular mulével configuration.

Others Other Power Quality Products include output filters and LCL filters and so o
output filter helps approximate the ideal waveform by blocking undesirable
voltages and currents from reaching the load. LCL filter is a type of filter ug
power édectronics to reduce harmonic distortion and improve the performar
power converters. The acronym LCL stands for the inductance (L), capac
(C), and inductance (L) components that make up the filter.

The global power quality products market grew at a CAGR of 6% in the period from2P@B9 The industry grew

from USD 9,305 million in 2019 to USD 11,549 million in 2023. In 2023, capacitor banks had the highest product
market share at 31.5% followed hatic var compensator (SVC), harmonic filters, static synchronous (STATCOM),
and others at 16.9%, 11.9%, 6.4%, and 33.3%, respectively. Whereas the public utility market by applicatio
contributes the largest share at 46.5% followed by industrial ands@h28.1% and 25.4%, respectively, as of 2023.
The power quality products market experienced significant growth due to the increasing importance of maintaining
stable, reliable, and highuality electrical power supply.

The global power quality products market is expected to grow at a CAGR of 8% in the period fre202823he
industry is expected to grow from USD 11,549 million in 2023 to USD 16,718 million in 2028. In 2028, capacitor
banks will contribute around 31.566 the market share followed by static var compensator (SVC), harmonic filters,
static synchronous (STATCOM), and others at 17.0%, 12.5%, 6.1%, and 32.8%, respectively. Whereas the pub
utility market by application will continue to contribute the latgghare at 46.7% followed by industrial and others at
27.4% and 25.9%, respectively, as of 2028 driven by several factors, including the increasing reliance on sensiti
electronic equipment, the growing awareness of the importance of power qualitheaexpainsion of renewable
energy integration and electrification initiatives.

137



7.2

7.2.1

7.2.2

Chart 58: Global Power Quality Products Market Forecast
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Global Power Quality Products Market Split by Region
APAC (Excluding India)

Thehistorical growth of the power quality products market in the APAC region can be attributed to experiencing rapic
economic growth over the past few decades, driven by industrialization, urbanization, and infrastructure developme!
APAC (excluding India) ecounts for the largest market share at 46.0% as of 2023. The global power quality product:
market of APAC (excluding India) is valued at USD 5,307.6 million growing at a CAGR of 6% from 2019. The APAC
region is a leader in renewable energy deploymenly egtintries like China, Japan, and Australia investing heavily

in solar, wind, and hydroelectric power.

APAC (excluding India) will account for the largest market share at 46.1% as of 2028. The power quality product
market of APAC (excluding India) is estimated to be valued at USD 7,703.6 million, growing at a CAGR of 7.7%
from 2023 in line with the industrgrowth CAGR of 8% in the same period.

Chart 60: APAC (Excluding India) Power Quality Products Market Forecast
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Middle East

The Middle East accounts for the market share at 2.9% as of 2023. The global power quality products market of t
Middle East is valued at USD 242 million growing at a CAGR of 6% from 2019 majorly due to growth in Urbanization
and industrialization with tustries heavily relying on power quality products that are vulnerable to power
disturbances.

The Middle East will account for a market share of 2.9% as of 2028. The power quality products market of the Middl
East is estimated to be valued at USD 485 million, growing at a CAGR of 7% from 2023 comparatively below the
industry growth CAGR of 8% irhie same period.
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Chart 62: Middle East Power Quality Products Market Forecast
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Indian Power Quality Products Market

The power quality products market in India has witnessed significant growth in recent years, driven by ambitiou
targets for renewable energy deployment, including solar, wind, and hydroelectric power. The Indian power qualit
products market grew at a CA&Rof 7% in the period from 2012023. The industry grew from USD 609 million in
2019 to USD 798 million in 2023. In 2023, capacitor banks had the highest product market share at 28.6% followe
by harmonic filters, static var compensator (SVC), static symzdus (STATCOM), and others at 18.5%, 13.3%,
5.7%, and 33.9%, respectively. Whereas the public utility market by application contributes the largest share at 46.1
followed by industrial and others at 31.3% and 22.7%, respectively, as of 2023.

Table 12 Indian Power Quality Products Market Segment by Type

Million USD 2019 2020 2021 2022 2023
Harmonic Filters 110 108 120 134 147
Capacitor Banks 173 172 183 208 229
Static Var Compensator (SVC) 80 80 86 98 106
Static SynchronouéSTATCOM) 36 35 39 42 45
Others 211 204 219 249 271
Total 609 599 646 730 798

Source: Maia Research, CareEdge Research

The Indian power quality products market is expected to grow at a CAGR of 9% in the period fre02823he
industry isexpected to grow from USD 798 million in 2023 to USD 1,22 million in 2028. In 2028, capacitor banks
will contribute around 28.7% of the market share followed by harmonic filters, static var compensator (SVC), stati
synchronous (STATCOM), and others, at1P®, 13.3%, 5.4%, and 33.5%, respectively. Whereas the public utility
market by application will continue to contribute the largest share at 46.1% followed by industrial and others at 31.3
and 22.7%, respectively, as of 2028.

Chart 64: Indian Power Quality Products Market Forecast
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Table 13: Indian Power Quality Products Market Segment by Type Forecast

Million USD 2024F 2025F 2026F 2027F 2028F
Harmonic Filters 173 205 242 285 336
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7.4

7.4.1

7.4.2

Million USD 2024F 2025F 2026F 2027F 2028F
Capacitor Banks 270 319 376 444 524
Static Var Compensator (SVC) 125 148 174 206 243
Static Synchronous (STATCOM) 53 63 74 87 103
Others 320 377 445 525 620
Total 942 1,111 1,311 1,547 1,826

Source: Maia Research, CareEdge Research
Global Power Quality Products Type
Global Harmonic Filters

Harmonic filters are essential components in critical energy transition equipments and power technologies systel
used to mitigate the adverse effects of harmonic distortion. Harmonic filters are designed to reduce harmonic distorti
in electrical systemsaused by nonlinear loads such as power electronic devices, variable frequency drives (VFDs)
rectifiers, and other equipment. Harmonic distortion can lead to voltage and current waveform distortion, increase
losses, equipment overheating, and interfegemith sensitive electronic equipment.

Harmonic filters work by providing a lowmpedance path for harmonic currents to flow, diverting them away from
the power system and preventing them from propagating to other equipment. They typically consist of passiv
components such as capacitors, indtg; and resistors configured in various configurations to create impedance at
specific harmonic frequencies.

Harmonic filters reduce voltage and current distortion, improving power quality and reducing the risk of equipmen
malfunction or failure. By reducing losses associated with harmonic distortion, filters help optimize energy efficiency
and reduce electrigitconsumption.

Harmonic filters account for 11.9% of market size of global power quality products, the market size of harmonic filter:
was at USD 1,371.6 million as of 2023. It grew by CAGR of 7% from USD 1,058.6 million in 2019.

Harmonic filters will account for the market share at 12.5% of market size of global power quality products, the marke
size of harmonic filters is expected at USD 2,092.2 million as of 2028. It is expected to grow by CAGR of 9% from
2023.

Chart 66: Global Harmonic Filters Value Forecast
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Global Capacity Banks

A capacity bank, also known as a capacitor bank, is a collection of capacitors connected in parallel in critical ener
transition system. The primary purpose of a capacity bank is to provide reactive power compensation to improve pow
factor and voltage gilation in electrical networks. Capacitors store electrical energy in an electric field and release
it when needed, helping to balance the reactive power demand of inductive loads such as motors, transformers,
fluorescent lighting.

Capacitor banks can also help regulate voltage levels in electrical systems by supplying or absorbing reactive pov
to maintain voltage within acceptable limits. During periods of high demand or voltage drops, capacitors can injec
reactive power into theystem to boost voltage levels and improve system stability.

Capacitor banks are controlled by automatic switching devices such as capacitor switching contactors or controlle
that monitor system conditions and switch capacitors on or off as needed to maintain desired power factor and volte
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7.4.3

levels. Advanced control systems may include reactive power controllers, power factor relays, and programmab
logic controllers (PLCs) for precise and efficient operation.

Capacity banks account for 31.5% of market size of global power quality products, the market size of harmonic filtel
was at USD 3,633 million as of 2023. It grew by CAGR of 6% from USD 2,921 million in 2019.

Capacity Bank will account for the market share at 31.5% of market size of global power quality products, the mark
size of capacity bank is expected at USD 5,272.9 million as of 2028. It is expected to grow by CAGR of 8% fron
2023.

Chart 68: Global Capacity Bank Forecast
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Global Static VVar Compensator (SVC)

A Static Var Compensator (SVC) is a device used in critical energy transition equipment systems to regulate voltag
improve power factor, and enhance system stability by controlling reactive power flow. SVCs are deployed in powe
systems to compensate fogactive power fluctuations caused by varying loads, particularly those with a high
percentage of inductive loads like motors and transformers. By dynamically adjusting reactive power output, SVC
help maintain voltage stability and power quality.

SVCs consist of power electronic devices such as thyristors or insglatedipolar transistors (IGBTSs), along with
capacitors and reactors. They inject or absorb reactive power into the system as needed to regulate voltage and pc
factor. SVCs can r@ond rapidly to changes in system conditions, making them effective for dynamic voltage control
and stability enhancement.

SVCs account for 16.9% of market size of global power quality products, the market size of SVCs was at USD 1,9¢
million as of 2023. It grew by CAGR of 6% from USD 1,573 million in 2019.

SVCs will account for the market share of around 17.0% of market size of global power quality products, the marke
size of SVCs is expected at USD 2,842 million as of 2028. It is expected to grow by CAGR of 8% from 2023.

Chart 70: Global Static Var Compensator Forecast
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7.5

Growth Drivers

Some of the key growth drivers include:

il

High Entry Barrier on account of Established Track Record of Operations with Power Utilities

The power transmission sector, both in India and abroad, presents formidable barriers to entry, largely due
the capitalintensive nature of infrastructure development and stringent product specification frameworks.
Establishing a foothold in this sectdemands substantial financial resources for acquiring land, procuring
equipment, and deploying skilled manpower. Moreover, the complex approval procedures imposed b
customers often prolong the entry process, adding further to the barriers.

Additionally, existing players in the market often enjoy economies of scale and established networks, makin
it challenging for new entrants to compete effectively. Furthermore, the long gestation period associated wit
transmission projects and the inh@rasks involved deter potential investors from venturing into the sector.
Consequently, despite the potential for lucrative returns, the high entry barriers in the power transmissio
sector serve as a significant deterrent for new players, necessitataigl strategic planning and substantial
investment to navigate successfully.

Meeting regulatory requirements and obtaining necessary certifications indeed pose significant challenges f
new entrants into the power transmission sector, both domestically and internationally. These processes :
often timeconsuming and expensivegating formidable barriers to entry.

Establishing a manufacturing facility for STATCOMs requires substantial upfront investment in equipment,
technology, and infrastructure. Designing and manufacturing STATCOMSs requires advanced technica
knowledge in power electronics, control systems, aidligtegration. Companies with established expertise
and intellectual property in these areas have a competitive advantage, making it challenging for new entrar
to compete without similar capabilities. Apart from this, utility track record of moreShears is required
paired with raw materials constrains adds to the entry constraints.

Compliance with industry standards and regulations is essential for ensuring the safety and reliability o
STATCOMs with existing grid infrastructure. Meeting regulatory requirements and obtaining necessary
certifications can be timeonsuming and expensycreating barriers to entry for new players.

Increasing Power Demand

As industries become more reliant on stable and-bigdlity power supply, there is a growing demand for
solutions that can improve power factor, voltage stability, and grid reliability. STATCOMSs offer dynamic
reactive power compensation, voltage regutgtend fast response capabilities, making them attractive for
utilities and industries seeking to enhance power quality.

Growing Renewable Energy Integration

STATCOMSs can mitigate the impact of fluctuations in renewable energy output by providing reactive power
support and grid stabilization services, driving demand for STATCOM solutions in renewable energy
integration projects.

The integration of renewable energy sources, such as solar and wind, into the power grid can induc
fluctuations in power generation. Power quality products help manage the variability and ensure a smoot
integration of renewable energy into the grid. mbas committed to decrease the emissions intensity of its
Gross Domestic Product (GDP) by 45% by 2030, compared to 2005 levels.

Furthermore, with the announcement of 500 GW RE capacity installation by 2030 aAdrNetmissions

by 2070, India has set itself on one of the most accelerated energy transition trajectories in the world. Th
will increase the demand for the STATCOMs @as average 100MW around 10MVAr STATCOMs are
required.

Waiver of ISTS Charges

The Ministry of Power has issued the order for an extension to thestatertransmission system (ISTS)
charges waiver on solar and wind energy projects commissioned up to 30 June 2025. The waiver of IST
charges shall allow for hydipumped storage plarand battery energy storage system projects to be
commissioned up to 30th June 2025 following some conditions.
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Further, ISTS waiver would be allowed for trading electricity generated and supplied from solar, wind,
pumped hydro, and Battery Energy Storage Systems (BESS) in the green term ahead market (GTAM) ti
30th June 2023. The arrangement would be reviewed @miaual basis depending on future developments

in the power market.

Moreover, as per the notification issued by the Ministry of Power, a complete waiver of ISTS charges ha
been given for offshore wind power projects commissioned on or before 31st December, 2032 for 25 yeal
from the date of commissioning of the Project.

Renewable Purchase Obligation (RPO)

Under Section 86(1) (e) of the Electricity Act 2003 and the National Tariff Policy 2006, Renewable Purchase
Obligation (RPO) is a mechanism wherein the obligated entities are obliged to purchase a certain percenta
of electricity from renewable energy sources, as a percentage of the total consumption of electricity or buy
in lieu of that, renewable energy certificates (REC) from the market.

RPOs were earlier categorised as solar andsatar RPOs. However, as per the latest targets, RPOs are
categorized as Wind RPO, Hydro RPO, Distributed RPO, and Others. Obligated entities [which include
distribution companies (or DISCOMS), open accesswmess, and captive power producers] are obligated

to purchase a minimum share of their electricity from renewable energy sources as per RPO targets.

Furthermore, a joint committee under theat@irmanship of the Secretary, the Ministry of Power and
Secretary, and the Ministry of New and Renewable Energy was constitutet! Dedgmber 2020 and based

on the recommendations, the Ministry of Power has specified the RPO trajectory beyond FY22. As per th
targets set, an RPO of 43.33% is proposed to be achieved by FY30.

Chart 71: RPO Trajectory from FY23 to FY30
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m Distributed RPO  0.0% 0.0% 1.5% 2.1% 2.7% 3.3% 3.9% 4.5%

= HPO 0.4% 0.7% 0.4% 1.2% 1.3% 1.4% 1.4% 1.3%

Wind RPO 0.8% 1.6% 0.7% 1.5% 2.0% 2.5% 3.0% 3.5%
u Other RPO 235% 248% 274% 282% 29.9% 31.6% 33.1% 34.0%
m Total RPO 246% 271% 29.9% 33.0% 36.0% 38.8% 41.4% 43.3%

mTotal RPO mOther RPO mWind RPO mHPO mDistributed RPO

Source: Renewable Purchase Obligation and Energy Storage Obligation Trajectory Report d4fedy22023
Renewable Purchase Obligation and Energy Storage Obligation Trajectory
Note: Distributed RPO is not available for FY23 and FY24

Increasing Grid Modernization Initiatives

Many regions are investing in grid modernization initiatives to enhance the overall efficiency and reliability
of power distribution. This involves the deployment of advanced power quality products to manage anc
control grid dynamics. The deployment of singrid technologies, which enable better monitoring and
control of power distribution, is driving the adoption of powenrlity products. These products play a crucial
role in maintaining the stability and reliability of smart grids.

Industrialization and Urbanization

Urbanization and industrial growth lead to increased electricity consumption:viigilye products are
essential for transmitting large amounts of power over long distances efficiently, supporting the power neec
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of industrial zones and urban areas. The increasing reliance on electronic devices, data centres, and criti
infrastructure has driven the demand for UPS systems. These systems are an integral part of power qual
solutions, providing backup power dugioutages and ensuring a continuous, ttjghlity power supply for

rural and urban areas.

Electrification of Transportation

The growing trend of electric vehicles (EVs) and the electrification of transportation systems require robus
high-voltage infrastructure for charging stations and grid connections. This contributes to the demand fo
high-voltage products. EV charging stats, particularly fastharging stations, require high power levels to
charge multiple vehicles simultaneously. This increased power demand can lead to voltage fluctuations ar
grid instability, necessitating the use of STATCOMs for voltage regulatioreaictive power compensation.

EV charging stations incorporate renewable energy sources, such as solar photovoltaic (PV) panels or wil
turbines, to offset their energy consumption and reduce carbon emissions. However, renewable enert
sources are inherdntvariable and intermittent, leading to grid instability and voltage fluctuations.
STATCOMSs can help address these challenges by providing dynamic reactive power support and gri
stabilization, enabling seamless integration of renewable energy into Eyirdhanfrastructure.

Government Regulations and Standards
Stringent regulations and standards related to energy efficiency, environmental impact, and safety influenc

the development and adoption of higblitage products. Compliance with these regulations often leads to the
replacement or upgrade of existing adtructure.

COMPETITIVE LANDSCAPE

Benchmarking Based on Profitability Parameters

Name of theCompany Business Overview

Quality Power Electrical Equipmen Quality Power is a established indigenous Indian company in critical €

Ltd.

transition equipmentsand power technologies sector which provi
specialised customised high voltage electrical equipment and solutig
electrical grid connectivity and energy transition to its customers.
company was established in 2001 and has operations in IrdliEuakey.

Quality Power has its prominent presence in a number of product
industries in the fields of Reactors, Transformers, Line Traps, Cap
Banks, Static VAR Compensators
Grid Automation & SCADA systems.

Quality Power has a Global presence with a satisfied customer base
100 countries. Quality Power have over two decades of experience
power transmission sector. Company has a wide range of prguutfidio
in Power Products and Power Quality Systems with market presence
over India, Asia, Middle East, North America, South America, Australig
Europe. These products play a critical role in various essential prog
including power generimin, energy transition, and distribution. Qitia
Power Electrical Equipments Ltd. has 7 operating facilities with e
presence in nearly 100 countries. Export contribution in revenue st
73% in FY24, 71% in FY23 and 64% in FY22.

GE T&D India Limited GE T&D India Limited is a key player in the Indian power transmission

distribution industry. The company is part of the global GE Grid Solu
business, which provides equipment, systems, and services to eng
reliable and efficient transmissi@md distribution of electricity.

GE T&D India Limited specializes in high voltage products, subst
automation, distribution automation, and software solutions to enhand
reliability and efficiency. It offers maintenance, support, and retrofit ser|
to extend asset life and pemmance. The company has completed m
projects for power utilities, industrial customers, and renewable e
providers, holding a significant market share in India's T&D sector.
company has 5 operating facilities unit with export presence irhtpusf
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Name of theCompany Business Overview

countries.Export contribution in revenue stood at 31% in FY24, 309
FY23 and 30% in FY22.

Transformers & Rectifiers (Indig Transformers & Rectifiers (India) Limited (TRIL) was established in 1
Limited The company has been in operationdeveral decades, specializing in
manufacturing of power and distribution transformers, as well as rectif

TRIL focuses on the design, manufacturing, and supply of a wide rar
transformers, including power transformers, distribution transformers
specialpurpose transformers. TRIL's transformers find application
power transmission and distributiostworks, industrial setups, and railw
electrification projects. The rectifiers produced by the company
commonly used in various industrial processes.

TRIL has a presence not only in India but also in international market
company exports its products to different countries like Canada ar
United Kingdom, contributing to its global footprint. The company h
operating facilities unit with presice in around 25 countries contribut
roughly 8% of companyds revenue

Hitachi Energy India Ltd. Hitachi Energy India Limited (formerly known as ABB Power Products
Systems India Limited) is a leading player in the power and energy se
India. It operates as part of the global Hitachi Energy business, which f
on power grids, energy st@a, and digital solutions for utilities, industri
and infrastructure.

Hitachi Energy India Limited specializes in grid automation, high vo
products, grid integration, and digital solutions. It provides advanced ¢
and protection systems, manufactures transformers and switchgear,
substations, and offers HVD®&olutions. The company also focuses
energy management, cybersecurity, renewable integration, and
storage. Serving national utilities, industrial clients, and reney
developers. The company has 8 operating facilities. Export contribut]
revenue stood at 25% in FY24, 27% in FY23 and 23% in FY22.

Siemens Limited Siemens India Limited is a leading multinational company in the Ir
technology and engineering sector, providing a wide range of pro
solutions, and services across various industries. As part of the
Siemens AG, Siemens India has a signiftqaresence in sectors like ener
healthcare, industry, infrastructure, and cities.

Siemens Limited provides comprehensive solutions across multiple s
In energy, it offers conventional and renewable power generation sy
and highvoltage transmission products. In healthcare, it supplies adv
imaging and diagnostic systemsmad with healthcare IT solutions. F
industry, Siemens delivers automation and digitalization products
process industry solutions. In infrastructure and cities, it offers
building technologies and mobility solutions, while also driving dig
transformation with software and IT services. The company has 6 ope
facilities with export presence in roughly 35 countries. Export contrib
in revenue stood at 17% in FY22.

Benchmarking Based on Profitability Parameters

i Indian HVDC equipment market is closely competed among five companies with Siemens Ltd., Hitachi
Energy India Ltd. and Quality Power Electrical Equipments Ltd. being the most prominent players.

i CAGR (FY22FY24) of Quality Power is best amongst peersat25Q%.al i ty Power d6s r ev
strong export sales. They are also one of the leading manufacturers of Air core dry type reactors in India. Th
was followed by Siemens Limited at 22.2% in similar time frame.
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i Quality Power Electrical Equipments Ltd. has seen the second highest YoY growth in % terms wher
compared with FY23. It grew from Rs. 2,735.6 million in FY23 to Rs. 3,314.0 million in FY24 whereas
average growth amongst peers was at 13.3%. The compang of time fastest growing amongst peers at

56.5% during FY22 to FY24.

Table 14: Revenue of Peer Companies

Revenue (INR Million) FY22 FY23 FY24 Y-0-Y CAGR (FY22-

FY24)
Quality Power Electrical Equipments Ltd 2,117.3 2,735.6 3,314.0 21.1% 25.1%
Transformers & Rectifiers (India) Limited  11,715. 14,046.4 13,005.0 -7.4% 5.4%
GE T&D 30,916.9 28,071. 31,904.6 13.7% 1.6%
Siemens Limited 1,34,249.¢ 1,64,456.¢ 2,00,500.¢ 21.9% 22.2%
Hitachi Energy India Limited 39,271.3 44,836. 52,467.8 17.0% 15.6%

Source: Annual Reports, Compdripancials.
The figures are on consolidated basis.
Hitachi Energy India Limited figures are unaudited for FY22.

Chart 72: EBITDA Margin (%)
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® Quality Power 12.76% 12.77% 12.68%
m Transformers & Rectifiers 6.38% 8.66% 10.36%
GE T&D 0.04% 3.25% 10.07%

m Siemens Limited 12.99% 11.16% 13.85%

m Hitachi Energy India Limited 5.58% 5.28% 6.66%
Source: Annual Reports, Company Financials.
The figures are on consolidated basis.
Hitachi Energy India Limited figures are unaudited for FY22.
1 Quality Power Electrical Equipmenit$éd. have EBITDA margins with above average levels of the industry

due to strong revenue growth from domestic & export sales of 12.68% in FY24.

i For FY24, the EBITDA margin of the peers has been in the range of 6.66% to 13.85%.
1 Quality PowelElectrical Equipments Ltdhas the best EBITDA margins in FY23 at 12.77% was second best

in FY22 at 12.76% respectively.

146



Chart 73: Profit After Tax Margin (%)
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m Quality Power 19.94% 14.58% 16.74%
m Transformers & Rectifiers 1.22% 3.01% 3.61%
mGE T&D -1.60% -0.05% 5.67%
m Siemens Limited 8.11% 7.67% 9.79%
m Hitachi Energy India Limited 4.18% 2.09% 3.12%

m Quality Power m Transformers & Rectifierss GE T&D ® Siemens Limited ® Hitachi Energy India Limited

Source: Annual Reports, Company Financials.
The figures are on consolidated basis.
Hitachi Energy India Limited figures are unaudited for FY22.

i In FY24, Quality Power Electrical Equipments Ltd. Profit after tax margin was the highest among its peers
at 16.74% supported by increase in revenue from operations along with decrease in interest & depreciatic
expenses. The company had consistently fagist amongst FY22, FY23 and FY24.

i Quality Power Electrical Equipments Ltd. ratio was above average of 7.35% in FY24 which was followed by
Siemens Limited as secotest ratio of 9.79%. Hitachi Energy India Limited has the lowest ratio in FY24
at 3.12% and GE T&D ratio has improved fretn60% in FY22 to 5.67% in FY24.

Chart 74: Debt to Equity Ratio (x)
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FY22 FY23 FY24
#® Quality Power 0.07 0.06 0.20
m Transformers & Rectifiers 0.89 0.82 0.45
mGE T&D 0.15 0.20 0.00
m Siemens Limited 0.00 0.00 0.00
m Hitachi Energy India Limited 0.11 0.23 0.11

Source: Annual Reports, Company Financials.
The figures are on consolidated basis.
Hitachi Energy India Limited figures are unaudited for FY22.

i Quality Power Electrical Equipmenitsd. debt has increased from Rs. 106.08 million in FY23 to Rs. 382.79

million in FY24 where equity was at Rs. 1,756.57 million in FY23 and increased to Rs. 1,903.26 million in
FY24.
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i The average delib-equity ratio of peers was at 0.24x, 0.26x & 0.15x from F¥FX24 respectively.
Transformers & Rectifiers has the highest ratio whereas Quality Power Electrical Equipments Ltd. ratio wa:
at 0.20x in FY24.

i GE T&D and Siemens Limited has the best rati o w

Chart 75: Return on Equity (%)
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#® Quality Power 26.34% 22.71% 29.15%
m Transformers & Rectifiers 3.93% 10.56% 8.35%
mGE T&D -4.59% -0.14% 14.57%
m Siemens Limited 10.51% 10.86% 14.98%
m Hitachi Energy India Limited 14.48% 7.73% 12.04%

Source: Annual Reports, Company Financials.
The figures are on consolidated basis.
Hitachi Energy India Limited figures are unaudited for FY22.

i In FY24, Quality Power Electrical Equipments Ltd. ROE was the highest among its peers at 29.15%. Notably
Transformers & Rectifiers has the lowest ROE at 8.35% for the same period.

1 Quality Power Electrical Equipments Ltd. was above average from its peers in all three years where prof
after tax has grown at a CAGR of 14.62% from F¥2224 and equity has grown at a CAGR of 8.96% in
same time frame.

1 Quality Power Electrical Equipments Ltd. achieved highest Return on Equity amongst peers consistentl
across FY22, FY23 and FY24. Industry average of margin was at 10.13%, 10.34% & 15.82% 612422
respectively.

Chart 76: Return on Capital Employed (%)
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#® Quality Power 20.58% 22.32% 19.20%
B Transformers & Rectifiers 8.92% 13.62% 13.82%
mGE T&D -4.87% 2.80% 24.23%
® Siemens Limited 27.26% 29.48% 43.86%
m Hitachi Energy India Limited 16.86% 11.74% 18.74%

Source: Annual Reports, Company Financials.
The figures are on consolidated basis.
Hitachi Energy India Limited figures are unaudited for FY22.
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i Quality Power Electrical Equipments Ltd. Return on Capital Employed (ROCE) has been lower as compare
to the peers, mainly due to increasing debt lev@islity Power Electrical Equipments Ltd. has ROCE at
19.20% as of FY24 with second best at 22.32% in FY23.

i Quality Power Electrical Equipments Ltdty3e ar aver age ROCE is ~20.-70%
year average ROCE in the range of 7.33%53%. This in turn also results in lower interest cost as compared
to peers for quality power. Decrease in RO€Eed by higher debt levels of the company.

Chart 77: Current Ratio (x)
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#® Quality Power 1.98 1.63 1.40
® Transformers & Rectifiers 1.35 1.40 1.83
mGE T&D 1.07 1.08 1.17
m Siemens Limited 1.92 1.91 2.08
m Hitachi Energy India Limited 1.15 1.16 1.16

Source: Annual Reports, Company Financials.
The figures are on consolidated basis.
Hitachi Energy India Limited figures are unaudited for FY22.

i Quality Power Electrical Equipments Ltd. has current ratio of 1.40x as of FY24 below average of 1.53x in
FY24.
1 The average current ratio of peers was at 1.50x, 1.44x & 1.53x from-FY22 respectively. Siemens

Limited had the best ratio in FY24 at 2.08x and the best average amongst peers at 1.97x frénf Z 22

Chart 78: Asset Turnover Ratio
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#® Quality Power 5.43 6.53 4.60
m Transformers & Rectifiers 7.17 9.53 9.46
mGE T&D 7.88 7.64 8.94
m Siemens Limited 12.96 16.39 20.32
m Hitachi Energy India Limited 8.93 7.24 8.79

Source: Annual Reports, Company Financials.
The figures are on consolidated basis.
Hitachi Energy India Limited figures are unaudited for FY22.
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i Quality Power Electrical Equipmentdd. has Asset Turnover Ratio of 4.60x as of FY24 below average of

10.42x. The best ratio is of Siemens Limited at 20.32x in FY24 followed by Transformers & Rectifiers at

9.46x.

1 The average Asset Turnover Ratio of peers was at 8.47x, 9.47x and 10.42x frorr FX¥22espectively.
Siemens Limited has the best ratio at an average of 16.56x fromF¥22 followed by Transformers &

Rectifiers at 8.72x.

Table 15: Number of Operating Facilities Unit

Company Name

FY22

FY23

FY24

Quality Power Electrical Equipments Ltd

Transformers & Rectifiers India Limited

GE T&D

Siemens Limited

Hitachi Energy India Limited

[ecAe 2RISR E N N

[ecAe 2RISR E N N

oo~

Source: Company Filings, Annual Reports.
Hitachi Energy India Limited figures arenaudited for FY22.

Hitachi Energy India Limited has the highest number of operating facilities followed by Quality Power Electrical

Equipments Ltd at 7 as of FY24.

Table 16: Exports as % of Revenue

Company Name FY22 FY23 FY24
Quality Power Electrical Equipments Ltd 64% 71% 73%
Transformers & Rectifiers India Limited 16% 5% 11%
GE T&D 30% 30% 31%
Siemens Limited NA 18% 16%
Hitachi Energy India Limited 23% 27% 25%

Source: Company Filings, Annual Reports.
Hitachi Energyindia Limited figures are unaudited for FY22.

Quality Power Electrical Equipments Ltd has the highest % share of exports amongst peers. The company h
FY22

increased itbés exports from 64%
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OUR BUSINESS

Unless otherwise stated, references in this section tditGeo mpany 6 or fAour Companyo mean
Equipmentd i mi ,mr@ld we 6, fAour o or fAusod (including in the conte
Company together with our Subsidiaries applicable

To obtain a complete understanding of our Company and business, prospective investors should read this section in conjunc

with ARiIisk Factorso, filndustry Overviewo, AFinanci al
Financial Conditonand Resul t s of Q@ £06 216 and394 respectively maveele as financial and other
i nformation contained in this Draft Red Herring Prosp

Abbr evi at i dforsddiinitionmof cprimig terms used in this section.

Some of the information in the following section, especially information with respect to our plans and strategies, tonsists
certain forwardlooking statements that involve risks and uncertainties. Our actual results may differ materially from those
expressed in, or implied by, these forwdrdo o ki ng st atements. You -sbokilmndgr&taat ¢r
pagel5f or a di scussion of the risks and uncertaintierel
for a discission of certain risks that may affect our business, financial condition, or results of operations.

Unl ess otherwise indicated, i ndustry and mar ket Redemartha u.
Report onEnergy Transition Equipment & Power Technologies Inddstryd at e d Au g u s CARE Report2)0,2 4
prepared and released BYARE Analytics and Advisory Private LimittdBAREO ) The CARE Report has been exclusively
commissioned and paid for by our Company pursuant to an engagement lettedalatedy 13, 2024for the purpose of
understanding the industry in which we o0pé mdustrginfarmadioni n
included in this Draft Red Herring Prospectus has been derived from an industry report exclusively commisdipaétifar

by us for the pur p 88slecepy of thCARE Reporshall becavailable on pha \gebsite of our Company

at https://qualitypower.com/ip@ from the date of thBraft Red Herring Prospectus till the Bid Offer/Closing Date.

Overview

We are an Indian player serving global clients in critical energy transition equipment and power technologies. We grovide hi
voltage electrical equipment and solutions for electrical grid connectivity and energy transition. We are a techiveiogy
conpany specializing in the provision of power products and solutions across power generation, transmission, distribution, a
automation sectors. Additionally, we offer equipment and solutions tailored for emerging applications such-stalarge
renewables(Source: Care Report).

Our manufacturing facilities adhere to the quality standards required lgjotsad conglomerate clientele, including those listed
on the Fortune 500. Additionally, the Companyds Test &
National Accreditation Board WNABLO)Nestcemtgi aypydngail i baatam
that complies with both Indian and international standards for systems up to &&kNg: Care ReportFor further details,

pless e ©ur Busifiess Research and Developmént o n 1438a g e

We are among the few global manufacturers of critical high voltage equipment for High Voltage Direct CHv&@§') a n d
Fl exi bl e AC Tr arFaQib&s)si met vBo/rsk e.msTHdse equi pment and ne:
transition from renewable sources to traditional power grids. With over two decades of experience in the energy transiti
space, we provide an extensive range of products crucigfifémtive power transmission and advanced power automation. Our
offerings include reactorsiansformers, line traps, instrument transformers, capacitor banks, converters, harmonic filters, an
reactive power compensation systems. Additionally, our grid interconnection solutions feature technologies such as STATCC
and static var compensator syste SYQd ) . OQur domestic and gl obal footprint
customer basegSource: Care Report)

Our operating facilities adhere to the quality standards required by our global conglomerate clientele, including those liste
the Fortune 500. Additionally, our teltboratory facilityin Sangli holds 1ISO 17025:2017 accreditation from the National
Accreditation Board for Testing and Calibration Laboratories, certifying it as an independent test laboratory that cdmplies w
both Indian and international standards for systems up to 7§Slvrce: Care Report)

HVDC technology is transforming the landscape of energy transition equipment and power technologies by enabling efficiel
long-distance power transfer with markedly reduced energy losses. This advancement is crucial for integrating renewal
energy sourcefrom remote locations, such as offshore wind farms and solar plants in remote regions, into urban areas. FAC
devices, including Static Synchronous Compensafi®EATCOM ¢), are pivotal in ensuring grid stability and reliability. They
manage fluctuations from variable renewable energy sources through dynamic voltage regulation and reactive pov
compensation. The adoption of HYDC and STATCOM technologies is vital for &ex @nergy transition, as they facilitate

the efficient and stable integration of renewables into the powe(S$pigrce: Care Report)
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Our portfolio of high voltage products and solutions is critical for advancing and modernizing electrical networks. Ou
technologies are designed to enhance grid reliability and performance by providing critical support for power grid manageme
and overdlnetwork stability. Engineered to meet the demanding requirements of contemporary electrical infrastructure, the:
products ensure optimal efficiency and resilience. Our high voltage solutions help to maintain and improve networ
performance, offering adwnced capabilities to address the complexities of modern energy systems and assist operators
effectively managing power quality and operational reliabi{iource: Care Report)

Our product portfolio contributes to advancing decarbonization efforts, sustainability, and green energy initiatives. &Ve offe
range of technologgriven products, comprehensive system solutions, and professional services tailored for the power sectc
The customers we cater to run their operatemress multiple key areas, including (i) power transmission, providing effective
transfer of electricity over distances, (ii) power distribution, ensuring the delivery of electricity to end users, podjii)
automation, integrating advanced technologies for efficient power management. We also specialize in grid interconnecti
equipment, which addresses infrastructure and devices needed to connect multiple power grids or electrical systems. -
equipments crucial for facilitating the smooth transfer of energy between various stages: from generation to transmission, a
from transmission to distribution, ensuring that energy flows throughout the power system, promoting integration ant consist
operation(Source: Care Reporfor det ail s of our pr eQuuRradst Partoli®@ scerr Mg acgess ,

Our manufacturing operations in India are spread across two locations, including Sangli, Maharashtra, ak@ilav#s

part of our global expansion, we acquitddo of the share capitalbbtn d o ks Ener j i Dajétéem Siste
Li mi t e d( Bhkdoksok)e tiin 2011, which has design, operation, as
Ankara, TurkeyPur suant to this acquisition, Endoks becahibeut our
Endok® o gel58a

Our operating facilities are accredited as 1ISO 9001:2015, 1ISO 14001:2015, and ISO 45001:2018 by TUV India Private Limite
Further, we comply with ISO standards for customer satisfaction, energy management, occupational health and safe
environmental masgement, quality management, and information security, reflecting our commitment in diverse operations
areas. We have been awarded the status of a &é6One Star
Policy, 2023 by the Directot@a General of Foreign Trade, Ministry of Commerce & Indug®purce: Care Report)

As of March 31, 2024, we ha2il0 customers. Our end customers include power utilities, power industries, and renewable
energy entities. We derive the majority of our revenue from our international operations. Our revenue from operations fro
customers | ocated owmisidenl,ndi a, ®89.982mb09%id®dn, and 1
March 31, 2024, 2023, and 2022, which constituted 75.72%, 73.11%, and 66.82% of our total revenue from operations. |
further details, pleass sMeaen d@gement 6s Di scussion and Analysi soobnFipaa
304

The following table sets forth certain key performance indicators for the periods indicated below:

(7 i n mill i odatasxuolespatherpyigerstatadh a r
Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022

Revenue from Operatiofis 3,005.97 2,532.50 1,826.38
EBITDA® 381.09 323.44 233.01
EBITDA Margin (%)% 12.68 12.77 12.76
PAT® 554.74 398.92 422.27
PAT Margin (%§ 16.74 14.58 19.94
Net wortH®) 1,903.25 1,756.57 1,602.93
ROE (%" 29.15 22.71 26.34
ROCE (%§ 19.20 22.32 20.58
Debt- Equity Ratid® 0.20 0.06 0.07
Net Cash from/ (used in) Operating Activiti€s 515.16 443.05 85.35
Net Cash from(used in) Operating Activities / EBITDA 135.18 136.98 36.63
(%)(11)

No. of operating facilitie§? 7 7 7
Export presence (no. of countri€s) 100 92 90
Export (%)* 80.68 76.93 74.27
No. of Customer&’ 210 227 266
Revenue CAGR (% 28.29

Note: As certified by Kishor Gujar & Associates, Statutory Auditors pursuant to their certificateSigitsinber 16, 2024

1) Revenue from operations is calculated as revenue from sale of products & services and other operating revenue asgtedti®Resdidated
Financial Statements

2) EBITDA means Earnings before interest, taxes, depreciation and amortisation expense, which has been arrived at byhelpadriinigetfore
tax/ (loss) for the year and adding back finance costs, depreciation and amortisation and impairment expestkecengdather income;

3) EBITDA Margin is calculated as EBITDA divided by revenue from operations;
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4) PAT represents total profit after tax for the year / period;

5) PAT Margin is calculated as PAT divided by total income;

6) Net worth means the aggregate value of thejpgidhare capital and all reserves created out of the profits and securities premium account and
debit or credit balance of profit and loss account, after deducting the aggregate value of the accumulateddémsed expenditure and
miscellaneous expenditure not written off, but does not include reserves created out of revaluation of asdedaskvafitdepreciation and
amalgamation as per SEBI ICDR Regulations.

7) ROE is calculated as PAT divided by Net worth

8) ROCE is calculated as EBIT divided by capital employed where (i) EBIT means EBITDA minus depreciation and amortisagoarek(igns
Capital employed means Net worth as defined in (6) above + total current &ureent borrowings cash and cash equivaits and other
bank balances;

9) Debt Equity Ratio: This is defined as total debt divided by total equity. Total debt is the sum of total currerdusr@ainborrowings; total
equity means sum of equity share capital and other equity;

10) Net Cash from/ (used in) Operating ActiviteeansNet Cash from/ (used in) Operating Activitesper the Restated Consolidated Financial
Statement.

11) Net Cash from (used in) Operating Activities / EBITDA % means ratio of Net Cash from/ (used in) Operating Activities Ao EBITD

12) Number of operating facilities indicates the number of operationits of production/assembly.

13) Export presence is the number of countries to which sales are made.

14) Export (%) is calculated as revenue from exports divided by total revenue from operations.

15) Number of Customers indicate the number customers served by gompan

16) CAGR = Compounded Annual Growth Rate

About Endoks:

Through our Subsidiaryizndoks, we provide energy solutions specializing in smart grid technologies and power quality
management. Endoks focuses on industries, renewable energy integration, and grid modernization, and has developed sys
that improve energy efficiency and enstine stable operation of power networks.

The Endoks product portfolio includes solutions for energy monitoring, automation, atidheeabntrol, addressing the needs
of utilities, industrial plants, and commercial enterprises. Endoks utilizes technology and maintains a dustmeer
approacho meet the global demand for energy and works to enhance grid stability and energy efficiency.

Our Strengths

Global energy transition and power technology player catering to diverse industry segments and poised to benefit out of
global shift towards decarbonisation and adoption of renewable energy

We area technologydriven company specializing in the provision of high voltage electrical equipment and solutions for
electrical grid connectivity and energy transition across power generation, transmission, transition, distribution atidrautoma
areas. Besigk,we offer equipment and solutions tailored for emerging applications such asstaigerenewablegSource:

Care Report)

We are among the few global manufacturers of critical high voltage equipment for HYDC and FACTS networks. Thes
equipment and networks form key components for energy transition from renewable sources to traditional powéthgrids.
suppliesacross100 countrieswe cater to various industries likeutomobiles, oil and gas industries, cement, chemical,
renewables, traction & locomotives, steel & metal industries, power utilitidiéferent markets spanning acrdssontinents,
thereby enablingisto be aglobal playerWe offer equipment and solutions tailored for emerging applications such as large
scale renewable®©ur product portfolio contributes to advancing decarbonization efforts, sustainability, and green energy
initiatives. The adoption of HYDC and STATCOM technologies is vital for the green energy transition, as they facilitate the
efficient and stable integration of renewables into the power @a@lrce: Care Report

The energy transition sector plays an essential role in transmitting power on a regular basis to various distribesoB oitliti
domestically andhternationally, in order to keep up with the increasing generation capacity, the energy transition sector neet
continuous capacity addition. Leveraging our knowledge, we offer tailored solutions to meet current industry demands whi
proactively anticipatinduture trendsFor instance, in 22 we suppliedwavetraps which are used in the renewable energy
sector, anticipating a transition from fossil furelsed energy to renewable energy sources.

The energy transition equipmeartd power technologiesarket is poised for significant growth in the coming decé8earce:

Care Repoit As governments and businesses around the world intensify their efforts to decarbonize the energy sector, |
market for energy transition equipment will continue to expand, driven by technological advancements, supportive policie
and increasing publiawareness of the need for climate ac{iource: Care Report

Further, he globaltransmission line markés alsopoised for a transformative shift as the power generation sector is moving
towards more sustainable and eneefficient energy sources. The crdssrder energy transition and multilateral power trade
around the world especially in USA, Europe, Middle Eastl India are expected to attract investments in the sector and grow
the sector $ource: Care RepdrtThe market size consists of the entire supply chain of the power transmission aetitor
expected to grow at a CAGR of 6% frohS$112,290million in CY24 toUS$143,467million in CY28.(Source: Care Report
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As a global energy transition aqmbwer technology player ith our robustexport presence acrosi00 countries, we are
positioned to harness such sectoral growth and incoeassales

Demonstrated track record of growth arfthancial performance

Our established presence, technological kihvmw and experience underscore our capacity to effectively grow in the critical
energy transition equipment and power technologies sector, ensuring sustainable and reliable energy solutions for our clie
Froma single operations unit India in2004to 7 units today in India and abroadrisdlicative of our growth

Our financial statements indicate a traekord of consistent financial performance. Our technology driven operations and low

operational costs have resulted in comparatively higher operating margins. We have been able to scale our operations
limited capital expenditure and working capital to offer additional service offerings. Our business model has been profitab
sinceinception of our Company and we have experienced continuous growth in our operations over the financial years enc

March 31, 20242023 and 2022.

The following table sets forth certain key performance indicators for the periods indicated below:

in mil oh except per
Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022
Revenue from Operatiofs 3,005.97| 2,532.50 1,826.38
EBITDA® 381.09 323.44 233.01
EBITDA Margin (%)® 12.68 12.77 12.76
PAT® 554.74 398.92 422.27
PAT Margin (%§ 16.74 14.58 19.94
Net wortH®) 1,903.25 1,756.57 1,602.93
ROE (%" 29.15 22.71 26.34
ROCE (%§® 19.20 22.32 20.58
Debt- Equity Ratid® 0.20 0.06 0.07
Net Cash from/ (used in) Operating Activiti€s 515.16 443.05 85.35
Net Cash from/ (used in) Operating ActivitieSBBITDA 135.18 136.98 36.63
(%)(11)
No. of operating facilitie§? 7 7 7
Export presence (no. of countri€'s) 100 92 90
Export (%0)*9 80.68 76.93 74.27
No. of Customer$’ 210 227 266
Revenue CAGR (% 28.29

Note: As certified by Kishor Gujar & Associates, Statutory Auditors pursuant to their certificateSigitsinber 16, 2024

1) Revenue from operations is calculated as revenue from sale of products & services and other operating revenue asatedtieRedidated
Financial Statements;

2) EBITDA means Earnings before interest, taxes, depreciation and amortisation expense, which has been arrived at byhelpadrfinigetfore
tax/ (loss) for the year and adding back finance costs, depreciation and amortisation and impairment expestieengdather income;

3) EBITDA Margin is calculated as EBITDA divided by revenue from operations;

4) PAT represents total profit after tax for the year / period;

5) PAT Margin is calculated as PAT divided by total income;

6) Net worth means the aggregate value of thejp@ighare capital and all reserves created out of the profits and securities premium account and
debit or credit balance of profit and loss account, after deducting the aggregate value of the accumulaeddfsmsed expenditure and
miscellaneous expenditure not written off, but does not include reserves created out of revaluation of asdedskvarfitdepreciation and
amalgamation as per SEBI ICDR Regulations.

7) ROE is calculated as PAT divided by Net worth

8) ROCE is calculated as EBIT divided by capital employed where (i) EBIT means EBITDA minus depreciation and amortisagoanek(igns
Capital employed means Net worth as defined in (6) above + total current &ureent borrowings cash and cash equivaits and other
bank balances;

9) Debt Equity Ratio: This is defined as total debt divided by total equity. Total debt is the sum of total currerdug&@oinborrowings; total
equity means sum of equity share capital and other equity;

10) Net Cash from/ (used in) Operating ActiviteeansNet Cash from/ (used in) Operating Activitesper the Restated Consolidated Financial
Statement.

11) Net Cash from (used in) Operating Activities / EBITDA % means ratio of Net Cash from/ (used in) Operating Activities 0 EBITD

12) Number of operating facilities indicates the number of operatianits of production/assembly.

13) Export presence is the number of countries to which sales are made.

14) Export (%) is calculated as revenue from exports divided by total revenue from operations.

15) Number of Customers indicate the number customers served by gompan

16) CAGR = Compounded Annual Growth Rate

The financial foundation positions us well within the dynamic landscape of the energy tratgitjementpower technologies
and distribution sector in India.
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Diversified customer base of global businessvith long lasting relationships

Sinceour inception, we havensuredielivery of high-quality high voltage electrical equipment and solutions for electrical grid
connectivity and energy transition and servicgs.of March 31, 2024, we ha2ilO customers. Our end customers include
power utilities, renewable energy players and industrieslikemobiles, oikndgas industries, cement, chemical, renewables,
traction & locomotives, steel & metal industries, power utilities

Our customerhave specifipre-approval criteria based on past experiences, test qualifications, and brand preferences. The:
factors significantly influence their purchase decisions, guiding them towards products and services that meet their stande
and expectations. Our customéanmslude large business conglomerates listed in Fortune 500 category. These customers ar
focused ortechnology, scale of operations, reliability and quality, particularly in energy projects undertaken by them. We hav
developd a long term business relationship witlost of ourcustomers which we believe is due to our quality and delivery of
our products and servicednderstanding the evolving needs of our customers allows for tailored offenagpotentially
expanding order volumes.

Further, our portfolio comprises product offerings that span across domestic and international markets, enabling us to acc
our customers effectively. The key regions we cater to include Asia, Middle East, North ArBeritla,AmericaAustralia

and Europe. The breakdown of our revenue generated from our domestic and international markets, for the said finan
periods, are indicated in the table below:

Markets Fiscal 2024 Fiscal 2023 Fiscal 2022
Revenue(" in | As a % of our | Revenue( in | As a% of our | Revenue( in | As a % of our
million) total income million) total income million) total income
Domestic 489.87 14.78 518.81 18.97 394.72 18.64
International 2425.15 73.18 1948.30 71.22 1356.5] 64.07
Other Operating 90.95 2.74 65.39 2.39 75.15 3.55
Revenue
Total 3005.97 90.70 2532.5(¢ 92.58 1826.38 86.26

Comprehensive product portfolio in the energy transiti@guipmentand power technologies sector in India and abroad
with high trade barriers

We began our operations by manufacturing reactors and transformers, and gradually expanded our portfolio in high volte
electrical equipment and solutions for electrical grid connectivity and energy transition. With over two decades of experienc
we now provide a wide range of products, including reactors, transformers, line traps, composites, capacitor banks, harmc
filters, SVC Systems and reactive power compensation systems. We specialise in high voltage electrical equipment prodt
and solubns across power generation, transmission, transition, distribution, and automation €aotassrrent product
portfolio is divided into two categories, being, (i) power products and (ii) power quality equipmenmmore details on our
product offerirg s p | ©arfreduct Roefoli® o n lba g e

Set out below is the categewise breakup of our revenue for the respective financial periods:

Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022
Revenue( in | As a % of our| Revenue({" in | As a % of our| Revenue( in | As a % of our
million) total income million) total income million) total income
Power Products 1,238.6(C 37.37 849.4L 31.04 615.84 29.09
Power Quality 1,676.42 50.59 1,618.D 59.15 1,135.39 53.62
Equipmensg
Others 90.95 2.74 65.39 2.39 75.15 3.55
Total 3,005.97 90.70 2,532.50 92.58 1,826.38 86.26
Considering the potenti al l oss quantum to customer in

applications and high precision requirements, our productssalutions are subject to, and measured againdtjuality
standardsand rigorous product approval systems with stringent design, engineering and use specifightaingct as
significant entry barriers for new players. Our products are customised, have a typical life of over 15 years and doagised in
term critical energy projects. Any change in the vendor of the product may require significant time and expemnsef the
customers, which acts an exit barrier and disincentives any such chantpesrfo

The power transmission sector, both in India and abroad, presents formidable barriers to entry, largely due to the capi
intensive nature of infrastructure development and stringent product specification frameworks. Establishing a footkold in tt
sectordemands substantial financial resources for acquiring land, procuring equipment, and deploying skilled manpowe
(Source: Care ReportMoreover, the complex approval procedures imposed by customers often prolong the entry proces:
adding further to the lbders.(Source: Care Report
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Additionally, existing players in the market often enjoy economies of scale and established networks, making it challenging 1
new entrants to compete effectively. Furthermore, the long gestation period associated with transmission projects and
inherent risks involved deter potential investors from venturing into the sg&ource: Care RepdriConsequently, despite

the potential for lucrative returns, the high entry barriers in the power transnméssitim serve as a significant deterrent for
new players, necessitating careful strategic planning and substantial investment to navigate suq&mssfalyCare Report

For example, gtablishing a manufacturing facility for STATCOMs requires substantial upfront investment in equipment,
technology, and infrastructuréSource: Care RepgrDesigning and manufacturing STATCOMSs requires advanced technical
knowledge in power electronics, control systems, and grid integrgBaurce: Care ReportCompanies with established
expertise and intellectual property in these areas have a competitive advantage, making it challenging for new entrant:
compete without similar capahiés.(Source: Care ReporApart from this, utility track record of more than 5 years is required
paired with raw materials constrains adds to the entry constrgdoisice: Care Report

Meeting regulatory requirements and obtaining necessary certifications indeed pose significant challenges for newt@ntrants
the energy transitioequipmentand power technologies sector, both domestically and internationally. These processes are ofte
time-consuming and expensive, creating formidable barriers to ényrce: CARE ReportPur Company has successfully
overcome these challenges over the past two decades. Our commitment to compliance and quality assurance has enablec
obtain the reqisite certifications and approvals and adherenasdigstrystandards. Furthermore, our products have undergone
rigorous testing by endsers, affirming their performance and durability in +ealld applications.Our experience in
understanding, interpreting and adhering to these product specifications, ensures that cements us in an industryadih high t
barriers.

Demonstrated record of strategic acquisitions along with enhanced order book contributing to growth

Our Company has demonstrated a record of strategic acquisitions, to further enhancing our capab#itibase, customer
reach product offerings and expanding our reach in key markets. These strategic acquisitions significantly bolster our positi
in energy transmission sector, enabling us to offer more comprehensive solutions to our clients. As we integrated the
businesses andssets into our operations, they have contributed to our growth trajectory, enhancing our capabilities ar
solidifying ourmarket presence. We believe we have successfully integrated the acquired businesses and assets in our opera
which has helped us to improve our positio the energy transition value chain.

Our Subsidiary, Quality PowdEngineering Projects Private Limitebasacquireda 1545% stakein Nebeskie Labs Private

Li mi tNebaski® jia,company based in Chennaihile our previous acquisitions of S&S Transformers & Accessories
Privat e SkS mansfendersd()Ai and Endoks, have significantly cont
acquisitions align with our vision for growth and innovatiblebeskieexpertise in realime monitoring and data analytics
enhances our Industry 4.0 solutions, while Endaisérationsn energy transformation supports sustainability gtaisugh

the products offered by ufdditionally, S&S Transformers broadens our product categories by introducing cast resin
transformers and medium Yage instrument transformers.

Further details and reasons for these acquisitions are outlined below:

i. Endoks In 2011, we acquired 51% of stake in Endoks, located in Turkey, whidbcissed onthe digital
transformation of energy production, consumption, and distribution. The acquisition of Endoks has brought substanti
benefits to our teaiology product portfolio such as expanding our presence in larger industrial markets, and also
strengthening our capabilities in developing technologies crucial for the transition to renewable energy sources.

ii. S&S Transformersin 2019, We acquired S&S Transformefduva, Kemla providing enduser solutions to power
distribution requirements worldwide. The acquisition helped us expand into new product categories, which include
cast resin transformers and medium voltage instrument transformers. As on date, S&S Transfornhellyisamned
subsidiary of our Company.

iii. EPEC:In 2022, We expanded our portfolio by acquiring Electrical Power Equipment Company, Bengaluru, to enhance
our capabilities in delivering comprehensive arsgr solutions for global power distribution. This strategic acquisition
enabled us to enter the high voltagstrument transformer market, supported by established customer references,
thereby strengthening our market position. The addition of advanced manufacturing equipment and testing facilitie
for producing instrument transformers up 145V is expected to significantly enhance our market impact by
broadening our product offerings and meeting the growing demand for high voltage solutions.

iv. Plant and machinerjrom Toshiba In 2022, we acquired key machinery and testing apparatus Treshiba
Transmission & Distributions Systems (India) Private Limited, Rudraram, Telangahancing our manufacturing
capacity for instrument transformers up to 400kV. This strategic acquisition supports our expansion efforts an
strengthens our market position in the higiitage transformer segment.
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V. Nebeskieln 202, we made a minority investment in Nebeskie, a company based in Chennai specializingrivereal
monitoring, data collection, edge analytics, visual
4. 006 sol ut i on sctufeomhility,eand utdity. We mofd5i458%6 of thetshare capital of Nebeskie through
our subsidiary, Quality PoweQPHEPhOg)i.neering Projects

For further i nf dlistarnyaand @enajn Corpoate MatterisDestails i@garding material acquisitions or
divestments of business/undertakings, mergers, amalgamation, any revaluation of assets, etc. in the lagt 1@yeat§8.a g e

We have entered intoshare purchase agreemérBPA0) wi t h Mehru El ectri cal and
( Mehrudo) tamael promoters of Melba®) ool ltdet acagluy Mehrdd EBmfértioef
det ai Olmectsofthe Offéer o n 75 \eethavealsoentered into an agreement with a Wb&sedcompany to explore

potential business opportunities aligned with our operations.

Me
C €

We have also entered into a memorandum of understanding with a U.S. based company to establish a collaborative partnel
to address the requirements of transformers for the market in Northern America, apart from collaborating in other electric
productsegments of mutual interest.

We are undertaking manufacturing assignments for equipment such as reactors, line traps, dry and oil filled transforme
instrument transformers, composites materials for electrical applications, reactive power compensation products and servi
power caditioning and telecommunication products. Our acquisitions have helped us integrate across the value chain,
reaping the benefit set out above, which has in turn added to our value proposition. A value proposition, backed by our tre
record and technét expertise, has contributed to a robust order book.

Research and development capabilities to offer future ready solutions

Our ability and penetration of the energy transitemuipmentand power technologies sector is rooted in our experience,
infrastructure availability and R&D which spans across more than two decades. Vépdaiva significant amount on research
and development over the years. The following table sets forth our expenditure on research and development for the per
indicated below:

Metric As at / For the Financial As at / For the Financial As at / For the Financial
Year 2024 Year 2023 Year 2022
Cost incurred on research 4 154.38 77.28 38.21
developmenf'(in million)
Cost incurred on research 4 5.75 3.42 2.35

development as a percentagg
total expenses (%)

Apart from establishingoperating facilitiesfor HYDC and FACTS,we also provide reactors, transformers, instrument
transformers, line traps, Edison composites, line tuners, and power quality solutions such passive, hybrid, and active syst
to ensure reliable electricity supply.

Additionally, we possess testing equipment, including a 1600kV peak impulse generator, current transformers, potent
transformers, and a capacitor voltage transformer unit. These components are dried in an air heating oven under high vac
and strictlycontrolled conditions. This testing infrastructure ensures the seamless delivery of our products and supports t
efficiency of our manufacturing operations.

The growing global demand for electricity, driven by population growth, industrialization, and urbanization, necessitates mo
efficient and advanced energy transition technologies like HYDC and FACTS to meet the increasing load requirements. HVL
technol@y facilitates the longlistance transmission of power from remote renewable energy generation sites to demani
centres, and FACTS devices enhance grid stability and power quality, supporting the integration of variable renewable ene
sources. They prove dynamic control to manage voltage, reactive power, and grid conditions. The Indian power quality
products market is expected to grow at a CAGR of 9% in the period fromZ2& The industry is expected to grow from
USD 798 million in 2023 to USD 122million in 2028. In 2028, capacitor banks will contribute around 28.7% of the market
share followed by harmonic filters, SVCs, static synchronous (STATCOM), and others, at 19.1%, 13.3%, 5.4%, and 33.5
respectively. Whereas the public utility market tpplecation will continue to contribute the largest share at 46.1% followed
by industrial and others at 31.3% and 22.7%, respectively, as of(3028e: CARE Report)

Management team with domain experience
We have an experienced and dedicated management team led by Thalavaidurai Pandyan, Bharanidharan Pandyan, C
Pandyan, and Mahesh \fittl Saralayaaccompanied by Independent Directors including Shailesh Kumar Mishra, Pournima

Suresh Kulkarni, and Rajendra Sheshadri lyer. The management collective brings extensive industry experience in electr
grid infrastructure, and renewable energy distritytiensuring our ability to capitalize on growth opportunities. Their
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leadership is supported by a skilled workforce proficient in energy transieipmeniand power technologies, enabling the
successful execution of projects. With heads of functional groups bolstering operations, risk management, finance, audit, :
collections, alongside zonal heads for marketing, sales, and operations with regioneeexpernaintain business efficiency

and foster operational growth across diverse sectors.

We have also cultivated a skilled workforce with specialized knowledge of energy transition systems. We invest in hum:
capital through continuous training and development initiatives such as workshops, seminarsthajdbotmaining, which

are essentldor nurturing employee growth and organizational success. Our training programs also help us train a workforc
equipped with the upcoming industry trends and best practices. This enhances our operational efficiency and strengthens
competitive advantge in the industry. With a team possessing understanding and experience in energy teansjiiment

and power technologies, we have previously delivered innovative solutions and meet the evolving needs of our clients.

Further, our employee base is the key to our competitive advantage. Our employee value proposition is based on a strong f
on employee development, collegial environment, and competitive compensation. We believe that the skills and diversity
our empbyees give us the flexibility and agility to adapt to the future needs of our business.

Our Strategies
Focus ongrowth throughorganic and inorganic acquisitions

Our growth strategy focuses on strategic acquisitions and expanding into new markets, both domestically and internationa
We will continue to actively look for and evaluate acquisition opportunities which can complement, supplement or enhance c
produd offerings and add to our customer base and market reach. These acquisitions have helped us to establish and ex
our control on the value chain of energy transition & power technologies. Our emphasis on inorganic growth & acquisitions
targeted towats adding capabilities, value chain enlargement, spreading product bouquetreskithdeour business model.

We have recently entered intshare pur h as e a g3$P&ke)mewitt  AMehr u El ectri cal and
Li mi tMehduo @rfd the promoters of Mehfuc o | | e c tSellerel) y f otr h & hfe51% stakén MehiutMeloun o f
is a manufacturer digh voltage and extra high voltage specialtgtiumenttransformers up td00kV. Mehru's products,
based on decad¢ssted designs and meeting IEC/IS and ANSI standards, have passed seismic withstand, fast transient,
internal arc tests. Mehru operates eight testing labs, including facilities for routine, raw material, anoltagg partial
discharge tests, accredited by M&BL . Mehru serves clients in 53 countries adairch 31, 2024The acquisition enhances

our business by enabling technology sharing, expanding our talentgpawing our product portfolioand broadenig our
market reach. The integration of technologies will accelerate innovation, while the combined expertise will improve problen
solving and strategic execution. The acquisitionreases oumarket accesstherebyincreasing revenue potential and
operational efficiency. It also diversifies our product portfolio, enhancing -seiisg opportunities and driving growth.
Additionally, the newly acquired manufacturing locations will optimize production and distriburtipnoving supply chain
efficiency andresponsiveness to market demands.

By acquiring Mehru, we will integrate their expertise in instrument transformers into our operations, enhancing our produ
offerings. Mehru's advanced testing facilities will bolster our quality assurance capabilities. This acquisition wilbatgb ex
our market reach and customer portfolio, leveraging Mehru's established international client base and aligning withigur strate
goals of technological advancement and mar ket Histqgogyaamds i or
Certain Corporate Matterg Details regarding material acquisitions or divestments of business/undertakings, mergers,
amalgamation, any revaluation of assets, etc. in the last 10gears n 1§8a g e

Our strategic vision includes continued focus on organic and inorganic acquisitions that align with our core valueseasd busin
objectives. These acquisitions will be targeted towards further enhancing our technological capabilities, expandind our glol
reach, and driving innovation in key sectors such as smart industries and sustainable energy solutions. Additionatly, we ain
foster strategic partnerships and collaborations to accelerate our growth trajectory and strengthen our position imghe evolv
landscape of technology and energy sectors. These insights not only inform our strategic decisions but also enablates to innc
and adapt effectively, ensuring our competitiveness in theeaxadving business landscape. For further details, pleas©see
Business Research and Developmént o n 148.a g e

As a result of the growing demand for electricity generation and transmission over longer distenaesfocused on
expanding its footprint both domestically and internationally. Leveraging our expertise in HYDC and FACTS technologies, w
aim to penetrate new markets and establish ourselves as a leading provider of innovative solutions. Our comprehen:
uncerstanding of global energy needs positions us to effectively address the evolving challenges faced by the energy se
worldwide.
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Continue to focus on our research and developmemtd engineering capabilities to develop innovative systems and
solutions, as well as improve our manufacturing efficiencies.

We are committed to prioritizing research and development alongside engineering capabilities while enhancing manufactur
efficiencies. This strategic focus is crucial for our continued provision of high voltage electrical equipment and ¢hifboed s

for electrical grid connectivity and energy transition to our customers. By investing in research and development,imigatives
ensure ongoing innovation, enabling us to meet the specific demands and requests of our clientele effectively. Adulitionally,
emphasis on engineering allows us to translate our research findings into practical solutions, further enhancing twur ability
deliver bespoke products.

Our commitment to research and development remains integral to our growth strategy. We have successfully integrated
power productinto the FACTS. Improving manufacturing efficiencies is integral to our strategy. Streamlining our production
processes not only reduces costs but also enables us to deliver products to our clients promptly. This operationaroptimiza
is crucial for mantaining our competitiveness in the market and ensuring efficient response to the evolving needs of our client
Moreover enhancing manufacturing efficiencies allows us to allocate resources more effectively, supporting continue
i nvest ment in research and devel opment anQ@urBusingssReseanch n g
and Development o n 138.a g e

Expandour operating facilities and increase our operating capacity

Since our inception in 2001, our operational reach has steadily grown, originating from Sangli, Maharashtra. Following th
initial establishment, we expanded our operatimnacquiring amanufacturing facility in Aluva, KeralaNithin Sangli, our
factories are dedicated to producing HVYDC components, reactors, and transmitters, fulfilling precise needs within the enel
transitionequipmentind power technologies sector. Meanwhile, our Aluva facility specializes solely in the production of coils,
enrichingpur product range and bolstering our operationial c
Our Strengthd Demonstrated record of strategic acquisitions along with a strong order book contributing to sustainable
growthd on 156age

We are proposing to set upnaw facility for manufacturinghigh voltage electrical equipmeimt Sangli, Maharashtra. The
establishment of the upcoming factory in Sangli is pivotal in our strategy to meet the escalating demand for our ptbducts, b
domestically and globally. With a surge in orders from Indian customers, we are witnessing aederissl rise in demand,
necessitating rapid equipment delivery. This surge in demand is mirrored on a global scale over the next five yedrg, fuelled
the proliferation of renewable integration projects. Furthermore, to effectively manage such a large facility, establishing
reliable supply chain is imperative to meet daily requirements promptly.

Strategically, the establishment of the Sangli factory fits seamlessly into our product portfolio, representing a foanaiahexp
into the instrument transformer product line. Leveraging synergies between thedogamnufacturing facility in Aluva, Kerala

and our existing operations, such as shared customers and export markets, presents an opportunity to expand our m
outreach. Moreover, the consolidation of common test and R&D facilities, along with design and marketing synergies,
expected to dve further efficiencies and facilitate sustainable growth.

Harness industry growth in the energy transition sector and grow our operations

HVDC transmission & transition has revolutionized the existing energy system in8uliece: CARE RepqrtSimilarly, the
increasing integration of renewable energy sources, such as wind and solar, into the U.S. grid has driven interest in HVI
transmission & transition systerfSource: CARE RepqrtThe Middle East has been investing in renewable energy projects,
including solar and wind power. HVDC systems can be instrumental in efficiently transmitting electricity generated fron
renewable sources, especially from remote areas with abundant rémeesdurcegSource: CARE RepQrtHVDC can
efficiently trarsport power from remote renewable energy sites to demand centres, overcoming transmission challeng
associated with long distancg&ource: CARE Report

This is advantageous for connecting remote renewable energy generation sites, such as offshore wind farms, to populs
centres where electricity demand is hi@ource: CARE RepqrtThe growth of renewable energy sources, such as wind and
solar, requires effective integration into existing power gf®tsurce: CARE RepqrtHVDC technology facilitates the long
distance transmission of power from remote renewable energy generation sites to demand ocartee<SRE Repoyt The

HVDC and FACTS market ifndia is expected to grow at a CAGR of 18% from USD 877 million in 2024 to USD 1,700
million in 2028 due to the increased focus on the addition of renewable energy in the mainstream electricity supply of
country (urce: CARE Repart The quantum of the HVDC projects announced far exceeds the forecasted trajectory. Indie
has planned HVDC projects with a current investment of
t o 400, 000 mi |l | igadded ih the nex$ to b years. &hee estinvated projects awarded in the market is
sizeable and if executed and operationalised will result in addition to the market size of the industry in the mediuerto long
(Source: CARE Report)
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High voltage special power transformers account for 33.8% of the market size of the high voltage products market, the mar
size of high voltage special power transformers was at USD 17,704 million as of 2023. It grew at a CAGR of 5% from US
14,327 million in 2019(Source: CARE RepJrt

Our expertise positions us to capitalize on these opportunities, leveraging HVDC / FACTS systems to efficiently transpc
power from remote renewable energy sites totigmand areas. As the renewable energy sector continues to expand, we are
well-equippel to navigate the transition from traditional to renewable energy sources

The establishment of the new factory in Sangli, Maharashtra coupled with our acquisition of Mehru, will empower us t
strategically bundle products within our customer purchase portfolio. Moreover, the harnessing the potential of our R&D at
test labs willstreamline our product development process, enabling us to swiftly deliver eadijegoroducts to the market.

Business Operations
Our Product Portfolio

Our Product portfolio comprises:

Power Products

AReactors

Aline Traps

ATransformers

Ainstrument Transformers

ALine Tuners

AVietal Enclosed Capacitor Bank
AComposites

Power Quality Systems

Astatic VAR compensators (SVC)
ASTATCOM's

AHarmonic Filters

ACapacitor Banks

Ashunt Reactors

Set out below is the categewise breakup of our revenue for the respectfugancial periods:

Category Fiscal 202 Fiscal 203 Fiscal 202
Revenue( in | As a % of our | Revenue( in | As a % of our | Revenue( in | As a % of our
million) total income million) total income million) total income
Power product¥ 1,238.6( 37.37 849.aL 31.04 615.84 29.09
Power  quality 1,676.42 50.59 1,618.D 59.15 1,135.39 53.62
systemg?
Others 90.95 2.74 65.39 2.39 75.15 3.55
Total 3,005.97 90.70 2,5632.50 92.58 1,826.38 86.26

(MPowerProducts include a range of power products such as reactors, line traps, transformers, and instrument transformersravielalso p
line tuners, metakénclosed capacitor banks, and composites.
@PowerQuality Systems include static VAR compensators (SVC), STATCOMs, harmonic filters, capacitor banks, and shunt reactors.

Power Products:

We provide high voltage electrical equipment and solutions for electrical grid connectivity and energy transitwithin it,
specializes in the production of High Voltage Products, specifically Special Transformers and Reactors. Our market presel
is spread ovetndia, Asia, Middle East, North America, South America, Australia and EurBpecial Transformers are
designed for precise voltage and power needs, serving various industrial, commercial, and utility sectors. Reactotisiare esse
components in power systems, assisting with functions such as voltage regulation, currentjraitdtitarmonic filtering.
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Reactors:

Air Core ReactorsAir core reactors serve as vital components within power systems, efficiently regulating electrical
parameters such as voltage and current. Capable of handling currents of up to 15000A and voltages as high as 76¢
these reactors offer precise contrathna tolerance of approximately 0.25%. Their design eliminates the need for a
magnetic core, utilizing air as the core medium around which the conductor windings are wound. This innovatio
minimizes losses associated with eddy currentissdiminates magnetic material saturation effects, resulting in higher
efficiency and improved performance. Air core reactors provide flexibility with options for aluminum or copper
windings and undergo rigorous testing, with capabilities tested up toAp6®ksuring reliability and efficiency in
power transmission and distribution applications.

Iron Core Reactordron core reactors play crucial roles in reactive power compensation and harmonic filtering within
electrical systems. Operating at voltages of up to 36kV, these reactors offer compact -aedtisztiéd options
suitable for diverse applications. Withaices between foil and cable winding options, they ensure flexibility and
efficiency in design. Iron core reactors are engineered with harm@sistant designs, ensuring stable performance
even in environments with ndimear loads. Mreover, they boast low acoustic emissions, making them suitable for
installations where noise reduction is essential, thus cementing their significance in various industrial settings.

Oil Filled ReactorsOil-filled reactors are specialized electrical devices used for reactive power compensation anc
voltage regulation in power transmission and distribution systems. These reactors are capable of handling voltages
to 170kV and providing reactive powermpensation up to 50MVAr. Featuring options for magnetic and non
magnetic shielding, they offer enhanced safety and performance in diverse operating conditfolesl @#ctors are
designed to withstand high shaitcuit currents angrovide reactive power compensation in systems with fluctuating
loads. With low acoustic emissions and compatibility with KNAN insulation fluidfikeld reactors are ideal for
applications where noise reduction and environmental considerations ar®pata
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Line Traps:

i. Line traps are passive electrical devices used in power transmission systems to control and mitigate the effects of hi
frequency signals or noise on power lines. They are installed in series withrtkmission lines and tuned to specific
frequencies to block unwanted signals while allowing desired power frequencies to pass through. Line traps he
maintain power quality, reduce interference, and ensure stable operation of the transmission pestiafhy esareas
prone to electromagnetic interference or radio frequency interference.

(the remainder of this page has intentionally been left hlank
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Transformers:

Earthing Transformersarthing transformers are specialized transformers usstablish a neutral point in a power
system and provide a path to the ground for fault currents. They are essential for maintaining the safety of electric
installations by preventing excessive voltages on equipment and ensuring proper grounding stétheEsrthing
transformers are typically connected between the neutral point of a power transformer and the ground, allowing fat
currents to flow safely away from the system.

Special Application TransformersSpecial application transformers are transformers designed for specific
requirements or unique applications beyond standard voltage conversion. They may include transformers for varial
voltage requirements, isolation transformers for sensitive equippretection, or autotransformers for voltage
regulation purposes. These transformers are customized to meet the specific needs of the application, ensuring opti
performance and reliability.

Dry Type TransformersDry type transformers are transformers that use air or solid insulation instead of liquid
insulation such as oil. They are commonly used in indoor applications where safety, environmental concerns, al
space limitations are critical factors. Dry typensBrmers offer advantages such as reduced fire risk, minimal
maintenance requirements, and environmental friendliness. They are widely used in commercial buildings, hospita
data centres, and other facilities where safety and ii@ljedre paramount.
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Instrument Transformers:
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Instrument transformers are devices used to measure electrical parameters such as voltage and current in power systems.
are typically used in conjunction with instruments such as meters, relays, and protective devices to monitor and control
electical system. Instrument transformers include current transformers (CTs) for measuring current and potential transform
(PTs) for measuring voltage. These transformers step down high voltages and currents to levels suitable for measurem
ensuring accuate and safe operation of the measuring instruments.

Line Tuners:
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Line tuners are devices used in power transmission systems to adjust the electrical impedance of transmission lines to m
the impedance of the connected loads. They are installed at specific locations along the transmission line and tufied to spe
frequencies to optimize power transfer efficiency and reduce reflections. Line tuners help improve system stability, redu
power losses, and enhance overall transmission line performance, especially -@islange transmission lines where
impedance matchg is critical for minimizing voltage drop and maximizing power delivery.

Our Company employs just-time production techniques, ensuring that products are manufactured precisely when needec
rather than being made to stock. By synchronizing our manufacturing processes with customer demand, we minimize wa
reduce inventory asts, and enhance overall efficiency. This approach requires close collaboration with suppliers and
commitment to streamlined production processes, ultimately enabling us to delivguhigi products in a timely manner
while optimizing resource utitation. We further ensure rigorous quality control measures to ensure that our products meet th
highest performance standards. Each unit undergoes thorough testing to ensure integrity and functionality before leaving
facilities.

In I ndia, our products support the countryoés rapidngi nd:!
demand for electricity across various sectors, including manufacturing, utilities, and renewable energy. Internationally, o
presence in India, the Middle East, and Asia Pacific contributes to the development of global energy infrastructure, providir
reliable solutions for power generation, transmission, and distribution.
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Metal Enclosed Capacitor Bank:

A metalenclosed capacitor bank is a specialized electrical device used for power factor correction and voltage support
electrical distribution systems. It consists of capacitors housed within a metal enclosure, along with associated gmdtective
contol equipment. These capacitor banks are typically installed in substations or alongside electrical distribution equipme
The metal enclosure provides protection against environmental factors such as dust, moisture, and physical damage, ensi
the longevity and reliability of the capacitors. Additionally, the enclosure enhances safety by preventing accidental contact wit
live components.

(the remainder of this page has intentionally been left hlank
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Composites:

Composites are used in insulation components to provide superior electrical insulation and resistance to environmgntal fact
ensuring safe and reliable operation. Composites are also employed in structural elements, offering high strengthignd durak
while being lightweight, which facilitates easier installation. Additionally, advanced composites used in cooling sygtems hel
maintain optimal operating temperatures and extend equipment lifespan. Overall, the use of composites improves electr
performance, durability, and operational efficiency in kiglitage applications

Power QualitySystems

Power quality refers to the reliability and stability of electrical power supply, ensuring that it meets the requirements c
connected electrical equipment. Various passive, hybrid, and active systems are employed to manage power quality issues
maintan efficient operation within electrical networlurpower quality system productse sold irindia, Asia, Middle East,

North America, South America, Australia and Europe

(the remainder of this page has intentionally been left hlank
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Static VAR compensators:

Static VAR C9VOpé¢nsmateorpowefi el ectronic devices wused in
improve power factor. They are part of the FACTS family of devices. SVCs are typically installed at substations or industri:
facilities where voltage regulation andwer factor correction are crucial. SVCs are composed of capacitors and reactors
connected in series or parallel with the power system. They are controlled by tHyaiséok switching devices to dynamically
adjust the reacti& power output. By injecting or absorbing reactive power into the system as needed, SVCs help stabiliz
voltage levels and improve the overall power quality.

(the remainder of this page has intentionally been left hlank
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Static synchronous compensator:

Static synchr oB50ATGOMO® 9 mme res aptoome r( fiel ect r o n i-sourak €eonvertees ghatc o 1
generate or absomreactive power as needed to stabilize the voltage of the power system. Unlike traditional SVCs which us
thyristorbased technology, STATCOMs utilize insulaigate bipolar transistors to control the flow of reactive power.

(the remainder of this page has intentionally been left Blank
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Harmonic Filters:

Harmonic filters are specialized devices used in electrical power systems to mitigate harmonic distortion causkaday non
loads. Norlinear loads such as computers, variable frequency drives, and LED lighting can introduce harmonics into th
electricd system, which can degrade power quality and interfere with the operation of sensitive equipment. Harmonic filtet
are designed to selectively eliminate specific harmonic frequencies from the electrical system, thereby reducing harmo
distortion and maitaining power quality within acceptable limits. They typically consist of passive components such as
capacitors, inductors, and resistors configured in various configurations such as series, parallel, or combination filters.

(the remainder of this page has intentionally been left Blank
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Capacitor Banks:
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Capacitor banks are electrical devices designed to improve power factor and voltage stability in electrical power sggtems. T
consist of a series of capacitors connected in parallel with the electrical distribution system. Capacitor banks are commo
used in industrial, commercial, and utility settings to compensate for reactive power and enhance overall system efficiency.

The primary function of capacitor banks is to provide reactive power support by injecting capacitive reactive power into tf
electrical system. This helps to balance the reactive power demand caused by inductive loads such as motors and transfori
thereby improving the power factor. By increasing the power factor, capacitor banks reduce the amount of reactive power dra
from the utility grid, leading to lower energy losses and improved voltage regulation.

(the remainder of this page has intentionally been left Hlank
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ShuntReactors:

| Jm‘g

Shunt reactors are vital components used in electrical power systems to stabilize voltage levels and compensate ér capac
reactive power. They are typically connected in parallel with transmission lines or distribution networks and operat
continuousy to absorb excess capacitive reactive power and thereby maintain voltage within acceptable limits.

The primary function of shunt reactors is to counteract the capacitance inherent in long transmission lines, espegtially at h
voltages. Capacitive reactive power can lead to voltage instability and excessive voltage rise, particularly during light loé
conditions or when the network is lightly loaded. Shunt reactors provide a path for the flow of inductive reactive powel
effectively neutralizing the effect of capacitive reactance and stabilizing the voltage profile of the system.

Use of our products

The following table is shows some of the indicative uses of our various products in different industries

Particulars

Coil Products

Transformers Products

Power Quality

Automation

(Reactors / Line
Traps)

( Special Transformers
/ Instrument
Transformers)

(Harmonic Filters
/SvVC/
STATCOM)

(IoT / Edge
Computing)

Manufacturing and Engineering

Metals

Cement

Chemicals

Paper

hZ P2 P2 P2 P2

Manufacturing

hZ P2 P2 P2 P2

pZ PZ pZ P2 P2

pZ PZ pZ P2 P2

Utility

HVDC

FACTS

Renewables

2 P2 P2 P2

Substations

Z P2 P2 | X

Z P2 P2 | X

b= | x| x| x
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Particulars Coil Products | Transformers Products| Power Quality Automation
(Reactors / Line | ( Special Transformers| (Harmonic Filters (IoT / Edge
Traps) / Instrument /I SVC/ Computing)
Transformers) STATCOM)
Power Generation
Thermal N N X x
Nuclear N N x x
Solar X N N X
Wind X N N X
Hydel N N X x
Mobility
Railways N N N X
EV N N
Oil & Gas N N N X

Operating Facilities
Sangli, Maharashtra and Aluva (Cochin), Kerala

At our factories located at Sangli, Maharashtra and Aluva, Kerala, we specialize in the manufacturing of a comprehensive ra
of electrical equipment and components essential for modern power systems. Our diverse product portfolioggactodes

line traps, transformers, instrument transformers, line tuners, metal enclosed capacitor banks, composites, SVCs, STATCO
harmonic filters, capacitor banks, and shunt reactors. Each product is verified to meet stringent quality standatossand ad
various requirements such as voltage regulation, reactive power compensation, power factor correction, and enhancing pc
quality.

Ankara, Turkey

At our operating facilities in Ankara, Turkey, we specialize in the design, operation, assembly, and project management
essential electrical equipment for modern power systems. Our diverse product portfolio includes STATCOMs, SVCs, magne
control reators, and harmonic filters, each rigorously verified to meet-highlity standards and address critical needs such as
voltage regulation and power factor correction.

Through our subsidiary, Endoks, we offer advanced energy solutions that focus on smart grid technologies and power qua
management. Endoks is dedicated to enhancing industries, integrating renewable energy, and modernizing grids. It provi
systems forenergy monitoring, automation, and réiahe control, serving utilities, industrial plants, and commercial
enterprises. By leveraging cuttieglge technology and a custoroentric approach, Endoks contributes to grid stability and
energy efficiency, meitg the global demand for reliable and sustainable energy.

Our facilities are equipped with advanced machinery and majority of our facilities are located close to our key customers
enabl e us to bett eintimadebvery schedules At the samedimes aur cjistoreers enjoy better economies
of scale and logistical advantages, insulating them from local supply or similar disruptions.

(the remainder of this page has intentionally been left Blank
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Manufacturing Process

The following illustrateour manufacturing process:

PROCESS FLOW CHART/DESCRIPTION OF
MANUFACTURING PROCESS

| MATERIAL RECEIPT

!

[ INWARD INSPECTION |

]

l STORES
I |
—— FLAT CUTTING l
WINDING l ENCLOSURE

l PAD DRILLING ]

+

l SPIDER WELDING

e ] :
frlf(;yl(‘.()ll L] DIMENSIONAL CHECK UP

FABRICATION REGSTER

+

'

=|l FINAL ASSEMBLY l#—
|
.
’ DIMENSIONAL CHECK UP I
QAL/AN/P-01

.

FINAL PAINTING |

TESTING
nann;

|
\ 4

FINAL INSPECTION & CLEARANCE FOR PACKING

QADIAN/Y=01

PACKING

.

’ PACKING INSPECTION

OADSANPACK-M

[ BUS BARING I

INSIDE FINISHING

DISPATCH I

Raw Materials and Suppliers

Our raw materials consist of metal (such as aluminium, copper, and steel), insulation materials, resins, power electror
semiconductors, insulators, capacitors, and switchgear components. As the equipment is tailored to meet project designs
procurement of mjar raw materials occurs after obtaining customer purchase order or drawing approvals. This approac
ensures that the materials acquired align precisely with the project requirements and specifications outlined by the custome

In order to source equipment raw material, we rely on our relationshipa dittersified group of suppliens India andabroad

who supply usvhich compriseequipment such as power electronics components (e.g., thyristors, and ingatat&dipolar
transistor), capacitdyanks (including capacitors and reactors), reactor&@aé or irorcore), control and Monitoring Systems
(such as controllers, sensors, software), enclosures and cabinets, cooling systems (including fans, heat sinks, kiguid cooli
high voltage and miBum voltage equipment (including circuit breakers, switches), protection and safety devices (including
relays, fuses, surge protectors) and other equipment, at competitive costs, while maintaining quality, which we belisve gives
a competitive advantages competition is largely from regional players. In addition, in scenarios where it is more feasible, we
also source subcontractdogally, whenever commercially viable, and procure certain raw materials from local suppliers,
where there is a cost advantage or to comply with local regulations.
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Our procurement team, eprisesof 10 members. Théead of procurement is responsible for leading, mentoring, and
developing the team while ensuring compliance with all relevant regulations and standardssiStestmanageri
procurement is tasked with optimizing inventory levels and procurement processes to align with demand without resulting
surplus. Theorocuremengssociates manage the sourcing, negotiation, and acquisition of goods and services, thereby ensuri
the efficiency and cosffectiveress of procurement operatioifge have executed projects within India and globally with the
focus on quality and completion within the stipulated costs of the customer. While identifying relevant suppliers, wa follow
purchase check list as identified by relevant project manager whatifies the materials required, technical specifications
and quality plans for the raw materials. We negotiate pricing and specifications with suppliers of these major equipment a
typically enter into préid arrangement®r guaranteed pricing to manage volatilityfloaters and inverter prices.

Inventory Management

Our inventory management system, facilitated by SAP, uses unique identification numbers for sales and purchase ord
allowing seamless tracking of order status and linking them to inventory transactions. Integration across SAP modules enst
data accurey, and reporting tools provide insights for decisinaking. The system supports justtime (JIT) inventory
management and lean practices by minimizing excess stock and improving operational efficiency thrdimé tealking,
precise demand forecasy, and optimized supply chain managem@&hte details of the process are listed below:

- Creation of Sales Orders or Purchase Ordaf¢hen a customer places an order for products or when procurement
needs to purchase materials, a sales order or purchase order is created in SAP. Each order is assigned a ur
identification number generated by the system.

- Linking Orders to Inventory Transactianas the order progresses through the fulfilment process, various inventory
transactions are recorded in SAP. These include goods receipt (for incoming materials), goods issue (for outgoi
materials), and stock transfers (between different locationsh Eansaction is linked to the corresponding order
identification number.

- Tracking Order Statuswith the unique order identification number, users can easily track the status of each ordel
within SAP. They can monitor when materials are received into inventory, when goods are issued to fulfill custome
orders, and any other relevant updates.

- Integration with Other Module§ he order identification numbers are integrated with other SAP modules such as sales
and distribution for sales orders and procurement for purchase orders. This ensures consistency and accuracy of |
across different functions within the organization.

- Reporting and AnalysisThe order identification numbers facilitate reporting and analysis within SAP. Users can
generate reports to analyze order fulfillment metrics, monitor inventory levels associated with specific orders, an
identify any issues or bottlenecks in the praces

Marketing

The primary objective of our sales and marketing strategy is to effectively showcase our products and services, gain insig
into customer needs, and deliver comprehensive solutions. We prioritize technical marketing initiatives, such as participati
in trade shows and exhibitions. This approach allows us to engage directly with potential clients, demonstrate the value of
offerings, and gather feedback to refine our soluti@hg dedicated sales and marketing teams drive business development
efforts, utilizing market intelligence, sales forecasting, and product pricing strategies to maximize opportunities. While ou
marketing personnel are salaried employees, we also invest in various promotional activities to expand our reach and ma
presence.

As of March 31, 2024, our sales and marketing team compris2d members. These teams are supported by experts who
create or customize service offerings to address specific customer needs, as well as a team of sales support professionals
sales teams work together with the relevant service or experts and owwuggles team to pursue prospective customers. We
have a proven track record of making significant investments in business promotion through our marketing efforts, which &
centered around a multifaceted approach.

Customers

We serve customers from diverse industry segmdimisse entities play a crucial role in approving the products and brands
necessary for each project they undertake. Notablycoméractsgranted by these customers dictate the involvement of
engineering, pr ocurEP@entc,omgpnad iceosn s twhu ccthi ovmar(yfi f or every
high-voltage substations, HYDC and FACTRur focus remains on meeting the needs and standards of these utilities to ensure
the successful imphaentation of our offerings in their infrastructure.
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Further, we adopt a consultative approach to our custo
solutions to meet their economic goals. Our customers benefit from our relationships with suppliers which helps us exec
projects br our customers efficiently and economically.

During thefinancial years ended March 31, 2024, 2023 and 20@2top 1Ccustomers contributed to the following:

Particulars As at March 31, 2024 As at March 31, 2023 As at March 31, 2022
Revenue from | 3,005.97 2,532.5 1,826.38
million)

Percentage of our total reven 58.17 55.69 52.66
from operations (%)

We haveeffectively utilized relationships witbur customers to bolster our order book. These relationships foster trust and

loyalty, leading to consistent repeat orders. Understanding the evolving needs of these customers allows for tailggd offerin
increasing satisfaction and potentially expandingeosblumes. Overall, leveraging these established relationships has been
instrumental in maintaining a stable and robust order book for our Company.

Our ability to provide wide quality products enables us to establish longstanding relationships with our customers-and cro
sell our products. For instance, after successfully selling a reactor to custonated inltaly and United Kingdomwe
capitalized on this relationship to upsell additional products such as instrument transformers and capacitor bankseint subseq
projects. Furthermore, we adopt a holistic approach to product bundling, combining different offerings such as line traps a
reactors o reactors and transformers to provide enhanced value propositions to customers. By bundling complemente
products, we not only optimize operational efficiency but also deliver comprehensive solutions that meet diverse custorn
needs.

Sub-contracting

In order to streamline our production and distribution processes, we have established subcaraatjementaith packers

for our products. These partnerships enable us to leverage specialized expertise and resources to ensure the highest g
packaging for our goods. By entrusting this aspect of our operations to trusted professionals, we can focustontiesre a
while maintaining efficiency and consistency in product presentation. These agreements also facilitate scalabilitypallowing
to adapt to fluctuating demand without compromising on quality or delivery timelines.

Information Technology

Information technology is one of the key pillars of our business. It serves as an important area for our business as it he
improving our overall productivity, customer service and risk management. We believe that a robust IT infrastructure
essentialfor ensuring strong operational efficiencies and enhancing productivity and continue to focus on building ant
improving our IT capabilities to better serve and support the growth of our buskseasresult, over the years, we have
implemented technologipitiatives at the fronend and baclend of our operations, including our procurement, distribution
and supply chaiand pointof-sale systemd&Vith data being the backbone and the key to strengthening our business model, all
our processes are captured and integrated right from our raw material purchase to the sale to end consumers. Decision
taken with the technology enabled tools, whichlzased on facts and help us constantly monitor processes on ta-day

basis.

We haveasecure IT infrastructure and applications supporting our business and strategic initiatives. Our business operates
enterprise resource planning system, electromagnetic field simulation software, ceambededesign softwarkor several
business applications. Further, our project managensraget management softwdte developing plans, assigning resources

to task, tracking progress, managing budgets and analyzing workloads. We alsampseeraided design software for
designing, simulégon and analysis of our projects.

Manufacturing Capacity and Capacity Utilisation

The table below set forth a summary of the proguise installed capacity and capacity utilization of our products manufactured
at ouroperatingunits located in SangIMaharashtrand Aluva Kerala for the periods stated:
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Location: Sangli

Product Unit of Fiscal 2024 Fiscal 2023 Fiscal 2022
Measurem
ent®
Installed | Utilized | % of | % of | Installe | Utilize | % of | % of |Installed | Utilized | % of | % of
Capacity | Capacit | Capac| Capa d d Capa | Capac| Capacit | Capacity | Capa | Capa
@ y D@ |ty city | Capacit| Capaci | city ity y® @.@.() | city | city
) Utiliza | Utiliz | y® |ty @@ | Utiliz | Utiliza Utiliz | Utiliz
tion | ation ® ation | tion ation | ation
Coil Products® MVAR 2,880 2,448 85 91 2,880 | 2,054 | 71 99 2,880 1,481 51 72
(Mega Volt
Amperes
Reactive)
Transformers including MVA 2,100 130 6 2,100 587 28 2,100 432 21
Instrument (Megavolt
Transformer © Amperg
Composites® Tonnes 240 203 - 85 240 56 - 23 240 63.86 27
(Metric
Ton)
As certified by the independent chartered engineer by way of the certificateJdtef), 2024

Notes:

(1) The installed capacity and utilization cannot be effectively conveyed using numerical quantities due to the wide rathget sfzas
which vary significantly from very small to very large. Therefore, using quantities as a measure for installed aapadgitization is
not suitable. Instead, employing product ratings like MVAR and MVA offers a more appropriate approach for presentation. Hence
installed capacity and utilized capacity of our product is represented in terms of product ratings likea/ MY A.

The calculation of installed capacity for the specified period is based on averaging the sizes of manufactured equijpmstaitegind
machinery. Since each product is custorade for specific projects, exact capacity cannot be quantified due to varimtipnsduct
size.

(2) The utilized capacity for the above period is determined by analyzing the production data of the company, representirgt equipm
manufactured during the year.

(3) Utilized capacity is calculated as quantum of production in the relevant facility in the relevant Fiscal/ period, divided&gyacity
available of relevant manufacturing facility during the relevant Fiscal/ period. Furthermore, capacity utilizasdmeba computed
without rounding off the installed capacity and actual production to nearest thousands. Other than composites, all atbisrgned
sold to external customers.

(4) Coil Products:

The utilization of Coil Products which includes reactors, line traps, and line tuners, has seen a rise in capacityrupkzegéotages.
This upward trend indicates a growing demand for Coil products.

(5) Transformers
In fiscal year 2022, the capacity utilization for Transformer products, including instrument transformers, was 21%. Bgelis2a?3,
this utilization increased to 28%. However, as the company specializes solely in manufacturingpsippoiz transfaners, the focus
shifted towardsneeting larger orders for coil products. Consequently, the capacity utilization for Transformers declined from 28% in
fiscal year 2023 to 6% in fiscal year 2024.

(6) Composites
Edison Composites significantly improved its capacity utilization, increasing from 27% in fiscal year 2022 to 23% iedis2aPg,
and then dramatically rising to 85% in fiscal year 2024. This remarkable increase is supported by the enhancechutilizatio
products, which has contributed to the overall rise in composite utilization.

Location Aluva, Kerala

Products Unit of Fiscal ended March 31, 2024 Fiscal ended March 31, 2023 Fiscal endedMarch 31, 2022
Measurement] Installed | Utilized % of Installed Utilized % of Installed | Utilized % of
@ Capacity | Capacity| Capacity | Capacity ®| Capacity | Capacity |Capacity|Capacity | Capacity
@ Utilizatio @. @ Utilization (©) @ Utilizatio
n n
Coil Productd? MVAR 72 72 100 - - - - - -
(Mega Volt
Amperes
Reactive)
Transformers MVA 2,240 - - 2,240 320 14 - - -
including (Megavolt
Instrument Ampere)
Transformer?:
©)

As certified by the independent chartered engineer by way of the certificateJdted, 2024

Notes:

1) The installed capacity and utilization cannot be effectively conveyed using numerical quantities due to the wide ratiget sfzas)
which varysignificantly from very small to very large. Therefore, using quantities as a measure for installed capacity and uidlization
not suitable. Instead, employing product ratings like MVAR and MVA offers a more appropriate approach for presentation. Hence
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installed capacity and utilized capacity of our product is represented in terms of product ratings like MVAR and MV Auldi®oal

of installed capacity for the specified period is based on averaging the sizes of manufactured equipment and in$tialéey. IBawe

each product is custommade for specific projects, exact capacity cannot be quantified due to variations in product size. The capacity
available for the above period is calculated based on the production data of the company

2) All products are sold to external customers or sold internally to Kupwad, Sangli Factory if required.

3) The factory commenced operations and production mid in 2023. The installed capacity for the above period is calculaiadi®sed
average size of equipment produced and installed machinery. Being a ¢uattenproduct to project, exact capacity cannot be
quantified.

4) Capacity utilization is calculated as quantum of production in the relevant facility in the relevant Fiscal/ period, ojvidedapacity
available of relevant manufacturing facility during the relevant Fiscal/ period. Furthermore, capacity utilibasobeen computed
without rounding off the installed capacity and actual production to the nearest thousands.

5) Transformers, including instrument transformers, experienced capacity utilization from 14% in fiscal year 2023 to 0%yiedisca
2024 as in 2024, the production of transformer products is solely conducted at the Kupwad Sangli factory.

Research and Development

Our operations are backed by a committed research and development team cofngnigilyee based in India. Their primary
responsibility is to conceive innovative and eefficient solutions aimed at enhancing the performance of our power projects.
We employ cuttingedge technology and equipment, includéegitralized monitoring and maintenance systems, and analytics,
to support our operations.

A substantial portion of our resources is allocated to pioneering engineering initiatives focused on enhancing the @fficiency
our solutions and services. We actively explore a variety of technologies to maintain a competitive advantage in osir offering
Our commitment to staying up to date with market innovations extends to both internal and external krsivelgdgesfforts.

Additionally, we have significant focus amtturredexpenditure on research and development. In the past, we made strategic
investments in research and development by acquiring Nebeskie, a company based in Chennai, which specialimes in real
monitoring, data collection, edge analytics, visualizatiom, ani nt egr ati on wi th enterprise
solutions.

Quiality Control

We are committed to enhance customer satisfaction by providing consistent quality products as per customer requirement
continual improvement in quality management systems. We have obidcedifications for quaty management system

As on date of thi®raft Red Herring Prospectus, we have obtained the following certifications for our factanidsfor our
operating facilities:

Certificate Issuer Valid upto
ISO 17025 Sangli) NABL June 29, 2025
ISO 9001:201%Sangli) TUV Rheinland(India) March 1, 2026
Private Limited

ISO 14001:207 (Sangli) TUV India Private September 9, 2025
Limited

ISO 45001:201%Sangli) TUV India Private September 9, 2025
Limited

ISO 9001:2015 (Aluva) TUV India Private April 30, 2026
Limited

1ISO14001:2015 (Aluva) TUV India Private March 30, 2027
Limited

ISO 45001:2018 (Aluva) TUV India Private March 30, 2027
Limited

ISO 10002:2018 Customer Satisfaction Management Sy§tarkey) Ugmcert November 16, 2024

ISO 50001:2018 Energflanagement Systefff urkey) DCS Certification March 12, 2025

ISO 45001:2018 Occupational Health and Safety Management S UGMCERT October 30, 2024

(Turkey)

ISO 14001:2015 Environment Management Sysf€arkey) Aliment Certification October 30, 2024

ISO 9001:2015 Quality Management Syst@rarkey) Aliment Certification October 30, 2024

ISO 27001:202 Information Security Management Systéhurkey) DCS Certification May 28, 2025

178



Transportation and Storage
Transportation

Our logistics operations are meticulously organized to ensure seamless inbound delivery, with the majority of supplie
delivering directly to our factory gates. This streamlined approach effectively minimizes handling and transportatidrleosts w
maximizing overall efficiency throughout our supply chain. Additionally, approximately 80% of our contracts operate on ar
exwor ks basis, transferring responsibility for goodds fr
us enhaned control over the logistics process, enabling us to optimize transportation routes and schedules to meet product
demands efficiently. Recently, we have revised our purchase contracts to a cost, insurance, a(@leigisis for delivery

and our sales contracts to anwarks basis.

Storage

We purchase raw materials only after receiving manufacturing clearance from our customers and only when required
immediate use. This approach minimizes surplus inventory, reduces associated costs, and ensures that resources are allc
prudently. Byadhering to a demandtiven storage strategy and receiving raw materials as necessary, we optimize resourc
utilization, maintain operational efficiency, and support streamlined processes, contributing to oveediectigeness

Utilities

To maintain highquality product standards and enhance machine productivity and longevityperatingprocesses rely on
uninterrupted, stable voltage pow&he majority of our electricity needs are fulfilled through a combination of solar power
and diesel generators.

Competition

We face competition in regional, national and international energy transition equipments and power technologies sect
Moreover, as we seek to diversify into new geographies, we face the risk that some of our competitors Hadiegypesence

while ou other competitors have a strong global presence. Our key competitors iIB&EUD&D India Limited Transformers

& Rectifiers (India) Limited Hitachi Energy India Imited andSiemens LimitedSource: CARE RepQrt

Insurance

We are covered by a comprehensive port package insurance policy for losses suffered by us, our customegaatiesthird
caused by accidents, fire, floods, riots, strikes and natural calamities. This insurance policy includes coverage fto damag
our port facilities, equipment, machinery, buildings, other properties and loss of profits.

Safety, health and environmental regulations
We are subject to extensive, evolving and increasingly stringent occupational safety, health and environmental laws &

regulations governing our operations. Our safety, health and environmental pracioeisg updated to adapt to the safety,
health and environmental practices, rules and regulations of the geography we operate in. We have obtained the ISO 9001::

for 6design, devel opment & manufact ur e srimers & reactiveo power |
compensation produc& manuf acture of FRP componentsé, and | SO 114
reactors, line traps, dry and oil filled transformers, instrument transformers, composites materials for electricabapplicati
reactive power compensationgra ct s and services, power conditioning an

We have implemented work safety measures and standards to ensure healthy and safe working conditions for all the employ
contractors,andvisitors The HSE department interacts closely with the management and provides quality control reports
directly to the management which ensures efficiency and quick turnaround of responses. We have incurred, and expec
continue to incur, operating costs to cdynwith such laws and regulations. We believe we are in compliance in all material
respects with all applable safety, health and environmental laws and regulations.

We are committed to ensuring that the appropriate resources are provided, and that appropriate actions are taken,tto imple
and maintain sustainable health, safety and environmental practices and effective management systems.

Properties

The following table sets forth details of our properties, as of the date of this Draft Red Herring Prospectus:

Sr. State Location / Address Nature of
No. district holding
1.| Maharashtr{ Kupwad, Sangl{ Plot No. L-61, MIDC, Kupwad, Sangli Leased
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Sr. State Location / Address Nature of

No. district holding
2.|Maharashtr§ Kupwad, Sangl|Plot No. N17-2, MIDC, Kupwad, Sangli Leased
3.|Maharashtr§ Kupwad, Sangl| Plot No. N17-3, MIDC, Kupwad, Sangli Leased
4. Maharashtr{ Kupwad, Sangl| Plot No. N17-5, MIDC, Kupwad, Sangli Leased
5. Delhi New Delhi |Flat No. 1002, 10th Floor, 3 Rohit House, Tolstoy Marg, Conng Leased

Place, New Delhi 110001
6. Maharashtri Kupwad, Sangl| Plot No. 322, MIDC, Kupwad, Sangli SublLeased
7.|Maharashtri Kupwad, Sangl| Plot No. E05, MIDC, Kupwad, Sandi¥ Leased
8. Maharashtri Kupwad, Sangl| Plot No. E06, MIDC, Kupwad, Sandi¥ Leased
9.| Kerala Aluva 6/335,Chalakkal, Kuttamassery, Thottumugham, Aluva Owned
1¢  Ankara Yenimahalle |Plot No.25Ankar a Yeni mahall e Ergg Owned

11 Ankara Yenimahalle |Plot No.B,Ankara Yeni mahalle Erga Owned

12 Ankara Yenimahalle |Plot N0.9, AnkaraYeni mahal |l e Ergazi K Owned
13 Ni j*d ¢ Bor Plot No. 151INi  de Bor Sesl i kaya Owned
14 Ni j*d ¢ Bor PlotNo. Z,Ni  de Bor Bah-eli Owned
19 Ni 7*d ¢ Bor Plot298 Ni  de Bor Bah-el i Owned
14 Ni j*d ¢ Bor Plot299Ni f de / Bor [/ Karamahmut Owned
17 Ni J*d ¢ Bor Plot No.306Ni j de / Bor [/ Kar amahm Owned
1§ Ni j*d ¢ Bor Plot No.375Ni  de / Bor [/ Karamahm Owned
19 Ni j*d ¢ Bor Plot No. 12Ni  de / Bor [/ Kar amahmy Owned

* located in Turkey
*Possession yet to beceived.

Corporate social responsibility

Our Company have adopted aCSko)y ppohteysobooni aompkebpaponaosi Wi
Companies Act, 2013 and the Companies (Corporate Social Responsibility) Rules, 2014. Our Company continuously seel
identify ways to broaden our commitments to CSR efforts and over the years, wdrhaeets serve communities through
various initiatives and programs.

We are currently directing our efforts towards preventive cancer treatments in the regions where we operate. As part of t
initiative, we have recently deployed a mobile mammography van equipped with -@dtiegtechnology to facilitate early
detectionof breast cancer. This van, accompanied by a rotary setup, will serve communities in Sangli and neighboring distric
providing convenient access to essential screening services. By bringing preventive healthcare directly to underserved ar
we aim to hcrease awareness, promote early detection, and ultimately reduce the burden of cancer in these regions.

Our CSR expenditure for the Fiscals 2024, 2023 and 2022, is as follows:

Particulars As at March 31, As at March 31, As at March 31,
2024 2023 2022
CSR expenditure (in n 4.53 0.02 1.91
CSR expenditure as @ercentage of our total reven 0.14 0.00 0.09
from operations (%)

Intellectual property rights

We consider our brand and intellectual property to be a valuableaaskete have certain trademarks registered in India. We
have register 8d addudrudt o erdrel®laraspestively, with the registrar of trademarks in India under
the Trade Marks Act, 1999 which is currently valid. Further, our subsidiary, Endokshexiemarksegisteredn its name.

Human Resources

As of March 31, 2024, we have in our employm#®3 full-time employees an872 contractual workergnd we also have
appreiticessA br eakdown of our Company-Wise emplogee strerngth asuslbedowd i ar y 6 s

S. No. Department Number of employees
1. Finance & Accounts 8
2. HR & Admin 7
3. IT 1
4. Logistics 2
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S. No. Department Number of employees
5. Mechanical & Electrical Maintenance 1
6. Material Movement 2
7. Research and Development 1
8. Production 49
9. Purchase 10
10. Quality Control 14
11. Marketing & Sales 20
12. Design and Engineering 16
13. Trainees 32
Total 163

Our code of conduct policy, which is applicable to all our employees includgmbcies on working environment, standard

of conduct and employee benefits which are instrumental in maintaining good employee relations and employee retention.
identify, develop and retain our talent through an array of initiatives which includeaaégnsition, learning and development,
compensation and benefits, employee engagement and performance management.
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KEY REGULATIONS AND POLICIES IN INDIA

The following is an overview of certain seegpecific relevant laws and regulations which are applicable to the business and
operations of our Company. The information detailed in this section has been obtained from various statutes, regulations and
local legislations and the bye laws of relevant authorities that are available in the public domain. The descriptionmd laws a
regulations as set out below is not exhaustive and are only intended to provide general information to the investors and ¢
neither designed nor intended to be a substitute for professional legal advice. The statements below are based on the cur
provisions of Indian law, and the judicial, regulatpand administrative interpretations thereof, which are subject to change
or modification by subsequent legislative and regulatory actions, administrative or judicial decisions. For details ahgavern
approvals obtained by our Company in compliance withes e r egul ati ons, see 6Governnmn
329

Business Related Laws
Electricity Act, 2003

The EI ect r i cEettricity Aatd), was0 3eaafudatetthe dendratiotransmission, distribution, tradingnd

use of electricity by authorizing a person to carry on the above acts either by availing a license or by seeking an exempt
under the Electricity Act. Additionally, the Electricity Act states no person other than Central Transmission Utility or Stat
Transmission Utility, or a licensee shall transmit or use electricity at a rate exceeding 250 watts and 100 volts &t any stre
place which is a factory within the meaning of the Factorigts 2048 or a minithin themeaning of the Mines Act, 1952 or

any place in which 100 or more persons are ordinarily likely to be assembled. An exception to the said rule is giveg by stat
that the applicant shall apply by gi ionmtathe Etedrical Inspecter anid hoa n
the District Magistrate or the Commissioner of Police containing the particulars of electrical installation and planthé any
nature, and purpe®f supplyof such electricityThe Hectricity Act also lays down the requirement of mandatory use of meters
to regulate the use of electricity and authorizes the Commission so formed under the Electricity Act, to determinddhe tariff
such usage. The Electricity Act also authorizes tlageS5overnment to grant subsidy to the consumers or class of consumers
it deems fit from paying the standard tariff required to be paid.

The Electrical Wires, Cables, Appliances and Protection Devices and Accessories (Quality Control) Order, 2003

The Electrical Wires, Cabl es, Appliances and Pr Ortleedc)t i o
prohibits the manufacture, storage for sale, sale and distribution of electrical wires, cables, appliances, protecion devi
(including low voltage switchgear and fuses) that do not conform to the standards specified in such order and thatrdo not
the standard mark issued by the Bureau of Indian Standards. The Order imposes a mandatory reguineanerfécturers to
obtain a licenséor the use of the standard mark. The Central Government appoints an officer who is empowered to inspect a
books, documents, search any premises, of any person or company engaged in manufacturing, storage, distribution, and sz
electrical equipmenthe can require such persons to furnish information and samples and seize electrical equipment |
contravention of the Order.

Legal Metrology Act, 2009

The Legal Metr ol ogy ANdrology2Aetd P, aamsamenesedabpt hehfiand en
measures, regulate trade and commerce in weights, measures and other goods which are sold or distributed by weight, mee
or number and for matters connected therewith or incidental theretdrarsaction/contract relating to goods/class of goods

or undertakings shall be as per the weight/measurement/numbers prescribed by the Metrology Act. The specifications w
respect to the exadenomination of the weight of goods to be considered in transactions are contained in rules by each state

St eel and Steel Products (Quality Control) Order, 2020

The Quality Control Order 2020 was notified by the Ministry of Steel, Government of India, to bring specified steel product
under mandatory BIS certification. Athanufacturers of steel and steel products are required to apply to the Blhedian
Standards for certification and ensure compliance with the Quality Control Order 2020

Consumer Protection Act, 2019 and the rules made thereunder

The Consumer Pr ot €mdumenProtestot Aco 2,0 1 Whi(dcther dipeal s the Consu
designed and enacted to provide simpler and quicker access to redress consumer grievances. It seeks, inter alia b promot
protect the interests of consumers against deficiencies and defecdisds @ services and secure the rights of a consumer

against unfair trade practices, which may be practiced by manufacturers, service providers and traders. The definition
fi c o ns ume the Consamke Protettion Act also includes persons engaged in offline or online transactions throug
electronic means or by tethopping or direeselling or multilevel marketing. It provides for the establishment of consumer

disputes redressal forums acdmmissions for the purposes of redressal of consumer grievances. In addition to awarding
compensation and/or passing corrective orders, the forums, and commissions under the Consumer Protection Act, in case
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misleading and false advertisements, are empowered to impose imprisonment for a term which may extend to two years
fine which may extend to ten lakhs.

The Explosives Act, 1884 and the Explosives Rules, 2008

The Explosivé&egplosikestAcdb ) 188&4 a(ficomprehensive | aw which rec
possession, sale, transportation, export and inermaaty of
substance, whether a single chemical compound or a mixture of substances, whether solid or liquid or gaseous, use
manufactured with a view to produce a practical effect by explosion or pyrotechnic effect. The Central Government may, f
any part ofindia, make rulesonsistent with this act to regulate or prohibit, except under and in accordance with the condition:
of a license granted as provided by those rules, the manufacture, possession, use sale, transport, import and exgdeesof explo
or any specified classf explosives. Extensive penalty provisions have been provided for manufacture, import or export,
possession, usage, selling or transportation of explosives in contravention of the Explosives Act. In furtherance as¢he purp
of the Explosives Act, the @&al Government has notified the Explosive Rules, 2008 to regulate the manufacture, import,
export, transport and possession for sale or use of explosives.

Notification number 477(E) dated July 25, 1991, and Press Note 9 dated August 2, 1991, of the Ministry of Commerce and
Industry, Government of India

The Ministry of Commerce and Industry, Government of India pursuant to its notification number 477(E) dated July 25, 19¢
( Motificationd6) exempted certain i ndustr i dndusties eveldpmdni andgRegulation) m
Act , Influstiies Acfd ) providing for ' icencing of industri al L
undertaking means any undertaking pertaining to an industry (mentioned in the schedule to the Industries Act) that is carr
on in one or more factories by angrpon or authority including the Government. Industries undertakangnanufacture of
articles exempted from industrial license in terms of the Notification are required to submit an Industrial Entrepreneul
Me mor anlgMdn) (fior wunder tuwuekofsoch exenpted amieles urfdexr the provisions of the press note no. 9
dated August 2, 1991.

Export Promotion Capital Goods Scheme, 2020

The Export Promoti on ERCEGiISthemeée )Gopads i lelse meh a(tt Hempforter s
on the import of capital goods if they fulfil an export obligation to export a prescribed amount of their goods manwudactured
services rendered (such amount being a multiple of the duty saubd) avspecified period. Export obligations can be fulfilled

by either through direct exports or through third parties. An EPCG authorization holder shall be liable to pay custom duti
along withinterest custom in the event of nonfulfillment of prescribed export obligations.

Industrial and Labour Laws
The Factories Act, 1948 (the AFactories Act o)

The Factories Act 6 Fado®ieb®ctd )as derhd meked a( thfeacft or yo t o cove
more workers on any day of the preceding 12 months and in which a manufacturing process is carried on with the aid of po
or any premises where at least 20 workers are employed, and avirereufacturing process is carried on without the aid of
power. Each State Government has enacted rules in resp#dwt prior submission of plans and their approval for the
establishment of factorieand registration/licensing thereof. The Factories Act provides for imposition of fines and
imprisonment of the manager and occupier of the factory in case of any contravention of the provisions of the Factories Act

Contract Labour (Regulation and Abolition) Act, 1970

The Contract Labour (ReguCL®RAGd) nr eaqnudl aAtbeod i tt h e ne mAlcaktgimel Mt
establishments. The CLRA provides that the appropriate Government may, after consultation with the Central or State Advist
Boards (constituted under the CLRA), prohibit employment of contract labour in any process, operation or otheamyork in
establishment.

Shopsand establishmentéegislations

Under the provisions of local shops and establishments legislations applicable in the statesnhdrebar establishments

are set uandbusines®perationgxist, suchestablishments arequired to be registered. Such legislations regulate the working
and employment conditions of therkers employed in shops and establishments, including commercial establishments, anc
provide forfixation of working hours,restintervals,overtime,holidays,leave terminationof servicemaintenance of records,
maintenance of shops and establishments and other rights and oblightioesemployers and employees. These shops and

establishment sé a c tframedtlemruhdenalbogprescribdpenaltaesint the fonnl ok reonetaryfine or
imprisonmentfor violation of provisions, as well as procedures for appeal in relation to such contraventioproivibions.
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In addition to the Factories Act, the CLRA and tbeal shops and establishments legislatidhs,employment of workers,
depending on the nature of activity, is regulated by a wide variety of generally applicable labour laws. The variobswother la
and employmentelated legislations (and rules issued thereunder) that may apply to our opefaiionthe perspective of
protecting the workersé rights and specifying regipytrat
to usas an employer, would include the following:

1 Empl oyeeds Compensation Act, 1923.

Empl oyeesé Provident Funds and Miscell aneous Provis
Empl oyeesdé State Insurance Act, 1948.

The Equal Remuneration Act, 1976.

Maternity Benefit Act, 1961.

Minimum Wages Act, 1948.

Payment of Bonus Act, 1965.

Payment of Gratuity Act, 1972.

Payment of Wages Act, 1936.

The Child Labour (Prohibition and Regulation) Act, 1986.

The Labour Welfare Fund Act, 1965.

=A =4 =4 =4 =4 -4 -4 -4 -4 -4 -4

Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013.
In order b rationalize and reform labour laws in India, the Government of India has framed four labour codes, namely:

i. The Industrial Relations Code, 2020 received the assent of the President of India on September 28, 2020, an
proposes to subsume three existing legislations, namely, the Industrial Disputes Act, 1947, the Trade UhR2& Act,
and the Industrial Employment (Standing Orders) Act, 1946. The provisions of this code will be brought into force ol
a date to be notified by the Central Government.

ii. The Code on Wages, 2019 received the assent of the President of India on August 8, 2019. Through its notificati
dated December 18, 2020, the Government of India brought into force certain sections of the Code on Wages, 20
The remaining provisions ofiis code will be brought into force on a date to be notified by the Government of India.
It proposes to subsume four separate legislations, namely, the Payment of Wages Act, 1936, the Minimum Wages A
1948, the Payment of Bonus Act, 1965 and the EquallReration Act, 1976.

iii. The Occupational Safety, Health and Working Conditions Code, 2020 received the assent of the President of India
September 28, 2020, and proposes to subsume certain existing legislations, including the Factories Act, 1948,
Contract Labour (Regulatioand Abolition) Act, 1970, and the Int&tate Migrant Workmen (Regulation of
Employment and Conditions of Service) Act, 1979. This code proposes to providmtorg other thingstandards
for health, safety and working conditions for employees of ésketbents, and will come into effect on a date to be
notified by the Central Government.

iv. The Code on Social Security, 2020 received the assent of the President of India on September 28, 2020. Througt
notification dated April 30, 2021, the Government of India brought into force section 142 of the Code on Socia
Security, 2020. The remainingrovisions of this code will be brought into force on a date to be notified by the
Government of I ndia. It proposes to subsume sever al
Act , 1923, the EmployeesoO!| styates 61 Psovandeat ACundEo 48
Act, 1952, the Employment Exchanges (Compulsory Notification of Vacancies) Act, 1959, the Maternity Benefit Act,
1961, and the Payment of Gratuity Act, 1972.
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Environment Laws

Environment Protection Act, 1986

(the AEP Acto) and
the Environment al | mpact Assessmen 2

h e
Notification, 6

t t
t 00
The EP Act has been enacted with an objective of protection and improvement of the environment and for matters connec
therewith. As per the EP Act, the Central Government has been given the power to take all such measupesgose¢hef
protecting and improving the quality of the environment and to prevent environmental pollution. Further, the Centre
Government has been given the power to give directions in writing to any person or officer or any authority for any of th
purpcses of the EP Act, including the power to direct the closure, prohibition or regulation of any industry, operation,r proces
The EP Rules prescribes the standards for emission or discharge of environmental pollutants from industries, operations
processes through prohibitions and restrictions on the location of industries as well as on the handling of hazardous substat
in different areas for the purpose of protecting and improving the quality of the environment and preventing and abatil
environmemal pollution. Additionally, under the EIA Notification and its subsequent amendments, projects are required tc
mandatorily obtain environmental clearance from the concerned authorities depending on the potential impact on human he
and resources.

Air (Prevention and Control of Pollution) Act, 1981 (t1l

The Air Act provides for the prevention, control and abatement of air pollution. Under the Air Act, the State Government ma:
after consultation with the state pollution control board declare, any area or areas within the State as air pollutiaregontro
or areas for the purposes of the Air Act. Pursuant to the provisions of the Air Act, any person establishing or operating a
industrial plant within an air pollution control area, must obtain the consent of the relevant state pollution contpidroard

to establishing or operating such industrial plant. Further, under section 22 of the Air Act, no person operating aay industr
plant in any air pollution control area shall discharge or permit or cause to be discharged the emission of any diirpollutan
excess of the standards laid down by the state pollution control board. The Air Act prescribes specific amounts aéffimge and t
of imprisonment for various contraventions.

The Water (Prevention and Control of Pollution) Act, 1¢

The Water Act provides for one Centr al Pol | state BOB )C,0 nttor C
formed to implement its provisions, including enforcement of standards for factories discharging pollutants into water bodie
The Water Act prohibits the use of any stream or well for the disposal of polluting matter, in violation of thelstsgiddown

by the State PCB. The Water Act also provides that the consent of the State PCB must be obtained prior to opening of any
outlets or discharges, which are likely to discharge sewage effluent. The Water Act prescribes specific amounts of fine a
terms of imprisonment for various contraventions.

Hazardous and Other Wastes (Management and Transboundar

The Hazardous Waste Rules regulate the management, treatment, storage, and disposal of hazardous waste. Unde
Hazardous Wast e Ru intersalja méahsaamyavasteovhich bywaason ef @haracteristics such as physical,
chemical, biological, reactive, toxic, flammable, explosive or corrosive, causes danger or is likely to cause dandepto healt
environment, whether alone or in contact with other eset substances. Every occupier and operator of a facility generating
hazardous waste musbtain authorization from the relevant state pollution control board. Further, the occupier, importer or
exporter is liable for damages caused to the environment or third party resulting from the improper handling and managem
and disposal of hazardousste and must pay any financial penalty that may be levied by the respective state pollution contrc
board.

Laws Relating to Taxation

The Goods andGS3e)r viix elsevliaexd (din supply of goods or servi
State Governments. GST provides for imposition of tax on the supply of goods or services and will be levied by the Cent
Government and by the State Governmentidicig union territories on intrstate supply of goods or services. Further, Central
Government levies GST on the intgate supply of goods or services. The GST is enforced through various acts viz. Centra
Goods and Sersie s ActCGS®WO17 r(efi evant statebds 6OGJad)s, alhndi oSne r v rcrei
and Servicd3CGSAx)t, RMtlggrdted GoodisSTand Sorowisc easr dASte,r v2 G
to States) Act, 2017 and various rules made thereunder.

Further, the Incomé ax Act , Incb@esTax A€t )hei i appl i cable to every compan
income is taxable under the provisions of the Income Ta
and AType of I ncomed i nvol orahe taxafioh af pefsons resident i ladia onigtobal income v

and persons not resident in India on income received, accruing, or arising in India or deemed to have been received, accr
or arising inindia. Every company assessable to income tax under the Income Tax Act is required to comply with the provisiol
thereof, including those relating to tax deduction at source, advance tax, minimum alternative tax, etc. In 2019, ther@overnm
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has also passed an amendment act pursuant to which concessional rates of tax are offered to a few domestic companies an
manufacturing companies.

Under the Customs Act, 1962 the Central Government has the power to prohibit either absolutely or subject to such conditic
the import or export of goods of any specified description. Further, the Central Government may specify goods of such clas:
degription, if it is satisfied that it is necessary to take special measures for the purpose of checking the illegakoulationgi

or disposal of such goods.

Foreign Investment and Trade Regulations
Foreign Investment Regulations

Foreign investment in India is governed by the provisions of Foreign Exchange Management Act, 1999, as amended, alc
with the rules, regulations and notifications made by the Reserve Bank of India thereunder, and the consolidated FDI Poli
effective fran October 15, 2020, issued by the DPIIT, and any modifications thereto or substitutions thereof, issued from tinr
t o t i nOonsdlidateceFDIAPolicyd ) . Under the current Consolidated FDI
sector is under autortiaroute. Further, a manufacturer is permitted to sell its products manufactured in India through wholesal
and/or retail, including through@mmerce, without Government approval.

Foreign Trade (Development and Regul ation) Act, 1992 (t

The FTA seeks to provide for the development and regulation of foreign trade by facilitating imports into, and augmentin
exports from, India. The FTA provides that no person shall make any import or export except under anéxypantr code
numb¢&ECO Y Aigranted by the Director GenerD&BFTogf. Hdireeil grC T a
person may be suspended or canceli¢el alia in case the person contravenes any of the provisions of FTA or any rules or
orders made thereunder the DGFT or any other officer authorized by him has reason to believe that any person has made :
export or import in a manner prejudicial to the trade relations of India. Any person who makes any export or import i
contravention of any provision ofithAct or any rules or orders made thereunder, or the foreign trade policy would become
liable to a penalty under the FTA.

Intellectual Property Laws
Trade Marks Act, 1999 (ATrade Marks Act 0)

The Trademarks Act governs the statutory protectibtrademarks and prohibits any registration of deceptively similar
trademarks, among othefithe purpose of the Trade Markst is to grant exclusive rights to marks such as a brand, label and
heading, and to obtain relief in case of infringement of such mewttien law permits the registration of trademarks for both
goods and services. Under the provisions of the Tradematkan application for trademark registration may be made before
the Trademark Registry by apgrson claiming to be the proprietor of a trade mark, whether individual or joint applicants, and
can bemade on the basis of either actual use or intentiosea trademark in the future. Once grantédidemark registration

is valid for 10 years unless cancelled, subsequent to which, it can be renewed. If not renewed, the mark lapses and
registration are required to be restored. Further, pursuathietaotification of the Trade Mark®amendment) Act, 2010

( Trademark AmendmentActd ) si mul t aneous pinindiasacdtothes countiés hdas begrdnemdeavailalsle
to owners of Indian and foreign trademarks. Tnedemark Amendment Act also ssak simplify the law relating to transfer

of ownership otrademarks by assignment or transmission and to conform Indian trademark law to interpedictic.

The Copyright Act, 1957 and the Copyright Rul es, 2013 (

The Copyright Laws governs copyright protection in India. Even while copyright registration is not a prerequisite fergacquiri
or enforcing a copyright in an otherwise copyrightable work, registration under the Copyright Laws acts as prima faceée eviden
of the particulars entered therein and helps expedite infringement proceedings and reduce delay caused due to eviden
considerations. The Copyright Laws prescribe a fine, imprisonment or both for violations, with enhanced penalty on second
subsequernconvictions

The Patents Act, 1970 (the APatents Act o)

The Patents Act governs the patent regime in India. A patent under the Patents Act is an intellectual property rigtat relating
inventions and grant of exclusive right, for limited period, provided by the Government to the patentee, in exchange of ft
disclosure of his invention, for excluding others from making, using, selling, and importing the patented product or process
produce that product. Being a signatory to the Agreement on Trade Related Aspects of Intellectual Property Rights, Indig
required to recognize product patents as well as process patents. In addition to the broad requirement that an invention n
satisfy the requirements of novelty, utility, and rabviousness in order for it to avail patent protection, the Patents Act further
provides that patent protection may not be granted to certain specified types of inventions and materials even if tttey satisfy
above criteria.
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HISTORY AND CERTAIN CORPORATE MATTERS
Brief history of our Company

Our Company was or i QualitydPbwenElectricat EquippnentsaPtivate Lindbsd uin der t he pr
the Companies Act, 1956 pursuant to a certificate of incorporation dated September 20, 2001, issued by the Registra
Companies, Pun®aharashtraT he name of our Co mp any QualitpPowenHestecal Hopipnmehtsy ¢
Limitedd , upon conversion into a publicFebraanydm 2024 ngua sslaat ekt
resolution datedVlarch 23, 2024 and a certificate of change of name was issuedume 14 2024 by the Registrar of
Companies, Pune.

Changes in the registered office of our Company

Except as disclosed below, there has been no change in the registered office of our Company since its incorporation.

Date of change Details of change in the registered office Reasons for change
April 1, 2009 The registered office of our Company was shifted from | For operational andadministrative
Balajinagar Kupwadroad, Sangh16416, Maharashtr|convenience
India toPlot No. L-61, M.I.D.C Kupwad Block, Sangli416
436 Maharashtra, India

Main Objects of our Company
The main objects contained in the Memorandum of Association dompany are as mentioned below:

1. To manufacture, process sell, purchase, import, export, indent, invent, design, develop, repairs or to deal in all types
reactors, transformers, special purpose transformers, capacitorsedatédelectrical equipments.

2. To carry on the business of dealinghigh voltage electrical equipments, control panels, automatic and aetamatic
isolators.

Amendments to our Memorandum of Association in the last 10 years

Set out below are the amendments to our Memorandum of Association in the last 10 years:

Date of Sha Particulars
resolution/ Effective date
January 3, 2024 Clause V ofour Memorandum of Association was amended to reflect thedsugion of equity
shares of fldd&® walcthe odf our Company i nlo
each.
Clause V of our Memorandum of Associatizras amended to reflect the increase in
authorised r o 500,000 consistingdf 50, 000 Equi ty Shares
1,000,000,000 consisting &00,000000Equi ty Shares of 10
March 23 2024 Clause | of our Memorandum of Association was amended to the reflect the conversio
Company from a private limitedompany to a public limited company and consequent ch
in name of our Company fromQual ity Power El ectri catb
AfQuality Power Elect.rical Equi pments Li

Major events and milestones of our Company

The table below sets forth some of the key events in our history:

Calendar Year Milestone
2001 Incorporationap r i vate | i mited c QugltgPower HlectoalrEquipments Prig;
Limitedd.
2011 Acquisition ofEndoksEner j i SDa&jt ietmil rer i SKahnraayci a tK t Lhi,anhilety eydvid
of our Subsidiay i.e. Quality Power Engineering Projects Private Limited.
2019 Acquisition of S&S Transformers & Accessories Private Limited
2022 Takeover obusiness oElectrical Power Equipment ComparBangalore

Investmentin Nebeskie Labs Private Limitely our Subsidiary, Quality PowdfngineeringProject
Private Limited bypurchasindl5.45 % of the share capital of Nebeskiabs Private Limited.
2024 Conversion into a public limited company, under the né@lity Power Electrical Equipments Limitg
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Awards, accreditations and recognition

The table below sets forth soraEthekey awards accreditations and recognition received by our Company:

Calendar Year Awards, accreditations and recognition

2014 Received a Certificate of Appreciation in the category of Bare space up to and including 100 sq
Best Stall Contediy the Internatioal Exhibition of Electrical and Industrial Electronics Industry.
2014 Received the Western Region Award for 201 2 as @ mall Enterpriséin the product group aElectric
Motors, Generators and Transformers and Bartsf o r o wantsbutem td Engigeering Expo
during the year 20:2012by EEPC India.
2014 Received the Export Excellence Award 22213 as @mall Enterpriséin the product group aElectrig
Motors, Generators and Transformers and Bdiots outstanding contribution to Engineering Exp
during the year 2032013 by EEPC India.
2023 Accorded the status dnsaccardadcOwith theSproaisionstoktpe d-ordign F
Policy, 2023 by th®irectorate General of Foreign Trade, Ministry of Commerce & Industry

Significant financial and strategic partnerships

Our Company does not have any significnancial or strategic partnerships as on the date of this Draft Red Herring
Prospectus.

Time/cost overrun in setting up projects

We have not experienced argportabletime or cost overrun in respect of our business operatisrms the date of this Draft
Red Herring Prospectus.

Defaults or rescheduling/ restructuring of borrowings with financial institutions/ banks

As on the date of this Draft Red Herring Prospectusset hae been no instansaf rescheduling/restructuring of borrowings
with financial institutions/ banks in respect of our borrowings from lenders.

Launch of key products or services, entry into new geographies or exit from existing markets, capacity/facility creation,
location of projects

For details of key services offered by our Company, entry into new geographies or exit from existing meakeitsity/facility
creation, location of projects sCureBusines3 on 15ia g e

Details regarding material acquisitions or divestments of business/undertakings, mergers, amalgamation, any
revaluation of assets, etc. in the last 10 years

Exceptasstated belowour Companyasnotmadeany materialacquisitionsor divestment®f business/undertakingsergers,
amalgamationany revaluationof assetsetc., during the 10 yearsimmediately preceding the date of this Draft Red Herring
Prospectus:

Divestment of shares and liquidation of Quality Pow@sK) Limited

Quality Power UK Limited was incorporated August 1, 2011 where the subscribers toMlemorandum ofAssociation were

our Company, holding 510 equity shares, Mark Lawrence Smith, holding 300 equity sharesidBlaaan Pandyan, holding

100 equity shares anthalavaidurai Pandyanholding 90 equity shares eadbue to the cessation of business operations by
Quality Power (UK) Limitedpur Company via a board resolution dakéarch 14, 2017underbok a liquidation process. As
part of this process, 157, 530080,984ldin Qualityd>ower (&K} Limited werendisposet o t
off by our CompanySince thedisinvestment of shares was pursuant to a liquidation process, there was no requirement fc
undertaking the valuation process and obtaining a valuation report thereof.

Takeover deed dated February 10, 2022, entered into between Deepak Ba{krgah heir of the proprietor ofElectrical
Power Equipment Company since the demise of late T.R. Balaranaama)our Company t he fADeedd)

Our Company entered into a takeover deed dated February 10y2@PReepak Balaram for running the business of Electrical
Power Equipment Companfdangalore( BPECO ) . wa&sEngaged in the business of manufacturing and marketing
activities, including manufacturing and sale of current and potential transformers (CTs and PTs) of up to 145kW. Followir
Mr. TR.Bal ar amds de mi sthelegahheiMteagsferBecall a3setfIEPECto our Companyrepresented by
Bhamnidharan Pandyan. Pursuant to the terms of this DRedpakBa | ar amdés f ami | spanddetarindor r e f
marketing the products, directly or indirectly in India or abroad for a minimum period of five (5) ybearsransfer of the
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entire businesly Deepak Balramto our Company has beendertakerat a consideratioa mount i ng t o.Therel 0.
was no valuation conducted for the purposes of this acquisition. There was no relationship between the sellers and gur Comp
The effective date of transfer was on February 10, 2022.

Shares sale deed entered into between Mohamad Yusuf Kunju, Safia Mohamed Kunju, Shaji Yusuf Kunju and Sheeja Yusuf
Kunju (the fAOwnerso) and our Company da foeSkS Transfarmaersy& 2 2
Accessories Private Limited

Pursuant to the Shares Sale Deed, the Owners, who are thewgabkof the unquoted shared S&S Transformers &
Accessories Private Limitedluva, Kerla, have sold their entire shareholdiof116,350 equity sharés our Company for a
tot al c o0 n s i .M eilientwhich mas @did to the bviners, in the proportion of the shares held by thetrardfar

price o f 88 per equity share which was recorded on the valuation idat®ecember 31, 20185&S Transformers &
Accessories Private Limited became a wholly owned subsidiary of our Corppasyant to the aforesaid acquisitidine

consideration amount was arrived at by way afaluation report dateAugust 20, 2016issued byMECC AssociatesThere

was norelationship between the sellers and our Company.

Share purchase agreemedtted April 25, 2024ntered into betweeMehru Electrical and Mechanical Engineers Private
Limited, Sudhir Prakash Sharma, Asha Sharma, Sandeep Prakash Sharma, ManBesfash Sharma and Monica Sharma
(collectively, the e&enththe lekeddf Exeemsidn datedrJulyQ4, BOg4d Me hr u S PAOQ)

Pursuant tahe Mehru SPAur Companyhas agreed tacquire522,750equity shares from the selleig a cash consideration
of 1,200.00million aggregating t®1% of the shareholding of Mehru Electrical and Mechanical Engineers Private Limited
and Mehru will become a subsidiary of our Compan

TheMehru SPAwill takeeffectplace prior to the expiry dbrty-five (45) days from the date of the listing of Equity Shares of
our Company or the long stop date erpiry of twelve (12) months from the date of execution oMieéru SPA Additionally,
within fifteen (15) days of the date of execution of Mehru SPAor after May 21, 2024, the parties above nanvedld be
required to enter intos h a r e hagleainentThesLetter of Extension dated July 24, 20&4tends the periofibr entering
intoas h ar e hagreainent flom May 22024,to November 21, 202& he consideration amount was arrived at by way of
a valuation report dated August 2024, issued byM/s Awati & AssociatesThere is no relationship between the sellers and
our CompanyThe effective date of the agreement will be decided once the transaction is consummated.

For further dObjectsioflthe Offép |loena7§ea gsee e 1
Summary of Key Agreements and Sharehol dersd Agreement

Share subscription cum shareholders agreement dated October 21, Q0R2h e A SSCS ehtgredeirgonbetweerd )

Nebeskie Labs Private Limited (ANLPLO), R a h u (togehervthe Ma n
i Pr o mo,tSkhikha Kujnari, Ayan Basu Nat{ t oget her , t he A E Xunmart Abhisgek, PiitiecSaha,h o |
Foundation for SandboxStartup Initiatives ( 8ubsidary@ualftyt e r

Power Engineering Proj ect, YeraFEnergy Systems Pty lod, d. elaban (Mid® PNEKRIFSUNd )

ChawhanandDrS Umashankar (herei nNeWwltnewre srtedfresror)ed t o as t he

QPEPPL jointly with the other Investors, has entered into the SSCS Agreement with NLPL and the Btistingolderso

invest and purchase the equity shares of NLPL in line with the expansion programme and the business plans of the NLPL."
New Investors propoggd o i n v e s t28.04 mifliantowaaod$ an allotment of 5,085 equity shares of NLPL at a price of
facevalueof 10, at a premium QPEPPLh &s 408 v gGnillerdtavardsialotmenhcd 2,683
equity shares of NLPLThis Agreement also mentions certain restrictions on the transfer of equity shares by the Promoters.

The SSCS Agreement includes exit right for investors by way of: (a) an initial public offering of NLPL at a mutually agreec
minimum valuation within 5 years from the date of closing; and (b) strategic sale of the equity shares at a price doceptable
thelnvestors within six years from the date of closing, only upon failutiesobccurrence of the initial public offering of NLPL

The SSCS also provides a drag along option to the Investors in the event the NLPL and the Existing Investors fail to provi
anexit, pursuant to which the Investors have the unilateral right to sell their shares to any third party and the rigdibtogdrag
with promoters requiring the promoters to sell whole or part of their equity shares, if required by such thitd pagble an

exit by the Investors.

Other material agreements

As on the date of this Draft Red Herring Prospectus, our Company has not entered into any subsisting material agreements
strategic partners, joint venture partners and/or financial partners other than in the ordinary course of business pémur Com

Our Company, Promoters and shareholders do not have angénégreements/ arrangements and clauses / covenants which
are material in nature and that there are no clauses / covenants which are advédtsicigir® the interest of the minority /
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public sharehol der s. There are no other agreement s, de
inter-se agreements, agreements of like nature other than disclosed in this Draft Red Herring Prospectus.

There are no other agreements/ arrangements and clauses / coiettantgyreements entered into by our Compamich
are material, and which needs to be disclosed owdismtosure of which may have bearing on the investment decision, other
than the ones which have already disclosed inDhadt Red Herring Prospectus.

There are no agreements entered intoloyCompany pertaining to the primary and secondary transactions of the securities of
the Company including any financial arrangements theFewther, there are no findings/ observations of any of the inspections
by SEBI or any other regulatanAdditionally, this Draft Red Herring Prospectus includes all the material covenants of the
agreements disclosed hereunder.

Guarantees provided to third parties by our Promoters offering their Equity Shares in the Offer for Sale
There have been no guarantees issued by our Pranéfexing their Equity Shares in the Offer for Sale to third parties.

Agreements with Key Managerial Personnel or Senior ManagemeriRersonnelor Directors or Promoters or any other
employee

As on the date of th Draft Red Herring Prospectus, there are no agreements entered into by our Key Managerial Personnel
Senior ManagemerRersonnebr Directors or Promoters or any other employee of our Company, either by themselves or on
behalf of any other person, with any shareholder or any other third party with regard to compensation or profit sharing

connection with dealings in the securtief our Company.

Holding company
As on the date of this Draft Red Herring Prospectus, our Company has no holding company.
Other Confirmations

There are no material clauses of our Articles of Association that have been left out from disclosures havingrbéssng
Offer or this Draft Red Herring Prospectus.

Subsidiariesof our Company

As on the date of this Draft Red Herring Prospeatus,Company has two direct Subsidiaries and sdeyedown Subsidiary.
For further details wi tQurSulesidsigriesc tontl§laoguer Subsi di ari es, S
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OUR SUBSIDIARIES

As on the date of this Draft Red Herring Prospectus, our Company has two direct Subsidiaries and one step down Subsidic

Direct Subsidiaries

Quality Power Engineering Projects Private Limited

Corporate Information

QPEPPL was incorporated as a private limited company on October 14, 2009then@empanies Act, 19586ith
Registrar of Companiedjaharashtrat Pune The registered office of QPEPPLsiguated aplot no. L-61, M.I.D.C.
Kupwad Block, Sangli 416436, Maharashtra, India. Its CIN is U31900PN2009PTC134816. The principal business ¢
QPEPPL is,inter alia, to carry onthe business of design, engineering, procurement, supply, installation and
commissioning of electrical, energy, power and engineering basedafasturing, industrial, utility and civil projects

and to carry out or undertake the business as consultants, advisors, analysers, service providers, for projects relate
electrical engineering, industrial engineering, mechanical engineering, instatimersnd control engineering, civil
engineering and any other branch of engineering and science.

Capital Structure

The authorized, issuedandpaido equi ty share capital of QPEPPL i s
shares of 10 eaecuhp aengdu itthye sihsasruee dc aapnidt aplaiodf QPEPPL
equity shaches of 10 e

Shareholding pattern

The following table sets forth the details of the shareholdin@REPPL, as on the date of this DRHP

Sr. No. Name of the shareholders | Number of shares of face Percentage of total equity
value 10each shareholding (%)

1. Our Company 5,227,500 97.71

2. Thalavaidurai Pandyan 60,000 112

3. Bhamanidharan Pandyan 62,500 117

Total 5,350,000 100.00

Amount of accumulated profits or losses
There are no accumulated profits or losse@BEPPL that have not been accounted for by our Company.

S&S Transformers and Accessories Private Limited (A

Corporate Information

SSTAPL was incorporated as a private limited company on 2gril2009, undethe Companies Act, 1956ith
Registrar of Companies, Kerala and Lakshadwddye registered office of SSTAPL $tuated aplot no. 5/224,
Chalackal, Thottumugham@®.. Aluva, Ernakulam, 683105, Kerala, India. Its CIN is U31102KL2009PTC024107. The
principal business of SSTAPL isnter alia, to carry on the business of manufacturers, processors, investors,
converters, importers, exporters, traders, buyers, sellers, wholesapgisersy distributors, consignors, brokers or
otherwise deal in transformers and components, electrical equipments, engineering items of all kinds and varieties.

Capital Structure

As on the date of this DRHP, the authorizesued and paidp equityshare capital o6STAPLi s 20,000,000
divided into200,000e qu i t y <slOsaclke s of

Shareholding pattern

The following table sets forth the details of the shareholdir®S3fAPL, as on the date of this DRHP

Sr. No. Name of the shareholders | Number of shares of face Percentage of total equity
value 100 each shareholding (%)

1. Our Company 199,998 100.00

2. Thalavaidurai Pandyan 1 Negligible
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Sr. No. Number of shares of face
value 100 each
3 Bharmnidharan Pandyan 1

Total 200,000

Name of the shareholders Percentage of total equity
shareholding (%)
Negligible

100.00

Amount of accumulated profits or losses

There are no accumulated profits or losseS®TAR. that have not been accounted for by our Company.
Il. Step-down Subsidiary

Endoks Enerji Dajitim Sistemleri (SaEmnadyoik skot)hal a't
Corporate Information

Endoks wa incorporated a8 Endo ks Ener j i Dajéetém Sisteml er beariBgan ay
registration numbed33404173800018with theAnkaraTrade Registry DirectoratEor business activities ofigoks,
pl e ashAbousEndokdi on 53age 1

Capital Structure

As on the date of this DRHP, the shaepital of Endoksconsists of 20,000 shares with a valueT&Y 50 each,
aggregating tdRY 1,000,000

Shareholding pattern

The following table sets forth the details of the shareholding:

Sr. No. Name of the shareholders Number of shares of face| Percentage of total equity
value 50 (TRY) each shareholding (%)
1. Alper Cetin 6,680 3340
2. Al per Terciyanl e 3,120 15.60
3. Quality Power Engineering Projects Priv 10,200 51.00
Limited
Total 20,000 100.00

Amountof accumulated profits or losses
There are no accumulated profits or losseSradoksthat have not been accounted for by our Company.
Joint Ventures of our Company
Our Company does not have any joint ventures or associates as on the dateraftiied Herring Prospectus
Confirmations
Interest in our Company
Except as QurBosmesd e dn il adne of our Subsidiaries have any business interest in our Company. For
details of related business transact iSommary &f the Qfferddocunodntr C
Summary of Related Party Transactionso n 19 a g e

Common Pursuits

As on the date of this Draft Red Herring Prospectus, our Company and our Subsidiaries are authorised by their constitutio
documents to engage in the same line of business as that of our Company and accordingly, there are certain common pur
amongsbur Subsidiaries and our Company. However, there is no conflict of interest among such Subsidiaries and our Compz
will adopt necessary procedures and practices as permitted by law and regulatory guidelines to address any confhict situat
if and when hey arise.

As on the date of this Draft Red Herring Prospectus our Subsidiaries are not listed in India or abroad.
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Conflict of Interest

There are no conflicts of interest between our Subsidiaries (and their directors) and the suppliers of raw materials and th
party service providers (which are crucial for the operations of our Company).

There are no conflicts of interest between our Subsidiaries (and their directors) and the lessors/ owners of immoviidxde propel
(which are crucial for theperations of our Company).
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OUR MANAGEMENT

In terms of the Companies Act and our Articles of Association, our Company is required to have a minihreeDafeictors

and a maximum of up to twelve Directors. As on the date of this Draft Red Herring Prospectus, our Board ceigiptises
Directors, of whom four are Independent Directors including one amdiirector. Our Company is in compliance with the
corporate governance norms prescribed under the SEBI Listing Regulations and the Companies Act, 2013, in relation to
composition of our Board and constitution of committees thereof.

The following table sets forth details regarding our Board of Directors as on the date of this Draft Red Herring Prospectus:

Name, designation, term, period of directorship, address, Directorships in other companies
occupation, date of birth, age and DIN
Thalavaidurai Pandyan Indian Companies
Designation:Chairman and Managing Director 1 Quality Power Engineering Projects Priv
Limited; and

Term: Three yearsvith effect fromMarch 1, 2024

. . o ) 1 S&S Transformers and Accessories Pri
Period of DirectorshipDirector sinceéSeptember 20, 2001 Limited.

Address Balaji Nagar, 153, Kupwad Road, Sangli 4164l | Foreign Companies
Maharashtra, India

Occupation Business NIl

Date of Birth April 20, 1955

Age 69 years

DIN: 00439782

Bharanidharan Pandyan Indian Companies

Designation:Joint Managingand Wholetime Director 1 Quality Power Engineering Projects Priv

Limited; and
Term: Threeyears with effect fromJune 202024

. . L . f S&S Transformers and Accessories Pri
Period of DirectorshipDirector since July 25, 2002 Limited.

Address Balaji Nagar, 153, Kupwad Road, Sangli 4164l Foreign Companies
Maharashtra, India

Occupation Business NIl

Date of Birth May 29, 1984

Age 40years

DIN: 01298247

Chitra Pandyan Indian Companies
Designation:Whole-time Director Nil

Term: Threeyeais with effect fromMarch 1, 2024 Foreign Companies
Period of DirectorshipDirector shce September 20, 2001 Nil

Address Balaji Nagar, 153, Kupwad Road, Sangli 4164
Maharashtra, India

Occupation Business

Date of Birth November 12, 1955
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Name, designation, term, period of directorship, address,
occupation, date of birth, age and DIN

Directorships in other companies

Age 68 years

DIN: 02602659

Mahesh Vithal Saralaya

Designation:Whole-time Director

Term: Threeyeais with effect fromMarch 1, 2024
Period of DirectorshipDirector snce February 15, 2024

Address: 1, S Kumar Residency, Moti Chowk, Nishant Colq
Sangli, 416416, Maharashtra, India

Occupation:Service
Date of Birth:June 18, 1959
Age:65years

DIN: 1050903

Indian Companies
Nil
Foreign Companies

Nil

Shailesh Kumar Mishra
Designation:Independent Director
Term:Director sinceMarch 15, 2024
Period ofDirectorship: Four consecutive years frolarch 15, 2024

Address:Krishna Kumar Mishra, Flat No. &02, Time Residency
Sector 63, Gurgaon Sector 56, Gurgaon, Haryana, 12R@lia

Occupation:Business

Date of Birth:July 28, 1964
Age:60years

DIN: 08068256

Indian Companies
1 GNA Energy Private Limited;

1 Techno Electric & Engineering
Limited;

Foreign Companies

Nil

Compal

Pournima Suresh Kulkarni
Designation:Independent Director
Term:Director sinceFebruary 152024

Period of Directorship:Five consecutive years from February
2024

Address:Aakanksha plot no 302, lane no Hari Om NagarAmbai
Tank Jawal Rankala West Baju, Phulewadi, Karvir Kolhapu
Maharashtra, 416010

Occupation:Business
Date of Birth:September 17, 1978
Age:45years

DIN: 10320821

Indian Companies
Nil
Foreign Companies

Nil
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Name, designation, term, period of directorship, address, Directorships in other companies
occupation, date of birth, age and DIN

Rajendra Sheshadri lyer Indian Companies
Designation:Independent Director 1 Ruyota Digital Infratech Private Limited;
Term:Director sinceFebruary 152024 9  Gridpro Ventures Private Limiteénd
Period of Directorship:Two consecutive years frorRebruary 15 Foreign Companies
2024

Nil
Address:B/12 A01, Building Ne8, Interface Heights, Link Roal
Behind DMart, Malad West, Mumbai, Maharasht#00064, India
Occupation:Business
Date of Birth:October 29, 1970
Age:53years
DIN: 09319795
Sadayamli Ramesh Indian Companies
Designation:Independent Director 1 Otto Clothing Private Limited;
Term:Director sinceMarch 15, 224 1 KVPS Property Developers Private Limited;
Period of Directorship:Three consecutive years frorMarch 15,¢  pothys Private Limited:;
2024

) 1 Varuns Super Market and Sales Private Limite

Address:21/12, Crescent Street, A B M Avenue, Raja Annan
Puram, Chennai, Tamil Nadu 600 028, India 1 Pothys Textiles Private Limited;
Occupation:Business 1 Pothys Swarna Mahal Private Limited;
Date of Birth:June 20, 1959 {1 Vaiths Realty Private Limited.
Age:65years f  Pothys Boutique Private Limited
DIN: 00588780 1 Pothys Retail Private Limited.

Foreign Companies

Nil
“For further details pleasesed Changes in our Board dur200g the |l ast three year

Brief profiles of our Directors

Thalavaidurai Pandyan is the Chairman and Managing Director of our Company and is also one of the Promoters of oul
Company. He has been associated with our Company since incorporation. He holds a diploma in electrical engineering
industrial electronics from the State BoarfdTechnical Education and TraininBepartment of Technical Education, Tamil
Nadu Prior to joining our Company, he was previously associated with Hind Rectifiers Lasi@ghief designengineerand

in charge of the design drawing offiaad PS Electdals (P) Limitedas aWorks Manageand has an overall work experience

of 39years.

Bharanidharan Pandyanis theJoint Managingnd Wholetime Directorof our Company and is also one of the Promoters of
our Company. He has been associated with our Company since July 2an2i002s an overall work experience2@fyears.

He holds a post graduate programme in management specialising in famigedausiness from S.P. Jain Institute of
Management and Research, Mumbai.

Chitra Pandyan is the Wholetime Director of our Compangnd is also one of the Promoters of our Comp&mmghas been
associated with our Company since incorporatiad has an overall work experience2@f yearsn our CompanyShe has
completed her education up to matriculation.
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Mahesh Vitthal Saralayais a Wholetime Director of our Company and has been associated with our Company since Octobel
30, 2006 where he joined us as a manager in markétmg.ol ds a bachel orbés degree in e
Institute of Technologynd is registered with the Institution of Engine@nslia) as a chartered engineer. Prior to joining our
Company,he was associated witBhakti Capacitors Private Limited s a 6 Ma n a g e He hasMa ovkralltwork g )
experience ol8years.

Shailesh Kumar Mishrais an Independent Director of our Company and has been associated with our Compavgrsince
15,2024He hol ds a b &meléceitalengiheerind ooy Natienal Institute of Technology, Bhdrébr to joining
our Company, he was associated witlle Solar Energy Corporation of India aRdwer Grid Corporation of India as an
executive directoand has an overall work experience 8fygars

Pournima Suresh Kulkarni is an Independent Director of our Company and has been associated with our Company sinc
February 152024Sh e hol ds a bimoorhneeicofrord Shivai &gversitg and ipeacticingchartered accountant
registered with the Institute of Chartered Accountants of I18lia.also holds a certificate of practiféective from September

29, 2006, issued by the Institute of Chartered Account®nitsr to joining our Companyhe was associated withutatma
SahakarBank Limitedasa member of the board of managemevith KolhapurMahila SahakarBank Limitedas an expert
director and wittBedkihalUrban Coeoperative Bank Limited as a professional director. I&san overalwork experiencef

17 years

Rajendra Sheshadri lyeris an Independent Director of our Company and has been associated with our Company sinc
February 152024He h ol ds a b &engieeermg (iddustrdlelgetramies) from University of Purréor to joining

our Company, he was associated WitBB Management Services Limiteals a strategic marketing managesith Grid
Solutions SASas afounder andlirectorand withGE CorporatéJK and has an overall experience of more Bgears

Sadayardi Rameshis an Independent Director of our Company and has been associated with our Compakhasinces
2024.He has completed his education up to matriculation.

Relationship between our Directors, Key Managerial Personnel and Senior ManagemeRersonnel

Except as disclosed below, none of our Directésy Managerial Personnel and members of the Senior Managaneent
related to each other:

i Thalavaidurai Pandyaarnd ChitraPandyan are spouses; and

i Bharanidharan Pandyan is the sofMbélavaidurai Pandyaend Chira Pandyan
Terms of appointment of Directors

Terms of appointment of our Executive Directors

Thalavaidurai Pandyan

Thalavaidurai Pandyais theChairman and Managing Directof our Company and has been associated with our Company
since its incorporation. He was-appointed as €hairman and Managing Directof our Company pursuant to the resolution
passed by our Board drebruary 15, 2024and the resolution passed by our Shareholdetdaroh 23, 2024 for a period of
threeyears with effect fromMarch1, 2024

Basic Salary 1.72 million per month

Other special allowance | Reimbursement of medicatavel and telephone expensexl such other expenses incur
by him for the business purpose of the Company.

Other  benefits and| Any other allowances, benefits, and perquisites that the Board may decide from time {
payments subject to applicable law.

Bharanidharan Pandyan

Bharanidharan Pandyas the Joint Managingnd Wholetime Director of our Companyand has been associated with our
Company sincduly 25, 2002He was reappointed as doint Managingand Wholetime Directorof our Company pursuant to
the resolution passed by our BoardJome 202024for a period othreeyears with effect fromJune 202024

Basic Salary 1.72million per month

Other special allowance | Reimbursement of medical, travel and telephone expenses and such other expenses
by him for the business purpose of the Company.

Other  benefits  and| Any other allowances, benefits, and perquisites that the Board may decide from time {
payments subject to applicable law.
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Chitra Pandyan

Chitra Pandyaiis aWhole-time Director of our Companyandhas been associated with our Company sitsccorporation
She was reappointed as #holetime Directorof our Company pursuant to the resolution passed by our Bodfélmmary
15, 2024 and the resolution passed by our Shareholdekdasnh23, 2024 for a period ofhreeyears with effect fromMarch
1, 2024

Basic Salary 0.41million per month

Other special allowance | Reimbursement of medical, travel and telephone expenses and such other expenses
by him forthe business purpose of the Company.

Other  benefits and| Any other allowances, benefits, and perquisites that the Board may decide from time t
payments subject to applicable law.

Mahesh Vithal Saralaya

Mahesh Vithal Saralayas aWhole-time Directorof our Companyandhas been associated with our Company sic®ber

30, 2006 He was appointed as\Wholetime Directorof our Company pursuant to the resolution passed by our Board on
February 15, 2024and the resolution passed by our Shareholdeidarch 23, 2024 for a period othreeyears with effect

from March 1, 2024

Basic Salary 0.10 million per month

Other special allowance | Reimbursement of medical, travel and telephone expenses and such other expensesg
by him for the business purpose of the Company.

Other  benefits  and| Any other allowances, benefits, and perquisites that the Board may decide from time {
payments subject to applicable law.

Terms of appointment of our Independent Directors

Pursuant to a resolution passed by our BoarBebruary 15, 2024ur Independent Directors are entitled to receive a sitting
f e e 0®3million for attendingeachmeeting of our Boardnd 0.02million for attending each meeting of the committee
constituted by our Board

Payment or benefit to Directors of our Company
Details of the sitting fees or other remuneration paid to our Directors in Fisehhg®2et forth below.
Remuneration to our Executive Directors

Details of the remuneratigmaidto ourExecutive Directorin Fiscal 202 is set forth below:

(in™ million)
S.No. Name of the Executive Director Remuneration
1. Bharanidharan Pandyan 20.70
2. Thalavaidurai Pandyan 20.70
3. Chitra Pandyan 4.95
4 Mahesh Vithal Saralaya 1.06
Remuneration to our Independent Directors
(in” million)
S.No. Name of the Independent Director Remuneration
1. Shailesh Kumar Mishra Nil
2. Pournima Suresh Kulkarni Nil
3. Rajendra Sheshadri lyer Nil
4 Sadayandi Ramesh Nil

Remuneration paid to our Directors by our Subsidiaries

Except as disclosed belowpme of our Directors have received any remuneration, sitting fees or commission from our
Subsidiaries in Fiscal 2@2
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(in” million)

Director Subsidiary Remuneration
Thalavaidurai Pandyan Quality PowerEngineering Projects Limited 3.05
Chitra Pandyan Quality Power Engineering Projects Limited 9.00
Bharanidharan Pandyan Quality Power Engineering Projects Limited 3.05

Bonus or profit-sharing plan for our Directors

None of our Directors are party to any bonus or pisféring plan of our Company.

Contingent and deferred compensation payable to our Directors

There is no contingent or deferred compensation payable to our Directors, which does not form part of their remuneration.
Shareholding of our Directors in our Company

Our Articles of Association do not require our Directors to hold any qualification shares.

Except as GChpital Sttuciusée do ni 6apraige ef our Directors hold any Equity Shares in our Company as on the
date of this Draft Red Herring Prospectus.

Arrangement or understanding with major shareholders, customers, suppliers or others

None of our current Directors have been appointed to our Board pursuant to any arrangement or understanding with me
Shareholders, customers, suppliers or others. Further, none of our Key Managerial Personnel have been appointed pursue
any arrangenm@ or understanding with major shareholders, customers, suppliers or others.

Interest of Directors

All our Directors may be deemed to be interested to the extent of fees, if any, payable to them for attending meetings of
Board or a committee thereof, as well as to the extent of other remuneration and reimbursement of expenses, if any, payab
them.

Our Directors may also be interested to the extent of Equity Shares and to the extent of any dividend payable to them, if a
held by them or held by the entities in which they are associated as promoters, directors, partners, proprietorsooitilastees
by their relatives or that may be subscribed by or allotted to the companies, firms, ventures, trusts in which theasted inter
as promoters, directors, partners, proprietors, members or trustees, pursuant to the Offer.

For further details regar di nCgpital Stractusdbrepagesb.o |l di ng of our I

Further, our Directorare also directors on the board, or are shareholders, trustees, proprietors, members or partners, of enti
with which our Company has had transactions and may be deemed to be interested to the extent of the payments made b
Company, or services primled by our Company, if any, to these entities.

There are no conflicts of interest between our Direcaois the suppliers of raw materials and tipedty service providers
(which are crucial for the operations of our Company).

Except for the property located Ekat No. 1002, 18 Floor, 3 Rohit House, Tolstoy Marg, Connaught Place, New Delhi
110001which is leased to our Company byr Joint Managingnd Wholetime Director i.e. Bharanidharan Pandyamerte are

no conflicts of interest between our Directors and the lessors/ owners of immovable properties (which are crucial for ti
operations of our Company).

Interest in land and property

None of our Directors have any interest in any property acquired in the preceding three years or proposed to be aaquired of
Company or by our Company.

Interest in promotion of ouCompany

Exceptfor Thalavaidurai PandyaBharanidharan Pandgand Chitra Pandyawhoarethe Promoters of our Compangone

of our Directorshave any interest in the promotion or formation of our Company, as on the date of this Draft Red Herring
Prospectus.

Loans to Directors
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As on the date of this Draft Red Herring Prospectus, no loans have been availedbgctors from our Company
Confirmations

None of our Directors is or has been a director on the board of any listed company whose shares have been/were suspe
from being traded on any of the stock exchanges, during his/her tenure, in the five years preceding the date of thds Draft |
Herring Prospectus.

None of our Directors have been or are directors on the board of any listed companies which is or has been delisted from
stock exchange(s) during his/her tenure.

No consideration in cash or shares or otherwise has been paid, or agreed to be paid to any of our Directors, or @r the firm
companies in which they are interested as a member by any person either to induce such director to become, or to help

diredor to qualify as a Director, or otherwise for services rendered by him/her or by the firm or company in which he/she |
interested, in connection with the promotion or formation of our Company.

Changes in our Board during the last three years

The changes in our Board during the three years immediately preceding the date of this Draft Red Herring Prospectus are

forth below

Name of Director

Date of Change

Reasons

Bharanidharan Pandyan

June 20, 2024

Re-appointment as Joint Managiagd Wholetime
Director

Sadayadi Ramesh

March 15, 2024

Re-appointmengasindependent Director

Shailesh Kumar Mishra

March 15, 2024

Reappointmengs Independent Director

Thalavaidurai Pandyan

March 1, 2024

Reappointment as Chairman and Manag
Director

Chitra Pandyan

March 1, 2024

Re-appointment as Wholeéme Director

Sadayadi Ramesh

February 15, 2024*

Resignatioras Independent Director

Shailesh Kumar Mishra

February 15, 2024*

Resignatioras Independent Director

Mahesh Vithal Saralaya

February 15, 2024

Appointment as Wholéime Director

Shailesh Kumar Mishra

February 15, 2024

Appointment as Independent Director

Pournima Suresh Kulkarni

February 15, 2024

Appointment as Independent Director

Rajindra Sheshadri lyer

February 15, 2024

Appointment as Independent Director

Sadayadi Ramesh

February 15, 2024

Appointment as Independent Director

“Resignation on account of discrepancyémntain appointment recordend sibsequently r@ppointeduponremoval of discrepancy.

Borrowing Powers

Pursuant to Sectiarl80(1)(c), 180(a) and other applicable provisions, if any, of the Companies Act 2013 and our Articles of
Association, subject to applicable laws and pursuant to the resolution passed by our Boddthtéd, 2024and the special
resolution passed by our Shareholders$fanch 23, 2024our Board has been authorised to borrow any sum of sums of money
from time to time at their discretion f oR50000milign(nclpdmg e o
money already borrowed byur Company) on such terms and conditions as our Board may think fit, whether secured ol
unsecured, whether by way of mortgage, charge, hypothecation, pledge or otherwise in any whatsoever, on, over or in
respect of all, or andsffects br properties @hethep raavablé er imasvabéet netwithstanding that
the money to be borrowed together with the money already borrowed by our Company (apart from the temporary loans obtail
from our Company&6s bankerimess)iand ramaiing edisaharged at giverc tone, rexceed thef
aggregate, for the time being, of the paid of capital of our Company and our free reserves.

Corporate Governance

As on the date of this Draft Red Herring Prospectus, themsgimDirectors on our Board comprisifigur Executive Directors

and fourlndependenDirectors, includingpnewomanindependenDirector. Our Board functions either as a full board or
through various committees constituted to oversee specific functions. Our Company is in compliance with the corpore
governance norms prescribed under the SEBI Listing Regulations and the Comparmiesekation to the composition of our
Board and constitutioaf committees thereof. AdditionalliRajendra Sheshadri lyean Independent Director on the Board of

our Company has also been appointed as an independent director on the board of directors of our Material Subsidiary.

Our Company undertakes to take all necessary steps to continue to comply with all the apeticaieleents of SEBI Listing
Regulations and the Companies Act.
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Board committees

Our Company has constituted the following Board committees in terms of the SEBI Listing Regulations, and the Compani
Act:

(a) Audit Committee;

(b) Nomination and Remuneration Committee;
(c) Stakehol dersé Relationship Committee; and
(d) Corporate Social Responsibility Committee;

Audit Committee

The Audit Committee was initially constituted by a resolution of our Board ddéedh 15, 2024and was reconstituted on
June 20, 2024The Audit Committee is in compliance with Section 177 and other applicable provisions of the Companies Ac
and Regulation 18 of the SEBI Listing Regulations. The Audit Committee currently comprises of:

The members of the Audit Committee are:

Sr. Name of Director Designation Committee Designation
No.

1. Pournima Kulkarni Independent Director Chairman

2. Shailesh KumaMishra Independent Director Member

3. Bhamanidharan Pandyan Wholetime Director Member

4. Rajendra Sheshadri lyer IndependenbDirector Member

Terms of Reference for the Audit Committee:

The Audit Committee shall be responsible for, among other things, as may be required by the stock exchange(s) from time
time, the following:

Powers of Audit Committee

The Audit Committee shall have powers, including the following:

(1) to investigate any activity within its terms of reference;

(2) to seek information from any employee;

3) to obtain outside legal or other professional advice; and

4) to secure attendance of outsiders with relevant expertise, if it considers necessary.

Role of Audit Committee
The role of the Audit Committee shall include the following:

Q) oversight of financial reporting process and the disclosure of financial information relating to the Company to ensur
that the financial statements are correct, sufficient and credible;

(2) recommendation to the Board for appointmengppointment, replacement, remuneration and terms of appointment
of auditors of the Company and the fixation of the audit fee;

3) approval o payment to statutory auditors for any other services rendered by the statutory auditors;

4) examining and reviewing, with the management, the annual financial statements and auditor's report thereon bef
submission to the Board for approval, with particular reference to:

a. matters required to be included in the director
in terms of clause (c) of stsection 3 of section 134 of the Companies Act, 2013;

b. changes, if any, in accounting policies and practices and reasons for the same;
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(5)

(6)

(7)
(8)

(9)
(10)
(11)

(12)

(13)

(14)

(15)

(16)

(17)

(18)
(19)
(20)

(21)

C. major accounting entries involving estimates based on the exercise of judgment by management;

d. significant adjustments made in the financial statements arising out of audit findings;
e. compliance with listing and other legal requirements relating to financial statements;
f. disclosure of any related party transactions; and

g. modified opinion(s) in the draft audit report.

reviewing, with the management, the quarterly,gakirly and annual financial statements before submission to the
Board for approval;

reviewing, with the management, the statement of uses / application of funds raised through an issue (public iss
rights issue, preferential issue, etc.), the statement of funds utilized for purposes other than those stated in the o
document / prosmus / notice and the report submitted by the monitoring agency monitoring the utilisation of
proceeds of a public or rights issue, and making appropriate recommendations to the Board to take up steps in t
matter;

reviewing and monitoring the auditords independence

approval of any subsequent modification of transactions of the Company with related parties and omnibus approv
for related party transactions proposed to be entered into by the Company, subject to the conditions as may
prescribed;

Explanation: The term "related party transactions” shall have the same meaning as provided in Clause 2(zc) of th
SEBI Listing Regulations and/or the applicable Accounting Standards and/or the Companies Act, 2013.

scrutiny of intercorporate loans and investments;
valuation of undertakings or assets of the Company, wherever it is necessary;
evaluation of internal financial controls and risk management systems;

reviewing, with the management, performance of statutory and internal auditors, and adequacy of the internal cont
systems;

reviewing the adequacy of internal audit function, if any, including the structure of the internal audit department
staffing and seniority of the official heading the department, reporting structure coverage and frequency of intern:
audit;

discussion with internal auditors of any significant findings and follpathereon;

reviewing the findings of any internal investigations by the internal auditors into matters where there is suspected fra
or irregularity or a failure of internal control systems of a material nature and reporting the matter to the Board,;

discussion with statutory auditors before the audit commences, about the nature and scope of audit as well as pi
audit discussion to ascertain any area of concern;

looking into the reasons for substantial defaults in the payment to depositors, debenture holders, shareholders (in ¢
of nonpayment of declared dividends) and creditors;

reviewing the functioning of the whistle blower mechanism;
monitoring the end use of funds through public offers and related matters;

overseeing the vigil mechanism established by the Company, with the chairman of the Audit Committee directl
hearing grievances of victimization of employees and directors, who used vigil mechanism to report genuine concer
in appropriate and exceptioredses;

approval of appointment of chief financial officer (i.e., the wkotge finance Director or any other person heading

the finance function or discharging that function) after assessing the qualifications, experience and background, €
of the candidate;
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(22)

(23)
(24)

considering and commenting on rationale, dwstefits and impact of schemes involving merger, demerger,
amalgamation etc., on the listed entity and its shareholders;

approving the key performance indicators for disclosure in the offer documents; and

carrying out any other functions required to be carried out by the Audit Committee as may be decided by the Boa
and/or as provided under the Companies Act, 2013, the SEBI Listing Regulations or any other applicable law, as a
when amended from time tirte.

The Audit Committee shall mandatorily review the following information:

Management discussion and analysis of financial condition and results of operations;
Management letters / letters of internal control weaknesses issued by the statutory auditors;
Internal audit reports relating to internal control weaknesses;

The appointment, removal and terms of remuneration of the chief internal auditor; and
Statement of deviations in terms of the SEBI Listing Regulations:

i quarterly statement of deviation(s) including report of monitoring agency, if applicable, submitted to stock
exchange(s) where the Equity Shares are proposed to be listed in termSEBtHdsting Regulations;

i annual statement of funds utilised for purposes other than those stateddffiethdocument/ prospectus/
notice in terms of the SEBI Listing Regulations.

Nomination and Remuneration Committee

The Nomination and Remuneration Committee was constituted pursuant to a resolution passed by thevBoeind 512024

and was reconstituted on June 20, 202%he composition and terms of reference of the Nomination and Remuneration
Committee are in compliance with Section 178 and other applicable provisions of the Companies Act 2013 and Regulation
of the SEBI Listing Regulations. The Nomination and Rematian Committee currently comprises of:

The members of thlomination and Remuneration Committre:

Sr. Name of Director Designation Committee Designation
No.

1. |Rajendra Sheshadri lyer Independent Director Chairman

2. |Pournima Suresh Kulkarni Independent Director Member

3. | Shailesh Kumar Mishra Independent Director Member

Terms of Reference for the Nomination and Remuneration Committee:

The Nomination and Remuneration Committee shall be responsible for, among other things, the following:

1)

2)

(3)
(4)

Formulation of the criteria for determining qualifications, positatgibutes and independence of a director and
recommend to the boar d oBoardd rdoartfaf Diectorssdb ) t @aep &€bimpwanye
remuneration of the directors, k &gmumatomRpley i) a l perso

For appointment of an independent directors, evaluation of the balance of skills, knowledge and experience on t
Board and on the basis of such evaluation, preparation of a description of the role and capabilities required of
independent director. Theerson recommended to the Board for appointment as an independent director shall hav
the capabilities identified in such description. For the purpose of identifying suitable candidat&snihation and
RemuneratiofCommittee may:

a. use the services of an external agencies, if required;
b. consider candidates from a wide range of backgrounds, having due regard to diversity; and
C. consider the time commitments of the candidates.

Formulation of criteria for evaluation of independent directors and the Board;

Devising a policy on Board diversity;
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(5) Identifying persons who are qualified to become directors and who may be appointed in senior management
accordance with the criteria laid down, and recommend to the Board their appointment and removal and carrying c
evaluati on of a@@maace (ncldingirdepéndent@isectqr)e r f

(6) Whether to extend or continue the term of appointment of the independent director, on the basis of the report
performance evaluation of independent directors;

(7 Recommend to the board, all remuneration, in whatever form, payable to senior management;
(8) The Nomination and Remuneration Committee, while formulating the Remuneration Policy, should ensure that
a. the level and composition of remuneration be reasonable and sufficient to attract, retain and motivate directo

of the quality required to run the Company successfully;
b. relationship of remuneration to performance is clear and meets appropriate performance benchmarks; and

C. remuneration to directors, key managerial personnel and senior management involves a balance between fi>
and incentive pay reflecting short and long term performance objectives appropriate to the working of the
Company and its goals.

(9) perform such functions as are required to be performed by the compensation committee under the Securities e
Exchange Board of India (Share Based Employee Benefits and Sweat Equity) Regulations, 2021, as amend
including the following:

a. administering the employee stock option plans of the Company, as may be required;

b. determining the eligibility of employees to participate under the employee stock option plans of the Company
C. granting options to eligible employees and determining the date of grant;

d. determining the number of options to be granted to an employee;

e. determining the exercise price under the employee stock option plans of the Company; and

f. construing and interpreting the employee stock option plans of the Company and any agreements definir

the rights and obligations of the Company and eligible employees under the employee stock option plans
the Company, and prescribing, amending and/scinding rules and regulations relating to the administration
of the employee stock option plans of the Company.

(10)  frame suitable policies, procedures and systems to ensure that there is no violation of securities laws, as amended f
time to time, including:

a. the Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015; and

b. the Securities and Exchange Board of In@eohibition of Fraudulent and Unfair Trade Practices Relating
to the Securities Market) Regulations, 2003, by the trust, the Company and its employees, as applicable.

(11) carrying out any other activities as may be delegated by the Board anduoitténs required to be carried out by
the Nomination and Remuneration Committee as provided under the Companies Act, 2013, the SEBI Listin
Regulations or any other applicable law, as and when amended from time to time.

Stakehol dersé Relationship Committee

The Stakehol dersdéd Relationship Commit t &Marchbhba2024maampliniced u t e
with Section 178 and any other applicable law of the Companies Act 20 Reguithtion 20 othe SEBI Listing Regulations.
The Stakeholdersd Relationship Committee currently comj

The membersofth8t akehol der sdé Red&armati onship Committee

Sr. No. Name of Director Designation Committee Designation
1. Shailesh Kumar Mishra Independent Director Chairman
2. RajendraSheshadri lyer Independent Director Member
3. MaheshVitthal Saralaya Wholetime Director Member
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Termsof Referencefot he St akehol dersdé :Relationship Committee

The Stakeholdersé Relationship Committee shall be resp

law, the following:

(1) considering and looking into various aspects of interest of shareholders, debenture holders and other security hold

(2) resolving the grievances of the security holders of the listed entity including complaints related to transfer/transmissic
of shares, nomeceipt of annual report, neeceipt of declared dividends, issue of new/duplicate certificates, general
meetings at.;

3) formulation of procedures in line with the statutory guidelines to ensure speedy disposal of various requests receiv
from shareholders from time to time;

(4) giving effect to allotment of Equity Shares, approval of transfer or transmission of Equity Shares, debentures or ai
other securities;

(5) issue of duplicate certificates and new certificates on split/consolidation/renewal, etc.;

(6) review of measures taken for effective exercise of voting rights by shareholders;

(7 review of adherence to the service standards adopted by the listed entity in respect of various services being rende
by the registrar & share transfer agent;

(8) to dematerialize or rematerialize the issued shares;

(9) review of the various measures and initiatives taken by the listed entity for reducing the quantum of unclaime

dividends and ensuring timely receipt of dividend warrants/annual reports/statutory notices by the shareholders of t
company; and

(20) carrying out any other functions required t conthimedcar
in the SEBI Listing Regulations or any other applicable law, as and when amended from time to time.

Corporate Social Responsibility Committee

The CSR Committee was constituted by a resolution of our Board Mt 15, 2024and was reonstituted on Jung0,
2024 and its composition and terms of reference are in compliance with Section 135 and other applicable provisions of t
Companies Act 2013. The CSR Committeerently comprises of:

The members of the CSR Committee are:

Sr. No. Name of Director Designation Committee Designation
1. Sadayadi Ramesh Independent Director Chairman
2. Pournima Suresh Kulkarni Independent Director Member
3. Rajendra Sheshadri lyer Independent Director Member
4. Chitra Pandyan Wholetime Director Member

Termsof Reference foithe Corporate Social Responsibilitgommittee

The Corporate Social Responsibility Committee be and is hereby authorjzeddon the following functions:

Q) formul ate and recommend to the Board, a ACorporate
to be undertaken by the Company as specified in Schedule VII of the Companies Act;

(2) review and recommend the amount of expenditure to be incurred on the activities referred to in clause (a);

) monitor the corporate social responsibility policy of the Company and its implementation from time to time; and

(4) any other matter as the Corporate Social Responsibility Committee may deem appropriate after approval of the Bo:

or as may be directed by the Board from time to tamé/or as may be required under applicable law, as and when
amended from time to time
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Management Organisation Structure

MANAGEMENT ORGANISATION CHART

QUALITY POWER ELECTRICAL EQUIPMENTS LIMITED

BOARD OF DIRECTORS

[ [ [ ] ] ] .

Pelmrmichursi Pondyen Bhmmnidhoron Pandyen Chitra Pandyan Mahesh Vithal Saralaya Sacayandi Ramesh Shailesh Kumar Mishra Pousrima Sunesh Kulkarni Rejencdr Sheshadsi yer
“";"&:';‘;""‘39'\5 eint Managog and Whe Wheole Time Director Whole Time Director Independent Direcior Independent Director Independent Direcior Independent Direcior

KEY MANAGERIAL PERSONNEL

e o
Chief Financial Officer
‘Compliance Officer

SENIOR MAMAGEMENT PERSONNEL

[ [ I [ I | | [ | |
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Key Managerial Personnel and Senior ManagemerRersonnel
Key Managerial Personnel

In addition toThalavaidurai Pandyarour Chairman and Managing Directdhitra Pandyan, our Whole Time Director,
Bharanidharan Pandyaaur Joint Managing an@lVhole-time Director and Mahesh Vith&8araya our Whole Time Director,
whose det ai | ©urManegermerit®nef Pdoflas ofbounDiréctod8 above, the details of
Personnel as on the date of this Draft Red Herring Prospectus are set forth below.

Rajesh Jayaramanis theChief Financial Officeof our Company. He has been associated with our Companyrsshceary

15, 2024 He has completed his third year commerce(honours)from University of Calcutta and has cleared the final
examination from the Institute of Chartered Accountants of Iftiar to joining our Company, he wassociated witlrapco
Grarites Limited as assistant manageaccountswith Apex Lab Private Limited aBGM 1 finance,with ICE Steel 1 Private
Limited asvice president and chief financial officer, witrager Metis Global Services LLP as director of operatiasith

Kare Labs Private Limited as general mandgénance,with Metal Powder Company Limited as deputy general manager
(finance & accounts), witBPEL Semiconductor Limited as associate vice presatedwith Sicagen India Limite@dsgeneral
manager finance artths over 3 years of experiencén Fiscal 202, he received an aggregate compensatidn0.34million

from our Company.

Deepak Ramchandra Suryavanshiis the Company Secretagnd Compliance Officeof our Company. He has been
associated with our Company sindene 62024 He hol ds a bcanneredadvanted acdcrganagyel ai n
masterds degree i n commeigatsan dssocate m8nhberwvfahe Instituta of CGompasyi Secyetaries ¢
of India. Prior to joining our Company, he wassociated witivMienon Pistons Limited, Sound Castings Private Limited
Ghodawat Enterprises Private Limited dvWdhite Industries LimitedHe has an overall experience ®fears.Since he has
joined the Company in Fiscal 2025, he was not paid any remuneration during Fiscal 2024

Senior Managemermersonnel

Sarika Ramesh Jadhavus the Senior Vice PresidenFinanceof our CompanyShehas been associated with our Company
sinceSeptember 11, 2018he holds@d achel or 6s degree in commerce from Uni
Institute of Chartered Accountants of India. Prior to joining our Compangywasassociated withhe Cosmos C®p Bank
Limited. She has an overall work experiencel@fyearsin Fiscal 202, she r ecei ved an aggnmnedgat e
million from our Company.

Vinod Daniel Nathaniel is theSenior Vice PresidenMarketingof our Company. He has been associated with our Company
sinceFebruary 6,2013 He hol ds a bassfiore Universitysof RekiBrioracejoiningnour Company, he was
associated witlhutometers Alliance Limited and Hind Rectifiers Limitdde has an overall work experience of 43 yehrs.
Fiscal204, he received an ad@z2miligrafroreoucCompargy.nsati on of

Sneha Aniket Mutheis theHead Planningof our CompanyShe has been associated with our Company difexg 2, 2007
Sheh ol ds a b ac hseienceméttemadictrgm Shieaji University, Kolhapur.She has an overall work experience
of 17 yearsin Fiscal 204,sh e r ecei ved an agg08gidionFomouw Ggpnpanys at i on of

Sachin Sudhakar Kulkarni is theHeadi HR and Adminof our Company. He has been associated with our Company since
January 1, 2018 He hol ds a b scerncedectronics)f rdoeng r kei vianj i University
personnel management from University of PUPror to joining our Company, he wassociated witlshatge Patil Industries
Limited and Sarmuddhi Industries LimitedHe has an overall work experience Idf years In Fiscal 202, he received an
aggregat e c ohBmilion omiowr Gompany.

Shivlingappa B Jandadeis theHead Engineeringof our Company. He has been associated with our Company/Agimite
20, 2015 He has an overall experience of over 9 yedeshas passed thdiploma in mechanical engineering from Board of
Technical Examinations, Department of Technical Education, Government of Karngtakiacal 202, he received an
aggregat e c¢ ohmilios omiow Gompany.

Yuvraj Ajit Kolge is theHead Research and Developmeitour Company. He has been associated with our Company since
September 27, 202He toldsab ac hel or 6 s d e g(elextecal) from @niversitynoé Mumban and a diploma in
business management from Welingkar Institute of Management, Development and Réteaahan overall experience of
3yearsinFiscal 202, he recei ved an ad§8niligrafrons oucCompargynsati on of

Udaykumar Devidas Maharnur is theHead Quality of our Company. He has been associated with our Company/ginite
1, 2009 He has an overall experience of 15 ye#éts.holds adiploma in electrical engineering from the Maharashtra State
Board of Technical Educatioi Fiscal 204, he r ecei ved an a dld8ndligrafrore oucGompareg.n s at
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Vinayak Bhalchandra Vagyaniis theHead Supply Chain Management of our Compahle has been associated with our
Company sincelune 16, 2015He holds b ac hel or 6 s de gproglection and amagt ec&s i dggr ee
administratiorfrom Shivaji UniversityHe has an overall work experience of 9 yelr$-iscal 202, he received an aggregate

c o mp e n s a9l million foom our Company.

Jos Augustineis thePlant Headbf our Company. He has been associated with our CompanyMacéd, 2005 He holds a
bachel ords degree in engineering from Ban gsaociaed aittkerala v e r
Electrical and Allied Engineering Co. Limiteghd retired holding the rank of general managtr has an overall work
experience obver 35 years of experiende.Fiscal 202, he recei ved an ag0$3ndlpmaftom ouc o mp
Company.

Ramesh Dattatry Kumbhar is the Headf Manufacturing of our Companyde has been associated with our Company since
November 30, 2003He has completed his education up to matriculatittnhas armverall workexperience of ovet8 years.
In Fiscal 2024, he received an aggregate compensatiofh.2i million from our Company

Vivek Yashwant Moroney is thePresidenbur Company. He has been associated with our Companyi@deHe holds a

bachel ords degree in engineering from Naapgociated WitiCiompton s i t
Greaves Limited and Stelmec Limiteothd has an experience of ovés years In Fiscal 202, he received an aggregate
c o mp e n s a3.56million foom our Company.

Status of KeyManagerial Personnel and Senior Managemerersonnel

All the Key Managerial Personnahd Senior ManagemeRersonnetre permanent employees of our Company.
Relationship among Key Managerial Personnel and Senior ManagemeRersonnel

None of our Key Managerial Personiaeld Senior ManagemeRersonnedre related to each other.

Bonus or profit-sharing plan for the Key Managerial Personneland Senior Managementersonnel

Except as di s cTemwns & appontment af ouExetigiieectorsd, none of our Key Mal
Senior Managememersonneare party to any bonus or prefharing plan of our Company.

Shareholding ofKey Managerial Personneland Senior Management®ersonnelin our Company

Exceptasl i s ¢ | dCapétal Structuréidn pagess, none of ouKey Managerial Personnet Senior Managemermtersonnel
hold any Equity Shares in our Company as on the date of this Draft Red Herring Prospectus.

Service Contracts with Directors and Key Managerial Personnednd Senior Management®Personnel

No officer of our Company, including our Directors and the Key Managerial Personnel has entered into a service contract w
our Company pursuant to which they are entitled to any benefits upon termination of employment.

Contingent and deferred compensation payable to our Key Managerial Personnel and Senior Managemé&etrsonnel

There is no contingent or deferred compensation payable to our Key Managerial Pexsdrehior ManagemeRersonnel
which does not form part of their remuneration.

Arrangements and understanding with major shareholders, customers, suppliers or others

None of the Key Managerial Personnel or Senior ManageR@sbnnebf our Company have been appointed pursuant to any
arrangement or understanding with our major shareholders, customers, suppliers or others.

Interest of Key Managerial Personnel andSenior ManagementPersonnel
Ot her t han aQur Mahagemkent biterest of Direcfors abov e, the Key Manager:i
ManagemenPersonnebf our Company do not have any interest in our Company other than to the extent of the remuneratio

or benefits to which they are entitled to as per their terms of appointment and reimbursement of expenses incurred by tf
during the ordinary course of biness.

Changes inKey Managerial Personnelor Senior ManagementPersonnelduring the last three years

Except as disclosed below, there are no other changes in oidtegerial Personnet Senior Managementring the three
years immediately preceding the date of this Draft Red Herring Prospectus are set forth below:
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Name Date of Change Reasons

Vi véa&ks h Waamton|Auwgst 2023 Appoianst ePdr esi dent

SacBudh&khkalAugst 2023 Promot ed-H&Rs &Hé&adni n

SarRkmddadhavAugst 2023 AppoianseeSiVorc e PrRisn aremd

SneAmi Met he |Auwgst 2023 Pr omot ed-Paasn Hiemg

YuvApKal ge Auwslt, 2023 Appoianst ellRasiear ch and De

Jos AugustinlAugst 2023 PromotleantasHd&ad

Vi nod Ndatnh a&d {A ugslt, 2023 AppoianSendi or Vi tMa Pk etsii g

Ra meDsaht tKautmmbyh|Aw u st 2102 3 Appoianst eHdeMadnuf act uri ng

Ud abye v i Mlaahsa r n|Auwgslt, 2023 Appoianst eHi®Qadl i t y

Shi vl iBJgaanpdpaaqAugst 2023 Appoianst eHlEadi neering

\\;;gsgﬁrBhalcrAu@anOZS Appoianst eHiSapl pGhyw Manage ment

Rajesh Jayar|Ferbualrby 2024 Appointed as Chief Finan

Deshpande Tushar Vasud( February 15, 2024 Appointment as Company Secretary and Compli
Officer

Deshplawngdkas u(Apr i | 10, 2024 |ResigfRedtdhpasy Secretary a

Deepak Ramchdg .

Suryavanshi June 6, 2024 Appointed as Company Sec

Employee stock option and stock purchase schemes

As on the date of this Draft Red Herring Prospectus, our Company does not have any employee stock option scheme.

Payment or Benefit to Key Managerial Personnehnd Senior Managemen®Personnelof our Company

Nononsal ary related amount

or

benef it has been

or is intended to be paid or given, other than in the ordinary course of their employment.
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OUR PROMOTERS AND PROMOTER GROUP
Thalavaidurai Pandyan, Chitra PandyBharanidharan Pandyamd Pandyan Family Truate the Promoters of our Company.
As on the date of this Draft Red Herring ProspeausPromoterstogether hold2,149,96(Equity Sharesrepresenting9.99
% of the issued, subscribed and pajdequity share capital of our Company. For details of the ‘opildf our Promoted s
sharehol di ng i nCamtal $trucigBylduinp/ ,0fs eccuri Pr omoter sé6 G hameéhaod d
Details of our Promoters

A. Our Individual Promoters

Thalavaidurai Pandyan

Thalavaidurai Pandydmorn onApril 20, 1955 aged69 years, isone ofthe Promotesand
theChairman and Managing Directof our Company. He is a residentRdlaji Nagar,153,
Kupwad Road, Sangli 4164 Maharashtra, India For the complete profile
Thalavaidurai Pandyamlong with the details of his educational qualifications, experi
in the business, positions/posts held in past, directorships in other entities and other
special achievements, and business and financial actiefti€halavaidurai Pandyarseg
AOur Managemerit Brief profiles of our Director@ o n 196a g e

The permanent account numbefTbialavaidurai Pandyas ABVPP4145R

Chitra Pandyan

Chitra Pandyaiborn onNovember 12, 1955ged68 years, isone of thePromotes andthe
Whole TimeDirector of our Companyste is a resident dalaji Nagar,153,KupwadRoad,
Sangli 41646, Maharashtra, Indig-or the complete profile dChitra Pandyanalong with
the detailof hereducational qualifications, experience in the business, positions/pos|
in past, directorships in other entities and other ventures, special achievemebtsiaest
and financial activitie®of Chitra Pandyan sQ@ueMariagement Brief profiles of ou
Directorsd o n 19B6a g e

0\ | The permanent account numberGifitra Pandyais AAUPC1856C
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Bharanidharan Pandyan

Bharanidharan Pandydoorn onMay 24, 1984 aged40 years, isone of thePromotes and
the Joint Managing andVhole-time Director of our Company. He is a residentB#laji
Nagar,153,KupwadRoad, Sangli 4164 Maharashtra, Indig-or the complete profile

Bharanidharan Pandyaalong with the details of his educational qualifications, experi
in the business, positions/posts held in past, directorships in other entities and other
special achievements, and business and financial actieftiBearanidharan Pandyasee
fiOur Managemerit Brief profiles of our Director8 o n 196a g e

The permanent account numbeB#faranidharan PandyamAJUPP8660Q

Our Company confirms that the permanent account number, bank account nvaaben;, card number, passport number and
driving license numbeias availableof ourIndividual Promoters will be submitted to the Stock Exchanges at the time of filing
of this Draft Red Herring Prospectus.

B. Our Promoter Entity

Pandyan Family Trust

Trust information and history

PandyarFamily Trust wassettledpursuant to a trust deed datelrch 19, 2024As on the date of this Draft Red Herring
Prospectus, Pandyan Family Trystirough its trustees i.e. Thalavaidurai Pandyan and Bharanidharan Pahdyds
18,759,000Equity Shares representi2§.00% of the total paid up equity share capital of our Compahg.office of Pandyan
Family Trust is situated a@Balaji Nagar 153, Kupwad Road, Sangli, Maharasht#l6416, India.Set out below are the
objectives of the Pandyan Family Trust:

i. to provide,inter alia, a suitable succession planning structure to ensure seamless intergenerational transfastiticte
amongst thdeneficiaries and to ensure harmony and avoid conflicts betwedetleéiciaries of the Trust;

ii. to provide for different needs and requirements ob#reeficiaries in accordance with the termsheftrust deedepending
upon changing circumstances of life style and their varying needs including, as applicable, but not lintiited to
maintenance; (ii) education; (iii) marriage expenses; (iv) medical expenses; (v) resiféncther expenses and
contingencies of thbeneficiaries which thustees may in their absolute discretion deem fit

ii. to provide for consolidation and preservation of all assets dfuke and

iv. to ensure that thieustfund is properly managed and administered in accordance with the provisioagroftideednd
to undertakether activities of any nature whatsoever, in accordancethétipowers available to the trustees under the
trust deed and applicable law.

Settlor of Pandyan Family Trust

The settlor of the Pandyan Family TrisfThalavaidurai Pandyan.

Trustees of Pandyan Family Trust

The trustees of the Pandyan Family Trust®ralavaidurai Pandyan and Bharanidharan Pandyan.

Beneficiaries of Pandyan Family Trust

The beneficiaries of the PandyBamily Trust are Chitra Pandyan and Bharanidharan Pandyan.

Change in controlor management

There has been no change in the control or management of the Pandyan Family Trust since its inception.
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Relationship of settlors, trustees and beneficiaries
1 Thalavaidurai Pandyan (Settland Trusteand Chitra Pandyan (Beneficiary) are spouses; and

1 BharanidharaPandyan (Trustee and Beneficiary) is the son of Thalavaidurai Pandyan (Settlor and Trustee) and Chit
Pandyan (Beneficiary).

Our Company confirms that th@ermanent account number and bank account nunfbEamdyanFamily Trust shall be
submitted to the Stock Exchanges at the time of filing the Draft Red Herring Prospectus.

Change in control of our Company

There has been no change in the control of our Company during the five years immediately preceding the date of this Draft |
Herring Prospectus. Pursuant to a resolution passed by the Board of Director8piaté#, 2024, Thalavaidurai Pandyan
Chitra PandyanBharanidharan Pandyand Pandyan Family Trustave been identified as Promoters. Accordingly, our
Company hasour Promotersas on the date of this Draft Red Herring Prospectus

Interest of our Promoters

€) Our Promoters are interested in our Company to the extent: (i) that they have promoted our Company; (i) that eith
they, or any of their relatives, hold any direct or indirect shareholding or other securities in our Company, and ar
dividends or any othredistributions payable in respect thereof; (iii) any directorships that they may hold in our
Company or our Subsidiaries, and to the extent of any remuneration payable to them in this regard. For details of 1
Promotersé shar ehol ddapitg StiucturédBuild-u gCoaonfp amyr, RBremoter sb
Compangp o n 7@ Rog éetails of the interest dthalavaidurai Pandyan, Chitra Pandyamd Bharanidharan
Pandyarae s Di rect or s o OurManagemeotrinterest of Directoese ofin 199.a g e

(b) Exceptasl i s ¢ | oGueMhanagemerniiinterest of Directors Interest in land and property, acquisition of land,
construction of building or supply of machinery, étc. aerxdc e pt a Relasetl RattyeTdansactionsi on p ag
199and302, respectivelyour Promoters have no interest in any property acquired by our Company during the three
years preceding the date of this Draft Red Herring Prospectus, or proposed to be acquired, or in any transaction by
Company for acquisition of land, constructiainbuilding or supply of machinery.

(© No sum has been paid or agreed to be paid to our Promoters or to any firm or company in which our Promoters ar
member, in cash or shares or otherwise by any person either to induce such person to become, ostlopalison
as a director, or otherwise for services rendered by such Promoters or by such firm or company in connection with t
promotion or formation of our Company.

(d) OurPromotersnay be deemed to be interested in the contracts, agreements/arrangements entered into or to be ente
into by our Company with any company which is promoted by them or in which they are members or in which the
hold directorships or any partnership firmwhich they are partners in the ordinary course of business, including for
purchase/sale of goods and/or servi€es.further details, please séRelated Party Transaction®n page302

Payment or benefits to our Promoters or our Promoter Group

Except in the ordinary c o QurRanagenfent harmssiofragpsirimentofdur Bikectédsi ssrcd ¢
fiRelated Party Transactiods o n IPaan@ 32 our Company has not entered into any contract, agreements or
arrangements in the two immediately preceding years in which our Promoters are directly or indirectly interested, nor does
Company propose to enter into any such contract, arrangememeemeants in which our Promoters are directly or indirectly
interested and no paymenbr benefits or consideration for payment of giving of the benefit are intended to be made to the
Promoters and/or to the members of the Promoter Group or have been made to them in respect of the contracts, agreeme
arrangements which are proposedbéoentered into with them.

Material Guarantees given by our Promoters

Our Promoters have not given any material guarantees to any third parties with respect to the Equity Shares, as dn the da
this Draft Red Herring Prospectus

Disassociation by ouPromotersin the three immediately preceding years
Our Promoters have not disassociated themselves from any companies or firms during the three immediately preceding ye

Other material confirmations
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Our Promoters and members of our Promoter Group have not been declared Wilful Defaulters or Fraudulent Borrowers by :
bank or financial institution or consortium thereof, in accordance with the guidelines on Wilful Defaulters or Fraudulen
Borrowers issad by Reserve Bank of India.

Our Promoters have not been declared a fugitive economic offender under section 12 of the Fugitive Economic Offenders £
2018.

Our Promoters and members of our Promoter Group have not been prohibited or debarred from accessing the capital matr
or debarred from buying, selling or dealing in securities under any order or direction passed by SEBI or any other securit
market reglator or any other authority, court or tribunal inside and outside India.

Our Promoters are not and have not been promoters or directors of any other company which is debarred from accessin
operating in capital markets under any order or direction passed by SEBI or any other regulatory or governmental authority

Conflict of Interest

There are no conflicts of interest between our Promoters or members of our Promoter Group and the suppliers of raw matel
andthird-party service provideréwhich are crucial for the operations of our Company).

Except for the property located at Flat No. 10027 E®or, 3 Rohit House, Tolstoy Marg, Connaught Place, New Delhi
110001 which is leased to our Company by one of our Promoters i.e. Bharanidharan Pandyan, there are no conflicts of inte
between ouPromotersor members of our Promoter Groapd the lessors/ owners of immovable properties (which are crucial
for the operations of our Company).

Promoter Group

Individuals and entities that form part of the Promoter Group of our Company in terms of Regulations 2(1)(pp) of the SEE
ICDR Regulations are set out below:

Natural persons who are part of the Promoter Group

The natural persons who are part of the Promoter Group, other than our individual Promoters, are as follows

Name of Promoter Name of relative Relationship

Thalavaidurai Pandyan ChitraPandyan Spouse

Bharanidharan Pandyan Son

Poomari Perumal Brother

ManoramaParthasarathy Spouseds sister

Prema Venugopal Spouseds sister
Chitra Pandyan Thalavaidurai Pandyan Spouse

Bharanidharan Pandyan Son

Manorama Parthasarathy Sister

Prema Venugopal Sister

Poomari Perumal Spousebds brothe
Bharanidharan Pandyan PandyarNivetha Bharanidharan Spouse

Thalavaidurai Pandyan Father

Chitra Pandyan Mother

Ishaan Bharanidhran Son

N S Shunmugaraman Spousebs father

S Lakshmishree Spouseds sister
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GROUP COMPANIES

In accordance witthe Securities and Exchange Board of Indésue of Capital and Disclosure RequiremeRisyulations,
2 0 1 8EB(I@GDR Regulationsd) , f or t he pur pos eompahies,odr€ontpany Hascansideced: o f

(i) the companies (other than our Subsidiaries) with which there were related party transactions during the period f
whichthe Restated Consolidated Financial Information has been disclosed in this Draft Red Herring Prospectus; ar

(i) any other company as considered material by the Bobtdteriality Policy 0 .)

In relation to point (ii) above (in addition to Bdad, cor

throughits resolutiondatedAugust 24, 2024hasalso consideredsuchcompaniesasmaterialf or c¢cl assi fi cat

compani eso, which are not our Subsidiary and that are |

SEBI ICDR Regulations, and have entered into one or more related party transaatiogthe lastcompletedinancial year
andthe stubperiod,if any, which individually or in the aggregate, exceed 10% of the total revenue from operations of our
Company, for the last completed financial yearincluded in the offer documents until the date of filing of the offer documents.
Based on the parameters outlined above, as on the date of this Draft Red Herring Prospectus, our Company does not havi
group company (as defined under the SEBI ICDR Regulations and in terms of the Materiality Policy).

214



DIVIDEND POLICY

The declaration and payment of dividends on our Equity Shares, if any, will be recommended by our Board and approved
the Shareholders of our Company, at their discretion, subject to the provisions of the Articles of Association andahle applic
laws including the Companies Act, 2013 read with the rules notified thereunder, each as amended, together with the applice
rules issued thereunder.

The dividend, if any, will depend on a number of internal and external factors, including but not limited to profits earned c
distributable surplus during théscal accumulated reserves including retained earnings, cash flows, debt repayment schedule
if any, and external factors including, but not limited to the maeoanomic environment, regulatory changes and technological
changes.

For details in relation to r iRskFactoii ®uwr abllityte pday dividentstini tre future g a
will depend on our future cash flows, working capital requirements, capital expenditures and financial conditon 41p a g e
of this Draft Red Herring Prospectus. Our Board shall recommend or declare dividend as per the provisions of the Compar
Act, 2013 and any other applicable laws. Interim dividend shall be paid on declaration of the same by our Board and the fil
dividend will be paid on the approval of shareholders at a general meeting. Our Company has adopted a formal policy
dividend declaration pursuant to resolution of board of directors drbruary 15, 2024In accordance with our dividend
policy, our Board shall recommend and declare dividend as per the provisions of Companies Act, 2013. Interim dividend sh
be paid on declaration of the same by our Board and the final dividend will be paid on the lagfsloaeeholders at a general
meeting.

215



SECTION VII 7 FINANCIAL INFORMATION
RESTATED CONSOLIDATED FINANCIAL INFORMATION

(The remainder of this page has intentionally been left hlank
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AUDITED FINANCIAL STATEMENTS FOR MEHRU ELECTRICAL AND MECHANICAL ENGINEERS
PRIVATE LIMITED

Audited Financial Statements of Mehru Electrical and Mechanical Engineers Private Linilitbe available on the website

of the Company dittps://qualitypower.com/ip@ from the date of the Draft Red Herring Prospectus till the Bid/Offer Closing
Date.
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The accounting ratios of our Company as required under Item 11 of Part A of Schedule VI of the SEBI ICDR Regulations &

OTHER FINANCIAL INFORMATION

given below:
Particulars As of and for Financial Year ended
31st March, 202 31st March, 203 31st March, 202
Basic EPS) () 5.19 2.86 2.29
Diluted EP®) () 5.19 2.86 2.29
RoNW®) (%) 29.15 22.71 26.34
NAV per Equity Shar® () 26.38 24.35 22.22
Profit before tax ( 632.55 476.43 489.94
EBITDA® ( mi |l |l ion) 381.09 323.44 233.01
Notes

The ratios have been computed as under:

1. Basic EPS = Basic earnings per share are calculated by dividing the net restated profit or loss for the year attribeqbity to
shareholders by the weighted average numbé&mnofity Shares outstanding during the year.

2. Diluted EPS = Diluted earnings per share are calculated by dividing the net restated profit or loss for the year attrtbugghiey
shareholders by the weighted average number of Equity Shatssnding during the year as adjusted fioe effectsof all dilutive
potentid Equity Shares outstanding during the year.

3. Return on Net Worth (%) = net restated profit or loss for the year attributable to equity shareholders divided by avéragetagu
end of the year derived from Restated Financial Information.

4. Net Asset Value per share = Total Equity derived from the Restated Financial Information divided by number of equity share
outstanding as at the end of year. Equity Shares on fully diluted basis is considered for the purpose of calculation of NAV

5. EBITDA = Earnings before interest, tax, depreciation and amortisation

For further information in r el aBasisdar OfferoPricé yQumiRusifesr aadc
fiManagement s Di scussion and Analysis of ofi g%ab2ansd3d04 Con
respectively.

Audited Financial Information

In accordance with the SEBI ICDR Regulations, the auditaxddalondinancial statementsf our Companyand our Material
Subsidiaryas of and for the Financial Years ended March 314208Rarch 31, 203 and March 31, 2@ along with the
respective audit report{ c ol | e c t i Auditédy Finandiah énforniation 0 ) ar e availabl e on
https://qualitypower.com/financiahformationiPO-2.

Our Company is providing a link to this website solely to comply with the requirements specified in the SEBI ICDR
Regulations. Except as disclosed in this Draft Red Herring Prospectus, the Audited Financial Information and the repo
thereon, do not corigite, (i) a part of this Draft Red Herring Prospectus; or (ii) a prospectus, a statement in lieu of a prospectu
an offering circular, an offering memorandum, an advertisement, an offer or a solicitation of any offer or an offer dacument
recommendatio or solicitation to purchase or sell any securities under the Companies Act, the SEBI ICDR Regulations, or ar
other applicable law in India or elsewhere.

Except as disclosed in this Draft Red Herring Prospectus, the Audited Financial Information, and the reports thereon, sho
not be considered as part of information that any investor should consider subscribing for or purchase any securities of
Compaly and should not be relied upon or used as a basis for any investment decision.

None of our Company or any of its advisors, nor the BRLM oiPtteenoterSelling Shareholder, nor any of their respective

employees, directors, affiliates, agents or representatives accept any liability whatsoever for any loss, direct arigidigect,
from any information presented or contained in the Audited Financadnhaition, or the opinions expressed therein.
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RELATED PARTY TRANSACTIONS
For details of related party transactions as per the requirements under Indi ASelted Party Disclosures, read with the

SEBI ICDR Regulationdpr thefinancial yearended March 31, 2@2 March 31, 2032 and March 31, 222, seefiNote42A-
Restated Consolidatdeinancial Informatior® on page278
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CAPITALISATION STATEMENT

The following table sets forth our Compdsycapitalization as atlarch 31, 2024, on the basis of our Restated Consolidated
Financial Informationand as adjusted for the Offer. This table should be read in conjunction with the S#dtaoagemeris
Discussion and Analysis of Financial Position and Results of OperatiéRmancial Informatiord and fiRisk Factors on
pages304, 216and23, respectively.

(_in million, except ratios

Particulars As at March 31, 202 As adjusted for the
proposed Offer?

Borrowings
Current borrowing® 337.62 [06]
Non-current borrowings 45.17 [0]
Total Borrowings 382.79 [0]
Equity
Equity Sharecapital 721.50 [0]
Other Equity? 1,181.75 [0]
Total equity 1,903.25 [0]
Ratio: Nonrcurrent borrowings/ Total equity 2.37% [ §
Ratio: Total borrowings Total equity 20.11% [ §
Total Capital 2,286.@% [ §
Notes

@) Thecorresponding post Offer capitalization data is not determinable at this stage pending the completion of the book tmdtetiag pr
andhence have not been furnished. To be updated upon finalization of the Offer Price.

@ Current borrowings excluding current Maturities.

@) Other Equity includes Equity Attributable to the Owners of the Company and@antrolling Interest.
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MANAGEMENTG6S DI SCUSSI ON AND ANALYSI S OF FI NANCI AL P
OPERATIONS

Unless otherwise stated, references in this section téitBeo mpany 06 or fAour Companyo mean
Equi pment,@andiwemdt edour o or fAusod (including in the conte
Company together with our Subsidiaries.

To obtain a complete understanding of our Company and business, prospective investors should read this section in conjunc
with ARiIi sk Factorso, Al ndustry Overviewo, 231100 2lGaamclbla | I
respectively as well as financial and other information contained in this Draft Red Herring Prospectus as a whole. Aglditional
pl ease refer to ADef i ni ifordefitioraohcartaiA terms usedinghisseotions 06 on pag e

Some of the information in the following section, especially information with respect to our plans and strategies, tonsists
certain forwardlooking statements that involve risks and uncertainties. Our actual results may differ materially from those
expressed in, or implied by, these forwdrdo o ki ng st atements. You -sbokilmndgr&taat ¢r
pagel5f or a di scussion of the risks and uncertaintie23 rel
for a disassion of certain risks that may affect our business, financial condition, or results of operations.

Unl ess otherwise indicated, i ndustry and mar ket Redemartha u.
Report on Energy Transition Equipment & Power Technologies Industryl at e d Au g u s CARE Keport2)0,2 4
prepared and released by CARE AMNREYti dhealCAREAdRiepory R
commissioned and paid for by our Company pursuant to an engagement lettedalatedy 13, 2024for the purpose of
understanding the industry in which we o0pé mdustrginfarmadioni n
included in this Draft Red Herring Prospectus has been derived from an industry report exclusively commisdipaétifar

by us for the pur p 88slecepy of the GARE Repost shallehé available pnatge eeebsour Company

at https://qualitypower.com/ip@ from the date of the Red Herring Prospectus till the Bid Offer/Closing. Date

Overview

We are an Indian player serving global clients in critical energy transition equipment and power technologies. We grovide hi
voltage electrical equipment and solutions for electrical grid connectivity and energy transition. We are a techiveiogy
conpany specializing in the provision of power products and solutions across power generation, transmission, distribution, a
automation sectors. Additionally, we offer equipment and solutions tailored for emerging applications such-stalarge
renewables(Source: Care Report).

Our manufacturing facilities adhere to the quality standards required lgjotsad conglomerate clientele, including those listed
on the Fortune 500. Additionally, the Companyds Test &
National Accreditation Board WNABLO)Nestcemtgi aypydngail i baatam
that complies with both Indian and international standards for systems up to &&kNg: Care ReportFor further details,

pless e ©ur Busifiess Research and Developmént o n 1438a g e

We are among the few global manufacturers of critical high voltage equipment for High Voltage Direct CHv&@§') a n d
Fl exi bl e AC Tr arFaQib&s)si met vBo/rsk e.msTHdse equi pment and ne:
transition from renewable sources to traditional power grids. With over two decades of experience in the energy transiti
space, we provide an extensive range of products crucigfifémtive power transmission and advanced power automation. Our
offerings include reactorsiansformers, line traps, instrument transformers, capacitor banks, converters, harmonic filters, an
reactive power compensation systems. Additionally, our grid interconnection solutions feature technologies such as STATCC
and static var compensator syste SYQd ) . OQur domestic and gl obal footprint
customer basegSource: Care Report)

Our operating facilities adhere to the quality standards required by our global conglomerate clientele, including those liste
the Fortune 500. Additionally, our teltboratory facilityin Sangli holds 1ISO 17025:2017 accreditation from the National
Accreditation Board for Testing and Calibration Laboratories, certifying it as an independent test laboratory that cdmplies w
both Indian and international standards for systems up to 7§Slvrce: Care Report)

HVDC technology is transforming the landscape of energy transition equipment and power technologies by enabling efficiel
long-distance power transfer with markedly reduced energy losses. This advancement is crucial for integrating renewal
energy sourcefrom remote locations, such as offshore wind farms and solar plants in remote regions, into urban areas. FAC
devices, including Static Synchronous Compensafi®EATCOM ¢), are pivotal in ensuring grid stability and reliability. They
manage fluctuations from variable renewable energy sources through dynamic voltage regulation and reactive pov
compensation. The adoption of HYDC and STATCOM technologies is vital for &ex @nergy transition, as they facilitate

the efficient and stable integration of renewables into the powe(S$pigrce: Care Report)
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Our portfolio of high voltage products and solutions is critical for advancing and modernizing electrical networks. Ou
technologies are designed to enhance grid reliability and performance by providing critical support for power grid manageme
and overdlnetwork stability. Engineered to meet the demanding requirements of contemporary electrical infrastructure, the:
products ensure optimal efficiency and resilience. Our high voltage solutions help to maintain and improve networ
performance, offering adwnced capabilities to address the complexities of modern energy systems and assist operators
effectively managing power quality and operational reliabi{iource: Care Report)

Our product portfolio contributes to advancing decarbonization efforts, sustainability, and green energy initiatives. &Ve offe
range of technologgriven products, comprehensive system solutions, and professional services tailored for the power sectc
The customers we cater to run their operatemress multiple key areas, including (i) power transmission, providing effective
transfer of electricity over distances, (ii) power distribution, ensuring the delivery of electricity to end users, podjii)
automation, integrating advanced technologies for efficient power management. We also specialize in grid interconnecti
equipment, which addresses infrastructure and devices needed to connect multiple power grids or electrical systems. -
equipments crucial for facilitating the smooth transfer of energy between various stages: from generation to transmission, a
from transmission to distribution, ensuring that energy flows throughout the power system, promoting integration ant consist
operation(Source: Care Reporfor det ail s of our pr eddnPootlust Patioldd soenrl@fiacgees ,

Our manufacturing operations in India are spread across two locations, including Sangli, Maharashtra, ak@ilav#s

part of our global expansion, we acquitddo of the share capitalbbtn d o ks Ener j i Dajétéem Siste
Li mi t e d( Bhkdoksok)e tiin 2011, which has design, operation, as
Ankara, TurkeyPur suant to this acquisition, Endoks becahibeut our

Endok® o gel58a

Our operating facilities are accredited as 1ISO 9001:2015, 1ISO 14001:2015, and ISO 45001:2018 by TUV India Private Limite
Further, we comply with ISO standards for customer satisfaction, energy management, occupational health and safe
environmental masgement, quality management, and information security, reflecting our commitment in diverse operations
areas. We have been awarded the status of a &é6One Star
Policy, 2023 by the Directot@a General of Foreign Trade, Ministry of Commerce & Indug®purce: Care Report)

As of March 31, 2024, we hazil0 customers. Our end customers include power utilities, power industries, and renewable
energy entities. We derive the majority of our revenue from our international operations. Our revenue from operations fro
customers |l ocated omisidenl,ndi 4, ®89.982mb09idn, and 1
March 31, 2024, 2023, and 2022, which constituted 75.72%, 73.11%, and 66.82% of our total revenue from operations.

Principal Factors Affecting Our Financial Condition and Results of Operations
Ourbusinesstesultsof operationsandfinancialconditionareaffectedby a numberof factors,including:
1. Economic conditions in the markets in which we operate

Our financial performance is closely tied to economic conditions across our key markets, inkld@dingsia, Middle East,

North America, South America, Australia and Europ& specialize in the production of High Voltagkectrical equipment

and solutions for electrical grid connectivity and energy transigpecifically Special Transformers and Reactors. Special
Transformers are designed for precise voltage and power needs, serving various industrial, commercial, and utility sect
Reactors are esstial components in power systems, assisting with functions such as voltage regulation, current limitation, ar
harmonic filtering The key regions we cater to inclubhelia, Asia, Middle East, North America, South America, Australia and
Europe The brealap of our revenue generated from our domestic and international markets, for the said financial periods, at
indicated in the table below:

Markets Fiscal 2024 Fiscal 2023 Fiscal 2022
Revenue(" i 1 Asa % of | Revenue( As a % of Revenue(" i | Asa % of our
million) our total million) our total million) total income
income income
Domestic 489.87 14.78 518.81 18.97, 394.72 18.64
International 2,425.15 73.18 1,948.30 71.22 1,356.51 64.07
Other 90.95 2.74 65.39 2.39 75.15 3.55
Operating
Revenue
Total 3,005.97 90.70 2,532.50 92.58 1,826.38 86.26

We are exposed to fluctuations in the performance of the industries to which we supply our products across the mentior
regions. The sectoral markets where we operate in India may experience different dynamics and be subject to distinct ma
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and regulatory developments compared to other global markets. Further, the industries served by our customers hdye histori
exhibited significant periodic fluctuations in overall demand for end goods, leading to corresponding variations in demand f
our products. The timing and duration of these industry cycles are inherently unpredictable. The production and saids of the
goods for which we provide products are influenced by numerous external factors beyond our control. These include chan
in government policies, shifts in consumer preferences, fluctuations in fuel prices, trends toward aircraft electrificatior
demographic changes, employment and income levels, interest rates, disruptions in the supply chain, aging of aircraft, lab
relationsregulatory requirements, availability and cost of credit, and broader economic and industry conditions.

Economic downturns or reductions in defence budgets can result in decreased demand for our products, which encomj
specialized tools and components for aircraft and defence systems. For instance, fluctuations in global GDP, shifts
government defencexpenditures, and changes in commercial airline activities directly impact our sales. Furthermore,
economic instability can impede capital expenditure in the energy sector, potentially delaying or reducing investments in ne
technologies and infrastructutbereby affecting our growth prospects.

2. Implementation of technologically advanced processes arihovation

Our Company has demonstrated a record of strategic acquisitions, to further enhancing our capabilities and expanding our re
in key markets. These strategic acquisitions significantly bolster our position in energy transmission sector, enabffieg us to
comprehensive solutions to our clients. As we integrated tt@s@anies into our operations, they have contributed to our
sustained growth trajectory, enhancing our capabilities and solidifying our market presence.

To develop new products and upgrade existing products, we commit substantial time, funds, and other resources. We incu

154.38 million, 77.28 million, and 38. 21 million
2022, repectively. Our investments in development fisture products may not always give the desired outcomes and could
result in higher costs without a proportionate increase in revenues, and we might also lose our entire investmenhdbie are u
to innovatehe products. Further, there is also a possibility that our competitors, particularly the foreign competitors, may inve
more in design and product development and receive higher returns than us. other new technological developments discov
that signifcantly decreases the cost of production in order to compete effectively, we may be required to replace our existil
machines with the new ones and thereby incur additional capital expenditure, which would have a material adverse effect
our financial cadition and results of operations. Although we seek to identify trends and introduce new methods of engineerir
and equipment, we recognise that customer preferences cannot be predicted with certainty and can change rapidly, and
there is no certaintthat such methods will be commercially viable or effective or accepted by our customers.

Our failure to successfully adopt such technologies in a cost effective and a timely manner could increase our cosis and lea
us being less competitive in terms of our prices or quality of products we sell which could significantly affect ouofresults
operations and financial performance. Further, as our business is currently concentrated to a select number of signific
customers, we may experience reduction in cash flows and liquidity if we lose one or more of our major customers or if tl
amount ofbusiness from them is significantly reduced for any reason.

3. Concentration of customers

Our financial performance has largely been driven by, and a key factor to our future success will be, our ability tat@ontinue
deliver value for our customers, increase our customer base, and deepen our relationships with our existing customers.
expeaience in developing complex critical safety systems and solutions has led to established relationships with seve
customersFur t her , we adopt a consultative approach to our
customized solitns to meet their economic goals. Our customers benefit from our relationships with suppliers which helps L
execute projects for our customers efficiently and economically

During thefinancial years ended March 31, 2024, 2023 and 20@2top 1Ccustomers contributed to the following:

(in™ million)
Particulars As at March 31, 2024 As at March 31, 2023 As at March 31, 2022
Revenue from 3,005.97 2,532.5 1,826.38
million)
Percentage of our total reven 58.17 55.69 52.66
from operations (%)
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The tablebelow sets foth the revenuederived from our top ustomers, top 5 customers and top 10 custoohiag the
respective financial years

Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022
Amount % of total Amount % of total Amount % of total
( mi || revenue from ( mi || revenue from ( mi || revenue from
operations operations operations
Top 3 customers 816.16 27.15 615.25 24.29 563.11 30.83
Top 5 customers 1,191.01 39.62 896.25 35.39 693.85 37.99
Top 10 customers 1,748.69 58.17 1,410.44 55.69 961.74 52.66

Ourcustomers include GE T&D India Limited, Hitachi Energy Limited and Kalpataru Projects Intealafimited (formerly

known asKalpataru Power Transmission Limitgdamong others. The disclosure of Hitachi Energy Limited has only been
made for such customers who have provided consent to being named in this Draft Red Herring Prospectus. The remair
namesof thetop 10 customeras of Fiscal 2024, Fiscal 2023 and Fiscal 2Ba2e not been included due to confidentiality
reasons and nereceipt of consent ém such customers to be named is Draft Red Herring Prospectus

We have effectively utilized longstanding relationships with select customers to bolster our order book. These relationshif
foster trust and loyalty, leading to consistent repeat orders. Understanding the evolving needs of these customers allows
tailored offrings, increasing satisfaction and potentially expanding order volumes. Overall, leveraging these establish
relationships has been instrumental in maintaining a stable and robust order book for our Company.

Our ability to provide wide quality products enables us to establish longstanding relationships with our customers-and cro
sell our products. Furthermore, we adopt a holistic approach to product bundling, combining different offerings such as li
traps and reactors or reactors and transformers to provide enhanced value propositions to customers. By bundli
complementary products, we not only optimize operational efficiency but also deliver comprehensive solutions that me
diversecustomer needs.

4. Reliance on sales outside of India and foreign exchange rate risk

Although our reporting currency is in Indian Rupees, we transact a significant portion of our business in several ottiescurre
including the Turkish Lira, which has experienced periods of hyperinflation. Further, a large part of our revenuedlis derive
from sales to customers based outside of India. In the Fiscals 2024, 2023, and 2022, our revenues from operationssto custo
based outside of I ndia were 2425.15 million, 1948.
73.18%,71.22%, and 64.07%, respectively, of our total income.

The exchange rate between the Indian Rupee and the currencies in which we receive payments for such exports, i.e., prim
the USD, Euro, and Turkish Lira, has fluctuated in the past. Our results of operations have been impacted by suchsfluctuati
inthe past and may be impacted by such f | uc tCar@mith Coovergions, n t
Presentation of Financial, Industry, and Market Data, and Currency of Presentation n 12woatliseDraft Red Herring
Prospectuskor example, during times of strengthening of the Indian Rupee, we expect that our overseas sales and reven
will generally be negatively impacted as foreign currency received will be translated into fewer Indian Rupees. However, t
converse positive &ct of depreciation of the Indian Rupee may not be sustained or may not show an appreciable impact
our results of operations in any given financial period due to other variables impacting our results of operations danrgy the
period.

Moreover, we expect that our cost of borrowing as well as our cost of imported raw materials, overseas professional co
freight, and other expenses incurred by us may rise during a sustained depreciation of the Indian Rupee against the USD, E
or Tukkish Lira. Certain portions of our income and expenses are generated or incurred in other currencies, and certain porti
of our assets (trade receivables and cash and cash equivalents) and liabilities (trade payables and borrowings) are in «
currences, such as USD, Euro, and Turkish Lira. Therefore, our exchange rate risk primarily arises from currency mismatch
between our income and our expenditure, which we seek to mitigate by matching income currency to expenditure currency
the extent possibl

Competition

We face competition in regional, national and international energy transition equipment and power technologies sect
Moreover, as we seek to diversify into new geographies, we face the risk that some of our competitors Hadtsgppesence

while ourother competitors have a strong global presence. Our key competitors iG&uB&D India Limited Transformers

& Rectifiers (India) Limited Hitachi Energy India Imited andSiemens LimitedSource: CARE RepQrt
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Key Performance Indicators and Certain NornGAAP Measures

The following table sets forth certain key performance indicators for the periods indicated below:

(T in million except paestatedshar
Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022

Revenue from Operatiofis 3,005.97 2,532.50 1,826.38
EBITDA® 381.09 323.44 233.01
EBITDA Margin (%)® 12.68 12.77 12.76
PAT® 554.74 398.92 422.27
PAT Margin (% 16.74 14.58 19.94
Net wortH®) 1,903.25 1,756.57 1,602.93
ROE (%)" 29.15 22.71 26.34
ROCE (%{® 19.20 22.32 20.58
Debt- Equity Ratid” 0.20 0.06 0.07
Net Cash from/ (used in) Operating Activiti€s 515.16 443.05 85.35
Net Cash from/ (used in) OperatiAgtivities / EBITDA 135.18 136.98 36.63
(%)(11)

No. of operating facilitie§? 7 7 7
Export presence (no. of countri€'s) 100 92 90
Export (%§™ 80.68 76.93 74.27
No. of Customer$? 210 227 266
Revenue CAGR (%Y 28.29

Note: As certified by Kishor Gujar & Associates, Statutory Auditors pursuant to their certificateSiatinber 162024

1) Revenue from operations is calculated as revenue from sale of products & services and other operating revenue asgtedti®Resdidated
Financial Statements

2) EBITDA means Earnings before interest, taxes, depreciation and amortisation expense, which has been arrived at byhelypadfinigetfore
tax/ (loss) for the year and adding back finance costs, depreciation and amortisation and impairment expertheengdather income;

3) EBITDA Margin is calculated as EBITDA divided by revenue from operations;

4) PAT represents total profit after tax for the year / period;

5) PAT Margin is calculated as PAT divided by total income;

6) Net worth means the aggregate value of theqppidhare capital and all reserves created out of the profits and securities premium account and

debit or credit balance of profit and loss account, after deducting the aggregate value of the accumulaeddésmsed expenditure and
miscellaneous expenditure not written off, but does not include reserves created out of revaluation of asdeaskvafitdepreciation and
amalgamation as per SEBI ICDR Regulations.

7) ROE is calculated as PAT divided by Net worth

8) ROCE is calculated as EBIT divided by capital employed where (i) EBIT means EBITDA minus depreciation and amortisagoanek(igns
Capital employed means Net worth as defined in (6) above + total current &ureent borrowingé cash and cash equiwaits and other
bank balances;

9) Debt Equity Ratio: This is defined as total debt divided by total equity. Total debt is the sum of total currerdug&eoinborrowings; total
equity means sum of equity share capital and other equity;

10) Net Cash from/ (used in) Operating ActiviteeandNet Cash from/ (used in) Operating Activitesper the Restated Consolidated Financial
Statement.

11) Net Cash from (used in) Operating Activities / EBITDA % means ratio of Net Cash from/ (used in) Operating AcERBiéDfa

12) Number of operating facilities indicates the number of operatianits of production/assembly.

13) Export presence is the number of countries to which sales are made.

14) Export (%) is calculated as revenue from exports divided by total revenue from operations.

15) Number of Customers indicate the number customers served by gompan

16) CAGR = Compounded Annual Growth Rate

Significant Accounting Policies

The significant accounting policies adopted in the preparation of our Financial Statements are Iseloferrhese policies
have been consistently applied to all the years presented, unless otherwise stated.

Principal Components of Statement of Profit and Loss
Total Income

Our income comprises revenue from operations and other income. We generate majority of our revethe $edenof
products and service in India and abroad.

Revenue from operations

Our revenue from operations primarily includésrévenue from contracts with customers (A) India: (a) Sale of products and

(b) sale of services, and (B) outside India (a) sale of products, and (ii) other operating revenue.
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Other income

Our other income primarily includes (A) income from (i) deposit with banks, (ii) others, and (iii) interest income, ath@(B) o
nonoperating income: (i) gain on foreign exchange fluctuation (net), (ii) rental income, (iii) sundry balance write (%) and
other income.

Expenses

Our expenses include the below mentioned expenses:

Cost of materials consumed

Our cost of materials consumed represents the amount incurred towards consumption of materials which includes stock at
beginning of the year, plus purchases during the year, less stock at the end of the year.

Changes in inventories of finished goods, traded goods and work in progress

Changes in inventories of finished goods, work in progaesistock-in-tradein the increase or decrease in the closing balance
of finished goods, work in progress, &tdck-in-Tradeduring the reporting period.

Employee benefits expense

Our employee benefits expense primarily include (i) directors remuneration and other benefits, (i) salaries, wagets, bonus, ¢
(iiif) contribution to provident and other funds, (iv) defined benefit obligatgmatuity expense, and (v) staff and labaetfare
expenses.

Finance costs

Our finance costs primarily include (i) interest on term loans, (i) interest on working capital loans and (ii) othdranteres
bank charges that include (a) bank commission and other charges, (b) bank guarantee charges, (c) option booking premiurr
interest on loan from directors, and (e) interest expense.

Depreciation and Amortisation expense

Our depreciation and amortisation primarily included@preciation of property, plant and equipment and (ii) amortisation of
intangible assets.

Other Expenses

Our other expenses primarily include gower and fuel, (ii) labour charges, (iii) repairs and maintenance that includes: (a)
plant and machinery, (b) building, and (c) others, (iv) rent, (v) rates and taxes, (vi) factory and other manufactusieg,expen
(, (viii) insurance, (ix) advertiseméeand sales promotion, (x) freight inward, (xi) freight outward and packing expenses, (xii)
travelling, conveyance and vehicle expenses, (xiii) legal and professional charges, (xiv) office expenses, (xv) comwuijssion, (
net monetary (gain) /loss, (xviforporate social responsibility expenses, (xviii) donations, (xix) balance written off, (xx)
security expenses, (xxi) miscellaneous expenses, (xxii) research and development expenses, (xxiii) expected credit loss
(xxiv) auditors remuneration.

Profit / (loss) after and tax
Profit after tax for the period includes profit / loss on sale of assets.
Results of Operations Based on Our Financial Statements

The following table sets forth select financial data from our statement of profit and IdSsdals 2024, 2023 and 2022, the
components of which are also expressed as a percentage of total income for such periods.

Particulars As at and for Fiscal 2024 As at and for Fiscal 2023 As at and for Fiscal 2022
(In million) (Asa % of | (In million) (Asa% of | (In million) (As a % of
total income) total income) total income)
Revenue from operatiol 3,005.97 90.70 2,532.50 92.58 1,826.38 86.26
(net)
Other income 308.04 9.30 203.01 7.42 290.95 13.74
Total Income 3,314.01 100.00Q 2,735.51 100.00 2,117.33 100.00
EXPENSES
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Particulars As at and for Fiscal 2024 As at and for Fiscal 2023 As at and for Fiscal 2022
(In million) (Asa % of | (In million) (Asa % of | (In million) (As a % of
total income) total income) total income)
Cost of material 2053.04 61.95 1,575.33 57.59 1,079.94 51.0
consumed
Changes in inventories (50.24) (1.52 23.06 0.84 (8.52) (0.40
finished goods, woHn-
process and Stoek-Trade
Employee benefits expen 247.58 7.47 200.63 7.33 165.99 7.84
Finance costs 22.93 0.69 26.65 0.97 14.76 0.70
Depreciation an 33.65 1.02 23.37 0.85 19.26 0.91
amortization expense
Other expenses 377.17 11.38 411.91 15.06 357.13 16.87|
Total Expenses 2684.13 80.99 2,260.95 82.65 1,628.56 76.92
Profit before exception 629.88 19.01 474.56 17.35 488.77| 23.08
items and tax
Exceptional ltems (2.67 (0.08 (1.87 (0.07 (1.17 (0.0
Profit before tax 632.55 19.00 476.43 17.42 489.94 23.14
Tax expense:
Current tax 77.55 2.34 78.78 2.88 72.36 3.42
Deferred tax 0.26 0.01 (1.27) (0.0 (4.69) (0.22
Profit after taxfor the year 554.74 16.74 398.92 14.58 422.27| 19.94

COMPARISON OF THE RESULTS OF OPERATIONS
Fiscal 2024 Compared to Fiscal 2023
TotalIncome

Ourtotalincome increasely 21.15% to  3,314.01million for Fiscal 2024 r o 2735.51 million for Fiscal 2023.
Revenue from operations

Our revenue from contracts with customers in India by sale of prodiectsasetly 5.33% to  489.87million for Fiscal 2024
f r o H17.44million for Fiscal 2023primarily due tohigher focus on exports and lower domestic sales for our products

Ourrevenue from contracts with customérdndia by sale of servicetecreased by 100 % i | f or Fi st.3| 2
million for Fiscal 2023, primarily due to exclusion of the component of supervisioammissioning and after sales service
in the contracts obtained during the year

Our revenue from contracts with customers outside India by sale of products increased by 24.4842%d 5million for
Fi scal 2 028130nhilliow for Fiscal 2023, primarily due to higher sales of our products internationally

Our revenue from other operating revenue increased by 39.09 %0®5mi | | i on f or Fa85.8%ndlionfo2 0 2 4
Fiscal 2023, primarily due timcrease in other income from associated operational services including repmhs,etc.

Other income

Our other income increaséy 51.74% to 308.04million for Fiscal 2024 r o &03.01million for Fiscal 2023 primarily
due tohigherincome from deposits with banksdinterestincome.

Income from deposit with bankscreasedy 26.48% to 111.47million for Fiscal 2024 from 88.13 million for Fiscal 2023
primarily due to increase in value of deposits with balmcome from others decreased by 48.48% @ol 7 million for Fiscal

2024 from 0.33 million for Fiscal 2023 primarily due to increase in usance interest arising from higher sales value unde
u s an c elncame d&rem interest income increased by B94to 97.44million for Fiscal 2024 from 69.90million for

Fiscal 2023 due to increase in investments.

Other noroperating income increased by 123% to 98.9% million for Fiscal 2024 from 44.65million for Fiscal 2023
primarily due to increase in net gain on foreign exchavigeh was partially offset by change in sundry balance writeGatin
on foreign exchange transactions (net) increased bp422to 72.32million for Fiscal 2024 from 13.33million for Fiscal
2023 increase in net gain foreign exchangeRental income was 0.37 million for Fiscal 2024 fromNil for Fiscal 2023 due
to rent income from property rented. Sundry balance writdetfeased by 53806 to 2.74million for Fiscal 2024 from
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5.84 million for Fiscal 2023 due ttesser amounts written off from sundry balancesugfpliers. Other incoméecreased by
7.65 % to 23.53million for Fiscal 2024 from 25.48million for Fiscal 2023 due to fall in other and miscellaneous income

Expenses

Our expenses increasby 18.72% to  2,684.13million for Fiscal 2024 r o £260.% million for Fiscal 2023 on account
of the factors discussed below.

Cost ofmaterials consumed

Our cost of materials consumed increased b8% to 2053.04mi | | i on f or F1,5853amillion2fdr Bigtal f r o
2023, primarily due to increase limusiness activitieand increase ipurchase cosif material consumed.

Our purchases during the year increased by 5.34 %l{658.69million for Fiscal 2024 from 1,669.47 million for Fiscal
2023 primarily due to increase in business activity and increase in cost of material cansumed

Employee benefiexpense

Our employee benefits expense increased by 23.40 @4@.58mi | | i on f or R00HS3IMdlibn fd2 Bis2ad2023r o m
primarily due to new recruitmenis higher salary range and salary increments.

Directors remuneration and other benefits increased by 39.09 %3®5mi | | i on f or F47.20mdlibnfd2 0 2 4
Fiscal 2023, primarily due timcrease in remuneration dfrectors Salaries, wages, bonus, etc. increased by 21.78 % to
162.95mi I I i on f or Fli33&.million r0-Bcél 2028, primarily due to salary increments egatuitmentof

new employees in higher salargnge Contribution to provident and other funds increased by 0.91 %3t83 million for
Fiscal 2 B.30millibnr far Fiscal 2023, primarily due to higher contributiarising from increase in number of
employees and salary incremeriiefined benefit obligation gratuity expenseecreased by 57.26 % to2.56 million for

Fi scal 2 6.2%nillidnrfoo Fiscal 2023, primarily due teelatively higher number of employees leaving during the
year.Staff and labour welfare expenses increased by 26.72 %3®9mi | | i on f or FO0.3Bmillion forZBcald f r
2023, primarily due to costs incurred on labour related expenses on refreshments and performance incentives.

Finance costs

Our finance costs primarily decreased by 13.96 % 22.8mi | | i on f or F2665amdlion f& Bistad 2023 o m
primarily due toloan repayment®Qther interest and bank charges amerest expenses, etwhich was partially offset by
increase in interest on working capital loans, etc

Interest on term loans decreased by 77.78 %a®2mi | | i on f or FG0.09milkoh forFiBcal£023, prionamily
due torepayment of car loahnterest on working capital loans increased by 130.26 %6t84mi | | i on f or Fi s¢c¢
2.71million for Fiscal 2023, primarily due to moneterest on higher working capital loan amount.

Other interest and bank charges decreased by 30.10 #6t67mi | | i on f or F2B.8milidn foR2Fs@a2028,r o m
primarily due tooverall decrease in interest expense due to repayments of loan made during the year.

Bank commission and other charges decreased by 6.14 2%%mi | | i on f or Ri93ndlliar for Rised 2023f r o r
primarily due tocurrency conversion, foreign bank commission and other chaBgek guarantee charges increased by 93.83
%to 1.57mi |l 1 i on for F 0.84 mikidn for2Fs@ald2028, prmarily due tdse in higher bank guarantees in
working capitalarising from increase in operating activiti€@ption booking premium decreased by 30.86 % @db6million

for Fiscal 2024 r o @81million for Fiscal 2023, primarily due tessewvolumeand value of option contracts undertaken on
export realisation in foreign currendpterest on loan from directors increased by 100 %2d3million for Fiscal 2024 from

Nil for Fiscal 2023, primarily due toew unsecured loans taken from directors for requirements of the coniptargst
expense decreased by 52.02 % @26mi | | i on f or F1.i9.80m#éidn foR FisRalt2033,rponmarily due tower
utilization of bank finace limits by subsidiary during the year.

Depreciation and Amortisation expense

Our depreciation and amortisation increasediB¥®9% to 33.65mi | I i on f or F23&ramillion fé Bista f r
2023, primarily due to increase in fixed assets

Depreciation of property, plant and equipmérdreased by 39.98 % t031.30mi | | i on f or FZ2.86endlibn 2 0 2
for Fiscal 2023, primarily due tocrease in tangible fixed assets (excluding land)o#isation of intangible asseatscreased

by 132.67 % to 2.35mi | | i on f or F1.i0&miléoh forFi8cal2023, prinarnily due to acquisition of intangible
assets
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Other Expenses

Our other expenses primarily decreased bg8cdto 377./mi | | i on f or FillsSnallion far ¢idcdl 2023, o m
primarily due to lesser expenses Rapairs and maintenance, net monetary gain arising from forex conversion adjustments
rent, Factory and other manufacturing expenabgertisement and sales promotidreight ,commissionnet monetary (gain)

/loss etc.which was partially offset by increase ower and fuellabour chargesiates and taxes, insurandegvelling,
conveyance and vehicle expendegal and professional chargeffice expensesgorporate social responsibility expenses,
miscellaneous expensessearch and development.etc

Power and fuel increased by 35.64 % t6.66mi | | i on f or F4.94mnilboh forFBcal£023, prinarily due to
rise in operating activity and production levdlabour charges increased by 46.28 % &b.60million for Fiscal 2024 from
38.01million for Fiscal 2023, primarily due timcrease in number of labourers based on business requirements.

Repairs and maintenance decreased®99% to 11.21mi | I i on f or F L4 naillion far-idcal 2323, 0 m
primarily due to decrease in repairs and maintenance of building and other repairs and maintenance which was paftially se
by increase in repairs and maintenance of plant & machinery

Rent decreased by 26.36 % t9.90mi | | i on f or R.B8milienlfor F2s6ak2023,fprimarnty due to discontinuation

of one of the office taken aent.Rates and taxes increased by 1.59 %383mi | | i on f or Ri7&mnilliardfor2 0 2 -
Fiscal 2023, primarily due to lesser payment in government .té&eetory and other manufacturing expenses decreased by
1575%to 899mi | I i on f or F10.67ecnidlion foR Fs2a#t20A3 rponmarily due to the reason that costs such as
calibration costs, inspection fees, drawing expenses etc. vary with nature of orders undertaken and order specifications

Insurance increased 08.36 %0to 3.71mi | | i on f or Ril&milliar for Bicd 2023f priraniy duto increase
in business activitieand fixed assets. Advertisement and sales promotion decreased by 42.438%million for Fiscal
2024 fi14a.26million for Fiscal 2023, primarilydue to relativelylesser involvemenby the companyn promotional
activities and events

Freight inward decreased by 15.67 % t8.96mi | | i on f or F3.5&8mnilboh forFi8cal2023, prionarily duto
change in purchasmntracts terms from eworks/FOB basis to CIF basiBreight outward and packing expenses decreased
by 57.30%to 9.94mi | | i on f or RB.28mikidn fol2F&@IR028, primnarily due change in sales contract terms
from CIF to FOB/exworks basisTravelling, conveyance and vehicle expenses increased by 40.90 #3té0million for

Fi scal 2 9 dhillioh foroFmcal 2023, primarily due to increase in business activity

Legal and professional charges increased by 66.05 99t88mi | | i on f or F5.95milioh for2F3@l4028,r o m
primarily dueincrease in lawyer consultation and documentation charges. Office expenses increased by 197.810% to
mil |l ion for Fl3gmilkoh forFigcal£023, prionarnily due tdase in overall operating activitie€ommission
decreased by 43.26 % t&3.20mi | | i on f or Fhi6émillen for Zigcdl 2023 primanly due to lowsales made
through agentNet monetary (gain) /loss decreased by 84.59 %26.93mi | | i on f or F16&26raillion f2r0 2 4
Fiscal 2023, primarily due to adjustments made arising from differences in foreign exchange and currency conversions

Corporate social responsibility expenses increased by 22,550 %38mi | | i on f or FIi0OAmnilian for Risc® 4 f
2023, primarilydue to spending of accumulated unspent amounpsevious yearsDonations increased by 100 % t®.71
million for Fiscal 2024 from Nil for Fiscal 2023, primarily duertew donations made during the year.

Balance written off increased by 548.28 % 8.76mi | | i on f or FIi58ntll@r for Bisca 2023f primmanily due

to old miscellaneous debtor balaneegten off. Security expenses increased by 61.36 %3d5million for Fiscal 2024 from
2.20million for Fiscal 2023, primarily dué increase in number and salary of security personnel employed by company.

Miscellaneous expensexreased by 68%% to 36.96mi | | i on f or R1.9 mildoh forFiBcal2023, primanily

due toincrease in sundry expenses.

Research and development expenses increased by 99.77264@88mi | | i on f or F7ir.28millidn fo2Fs@akl f r
2023, primarily due to increase in consultancy services for research and development aEtipidieted credit loss increased

by 100 % to 1.51million for Fiscal 2024 from Nil for Fiscal 2023, primarily dueeagpected credit loss provision made in
currentfiscalyealAu di t or s® remuner ati @B7mi hti eas é&dr b Ri0&miliantfor As@e? 4 o f
2023, primarily due to increase in audit fees & expenses of auditors.

Profit after tax for the period

As a result of the foregoing factors, our profit after tax for the péniceéased by 39.06 % to554.74million for Fiscal 2024
f r o 898.92million for Fiscal 2023.
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Fiscal 2023 Compared to Fiscal 2022
Total Income

Our total income increased by 29.20% ®735.5Imi | | i on f or R,11¥.83million oOFB&I 2022, omaccount
of the factors discussed below.

Revenue from operations

Our revenue from contracts with customers in India by sale of products increased by 31.35% .@4million for Fiscal
2023 3940 mmillion for Fiscal 2022, primarily due toigher domestic sales of our products

Our revenue from contracts with customers in India by sale of services increased by 110.7F.3% maillion for Fiscal 2023
f r o m65million for Fiscal 2022, primarilydueto inclusion of the component of supervision of commissioning and after
sales service in the contracts obtained during the year

Our revenue from contracts with customers outside India by sale of products increased by 43.6839%8t80million for
Fiscal 2023 from 1356 . 51 mihigher sales offogmodudtsntsrgationally2 0 2 2, pr i f

Our revenue from other operating revenlgereased by 299% to 65.39mi | | i on f or F75.45mdlibn fo2 0 2 3
Fiscal 2022, primarilylue todecreasén other income from associated operational services including repairs, freight etc

Other income

Our other income decreased by 392to 203.0lmi | | i on f or F29098naillion far®igcal 2022, primarily
due todecrease in income from depasitith banks, which was partially offset by increase in interest income.

Income from deposit with banks decreased by 60.26 ¥8813million for Fiscal 2023 from 221.77 million for Fiscal 2022
primarily dueto decrease in amount of Fixed deposits with bdn&ome from others decreased by 76.26 % @33 million

for Fiscal 2023 from 1.39 million for Fiscal 2022 primarily due to relatively lesser interest received from customers under
Usance LC

Income from interest income increased by 196.56 %86.90million for Fiscal 2023 from 23.57million for Fiscal 2022
due to increase in investment

Other noroperating income increased marginally by 0.97 %4d.65million for Fiscal 2023 from 44.22million for Fiscal
2022 primarily due to net gain on foreign exchange which was partially offset by change in miscellaneous Gaionoa
foreign exchange transactions (net) decreased by 38.tb 13.33million for Fiscal 2023 from 21.54million for Fiscal
2022due to reduction in net gain on foreign exchargendry balance write officreased by 1394 % to 5.84 million for
Fiscal 2023 from 2.44 million for Fiscal 2022 due to old customer advamdtten off. Other income increased by 2998 to
25.48million for Fiscal 2023 from 20.24million for Fiscal 2022 due to lesser other and miscellaneous income.

Expenses

Our expenses increased by 38.83 % 8260.95mi | | i on f or Fli628&amilionZXd Risgal Z022pomaccount
of the factors discussed below.

Cost of materials consumed

Our cost of materials consumed increased by 45.87 941675.33mi | | i on f or FLO0BDanillionXdd FisBal f r o
2022,primarily due to increase in business activities and increase in purchase cost of material consumed

Our purchases during the year increased by 33.49 %4.1669.47million for Fiscal 2023 from 1,250.® million for Fiscal
2022primarily due to increase in business activity and increase in cost of material consumed

Employee benefits expense

Our employee benefits expense increased by728.8 200.63mi | | i on f or F6599milibn fa Biszed 2022r o m
due toincrease in number of employees and salary increments.

Directors remuneration and other benefits increased by 7.79 %7t@0mi | | i on f or H3. 7milioh forFiecal3 f r
2022, primarily due tancrease in remuneration of directoBalaries, wages, bonus, etc. increased by 42.61 %433.81
million for F9383milion f& Gigcd 2022, mrimarilydue toincrease in humber of employeasd salary
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increments. Contribution to provident and other funds increased by 21.77 %.30mi | | i on f or F2®cal
million for Fiscal 2022, primarily due timcrease in number of employessd salary increments. Defined benefit obligation
gratuity expense increased by 73.62 % ®m99mi | | i on f or F3i.45nailligoh for FiScal 202, primamly due to
increase in number of employeaisd salary increments. Staff and labour welfare expenses decreased by 53.42088%
million for Fiscal2 0 2 3  f22.2dmillion for Fiscal 2022 because of expenses incurred on -@ffm®n-recurring event in
2022.

Finance costs

Our finance costs primarily increased by®% to 26.66mi | | i on f or F 14 S6cmillion f& Gigcd@ 2022, o m
primarily due toincrease in nowturrent borrowings and interest expenses, etc., which was partially offset by decrease in tern
loan, Bank commission and other charges etc.

Interest on term loans decreased by 82.69 %a®9mi | | i on f or FO.58milkoh forFiBcal 2022, prionarily
due torepayment of term loans. Interest on working capital loans decreased by 26.932%1aillion for Fiscal 2023 from

3.71million for Fiscal 2022, due teeduction in interest on working capital limits & lesser working capital utilisation during
the year.

Other interest and bank charges increased by 126.50 Z3&5mi | | i on f or FO0.53wikion for2F3@l2022,r o m
primarily due taincrease in nowturrent borrowings.

Bank commission and other charges decreased by 64.572098mi | | i on f or BRAndlianfor Asga22B22f r o 1
primarily due todesser expenses @arrency conversion, foreign bank commission and other chaddge& guarantee charges
increased by 5.19 % t00.81mi | | i on f or FG0.78milkoh forFiBcal 2022 prinsarily due to increase in bank
guaranteet customersOption booking premium increased by 179.31 % ®@81mi | | i on f or Ri2%millian 2 0
for Fiscal 202, primarily due tancrease in amount of cover obtained on higher export realisations in foreign cuhnéezrest
expense increased by 1,508.33% t9.30mi | | i on f or Fi2Gmilian for Rigat 2022f prinanly due tieigher
amount of borrowing availed ksubsidiary

Depreciation and Amortisation expense

Our depreciation and amortisation increased bg2% to 23.3 mi | | i on f or F192Gmdllion f& Bitd f r
2022,due to increase in fixed assets

Depreciation of property, plant and equipmérdreased by 20.15 % to22.36mi | | i on f or F1.8.6lendlibn 2 0 2
for Fiscal 2022primarily due taincrease in fixed assets

Amortisation of intangible assetsreased by 55.38 % to1.01mi | | i on f or FO.65naillioh for Fiecal 2022, r o m
primarily due toadditions to intangible assets.

Other Expenses

Our other expenses primarily increased by 15.34 %4t01.91mi | | i on f or Fb7sl8ndlllon f@r Gigxd& 2022, o m
primarily due to increase iRates and taxes, rates & taxes, insurance, freight outward, Commission, Net monetary (gain) /los:
Security expenses, Auditors remunerati@search and developmesxpenditure, etavhich is partially offset by decrease in
Power and fuel, Repairs and maintenance, freight inward, Legal and professional charges, Office expenses, Corporate st
responsillity expenses, Donations, Balance written off, Miscellaneous expenses etc

Power and fuel decreased by 55.92 % th91mi | | i on f or Flil.$4midlion foR Ris@aB2022,rpanmarily due to
reduction in Electricity, natural gas & water expenses used for produttésour charges decreased by 5.42 % 88.01
million for HOBmHbidn fo2FEEIR022primanly due toreduction in contract labour.

Repairs and maintenance decreased by4%h50 14.01mi | | i on f or F R3sHknaillion far@idcal 2322, 0 m
primarily due toreduction in repair anthaintenancexpenses.

Plant and machineryepairsdecreased by 79.05 % to1.23mi | | i on f or F 5.8 miflion foR Fis2aB2032r o m
primarily due toreduction in repair activities undertakeBuilding repairsdecreased by 7.60 % t08.88 million for Fiscal

2 023 ®.6lmnillion for Fiscal 2022primarily due tareduction in repair activities undertakéther decreased by 51.79%

to 390mi | I'i on f or RBi0O%nilliar for RBiscdl Z022f primanily due teeduction in repair activities undertaken.
Rent dereased by 15.96 % t2.58mi | | i on f or B.D7milienlfor FisGak2822grimarilndue tadiscontinuation

of one rental office premise.
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Rates and taxes increased by 21.61 %3o/7mi | | i on f or F3.18milkoh forFi8cal 2022 prinzarity due to
increase irpayments of government taxésctory and other manufacturing expenses decreased by 9.42 %0.&/million
for Fi sc alll.73rilko8 forfFiscal®022primarily due to the reason thatsts such asalibrationcosts, inspection
fees, drawingxpensestc. vary with nature of orders undertaken and order specifications.

Insurance increased by 27.38 % t®.14mi | | i on f or FlLic&millian for Biscad Z22primarity due tancrease

in business activities and fixed ass&dvertisement and sales promotion decreased by 34.44 %4®@6million for Fiscal
2023 f2i. ®million for Fiscal 2022 primarily duelesser involvement by the company in promotional activities and
events

Freight inward increased by 107.69 % t8.51mi | | i on f or F1.69mnailioh forFiecal 2022 prinwanty due to
increase in volume of raw material purchade®ight outward and packing expenses decreased by 24.88 23128million

for Fi sc al30.99milbAforfriscal 8022, primarily due to change in sales contract tBonmsCIF to FOB/exworks

basis Travelling, conveyance and vehicle expenses decreased by 14.63%1mi | | i on f or Hl.1milioh 2 0
for Fiscal2022,primarily due toreduction in travelling, conveyance and vehicle costs

Legal and professional charges decreased by 60.98 %.86mi | | i on f or F15.85mélion foR FIs2aB2032r o m
primarily due tdesser legal and professional services availed during the@#ae expenses decreased by 86.01 %137
million f or FOi78ndlleoh for FiScal 2024, primarilydue tolesser expenses incurred on stationery & food &
cleaning expCommission increased by 151.79 % @®64mi | | i on f or R.Rdsnilianifor R2s@ab2822grimawilyn

due tohigher sales made through agemst monetary (gain) /loss increased by 73.12 % 168.26million for Fiscal 2023
from 97.19 mi | grimasilg dué  adjustmests mdde a2idng fom variance®reign exchange and
currency conversions

Corporate social responsibility expenses decreased by 98.95@02mi | | i on f or  FlLi9bndllen for Eiscd 3 f
2022, primarily due to amount not spent on CfalRan ongoing project which was completed in next yi2anations decreased
by 100% taNi | f or Fi s46&6miliod forFicalf2028, primarily due too donation made

Balance written off decreased by 47.27 % @58mi | | i on f or Flil@ndlleon for Fifc@l 302Xprinanty due

to betterrecovery/collection from debtorSecurity expenses increased by 46.67 % 220mi | | i on f or Fi sc
1.50 million for Fiscal 2022 primarily due tosecurityexpensesncurred on newly acquired premises as well as increase in
number and salary of security personnel employed by comphsgellaneous expensdscreased by 2% to 21.91 million

for Fiscal 2023 r o #8.24million for Fiscal 2022, primarilygue to lesser amount spent on surekgenses

Research and development expenses increased by 102.25%8.88mi | | i on f or F3B.2lmiHlidn fo2Fs@B f r
2022, primarily due to increase in salaries & wages of personnel involveglsearch and developmeanttivities Auditors
remuneration increased by 5.15 % t@.04mi | | i on f or F 1.9 milidn foR Fs2aB20A2 primanily due to

increase in audit fees & expenses of auditors
Profit after tax for the period

As a result of the foregoing factors, our profit after tax for the patemieased by 5.53 % ta398.92million for Fiscal 2023
f r o 422.27million for Fiscal 2022.

Liquidity and Capital Resources

Historically, our primary liquidity requirements have been to finance our working capital needs for our operations. We hav
met these requirements through cash flows from operations and retention@ixpasifit in business. As of March 31, 2024,

wehad 2316.74mi | | i on i n cur r28mh58mialslsieatns iinAsBlhlivdeilnitgoo m eisn 79478 e st
million in tA8mMI dé¢éco@invabml eash R59millionia Bahk balapces otharlthamcash and
cashequi valsesbimis | | i on i n ot h23l3nfilliomimaurcenttadas e ts ,el71a8Fndillion in other

current assets.

For the Fiscals 20214, 2023 and 2022, our t de8.bImi il &biolni
1,365.83mi | | i 0925.68miliibn, respectively.

315



Cash Flows Based on Financial Statements

The table below summarizes the statement of cash flows, as per our cash flow statements, for the periods indicated:

Particulars Fiscal
2022 | 2023 | 2024
(in” million)
Net cash inflow from operating activities 515.16 443.05 85.35
Net cash used in investing activities -385.93 -309.98 205.76
Net cash generated from financin 253.80 -35.76 16.24
activities
Change in foreign currency arising g -421.83 -239.93 -336.96
Consolidation
Net (decrease)/ increase in cash & cg -38.80 -142.62 -29.61
equivalents (A+B+C)
Cash and cash equivalents at the beginn 511.89 654.51 684.12
of the period/ year
Cash and cash equivalents at the end o 473.09 511.89 654.51
the period / year

Operating Activities
Fiscal 2024

Our netcash inflow from operating activities was515.16 million in Fiscal 2024. Our operating cash flows before working
capital changes was479.93 million in Fiscal 2024. The movements in working capital in Fiscal 2024 primarily consisted of
(i) increase in trade receivables 0f44.76 million primarily due to net increase in outstanding balances of debtors from sales,
(i) decrease in inventory 0f244.13 million primarily due to lesser closing stock (iii) increase in other current anclinemt

assets of 14.83 million primarily due to fund raising related expenses treated as deferred expenses & capital advance f
purchase of land, (iv) increase in trade payables 15.61 million primarily due to net increase in outstanding balances of
creditors for purchase afw material and (v) decrease in other current liabilities @2.45 million primarily due to lesser
advances received frooustomers.

Fiscal 2023

Our net cash inflow from operating activities wad443.05 million in Fiscal 2023. Our operating cash flows before working
capital changes was372.20 million in Fiscal 2023. The movements in working capital in Fiscal 2023 primarily consisted of
(i) increase in trade receivables 0111.04 million primarily due to net increase in outstanding balances of debtors from sales,
(i) increase in inventory of 71.07 million primarily due to higher closing stock, (iii) increase in other current andurcent

assets of 90.37 million primarily due to capital advance given for purchase of landnérdase in trade payables a254.68

million primarily due to net increase in outstanding balances of creditors for purchase rofterial, (v) increase in other
current liabilities of 197.56 million primarily due to increase in advance received from customer, and decrease in short terr
provisions of 3.13 million primarily due to lesser provision for warranty claim during the year.

Fiscal 2022

Our net cash inflow from operating activities wa85.35 million in Fiscal 2022. Our operating cdkiws before working
capital changes was279.51 million in Fiscal 2022. The movements in working capital in Fiscal 2022 primarily consisted of
(i) increase in trade receivables 0121.94 million primarily due to net increase in outstanding balances of debtors from sales,
(ii) increase in inventory of 179.25 million primarily due to higher closing stock, (iii) increase in other current ancumment
assets of 13.41 million primarily due to increase in prepaid expenses, (iv) decrease in tradeepayabB1.11 million
primarily due to net decrease in outstanding balances of creditors for purchrasenadterial, (v) increase in other current
liabilities of 237.11 million primarily due to higher advances received from customers.

Investing Activities

Fiscal 2024

Our net cash used in investing activities wg885.93) million in Fiscal 2024. This was primary due to purchase of property,
plant and equipment including of capital work in progress387.41 million, sale of PPE 0f54.51 million, advance paid for

purchase of fixed assets 0f.20.00 million, investment made during the year @68.53 million, interest income 0f209.09
million and forexPPE, intangible assets 0f3.59 million.
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Fiscal 2023

Our net cash used in investiagtivities was (309.98) million in Fiscal 2023. This was primary due to purchase of property,
plant and equipment including of capital work in progress 2.5/ million, sale of PPE of 4.05 million, advance paid for
purchase of fixed assets 0f77.22 million, investment made during the year &06.7% million, interest income of 158.37
million and forexPPE, intangible assets 0fl5.86 million.

Fiscal 2022

Our net cash used in investing activities wa&5.76 million in Fiscal 2022. This was primary due to purchase of property,
plant and equipment including of capital work in progress 89.90 million, sale of PPE of 1.60 million, advance paid for
purchase of fixed assets 00.65 million, investment sold during the year df.40 million, interest income 0f246.73 million

and forexPPE, intangible assets 0flL2.42 million.

Financing Activities

Fiscal 2024

Our net cash generated from financing activities was3.80 million in Fiscal 2024. This was primarily due to repayment of
long and short term borrowings ofL16.42 million, net proceeds of short term borrowings &82.10 million, net proceeds of
long term borrowings of 11.05 million and interest and finance cost paid 82.98 million.

Fiscal 2023

Our net cash generated from financing activities wégb.76) million in Fiscal 2024. This was primarily due to repayment of
long and short term borrowings 0210.44 million, net proceeds of short term borrowings 200.71 million, net proceeds of
long term borrowings of 0.62 million and interest and finance cost paid @6.6 million.

Fiscal 2022

Our net cash generated from financing activities W&&4 million in Fiscal 2024. This was primarily due to repayment of long
and short term borrowings dD.75 million, net proceeds of short term borrowingg@fl4 million, net proceeds of long term
borrowings of1.61 million and interest and finance cost paid4f76 million.

Financial Indebtedness

Some of our financing agreements include various conditions and covenants that require us to obtain lender consents pric
carrying out certain activities and entering into certain transactions. We cannot assure you that we will be ablettesabtain t
consents and any failure to obtain these consents could have significant adverse consequences for our bulgtassof-or
our outstanding indebtedness as of August 31, 2024 Einaficial Indebtedness o n 321ia g e

"Debt comprises of necurrent and current borrowings

Contractual Obligations

We donot haveany contractual obligations as on March 31, 2024

Contingent Liabilities

Our contingent liabilities and commitments ad-tdcals 2024, 2023 and 2032 as follows:

(1 millidn)
Particulars Financial Year
2024 2023 2022
Letter of credit Nil 0.93 Nil
Bank Guarantees issued 403.33 211.73 198.04
Total 403.33 212.66 198.04

Off-Balance Sheet Arrangements

As of the date othis Draft Red Herring Prospectus, there are nebafance sheet arrangements that have or are reasonably
likely to have a current or future effect on our financial condition, revenues or expenses, results of operations chqpitiality,
expenditures locapital resources that we believe are material to investors.
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Related Party Transactions

We enter into various transacti ons Restatedrinancallndotmatibni (Nate t i e
42K on 2fBage

Quantitative and Qualitative Disclosures about Market Risk

Our principal financial liabilities comprise of borrowings, trade payables, employee benefits payable, contract |Bhitities,
Wages & Bonus payabl@nd interest payable on unsecured laafisese financial liabilities are directly derived from its
operations. Our principal financial assets include, bank balances and cash and cash equivalents and contract assets.

We are exposed to credit risk, liquidity risk and market risk. 8unior ManagemenPersonnebversee the management of
these risks. OuBenior Managemetersonneénsure that our financial risk activities are governed by appropriate policies and
procedures and that financial risks are identified, measured and managed in accordance with our policies and risk objective

Credit Risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financialthess to
Company. Credit risk encompasses of both, the direct risk of default and the risk of deterioration of creditworthinkas as wel
concentration risks of our customers. The company assesses and manages credit risk based on internal credit rating sy:
I nternal credit risk is performed for major customer s.
continuously monitored and the aggregate value of transactions concluded is spread amongst approved counterparties. T
receivables consist of a large number of customers, spread across diverse geographical areas. Ongoing credit evaluati
performed orihe financial condition of accounts receivable. The Company does not have significant credit risk exposure to at
single counterparty. Concentration of credit risk related to the above mentioned company or any other counterparty did |
exceed 10% of grogeonetary assets at any time during the year.

Liquidity Risk

Prudent Liquidity risk management implies maintaining sufficient cash and the availability of funding through an adequat
amount of committed credit facilities to meet obligations when due. Due to dynamic nature of underlying business, compa
maintains féxibility in funding by maintaining availability under committed credit lines. Management monitors rolling forecast

of the company’s liquidity position (comprising the undrawn borrowing facilities) and cash and cash equivalents on the ba:
of expected cdsflows.

Market Risk

Market risk is the risk that the fair value of future Cash flows of a financial instruments will fluctuate because ofirchange
market prices. Market Risk comprises of three types of risk: foreign currency risk, interest rate risk and other prateassk s
equity risk and commaodity risk.

0] Foreign Currency Risk

Foreign currency risk arises from future commercial transactions and recognised assets and liabilities denominatec
a currency that is not the company's functional currency (INR). The company undertakes transactions denominatec
foreign currencies antbnsequently the company is exposed to foreign exchange risk. Foreign currency exchange ra
exposure is partly balanced by purchased of goods, commodities and services in the respective currencies. -
company evaluates exchange rate exposure arising fiseign currency transactions and the company follows
established risk management policies. The risk is measured through a forecast of highly probable foreign curren
cash flows. The objective of the company is to minimise the volatility of the INRfloaghof highly probable forecast
transactions.

(i) Interest rate Risk

The company's main interest rate risk arise from long term borrowings with variable rates, which expose the compa
to cash flow interest rate risk. During March 31, 2024, March 31, 2023, March 31, 2022, the company's borrowings
variables rates were deminated in INR.

For further Restated ConsotidatedriFrinandatStatefméntote42(C)(i0 o n 28lLag e
Capital Expenditures

Our historical capital expenditures were, and we expect our future capital expenditures to be, primarily for settingnad addit
operating facilitiesFor the Fiscal Years 2822023 and 202 and, our capital expenditures outflow (including Capital Work
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in Progress) were357.41million, 72.57million and 30.90million, respectively as per our Restated Consolidated Financial
Statements.

Change in accounting policies

Other than as disclosed in the Restated Consolidated Financial Statements, there have been no changes in accounting pc
in the Fiscals 2024, 2023 and 2022.

Segment Reporting

Our business activity primarily falls within a single reportable segment and we do not follow any segment reporting.
Significant Economic Changes

Ot her than as descr i be dPriacpa FaetoruAffecting Our Financial €anditiomamnd Resultslofe d
Operations 06 t o the knowledge of our management, there are 1
are likely to affect income from continuing operations.

Unusual or Infrequent Events of Transactions

Except as described in this Draft Red Herring Prospectus, there have been no other events or transactions that, tdgajr knowle
may be described as fiunusual 06 or fAinfrequento.

Known Trends or Uncertainties

Our business has been affected and we expect will continue to be affected by the trends identified above in the htkading ti
fiPrincipal Factors Affecting OuFinancial Condition and Results of Operations and t he uncertai nti e:
titRiskéFactird b e gi nni23do oumknopledgee except as described or anticipated in this Draft Red Herring
Prospectus, there are no known factors which we expect will have a material adverse impact on our revenues or income f
continuing operations.

Future Relationship Between Cost and Income

Other than as described in this Draft Red Herring Prospectus, to the knowledge of our management, there are no known fac
that might affect the future relationship between costs and revenues.

New products, Services or Business Segments

Ot her t han aCurBdseess r 0 b 45 af ghes Dréft Red Herring Prospectus, there are no new products or
business segments in which we operate.

Suppliers or Customer Concentration

Ot her t han ®iskFdcos dVe ardddepndénnhon éur top 10 customers who contribute moré2ig@96 of our

total revenue from operations in each of the last three Fiscals and the loss of any of these customers or a signifteant reduc
in purchases by any of them could adversely affect our business, results of operations and financialcconditior? jaadg e
this chapter of this Draft Red Herring Prospectus, we are not dependent on major customers or suppliers for a sigigficant por
of our revenue.

Competitive Conditions

We expect to continue to compete with existing and potential competitors. For details, please refer to the discussions of
c omp et iRisk Eactoré na @ud BuBines3 o n 2BandlBlsrespectively.

Reservations, Qualifications and Adverse Remarks Included by Auditors

There are no reservations, qualifications and adverse remarks included by Auditors in the Restated Consolidated Finan
Statements

Significant Developments After March 31, 2024

Except for the proposed acquisitionMfe hr u EIl ect r i c al and Me c h aMehrnecogwher&mvg i n e
have entered into a s3PAckwitaMetiruand cedam athee indivigualesenaee ma siglifitant
developments after March 31, 2024 till the date of filing of this Draft Red Herring Prospectdetailsp | e as e Proef er
Forma Consolidated Financial InformationfiRestated Consolidated Financial Stateméntfiski Factori Acquisitions,
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strategic alliances and investments could be difficuhtiegrate, disrupt our business and lower our results of operaiionga n d
fiObjects of the Offér o n 2p0A236e28 and75.
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FINANCIAL INDEBTEDNESS

Our Company and its Subsidiariagail credit facilities in the ordinary course of their business for the purposes of meeting
business requirements. These credit facilities inclirder alia, secured and unsecured working capital demand loans, and
secured term loans, in and outside India.

Our Board is empowered to borrow money in accordance with Sections 179 and 180 of the Companies Act and our Articles
Association. For details regarding the borrowing powers of our BoardQsgeManagemenBorrowing Powerd on page200.

As at August 31, 202dourCompang@gsegat e

out st andi n g20924 millioo.Whendgtails ci mo u

aggregate outstanding borrowings of our Company asugnist31, 2024, is set forth below:

(in million unl es
Category of borrowing Sanctioned amount as ougust 31, | Outstanding amount as onAugust 31,
2024* 2024*
Borrowings of our Company
Secured
Short Term Borrowings
Axis Bank Cash Credit A/cs 200.00 108.60
Axis Bank Export Packing Credit A/i 100.00 61.70
ZiraatBank Alc 92.43 34.94
Garanti BBVA 119.75 -
Vakifbank 211.37 -
Total 723.55 205.24
Unsecured
Letter of Credit (Inland/ Import) 1,682.90 787.88
Bank Guarantee (Inland/ Foreign) 50.00 -
Loan Equivalent Risk (LER) 10.00 -
Total 1,742.90 787.88

*As certified byKishor Gujar & Associates, Chartered Accountai@tatutory Auditors of our Compangursuant to their certificate dated

[d]

In relation to the Offer, our Compatasobtained the necessary consents from the lenders, required under the relevant loal
documentation, for undertaking activities in relation to the Offer and in connection thereto.

Set forth below are the details of our outstanding borrowings as on March 31, 2024, March 31, 2023 and March 31, 2022
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Name of | Date of | Type of Financial Year ended March 31, 2024 Financial Year ended March 31, 2023 Financial Year ended March 31, 2022
Lender |sanction loan Date of | Opening| Closing | Amount | New loans| Date of | Opening | Closing | Amount | New loans| Date of | Opening| Closing | Amount | New loans
of loan Renewal| Balance | Balance| repaid |sanctioned Renewal| Balance as| Balance | repaid |sanctioned Renewal| Balance| Balance | repaid |sanctioned
as at as at | during during at April 1, as at during |during the as at as at during |during the
April 1, | March |financial | financial 2022 March 31, the Financial April 1, |March 31, the Financial
2023 |31,2024 vyear |yearended 2023 | Financial Year 2021 2022 |Financial Year
ended | March 31, Year ended Year ended
March 2024 ended | March 31, ended |March 31,
31, 2024 March 2023 March 2022
31, 2023 31, 2022
Indian Bank Cash Credit- - - - -|- - - - -|- 12.43 - 12.43 -
Export
Packing |- - - - -|- - - - -|- 43.94 - 43.94 -
Credit
Axis Bank ) ) ) )
Limited
July 1, . A Decembe Decembe
2023 Cash Credit- 3490 151.67 - 410.0Cr 7 2022 35.99 34.90 - “Ir 10, 2021 - 35.99 - 200.0(
Export
July 1] : d Decembe Decembe
2023 Pack_lng - 16.20 67.89 - r7.2022 46.98 16.20 - “Ir 10, 2021 - 46.99 - 46.99
Credit
May = 81BMW  Can_ 0.14 | 014 - 190 014 175 - 3.51 190 161 -
2020 Loan
April 4,
FD-OD - - - - - - - - 12021 0.13 - 0.13 30.00
Garanti April 21,|Instalments January
Bank ad2022 - 27.90 83.65 34.05 89.81 18, 2022 - 46.33 75.08 121.40 0.92 - 0.92 -
Ziraat April 21,|Instalments Decembe
Bank ad2020 - 4.45 44 .4(Q 20.6(0 60.55r 19, 202] 21.90 7.39 78.99 64.48 4.87 30.44 28.56 54.14
Ziraat . Instalments .
_ JApril 13, April 13,
Kat él 62022 - 0.09 - 0.09 15022 - 0.14 21.29 21.43- - - - -
Bankasg
_ May 24|Instalments|May 9,
Vakéf b2023 2023 - 24.75 4.95 29.7C - - - -|- - - - -
IFRS
Adjustemen - 10.48 - - - 0.97 - -|- - (0.13 - -
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Principal terms of the borrowings currently availed by our Company:

Brief details of the terms of our various borrowing arrangements are provided below and there may be similar/ addispnal terr
conditions and requirements under the borrowing arrangements entered into by our Company with its lender:

Interest: The interest rate for the various facilities availedibys 8.5%per annum. The interest rates for the term loan facilities
and the revolving line of credit availed byis typically linked to the marginal cost of funds based lending rate or prime lending
rates of the lender.

Penal Interest The terms of certain financing facilities availed by us prescribe penalties fecongpliance of certain
obligations by ourCompany These include, inter alia, breach of financial covenants;saobmission of annual financial
statements and stock statements, diversion of fundspedection of security within permitted timelines, irregularity /
overdrawing in the account etc. Funthine default interest payable on the facilities availed by us typically ranges from 2% to
4% per annum. Additional intest as specified by the lenders may be charged in case of continuation of-tteampdiance
beyond a certain period.

Pre-payment penalty. The terms of facilities availed by o@ompanytypically have prepayment provisions which allow for
pre-payment of the outstanding loan amount, including upon giving notice to the concerned lender, subject to such prepaym
penalties as laid down in the facility agreements. The prepayment pend#iiy facilities availed by us, where specified, ranges
typically between 2% to 4% of the amount outstanding or the amount to be prepaid as specified in the agreethent with
lender. For ceain facilities prepayment is not disclosed however can be levied after mutual negotiation between the lender &
the borrower on the pyeaid amount.

Validity/Tenor : The working capital facilities availed by us needs to be renewed each year. Most of them are repayable
demand while few are payable within 180 days. The tenor for term loans, vehicle loans, equipment loans and other thans ava
by us as secured bowings are typically for a tenor of twentgur (24) months to seventywo (72) months.

Repayment: The working capital term loan and revolving line of credit are typically repayable on demand or on their respectiv
due dates within the maximum tenure. The loans availed by us as secured borrowings are typically repayable in structu
instalments whilainsecured is repayable on demand.

Key Covenants Certain of our borrowing arrangements provide for covenants restricting certain corporate actions, and we a
required to take the prior approval of the relevant lender before undertaking such corporate actions, such as follawing but
limited:

a. effecting any change of control and ownership;

b. effecting any change in our capital structure where the shareholding of the Promoter gets diluted below current leve
or leads to dilution in controlling stake for any reason effecting any change in the managempnt set

C. making any amendments in the Memorandum of Association or Articles of Association;

d. effecting any change in the management of our Company (including Key Managerial Personnel) and/or compositic
of and/or remuneration payable to the Board of our Company, whether in the form of sitting fees or otherwise;

e. attempting or purporting to alienate or creating any mortgage, charge, pledge, hypothecation or lien or encumbrar
over our assets;

f. change its constitution / composition and / or undertake or permit any mergearerder, consolidation,
reorganization, dissolution or reconstitution scheme of arrangement or compromise with its creditors or shareholde
or effect any scheme of amalganoatior reconstruction or dissolution or reconstitution including creation of any
subsidiary or permit any company to become its subsidiary;

g. the Company/subsidiaries should not induct into its Board a person whose name appears the wilful defaulters list
RBI /CICs. In case such a person is already on the Board of the borrowing company/subsidiaries, it would tak
expeditious steps for remowad that person from its Board. Nominee directors are excluded for this purpose;

h. enter into any contract or arrangement whereby its business or operations are controlled, directly or indirectly, t
another person;

i. declare dividends for any year except out of profits relating to that year after making all due and necessary provisio

and provided further that such distribution may be permitted only if no event of default /breach in financial covenar
is subsisting irany repayment obligations to the Bank;
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j- invest by way of share capital or lend or advance fund to or place deposits with other concern, includin
sister/associate/family/subsidiary/ group concerns, with the exception of normal trade credit or security deposit in tt
ordinary course of business;

k. pledging of the shares of the Promoter to any lender;
l. undertake guarantee obligation on behalf of any third party or any other company/subsidiaries.

The above is an indicative list and there may be additional consequences of an event of default under the various borrow
arrangements entered into by us.

Events of default Borrowing arrangements entered into by us contain standard events of default, including but not limited tc

a. for the period of overdue interest /instalment in respect of Term Loans ardravweng above the drawing power /
limit in Fund Based Working Capital accounts on account of interest / devolvement of Letters of Credit/ Bank
Guarantee, insufficient stockadreceivables etc;

b. non-compliance of financial covenants;

C. any default under any other facility from any bank or financial institution;

d. Failure of our Company to create, perfect or maintain security required in terms of the borrowing arrangements;
e. the occurrence of any cross default;

f. any change of ownership, control and/or management of the Company;

g. supply of misleading information by the Compan

h. occurrence of a material adverse effect (as defined in the relevant financing document).]

This is an indicative list and there may be additional terms that may amount to an event of default under the varioug borrow
arrangements entered into by

Consequences of events of defaultlpon the occurrence of an event of default, our lender may, inter alia,

a. Recall advance and take any recovery action;
b. Enforce security or change any of the terms of the sanction;
C. Impose a penal interest on the amount.

This is an indicative list and there may be additional consequences of an event of default under the various borrowi
arrangements entered into by us.

The above is an indicative list and there may be additional consequences of an event of default under the various borrow
arrangements entered into by us.

For further details of financial and other covenants required to be complied with in relation to our borrowiiiRRiskdeactors

T Our indebtedness and the conditions and restrictions imposed by our financing agreements andcamypfiance may

lead to, amongst others, suspension of further drawdowns, which may adversely affect our business, results of operatic
financial conditon and cash flowé on page32.
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SECTION VIII 7 LEGAL AND OTHER INFORMATION
OUTSTANDING LITIGATION AND MATERIAL DEVELOPMENTS

Except as disclosed in this section, there are no outstanding (i) criminal proceédirigding first information reporis (ii)
actions taken by statutognd/or regulatoryauthorities including notices issued by such authorities; (iii) claims related to
direct andindirect taxes (disclosed in a consolidated manner givinglétails ofthe number of cases atatal amount involved

in such casés and (iv) other outstanding litigation as determined to be material pursuant to the Materiality Policy in
acoordance with the SEBI ICDR Regulations in each case involving our Company, Subsidiaries, Promof@ire@acs

( Relevant Partieg ) .

Pursuant to the Materiality Policy adopted by our Board of Director®\agust 24 2024 for the purposes div) above, any
pending litigation involving the Relevant Parties, has beemn s i d e r e dnd acovadinglydisclasedin this Draft Red
Herring Prospectus where:

0] the claim/ dispute amount, to the extent quantifiable, exabedower of (a)2% of turnover as per the Restated
Consolidated Financial Information for Fiscal 202or (b) 2% of net worth based on the Restated Consolidated
Financial Information as at March 31, 282or (c) 5% of the average of absolute value of profit or loss after tax, as
per the Restated Consolidated Financial Information of our Company for the last three Fiscals; or

(i) where monetary liability is not quantifiable or does not exceed the threshold mentioned in point (i) above, the outcon
of any such pending proceedings may have a material bearing ofindrecial position,business, operations,
performance, prospects reputation of the Compangr

(iii) the decision in such a proceeding is likely to affect the decision in similar proceedinghegubh cumulative amount
involved in such proceedings exceeds the threshold mentioned in point (i), even though the amount involved in
individual proceeding does not exceed the threshold mentioned in point (i).

2% ofturnover, as per the Restated Consolidated Financial Informdiortiscal 2021i s 60712million, 2%of net worth, as

per the Restated Consolidated Financial InformafmmFiscal2024i s3807million and5% of the average of absolute value

of profit or loss after tax, as per the Restated Consolidated Financial Infornfatom t he | a st 2293millere F i
A c c o r d i2x9gnilyon has been considered as tmateriality threshold for the purpose of (i) above.

Pre-litigation notices received by any of tRelevant Parties from third parties (excluding such notices issued by any statutory/
regulatory/ governmental/ taxation authorities notices threatening criminal actiprshall, unless otherwise decided by the
Board, not be considered as outstandingitigation until such time that the Relevant Parties are impleadguhasesin the
proceedings before any judiciarbitral forum.

Except as stated in this section, there are no outstanding material dues to creditors of our Company. Fittimesr éfh the

Materiality Policy, a creditor shall be c &msxcabeff%oithefi ma t
consolidated trade payabled our Company, asn the date of the Restated Consolidated Financial Informatiatisatosed
in this Draft Red Herring Prospectys Klaterial Creditors ) . Accordi ngl y, 4, any outstandird alues h

e X ¢ e e @2.16millioh havebeen considered as material outstanding dues for the purposes of identification of material
creditors and relatednformation in this section. For outstanding dues to any party which is a micro, small or medium
enterprisé¢ MSMEO ) t he discl osur etiomavdildble With thd Gommany regarding thef statusroé the
creditor as defined undéMicro, Small and Medium Enterprises Development Act, 2006, as amended redldewitles and
notifications thereunder. It is clarified that the Company tracks the outstanding dues to micsmaldenterprises and
disclosures have been made in this section accordingly.

Litigation involving our Company

Litigation against our Company

Criminal litigation

As on the date of this Draft Red Herring Prospectus, there are no outstanding criminal litigations instituted againgemyr. Com

Material civil litigation

1. M/s EasternMetec PrivateLimited (the fiPetitionerd Yiled a moneysuit bearingreferencenumber477 of 2016 dated
Februaryl1, 2016 (the ASuitd )againstour Companyand EndoksEngineeringSystemsLimited ( Befendant No. 20 ,
togetherwith our Company,the fiDefendant® )oefore the Court of the Civil Judge(Senior Division), Alipore (the

fiCourto Flaimingnonperformancef theclausesn thetermsof thepurchaserderenterednto betweerthe Plaintiff and
the DefendantsUnderthe Suit, the Plaintiff hasallegedthatthe Defendanthavefailed to supplycrucial partsasspecified
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in the purchaseorder,resultingin significantandirreparabldosses Furthermorethe Plaintiff contendghat certainvital
partsagreeduponin the purchaseorderwere absenfrom the materialsprovidedby DefendantNo. 2, despiteaccepting
90% of the payment.Additionally, the Plaintiff assertdhat the Defendantgdid not fulfil their obligationto performthe
commissioningob asperthetermsof the purchaserder. The Plaintiff hasprayedfor anamountaggregatingo 127.50
million, comprisingcods incurred,liquidateddamagesandcompensatioffor lossessuffered.Additionally, the Plaintiff
hasprayedfor injunctiverelief againsthe Defendantsandfor the Courtto appointa receiverfor this purpose The matter
is currently pendingbeforethe Civil Judge(SeniorDivision). While the information availableon the E-courtsservices
websitediscloseghatthe suithasbeendisposef, asonthedateof this Draft RedHerringProspectusio orderin relation
to thesaiddispositionhasbeenpassedy the Court.

Actions by regulatory/ statutory authorities

As onthedateof this Draft RedHerring Prospectughereareno pendingactionsby regulatoryor statutoryauthoritiesagainst
our Company.

Litigation by our Company

Criminal litigation

As on the date of this Draft Red Herring Prospectus, there are no outstanding criminal litigations instituted by our Company
Material civil litigation

As on the date of this Draft Red Herring Prospectus, there araaterial outstanding civilitigations instituted by our
Company.

Litigation involving our Subsidiaries

Litigation against our Subsidiaries
Criminal litigation

As on the date of this Draft Red Herring Prospectus, there amutstanding criminal litigations instituted against our
Subsidiaries.

Material civil litigation

As on the date of this Draft Red Herring Prospectus, there are no material outstanding civil litigations instituteduagainst c
Subsidiaries.

Actions byregulatory/ statutory authorities

As onthedateof this Draft RedHerring Prospectughereareno pendingactionsby regulatoryor statutoryauthoritiesagainst
our Subsidiaries.

Litigation by our Subsidiaries

Criminal litigation

As on the date of this Draft Red Herring Prospectus, there are no outstanding criminal litigations instituted by our&ubsidia
Material civil litigation

As on the date of this Draft Red Herring Prospectus, there are no material outstanding civil litigations instituted by ot
Subsidiaries.

Litigation involving our Promoters

Litigation against our Promoters
Criminal litigation

As on the date of this Draft Red Herring Prospectus, there are no outstanding criminal litigations instituted against o
Promoters.
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Material civil litigation

As on the date of this Draft Red Herring Prospectus, there are no material outstanding civil litigations institutedusigainst ¢
Promoters.

Actions by regulatory/ statutory authorities

As onthedateof this Draft RedHerring Prospectugshereareno pendingactionsby regulatoryor statutoryauthoritiesagainst
our Promoters

Litigation by our Promoters

Criminal litigation

As on the date of this Draft Red Herring Prospectus, there are no outstanding criminal litigations institutéer dyotars.
Material civil litigation

As on the date of this Draft Red Herring Prospectus, there are no material outstanding civil litigations instituted by ot
Promoters.

Litigation involving our Directors

Litigation against our Directors

Criminal litigation

As on the date of this Draft Red Herring Prospectus, there are no outstanding criminal litigations instituted agaiestanst Dir
Material civil litigation

Phonographi®erformance Limited BPLO has filed a suit bearing numb&s400f 2024and an interim application bearing
numberl852 of 2024against Sadayandi Rame$tothys Private Liméd and otherdefore theBombay High Courtlleging
unauthorized use of copyrighted music in public settings without acquiring the necessaryfla@mante PPLAS on the date

of this Draft Red Herring Prospectus, Sadayandi Ramesh has not been served any notice or other document in relation to
matterand the disclosure herein has been included based on the information made availabteanuttseservices website.

Actions by regulatory/ statutory authorities

As onthedateof this Draft RedHerring Prospectughereareno pendingactionsby regulatoryor statutoryauthoritiesagainst
our Directors

Litigation by our Directors

Criminal litigation

As on the date of this Draft Red Herring Prospectus, there are no outstanding criminal litigations instituted by ows. Director
Material civil litigation

As on the date of this Draft Red Herring Prospectus, there are no material outstanding civil litigations institut&iregtots

Tax Proceedings

Except as disclosed, there are no outstanding tax proceedings involving our Company, Subsidiaries, Promoters or Director

Nature of case Number of cases Amount involved* (in
millions)

Company

Direct Tax Nil Nil
Indirect Tax Nil Nil
Subsidiaries

Direct Tax Nil Nil
Indirect Tax Nil Nil
Promoters

327



Nature of case Number of cases Amount involved* (in
millions)
Direct Tax Nil Nil
Indirect Tax Nil Nil
Directors (other than Promoters)
Direct Tax Nil Nil
Indirect Tax Nil Nil

*To the extentjuantifiable.
Outstanding dues to Creditors

As of March 31, 2024the total number of creditors of our Company wWag and the total outstanding dues to these creditors
by our Co neg32anyillionva s

As per theMateriality Policy, creditors of our Company to whom an amount having a monetary value which éRéexfds
our consolidated trade payabks on the date of the latest Restated Consolidated Summary Financial Infoliratias at
March 31, 202, has been considergthateriabi.e., creditors of our Company to whom our Company owes an amount
exceeding 32.16million.

Based on the above, details of outstanding dues owed to MSMEs, material and other creditderels 8f 2024, is set out
below:

Types of Creditors Number of creditors Amount involved
(in  million)
MSMEs 52 19.02
Material creditors 4 531.46
Other creditors 361 92.77
Total 417 693.26

*As defined under the Micro, Small and Medium Enterprises Development Act, 2006, as amended.

The details pertaining to the outstanding dues (including overdues) towards our material asditbtarch31, 202, along

with the name and amount involved for each such material crediteravailable on the website of our Company at
https://qualitypower.comlt is clarified that such details available on our website do not form a part of this Draft Red Herring
Prospectus.

Material developments

Other than as statedfivianagemeris Discussion and Analysis of Finandrdsitionand Results Of Operatiod®n page304,

there have not arisen, since the date of the Restated Consolidated Summary Financial Informadancki.@l, 202)
disclosed in this Draft Red Herring Prospectus, any circumstances which may materially and adversely affect, or are likely
affect, within the next 12 months, our operations, our profitability taken as a whole or the value of our assets dydar abili
pay our liabilities

Other Confirmations

There are no findings/ observations of any regulators that are material, and which need to be disclosditadosune of
which may have a bearing on tim¥estment decision. Further, our Company has not received any findings/ observations from
SEBI pursuant to the Offeas on the date of this Draft Red Herring Prospectus.
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GOVERNMENT AND OTHER APPROVALS

Our business requires various approvals, consents, licenses, registraimhpermits issued by relevant governmental and
regulatory authorities of the respective jurisdictions under various rules and regulations. Set out below is an inditafive li

all material approvals, consents, licenses, registrations, and permits edthinour Company and our Material Subsidiaries,

as applicable, for the purposes of undertaking their respective businesses and operations. Except as mentioned bedow no fut
material approvals are required to undertake the Offer. Additionally, unlésswise stated herein, these approvals, consents,
licenses, registrations, and permits are valid as on the date of this Draft Red Herring Prospectus. Certain approvals, licens
registrations, and permits may expire periodically in the ordinary course agmdications for renewal of such expired
approvals are submitted in accordance with applicable requirements and procedures. Our Material Subsidiaries are require
to obtain certain approvals in the ordinary course of business under applicable locaHamfirther details in connection

with the regulatory and legal framework applicable to our Company and our Material Subsidiari@jise@y and Certain
Corporate Matteré , Risk Factors a el Régulations and Policies in India o n s184a23 and 183

We have also set out below (i) material approvals or renewals applied for but not received; and (ii) material approals expir
and renewal yet to be applied for.

A. Approvals in relation to the Offer

For details regarding the approvalsand t hor i sati ons obtained by o udtherCo mg
Regulatory and Statutory Disclosurieg\uthority for the Offead o n 338a g e

B. Incorporation Details

i. Certificate of Incorporation dated September 20, 2001, issued by the Registrar of Companies, Maharashtra at Pun
our former name, being Quality Power Electrical Equipments Private Limited.

ii. Fresh Certificate of Incorporation datédne 14, 2024vith CIN numberU31102PN2001PLC016455sued by the
Registrar of Companies, Maharashtra at Pune on account of change from a private to a public limited company.

C. Tax and other employee related approvals

1. The permanent account number of our CompanYAAACQO757F, issued by the Income Tax Department,
Government of India

2. The tax deduction account number of our CompanKLfQ000660 issued by the Income Tax Department,
Government of India

3. Goods andservices tax registration bearing numB@AAACQO0757F1ZKissuedunder the Maharashtra Goods and
Services Tax Act, 2017

4. Certificate of registration issued by the Assistant Provident Fund Commissemep | oyees 6 Pr ov |
Organisation under the Employeesd Provi dEPR ActOBu n dGsu r
Company has been allotted EPF establishment code nivitb&P/APP/101693/282

5. Certificate of registration issued by theputyDirectoroftheE mp | oyees St at e | BHOdr)anoe e
the Employeesd St aEStActonsulUanee Abte, EB94&ct¢fi our Com
no.R-28697/200333-1275167).

6. Certificate of Registration bearing registration numd&81300710025127ssued by the Office of the Registering
Officer, Sangli on July 2 2023, under the Contract Labour (Regulation and Abolition) Act, 1970.

7. Certificateof Registration bearing registration numi2831300710025043ssued by th@®ffice of the Registering
Officer, Sangli on July 13, 2023, under the Contract Labour (Regulation and Abolition) Act, 1P16tfido. N17/5,
MIDC Kupwad Sangli, Maharashtia416436.

8. Certificate ofRegistration bearing registration numB2&020337681kssued by the Department of Sal&overnment
of Maharashtra under Section 5 (1) of the Mahara$Stite Tax on Professions, Trades, Callings and Employments
Act, 1975.

D. Material approvals in relationtoourCo mp a ny 6 s and opsrations s s
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10.

11.

12.

13.

14.

15.

16.

17.

Building Completion Certificate dated December 27, 2@8ued by the Maharashtra Industrial Development
Corporation foithe facility located aPlot L61, Kupwad MIDC, Sangli 416436, Maharashtra, India

Occupancy Certificate dated November 30, 2018 issued by the Maharashtra Industrial Development Corporation f
the facility located aPlot No. N-17/2, MIDC Kupwad, Sangli, Maharashtia416436.

Building Completion Certificate dated November 14, 2007 issued by the Maharashtra Industrial Developmen
Corporation forfacility located aPlot No. N17/3, MIDC Kupwad, Sangli, Maharashtfa416436.

Building Completion Certificate dated October 28, 2013 issued by the Maharashtra Industrial Developmen
Corporation forthe facility located aPlot No. N17/5, MIDC Kupwad, Sangli, Maharashira16436.

Fire No-Objection Certificatebearing reference no. MIDC/Fii®-32528 issued by the Maharashtra Industrial
Development Corporation fahe facility located aPlotNo. N-17/2, MIDC Kupwad, Sangli, Maharashir@16436.

Fire No-Objection Certificate bearing reference meE/SNG/Fire/D61946Gssued by the Maharashtra Industrial
Development Corporation for the facility located at Plot Nl ™5, MIDC Kupwad, Sangli, Maharashir&16 436

Fire NoObjection Certificate bearing reference ndIDC/IFMS/SANGLI/E&MD/DIVSANGLI/2024/A-23542
issued by the Maharashtra Industrial Development Corporation for the facility locafdot &fo. L-61, M.I.D.C
Kupwad Block, Sangli 416 436 Maharashtra, India

Fire NoObjection Certificate bearing reference ndIDC/IFMS/SANGLI/E&MD/DIVSANGLI/2024/A-23539
issued by the Maharashtra Industrial Development Corporation for the facility located at BI@2N\N®IDC Kupwad,
Tal. Miraj Sangli, Maharashtfia416436

Certificate of ImportefExporter Coddearing number 310301018&uedon December 2, 200By the Office of Joint
Director General of Foreign Trade under the Foreign Trade (Development and Regulation) Act, 1992

Factory license issued by tBérectorate of Industrial Safety and Health, Maharashtnder the Factories Act, 1948
for ourmanufacturindacilities.

Certificate of Recognition as a One Star Export House issued on April 12, 2023, by the Office of the Joint Directo
General of Foreign Trade under the Foreign Trade Policy, 2023.

UDYAM Registration Certificate dated September 5, 2020, and issued by the Ministry of Micro, Small and Medium
Enterprises.

Certificate of Exemption for Ground Water Withdrawal dated October 6, 2021, issued by the Department of Wate
Resources.

Consent to Operate dated April 18, 2022, issued by the Maharashtra Pollution Control Board under Section 26 of t
Water (Prevention & Control of Pollution) Act, 1974, Section 21 of the Air (Prevention & Control of Pollution) Act,
1981 and Rule 6 of the Hardous Wastes (Management, Handling & Transboundary Movement) Rules, 20G8 for
facility located aPlot No. L-61, M.I.D.C Kupwad Block, Sangii 416 436 Maharashtra, India

Consent to Operate dated February 8, 2022, issued by the Maharashtra Pollution Control Board under Section 2¢€
the Water (Prevention & Control of Pollution) Act, 1974, Section 21 of the Air (Prevention & Control of Pollution)
Act, 1981 and Rule 6 of thdazardous Wastes (Management, Handling & Transboundary Movement) Rules, 2008
for the facility located at Pldlo. N-17/3,KupwadMIDC, Tal. Miraj, Sangli, Maharashtra 416436

Consent to Operate dated December 9, 2021, issued by the Maharashtra Pollution Control Board under Section 2¢
the Water (Prevention & Control of Pollution) Act, 1974, Section 21 of the Air (Prevention & Control of Pollution)
Act, 1981 and Rule 6 of thdazardous Wastes (Management, Handling & Transboundary Movement) Rules, 2008
for the facility located aPlotNo. N-17/5, MIDC Kupwad,Tal. Miraj, Sangli, Maharashtra 416436

Consent to Operate dated September 17, 2020, issued by the Maharashtra Pollution Control Board under Sectior
of the Water (Prevention & Control of Pollution) Act, 1974, Section 21 of the Air (Prevention & Control of Pollution)
Act, 1981 and Rul® of the Hazardous Wastes (Management, Handling & Transboundary Movement) Rules, 2008
for the facility located at Pldtlo. J-22, MIDC Kupwad,Tal. Miraj Sangli, Maharashtra 416436

Material approvals in relation to the business andperationsof our Material Subsidiary

Workplace Opening and Operating Permit published in the Official Gazette dated August 10, 2005.
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ISO 10002:2018 Customer Satisfaction Management System issued by Ugmcert dated November 17, 2022.
ISO5001:2018 Energy Management System issued by DCS Management System dated March 13, 2024.
ISO 45001:2018 Occupation Health and Safety Management Sigsteed by Ugmcert dated October 31, 2023.
ISO 140012015 Environment Management System issued by Ailment Certification dated Octobe231, 20

ISO 9001:2015 Quality Management System issued by Ailment Certification dated October 31, 2023.

ISO 27001:2022 Information Security Management System issued by DCS Certification dated May 29, 2023.

Activity Report of the Co mpissney Bjthe Ger&fal Diteetordtecof Incéntives far h e
Research and Development of the Ministry of Industry and Technology of the Republic of. Turkey

Domestic Goods Certificate numbered 20231077117516
Tristorl ¢/ 1 GBTOI i G¢- Kat éo
Letter of approval confirming the Companyés contintu

R&D activities datedecember 28, 2022.

11.
12.

13.

Capacity report bearing reference numb@22/299.

Table regarding the incentives utilized by the Company under Law No. 5746

Industrial registry certificate numbered 593882

Material approvals pending in respect of our Company

Material approvals or renewals for which applications are currently pending before relevant authorities

S.no Nature of approval Issuing authority Date of acknowledgement of renewal application

date of renewal application

1. Application for| Directorate of Industric May 31, 2024
registration and notice ¢ Safety and Health
occupation specified i
sections 6 and 7for
renewal of license of
factory for the facility
located atPlot No. 322,
MIDC Kupwad, Tal. Miraj

Sangli, Maharashtra i
416436
2. Application for| Office of the Assistan August 13, 2024
Amendment t¢ Commissioner 0
Registration o] Labour, Sangli
Establishments
Employing Contrac
Labour

Material approvals expired and renewals yet to be applied for

S.no Nature of approval Issuing authority Date of expiry

1. Nil Nil Nil

Material approvals or renewals pending inrespect of our Material Subsidiay

Material approvals or renewals for which applications are currently pending before relevant authorities

S.no Nature of approval Name of the Subsidiary Issuing authority Date of application

1. Nil Nil Nil Nil
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Material approvals expired and renewals yet to be applied for

S.no Nature of approval Issuing authority Date of expiry

1. Nil Nil Nil

Intellectual Property related approvals

For det &urBssinesssirgelectiial Propertp o n 1§0amgl dorrisks associated with our intellectual

pr op er RiskFactord &/e iimay be unable to adequately obtain, maintain, protect and enforce our intellectual
property rights. We may also be subject to intellectual property infringement claims, which may be expensive to defe
and may disrupt our business and operatids page32.

332



OTHER REGULATORY AND STATUTORY DISCLOSURES
Authority for the Offer

The Offer has been authorized by a resolution of our Board daigaist 24, 2024and the Fresh Issue has been authorized by
a special resolution of our Shareholders d&eptember 10, 2024

Our Board has taken on record the consent oPthenoterSelling Shareholder to participate in the Offer for Sale pursuant to
its resolution date&eptember 10, 2024

Our Board, pursuant to its resolution dateptember 10, 2024nd our IPO Committee, pursuant to its resolution dated
September @, 2024 have approved this DRHP.

The PromoterSelling Shareholder ha®nsented and/or authorised for inclusion of the Offered Shares as part of the Offer for
Sale, as set out below:

Name of thePromoter Selling Offered Shares Date ofthe Promoter Selling
Shareholder Sharehol derés c
Chitra Pandyan 12,000,00Q August 24, 2024

Our Company has receivedminciple approvals from the BSE and the NSE for the listing of the Equity Shares pursuant to
|l etters dated [06] and [0], respectively.

Prohibition by SEBI or other governmental authorities

Our Company, our Promoters, members of our Promoter Group, our Directors, or persons in control of our Company and
PromoterSelling Shareholder are not prohibited from accessing the capital market or debarred from buying, selling or dealir
in securities under any order or direction passed by SEBI or any securities market regulator in any other jurisdiction or a
other authoty/court.

Compliance with the Companies (Significant Beneficial Owners) Rules, 2018

Each of our Company, our Promoters, members of our Promoter Group &rdriaterSelling Shareholdezonfirm thatthey
arein compliance with the Companies (Significant Beneficial Owners) Rules, 2018, as amended, to the extent applicable ther
in respect ofheir respective holding in our Company, as on the date of this Draft Red Herring Prospectus.

Directors associated with the Securities Market
None of our Directors are, in any manner, associated with the securities market.

There are no outstanding action(s) initiated by SEBI against the Directors of our Company in the five years preceding the d
of this Draft Red Herring Prospectus.

Eligibility for the Offer

Our Company is eligible for the Offer in accordance with Regulation 6(2) of the SEBI ICDR Regulations which states th
following:

AANn i ssuer not sati sf yi-regulatiorh(g shaliobe eigitieitoonmmake art imitial ypublé oferdonly ifn
the issue is made through the bédmkilding process and the issuer undertakes to allot at least sevimetyer cent of thaet
offer to qualified institutional buyers and to refund the full subscription money if it fails to@o so.

Unl e ¢ ad telde rtwhices enp u todntettam gai sbhsleep et @tr ioh gwto,r mbnekaspeps estas ed
der if yebdnRee st @d redo | Hidnaat Betda 8 & ang & hfda rhFei s 2 84R2s03A n2022i s €to btelh o w:

Der ifvreodimiRee s t @Qd redo | Fidmaa teadif @Ir mat i on

Particul ars March 31, March 31, March 21,
Net tangifbA)e nas s enti 4 1,890.95 1,731.95 1,580.99
Operat i‘AdlgB0pnoTi mi |l | 344.77 29820 212.58
Net W4 CQihn ~ millio 1,903.25 1,756.57 1,602.93
Monetary asse{Djia 913.% 92860 1,030.89
mi Il Il ion)
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Particul ar s March 31, March 31, March 21,

Monetary assets, a 48.32 53.62 65.21
tangi ble assets (E)

Not es:

(Net tangmbhesasthet sum of all net assets of the Company as |
I ntangi bl e Ass26 sonf aBBPpPeA8s NdDefAiSned under the I ndian Accounti
Companies Act, 2013 read with the Companies (lndian Accounti.

(Dperating Profit means restated profit before tax excluding
(Net worth means t heupagsghraergea tcea pviatlaue aonfd poatihder equity created

debit or crperdoifti tb aalnadn cleososf account, after deducting the aggr e
mi scell aneous expenditure not written off, derived fremet hhes
creatuead of reval uabhaoh off depredciatwirad eppd amael §EBAt 1 DR Regul
(Monet args apssetshe Restated Consolidated Financi al I nf ormati c

and cash equivalents + Bank d-€posehxclwindtitenrgeasin k @ ccBateld Qurtr exmott
Fofrur dbesief®s her Financdoapla@éi or mati on

We are an unlisted company that does not satisfgahéitions specified in Regulation 6(1) of the SEBI ICDR Regulations
and are therefore required to meet the conditions as detailed under Regulation 6(2) of the SEBI ICDR Regulations.

We are therefore required to allot not less than 75% of the Net Offer to QIBs to meet the conditions as detailed urtder Regula
6(2) of the SEBI ICDR Regulations. Further, not more than 15% of the Net Offer shall be available for allocation to Non
Institutional Bidders of which onthird of the Nonlnstitutional Portion will be available for allocation to Bidders with an
applicati on s 0.2enilionfa nho u @00tmidianrand fwaothirds of the Nornstitutional Portion will be
availablef or al l ocation to Bi dder s wi0mitionand undesuybdcriptoa in ¢itbenof theisez e
two subcategories of No#nstitutional Portion may be allocated to Bidders in the othercstidgory of Norinstitutional
Portion. Further, not more than 10% of the Net Offer shall be available for allocat®RiBsdn accordance with the SEBI
ICDR Regulations, subject to valid Bids being received at or above the Offer Price.

In the event that we fail to do so, the full application monies shall be refunded to the Bidders, in accordance with the SE
ICDR Regulations and other applicable law.

Our Company confirms that it is in compliance with the conditions specified in Regulation 7(1) of the SEBI ICDR Regulations
to the extent applicable, and will ensure compliance with the conditions specified in Regulation 7(2) of the SEBI ICDF
Regulationsto the extent applicable.

Further, our Company confirms that it is not ineligible to make the Offer in terms of Regulation 5 of the SEBI ICDR
Regulations, to the extent applicable. The details of our compliance with Regulation 5 of the SEBI ICDR Regulations are
follows:

€)) None of our Company, our Promoters, members of our Promoter Group, our DirectorsRypriaerSelling
Shareholder are debarred from accessing the capital markets by SEBI.

(b) None of our Promoters or Directors are promoters or directors of companies which are debarred from accessing |
capital markets by SEBI.

(© None of our Company, our Promoters or Directors is a Wilful Defaulter or a Fraudulent Borrower.

(d) None of our Promoters or Directors has been declared a Fugitive Economic Offender in accordance with the Fugiti
Economic Offenders Act, 2018.

(e) There are no outstanding warrants, options or rights to convert debentures, loans or other instruments convertible ir
or which would entitle any person any option to receive, Equity Shares, as on the date of this Draft Red Herrin
Prospectus.

The PromoterSelling Shareholder confirmsompliance with Regulation 8 of the SEBI ICDR Regulations. Furttiner,
PromoterSelling Shareholdeslsoconfirms compliance with and will comply with the conditions specified in Regulation 8A
of the SEBI ICDR Regulations, to the extent applicable.

DISCLAIMER CLAUSE OF SEBI

ITISTO BEDISTINCTLY UNDERSTOOD THAT SUBMISSION OF THIS DRAFT RED HERRING PROSPECTUS
TO SEBI SHOULD NOT, IN ANY WAY, BE DEEMED OR CONSTRUED THAT THE SAME HAS BEEN CLEARED
OR APPROVED BY SEBI. SEBI DOES NOT TAKE ANY RESPONSIBILITY EITHER FOR THE FINANCIAL
SOUNDNESS OF ANY SCHEME OR THE PROJECT FOR WHICH THE OFFER IS PROPOSED TO BE MADE
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OR FOR THE CORRECTNESS OF THE STATEMENTS MADE OR OPINIONS EXPRESSED IN THIS DRAFT

RED HERRING PROSPECTUS. THE BOOK RUNNING LEAD MANAGER, PANTOMATH CAPITAL ADVISORS

PRI VATE LI MITED (THE ABRLMO) HAVE CERTIFIED THAT THE I
RED HERRING PROSPECTUS ARE GENERALLY ADEQUATE AND ARE IN CONFORMITY WITH THE
SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS)
REGULATIONS, 2018. THIS REQUIREMENT IS TO FACILITATE INVESTORS TO TAKE AN INFORMED
DECISION FOR MAKIN G AN INVESTMENT IN THE PROPOSED OFFER.

IT SHOULD ALSO BE CLEARLY UNDERSTOOD THAT WHILE THE COMPANY IS PRIMARILY
RESPONSIBLE FOR THE CORRECTNESS, ADEQUACY AND DISCLOSURE OF ALL RELEVANT
INFORMATION IN THIS DRAFT RED HERRING PROSPECTUS AND THE PROMOTER SELLING
SHAREHOLDER IS RESPONSIBLE FOR THE STATEMENTS SPECIFICALLY CONFIRMED OR
UNDERTAKEN BY THE PROMOTER SELLING SHAREHOLDER IN THIS DRAFT RED HERRING
PROSPECTUS ABOUT IN RELATION TO ITSELF OR ITS RESPECTIVE PORTION OF THE OFFERED
SHARES, THE BRLM IS EXPECTED TO EXERCISE DUE DILIGENCE TO ENSURE TH AT THE COMPANY
AND THE PROMOTER SELLING SHAREHOLDER DISCHARGE THEIR RESPONSIBILITY ADEQUATELY IN
THIS BEHALF AND TOWARDS THIS PURPOSE, THE BRLM HAS FURNISHED TO SEBI, A DUE DILIGENCE
CERTIFICATE DATED SEPTEMBER 16, 2024IN THE FORMAT PRESCRIBED UNDER SCHEDULE V (FORM
A) OF THE SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE
REQUIREMENTS) REGULATIONS, 2018, AS AMENDED.

THE FILING OF THIS DRAFT RED HERRING PROSPECTUS DOES NOT, HOWEVER, ABSOLVE THE
COMPANY FROM ANY LIABILITIES UNDER THE COMPANIES ACT, 2013 OR FROM THE REQUIREMENT
OF OBTAINING SUCH STATUTORY AND/OR OTHER CLEARANCES AS MAY BE REQUIRED FOR THE
PURPOSE OF THEPROPOSED OFFER. SEBI FURTHER RESERVES THE RIGHT TO TAKE UP, AT ANY POINT
OF TIME, WITH THE BRLM, ANY IRREGULARITIES OR LAPSES IN THIS DRAFT RED HERRING
PROSPECTUS.

The filing of this Draft Red Herring Prospectus also does not absohRrdineoterSelling Shareholder from any liabilities to
the extent of the statements specifically made or confirmeleblPromoter Selling Shareholderespect oherselfand ofthe
Offered Shares, under Section 34 or Section 36 of Companies Act, 2013.

All applicablelegal requirements pertaining to this Offer will be complied with at the time of filing of the Red Herring
Prospectus with the RoC in terms of Section 32 of the Companies Act. All legal requirements pertaining to this Offer will b
complied with at the tim of filing of the Prospectus with the RoC in terms of Sections 26, 32, 33(1) and 33(2) of the Companie
Act.

Disclaimer from our Company, our Directors, thePromoter Selling Shareholder and the Book Running Lead Manager

Our Company, our Directors, tiRromoterSelling Shareholder, and the Book Running Lead Manager accept no responsibility
for statements made otherwise than in this Draft Red Herring Prospectus or in the advertisements or any other material iss
by or at our Companyo6sr dlnisamme eomnanyangtomer pd awr g o f
websitewww.qualitypower.comwould be doing so at his or her own riskhe PromoterSelling Shareholder accepbr
undertake no responsibilityfor any statements, disclosures or undertakings other than those specifically undertaken o
confirmed by suctPromoterSelling Shareholder in relation thhe Offered Shares

The Book Running Lead Manager accepts no responsibility, save to the limited extent as provided in the Offer Agreement ¢
the Underwriting Agreement.

All information shall be made available by our Company Rte@moterSelling Shareholder, (to the extent that the information
pertairs to the Promoter Selling Shareholdend the Offered Shares through the Offer Documents), and the Book Running
Lead Manager to the public and investors at large and no selective or additional information would be available foo& sectior
the investors in any manner whatsoever, includingad show presentations, in research or sales reports, at Bidding Centres
or elsewhes.

Prospective investors who Bid in the Offer will be required to confirm and will be deemed to have represented to our Compat
the PromoterSelling Shareholder, Underwriters, Book Running Lead Manager and their respective directors, officers, agent
affiliates, and representatives that they are eligible under all applicable laws, rules, regulations, guidelines and tapproval
acquire the Eqgty Shares and will not issue, sell, pledge, or transfer the Equity Shares to any person who is not eligible und
ary applicable laws, rules, regulations, guidelines and approvals to acquire the Equity Shares. Our Compamyotee
Selling Shareholder, Underwriters, Book Running Lead Manager and their respective directors, officers, agents, affiliates, &
representatives accept no responsibility or liability for advising any investor on whether such investor is eligibleetdhacqui
Equity Shares.
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The Book Running Lead Manager aitd associates and affiliates its capacity as principals or agents may engage in
transactions with and perform services for, our Company, our Promoters, members of the Promoter Broomtkéelling
Shareholder and their respective directors and officers, group companies, affiliates or associates or third partidmanthe or
course of business and have engaged, or may in the future engage, in commercial banking and investment bactargtrans
with our Compap, the Promoters, members of the Promoter GroupPtbhenoterSelling Shareholder and their respective
directors, officers, group companies, affiliates or associates or third parties, for which they have received, and fuayén the
receive, compensation.

Disclaimer in respect of Jurisdiction
Any dispute arising out of the Offer will be subject to the jurisdiction of appropriate court(s) in Mumbai only.

The Offer is being made in India to persons resident in India (including Indian nationals resident in India who are dompetent
contract under the Indian Contract Act, 1872, HUFs, companies, corporate bodies and societies registered under the applic
laws in India and authorised to invest in equity shares, multilateral and bilateral development financial institutionis, domes
Mutual Funds registered with the SEBI, Indian financial institutions, commercial banks, regional rural banterative
banks(subject to RBI permission), or trusts under applicable trust law and who are authorised under their constitution to ho
and invest in shares, state industrial development corporations, permitted insurance companies registered with IRDAI, pul
financid institutions as specified in Section 2(72) of the Companies Act, 2013, permitted provident funds (subject to applicab
law) and pension funds, National Investment Fund, insurance funds set up and managed by the army and navy or air forc
Union of Inda and insurance funds set up and managed by the Department of Posts, India, systemically important NBF
registered with the RBI and permitted NBesidents including FPIs and Eligible NRIs, AlFs and other eligible foreign
investors, if any, provided thttiey are eligible under all applicable laws and regulations to purchase the Equity Shares.

This Draft Red Herring Prospectus does not constitute an invitation to subscribe to or purchase the Equity Sharesrin the O
in any jurisdiction, including India. Invitations to subscribe to or purchase the Equity Shares in the Offer will be made onl
pursuant to the Red Herring Prospectus if the recipient is in India or the preliminary offering memorandum for the Offer, whic
comprises the Red Herring Prospectus and the preliminary international wrap for the Offer, if the recipient is outditte India.
person outside India is eligible to Bid for Equity Shares in the Offer unless that person has received the preliminary
offering memorandum for the Offer, which contains the selling restrictions for the Offer outside India.

Any person into whose possession this Draft Red Herring Prospectus comes is required to inform himself or herself about
to observe, any such restrictions.

No action has been or will be taken to permit a public offering in any jurisdiction where action would be required for tha
purpose, except that this Draft Red Herring Prospectus has been filed with SEBI for its observations. Accordingly, the Equ
Sharegepresented hereby may not be offered or sold, directly or indirectly, and this Draft Red Herring Prospectus may not
distributed, in any jurisdiction, except in accordance with the legal requirements applicable in such jurisdiction.Héeither t
delively of this Draft Red Herring Prospectus nor the offer of the Offered Shares shall, under any circumstances, create ¢
implication that there has been no change in the affairs of our CompanyRmotheterSelling Shareholder since the date of

this Draft Red Herring Prospectus or that the information contained herein is correct as of any time subsequent to this date

Eligibility and Transfer Restrictions

The Equity Shares offered in the Offer have not been and will not be registered under the U.S. Securities Act of 1933,
as amended, or any state securities laws in the United States, and unless so registered may not be offered or sold within
the United Statkes, except pursuant to an exemption from, or in a transaction not subject to, the registration requirements

of the U.S. Securities Act and applicable state securities laws.

Equity Shares have not been and will not be registered, listed or otherwise qualified in any other jurisdiction outside
India and may not be offered or sold, and Bids may not be made by persons in any such jurisdiction, except in compliance
with the applicable laws of such jurisdiction.

Disclaimer Clause of BSE

As required, a copy of this Draft Red Herring Prospectus will be submitted to BSE. The disclaimer clause as intimated by B
to our Company, post scrutiny of this Draft Red Herring Prospectus, shall be included in the Red Herring Prospectus and
Prospetus prior to the RoC filing.

Disclaimer Clause of NSE

As required, a copy of this Draft Red Herring Prospectus will be submitted to NSE. The disclaimer clause as intimated by N

to our Company, post scrutiny of this Draft Red Herring Prospectus, shall be included in the Red Herring Prospectus and
Prospetus prior to the RoC filing.
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Listing

The Equity Shares issued pursuant to the Red Herring Prospectus and the Prospectus are proposed to be listed on BSE anc
[ 6] wi Il be the Designated Stock Exchange with which t
the BSEand NSE for obtaining their permission for the listing and trading of the Equity Shares.

If the permission to deal in and for an official quotation of the Equity Shares is not granted by the Stock Exchanges, o
Company shall forthwith repay, without interest, all monies received from the applicants in pursuance of the Red Herrir
Prospectusn accordance with applicable law.

If our Company does not allot Equity Shares pursuant to the Offer within such timeline as prescribed by SEBI, it shall rep:
without interest all monies received from Bidders, failing which interest shall be due to be paid to the Bidders in &cordan
with applicable law for the delayed period. For avoidance of doubt, no liability to make any payment of interest or expens
shall accrue to anromoterSelling Shareholder unless the delay in making any of the payments/refund hereunder or the dele
in obtairing listing or trading approvals or any other approvals in relation to the Offer is caused solely by and is directl
attributable to, an act or omission of siiomoterSelling Shareholder and to the extent of the Offered Shares.

Our Company shall ensure that all steps for the completion of the necessary formalities for listing and commencenrant of trac
of the Equity Shares at the Stock Exchanges are taken within three Working Days from the Bid / Offer Closing Date or with
suchother period as may be prescrib&the PromoterSelling Shareholder confirnt® extend reasonable support and co
operation (to the extent of the Offered Shares) as required by law for the completion of the necessary formalitiesdndlistin
commencemerof trading of the Equity Shares at the Stock Exchanges within three Working Days from the Bid / Offer Closinc
Date, or within such other period as may be prescribed. If the Company da#ietribe Equity Shares within three Working
Days from the Bid/Offer Closing Date or within such timeline as prescribed by SEBI, all amounts received in the Public Offe
Accounts will be transferred to the Refund Account and it shall be utilised to replagutnnterest, all monies received from
Bidders, failing whit interest shall be due to be paid to the Bidders as prescribed under applicable law.

Consents

Consents in writing athe PromoterSelling Shareholdegur Promotersyur Directors, our Company Secretary and Compliance
Officer, legal counsel to the Company as to Indian law, Bankers to our Company, the Book Running Lead, Menager
Registrar to the Offethe Statutory Auditors, the Practicing Company SecretadyCAREhave been obtained; and consents

in writing of the Monitoring Agency, Syndicate Members, Public Offer Account Bank, Sponsor Bank(s), Escrow Collection
Bank(s) and Refund Bank(s) totag their respective capacities, will be obtained and filed along with a copy of the Red Herring
Prospectus with the RoC as required under the Companies Act, and such consents shall not be withdrawn up to the tim
filing of the Red Herring Prospectustivthe RoC.

Experts to the Offer
Except as stated below, our Company has not obtained any expert opinions:

Our Company has received the written consent d&ggtember 11, 2024rom Kishor Gujar & Associates, Chartered
Accountantsto include their name as required under section 26 (1) of the Companies Act, 2013 read with SEBI ICDF
Regul ati ons, in this Draft Red Herring Prospectus and
2013 to the extent and in theiapacity as our Statutory Auditors, and in respect of their (i) examination reportdte3,
2024,0n our Restated Consoliddt&inancial Information; and (ii) their report dat8dptember 11, 2024n the statement of
special tax benefits available smr Company anaur shareholderspur material subsidiarunder the applicable tax laws in
India in this Draft Red Herring Prospectysi) report dated September 10, 2024, on the Pro Forma Consolidated Financial
Informationand such consent has not been withdrawn as on the date of this Draft Red Herring Prospectus.

Our Company has received the written consent dated September 13, 2024, from S. Singhal & Co., Chartered Atzountant
include their name as required under section 26 (1) of the Companies Act, 2013 read with SEBI ICDR Regulations, in this Dr
Red Herring Prospectus and as an AExpert 0 inaesped ef theirmepadt u n
dated September 3, 2024, on the Audited Financial Statements for Mehru Electrical and Mechanical Engineers Private Limi
for the financialyears ended March 31, 2024, March 31, 2023 and March 31, 2022.

Our Company has received written consent d&eptember 8, 2024from the practicing company secretafditya Patil &

Co., Company Secretarieso i ncl ude its name as an Oexpertdé as define
and in its capacity as practicing Company Secretary and in respect of the certificateegateabed 6, 2024,issued by it in
connection withinter alia, certain corporate records which are untraceable and filings and such consent has not been withdray
as of thedate of this Draft Red Herring Prospectus.

Our Company has received written consent dataglist 10, 2024from Satish P. Kulkarnthe independent chartered engineer,
to includetheirname as an Oexpertd as defined under Section 2( 3
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independent chartered engineerespect of the certificate datédly 20, 2024issued by them in connection with the capacity
details included in this Draft Red Herring Prospectus and such consent has not been withdrawn as on the date of tthis Draft
Herring Prospectus.

Such consents have not been withdrawn as on the date of this Draft Red Herring Prospectus.

Particulars regarding public or rights issues by our Company during the last five years and performance vis-vis
objects

Our Company has not made any public issue (as defined under the SEBI ICDR Regulations) during the five years precec
the date of this Draft Red Her r iCapjal Rructup e nté6paaurgCefmpamythdse r
not made any rights issue during the five years preceding the date of this Draft Red Herring Prospectus.

Performance visa-vis objectsi Last issue of our subsidiaiegpromoters

As on the date of this Draft Red Herring Prospectus, our Sulieslaxe no securities listed on any stock exchamggon
the date of this Draft Red Herring Prospectus Company does not have a listed corporate promoter.

Underwriting Commission, Brokerage and Selling Commission paid on previous issues of the Equity Shares

Since this is the initial public issue &fquity Shares, no sum has been paid or is payable as commission or brokerage fol
subscribing to or procuring or agreeing to procure subscription for any of the Equity Shares in the five years preckdiéng the
of this Draft Red Herring Prospectus.

Capital issue during the previous three years by our Company

Ot her t han &apitatlStractulé o oend6% i@mgCGoiinpany has not undertaken a capital issue in the last three
years preceding the date of this Draft Red Herring Prospectus.

Capital issue during the previous three years by listed subsidiaries, group companies, or associates of our Company
Our Company does not have any listed subsidiaries or associates, as on the date of this Draft Red Herring Prospectus.

Further,our Compag does not have any Group Compaay on date of this Draft Red Herring Prospectus.
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Price information of past issues handled by the Book Running Lead Manager

A. Pantomath Capital Advisors Private Limited
1. Price information of past issues handled byantomath Capital Advisors Private Limited (during the current Fiscal and two Fiscals preceding the current financial year):
Sr. No Issuer Name | ssue ¢ Issue Price Listing date Opening price | +/- % change in closing| +/- % change in closing price, | +/- % change in closing price,
million) (Rs.) on listing date | price, [+/- % change in [+/- % change in closing [+/- % change in closing
closing benchmark} | benchmark]- 90th calendar days benchmark]- 180th calendar
30th calendar days from listing days from listing
from listing
1. Sah Polymers Limited 663.00 65.00[ January 12, 2023 85.00 -4.24% ¢0.01%) -12.11% €1.14%) 13.59% (8.39%)
Urban Enviro Wast 114.20 100.00|  June 22, 2023 141.00 - 27.66% (5.19%) -5.39% (6.02%) 185.99% (14.10%)
Management limited
3. Aeroflex Industries Limited 3,510.00 108.000 August 31, 2023 197.40 -22.59% (1.54%) -19.12% (2.07%) -25.73% (12.28%)
4. Vishnu Prakash R Pungl 3,086.00 99.00| September 05, 202 165.00 0.67% (0.71%) 24.12% (3.54% ) 7.58% (14.32%)
Limited
5. Plaza Wired.imited 712.80 54.00] October 12, 2023 76.00 52.89% ¢1.36%) 40.33% (8.85%) 24.87% (14.51%)
6. Transteel Seatin 499.80 70.00, November 06, 2023 88.90 3.82% (7.44%) 2.36% (12.58%) -25.42%
Technologies Limited (15.78%)
7. SAR Televenture Limited 247.50 55.00 November 08, 2023 105.00 78.67% (7.50%) 186.86% (11.97%) 101.48%
(15.60%)
8. Kronox Lab Sciences Limiteg 1,301.52 136.00 June 10, 2024 164.95 -3.61% (5.05%) 4.41%(6.85%) -
9. Sanstar Limited 5,101.5(Q 95.00 July 26,2024 109.00 22.88% ¢0.05%) - -
10. SAR Televenture Limited 4,499.93 210.00 July 29,2024 225.05 49.43% (0.73%) - -
Composite Issue
2. Summary statement of price information of past issues handled byantomath Capital Advisors Private Limited:
Fiscal Total Total funds | No. of IPOs trading at discount on | No. of IPOs trading at premium on No. of IPOs trading at discount on | No. of IPOs trading atpremium on
no. of raised 30" Calendar day from listing date | 30" Calendar day from listing date | 180" Calendar day from listing date | 180" Calendar day from listing date
IPOs (in Over 50% | Between 25 Less |Over 50% | Between 25 | Less than|Over 50% | Between 25 | Less than|Over 50% | Between 25 Less
50% than 50% 25% 50% 25% 50% than
25% 25%
22-23 1 663.00 - - 1 - - - - - - - - 1
2324 6 8,170.3 - 1 1 2 - 2 - 2 - 2 - 2
24-25* 3 10,902.95 - - 1 - 1 1 - - - - - -

*Up to Septembet6, 2024.

For details regarding the track record of the Book Running Lead Manager, as specified in the Circular reference CIR/MIRIHEMR January 10, 2012, issued by SEBI, please refer to the
website www.pantomathgroup.com
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Sources All shares price data are taken from www.bseindia.com and www.nseindia.com

Notes

1. The BSE Sensex and CNX Nifty are considered as the Benchmark Index.

2. Prices on BSE/NSE are considered for all of the above calculations.

3. In case the 3090"/180" day is a holiday, closing price on BSE/NSE of the previous trading day has been considered.

4. In case 3%/90"/180" days, scrips are not traded then closing price on BSE/NSE of the previous trading day has been considered
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Track record of past issues handled by the BRLM

For details regarding the track record of the Book Running Lead Manager, as specified in circular (referenc
CIR/MIRSD/1/2012) dated January 10, 2012, issued by SEBI, please see the website of the Book Running Lead Managet
set forth in the table below:

S. No. Name of the Book Running Lead Manager Website
1. Pantomath Capital Advisors Private Limited www.pantomathgroup.com

Stock Market Data of Equity Shares

This being an initial public offer of the Equity Shares of our Company, the Equity Shares are not listed on any stook exchar
as on thalate of this Draft Red Herring Prospectus, and accordingly, no stock market data is available for the Equity Shares

Mechanism for Redressal of Investor Grievances in the Offer

The agreement between the Registrar to the Offer, our Company aRrbtheterSelling Shareholder provides for retention

of records with the Registrar to the Offer for a period of at least eight years from the date of listing and commencement
trading of the Equity Shares pursuant to the Offer to enable the investors to apgpeoRelgistrar to the Offer for redressal of
their grievances.

Bidders can contact the Company Secretary and Compliance Officer and/or the Registrar to the Offer in case of any
pre-Offer or post-Offer related problems such as nosreceipt of letters of Allotment, noncredit of Allotted Equity
Shares in the respective éneficiary account, nonreceipt of refund orders or nonreceipt of funds by electronic mode,
etc. For all Offer related queries and for redressal of complaints, Bidders may also write to the BRLM or the Registrar
to the Offer, in the manner provided below.

All Offer related grievances, other than by Anchor Investors, may be addressed to the Registrar to the Offer, withttzecopy to
relevant Designated Intermediary, with whom the ASBA Form was submitted, quoting the full name of the sole or first Bidde
ASBA Form number, Bidderso6 DP | D, Client | D, UPI | D, PA
date of ASBA Form, name and address of the relevant Designated Intermediary, where the Bid was submitted and AS|
Account number (for Biddergther than UPI Bidders using the UPI Mechanism) in which the amount equivalent to the Bid
Amount was blocked or the UPI ID in case of UPI Bidders using the UPI Mechanism. Further, the Bidder shall enclose tt
Acknowledgement Slip or provide the acknowledgnt number received from the Designhated Intermediaries in addition to
the documents / information mentioned hereinabove. The Registrar to the Offer shall obtain the required information from t
SCSBs for addressing any clarifications or grievances &@AABidders. For offer related grievances, investors may contact
the Book Running Lead Man a Generalnfdrmati@i losn 5pfagwehi ch are gi \

SEBI, by way of itsMaster Circularbearing referenceo. SEBI/HO/MIRSD/POBL/P/CIR/2023/70 dated May 17, 2023
circular dated March 16, 2021 as amende&B#I circular noSEBI/HO/CFD/DIL2/P/CIR/2021/57@atedJune 2, 2021 and

SEBI circular noSEBI/HO/CFD/DIL2/CIR/P/2022/58atedApril 20, 2022, has identified the need to put in place measures,
in order to streamline the processing of ASBA applications through the UPI Mechanism and redressal of investor grievanc
arising out of the UPI Mechanism inter alia in relation étag in receipt of mandates by Bidders for blocking of funds due to
systemic issues faced by Designated Intermediaries / SCSBs and failure to unblock funds in cases of partial allotment / |
allotment within prescribed timelines and procedures. Pursoatfiet circular dated March 16, 2021, SEBI has prescribed
certain mechanisms to ensure proper management of investor issues arising out of the UPlI Mechanism, including:
identification of a nodal officer by SCSBs for the UPI Mechanism; (ii) deliveryM$ Silerts by SCSBs for blocking and
unblocking of UPI Mandate Requests; (iii) hosting of a web portal by the Sponsor Bank containing statistical detailg@f mande
blocks / unblocks; (iv) limiting the facility of reinitiating UPI Bids to Syndicate Membersnce per Bid / Batch; and (v)
mandating SCSBs to ensure that the unblock process feallodted / partially allotted applications is completed by the closing
hours of one Working Day subsequent to the finalisation of the Basis of Allotment.

In case of any delay in unblocking of amounts in the ASBA Accounts (including amounts blocked through the UPI Mechanisn
exceeding three Working Days from the Bid / Offer Closing Date, in accordance with applicable law. The BRLM shall, in thei
sole discréon, identify and fix the liability on such intermediary or entity responsible for such delay in unblocking.

In terms of SEBI Master Circular and subject to applicable law, any ASBA Bidder whose Bid has not been considered f
Allotment, due to failure on the part of any SCSB, shall have the option to seek redressal of the same by the concerned S(
within threemonths of the date of listing of the Equity Shares. SCSBs are required to resolve these complaints within 15 day
failing which the concerned SCSB would have to pay interest at the rate of 15% per annum or such other rate of interest as
be prescribedinder applicable law for any delay beyond this period of 15 days. The following compensation mechanism sha
be applicable for investor grievances in relation to Bids made through the UPI Mechanism for public issues, for which tt
relevant SCSBs shall biable to compensate the investor:
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Scenario Compensation amount Compensation period
Delayed unblock fo| 100 per day or 15% per annum of the |From the date on which the request
cancelled / withdrawn | Amount, whichever is higher cancellation / withdrawal / deletion is placed
deleted applications the bidding platform of the Stock Exchanges
the date of actual unblock
Blocking of multiple|1. Instantly revoke the blocked funds otl From the date on which multiple amounts w|
amounts for the same B than the original application amount and blocked till the date of actual unblock
made through the UR2. 100 per day or 15% per annum of the t
Mechanism cumulative blocked amount except
original Bid Amount, whichever is higher
Blocking more amourl. Instantly revoke the difference amount, i From the date on which the funds to the ex
than the Bid Amount the blocked amount less the Bid Amol|of the Bid Amount were blocked till the date
and actual unblock
2. 100 per day or 15% per annum of
difference amount, whichever is higher
Delayed unblock for non| 100 per day or 15% per annum thfe Bid| From the Working Day subsequent to
Allotted / partiallyl Amount, whichever is higher finalization of the Basis of Allotment till th
Allotted applications date of actual unblock

Further, in the event there are any delays in resolving the investor grievance beyond the date of receipt of the camplaint fr
the investor, for each day del ayed, the Book Running L
or 19% per annum of the Bid Amount, whichever is higher. The compensation shall be payable for the period ranging from tl
day on which the investor grievance is received till the date of actual unblock.

The processing fees for applications made by UPI Bidders using the UPI Mechanism may be released to the remitter ba
(SCSBs) only after such banks provide a written confirmation on compliance with SEBI RTA Master Circular.

Our Company, the BRLM and the Registrar to the Offer accept no responsibility for errors, omissions, commission or any a
of SCSBs including any defaults in complying with its obligations under applicable SEBI ICDR Regulations.

All grievances of the Anchor Investors may be addressed to the Registrar to the Offer, giving full details such as the name
the sole or First Bidder, Bid cum Application Form numt
Form,address of the Bidder, number of the Equity Shares applied for, name and address of the Book Running Lead Mana
unique transaction reference number, the name of the relevant bank, Bid Amount paid on submission of the Bid cum Applicat
Form and the naeand address of the BRLM where the Bid cum Application Form was submitted by the Anchor Investor. The
BRLM shall, in its sole discretion, identify and fix the liability on such intermediary or entity responsible for suclindelay
unblocking.

All grievances relating to Bids submitted with Registered Brokers, may be addressed to the Stock Exchanges, with a copy
the Registrar to the Offer. Further, Bidders shall also enclose a copy of the Acknowledgment Slip received from thedDesigna
Intermediaries in addition to the information mentioned hereinabove.

Disposal of Investor Grievances by our Company

Our Company shall, after filing this Draft Red Herring Prospectus, obtain authentication on the SCORES in compliance wi
the SEBI circular bearing reference no. SEBI/HO/OIAE/IGRD/CIR/P/2023/156 dated September 20, 2023, in relation t
redressal of investagrievances through SCORES.

Our Company has also constituted a Stakeholders Relationship Committee to review and redress the shareholders and inv
grievances such as transfer of Equity Shares;racovery of balance payments, declared dividends, approve subdivision,
consolidatm, transfer and issue of duplicate shares. FoOur det
Management Board Committees St akeh ol der s® Redl aotni2fhasghei p Commi tt ee

Our Company has also appointedepak Ramchandra Suryavansbompany Secretary of our Company, as the Compliance
Of ficer f or t heGeneralfldormatiorF GampadyeSeaetaly sand Cémpliance Officer o n 59 &hg e
PromoterSelling Shareholder has authorised the Company Secretary and Compliance Officer of the Company, and the Regis
to the Offer to deal with, on their behalf, any investor grievances received in the Offer in reldt@ymetspective portion of

the Offered Shares.

Our Company has not received any investor complaint during the three years preceding the date of this Draft Red Herr
Prospectus.

Further, no investor complaint in relation to our Company is pending as on the date of this Draft Red Herring Prospectus.
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Our Company estimates that the average time required by our Company or the Registrar to the Offer or the relevant Design
Intermediary, for the redressal of routine investor grievances shall be 10 Working Days from the date of receguingiaira.

In case of nowroutine complaints and complaints where external agencies are involved, our Company will seek to redress the
complaints as expeditiously as possible.

Exemptions from complying with any provision of securities laws, if any, granted by SEBI

Our Company has not applied for any exemption from complying with any provisions of securities laws before SEBI.
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SECTION IX - OFFER INFORMATION
TERMS OF THE OFFER

The Equity Shares being issued, offered and Allotted pursuant to the Offer are subject to the provisions of the Companies /
the SCRA, SCRR, SEBI ICDR Regulations, the SEBI Listing Regulations, our Memorandum of Association and Articles o
Association, e terms of this Draft Red Herring Prospectus, the Red Herring Prospectus, the Prospectus, the Abridg
Prospectus, the Bid cum Application Form, the Revision Form, CAN, and other terms and conditions as may be incorpora
in the Allotment Advice and otlhelocuments or certificates that may be executed in respect of this Offer. The Equity Shares
shall also be subject to all applicable laws, guidelines, rules, notifications and regulations relating to the issa afdapit
listing and trading of securés offered from time to time by SEBI, the Gol, the Stock Exchanges, the RoC, the RBI, and/or
other authorities, as in force on the date of this Offer and to the extent applicable, or such other conditions as soapédx pre

by such governmental, regulayoor statutory authority while granting its approval for the Offer.

The Offer

The Offer comprises a Fresh Issue by our Company and an Offer for SaleRrpithaterSelling Shareholder. Expenses for
the Offer shall be shared amongst our Company anBribreoterSe | | i ng Shar ehol der Qbjectsothe
the Offedb, on/5. page

Ranking of the Equity Shares

The Equity Shares being issued, offered and Allotted in the Offer shalpeaingassuin all respects with the existing Equity
Shares including rights in respect of dividend and other corporate benefits if any, declared by our Company after the date
Al l ot ment . F o r Main Prdvibians of tHeeArtidds bf e\ssociatidre o i 3G9.a g e

Mode of Payment of Dividend

Our Company shall pay dividends, if declared, to the Shareholders as per the provisions of the Companies Act, 2013,
Memorandum of Association and Articles of Association, the SEBI Listing Regulations and other applicable law. All dividends
if any, detared by our Company after the date of Allotment, will be payable to the Allottees, in accordance with applicable
law. For further details in relation to dividends, $e®i v i d e n dndiPMd iic yBr ovi si ons of the
on page®15and369, respectively.

Face Value, Price Band and Offer Price

The face value of the Equity Shares is [6]. The FIl ool
[ 6] per Equity Share. The Anchor I nvestor Offer Price
Bid Lot for the Offer will be decided by our Company, in consultation with the BRLM, and advertifedih e di t i ons
widely circulated English national daily newspaper), [

and [J[id]i oad of [ 0] (a widely cir culbengete replanal dahghage &hmagli, | y
Maharashtra, where our Registeraad Corporateffice is located)each with wide circulation, respectively, at least two
Working Days prior to the Bid / Offer Opening Date and shall be made available to the Stock Exchanges for the purpose
uploading on their websites. The Price Band, along with the relevant fineat@al calculated at the Floor Price and at the Cap
Price, shall be prélled in the Bid cum Application Forms available at the respective websites of the Stock Exchanges. The
Offer Price shall be determined by our Company, in consultation with the BRLM, after the Bid / Offer Closing Date, on the
basis of assessment of market demandhefquity Shares offered by way of Book Building Process.

At any given point of time there shall be only one denomination for the Equity Shares.

Compliance with disclosure and accounting norms

Our Company shall comply with all applicable disclosure and accounting norms as specified by SEBI from time to time.
Rights of the Shareholders

Subject to applicable laws, rules, regulations and guidelines and the provisions of our Articles of Association, oud&isarehol
shall have the following rights:

i the right to receive dividend, if declared;

i the right to attend general meetings and exercise voting rights, unless prohibited by law;

i the right to vote on a pwdtli redd hiem dnc pred asrome owi thly
Act;
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i the right to receive offers for rights shares and be allotted bonus shares, if announced;
i the right to receive surplus on liquidation subject to any statutory and preferential claims being satisfied;

1 the right to freely transfer their Equity Sharespject to foreign exchange regulations and other applicable laws,
including rules framed by the RBI; and

i such other rights, as may be available to a shareholder of a listed public company under applicable law, including t
Companies Act, 2013, the terms of the SEBI Listing Regulations, and our Memorandum of Association and Article
of Association.

For a detailed description of the main provisions of our Articles relating to voting rights, dividend, forfeiture amdrifar t
and transmission, and/ &ain Prowvisioasoof the drdides af Assotiatisnpol ni IGRaigneg, s e ¢

Allotment in dematerialised form

Pursuant to Section 29 of the Companies Act, 2013 and the SEBI ICDR Regulations, the Equity Shares shall be Allotted o
in dematerialised form. Hence, the Equity Shares offered through the Red Herring Prospectus can be applied for in
dematerialised drm only. In this context, our Company has entered into the following agreements with the respective
Depositories and the Registrar to the Offer:

i Tripartite agreement datdgecember 22, 202&mongst our Company, NSDL and Registrar to the Offer.
i Tripartite agreement datekpril 16, 2024 amongst our Company, CDSL and Registrar to the Offer.
Market Lot and Trading Lot

The trading of our Equity Shares on the Stock Exchanges shall only be in dematerialised form, consequent to whichethe trad
l ot is one Equity Share. All otment of Equity Sharet®o wil
a minimum All ot ment of [ 6] Equity Shares to QI Bs and R
institutional application si z &fferFroceduré hen B8Bafged of Basi ¢

Joint Holders

Subject to provisionsontained in our Articles, where two or more persons are registered as the holders of any Equity Shar
they shall be deemed to hold such Equity Shares as joint holders with benefits of survivorship.

Jurisdiction

The competent courts of Mumbai, India will have exclusive jurisdiction in relation to this Offer.
Period of operation of subscription list

S e & Bidi/ Offer Programm& o n 346.ag e

Nomination facility to Bidders

In accordance with Section 72 of the Companies Act, 2013, read with the Companies (Share Capital and Debentures) RL
2014, as amended, the sole or First Bidder, along with other joint Bidders, may nominate any one person in whom, in the e\
of the deth of the sole Bidder or in case of joint Bidders, the death of all the Bidders, as the case may be, the Equity Sha
Allotted, if any, shall vest to the exclusion of all other persons, unless the nomination is varied or cancelled inrithedpresc
manner A person, being a hominee, entitled to the Equity Shares by reason of death of the original holder(s), shall be entitl
to the same advantages to which such person would be entitled if such person were the registered holder of the Equity Shat
Wherethe nominee is a minor, the holder(s) may make a nomination to appoint, in the prescribed manner, any person to becc
entitled to the Equity Share(s) in the event of his or her death during the minority. A nomination shall stand rescinged upot
sale, tansfer or alienation of Equity Share(s) by the nominating holder of such Equity Shares. A nomination may be cancell
or varied by nominating any other person in place of the present nominee by the holder of the Equity Shares who has made
nomination bygiving a notice of such cancellation or variation. A buyer will be entitled to make a fresh nomination in the
manner prescribed. A fresh nomination can be made only on the prescribed form, which is available on request at odr Regist
and Corporat®©ffice or with the registrar and transfer agents of our Company.

Any person who becomes a nominee by virtue of Section 72 of the Companies Act, 2013 as mentioned above, shall, upon
production of such evidence as may be required by our Board, elect either:

i to register himself or herself as the holder of the Equity Shares; or
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i to make such transfer of the Equity Shares, as the deceased holder could have made.

Further, our Board may at any time give notice requiring any nominee to choose either to be registered himself otterself o
transfer the Equity Shares and if the notice is not complied with within a period of 90 days, our Board may thereafigr withho
payment of all dividend, bonuses or other monies payable in respect of the Equity Shares, until the requirements ef the no
have been complied with.

Since the Allotment will be made only in dematerialised form, there shall be no requirement for a separate nhomination with c
Company. Nominations registered with the respective Collecting Depository Participant of the Bidder will prevail. If Bidder:
wishto change their nomination, they are requested to inform their respective Collecting Depository Participant.

Bid / Offer Programme

BID/ OFFER OPENS ONY [ 0]
BID/ OFFER CLOSES ON®®) [ 0]
(@ Our Company, may, in consultation with the BRLM, allocate up to 60% of the QIB Porfiachor Investors on a discretionary basis,
in accordance with the SEBI ICDR Regulations. The Anchor Investor Bid/ Offer Period shall be one Working Day prior t@fifer Bid
Opening Date in accordance with the SEBI ICDR Regulations.
@ Our Company, may, in consultation with the BRLM, consider closing the Bid/ Offer Period for QIBs one day prior to thieBid/ Of
Closing Date in accordance with the SEBI ICDR Regulations.
@) UPI mandate end time and date shall be at 5.00 p.m. on Bid/Offer CIDaieg

An indicative timetable in respect of the Offer is set out below:

Event Indicative Date
Bid/ Offer Closing Date [ 0]
Finalisation of Basis of Allotment with the Designated Stock Exchange On or about [ 0]
Initiation of refunds (if any, forAnchor Investors)/unblocking of funds from ASEOn or about [ 0]
Account*
Credit of Equity Shares to demat accounts of Allottees On or about [ 0]
Commencement of trading of the Equity Shares on the Stock Exchanges On or about [ 0]

*In case of (i) angelay in unblocking of amounts in the ASBA Accounts (including amounts blocked through the UPI Mechanism) exceedir
two Working Days from the Bid/Offer Closing Date for cancelled / withdrawn / deleted ASBA Forms, the Bidder shall be tsmhgiensa
unifom r at e of 7 100 per day or 15% per annum of the Bid Aatvo/unt ,
withdrawal/ deletion is placed in the Stock Exchanges bidding platform until the date on which the amounts are unblaciddagking

of multiple amounts for the same ASBA Form (for amounts blocked through the UPI Mechanism), the Bidder shall be contmensated ¢

uni form rate 7100 per day or 15% per annum of tnhamountavhichéver su mu
higher from the date on which such multiple amounts were blocked till the date of actual unblock; (iii) any blocking tf arouthan
the Bid Amount, the Bidder shall b e ¢ o mmuanoktre dietbnca in amount) whicHexer m

is higher from the date on which such excess amounts were blocked till the date of actual unblock; (iv) any delay inguobtamki
allotted/partially allotted Bids, exceeding two Working Days from the Bid/Qffesing Date, the Bidder shall be compensated at a uniform
rate of 7100 per day or 15% per annum of the Bid AmokingtDayswh i ¢
from the Bid/Offer Closing Date by the SCSB responsibksiasing such delay in unblocking. The BRLM shall, in its sole discretion, identify
and fix the liability on such intermediary or entity responsible for such delay in unblocking. The Bidder shall be cothpretisataanner
specified in the SEBI masteiraular no. SEBI/HO/CFD/PoER/P/CIR/2023/00094 dated June 21, 2023 and the SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, as amended pursuant to SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 and SEBlleir no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022,
SEBI circular no. SEBI/HO/MIRSD/MIRSD_RTAMB/P/CIR/2022/76 dated May 30, 2022 and SEBI circular no.
SEBI/HO/CFD/TPD1/CIR/P/2023/140 dated August 9, 2023, which for the avoidance of doulliestedimed to be incorporated in the
agreements to be entered into between our Company with the relevant intermediaries, to the extent applicable

The processing fees for applications made by UPI Bidders using the UPI Mechanism may be released to the remitter ban&slySCSBs
after such banks provide a written confirmation on compliance with SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/57 det2d J

2021 read with SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022 and SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022.

The above timetable is indicative and does not constitute any obligation or liability on our Company, thHeromoter
Selling Shareholder or the BRLM.

While the Company shall ensure that all steps for the completion of the necessary formalities for the listing and the
commencement of trading of the Equity Shares on the Stock Exchanges are taken within three Working Days from the
Bid/Offer Closing Date or such period as may be prescribed by the SEBI, the timetable may be extended due to various
factors, such as extension of the Bid / Offer Period by our Company, in consultation with the BRLM, revision of the
Price Band or any delay in receiving the final isting and trading approval from the Stock Exchanges, and delay in
respect of final certificates from SCSBs. The commencement of trading of the Equity Shares will be entirely at the
discretion of the Stock Exchanges and in accordance with the applicablewia. The Promoter Selling Shareholder

346



confirmsto extend complete ceoperation required by our Company and the BRLM for the completion of the necessary
formalities for listing and commencement of trading of the Equity Shares at the Stock Exchanges within three Working
Days from the Bid / Offer Closing Dag, or within such other period as may be prescribed.

In terms of the UPI Circulars, in relation to the Offer, the BRLM will be required to submit reports of compliance wittetimel
and activities prescribed by SEBI in connection with the allotment and listing procedure within three Working Days from th
Bid/Offer Closing Date or such other time as may be prescribed by SEBI, identifyingdi@mence to timelines and processes
and an analysis of entities responsible for the delay and the reasons associated with it.

Any circulars or notifications from SEBI after the date of the Draft Red Herring Prospectus may result in changes to
the listing timelines. Further, the offer procedure is subject to change to any revised SEBI circulars to this effect.

Submission of Bids (other than Bids from Anchor Investors):

Bid/Offer Period (except the Bid/Offer Closing Date)
Submission and Revision in Bids Only between 10.00 a.m. and 5.00 p(indian Standard Tim
(IBTO)
Bid/Offer Closing Date*
Submission of Electronic Applications (Online ASHOnly between 10.00 a.m. and up to 5.00 p.m. IST
through 3in-1 accounts) For Retail Individual Bidders
Submission of Electroni@pplications (Bank ASBA throug| Only between 10.00 a.m. and up to 4.00 p.m. IST
Online channels like Internet Banking, Mobile Banking
Syndicate UPI ASBA applications where Bid Amountis u
500, 000)
Submission of Electronic Applications (Syndicate Neetail,| Only between 10.00 a.m. and up to 3.00 p.m. IST
Non- Individual Applications)
Submission of Physical Applications (Bank ASBA) Only between 10.00 a.m. and up to 1.00 p.m. IST
Submission of Physical Applications (Syndicate Neetail,| Only between 10.00 a.m. and up to 12.00 p.m. IST
Nor+ Individual Applications of QIBs and Nlls where B
Amount is more than 500,
Madification / Revision / cancellation of Bids
Modification of Bids by QIBs and Neinstitutional Biddery Only between 10.00 a.m. and up to 5.00 p.m. IST
categories and modification / cancellation of Bids by R
Individual Bidders’
*UPI mandate end time and date shall be at 5.00 pm on Bid/Offer Closing Date.
#QIBs and Norinstitutional Bidders can neither revise their Bids downwards nor cancel / withdraw their Bids.

On the Bid/ Offer Closing Date, the Bids shall be uploaded until:

® 4.00 p.m. IST in case of Bids by QIBs aNdr-Institutional Bidders; and

(i) until 5.00 p.m. IST or such extended time as permitted by the Stock Exchanges, in case of Bids by RIBs.

On Bid / Offer Closing Date, extension of time will be granted by the Stock Exchanges only for uploading Bids received b

Retail Individual Bidders, after taking into account the total number of Bids received and as reported by the BRLM¢k the Sto
Exchames.

The Registrar to the Offer shall submit the detailss of
within 60 minutes of the Bid closure time from the Bid / Offer Opening Date till the Bid / Offer Closing Date by obtaéning th
same from the Stock Exchanges. The SCSBo&6s shall unbl ocl

To avoid duplication, the facility of fanitiation provided to Syndicate Members shall preferably be allowed only once per
bid/batch and as deemed fit by the Stock Exchanges, after closure of the time for uploading Bids.

It is clarified that Bids not uploaded on the electronic bidding system or in respect of which the full Bid Amount is not
blocked by SCSBs or not blocked under the UPI Mechanism in the relevant ASBA Account, as the case may be, would
be rejected.

Due to limitation of time available for uploading the Bids on the Bid/ Offer Closing Date, Bidders are advised to submit thei
Bids one day prior to the Bid/ Offer Closing Date, and in any case no later than 1:00 p.m. IST on the Bid/ Offer Closing Dat
Any time mentioned in this Draft Red Herring Prospectus is IST. Bidders are cautioned that, in the event a large number
Bids are received on the Bid/ Offer Closing Date, as is typically experienced in public offerings in India, it may leael to so
Bids nd being uploaded due to lack of sufficient time to upload. Such Bids that cannot be uploaded will not be considered f
allocation under this Offer. Bids and any revision to the Bids, will be accepted only during Working Days, during thieBid/ Of
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Period. Bids will be accepted only during Monday to Friday (excluding any public holiday), during the Bid/Offer period.
Investors may please note that as per letter no. List/SMD/SM/2006 dated July 3, 2006 and letter no. NSE/HeDd2544 1

July 6, 2006ssued by BSE and NSE respectively, Bids and any revision in Bids shall not be accepted on Saturdays and pul
holidays as declared by the Stock Exchanges. Bids by ASBA Bidders shall be uploaded by the relevant Designated Intermed
in the electronic sstem to be provided by the Stock Exchanges.

The Designated Intermediaries shall modify select fields uploaded in the Stock Exchange Platform during the Bid/Offer Peri
till 5.00 pm on the Bid/Offer Closing Date after which the Stock Exchange(s) send the bid information to the Registrar to tt
Offer for further processing.

Our Company, in consultation with the BRLM, reserve the right to revise the Price Band during the Bid/ Offer Period i
accordance with the SEBI ICDR Regulations. The revision in the Price Band shall not exceed 20% on either side, i.e. the Fl
Price can rave up or down to the extent of 20% of the Floor Price and the Cap Price will be revised accordingly. The Floc
Price will not be less than the face value of the Equity Shares. In all circumstances, the Cap Price shall be lesadhsm or eq
120% of theFloor Price, subject to minimum 105% of the Floor Price.

In case of revision in the Price Band, the Bid/ Offer Period shall be extended for at least three additional Working Days
after such revision, subject to the Bid/ Offer Period not exceeding 10 Working Days. In cases of force majeure, banking
strike or similar circumstances, ourCompany, in consultation with the BRLM, for reasons to be recorded in writing,
extend the Bid/ Offer Period for a minimum of three Working Days, subject to the Bid/ Offer Period not exceeding 10
Working Days. Any revision in Price Band, and the revised Bid/ Offer Period, if applicable, shall be widely disseminated

by natification to the Stock Exchanges, by issuing a press release and also by indicating the change on the websites of
the BRLM and terminals of the Syndicate Members and # intimation to the Designated Intermediaries. In case of
revision of price band, the Bid lot shall remain the same.

In case of discrepancy in data entered in the electronic Wie@kvis data contained in the Bid cum Application Form for a
particular Bidder, the details as per the Bid file received from the Stock Exchanges shall be taken as the final data for
purpose of Allotment.

Minimum Subscription

In the event our Company does not receive (i) a minimum subscription of 90% of the Fresh Issue, and (i) a minimu
subscription in the Offer as specified under Rule 19(2)(b) of the SCRR, including through devolvement of Underwriters, ¢
applicable, withirsixty (60) days from the date of Bid / Offer Closing Date, or if the subscription level falls below the thresholds
mentioned above after the Bid / Offer Closing Date, on account of withdrawal of Bids or after technical rejections @rany oth
reason, or ithe listing or trading permission is not obtained from the Stock Exchanges for the Equity Shares being offered |
the Offer, our Company shall forthwith refund the entire subscription amount received in accordance with applicable la
including the SEBI Mater Circular and SEBI RTA Master Circular. If there is a delay beyond four days, our Company and
every Director of our Company who is an officer in default, to the extent applicable, shall pay interest at the raterof 15%
such other interest rate as geebed under applicable law, including SEBI Master Circular and SEBI RTA Master Circular.

In the event of an undaubscription in the Offer, subject to receiving minimum subscription for 90% of the Fresh Issue and
compliance with Rule 19(2)(b) of the Securities ContréResgulation) Rules, 1957, Allotment for valid Bids will be made in

the following order: (i) in the first instance, towards subscription for such number of Equity Shares comprising 90% of th
Fresh Issue, or such other number as required under applicablevid be Allotted; (ii) if there remain any balance valid Bids
received in the Offer, then towards all the Offered Shares on a proportionate basis will be Allotted; and (iii) oncetAlégmen
been made for valid Bids as per (i) and (ii) above, angriza valid Bids will thereafter be Allotted towards the remaining 10%

of the Fresh Issue.

Further, in accordance with Regulation 49(1) of the SEBI ICDR Regulations, our Company shall ensure that the number
prospective Allottees to whom the Equity Shares will be Allotted will be not less than 1,000, failing which the entiaé@pplic
moneyshall be unblocked in the respective ASBA Accounts of the Bidders. In case of delay, if any, in unblocking the ASB/
Accounts within such timeline as prescribed under applicable laws, our Company &ndrifeeerSelling Shareholder shall

be liable to payrterest on the application money in accordance with applicable laws.

The PromoterSelling Shareholder shall reimburse any expenses and interest incurred by our Company on behalf of them 1
any delays in making refunds as required under the Companies Act, the UPI Circulars and any other applicable law, provic
that thePromoterSelling Shareholder shall not be responsible or liable for payment of such expenses or interest, unless su
delay is solely and directly attributable to an act or omission dtbenoterSelling Shareholder and any expenses and interest
shall be pal to the extent of the Offered Shares.
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Arrangements for disposal of odd lots

Since our Equity Shares will be traded in dematerialised form only and the market lot for our Equity Shares will beyne Equi
Share, no arrangements for disposal of odd lots are required.

New financial instruments
Our Company is not issuing any new financial instruments through this Offer.
Restriction on transfer and transmission of Equity Shares

Except for the lockn of the preOf f er Equi ty Shares, the mini mum Promote
Anchor |l nvestors pur s u Zapital Stroctud h @ n @% fnd) except asprodided imoul Agtides,i n
there are no restrictions on transfers and transManssi
Provisions of the Articles of Associatibn at 369.a g e

Option to receive Equity Shares in Dematerialized Form

Allotment of Equity Shares to successful Bidders will only be in the dematerialized form. Bidders will not have the option o
Allotment of the Equity Shares in physical form. The Equity Shares on Allotment will be traded only in the dematerializec
segmenbf the Stock Exchanges. However, Allotees may get the Equity Shares rematerialized subsequent to Allotment of t
Equity Shares in the Offer, subject to applicable laws.

Withdrawal of the Offer
The Offer shall be withdrawn in the event that 90% of the Fresh Issue portion of the Offer is not subscribed.

Our Company and thieromoterSelling Shareholder, in consultation with the BRLM, reserve the right not to proceed with the
entire or portion of the Offer for any reason at any time after the Bid / Offer Opening Date but before the Allotmelmtahn suc
event, our Company would issagublic notice in the same newspapers, in which thedifer advertisements were published,
within two days of the Bid / Offer Closing Date or such other time as may be prescribed by SEBI, providing reasons for n
proceedingwith the Offer. Further, the Stock Exchanges shall be informed promptly in this regard by our Company and th
BRLM, through the Registrar to the Offer, shall notify the SCSBs and the Sponsor Bank(s) to unblock the bank accounts of
ASBA Bidders withinone Working Day from the date of receipt of such notification and also inform the Bankers to the Offer
to process refunds to the Anchor Investors, as the case may be. In the event of withdrawal of the Offer and subseatgiently, p
of a fresh offer by our @mpany, a fresh draft red herring prospectus will be filed again with SEBI.

Notwithstanding the foregoing, this Offer is also subject to obtaininthé&i final listing and trading approvals of the Stock
Exchanges, which our Company shall apply for after Allotment and within three Working Days of the Bid/Offer Closing Date
or such other period as may be prescribed under applicable law, and (iijptHed{ approval of the Prospectus after it is filed
with the RoC.
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OFFER STRUCTURE

i ng ®F oce
Equi

The Offer is being made through the Book Buil
per Equity Share (including a premium of [6] per
ofup to [06] Equity Z280e00neillson ey gug CompanytandrargOffer pf Saleoof ud2000,000Equity
Shares aggregat i ng PwmotaSeling Sharéghdldermi | | i on by the

Particulars QIBs® Non-Institutional Retall Individual Investors

Investors

Number of Equity
Sharesavailable for
Allotment/
allocation*?

Not morethan [ Equity shares

Not more than[ & Equity
Shares or Offer less
allocation to @Bs and Retai
Individual Investors

Sharesor Offer less allocatio
to QIBs and Nosinstitutional

Not more than[ 0 Equity

Investors

Percentage of Offe
available for
Allotment/
allocation

Not less than 75% of the Offer shall
available for allocation to QI
Bidders.However, 5% of the Net QI
Portion shall be available for allocati
proportionately to Mutual Funds on
Mutual Funds participating in the 5
reservation in the Net QIB Portion w
also be eligible for allocation in t
remaining Net QIB Portion. TH
unsubscribed portion in the Mutu
Fund reservation will be added to
Net QIB Portion

Not more than 15% of th
Offer, out of which i) ong
third shall be reserved fi
Bidders with Bids exceedin

OmIl | i on .00
million; and ii) two-thirds
shall be reserved for Biddeg
with Bids &
million.®

Offer

Not more than 10% of th

Basis of Allotmen;
if respective
category is
oversubscribed*

Proportionate as follows (excludi
the Anchor Investor Portion):

(@) Up to[ 0HBquity Shares shall 4
available for allocation on
proportionate basis to Mutu
Funds; and
[ OEquity Shares shall be Allottg
on a proportionate basis to
QIBs, including Mutual Fund
receiving allocation as per (|
above

Up to [ 0] Equit
allocated on a discretionary basis
Anchor Investors of which onrthird
shall be available for allocation
Mutual Funds only, subject to va
Bid received from Mutual Funds at
above the Anchor Investor Allocati
Price

(b)

The Allotment to each Nor

Institutional Investor sha
not be | es®
million, subject to thg

availability of Equity Share
in NontInstitutional
nvestorsod c
remaining Equity Shares,
any, shall be Allotted on
proportionate basis.

The Allotment to each Retg

subject to availability of Equit

the remaining available Equi

Individual Investor shall not b
less than the minimum Bid L¢

Shares in the Retail Portion g

Shares if any, shall be Allotte
on a proportionate basis. F
details, seeii Of Precedur®
on page353

Minimum Bid Such number of Equity Shares |Such number of Equif[ 0 ] Equity S
mul tiples of [ 06]|Sharesinmul tipl ¢émultiples of
Bid Amount emiliore e|Equity Shares that the B|thereafter

Amount excea
million.

Maximum Bid Such number of Equity Shares |Such number of Equit Such number of Equity Shar
mul tiples of [ 6]Shar es in myi n mul tioples
exceeding the size of the Off Equity Shares not exceedi| Shares so that the Bid Amou
(excluding the Anchor Portionthe size of the Offedoes not Cmiliore
subject to applicable limits und| (excluding the QIB Portion
applicable law subject to limits prescribe

under applicable law

Bid Lot [ 6] Equity Shares and in multiples of [08]

Mode of allotment | Compulsorily indematerialised form

Allotment Lot [ 6] Equity Shares and in multiples of one

Trading Lot

One Equity Share
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Particulars QIBs® Non-Institutional Retail Individual Investors
Investors

Who can appl§p Public financial institutions (g Resident Indian individual{ Resident Indian individual

specified in Section 2(72) of thEligible NRIs, HUFs (in thq Eligible NRIs and HUFs (in th
Companies Act), schedul{name of the karta|name of the karta)
commercial banks, Mutual Fungcompanies, corpora
Eligible FPIs, VCFs, AlFs, FVCI bodies, scientific institution
registered with SEBI, multilateral af societies, trusts, corporzg
bilateral development  financi|bodies and family office
institutions, State induséal | (including FPIs which ar
development corporation, insurar individuals, corporate bodig
companies registered with IRDAand family offices)
provident funds (subject to applical
law) with minimum corpus of 250.00
million, pension funds with minimu
corpus of 25000 million, National
Investment Fund set up by t
Govenment of India, the insuran
funds set up and managed by ar
navy or air force of the Union of Indi
insurance funds set up and manage
the Department of Posts, India g
Systemically Important NeBanking
Financial Companies.

Terms of Payment|In case of Anchorlnvestors: Full Bid Amount shall be payable by the Anchor Investors at the

of submission of their Bid8

In case of all other Bidders Full Bid Amount shall be blocked by the SCSBs in the bank acco
the ASBA Bidder (other than Anchor Investors) or by the Sponsor Banks through the UPI Mec
that is specified in the ASBA Form at the time of submission of the ASBA Form.

Mode of Bidding |Only through the ASBA proce{Only through the ASBAOnly through the ASB/

(except for Anchor Investors). process. process

Assuming full subscription in the Offer

@

@

(©)

4)

®)

Our Company may, in consultation with the BRLM, allocate up to 60% of the QIB Portion to Anchor Investors on a dischetsisary

in accordance with the SEBI ICDR Regulations. @il of the Anchor Investor Portioghall be reserved for domestic Mutual Funds,
subject to valid Bids being received from domestic Mutual Funds at or above the Anchor Investor Allocatidon fRgcevent of under
subscription or nofAllotment in the Anchor Investor Portion, the balance Equity Shares in the Anchor Invesion Bball be added

to the Net QI B Portion. For fur3her details, see AOffer Pr
Subject to valid Bids being received at or above the Offer Price. The Offer is being made in terms of Rule 19(2)(bR& thadsSC

with Regulation 45 of the SEBI ICDR Regulations. The Offer is being made through the Book Building Process in accdindance wi
Regulation 6(2) of the SEBI ICDR Regulations, wherein not less than 75% of the Offer shall be available for allocation on ¢
proportionate basis to Qualified Institutional Buyers. Such number of Equity Shares representing 5% of the QIB Portimn shall
available for allocation on a proportionate basis to Mutual Funds only. The remainder of the QIB Portion shall be available fo
allocation on a proportionate basis to QIBs, including Mutual Funds, subject to valid Bids being received from them @t dreabo
Offer Price. However, if the aggregate demand from Mutual Funds is less than 5% of the Net QIB Portion, the balanceakggiity Sh
available for allocation in the Mutual Fund Portion will be added to the remaining Net QIB Portion for proportionatetiatictceall

QIBs. Further, not more than 15% of the Offer shall be available for allocation teliitutional Investors and not more than 10%

of the Offer shall be available for allocation to Retail Individual Investors in accordance with thd GEBIRegulations, subject to

valid Bids being received from them at or above the Offer Price.

Subject to valid Bids being received at or above the Offer Price, tsuttecription, if any, in the Nelmstitutional Portion or the Retail
Portion would be allowed to be met with sqilter from other categories or a combination of categories at theetiisn of our
Company, in consultation with the BRLM and the Designated Stock Exchange, on a proportionate basis. Howegehsaniion,

if any, in the QIB Portion will not be allowed to be met with spilr from other categories or a combinatidrcategories. For further
details, please see #Terms of the Offerodo on page

In the event that a Bid is submitted in joint names, the relevant Bidders should ensure that the depository accountdsratbe h

same joint names and the names are in the same sequence in which they appear in the Bid cum Application Form.nThe Bid c
Application Form should contain only the name of the First Bidder whose name should also appear as the first holderaficibeybe
account held in joint names. The signature of only such First Bidder would be required in the Bid cum Applicatiand=such First

Bidder would be deemed to have signed on behalf of the joint holders. Our Company reserves the right to reject, iteittisdretion,

all or any multiple Bids in any or all categories.

Anchor Investors shall pay the entire Bid Amount at the time of submission of the Anchor Investor Bid, provided thaivany posi
difference between the Anchor Investor Allocation Price and the Offer Price, shall be payable by the Anchor InvastDafeays
mentioned in the CAN.

Any unsubscribed portion undertheNom st i t ut i onal Il nvestors categor yOmillosuptov e d
T .00mi Il l'ion; and ii) Bi ®tmdliors maybetallocated taBddeesineither stdieyayy of NodAnstitutional
Investors.
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Bids by FPIlIs with cert aOffer PsoteduedBidaly ERi® acsn 3feandclkaving sarde PAM d e |
may be collated and identified as a single Bid in the Bidding process. The Equity Shares Allocated and Allotted to su
successful Bidders (with same PAN) may be proportionately distributed.

Note: Bidders will be required to confirm and will be deemed to have represented to our Company, tReomoter Selling
Shareholder, the Underwriters, their respective directors, officers, agents, affiliates and representatives that they are
eligible under applicable law, rules, regulations, guidelines and approvals to acquire the Equity Shares.
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OFFER PROCEDURE

All Bidders should read the General Information Document for Investing in Public Issues prepared and issued in accordan
with the circular (SEBI/HO/CFD/DIL1/CIR/P/2020/37) dated March 17, 2020 issued by the SEBI and the UPI Circulars (the
fiGeneral Information Documerd ) , whi ch highlights the key rules, proc
general in accordance with the provisions of the Companies Act 2013, the SCRA, the SCRR and the SEBI ICDR Regulat
which is part of thebridged prospectus accompanying the Bid cum Application Form. The General Information Document is
available on the websites of the Stock Exchanges and the BRLM. Please refer to the relevant provisions of the Gen
Information Document which are applidatto the Offer. For details of filing of this Draft Red Herring Prospectus, the Red
Herring Prospect us Gemedlnformatior FiliogsoptieedOffen Bocumenise o fi 6% a g e

Additionally, all Bidders may refer to the General Information Document for information in relation to (i) category afnsvest
eligible to participate in the Offer; (ii)) maximum and minimum Bid size; (iii) price discovery and allocation; (iv) payment
int ructions for ASBA Bidders; (v) CANGlUaamcde Alfl Ctomdn tr man i
discovery and allocation; (vii) general instructions (limited to instructions for completing the Bid cum Application Riim); (
Designated Date; (ix) disposal of applicatior(&) submission of Bid cum Application Form; (xi) other instructions (limited to
joint bids in cases of individual, multiple bids and instances when an application would be rejected on technical gradnds); (
applicable provisions of Companies Act 201&tieg to punishment for fictitious applications; (xiii) mode of making refunds;
and (xiv) interest in case of delay in Allotment or refund.

SEBI through the UPI Circulars has proposed to introduce an alternate payment mechanism using Unified Payments Interfa
(@PI6) and consequent reduction in timelines for 1listing
as a payment mechanism with the ASBA for applications by Retail Individual Investors through intermediaries from Janua
1, 2019. The UPI Mzhanism for Retail Individual Investors applying through Designated Intermediaries, in phase |, was
effective along withthe priggr ocess and exi sti WBl PHasemgl, i nmemtofl Dok edBYs
for applications by Retail Individual Investors through Designated Intermediaries, the process of physical movement of forr
from Designated Intermediaries to SCSBs for blocking of funds has been discontinued athe &y Mechanism with
existing timeline of T+6 days was applicable until further notice pursuant to SEBI circular SEBI/HO/CFD/DIL2/CIR/P/2020/50
dated Mar chUPI3PBase ll2 P 20 T é e énalfredueed,timetine of T+3 days for the UPI Mechanism for
applicati ons WPYPhas®lllo )Biamdde rmodail i ties of the i mplementat
vide its circular no. SEBI/HO/CFD/TPD1/CIR/P/2023/140 dated August 9, 2023 and made effective on a voluntary basis fi
all issues opening on or after September 1, 2023 and amdatory basis for all issues opening on or after December 1, 2023

( 3 Notificationd ) . Accordingly, the Off er cesétesdnd groecedwres dndar YPA Rhase |
Il on mandatory basis, subject to any circulars, clarification or notification issued by the SEBI pursuant to the T+3
Notification.

Further, pursuant to SEBI master circular bearing reference no. SEBI/HO/MIRSB/FPICIR/2023/70 dated May 17, 2023

( 8EBI RTA Master Circulan ) and circul ar (SEBI / HO/ CFD/ DI L2/ P/ CI R/ 2
certain additional measures for streamlining the process of initial public offers and redressing investor grievances. Th
provisions of these circulars are deemed to foant pf this Draft Red Herring Prospectus. Furthermore, pursuant to circular
(SEBI/HO/CFD/DIL2/P/CIR/P/2022/45) tked April 5, 2022, all individual bidders in initial public offerings whose Bid sizes
ar e up to T 500,000 shall use t he UPI Mechani sm for
(SEBI/HO/CFD/DIL2/P/CIR/2022/75) dated May 30, 2022, appidret made using the ASBA facility in initial public offerings
shall be processed only after application monies are blocked in the bank accounts of investors (all categories).

The BRLM shall be the nodal entity for any Issues arising out of the public issuance process. In terms of Regulati@h 23(5) ¢
Regulation 52 of SEBI ICDR Regulations, the timelines and processes mentioned in SEBI RTA Master Circular shall contin
to formpart of the agreements being signed between the intermediaries involved in the public issuance process and the BR
shall continue to coordinate with intermediaries involved in the said process.

Our Company, théromoterSelling Shareholder and the BRLM do not accept any responsibility for the completeness anc
accuracy of the information stated in this section and the General Information Document and are not liable for any amendme
modification or change in the applicablaw which may occur after the date of this Draft Red Herring Prospectus. Bidders are
advised to make their independent investigations and etisatr¢heir Bids are submitted in accordance with applicable laws
and do not exceetthe investment limits or maximum number of Equity Shares that can be held by them under applicable lav
or as specified in this Draft Red Herring Prospectus, the Red Herring Prospectus and the Prospectus.

Further, our Company, theromoterSelling Shareholder and the members of the Syndicate do not accept any responsibility
for any adverse occurrences consequent to the implementation of the UPI Mechanism for application in the Offer.

Book Building Process

The Offer is being made through the Book Building Process in compliance with Regulation 6(2) of the SEBI ICDR Regulation
wherein not less than 75% of the Net Offer shall be available for allocation to QIBs on a proportionate basis, prowiged that
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Company in consultation with the BRLM, may allocate up to 60% of the QIB Category to Anchor Investors on a discretionatr
basis in accordance with the SEBI ICDR Regulations, of whicktling shall be reserved for domestic Mutual Funds, subject

to valid Bids being received from them at or above the Anchor Investor Allocation Price. In case e$wlmsbziption or non
allocation in the Anchor Investor Portion, the remaining Equity Shares will be added back to the QIB Category (other the
Anchor Investor Pdion). Further, 5% of the QIB Category (excluding the Anchor Investor Portion) shall be available for
allocation on a proportionate basis to Mutual Funds only, and the remainder of the QIB Category (other than Anchor Inves
Portion) shall be available f@llocation on a proportionate basis to all QIBs, including Mutual Funds, subject to valid Bids
being received at or above the Offer Price. Further, not more than 15% of the Net Offer shall be available for allbication to
Institutional Investors of wieh onethird of the Nonlinstitutional Category shall be available for allocation to Bidders with a
Bid size 0020milbiongn d h@&imo0 miionand twothirds shall be available for allocation to Bidders with a

Bi d si ze 000 miliongoviteld that undersubscription in either of these twecaibgories of Noinstitutional
Category may be allocated to Bidders in the othercatbgory of Nornstitutional Category in accordance with the SEBI
ICDR Regulations, subject to valiids being received at or above the Offer Price. Further, not more than 10% of the Offer
shall be available for allocation to Retail Individual Investors in accordance with the SEBI ICDR Regulations, subijiect to val
Bids being received at or above the éfPrice.

Undersubscription, if any, except the QIB Category, would be allowed to be met witogpilfrom any other category or
categories, as applicable, at the discretion of our Company in consultation with the BRLM and the Designated Stock Exchan
subjectto receipt of valid Bids received at or above the Offer Price and in accordance with the SEBI ICDR Regulations. Unde
subscription, if any, in the QIB Category (excluding the Anchor Investor Portion), will not be allowed to be met withespill
from anyother category or a combination of categories.

The Equity Shares, on Allotment, shall be traded only in the dematerialized segment of tHexStariges.

Bidders should note that the Equity Shares will be Allotted to all successful Bidders only in dematerialized form. The
Bid cum Application Forms which do not have the detail
ID and PAN, and UPI ID (for UPI Bidders), shall be treated as incomplete and will be rejected. Bidders will not have
the option of being Allotted Equity Shares in physical form. However, they may get the Equity Shares dematerialized
subsequent to Allotment of the Equity Share@ the Offer, subject to applicable laws.

Bid cum Application Form

Copies of the Bid cum Application Form (other than for Anchor Investors) and the abridged prospectus will be available wit
the Designated Intermediaries at relevant Bidding Centers and at our Registered and Corporate Office. The Bid cum Applicat
Formswill also be available for download on the websites of NSE (www.nseindia.com) and the BSE (www.bseindia.com) ¢
least one day prior to the Bid/Offer Opening Date.

For Anchor Investors, the Bid cum Application Forms will be available at the office of the BRLM.

All Bidders (other than Anchor Investors) must compulsorily use the ASBA process to participate in the Offer. Anchos Investo
are not permitted to participate in this Offer through the ASBA process.

Bidders (other than Anchor Investors and UPI Bidders) must provide bank account details and authorisation by the ASE
account holder to block funds in their respective ASBA Accounts in the relevant space provided in the ASBA Form and tt
ASBA Form that dog not contain such detail are liable to be rejected.

UPI Bidders must provide the UPI ID in the relevant space provided in the ASBA Form. ASBA Forms for such UPI Bidders
that do not contain the UPI ID are liable torbgcted. UPI Bidders may also apply through the SCSBs and mobile applications
using the UPI handles as provided on the website of SEBI.

Further, ASBA Bidders shall ensure that the Bids are submitted at the Bidding Centres only on ASBA Forms bearing the sta
of a Designated Intermediary (except in case of electronic Bid cum Application Forms) and ASBA Forms not bearing suc
specified stampnaybe liable for rejection. UPI Bidders, shall submit their ASBA Forms including details of their UPI IDs,
with the Syndicate, SuByndicate members, Registered Brokers, RTAs or CDPs. UPI Bidders authorising an SCSB to blocl
the Bid Amount in the ASBA Aanunt may submit their ASBA Forms with the SCSBs. Bidders, using the ASBA process to
participate in the Offer, must ensure that the ASBA Account has sufficient credit balance such that an amount equiealent to
full Bid Amount can be blocked therein.

Pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022, all the ASBA applications in public
i ssues shall be processed only after the applicatidn ma
accept the ABA applications in their electronic book building platform only with a mandatory confirmation on the application
monies blocked. The ASBA Bidders, including UPI Bidders, shall ensure that they have sufficient balance in their bask accoul
to be blockedhrough ASBA for their respective Bid as the application made by a Bidder shall only be processed after the Bi
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amount is blocked in the ASBA account of the Bidder. The circular shall be applicable for all categories of investdss viz. RI
QIBs and Nllandfor all modes through which the applications are processed.

The prescribed colours of the Bid cum Application Forms for various categories is as follows:

Category Colour of Bid cum
Application Form @
Resident Indians including resident QIBs, Nostitutional Investors, Retail Individual Investq [ 6]
and Eligible NRIs applying on a naepatriation basid
Non-Residents including FPIs, Eligible NRIs applying on a repatriation basis, FVClIs and reg [ 6]
bilateral and multilateral institutiofts
Anchor Investor§ [ 6]

(MExcluding electronic Bid cum Application Forms

@Electronic Bid cum Application forms will also be available for download on the website of NSE (www.nseindia.com) and the BS
(www.bseindia.com)

©@)Bid cum Application Forms for Anchor Investors will be made available at the office of the.BRLM

The Equity Shares offered in the Offer have not been and will not be registered under the U.S. Securities Act or any
state securities laws in the United States, and unless so registered, may not be offered or sold within the United States,
except pursuantto an exemption from, or in a transaction not subject to, the registration requirements of the U.S.
Securities Act and in accordance with any applicable U.S. state securities laws. Accordingly, the Equity Shares are being
offered and sold outsidethe Unitd St ates in O6offshore transactions®d in re
Act and the applicable laws of the jurisdictions where such offers and sales are made.

The Equity Shares have not been and will not be registered, listed or otherwise qualified in any other jurisdiction outside
India and may not be offered or sold, and Bids may not be made by persons in any such jurisdiction, except in compliance
with the applicable laws of such jurisdiction.

Designated Intermediaries (other than SCSBs) shall submit/deliver the Bid cum Application Forms (except ASBA Forn
submitted by UPI Bidders) to the respective SCSB, where the Bidder has a bank account and shall not submit it-to any n
SCSB bank or any Esaw Bank. For UPI Bidders, the Stock Exchanges shall share theeBids (including UPI ID) with the
Sponsor Banks on a continuous basis to enable the Sponsor Banks to initiate a UPI Mandate Request to such UPI Bidder
blocking of funds. Designatedtermediaries (other than SCSBs) shall not accept any ASBA Form from a UPI Bidder who is
not Bidding using the UPI Mechanism.

Stock Exchanges shall validate the electronic bids with the records of the depository for DP ID/Client ID and PAN, on a re
time basis through API integration and bring inconsistencies to the notice of the relevant Designated Intermediaries, |
rectification and resubmission within the time specified by Stock Exchanges. Stock Exchanges shall allow modification of
either DP ID/Client ID or PAN ID (but not both), bank code and location code in the Bid details already uploaded. For UF
Bidders, the Stock Ehanges shall share the Bid details (including UPI ID) with the Sponsor Banks on a continuous basi
through API integration to enable the Sponsor Banks to initiate UPI Mandate Request to UPI Bidders for blocking of fund
The Sponsor Banks shall initiatequest for blocking of funds through NPCI to UPI Bidders, who shall accept the UPI Mandate
Request for blocking of funds on their respective mobile applications associated with UPI ID linked bank account. The Spon:
Banks will undertake a reconciliatiori Bid responses received from Stock Exchanges and sent to NPCI and will also ensure
that all the responses received from NPCI are sent to the Stock Exchanges platform with detailed error code and descriptio
any.

For ensuring timely information to investors, SCSBs shall send SMS alerts for mandate block andinokidicly details
specified in SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021 as amended pursuant to SEE
circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 and SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dadeApril 20, 2022. For all pending UPI Mandate Requests, the Sponsor Bank(s) shall
initiate requests for blocking of funds in the ASBA Accounts of relevant Bidders with a confirmatioff tinte of 5:00 pm

on the Bid/ Of C#-Off T@ieod 5 ccardinglip BIRI Biddérsishould accept UPI Mandate Requests for blocking
off funds prior to the CuOff Time and all pending UPI Mandate Requests at the@LTime shall lapse.

Further, the Sponsor Banks will undertake reconciliation of all Bid requests and responses throughout their lifecygle on da
basis and share reports with BRLM the in the format and within the timelines as specified under the UPI Circulars. Spon:s
Banksand issuer banks shall download UPI settlement files and raw data files from the NPCI portal after every settlement cy
and do a thregvay reconciliation with Banks UPI switch data, CBS data and UPI raw data.

Electronic registration of Bids

€) The Designated Intermediaries may register the Bids using the online facilities of the Stock Exchanges. The Designa
Intermediaries can also set up facilities for offline electronic registration of Bids, subject to the condition that they ma
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subsequently upload the offline data file into the online facilities for Book Building on a regular basis before the
closure of the Offer.

(b) On the Bid/Offer Closing Date, the Designated Intermediaries may upload the Bids till such time as may be permitte
by the Stock Exchanges and as disclosed in the Red Herring Prospectus.

(c) Only Bids that are uploaded on the Stock Exchanges Platform are considered for allocation/Allotment. The Designat
Intermediaries are given till 5:00 pm on the Bid/Offer Closing Date to modify select fields uploaded in the Stock
Exchange Platform durindhé Bid/Offer Period after which the Stock Exchange(s) send the bid information to the
Registrar to the Offer for further processing.

Participation by the BRLM, associates and affiliates of the BRLM and the Syndicate Members and the persons related
to BRLM and the Syndicate Members

The BRLM and the Syndicate Member shall not be allowed to purchase Equity Shares in this Offer in any manner, exce
towards fulfilling their respective underwriting obligations. However, the respective associates and affiliates of thenBRLM a
the Syndicte Members may Bid for Equity Shares in the Offer, either in the QIB Category or in theMibutional Category

as may be applicable to such Bidders, and such subscription may be on their own account or on behalf of their clients.
categories of inv&ors, including respective associates or affiliates of the BRLM and Syndicate Members, shall be treate
equally for the purpose of allocation.

Except as stated below, neither the BRLM nor any persons related to the BRLM can apply in the Offer under the Anch
Investor Portion:

® Mutual Funds sponsored by entities which are asseoétbe BRLM;
(i) Insurance companies promoted by entities which are assoufidte BRLM;

(i) AlFs sponsored by the entities which are assce@tthe BRLM; or
(iv) FPIs other than individuals and corporate bodies and family offices which are assufdia¢eBRLM; or

(v) Pension funds (registered with the Pension Fund Regulatory and Development Authority Act, 2013) sponsored |
entities which are associatef the BRLM.

Further, an Anchor l nvestor shal./l be deemed to be fAan ¢

€)) either of them controls, directly or indirectly through its subsidiary or holding company, not less than 15% of the
voting rights in the other; or

(b) either of them, directly or indirectly, by itself or in combination with other persons, exercises control over the other
or
(© there is a common director, excluding a nominee director, amongst the Anchor Investor and the BRLM.

Bids by Mutual Funds

With respect to Bids by Mutual Funds, a certified copy of their SEBI registration certificate must be lodged with the Bid cun
Application Form. Failing this, our Company and BremoterSelling Shareholder reserve the right to reject any Bid without
assigning any reason thereof. Bids made by asaeigement companies or custodians of Mutual Funds shall specifically state
names of the concerned schemes for which such Bids are made.

In case of a Mutual Fund, a separate Bid may be made in respect of each scheme of a Mutual Fund registered with the S
and such Bids in respect of more than one scheme of a Mutual Fund will not be treated as multiple Bids, provided that st
Bids clearlyindicate the scheme for which the Bid is submitted.

No Mutual Fund scheme shall invest more than 10% of itagsst value in equity shares or equity related instruments of any
single company provided that the limit of 10% shall not be applicable for investments in case of index funds or seestnyor ind
specific scheme. No Mutual Fund under all its schemesdhoww wn mor e t han 10 %upcHare aapital c o
carrying voting rights.

Bids by Eligible NRIs

Eligible NRIs may obtain copies of ASBA Form from the offices of the Designated Intermediaries. Only Bids accompanied b
payment in Indian Rupees or freely convertible foreign exchange will be considered for Allotment. Eligible NRIs applying or
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a repatriation basis should authorise their SCSBs or confirm or accept the UPI Mandate Request (in case of UPI Bidder
block their NonARe si d e nt NREOt) e rancaclo u(nft s , or -FeogiedFgGNRO C(ufceonawnt Blon a
NRIs bidding on a nomnepatriation basis should authorise their SCSBs or confirm or accept the UPI Mandate Request (in ca:
of UPI Bidder) to block theirNorRe s i dent NBOA)i neaaogoumt s for the full Bi d ¢
the ASBA Form.

Eligible NRIs Bidding on a repatriation basis are advised to use the Bid cum Application Form meant iRedidents (blue
in colour).

Participation of Eligible NRI(s) in the Offer shall be subjected to the FEMA Rules.

Eligible NRIs Biddingonnom epat ri ati on basis are advised to use the
For details of restri c Reéswaianson Roreigm@waershipna Indian Beguritidphge368 s e e
Bids by HUFs

Bids by Hindu Undivided Families or HUFs should be made in the individual name of the Karta. The Bidder should specif
that the Bid is being made in the name of the HUF in t
sole or first Bidl e r : XYZ Hindu Undivided Family applying throu
Bids/Applications by HUFs will be considered at par with Bids/Applications from individuals.

Bids by FPIs

In case of Bids made by FPIs, a certified copy of the certificate of registration issued under the SEBI FPI Regulgtioeslis re

to be attached to the Bid cum Application Form, failing which our Company arrtaneoterSelling Shareholder reserve the
right to reject any Bid without assigning any reason. FPIs who wish to participate in the Offer are advised to use tine Bid ct
Application Form for NorResidents (blue in colour).

In terms of the FEMA Rules and Securities and Exc3EBInhge
FPI Regulations ) i nvest ment in the Equity Shares by a singl
registered as foreign portfolio investors and directly and indirectly having common ownership of more than 50% or commc
control) shall be below 10% ofur postOffer equity share capital. In case the total holding of an FPI or investor group increases
beyond 10% of théotal paidup equity capital of our Company, on a fully diluted basis or 10% or more of thepaiue of

any series of debentures or preference shares or share warrants issued that may be issued by our Company, the tétal inves
made by the FPI dnvestor group will be relassified as FDI subject to the conditions as specified by SEBI and the RBI in
this regard and our Company and the investor will be required to comply with applicable reporting requirements. Further, t
total holdings of all FA put together, with effect from April 1, 2020, is up to the sectoral cap applicable to the sector in which
our Company operates (i.e. 100% under the automatic route in our case). The aggregate limit may be decreased below
sectoral cap to a thresholdlit of 24% or 49% or 74% as deemed fit by way of a resolution passed by our Board followed by
a special resolution passed by the Shareholders of our Company. In terms of the FEMA Rules, for calculating the aggrec
holding of FPIs in a company, holdinfall registered FPIs shall be included.

SEBI, pursuant to its circular dated July 13, 2018, has directed that at the time of finalisation of the Basis of All@ment,
Registrar shall (i) use the PAN issued by the Income Tax Department of India for checking compliance for a single FPI; a
(i) obtain validation from Depositories for the FPIs who have invested in the Offer to ensure there is no breach of thetinvestm
limit, within the timelines for Offer procedure, as prescribed by SEBI from time to time.

Subject to compliance with all applicable Indian laws, rules, regulations, guidelines and approvals in terms of Regafation 21
the SEBI FPI Regulations, an FPI is permitted to issue, subscribe to, or otherwise deal in offshore derivative instrumer
directly or indirectly, only if it complies with the following conditions:

€)) such offshore derivative instruments are issued only by persons registered as category | FPIs;

(b) such offshore derivative instruments are issued only to persons eligible for registration as category | FPIs;

(c) such offshore derivative instruments are issued af't
SEBI; and

(d) such other conditions as may be specified by SEBI from time to time.

An FPI is required to ensure that any transfer of an offshore derivative instruments issued by or on behalf of it,tis @)bject
the transfer being made to persons which fulfil the criteria provided under Regulation 21(1) of the SEBI FPI Regudations (
mentioned above from points (a) to (d)) and (b) prior consent of the FPI is obtained for such transfer, except in cases, wh
the persons to whom the offshore derivative instruments are to be transferred;egrprpved by the FPI.
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Participation of FPIs in the Offer shall be subject to the FEMA Rules.

Further, Bids received from FPIs bearing the same PAN shall be treated as multiple Bids and are liable to be rejected, ex
for Bids from FPIs that utilize the multiple investment manager structure in accordance with the Operational Guidelines f
FPls and Designated Depository Participants which were issued in November 2019 to facilitate implementation of SEBI FF
Regul ati ons MIMStracture®f) r pcbwi @ el such Bids have been made
Client IDs and DPDs. Accordingly, it should be noted that multiple Bids received from FPIs, who do not utilize the MIM
Structure, and bear the same PAN, are liable to be rejected. In order to ensure valid Bids, FPIs making multiple Bids using
same PAN, and with differ# beneficiary account numbers, Client IDs and DP IDs, are required to provide a confirmation
along with each of their Bid cum Application Forms that the relevant FPIs making multiple Bids utilize the MIM Structure anc
indicate the names of their respeetimvestment managers in such confirmation. In the absence of such confirmation from the
relevant FPIs, such multiple Bids shall be rejected. Further, in the following cases, Bids by FPIs shall not be trehigd as mu
Bids: (i) FPIs which utilise the NM Structure, indicating the name of their respective investment managers in such
confirmation; (ii) of fGDhoor ewhd ecrhi viaa Vi ev e 0 b thasit meudne & ¢ g a r( dit
proprietary derivative investments; (iii) sub funds orasafe classf investors with segregated portfolio who obtain separate
FPI registration; (iv) FPI registrations granted at investment strategy level/sub fund level where a collective invédstment sc
or fund has multiple investment strategies/éuds with identifidle differences and managed by a single investment manager;
(v) multiple branches in different jurisdictions of foreign bank registered as FPlIs; (vi) Government and Government relate
investors registered as category | FPIs; and (vii) Entitgsstered as collective investment scheme having multiple share
classes.

Bids by SEBI registered Alternative Investment Funds, Venture Capital Funds and Foreign Venture Capital Investors

The Securities and Exchange Board of India (Al SEBARLt i Vv
Regulation®) prescribe, amongst others, the investment rest
Board of India (Venture Capital Funds) Regulations, 1996, the venture capital funds which haveegisteeed as an AlF
under the SEBI AlRRegulations shall continue to be regulated by the Securities and Exchange Board of India (Venture Capit
Funds) Regulations, 1996 until the existing fund or scheme managed by the fund is wound up and such fund shall not lau
any new scheme t&fr the notification of the SEBI AIF Regulations. The Securities and Exchange Board of India (Foreign
Venture Capital Investors) Regulations, 2000, as amended prescribe the investment restrictions on FVCls.

The category | and Il AIFs cannot invest more than 25% of their investible funds in one investee company. A category Il Al
cannot invest more than 10% of its investible funds in one investee company. A VCF registered as a category | AlF, cani
invest mae than onghird of its investible funds, in the aggregate, in certain specified instruments, including by way of
subscription to an initial public offering of a venture capital undertaking. An FVCI can invest only up to 33.33% osiilslawve
funds, inthe aggregate, in certain specified instruments, which includes subscription to an initial public offering of a ventur
capital undertaking or an investee company (as defined under the SEBI AlF Regulations).

All Non-Resident investors should note that refunds (in case of Anchor Investors), dividends and other distributions, if an
will be payable in Indian Rupees only and net of bank charges and commission.

Our Company and the Book Running Lead Manager will not be responsible for loss, if any, incurred by the Bidder on accou
of conversion of foreign currency.

Participation of AlFs, VCFs and FVCls shall be subject to the FEMA Rules.
Bids by limited liability partnerships

In case of Bids made by limited liability partnerships registered under the Limited Liability Partnership Act, 2008gd certif
copy of certificate of registration issued under the Limited Liability Partnership Act, 2008, must be attached to the Bid cul
Application Form. Failing this, our Company and BremoterSelling Shareholder reserve the right to reject any Bid without
assigning any reason thereof.

Bids by banking companies

In case of Bids made by banking companies registered with RBI, certified copies of: (i) the certificate of registratidny issue
RBI , and (ii) the approval of such banking companyds
Application Form, failing which our Company and theomoterSelling Shareholder reserve the right to reject any Bid without
assigning any reason therefor, subject to applicable law.

The investment limit for banking companies in Harancial services companies as per the Banking Regulation Act, 1949, as
a me n d e Bankirig lReguldtion Acto ) and Ma 9 Reserve Bank & indiai (Bimancial Services provided by

Banks) Directions, 2016, as amended, is 10% of thepgidd s har e capi t al of the investe
paid-up share capital and reserves, whichever is towarther, the aggregate equity investments in subsidiaries and other
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entities engaged in financialandsbni nanci al services, including overseas i
up share capital and reserves. However, a banking company may hold up to 30% of-thegbeite capital of the investee
companywith the prior approval of the RBI, provided that the investee company is engagedfinaraial activities in which
banking companies are permitted to engage under the Banking Regulation Act or the additional acquisition is throu
restructuringofdeb, or to protect the bankds interest on | oans/i

Bids by SCSBs

SCSBs participating in the Offer are required to comply with the terms of the circular (CIR/CFD/DIL/12/2012) dated Septembq
13, 2012 and circular (CIR/CFD/DIL/1/2013) dated January 2, 2013 issued by the SEBI. Such SCSBs are required to ens
that for makng applications on their own account using ASBA, they should have a separate account in their own name wi
any other SEBI registered SCSBs. Further, such account shall be used solely for the purpose of making application in pu
issues and clear demated funds should be available in such account for such Bids.

Bids by insurance companies

In case of Bids made by insurance companies registered with the IRDAI, a certified copy of certificate of registratiby issued
IRDAI must be attached to the Bid cum Application Form. Failing this, the Company aRdaimeterSelling Shareholder
reserve the right to reject any Bid without assigning any reason thereof. The exposure norms for insurers are prescribed ut
Regul ation 9 of the Insurance Regulatory and DelRBA opm
Investment Regulation®), and are based on investments in the equity shares of a company, the entire group of the invest
company and the industry sector in which the investee company operates. Bidders are advised to refer to the IRDA Investn
Regulations for specific investnt limits applicable to them and shall comply with all applicable regulations, guidelines and
circulars issued by IRDAI from time to time.

Bids by Systemically Important NonBanking Financial Companies

In case of Bids made by NBFSI, a certified copy of the certificate of registration issued by the RBI, a certified copy of its
last audited financial statements on a standalone basis and a net worth certificate from its statutory auditor(s)tathest be at
to the Bid cum Application Form. Failing this, our Company andPttmemoterSelling Shareholder reserve the right to reject
any Bid, without assigning any reason thereof. NEFl@articipating in the Offer shall comply with all applicable regulations,
guidelines and circulars issued by RBI from time to time.

The investment limit for NBF&SI shall be as prescribed by RBI from time to time.
Bids under Power of Attorney

In case of Bids made pursuant to a power of attorney by limited companies, corporate bodies, registered societieP|gligible F
AlFs, Mutual Funds, insurance companies, NBHCinsurance funds set up by the army, navy or air force of India, insurance
funds set up by the Department of Posts, India or the National Investment Fund and provident funds with a minimum corpus

200@i I I'i on (subject to applicabl e | aws).00mitiah apestifiesl copyn f |
of the pover of attorney or the relevant resolution or authority, as the case may be, along with a certified copy of th
memorandum of association and articles of association and/or bye laws must be lodged along with the Bid cum Applicati
Form. Failing this, our @nmpany and th@romoterSelling Shareholder reserve the right to accept or reject any Bid in whole or
in part, in either case, without assigning any reason thereof.

Our Company anthe PromotefSelling Shareholder in consultation with the BRLM, in their absolute discretion, reserve the
right to relax the above condition of simultaneous lodging of the power of attorney along with the Bid cum Application Form

subject to such terms and conditiohattour Company aridromoteiSelling Shareholder, in consultation with the BRLM, may
deem fit.

Bids by Anchor Investors

In accordance with the SEBI ICDR Regulations, in addition to details and conditions mentioned in this section, the key terr
for participation by Anchor Investors are provided below:

(a) Anchor Investor Application Forms will be made available for the Anchor Investor Portion at the office of the BRLM.

The Bid must be for a minimum of sushu mber of Equity Shares so.00miliant t h
A Bid cannot be submitted for over 60% of the QIB Portion. In case of a Mutual Fund, separate bids by individua
schemes of a Mutual Fund wil | be aggr egalmiltiont o det e

(b) Onethird of the Anchor Investor Portion will be reserved for allocation to domestic Mutual Funds.
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(c) Bidding for Anchor Investors will open one Working Day before the Bid/Offer Opening Date and will be completed
on the same day.

(d) Our Company may finalise allocation to the Anchor Investors and the basis of such allocation will be on a discretiona
basis by the Company, in consultation with the BRLM, provided that the minimum number of Allottees in the Anchor
Investor Portion will ot be less than:

0] maxi mum of two Anchor Investors, where allfkati
million;
(ii) minimum of two and maximum of 15 Anchor Investors, where the allocation under the Anchor Investor

Portion is morg han .00millol0i on butOOmipl Itioon, 2s wbWjlect to a
50.00 million per Anchor Investor; and

(iii) in case of al | o06rmiloh onder thebAmohar Investo? PoBidhOa minimum of five such
investors and a maximum of 15 Anchor I nvestors
Anchor I nvestors folOmevkergnaddubj eatl t o.0@mnill®D hu m
per Anchor Investor.

(e) Allocation to Anchor Investors will be completed on the Anchor Investor Bid/Offer Period. The number of Equity
Shares allocated to Anchor Investors and the price at which the allocation is made, will lzevailadée in the public
domain by the BRLM before the Bid/Offer Opening Date, through intimation to the Stock Exchanges.

0] Anchor Investors cannot withdraw or lower the size of their Bids at any stage after submission of the Bid.

(9) If the Offer Price is greater than the Anchor Investor Allocation Price, the additional amount being the difference
between the Offer Price and the Anchor Investor Offer Price will be payable by the Anchor Investors on the Anchc
Investor Payin Date spedied in the CAN. If the Offer Price is lower than the Anchor Investor Offer Price, Allotment
to successful Anchor Investors will be at the higher price.

(h) 50% Equity Shares Allotted to Anchor Investors in the Anchor Investor Portion shall be-iodikedh period of 90
days from the date of Allotment and the remaining 50% shall be laokid a period of 30 days from the date of
Allotment.

® Neither the BRLM nor any associate of the BRLM (except Mutual Funds sponsored by entities which are associat
of the BRLM or insurance companies promoted by entities which are assadi8LM or AlFs sponsored by the
entities which are associatef the BRLM or pension funds (registered with the Pension Fund Regulatory and
Development Authority Act, 2013) sponsored by entities which are associates of the BRLM or FPIs, other tha
individuals, corporate bodies and family offices sponsored by tliteeemthich are associate of the and BRLM) shall
apply in the Offer under the Anchor Investor Portion.

()] Bids made by QIBs under both the Anchor Investor Portion and the QIB Portion will not be considered multiple Bids
Bids by provident funds/pension funds

In case of Bids made by provident funds/pension funds registered with the Pension Fund Regulatory and Developm
Authority established under subsection (1) of section 3 of the Pension Fund Regulatory and Development Authority Act, 201
with minimum corps o f .00 millry, A certified copy of certificate from a chartered accountant certifying the corpus of
the provident fund/pension fund must be attached to the Bid cum Application Form. Failing this, our Compank ramalctes
Selling Shareholder resve the right to reject any Bid, without assigning any reason therefor.

The above information is given for the benefit of the Bidders. Our CompanyPromoter Selling Shareholder and the
BRLM are not liable for any amendments or modification or changes in applicable laws or regulations, which may occur
after the date of this Draft Red Herring Prospectus, when filed. Bidders are advised to make their independent
investigations and ensure that any single Bid from them does not exceed the applicable investment limits or maximum
number of the Equity Shares that can be held by them wfer applicable laws or regulations and as specified in the Red
Herring Prospectus, when filed.

In accordance with RBI regulations, OCBs cannot participate in the Offer.
Pre-Offer Advertisement
Subject to Section 30 of the Companies Act 2013, our Company will, after filing the Red Herring Prospectus with the Ro(

publish a preOf f er adverti sement, in the form prescribed by t
circulated Engi sh national daily newspaper), all editions of |
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edi t i on Marathidaily @e\vspdper with wide circulation $angli Marathialso being the regional languageSangli,
Maharashtravhere our Registered and Corporate Office is located). Our Company shall, in-th#gradvertisement state

the Bid/Offer Opening Date, the Bid/Offer Closing Date and the QIB Bid/Offer Closing Date, if any. This advertisement, subjec
to the provision®f Section 30 of the Companies Act 2013, shall be in the format prescribed in Part A of Schedule X of the
SEBI ICDRRegulations.

Allotment Advertisement

Our Company, the BRLM and the Registrar shall publish an allotment advertisement before commencement of tradir
disclosing the date of commencement of trading in all
national daily e ws paper , [ 6] a Marathi dhilg nejvspdper with witde cocalationfBangli(Marathi also

being the regional language 8angli Maharashtrawhere our Registered and Corporate Office is lochated

Signing of Underwriting Agreement and filing of Prospectus with the RoC

Our Company and theromoterSelling Shareholder intend to enter into an underwriting agreement with the Underwriters on
or immediately after the determination of the Offer Price. After signing the Underwriting Agreement, the Company vell file th
Prospectus with the RoC. The Prospsctvould have details of the Offer Price, Anchor Investor Offer Poféer, size and
underwriting arrangements and would be complete in all material respects.

Information for Bidders

The relevant Designated Intermediary will enter a maximum of three Bids at different price levels opted in the Bid cur
Application Form and such options are not considered
acknowledgment gii from the relevant Designated Intermediary. The registration of the Bid by the Designhated Intermediar
does not guarantee that the Equity Shares shall be allocated/Allotted. Such Acknowledgement Slip witldgotiale and

by itself will not create anobligation of any kind. When a Bidder revises his or her Bid, he/she shall surrender the earlier
Acknowledgement Slip and may request for a revised acknowledgment slip from the relevant Designated Intermediary as pr
of his or her having revised thegwious Bid. In relation to electronic registration of Bids, the permission given by the Stock
Exchanges to use their network and software of the electronic bidding system should not in any way be deemed or constr
to mean that the compliance with vari@iatutory and other requirements by our CompanyRPtbenoterSelling Shareholder
and/or the Book Running Lead Manager are cleared or approved by the Stock Exchanges; nor does it in any manner wart
certify or endorse the correctness or completeness of compliance with the statutory and other requirements take dogs
responsibility for the financial or other soundness of our Company, the management or any scheme or project of our Compe
nor does it in any manner warrant, certify or endoreectitrectness or completeness of any of the contents of the Red Herring
Prospectus or the Red Herring Prospectus; nor does it warrant that the Equity Shares will be listed or will contiraiedo be li
on the Stock Exchanges.

General Instructions

Please note that QIBs and Nbrstitutional Investors are not permitted to withdraw their Bid(s) or lower the size of their Bid(s)
(in terms of quantity of Equity Shares or the Bid Amount) at any stage. Retail Individual Investors can revise theurBid(s) d
the Bid/Offer Period and withdraw their Bid(s) until Bid/Offer Closing Date. Anchor Investors are not allowed to withdraw or
lower the size of their Bids after the Anchor Investor Bidding Date.

Do 6 s:

1. Check if you are eligible to apply as per the terms of the Red Herring Prospectus and under applicable law, rule
regulations, guidelines and approvals;

2. Ensure that you have Bid within the Price Band;

3. Ensure that you have mentioned the correct ASBA Account number (for all Bidders other than UPI Bidders) in th
Bid cum Application Form (with a maximum length of 45 characters) and such ASBA account belongs to you and n
one else. Further, Retail Individuavestors using the UPI Mechanism must also mention their UPI ID and shall use
only his/her own bank account which is linked to his/her UPI ID;

4. UPI Bidders shall ensure that the bank, with which they have their bank account, where the funds equivalent to t
application amount are available for blocking is UPI 2.0 certified by NPCI before submitting the ASBA Form to any
of the Designated Intermexties;

5. UPI Bidders Bidding through the SCSBs and mobile applications shall ensure that the name of the bank appears in
list of SCSBs which are live on UPI, as displayed on the SEBI website. Retail Individual Investors shall ensure th:
the name of the app arite UPI handle which is used for making the application appears on the list displayed on the
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10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

SEBI website. An application made using incorrect UPI handle or using a bank account of an SCSB or bank which
not mentioned on the SEBI website is liable to be rejected;

Read all the instructions carefully and complete the Bid cum Application Form in the prescribed form;

Ensure that the details about the PAN, DP ID, Client ID and UPI ID (where applicable) are correct and the Biddel
depository account is active, as Allotment of the Equity Shares will be in dematerialized form only;

Ensure that your Bid cum Application Form bearing the stamp of a Designated Intermediary is submitted to th
Designated Intermediary at the Bidding Centre within the prescribed time. Retail Individual Investors using UP
Mechanism, may submit their ASBA fros with Syndicate Member, Registered Brokers, RTAs or CDPs and should
ensure that the ASBA Form contains the stamp of such Designated Intermediary;

In case of joint Bids, ensure that first Bidder is the ASBA Account holder (or théirtket bank account holder, as
the case may be) and the signature of the first Bidder is included in the Bid cum Application Form;

If the first Bidder is not the ASBA Account holder (or the WiRked bank account holder, as the case may be), ensure
that the Bid cum Application Form is signed by the ASBA Account holder (or thelidkéd bank account holder,

as the case may be). Bild (except UPI Bidders) should ensure that they have an account with an SCSB and hav
mentioned the correct bank account number of that SCSB in the Bid cum Application Form. UPI Bidders should ensu
that they have mentioned the correct UlRiked bank acount number and their correct UPI ID in the Bid cum
Application Form;

All Bidders (other than Anchor Investors) should submit their Bids through the ASBA process only;

Ensure that the name(s) given in the Bid cum Application Form is/are exactly the same as the name(s) in which t
beneficiary account is held with the Depository Participant. In case of joint Bids, the Bid cum Application Form shoulc
contain only the namef the First Bidder whose name should also appear as the first holder of the beneficiary accoun
held in joint names;

Ensure that you request for and receive a stamped acknowledgement in the form of a counterfoil or by specifying t
application number for all your Bid options as proof of registration of the Bid cum Application Form from the
concerned Designated Intermaxy;

Ensure that you have funds equal to the Bid Amount in the ASBA Account maintained with the SCSB before
submitting the ASBA Form to any of the Designated Intermediaries;

Submit revised Bids to the same Designated Intermediary, through whom the original Bid was placed and obtain
revised acknowledgment;

Except for Bids (i) on behalf of the Central or State Governments and the officials appointed by the courts, who, |
terms of circular (MRD/DoP/Ci20/2008) dated June 30, 2008 issued by the SEBI, may be exempt from specifying
their PAN for transacting ithe securities market, (ii) Bids by persons resident in the state of Sikkim, who, in terms
of circular (MRD/DoP/Ci¥09/06) dated July 20, 2006, may be exempted from specifying their PAN for transacting in
the securities market, and (iii) any other categofyBidders, including without limitation, multilateral/bilateral
institutions, which may be exempted from specifying their PAN for transacting in the securities market, all Bidder:
should mention their PAN allotted under the IT Act. The exemption folCeéwtral or the State Government and
officials appointed by the courts and for investors residing in the State of Sikkim is subject to (a) the Demographi
Details received from the respective depositories confirming the exemption granted to the berwficerpy a
suitable description in the PAN field and the benef
residents of Sikkim, the address as per the Demographic Details evidencing the same. All other applications in whi
PAN is nd mentioned will be rejected;

Ensure that the Demographic Details are updated, true and correct in all respects;

Ensure that thumb impressions and signatures other than in the languages specified in the Eighth Schedule to
Constitution of India are attested by a Magistrate or a Notary Public or a Special Executive Magistrate under officie
seal;

Ensure that the category and the investor status is indicated in the Bid cum Application Form to ensure proper uplo
of your Bid in the electronic Bidding system of the Stock Exchanges;

Ensure that in case of Bids under power of attorney or by limited companies, corporates, trusts, etc., releva
documents, including a copy of the power of attorney, are submitted;
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21.

22.

23.

24,

25.

26.

27.

28.

29.

30.
31.

32.

33.

Ensure that Bids submitted by any person outside India should be in compliance with applicable foreign and Indic
laws;

Bidders (except UPI Bidders) should instruct their respective banks to release the funds blocked in the ASBA Accou
under the ASBA process. UPI Bidders, should ensure that they approve the UPI Mandate Request generated by
Sponsor Banks to authoriseobking of funds equivalent to Bid Amount and subsequent debit of funds in case of

Allotment, in a timely manner;

Note that in case the DP ID, Client ID and the PAN mentioned in their Bid cum Application Form and entered intc
the online IPO system of the Stock Exchanges by the relevant Designated Intermediary, as the case may be, do
match with the DP ID, Client Iand PAN available in the Depository database, then such Bids are liable to be rejected
However, Bids received from FPIs bearing the same PAN shall not be treated as multiple Bids in the event such FF
utilize the MIM Structure and such Bids such Bidsénbeen made with different beneficiary account numbers, Client
IDs and DP IDs;

Ensure that while Bidding through a Designated Intermediary, the Bid cum Application Form (other than for Ancho!
Investors and UPI Bidders) is submitted to a Designated Intermediary in a Bidding Centre and that the SCSB whe
the ASBA Account, as specifiad the ASBA Form, is maintained has named at least one branch at that location for
the Designated Intermediary to deposit ASBA Forms (a list of such branches is available on the website of SEBI
www.sebi.gov.in);

Ensure that you have correctly signed the authorization/undertaking box in the Bid cum Application Form, or hav
otherwise provided an authorization to the SCSB via the electronic mode, for blocking funds in the ASBA Accoun
equivalent to the Bid Amount mé&oned in the Bid cum Application Form at the time of submission of the Bid,;

UPI Bidders shall ensure that details of the Bid are reviewed and verified by openiatjatttenent in the UPI
Mandate Request and then proceed to authorise the UPI Mandate Request using his/her UPI PIN. Upon t
authorization of the mandate using his/her UPI PIN, the UPI Bidder may be deemed to have verified the attachme
containing the appation details of the UPI Bidder Bidding using the UPI Mechanism in the UPI Mandate Request
and have agreed to block the entire Bid Amount and authorized the Sponsor Banks to issue a request to block the
Amount mentioned in the ASBA Form in his/her B& Account;

UPI Bidders should mention valid UPI ID of only the Bidder (in case of single account) and of the first Bidder (in case
of joint account) in the ASBA Form;

UPI Bidders, who have revised their Bids subsequent to making the initial Bid, should also approve the revised Ul
Mandate Request generated by the Sponsor Banks to authorise blocking of funds equivalent to the revised Bid Amo
in their account and sulxpgent debit of funds in case of allotment in a timely manner;

Bids by Eligible NRIs, HUFs and FPIs other than individuals, corporate bodies and family offices, for a Bid Amount
of | e s0s20 miliomwould be considered under the Retail Category for the purposes of allocation and Bids for
a Bi d Amoun 0.20enlioraveuttibe apnsidered under the Ndnstitutional Category for allocation in

the Offer;

Ensur e t ha to.5@nillbrssubaittenl byeASBA Bidders are uploaded only by the SCSBs;

Ensure that Anchor Investors submit their Bid cum Application Forms only to the BRLM;

Ensure that the Bid cum Application Forms are delivered by the Bidders within the time prescribed as per the Bid cu
Application Form and the Red Herring Prospectus. Application made using inddiPé¢tandle or using a bank

account of an SCSB or SCSBs which is not mentioned on the website of the SEBI, is liable to be rejected; and

In accordance with SEBI press release PR No. 27/ 2021 dated September 3, 2021, ensure that your PAN is linked v
AADHAAR and you are in compliance with CBDT notification dated February 13, 2020 and press release dated Jur
25, 2021.

Donodt s:

Do not Bid for lower than the minimum Bid size;
Do not Bid/revise Bid Amount to less than the Floor Price or higher than the Cap Price;

Do not Bid on another Bid cum Application Form, as the case may be after you have submitted a Bid to a Designat
Intermediary;
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11.

12.
13.
14.
15.

16.

17.

18.

19.

20.

21.

22.

23.

24,

25.
26.

27.

Do not pay the Bid Amount in cash, by money order, cheques or demand drafts or by postal order or by Stockinves
Do not send Bid cum Application Forms by post; instead submit the same to the Designated Intermediary only;
Anchor Investors should not Bid through the ASBA process;

If you are a UPI Bidder and are using the UPI Mechanism, do not submit more than one Form from each UPI ID;

Do not submit the Bid cum Application Forms to any 18@SB bank or to our Company or at a location other than
the Bidding Centers;

Do not Bid on a physical Bid cum Application Form that does not have the stamp of the relevant Designate
Intermediary;

Do not Bid at Cuff Price (for Bids by QIBs and Nelmstitutional Bidders);

Do not fill up the Bid cum Application Form such that the Equity Shares Bid for exceeds the Offer size and/ol
investment limit or maximum number of the Equity Shares that can be held under the applicable laws or regulatior
or maximum amount permissible der the applicable regulations or under the terms of this Draft Red Herring
Prospectus;

Do not submit your Bid after 3.00 pm on the Bid/Offer Closing Date;

If you are a QIB, do not submit your Bid after 3.00 p.m. on the QIB Bid/Offer Closing Date;
Do not Bid for Equity Shares in excess in excess of what is specified for each category;
Do not submit the General Index Register number instead of the PAN;

Do not submit incorrect details of the DP ID, Client ID, PAN and UPI ID (where applicable) or provide details for a
beneficiary account which is suspended or for which details cannot be verified by the Registrar to the Offer;

Do not submit the Bid without ensuring that funds equivalent to the entire Bid Amount are available for blocking in
the relevant ASBA Account or in the case of UPI Bidders Bidding, in thelibldd bank account where funds for
making the Bid are availahle

Do not withdraw your Bid or lower the size of your Bid (in terms of quantity of the Equity Shares or the Bid Amount)
at any stage, if you are a QIB or a Noistitutional Investor;

Do not submit Bids on plain paper or on incomplete or illegible Bid cum Application Forms or on Bid cum Application
Forms in a colour prescribed for another category of Bidder;

Do not link the UPI ID with a bank account maintained with a bank that is not UPI 2.0 certified by the NPCI in case
of Bids submitted by UPI Bidders;

In case of ASBA Bidders (other than 3 in 1 Bids) Syndicate Members shall ensure that they do not upload any bi
a b o vVO&0 million

Do not submit a Bid in case you are not eligible to acquire Equity Shares under applicable law or your relevar
constitutional documents or otherwise;

Do not Bid if you are not competent to contract under the Indian Contract Act, 1872 (other than minors having vali
depository accounts as per Demographic Details provided by the depository);

Do not submit more than one Bid cum Application Form per ASBA Account;
Do not submit a Bid using UPI ID, if you are not a UPI Bidder;

Do not submit an ASBA Form with third party linked UPI ID or using a third party bank account (in case of Bids
submitted by UPI Bidder using the UPI Mechanism); and

Do not submit ASBA Forms to a Designated Intermediary at a Bidding Centre unless the SCSB where the ASB.
Account is maintained, as specified in the ASBA Form, has named at least one branch in the relevant Bidding Cent
for the Designatethtermediary to deposit ASBA Forms (a list of such branches is available on the website of SEBI
at www.sebi.gov.in).
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Further, helpline details of the Book Running Lead Manager pursuant to the circular
(SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M) dated March 16, 2021 issued by the SEBI are set forth in the table below:

S. No.| Name of the Book Running Lead Manager Helpline (email) Telephone
1. Pantomath Capital Advisors Private Limited| Qualitypower.ipo@pantomathg¢ 18008898711
oup.com

The Bid cum Application Form is liable to be rejected if the above instructions, as applicable, are not complied with.

Further, in case of any pfaffer or postOffer related issues regarding share certificates/demat credit/refund orders/unblocking,
etc., investors shal/l reach out to t Benerdl mformationiy CoBpamyr et
Secretary and Compliance Officer on 5% a g e

Names of entities responsible for finalising the basis of allotment in a fair and proper manner

The authorised employees of the Designated Stock Exchange, along with the BRLM and the Registrar, shall ensure that
basis of allotment is finalised in a fair and proper manner in accordance with the procedure specified in SEBI ICDRRegulatio

Method of allotment as may be prescribed by SEBI from time to time

Our Company will not make any Allotment in excess of the Equity Shares offered through the Offer through the Offer docume
except in case of oversubscription for the purpose of rounding off to make Allotment, in consultation with the Desigrkated Sto
Exchange. Further, upon oversubscription, an Allotment of not more than 1% of the Offer to public may be made for the purpo
of making Allotment in minimum lots.

The Allotment of Equity Shares to Bidders other than to the Retail Individual Investordnstitntional Investors and Anchor
Investors shall be on a proportionate basis within the respective investor categories and the number of securitigdsahllotted s
be rounded off to the nearest integer, subject to minimum Allotment being equal to the minimum Bid size as determined a
disclosed.

The Allotment of Equity Shares to each Retail Individual Investor shall not be less than the minimum bid lot, subject to tr
availability of shares in the Retail Individual Investor category, and the remaining available shares, if any, shatdermllot

a proportionate basis. The allotment to each-Natitutional Investor shall not be less than the minimum Bid Lot, subject to
the availability of shares in Nelmstitutional Category, and the remaining available shares, if any, shall be allotted on a
proportionate basis in accordance with the conditions specified in this regard in Schedule Xlll to the SEBI ICDR Regulation:

Payment into Escrow Account for Anchor Investors

Our Company in consultation with the BRLM in their absolute discretion, will decide the list of Anchor Investors to whom the
CAN will be sent, pursuant to which the details of the Equity Shares allocated to them in their respective names fidtbe noti
to such Anchor Investors. Anchor Investors are not permitted to Bid through the ASBA process. Instead, Anchor Investc
should transfer the Bid Amount (through direct credit, RTGS or NEFT). The payment instruments for payment into the Escrc
Accounts shoulde drawn in favour of:

® in case of resident Anchor I nvestors: i[f 6] o; and

(i) incaseofnor esi dent Anchor I nvestors: A[O] 0.

Anchor Investors should note that the escrow mechanism is not prescribed by SEBI and has been established as an arrange
between our Company, tiegomoterSelling Shareholder, the Syndicate, the Bankers to the Offer and the Registrar to the Offel
to facilitate collections of Bid Amounts from Anchor Investors.

Depository Arrangements

The Allotment of the Equity Shares in the Offer shall be only in a dematerialised form, (i.e., not in the form of physica
certificates but be fungible and be represented by the statement issued through the electronic mode). In this caliteext, tripa
agreements had been signed among the Company, the respective Depositories and the Registrar to the Offer:

i agreement datedecember 22, 202Zmong NSDL, the Company and Registrar to the Offer; and

i agreement datefipril 16, 2024among CDSL, the Company and Registrar to the Offer.
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Undertakings by our Company

Our Company undertakes the following:

(i)

(ii)

(i)

(iv)

v)

(Vi)

(vii)

(viii)

(ix)
(x)
(xi)

that the complaints received in respect of the Offer shall be attended to by our Company expeditiously ar
satisfactorily;

if Allotment is not made within the prescribed timelines under applicable law, the entire subscription amount receive
will be refunded/unblocked within the timeline prescribed under applicable laws. If there is a delay beyond suc
prescribed time, our Cosany shall pay interest prescribed under the Companies Act 2013, the SEBI ICDR
Regulations and other applicable laws for the delayed period;

that all steps will be taken for completion of the necessary formalities for listing and commencement of trading at a
the Stock Exchanges where the Equity Shares are proposed to be listed within three Working Days of the Bid/Off
Closing Date or such ber timeline as may be prescribed by SEBI;

that funds required for making refunds to unsuccessful Bidders as per the mode(s) disclosed shall be made availe
to the Registrar to the Offer by the Company;

where refunds (to the extent applicable) are made through electronic transfer of funds, a suitable communication st
be sent to the Bidder within the time prescribed under applicable law, giving details of the bank where refunds sh:
be credited along ith amount and expected date of electronic credit of refund;

that, no further issue of Equity Shares shall be made until the Equity Shares offered through the Red Herring Prospec
are listed or until the Bid monies are refunded/unblocked in the ASBA Accounts on account idtimay) under
subscription etc.;

that if our Company does not proceed with the Offer after the Bid/Offer Closing Date but prior to Allotment, the reasol
thereof shall be given as a public notice within two days of the Bid/Offer Closing Date. The public notice shall be
issued in the sameswspapers where the p@ffer advertisements were published. The Stock Exchanges on which
the Equity Shares are proposed to be listed shall also be informed promptly;

that if our Company withdraws the Offer after the Bid/Offer Closing Date, our Company shall be required to file a
fresh draft offer document with the SEBI, in the event our Company subsequently decides to proceed with the Offe

that the Allotment Advice/refund confirmation to Eligible NRIs shall be dispatched within specified time;
that adequate arrangements shall be made to collect all Bid cum Application Forms; and

that our Company shall not have recourse to the Net Proceeds until the final approval for listing and trading of tt
Equity Shares from all the Stock Exchanges where listing is sought has been received.

Undertakings by the Promoter Selling Shareholder

The PromoterSelling Shareholder undertakes and/or confirms in respdwreélfas aPromoterSelling Shareholder and the
Offered Shares, that:

(i

(ii)

(i)

(iv)

v)

the PromoterSelling Shareholdeis the legal and beneficial owner of and has full titlehe Equity Shares being
offered through the Offer for Sale;

the Offered Shares are free and clear of encumbrances, any defect to good, valid, and marketable title, and shal
transferred pursuant to the Offer, free and clear of any encumbrances;

the PromoterSelling Shareholder shall deposit the Equity Shares offered for sale in the Offer in an escrow deme
account in accordance with the Share Escrow Agreement;

the PromoterSelling Shareholder shall not offer any incentive, whether direct or indirect, in any manner, whether in
cash or kind or services or otherwise to any Bidder for making a Bid in the Offer, and shall not make any paymer
direct or indirect, in the nature discounts, commission, allowance or otherwise to any person who makes a Bid in
the Offer; and

thePromoteiSelling Shareholder will provide assistance to the Company, as may be reasonably required and necess

in accordance with applicable laws, for the completion of the necessary formalities in relation to the Equity Share
being offeredn the Offer for Sale.
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The PromoterSelling Shareholdenasauthorized the Company Secretary and Compliance Officer of our Company and the
Registrar to the Offer to redress any complaints received from Bidders in respect of the Offer for Sale.

Utilisation of Offer Proceeds
Our Board certifies that:

0] all monies received out of the Fresh Issue shall be credited/transferred to a separate bank account other than the |
account referred to in stfBection (3) of Section 40 of the Companies Act 2013;

(ii) details of all monies utilised out of the Frdskue shall be disclosed, and continue to be disclosed till the time any
part of the Fresh Issue proceeds remains unutilised, under an appropriate head in the balance sheet of our Comy
indicating the purpose for which such monies have been utilised; and

(iii) details of all unutilised monies out of the Fresh Issue, if any shall be disclosed under an appropriate separate hea
the balance sheet indicating the form in which such unutilised monies have been invested.

Impersonation

Attention of the Bidders is specifically drawn to the provisions ofsadiion (1) of Section 38 of the Companies Wbich is
reproduced below:

fAny person who

(@ makes or abets making of an application in a fictitious name to a company for acquiring, or subscribing for, its
securities; or

(b) makes or abets making of multiple applications to a company in different names or in different combinations of hi
name or surname for acquiring or subscribing for its securities; or

(© otherwise induces directly or indirectly a company to allot, or register any transfer of, securities to him, or to any
other person in a fictitious name, shall/l be | iable

The liability prescribed under Section 447 of @empanies Act or f raud i nvol vi n@milionord%o u n
of the turnover of the company, whichever is lower, includes imprisonment for a term which shall not be less than six mont
extending up to 10 years and fine of an amount not less than the amalved in the fraud, extending up to three times such

amount (provided that where the fraud involves public interest, such term shall not be less than three years.) Further, where

faud involves an amount |l ess than 1.00 million or 1% «
involve public interest, any person guilty of such fraud shall be punishable with imprisonment for a term which may extend-
fiveyearsowi t h fi ne which may extend to 5.00 million or wi
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RESTRICTIONS ON FOREIGN OWNERSHIP OF INDIAN SECURITIES

Foreign investment in Indian securities is regulated through the Industrial Policy, 1991 of the Government of India and FEM;
While the Industrial Policy, 1991 prescribes the limits and the conditions subject to which foreign investment can be made
different sectors of the Indian economy, FEMA regulates the precise manner in which such investment may be made. Un
the Industrial Policy, unless specifically restricted, foreign investment is freely permitted in all sectors of the brbamyec

up to anyextent and without any prior approvals, but the foreign investor is required to follow certain prescribed procedure
for making such investment. The RBI and the concerned ministries/departments are responsible for granting approval

foreign investmeniThe Government of India has from time to time made policy pronouncements on foreign direct investmen
(FDI06) through press notes and press releases.

The Department for Promotion of Industry and Internal Trade, Ministry of Commerce and Indistgrnment of India
(formerly, Department of DRIBu)stirs ade dotlhe yCamdgo IPirdartod d
( FDI Policydo) which, with effect from October 15, 2020, <cons
and clarifications on FDI issued by the DPIIT that were in force and effect prior to October 15, 2020. In terms of thieyrDI Po
and FEMA Rués, FDI in companies engaged in manufacturing, which is the sector in which our Company operatatigid pe

up to 100% of the paidp share capital of such company under the automatic route.

The transfer of shares between an Indian resident and-@esidient does not require the prior approval of RBI, provided that:

(i) the activities of the investee company are under the automatic route under the Consolidated FDI Policy and trarstfer does
attract the provisions of the SEBI Takeover Regulations, (ii) theresident shareholding is within the sectoral limits under
the Consolidated FDI policy, and (iii) the pricing is in accordance with the guidelines prescribed by the SEBI/RBI.

On October 17, 2019, Ministry of Finance, Department of Economic Affairs, had notified the Foreign Exchange Manageme
(Non-debt Instruments) Rules, 2019, which had replaced the Foreign Exchange Management (Transfer and Issue of Sect
by a Person Reside Outside India) Regulations 2017. Foreign investment in this Offer shall be on the basis of the Foreig
Exchange Management (Nalebt Instruments) Rules, 2019. Further, in accordance with Press Note No. 3 (2020 Series), date
April 17, 2020 issued by thBPIIT and the Foreign Exchange Management @eht Instruments) Amendment Rules, 2020
which came into effect from April 22, 2020, any investment, subscription, purchase or sale of equity instruments lyf entities
a country which shares land border wiitidia or where the beneficial owner of an investment into India is situated in or is a
citizen of a mRgstricted tnvestacsp)u,nt wiyl I( ir equire prior approval C
Consolidated FDI Policy and the FEMA Rules. ther, in the event of transfer of ownership of any existing or future FDI in
an entity in India, directly or indirectly, resulting in the beneficial ownership falling within the aforesaid restrictiviet\n

such subsequent change in the beneficial oshiemwill also require approval of the Government. Each Bidder should seek
independent legal advice about its ability to participate in the Offer. In the event such prior approval of the Govetndiant of

is required and such approval has been obtathedidder shall intimate our Company and the Registrar to the Offer in writing
about such approval along with a copy thereof within the Bid/Offer Period. Pursuant to the Foreign Exchange Managems
(Non-debt Instruments) (Fourth Amendment) Rules, 2020eidson December 8, 2020, a multilateral bank or fund, of which
India is a member, shall not be treated as an entity of a particular country nor shall any country be treated as thle benef
owner of the investments of such bank of fund in India. Thessiment restrictions shall also apply to subscribers of offshore
derivative instruments.

As per the existing policy of the Government of Offerdi a,
Procedur®é o n353age

The Equity Shares offered in the Offer have not been, and will not be, registered under the U.S. Securities Act and may
not be offered or sold within the United States, except pursuant to an exemption from, or in a transaction not subject

to, the registration requirements of the U.S. Securities Act and applicable state securities laws. Accordingly, the Equity
Shares are only being offered and sold outside the Unit
on Regulation S under the US. Securities Act and the applicable laws of the jurisdictions where those offers and sales
occur. There will be no offering of securities in the United States.

The above information is given for the benefit of the Bidders. Our Company, thBromoter Selling Shareholder and the
Book Running Lead Manager are not liable for any amendments or modification or changes in applicable laws or
regulations, which may occur after the date of this Draft Red Herring Prospectus. Bidders are advised to make their
independent investigations, seek independent legal advice about its liability to participate in the Offer and ensure that
the number of Equity Shares Bid for do not excegthe applicable limits under laws or regulations.
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SECTION X i MAIN PROVISIONS OF THE ARTICLES OF ASSOCIATION

No material clause of Articles of Association set out below has been left out from disclosure which may have a bearing on
Offerwith respect to any investment decision or otherwise.

(A)

ARTICLES OF ASSOCIATION OF QUALITY POWER ELECTRICAL EQUIPMENTS LIMITED

In these regulatiords

(@)

(b)

(©)
(d)

()

()

(¢)]

(h)

(i)

()]

(k)
0

(m)

(n)

(0)

(p)
(a)

()

(s)

fiAnnual General Meetingd s hal | mean a Gener al Meeting of
accordance with the applicable provisions of the Act.

fArticleso s hal | mean these Articl es otimeAtsresdincaccardance n
with the provisions of these Articles and Act.

fAuditorsd s hal | mean and include those persons appc

fi B o a shdllanean the board of directors of the company, as constituted from time to time, in accordanct
with law and the provisions of these Articles.

fi B o awede t ishalgmean any meeting of the Board, as convened from time to time and any adjournmen
thereof, in accordance with law and the provisions of these Articles.

fi Be n e Divo edhdil mean beneficial owner as defined in Clause (a) of subsection (1) of section 2 of
the Depositories Act.

AfCapiorfad & me i ghallméan the share capital for the time being, raised or authorised to be
raised for the purpose of the Company.

fi Ch ai r ghalméan such person as is nominated or appointed in accordance with Article 33 and 3¢
herein below.

i Co mp aActi 201 shall mean the Companies Act, 2013 (Act | of 2013), as may be in force for the
time being.

fiCompanyd or it his C 0o mMBALNY POWER ELECTRI€AL nNEQUIPMENTS
LIMITED .

i Co mmi tshakmesarma committee constituted in accordance with Article 69.

fi De b e n shallrinclode debenture stock, bonds, and any other securities of the Company, whethe
constituting a charge on the assets of the Company or not.

fi De p o s At tshiall mean The Depositories Act, 1996 and shall include any statutory modification or
re-enactment thereof.

fi De p o s ishalbmegnda Depository as defined in Clause (e) ofseaghon (1) of section 2 of the
Depositories Act.

fi Di r e shallonead any director of the company, including alternate directors, independent directors ant
nominee directors appointed in accordance with law and the provisions of these Articles.

i Di vi dhalhirtlade interim dividends.

fiEquity Share Capitaldo s hal | me an t h e-uptequitysshare icapitaluot tde Campdny, p a
calculated on a Fully Diluted Basis.

fEquity Share® s hal | mean the equity shares of the Co
Memorandum of Association.

AExecomfiddddi ni sshal meamampdrson who has obtained probate or letters of administration,
as the case may be, from a court of competent jurisdiction and shall include the holder of a successic
certificate authorizing the holder thereof to negotiate or transfer théyESjuare or Equity Shares of the
deceased Shareholder and shall also include the holder of a certificate granted by the AdmiBestietr
appointed under the Administrator Generals Act, 1963.
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(t)

(u)

v)

(w)
)

v)
(2)

(aa)
(bb)

(cc)

(dd)
(ee)
(ff)

(99)
(hh)

(ii)
(),
(kk)
)

(mm)

fExtraordinary GeneralMeetingd s hal | mean an extraordinary ge.
Shares duly called and constituted in accordance with the provisions of the Companies Act 2013;

fiFinancial Yearo s hal | me a n a Cgmpdny, begimning on Apilrl ofeedich dalenelar year
and ending on March 31 of the following calendar year.

fiFully Diluted Basis s hal | me an, in reference to any <calc
relation to the equity share capital of any Person, assuming that all outstanding convertible preference shai
or debentures, options, warrants and other equity sesucitinvertible into or exercisable or exchangeable
for equity shares of that Person (whether or not by their terms then currently convertible, exercisable c
exchangeable), have been so converted, exercised or exchanged to the maxinfnemai equity shares
possible under the terms thereof.

i Ge n eMre &It ishmlgndean a meeting of holders of Equity Shares and any adjournment thereof.

fiilndependentDirectord6 s hal | mean an independent director
Listing Regulations.

fi | n dshadl mean the Republic of India.

fi L a whall mean all applicable provisions of all (i) constitutions, treaties, statutes, laws (including the
common law), codes, rules, regulations, circulars, ordinances or orders of any governmental authority an
SEBI, including the Securities and ExchangeBbof India (Prohibition of Insider Trading Regulations),
2015, (ii) governmental approvals or other governmental restriction or any similar form of decision of, or
determination by, or any interpretation or adjudication having the force of law of dhg fdregoing, by

any governmental authority having jurisdiction over the matter in question, (iii) orders, decisions,
injunctions, judgments, awards and decrees of or agreements with any governmental authority or othe
governmental restriction or any siani form of decision of, or determination by, or any interpretation or
adjudication having the force of law of any of the foregoing by any governmental authority having
jurisdiction over the matter in question, (iv) rules, policy, regulations or requitsnnany stock
exchanges, (v) international treaties, conventions and protocols, and (vi) Indian GAAP, Indian Accounting
Standards, or any other generally accepted accounting principles.

fiManaging Directoro0 s hall have the meaning assigned to i
iIMCAO shall mean the Ministry of Corporate Affai
fiMemorandumod s hal | mean the memorandum of associati
time.

i Of f shallendan the registered office for the time being of the Company.

i Of f islcakhave the meaning assigned thereto by Section 2(59) of the Act.

A Or di Resalufjord s hal | have the meaning assigned t hel
fiPaidupd s hal l include the amount credited as paid
fiPersod s hal | mean any natur al person, sol e prorg

governmental authority, joint venture, trust, association or other entity (whether registered or not anc
whether or not having separate legal personality).

fiRegisterof Membersd s hal | mean the register of sharehol c
fiRegistrardo s hal | mean the Registrar of Companies,
Company.

fiRulesd s hal l mean the rules made under the Act an
fiSeab shall mean the common seal (s) for the ti me
ASEBIO s hal l mean the Securities and Exchange Bo

Exchange Board of India Act, 1992.
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(B)

(nn)

(00)

(Pp)

(qa)
(rr)

(ss)

(tt)

(uu)

ASEBI Listing Regulation® Securities and Exchange Board of
Requirements) Regulations, 2015

fiSecurite® shall mean any Equity Shares or any othe
or not, directly or indirectly convertible into, or exercisable or exchangeable into or for Equity Shares.

i Sh &rqeau i v a shallmmea @any Debentures, preference shares, foreign currency convertible bonds
floating rate notes, options (including options to be approved by the Board (whether or not issued) pursua
to an employee stock option plan) or warrants or other Sesunfieights which are by their terms
convertible or exchangeable into Equity Shares.

fiShareholded s hal | mean any sharehol der of the Compa

AiShar eh dMMedirgg s®h al | mean any meeting of the Shar
General Meetings as well as Extraordinary General Meetings of the Shareholders of the Company, conven
from time to time in accordance with Law and the provisions of thesdésitic

iSpeReée ad | whall mwe the meaning assigned to it under Section 114 of the Act.

i T r a n sHalemean (i) any, direct or indirect, transfer or other disposition of any shares, securities
(including convertible securities), or voting interests or any interest therein, including, without limitation,
by operation of Law, by court order, by judici@ocess, or by foreclosure, levy or attachment; (ii) any,
direct or indirect, sale, assignment, gift, donation, redemption, conversion or other disposition of suck
shares, securities (including convertible securities) or voting interests ortargst therein, pursuant to an
agreement, arrangement, instrument or understanding by which legal title to or beneficial ownership of suc
shares, securities (including convertible securities) or voting interests or any interest therein passes from o
Person to another Person or to the same Person in a different legal capacity, whether or not for value; (i
the granting of any security interest or encumbrance in, or extending or attaching to, such shares, securiti
(including convertible securite®)r voting interests or &nmansferieddt er e
shall be construed accordingly.

fiTribunald s hal | mean the National Company Law Tri b

Unless the context otherwise requires, words or expressions contained in these regulations shall bear the same mes
as in the Act or any statutory modification thereof in force at the date at whichrélgesations become binding on
the company.

SHARE CAPITAL

(@)

(b)

(€)

(d)

The authorised Share Capital of the Company shall be as stated under Clause 5 of the Memorandum
Association of the Company and altered from time to time.

The Company has power, from time to time, to increase its Authorised or Issued and Paid up Share Capita

The Share Capital of the Company may be classified into (i) Equity Shares with voting rights, and/or Equity
Shares with differential rights as to dividend, voting or otherwise; and (ii) Preference Share Capital, in
accordance with the applicable provisiafghe Act, Rules, and Law, from time to time.

All Equity Shares shall be of the same class and shall be alike in all respects and the holders thereof shall
entitled to identical rights and privileges including without limitation to identical rights and privileges with
respect to dividends, votingghts, and distribution of assets in the event of voluntary or involuntary
liquidation, dissolution or winding up of the Company.

The Board may allot and issue shares of the Company as payment or part payment for any property purchas
by the Company or in respect of goods sold or transferred or machinery or appliances supplied or for servic
rendered to the Company in or about fimenation of the Company or the acquisition and/or in the conduct

of its business or for any goodwill provided to the Company; and any shares which may be so allotted ma
be issued as fully/partly paid up shares and if so issued shall be deemed asrtfullygd up shares.
However, the aforesaid shall be subject to the approval of shareholders under the relevant provisions of t
Act and Rules.

The amount payable on application on each share shall not be less than 5 per cent of the nominal value of
share or, as may be specified by SEBI.

371



()

(f)

Nothing herein contained shall prevent the Directors from issuing fully paid up shares either on payment c
the entire nominal value thereof in cash or in satisfaction of any outstanding debt or obligation of the
Company.

Except so far as otherwise provided by the conditions of issue or by these presents, any Capital raised by |
creation of new Equity Shares, shall be considered as part of the existing Capital and shall be subject to t
provisions herein contained withference to the payment of calls and installments, forfeiture, lien, surrender,
transfer and transmission, voting and otherwise.

All of the provisions of these Articles shall apply to the Shareholders.

Any application signed by or on behalf of an applicant for shares in the Company, followed by an allotmen
of any Equity Shares therein, shall be an acceptance of shares within the meaning of these Articles and eve
person who thus or otherwise acceptg stmares and whose name is on the Register of Members shall for the
purposes of these Articles be a Shareholder.

The money, (if any), which the Board shall, on the allotment of any shares being made by them, require c
direct to be paid by way of deposit, call or otherwise, in respect of any shares allotted by them, shal
immediately on the insertion of the namelwd allottee, in the Register of Members as the name of the holder
of such Equity Shares, become a debt due to and recoverable by the Company from the allottee thereof, &
shall be paid by him accordingly.

BRANCH OFFICES

The Company shall have the power to establish one or more branch offices, in addition to the Office, in such places
its Board may deem fit.

PREFERENCE SHARES

(@)

(b)

RedeemablPreferenceShares

The Company, subject to the applicaplevisions of the Act and the consent of the Board, shall have the
power to issue on a cumulative or raumulative basis, preference shares liable to be redeemed in any
manner permissible under the Act and the Directors may, subject to the applicalideopsoof the Act,
exercise such power in any manner as they deem fit and provide for redemption of such shares on such ter
including the right to redeem at a premium or otherwise as they deem fit.

ConvertibleRedeemabl@referenceShares

The Company, subject to the applicable provisions of the Act and the consent of the Board, shall have pow
to issue on a cumulative or nanmulative basis convertible redeemable preference shares liable to be

redeemed in any manner permissible undeAttteind the Directors may, subject to the applicable provisions

of the Act, exercise such power as they deem fit and provide for redemption at a premium or otherwise and/
conversion of such shares into such Securities on such terms as they may deem fit.

PROVISIONS IN CASE OF PREFERENCE SHARES.

Upon the issue of preference shares pursuant to Article 3 above, the following provisions shall apply:

(@)

(b)

(©)

No such shares shall be redeemed except out of profits of the Company which would otherwise be availak
for Dividend or out of the proceeds of a fresh issue of shares made for the purposes of the redemption;

No such shares shall be redeemed unless they are fully paid;

The premium, if any, payable on redemption shall have been provided for out of the profits of the Compan
or out of the Companyds securities premium acco

Where any such shares are proposed to be redeemed out of the profits of the Company, there shall, out
such profits, be transferred, a sum equal to the nominal amount of the shares to be redeemed, to a reserve
be c al Capithl Redemption ReservéAccountd and t he applicable prov
the reduction of the Share Capital of the Company shall, except as provided by Section 55 of the Act, app
as if the Capital Redemption Reserve Account were Paid up Share Capital of thenGompa

The redemption of preference shares under this Article by the Company shall not be taken as reduction
Share Capital;
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10.

The Capital Redemption Reserve Account may, notwithstanding anything in this Article, be applied by the
Company, in paying up unissued shares of the Company to be issued to the Shareholders as fully paid bor
shares; and

(d) Whenever the Company shall redeem any redeemable preference shares or cumulative convertit
redeemable preference shares, the Company shall, within 30 (thirty) days thereafter, give notice thereof
the Registrar of Companies as required by Section @fecAct.

SHARE EQUIVALENT

The Company shall, subject to the applicable provisions of the Act, compliance with Law and the consent of the Boar
have the power to issue Share Equivalents on such terms and in such manner as the Board deems fit including t
conversion, repaymentnd redemption whether at a premium or otherwise.

ALTERATION OF SHARE CAPITAL

Subject to these Articles and Section 61 of the Act, the Company may, by Ordinary Resolution in General Meetin
from time to time, alter the conditions of its Memorandum as follows, that is to say, it may:

€) increase its Share Capital by such amount as it thinks expedient; consolidate and divide all or any of its She
Capital into shares of larger amount than its existing shares;

Providedthat no consolidation and division which results in changes in the voting percentage of shareholder
shall take effect unless it is approved by the Tribunal on an application made in the prescribed manner.

(b) convert all or any of its fully Paid up shares into stock and reconvert that stock into fully Paid up shares o
any denomination sublivide its shares, or any of them, into shares of smaller amount than is fixed by the
Memorandum, so however, that in théodivision the proportion between the amount paid and the amount,
if any, unpaid on each reduced share shall be the same as it was in the case of the share from which
reduced share is derived; and

(c) cancel shares which, at the date of the passing of the resolution in that behalf, have not been taken or agrt
to be taken by any person, and diminish the amount of its Share Capital by the amount of the shares
cancelled. A cancellation of shares imsuance of this Article shall not be deemed to be a reduction of Share
Capital within the meaning of the Act.

REDUCTION OF SHARE CAPITAL

The Company may, subject to the applicable provisions of the Act, from time to time, reduce its Capital, any capit:
redemption reserve account and the securities premium account in any manner for the time being authorized by Le
This Article is not to deogate any power the Company would have under Law, if it were omitted.

POWER OF COMPANY TO PURCHASE ITS OWN SECURITIES

Pursuant to a resolution of the Board, the Company may purchase its own Equity Shares or other Securities, as r
be specified by the MCA, by way of a bbpck arrangement, in accordance with Sections 68, 69 and 70 of the Act,
the Rules and subject to coliamce with Law.

POWER TO MODIFY RIGHTS

Where, the Capital, is divided (unless otherwise provided by the terms of issue of the shares of that class) into differe
classes of shares, all or any of the rights and privileges attached to each class may, subject to the provisions of Sec
48 of the Act and Law, and whether or not the Company is being wound up, be modified, commuted, affected o
abrogated or dealt with by agreement between the Company and any Person purporting to contract on behalf of t
class, provided the same is effected withhgent in writing and by way of a Special Resolution passed at a separate
meeting of the holders of the issued shares of that class. Subject to Section 48(2) of the Act and Law, all provisio
hereafter contained as to General Meetings (including thegioogirelating to quorum at such meetings) shall mutatis
mutandis apply to every such meeting.

REGISTERS TO BE MAINTAINED BY THE COMPANY

€) The Company shall, in terms of the provisions of Section 88 of the Act and the provisions of the Depositorie
Act, 1996, cause to be kept the following registers in terms of the applicable provisions of the Act
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11.

(b)

0] A Register of Members indicating separately for each class of Equity Shares and preference share
held by each Shareholder residing in or outside India;

(i) A register of Debenture holders; and
(iii) A register of any other security holders.

The Company shall also be entitled to keep in any country outside India, a part of the registers referred abo\
called Aforeign registerodo containing names and
of other Securities or beneficialvners residing outside India.

The registers mentioned in this Article shall be kept and maintained in the manner prescribed under tt
Companies (Management and Administration) Rules, 2014.

SHARES AND SHARE CERTIFICATES

(@)

(b)

(©)

(d)

(e)

The Company shall issues-issue and issue duplicate share certificates in accordance with the provisions of
the Act and in the form and manner prescribed under the Companies (Share Capital and Debentures) Rul
2014.

A duplicate certificate of shares may be issued, if such certificate:
0] is proved to have been lost or destroyed; or
has been defaced, mutilated or torn and is surrendered to the Company.

The Company shall be entitled to dematerialize its existing shares, rematerialize its shares held in tt
depository and/or to offer its fresh shares in a dematerialized form pursuant to the Depositories Act, and tf
rules framed thereunder, if any.

A certificate, issued under the common seal of the Company, specifying the shares held by any Person sh
beprimafacieevidence of the title of the Person to such shares. Where the shares are held in depository forr
the record of depository shall be tema facie evidence of the interest of the beneficial owner.

If any certificate be worn out, defaced, mutilated or torn or if there be no further space on the back therec
for endorsement of transfer, then upon production and surrender thereof to the Company, a new certifica
may be issued in lieu thereof, and iiyacertificate is lost or destroyed then upon proof thereof to the
satisfaction of the Company and on execution of such indemnity as the Company deems adequate, bei
given, a new Certificate in lieu thereof shall be given to the party entitled to stioh destroyed Certificate.
Every Certificate under the Articles shall be issued without payment of fees if the Directors so decide, or o
payment of such fees (not exceeding Rupees twenty for each certificate) as the Directors shall prescrik
Provided tlat, no fee shall be charged for issue of a new certificate in replacement of those which are old
defaced or worn out or where there is no further space on the back thereof for endorsement of transfer.

Provided that notwithstanding what is stated above the Directors shall comply with such rules or regulatiol
or requirements of any Stock Exchange or the rules made under the Act or rules made under Securiti
Contracts (Regulation) Act,1956 or any othet; ac rules applicable thereof in this behalf.

The provisions of this Article shall mutatis mutandis apply to Debentures and other Securities of the
Company.

When a new share certificate has been issued in pursuance of subarticle (e) of this Article, it shall be in tt
form and manner stated under the Companies (Share Capital and Debentures) Rules, 2014.

Where a new share certificate has been issued in pursuance of sub article (e) of this Article, particulars
every such share certificate shall be entered in a Register of Renewed and Duplicate Certificates maintain
in the form and manner specified untlee Companies (Share Capital and Debentures) Rules, 2014.

All blank forms to be used for issue of share certificates shall be printed and the printing shall be done onl
on the authority of a Resolution of the Board. The blank forms shall be consecutively maghinered and

the forms and the blocks, engravinfggsimiles and hues relating to the printing of such forms shall be kept
in the custody of the Secretary or of such other person as the Board may authorize for the purpose and 1
Secretary or the other person aforesaid shall be responsible for reraferegount of these forms to the
Board.
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12.

(f)

(@)

(h)

The Secretary shall be responsible for the maintenance, preservation and safe custody of all books a
documents relating to the issue of share certificates including the blank forms of the share certificate referre
to in subarticle (i) of this Article.

All books referred to in suhbrticle (j) of this Article, shall be preserved in the manner specified in the
Companies (Share Capital and Debentures) Rules, 2014.

The details in relation to any renewal or duplicate share certificates shall be entered into the register «
renewed and duplicate share certificates, as prescribed under the Companies (Share Capital and Debentu
Rules, 2014.

If any Share stands in the names of 2 (two) or more Persons, the Person first named in the Register of Memb
shall as regards receipt of Dividends or bonus, or service of notices and all or any other matters connect
with the Company except voting at atmgs and the transfer of shares, be deemed the sole holder thereof,
but the joint holders of a share shall be severally as well as jointly liable for the payment of all installments
and calls due in respect of such shares, and for all incidents theceofiiag to these Articles.

Except as ordered by a court of competent jurisdiction or as may be required by Law, the Company shall &
entitled to treat the Shareholder whose name appears on the Register of Members as the holder of any sk
or whose name appears as the beneficialeowifi shares in the records of the Depository, as the absolute
owner thereof and accordingly shall not be bound to recognise any benami, trust or equity or equitable
contingent or other claim to or interest in such share on the part of any other Peetioerwh not he shall

have express or implied notice thereof. The Board shall be entitled at their sole discretion to register an
shares in the joint names of any 2 (two) or more Persons or the survivor or survivors of them.

SHARES AT THE DISPOSAL OF THE DIRECTORS

(@)

(b)

Subject to the provisions of Section 62 and other applicable provisions of the Act, and these Articles, thi
shares in the Capital of the Company for the time being (including any shares forming part of any increase
Capital of the Company) shall be undee tontrol of the Board who may issue, allot or otherwise dispose of
the same or any of them to Persons in such proportion and on such terms and conditions and either a
premium or at par or at discount (subject to compliance with Section 53 of that Aath time as they may,

from time to time, think fit and with sanction of the Company in the General Meeting to give to any person
or persons the option or right to call for any shares either at par or premium or at a discount subject to tt
provisions & the Act during such time and for such consideration as the Directors think fit, and may issue
and allot Shares in the capital of the Company on payment in full or part of any property sold and transferre
or for any services rendered to the Company énctbnduct of its business and any shares which may be so
allotted may be issued as fully paid up shares and if so issued, shall be deemed to be fully paid up shar
Provided that option or right to call on shares shall not be given to any Person os Rétisont the sanction

of the Company in the General Meeting.

If, by the conditions of allotment of any share, the whole or part of the amount thereof shall be payable b
installments, every such installment shall, when due, be paid to the Company by the person who, for the tin
being, shall be the registered holdéthe shares or by his Executor or Administrator.

Every Shareholder, or his heirs, Executors, or Administrators shall pay to the Company, the portion of th
Capital represented by his share or shares which may for the time being remain unpaid thereon in su
amounts at such time or times and in such maase¢he Board shall from time to time in accordance with
the Articles require or fix for the payment thereof.

In accordance with Section 46 and other applicable provisions of the Act and the Rules:

Every Shareholder or allottee of shares shall be entitled without payment, to receive one or more certificate
specifying the name of the Person in whose favour it is issued, the shares to which it relates and the amot
paid up thereon. Such certificatgsall be issued only in pursuance of a resolution passed by the Board and
on surrender to the Company of its letter of allotment or its fractional coupon of requisite value, save in case
of issue of share certificates against letters of acceptance enwfaiation, or in cases of issue of bonus
shares. Such share certificates shall also be issued in the event of consolidatiediwsisubof shares of

the Company.

Every certificate shall specify the shares to which it relates and the amountpptidreon and shall be
signed by two directors or by a director and the company secretary, wherever the company has appointec
company secretary and the common seal $igaliffixed in the presence of the persons required to sign the
certificate.
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14.

Particulars of every share certificate issued shall be entered in the Register of Members against the name
the Person, to whom it has been issued, indicating the date of issue. For any further certificate, the Board sh
be entitled, but shall not be@bnd to prescribe a charge of twenty rupees each.

() Every Shareholder shall be entitled, without payment, to one or more certificates, in marketable lots
for all the shares of each class or denomination registered in his name, or if the Directors so approv
(upon paying such fee as the Directors may friome to time determine) to several certificates, each
for one or more of such shares and the Company shall complete and have ready for delivery suc
certificates within 2 (two) months from the date of allotment, unless the conditions of issue thereof
otherwise provide, or within 1 (one) month of the receipt of instrument of transfer, transmission,
subdivision, consolidation or renewal of its shares as the case may be or within such other perioc
as any other legislation for time being in force may provider¥ certificate of shares shall be in
the form and manner as specified in Article 11 above and in respect of a share or shares held joint|
by several Persons, the Company shall not be bound to issue more than one certificate and delive
of a certificateof shares to the first named joint holders shall be sufficient delivery to all such holders.

the Board may, at their absolute discretion, refuse any applications for tiigvigidn of share
certificates or Debenture certificates, into denominations less than marketable lots except where sul
division is required to be made to comply with anywgtaty provision or an order of a competent
court of law or at a request from a Shareholder or to convert holding of odd lot into
transferable/marketable lot.

(i) A Director may sign a share certificate by affixing his signature thereon by means of any machine,
equipment or other mechanical means, such as engraving in metal or lithography, but not by mear
of a rubber stamp, provided that the Director shall be resble for the safe custody of such
machine, equipment or other material used for the purpose.

UNDERWRITING AND BROKERAGE

(@)

(b)

CALLS
(@)

(b)

Subject to the applicable provisions of the Act, the Company may at any time pay a commission to any persc
in consideration of his subscribing or agreeing to subscribe or procuring or agreeing to procure subscriptiol
(whether absolutely or conditionallyfor any shares or Debentures in the Company in accordance with the
provisions of the Companies (Prospectus and Allotment of Securities) Rules, 2014.

The Company may also, on any issue of shares or Debentures, pay such brokerage as may be lawful.

The commission may be satisfied by the payment of cash or the allotment of fully or partly paid shares o
partly in the one way and partly in the other.

Subject to the provisions of Section 49 of the Act, the Board may, from time to time, subject to the terms ol
which any shares may have been issued and subject to the conditions of allotment, by a resolution passec
a meeting of the Board, (and not byceilar resolution), make such call as it thinks fit upon the Shareholders
in respect of all money unpaid on the shares held by them respectively and each Shareholder shall pay |
amount of every call so made on him to the Person or Persons and Shasediwdtlet the times and places
appointed by the Board. A call may be made payable by installments. Provided that the Board shall not giv
the option or right to call on shares to any person except with the sanction of the Company in the Gener
Meeting.

fourteen (14) days notice in writing at the least of every call (otherwise than on allotment) shall be given by
the Company specifying the time and place of payment and if payable to any Person other than the Compat
the name of the person to whom thd shhll be paid, provided that before the time for payment of such call,
the Board may by notice in writing to the Shareholders revoke the same.

The Board may, when making a call by resolution, determinddteeon which such call shall be deemed to
have been made, not being earlier than the date of resolution making such call and thereupon the call shall
deemed to have been made on the date so determined and if no date is determined, the call ghalllbe dee
to have been made at the time when the resolution of the Board authorising such call was passed and may
made payable by the Shareholders whose names appear on the Register of Members on such date or al
discretion of the Board on such subsequdate as shall be fixed by the Board. A call may be revoked or
postponed at the discretion of the Board.
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(©)

(d)

(e)

()

The joint holder of a share shall be jointly and severally liable to pay all instalments and calls due in respec
thereof.

The Board may, from time to time at its discretion, extend the time fixed for the payment of any call and may
extend such time as to all or any of the Shareholders who, from residence at a distance or other cause
Board may deem fairly entitled to suektension; but no Shareholders shall be entitled to such extension save
as a matter of grace and favour.

If any Shareholder or allottee fails to pay the whole or any part of any call or installment, due from him on
the day appointed for payment thereof, or any such extension thereof as aforesaid, he shall be liable to p
interest on the same from the day aipped for the payment thereof to the time of actual payment at such rate
as shall from time to time be fixed by the Board but nothing in this Article shall render it obligatory for the
Board to demand or recover any interest from any such Shareholder.

Any sum, which by the terms of issue of a share or otherwise, becomes payable on allotment or at any fixe
date or by installments at a fixed time whether on account of the nominal value of the share or by way ¢
premium shall for the purposes of theseides be deemed to be a call duly made and payable on the date
on which by the terms of issue or otherwise the same became payable, and in casgagfrreant, all the
relevant provisions of these Articles as to payment of call, interest, expensesiembeibtherwise shall

apply as if such sum became payable by virtue of a call duly made and notified.

On the trial or hearing of any action or suit brought by the Company against any Shareholder or his legs
representatives for the recovery of any money claimed to be due to the Company in respect of his shares
shall be sufficient to prove that the naofehe Shareholder in respect of whose shares the money is sought
to be recovered appears entered on the Register of Members as the holder, or one of the holders at
subsequent to the date at which the money sought to be recovered is alleged todragelbhemn the shares;

that the resolution making the call is duly recorded in the minute book, and that notice of such call was dul
given to the Shareholder or his representatives so sued in pursuance of these Articles; and it shall not
necessary torpve the appointment of the Directors who made such call nor that a quorum of Directors was
present at the Board at which any call was made, nor that the meeting at which any call was made was dt
convened or constituted nor any other matters whatsobuethe proof of the matters aforesaid shall be
conclusive evidence of the debt.

Neither a judgment nor a decree in favour of the Company for calls or other money due in respect of an
share nor any part payment or satisfaction thereunder, nor the receipt by the Company of a portion of ar
money which shall from time to time be duerfr@any Shareholder to the Company in respect of his shares,
either by way of principal or interest, nor any indulgence granted by the Company in respect of the paymel
of any such money shall preclude the Company from thereafter proceeding to enforegtardoof such
shares as hereinafter provided.

The Board may, if it thinks fit (subject to the provisions of Section 50 of the Act) agree to and receive from
any Shareholder willing to advance the same, the whole or any part of the money due upon the shares h
by him beyond the sums actually callgal and upon the amount so paid or satisfied in advance or so much
thereof as from time to time and at any time thereafter as exceeds the amount of the calls then made upon :
due in respect of the shares in respect of which such advance has been n@2alapiédrey may pay interest,

as the Shareholder paying such sum in advance and the Board agree upon, provided that the money pait
advance of calls shall not confer a right to participate in any dividend subsequently declared. The Director
may at any timeepay the amount so advanced.

No Shareholder shall be entitled to voting rights in respect of the money(ies) so paid by him until the sam
would but for such payment, become presently payable.

The provisions of these Articles shalutatismutandisapply to the calls on Debentures of the Company, to
the extent applicable.

COMPANY®S LI EN:

(@)

The Company shall have a first and paramount lien:

0] on every share/ debentures (not being fully paid shares/ debentures), for all money (whethe
presently payable or not) called, or payable at a fixed time, in respect of that share/ debenture ar
no equitable interest in any share shall be created updndtieg and condition that this Article
will have full effect; on all shares (not being fully paid shares) standing registered in the name of
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(b)

(©)

(d)

each member (whether solely or jointly with others), for all money presently payable by him or his
estate to the Company

Provided that the Board may, at any time, declare any shares wholly or in part to be exempt from th
provisions of this Article. Companyods | ien, i f
bonuses declared from time to time in respdcuch shares.

Unl ess otherwise agreed, the registration of a
lien, if any, on such shares.

The fully paid up shares shall be free from all/l
shall be restricted to money called or payable at a fixed time in respect of such shares.

For the purpose of enforcing such lien, the Board may sell the shares, subject thereto in such manner as tt
shall think fit, and for that purpose may cause to be issued a duplicate certificate in respect of such shares ¢
may authorise one of their Skfiolders to execute and register the transfer thereof on behalf of and in the
name of any purchaser. The purchaser shall not be bound to see to the application of the purchase money,
shall his title to the shares be affected by any irregularity ofidityain the proceedings in reference to the
sale.

Provided that no sale shall be made:
(i) unless a sum in respect of which the lien exists is presently payable; or

until the expiration of 14 days after a noticeniriting stating and demanding payment of such part

of the amount in respect of which the lien exists as is presently payable, has been given to th
registered holder for the time being of the share or the person entitled thereto by reason of his dea
or insolvency.

(iii) The net proceeds of any such sale shall be received by the Company and applied in payment of su
part of the amount in respect of which the lien exists as is presently payable. The residue, if any
shall (subject to a like lien for sums not presently péyas existed upon the shares before the sale)
be paid to the Person entitled to the shares at the date of the sale.

No Shareholder shall exercise any voting right in respect of any shares registered in his name on which a
calls or other sums presently payable by him have not been paid, or in regard to which the Company h:
exercised any right of lien.

The provisions of these Atrticles relating to lien shalitatismutandisapply to any other securities, including
debentures, of the Company.

16. FORFEITURE OF SHARES

(@)

(b)

If any Shareholder fails to pay any call or installment or any part thereof or any money due in respect of an
shares either by way of principal or interest on or before the day appointed for the payment of the same
any such extension thereof as aforégstne Board may, at any time thereafter, during such time as the call or
installment or any part thereof or other money remain unpaid or a judgment or decree in respect there
remain unsatisfied, give notice to him or his legal representatives redhiimrtg pay the same together with

any interest that may have accrued and all expenses that may have been incurred by the Company by rea
of such norpayment.

The notice shall name a day, (not being less than 14 (fourteen) days from the date of the notice), and a ple
or places on or before which such call or installment or such part or other money as aforesaid and intere
thereon, (at such rate as the Bodrallsdetermine and payable from the date on which such call or installment
ought to have been paid), and expenses as aforesaid are to be paid. The notice shall also state that in the e
of nonpayment at or before the time and at the place appointedhtres in respect of which the call was
made or installment is payable, will be liable to be forfeited.

If the requirements of any such notice as aforesaid are not be complied with, any share in respect of whic
such notice has been given, may at any time, thereafter before payment of all calls, installments, other mon
due in respect thereof, interest agxpenses as required by the notice has been made, be forfeited by a
resolution of the Board to that effect. Such forfeiture shall include all Dividends declared or any other mone)
payable in respect of the forfeited share and not actually paid beforerfibieufe subject to the applicable
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(©)

(d)

()

(f)

(9

provisions of the Act. There shall be no forfeiture of unclaimed Dividends before the claim becomes barre
by Law.

When any share shall have been so forfeited, notice of the forfeiture shall be given to the Shareholder ¢
whose name it stood immediately prior to the forfeiture or if any of his legal representatives or to any of the
Persons entitled to the shares bynsraission, and an entry of the forfeiture with the date thereof, shall
forthwith be made in the Register of Members, but no forfeiture shall be in any manner invalidated by any
omission or neglect to give such notice or to make any such entry as aforesaid.

Any share so forfeited shall be deemed to be the property of the Company and may beadlolttiede or
otherwise disposed of either to the original holder thereof or to any other Person upon such terms and in su
manner as the Board shall think fit.

Any Shareholder whose shares have been forfeited shall, notwithstanding the forfeiture, be liable to pay ar
shall forthwith pay to the Company on demand all calls, installments, interest and expenses and other mon
owing upon or in respect of such shaatshe time of the forfeiture together with interest thereon from the
time of the forfeiture until payment at such rate as the Board may determine and the Board may enforce, (
it thinks fit), payment thereof as if it were a new call made at the dévefeiture.

The forfeiture of a share shall involve extinction at the time of the forfeiture of all interest in all claims and
demands against the Company, in respect of the share and all other rights incidental to the share, except o
such of these rights as by #eeArticles are expressly saved.

A duly verified declaration in writing that the declarant is a Director or Secretary of the Company and that &
share in the Company has been duly forfeited in accordance with these Articles on a date stated in tt
declaration, shall be conclusive eviderafethe facts therein stated as against all Persons claiming to be
entitled to the shares.

Upon any sale after forfeiture or for enforcing a lien in purported exercise of the powers hereinbefore giver
the Board may appoint some Person to execute an instrument of transfer of the shares sold and cause
purchaser 6s name tserobMembens in eespectl of thenshareh sold &d the purchaser

shall not be bound to see to the regularity of the proceedings, or to the application of the purchase mone
and after his name has been entered in the Register of Members in respectsbaseshthe validity of the

sale shall not be impeached by any person and the remedy of any person aggrieved by the sale shall be
damages only and against the Company exclusively.

Upon any sale, rallotment or other disposal under the provisions of the preceding Articles, the certificate or
certificates originally issued in respect of the relevant shares shall, (unless the same shall on demand by |
Company have been previouslyrisindered to it by the defaulting Shareholder), stand cancelled and become
null and void and of no effect and the Board shall be entitled to issue a new certificate or certificates in respe
of the said shares to the person or persons entitled thereto.

The Board may, at any time, before any share so forfeited shall have been -gdilutfeé or otherwise
disposed of, annul the forfeiture thereof upon such conditions as it thinks fit.

The Company may receive the consideration, if any, given for the share on any-abddénrent or disposal
thereof and may execute a transfer of the share in favour of the person to whom the share is sold or dispos
of. The transferee shall thereuporrbgistered as the holder of the share and the transferee shall not be bounc
to see to the application of the purchase money, if any, nor shall his title to the share be affected by ar
irregularity or invalidity in the proceedings in reference to thesfarfe, sale, reallotment or disposal of the
share.

The provisions of these Articles as to forfeiture shall apply in the case gfayonent of any sum which, by
the terms of issue of a share, becomes payable at a fixed time, whether on account of the nominal value
the share or by way of premium, ashiétsame had been payable by virtue of a call duly made and notified.

FURTHER ISSUE OF SHARE CAPITAL

(@)

Where at any time, the Company proposes to increase its subscribed capital by the issue of further shar
such shares shall be offeted

0] to persons who, at the date of the offer, are holders of Equity Shares of the Company in proportion

as nearly as circumstances admit, to the Paid up Share Capital on those shares by sending a lette
offer subject to the following conditions, namely:
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(b)

(€)

(d)

(e)

(f)

(A) the offer shall be made by notice specifying the number of shares offered and limiting a
time not being less than 15 (fifteen) days or such lesser number of days as may be prescribe
under Law and not exceeding 30 (thirty) days from the date of the afféinwvhich the
offer, if not accepted, shall be deemed to have been declined;

the offer aforesaid shall be deemed to include a right exercisable by the Person concerne
to renounce the shares offered to him or any of them in favour of any other Person; and the
notice referred to in clause (A). above shall contain a statement oifythtis

(B) after the expiry of the time specified in the notice aforesaid, or on receipt of earlier
intimation from the Person to whom such notice is given that he declines to accept the
shares offered, the Board may dispose of them in such manner, which is not
disadrantageous to the Shareholders and the Company;

(ii) to employees under a scheme of employeesd s
the Company and subject to the Rules and such other conditions, as may be prescribed; or

(iii) to any persons, if it is authorised by a Special Resolution, whether or not those Persons include th
Persons referred to in clause (i) or clause (ii) above, either for cash or for a consideration other tha
cash, if the price of such shares is determimgthe valuation report of a registered valuer subject
to the applicable provisions of Chapter Il of the Companies Act, 2013 and any other conditions as
may be prescribed.

The notice referred to in stdause A. of clause (i) of stdrticle (a) shall be dispatched through registered
post or speed post or through electronic mode to all the existing Shareholders at least 3 (three) days bef
the opening of the issue.

Nothing in this Article shall apply to the increase of the subscribed capital of a Company caused by th
exercise of an option as a term attached to the Debentures issued or loan raised by the Company to con\
such Debentures or loans into shares inGbmpany:

Provided that the terms of issue of such Debentures or loan containing such an option have been approv
before the issue of such Debentures or the raising of loan by a Special Resolution passed by the Company
a General Meeting.

Not withstanding anything containing in sabction(b), where any debentures have been issued, or loan has
been obtained from any Government by a company, and if that Government considers it necessary in tl
public interest to do so, it may, by order, dir¢hat such debentures or loans or any part thereof shall be
converted into shares in the Company on such terms and conditions as appear to the Government to
reasonable in the circumstances of the case even if the terms of the issue of such debé¢n¢uraising of

such loans do not include a term for providing an option for such conversion:

Provided that where the terms and conditions of such conversion are not acceptable to the company, it m:
within sixty days from the date of communication of such order, appeal to the Tribunal which shall after
hearing the company and the Government pash order as it deems fit.

In determining the terms and conditions of conversion under clause (c), the Government shall have due rege
to the financial position of the Company, in terms of the issue of debentures or loans, as the case may be, |
rate of interest payable on suctbdatures or loans and such other matters as it may consider necessary.

Where the Government has, by an order made under clause (c), directed that any debenture or loan or ¢
part thereof shall be converted into shares in a company and where no appeal has been preferred to
Tribunal under clause (c) or where such appeabegn dismissed, the memorandum of such company shall,
stand altered and the authorized share capital of such company shall stand increased by an amount eque
the amount of the value of shares which such debentures or loans or part thereof hasvieeten doto.

The provisions contained in this Article shall be subject to the provisions of Section 42 and Section 62 of th
Act, the Rules and the applicable provisions of the Act.

TRANSFER AND TRANSMISSION OF SHARES

(@)

The Company shall mai ntain a ARegister of Trans
particulars of everyransfer or transmission of any Share, Debenture or other Security held in a material form.
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(b)

(©)

(d)

(e)

(f)

In accordance with Section 56 of the Act, the Rules and such other conditions as may be prescribed unc
Law, every instrument of transfer of shares held in physical form shall be in writing. In case of transfer of
shares where the Company has not issumgdcartificates and where the shares are held in dematerialized
form, the provisions of the Depositories Act shall apply.

() An application for the registration of a transfer of the shares in the Company may be made either b
the transferor or the transferee within the time frame prescribed under the Act

(i) Where the application is made by the transferor and relates to partly paid shares, the transfer she
not be registered unless the Company gives notice of the application to the transferee in a prescribe
manner and the transferee communicates natbieto the transfer within 2 (two) weeks from the
receipt of the notice.

Every such instrument of transfer shall be executed by both, the transferor and the transferee and attested
the transferor shall be deemed to remain the holder of such share until the name of the transferee shall he
been entered in the Register of fleers in respect thereof.

The Board shall have power on giving not less than 7 (seven) days previous notice by advertisement in
vernacular newspaper and in an English newspaper having wide circulation in the city, town or village in
which the Office of the Company is situated¢ggoublishing the notice on the website as may be notified by
the Central Government and on the website of the Company, to close the transfer books, the Register
Members and/or Register of Debentin@ders at such time or times and for such period dogg, not
exceeding 30 (thirty) days at a time and not exceeding in the aggregate 45i\&rtiays in each year, as it

may deem expedient.

Subject to the provisions of Sections 58 and 59 of the Act, these Articles and other applicable provisions ¢
the Act or any other Law for the time being in force, the Board may, refuse whether in pursuance of an
power of the Company under these Artictesotherwise to register the transfer of, or the transmission by
operation of law of the right to, any shares or interest of a Shareholder in or debentures of the Company. Tl
Company shall, within 30 (thirty) days from the date on which the instruménratnsffer, or the intimation of

such transmission, as the case may be, was delivered to the Company, send a notice of refusal to the transfi
and transferor or to the person giving notice of such transmission, as the case may be, giving reasons for st
refusal.

Provided that, registration of a transfer shall not be refused on the ground of the transferor being either alol
or jointly with any other Person or Persons indebted to the Company on any account whatsoever except whe
the Company has a lien on shares.

Subject to the applicable provisions of the Act and these Articles, the Directors shall have the absolute ar
uncontrolled discretion to refuse to register a Person entitled by transmission to any shares or his nominee
if he were the transferee namecaimy ordinary transfer presented for registration, and shall not be bound to
give any reason for such refusal and in particular may also decline in respect of shares upon which tt
Company has a lien.

Subject to the provisions of these Articles, any transfer of shares in whatever lot should not be refused, thout
there would be no objection to the Company refusing to split a share certificate into several scripts of an
small denominations or, to consitha proposal for transfer of shares comprised in a share certificate to several
Shareholders, involving such splitting, if on the face of it such splitting/transfer appears to be unreasonabl
or without a genuine need. The Company should not, theretdtesertransfer of shares in violation of the
stock exchange listing requirements on the ground that the number of shares to be transferred is less than |
specified number.

In case of the death of any one or more Shareholders named in the Register of Members a$htheeint

of any shares, the survivors shall be the only Shareholder or Shareholders recognized by the Company
having any title to or interest in such stareut nothing therein contained shall be taken to release the estate
of a deceased joinholder from any liability on shares held by him jointly with any other Person.

The Executors or Administrators or holder of the succession certificate or the legal representatives of
deceased Shareholder, (not being one of two or morelolders), shall be the only Shareholders recognized

by the Company as having any title te $hares registered in the name of such Shareholder, and the Company
shall not be bound to recognize such Executors or Administrators or holders of succession certificate or tf
legal representatives unless such Executors or Administrators or legal négiiese shall have first obtained
probate or letters of administration or succession certificate, as the case may be, from a duly constituted co
in India, provided that the Board may in its absolute discretion dispense with production of probédesor let
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(@)

(h)

0}

0

(k)

of administration or succession certificate, upon such terms as to indemnity or otherwise as the Board may
its absolute discretion deem fit and may under Article 18(a) of these Articles register the name of any Persc
who claims to be absolutely entilléo the shares standing in the name of a deceased Shareholder, as ¢
Shareholder.

The Board shall not knowingly issue or register a transfer of any share to a minor or insolvent or Person ¢
unsound mind, except fully paid shares through a legal guardian.

Subject to the provisions of Articles, any Person becoming entitled to shares in consequence of the deat
lunacy, bankruptcy of any Shareholder or Shareholders, or by any lawful means other than by a transfer
accordance with these Articles, may witk ttonsent of the Board, (which it shall not be under any obligation

to give), upon producing such evidence that he sustains the character in respect of which he proposes to
under this Article, or of his title, as the Board thinks sufficient, eitheefistered himself as the holder of

the shares or elect to have some Person nominated by him and approved by the Board, registered as s
holder; provided nevertheless, that if such Person shall elect to have his nominee registered, he shall test
the dection by executing in favour of his nominee an instrument of transfer in accordance with the provisions
herein contained and until he does so, he shall not be freed from any liability in respect of the shares.

A Person becoming entitled to a share by reason of the death or insolvency of a Shareholder shall be entitl
to the same Dividends and other advantages to which he would be entitled if he were the registered holder
the shares, except that he shall befpre being registered as a Shareholder in respect of the shares, be entitlec
to exercise any right conferred by membership in relation to meetings of the Company.

Provided that the Directors shall, at any time, give notice requiring any such Person to elect either to b
registered himself or to transfer the shares, and if such notice is not complied with within 90 (ninety) days
the Directors may thereafter withhgbdyment of all Dividends, bonuses or other monies payable in respect
of the shares until the requirements of the notice have been complied with.

Every instrument of transfer shall be presented to the Company duly stamped for registration accompanie
by such evidence as the Board may require to prove the title of the transferor, his right to transfer the share
Every registered instrument of traaskhall remain in the custody of the Company until destroyed by order
of the Board.

Where any instrument of transfer of shares has been received by the Company for registration and the trans
of such shares has not been registered by the Company for any reason whatsoever, the Company shall tran
the Dividends in relation to such sharto a special account unless the Company is authorized by the
registered holder of such shares, in writing, to pay such Dividends to the transferee and will keep in abeyan
any offer of right shares and/or bonus shares in relation to such shares.

In case of transfer and transmission of shares or other marketable securities where the Company has not iss
any certificates and where such shares or Securities are being held in any electronic and fungible form in
Depository, the provisions of the pesitories Act shall apply.

Before the registration of a transfer, the certificate or certificates of the share or shares to be transferred mt
be delivered to the Company along with a properly stamped and executed instrument of transfer in accordan
with the provisions of Sectio®6 of the Act.

The Board may decline to recognize any instrument of transfer unless the instrument of transfer is in respe
of only one class of shares

No fee shall be payable to the Company, in respect of the registration of transfer or transmission of shares,
for registration of any power of attorney, probate, letters of administration and succession certificate
certificate of death or marriage other similar documents, sub division and/or consolidation of shares and
debentures and subdivisions of letters of allotment, renounceable letters of right and split, consolidatior
renewal and genuine transfer receipts into denomination correspondirgn@atket unit of trading.

The Company shall incur fibility or responsibility whatsoever in consequence of its registering or giving
effect to any transfer of shares made or purporting to be made by any apparent legal owner thereof, (as sho
or appearing in the Register of Members), to the prejudiceRdraon or Persons having or claiming any
equitable right, title or interest to or in the said shares, notwithstanding that the Company may have had ai
notice of such equitable right, title or interest or notice prohibiting registration of such transfenay have
entered such notice or referred thereto, in any book of the Company and the Company shall not be bound
required to regard or attend or give effect to any notice which may be given to it of any equitable right, title
or interest or be undemy liability whatsoever for refusing or neglecting so to do, though it may have been
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o

(m)

(n)

entered or referred to in some book of the Company but the Company shall nevertheless be at liberty to regz
and attend to any such naotice, and give effect thereto if the Board shall so think fit.

The Company shall not register the transfer of its securities in the name of the transferee(s) when tf
transferor(s) objects to the transfer.

Provided that the transferor serves on the Company, within sixty working days of raising the objection, ¢
prohibitory order of a Court of competent jurisdiction.

The Board may delegate the power of transfer of securities to a committee or to compliance officer or to th
registrar to an issue and/or share transfer agent(s).

Provided that the delegated authority shall report on transfer of securities to the Board in each meeting.
There shall be a common form of transfer in accordance with the Act and Rules.
The provision of these Articles shall be subject to the applicable provisions of the Act, the Rules and an

requirements of Law. Such provisions shall mutatis mutandis apply to the transfer or transmission b
operation of Law to other Securities of the Guamy.

DEMATERIALIZATION OF SECURITIES

(@)

(b)

(©)

(d)

Dematerialization:

Notwithstanding anything contained in these Articles, the Company shall be entitled to dematerialize it:
existing Securities, rematerialize its Securities held in the Depositories and/or to offer its fresh Securities i
a dematerialized form pursuant t@tBepositories Act, and the rules framed thereunder, if any.

Subject to the applicable provisions of the Act, instead of issuing or receiving certificates for the Securities
as the case maybe, either the Company or the investor may exercise an option to issue, dematerialize, h
the securities (including sharesjthva Depository in electronic form and the certificates in respect thereof
shall be dematerialized, in which event the rights and obligations of the parties concerned and matte
connected therewith or incidental thereto shall be governed by the pravididhe Depositories Act as
amended from time to time or any statutory modification thereto or reenactment thereof.

Notwithstanding anything contained in these Articles to the contrary, in the event the Securities of the
Company are dematerialized, the Company shall issue appropriate instructions to the Depository not t
Transfer the Securities of any Shareholder exicegptcordance with these Articles. The Company shall cause
the Promoters to direct their respective Depository participants not to accept any instruction slip or deliven
slip or other authorisation for Transfer in contravention of these Articles.

If a Person opts to hold his Securities with a Depository, then notwithstanding anything to the contrary
contained in these Articles the Company shall intimate such Depository the details of allotment of the
Securities and on receipt of the informatiore thepository shall enter in its record the name of the allottee
as the Beneficial Owner of the Securities.

Securitiesn Depositoriego bein fungibleform:

All Securities held by a Depository shall be dematerialized and be held in fungible form. Nothing containec
in Sections 88, 89 and 186 of the Act shall apply to a Depository in respect of the Securities held by it ol
behalf of theBeneficial Owners.

Rightsof Depositories& BeneficialOwners:

0] Notwithstanding anything to the contrary contained in the Act or these Articles, a Depository shall
be deemed to be the Registered Owner for the purposes of effecting transfer of ownership o
Securities on behalf of the Beneficial Owner.

Save as otherwise provided in (i) above, the Depository as the Registered Owner of the Securitie
shall not have any voting rights or any other rights in respect of the Securities held by it.

(i) Every person holding shares of the Company and whose name is entered as the Beneficial Owner
the records of the Depository shall be deemed to be a Shareholder of the Company.
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()

(9

(h)
(i)

(i)

0

(k)

The Beneficial Owner of Securities shall, in accordance with the provisions of these Articles and the
Act, be entitled to all the rights and subject to all the liabilities in respect of his Securities, which are
held by a Depository.

Except as ordered by a court of competent jurisdiction or as may be required by Law required and subject
the applicable provisions of the Act, the Company shall be entitled to treat the person whose name appe:s
on the Register as the holder of any st@rwhose name appears as the Beneficial Owner of any share in the
records of the Depository as the absolute owner thereof and accordingly shall not be bound to recognize a
benami trust or equity, equitable contingent, future, partial interest, o#ier @ or interest in respect of
such shares or (except only as by these Articles otherwise expressly provided) any right in respect of a she
other than an absolute right thereto in accordance with these Articles, on the part of any other person whett
or not it has expressed or implied notice thereof but the Board shall at their sole discretion register any sha
in the joint names of any two or more persons or the survivor or survivors of them.

Registerand Indexof BeneficialOwners:

The Company shall cause to be kept a register and index of members with details of shares and debentu
held in materialized and dematerialized forms in any media as may be permitted by Law including any forn
of electronic media.

The register and index of Beneficial Owners maintained by a Depository under the Depositories Act shall b
deemed to be a register and index of members for the purposes of this Act. The Company shall have the pov
to keep in any state or country outsidelib a register resident in that state or country.

Cancellationof Certificatesuponsurrenderby Person:

Upon receipt of certificate of securities on surrender by a person who has entered into an agreement with t
Depository through a participant, the Company shall cancel such certificates and shall substitute in its recor
the name of the Depository as ttegistered owner in respect of the said Securities and shall also inform the
Depository accordingly.

Serviceof Documents:

Notwithstanding anything contained in the Act or these Articles to the contrary, where Securities are held i
a Depository, the records of the beneficial ownership may be served by such Depository on the Company |
means of electronic mode or by delivefyfloppies or discs.

Transferof Securities:

Nothing contained in Section 56 of the Axtthese Articles shall apply to a transfer of Securities effected by
transferor and transferee both of whom are entered as Beneficial Owners in the records of a Depository.

In the case of transfer or transmission of shares or other marketable Securities where the Company has |
issued any certificates and where such shares or Securities are being held in any electronic or fungible fol
in a Depository, the provisions of tReepositories Act shall apply.

Allotmentof Securitiesdealtwith in a Depository:

Notwithstanding anything in the Act or these Articles, where Securities are dealt with by a Depository, the
Company shall intimate the details of allotment of relevant Securities thereof to the Depository immediately
on allotment of such Securities.

CertificateNumberand otherdetailsof Securitiedn Depository:

Nothing contained in the Act or these Articles regarding the necessity of having certificate number/distinctive
numbers for Securities issued by the Company shall apply to Securities held with a Depository.

Registerand Indexof BeneficialOwners:

The Register and Index of Beneficial Owners maintained by a Depository under the Depositories Act, sha
be deemed to be the Register and Index (if applicable) of Shareholders and Securityholders for the purpos
of these Articles.
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21.

22.

0

(m)

(n)

(o)

Provisionsof Articlesto applyto Sharesheldin Depository:

Except as specifically provided in these Articles, the provisions relating to joint holders of shares, calls, lier
on shares, forfeiture of shares amahsfer and transmission of shares shall be applicable to shares held in
Depository so far as they apply to shares held in physical form subject to the provisions of the Depositorie
Act.

Depositoryto furnishinformation:

Every Depository shall furnish to the Company information about the transfer of securities in the name of th
Beneficial Owner at such intervals and in such manner as may be specified by Law and the Company in th
behalf.

Optionto optoutin respectof anysuchSecurity:

If a Beneficial Owner seeks to opt out of a Depository in respect of any Security, he shall inform the
Depository accordingly. The Depository shall on receipt of such information make appropriate entries in its
records and shall inform the Company. The @any shall within 30 (thirty) days of the receipt of intimation
from a Depository or such other time as may be prescribed under Law and on fulfillment of such condition:
and on payment of such fees as may be specified by the regulations, issue thateesfiBecurities to the
Beneficial Owner or the transferee as the case may be.

Overriding effectof this Article:

Provisions of this Article will have full effect and force not withstanding anything to the contrary or
inconsistent contained in any other Articles.

NOMINATION BY SECURITIES HOLDERS

(@)

(b)

(©)

Every holder of Securities of the Company may, at any time, nominate, in the manner prescribed under tt
Companies (Share Capital and Debentures) Rules, 2014, a Person as his nominee in whom the Securities
the Company held by him shall vest in the eadtiis death.

Where the Securities of the Company are held by more than one Person jointly, the joint holders may togeth
nominate, in the manner prescribed under the Companies (Share Capital and Debentures) Rules, 2014
Person as their nominee in whom all the rightthe Securities Company shall vest in the event of death of
all the joint holders.

Notwithstanding anything contained in any other Law for the time being in force or in any disposition,
whether testamentary or otherwise, in respect of the Securities of the Company, where a nomination made
the manner prescribed under the CompaniesréStapital and Debentures) Rules, 2014, purports to confer
on any Person the right to vest the Securities of the Company, the nominee shall, on the death of the holc
of Securities of the Company or, as the case may be, on the death of the joint rexdders bntitled to all

the rights in Securities of the holder or, as the case may be, of all the joint holders, in relation to such Securitit
of the Company to the exclusion of all other Persons, unless the nomination is varied or cancelled in th
prescriled manner under the Companies (Share Capital and Debentures) Rules, 2014.

Where the nominee is a minor, the holder of the Securities concerned, can make the nomination to appoint
prescribed manner under the Companies (Share Capital and Debentures) Rules, 2014, any Person to bec
entitled to the Securities of the Companyhie event of his death, during the minority.

The transmission of Securities of the Company by the holders of such Securities and transfer in case
nomination shall be subject to and in accordance with the provisions of the Companies (Share Capital ar
Debentures) Rules, 2014.

NOMINATION FOR FIXED DEPOSITS

A depositor (who shall be the member of the Company) may, at any time, make a nhomination and the provisions
Section 72 of the Act shall, as far as may be, apply to the nominations made in relation to the deposits made subjec
the provisions of the Reis as may be prescribed in this regard.

NOMINATION IN CERTAIN OTHER CASES

Subject to the applicable provisions of the Act and these Articles, any person becoming entitled to Securities
consequence of the death, lunacy, bankruptcy or insolvency of any holder of Securities, or by any lawful means ott
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23.

24.

than by a transfer in accordance with these Articles, may, with the consent of the Board (which it shall not be und
any obligation to give), upon producing such evidence that he sustains the character in respect of which he propo
to act under this Aitle or of such title as the Board thinks sufficient, either be registered himself as the holder of the
Securities or elect to have some Person nominated by him and approved by the Board registered as such hol
provided nevertheless that, if such Persbhall elect to have his nominee registered, he shall testify the election by
executing in favour of his nominee an instrument of transfer in accordance with the provisions herein contained at
until he does so, he shall not be freed from any liabilityegpect of the Securities.

COPIES OF MEMORANDUM AND ARTICLES TO BE SENT TO SHAREHOLDERS

Copies of the Memorandum and Articles of Association of the Company and other documents refergagttionn
17 of the Act shall be sent by the Company to every Shareholder at his request within 7 (seven) days of the reques
payment of such sum as prescribed under the Companies (Incorporation) Rules, 2014.

BORROWING POWERS

(@)

(b)

()

Subject to the provisions of Sections 73, 179 and 180, and other applicable provisions of the Act and thes
Articles, the Board may, from time to time, at its discretion by resolution passed at the meeting of a Board:

0] accept or renew deposits from Shareholders;

(i) borrow money by way of issuance of Debentures;

(iii) borrow money otherwise than on Debentures;

(iv) accept deposits from Shareholders either in advance of calls or otherwise; and

(V) generally raise or borrow or secure the payment of any sum or sums of money for the purposes «

the Company.

Provided, however, that where the money to be borrowed together with the money already borrowed (ape
from temporary |l oans obtained from the Companyd
aggregate of the Paigp capital of the Companits free reserves and securities premium (not being reserves
set apart for any specific purpose), the Board shall not borrow such money without the consent of th
Company by way of a Special Resolution in a General Meeting.

Subject to the provisions of these Articles, the payment or repayment of money borrowed as aforesaid me
be secured in such manner and upon such terms and conditions in all respects as the resolution of the Bo
shall prescribe including by the issue @inds, perpetual or redeemable Debentures or debestaale or

any mortgage, charge, hypothecation, pledge, lien or other security on the undertaking of the whole or ar
part of the property of the Company, both present and future. Provided howevéretiBatard shall not,
except with the consent of the Company by way of a Special Resolution in General Meeting mortgage, chare
or otherwise encumber, the Companyds uncall ed Cec¢
and other Securitiesay be assignable free from any equities between the Company and the Person to whor
the same may be issued.

Any bonds, Debentures, debentisteck or other Securities may if permissible in Law be issued at a discount,
premium or otherwise by the Company and shall with the consent of the Board be issued upon such terr
and conditions and in such manner and feahstonsideration as the Board shall consider to be for the benefit
of the Company, and on the condition that they or any part of them may be convertible into Equity Shares ¢
any denomination, and with any privileges and conditions as to the redemptiendsu, drawing, allotment

of shares, attending (but not voting) at the General Meeting, appointment of Directors or otherwise. Provide
that Debentures with rights to allotment of or conversion into Equity Shares shall not be issued except with
the santion of the Company in General Meeting accorded by a Special Resolution.

Subject to the applicable provisions of the Act and these Articles, if any uncalled Capital of the Company i
included in or charged by any mortgage or other security, the Board shall make calls on the Shareholders
respect of such uncalled Capital ingt for the Person in whose favour such mortgage or security is executed,
or if permitted by the Act, may by instrument under seal authorize the Person in whose favour such mortgac
or security is executed or any other Person in trust for him to makeooallee Shareholders in respect of
such uncalled Capital and the provisions hereinafter contained in regard to callsishaimutandisapply

to calls made under such authority and such authority may be made exercisable either conditionally c
unconditionally or either presently or conting:¢
otherwise and shall be assignable if expeelsso to be.
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26.

27.

28.

29.

The Board shall cause a proper Register to be kept in accordance with the provisions of Section 85 of the A
of all mortgages, Debentures and charges specifically affecting the property of the Company; and shall cau
the requirements of the relevant pigions of the Act in that behalf to be duly complied with within the time
prescribed under the Act or such extensions thereof as may be permitted under the Act, as the case may
so far as they are required to be complied with by the Board.

(d) Any capital required by the Company for its working capital and other capital funding requirements may be
obtained in such form as decided by the Board from time to time.

The Company shall also comply with the provisions of the Companies (Registration of Charges) Rules, 201
in relation to the creation and registration of aforesaid charges by the Company.

RIGHTS TO ISSUE SHARE WARRANTS

The Company may issue share warrants subject to, and in accordance with provisions of the Act. The Board may,
its discretion, with respect to any share which is fully paid up on application in writing signed by the person registere
as holder of the she, and authenticated by such evidence (if any) as the Board may from time to time require as t
the identity of the person signing the application, and the amount of the stamp duty on the warrant and such fee as
Board may from time to time require hag been paid, issue a warrant.

BOARD TO MAKE RULES

The Board may, from time to time, make rules as to the terms on which it shall think fit, a new share warrant or coupc
may be issued by way of renewal in case of defacement, loss or destruction.

CONVERSION OF SHARES INTO STOCK AND RECONVERSION

(a) The Company in General Meeting may, ®ydinary Resolution, convert any Paig shares into stock and
when any shares shall have been converted into stock, the several holders of such stock may hencefo
transfer their respective interest therein, or any part of such interests, in the samee amahsubject to the
same regulations as those subject to which shares from which the stock arose might have been transferrec
no such conversion had taken place or as near thereto as circumstances will admit. The Company may, by
Ordinary Resolutin, at any time reconvert any stock into Pajalshares of any denomination. Provided that
the Board may, from time to time, fix the minimum amount of stock transferable, so however such minimum
shall not exceed the nominal account from which the stoclearos

The holders of stock shall, according to the amount of stock held by them, have the same rights, privilege
and advantages as regards Dividends, voting at meetings of the Company, and other matters, as if they h
the shares from which the stock aroset o such privileges or advantages, (except participation in the
Dividends and profits of the Company and in the assets on wingijygshall be conferred by an amount of
stock which would not, if existing in shares, have conferred that privilege or adgeant

ANNUAL GENERAL MEETING

In accordance with the provisions of the Act, the Company shall in each year hold a General Meeting specified as
Annual General Meeting and shall specify the meeting as such in the notices convening such meetings. Further,
more than 15 (fifteen) muihs gap shall exist between the date of one Annual General Meeting and the date of the
next. All General Meetings other than Annual General Meetings shall be Extraordinary General Meetings.

WHEN ANNUAL GENERAL MEETING TO BE HELD

Nothing contained in the foregoing provisions shall be taken as affecting the right conferred upon the Registrar unc
the provisions of Section 96(1) of the Act to extend the time within which any Annual General Meeting may be held

VENUE, DAY AND TIME FOR HOLDING ANNUAL GENERAL MEETING
€) Every Annual General Meeting shall be called during business hours, that is, between 9

A.M. and 6 P.M. on a day that is not a national holiday, and shall be held at the Office of the Company or &
some other place within the city, town or village in which the Office of the Company is situated or otherwise,
as the Board may determine and tiwices calling the Meeting shall specify it as the Annual General
Meeting.

Every Shareholder of the Company shall be entitled to attend the Annual General Meeting either in person:
by proxy and the Auditor of the Company shall have the right to attend and to be heard at any General Meetit
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which he attends on any part of the business which concerns him as Auditor. At every Annual Generz
Meeting of the Company there shall be Il aid on
Accounts, Auditorsod RatpdimrtheAudited Statemertt of Adcaurdsy the proxyn c
Register with proxies and the Register of Direc
and accessible during the continuance of the Meeting. The Board shall cause to be preparachti®eturn

and forward the same to the concerned Registrar of Companies, in accordance with Sections 92 and 137
the Act. The Directors are also entitled to attend the Annual General Meeting.

30. NOTICE OF GENERAL MEETINGS

(@)

(b)

(€)

(d)

()

Number of daysd notice :é6Genaa Meetnadf theMborapary may be calledb e

by giving not lesghan 21 (twenty one) days clear notice in writing or in electronic mode, excluding the day

on which notice is served or deemed to be served (i.e., on expiry of 48 (forty eight) hours after the lette
containing the same is posted). However, a Annual GEMeeting may be called after giving shorter notice

if consent is given in writing or by electronic mode by not less than 95 (ninety five) percent of the

Shareholders entitled to vote at that meeting.

The notice of every meeting shall be given to:

0] every Shareholder, legal representative of any deceased Shareholder or the assignee of an insolv
member of the Company,

(i) Auditor or Auditors of the Company, and
(i) all Directors.

Notice of meeting to specify place, etc., and to contain statement of businéss of every meeting of the
Company shall specify the place, date, day and hour of the meeting, and shall contain a statement of t
business to be transacted thereat shall be given in the manner prescribed under Section 102 of the Act.

Contents and manner of service of notice and Persons on whom it is to be Eeergdhotice may be served

by the Company on any Shareholder thereof either personally or by electronic mode or by sending it by po
to their/its registered address in India and if there be no registered address in India, to the address supplied
the Shareholder to the Company for giving the notice to the Shareholder.

Special Busines$ubject to the applicable provisions of the Act, where any items of business to be transacte
at the meeting are deemed to be special, there shall be annexed to the notice of the meeting a statement se
out all material facts concerning each itembofkiness including any particular nature of the concern or
interest if any therein of every Director or manager (as defined under the provisions of the Act), if any or ke
managerial personnel (as defined under the provisions of the At celatives of any of the aforesaid and
where any item of special business relates to or affects any other company, the extent of shareholding inter
in that other company of every Director or manager (as defined under the provisions of the AgOr Key
managerial personnel (as defined under the provisions of the Act) or the relatives of any of the aforesaid
the first mentioned company shall also be set out in the statement if the extent of such interest is not less th
2 per cent of the pdiup share capital of that other company. All business transacted at any meeting of the
Company shall be deemed to be special and all business transacted at the Annual General Meeting of
Company with the exception of the business specified in Sed@oflthe Act shall be deemed to be special.

Resolution requiring Special Notic@/ith regard to resolutions in respect of which special notice is required
to be given by the Act, a special notice shall be given as required by Section 115 of the Act.

Notice of Adjourned Meeting when necessafyhen a meeting is adjourned for 30 (thirty) days or more,
notice of the adjourned meeting shall be given as in the case of an original meeting in accordance with tt
applicable provisions of the Act.

Notice when not necessar8ave as aforesaid, and as provided in Section 103 of the Act, it shall not be
necessary to give any notice of an adjournment or of the business to be transacted at an adjourned meetin

The notice of the General Meeting shall comply with the provisions of Companies (Management anc
Administration) Rules, 2014.
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31.

32.

33.

33A.

34.

REQUISITION OF EXTRAORDINARY GENERAL MEETING

€) The Board may, whenever it thinks fit, call an Extraordinary General Meeting and it shall do so upon a
requisition received from such number of Shareholders who hold, on the date of receipt of the requisition, nc
less than ongenth of such of the Paid ughare Capital of the Company as on that date carries the right of
voting and such meeting shall be held at the Office or at such place and at such time as the Board thinks fi

Any valid requisition so made by Shareholders must state the object or objects of the meeting proposed to
called, and must be signed by the requisitionists and be deposited at the Office; provided that such requisitit
may consist of several documentdike form each signed by one or more requisitionists.

(b) Upon the receipt of any such valid requisition, the Board shall forthwith call an Extraordinary General
Meeting and if they do not proceed within 21 (tweohe) days from the date of the requisition being
deposited at the Office to cause a meeting todledcon a day not later than 45 (foftye) days from the
date of deposit of the requisition, the requisitionists or such of their number as represent either a majority |
value of the Paid up Share Capital held by all of them or not less thaerrthef such of the Paidip Share
Capital of the Company as is referred to in Section 100 of the Act, whichever is less, may themselves call tf
meeting, but in either case any meeting so called shall be held within three months from the date of th
delivery ofthe requisition as aforesaid.

Any meeting called under the foregoing saticles by the requisitionists, shall be called in the same manner,
as nearly as possible, as that in which a meeting is to be called by the Board.

(© The accidental omission to give any such notice as aforesaid to any of the Shareholders, erebeipton
thereof, shall not invalidate any resolution passed at any such meeting.

No General Meeting, Annual or Extraordinary, shall be competent to enter into, discuss or transact an
business which has not been mentioned in the notice or notices by which it was convened.

(d) The Extraordinary General Meeting called under this article shall be subject to and in accordance with th
provisions contained under the Companies (Management and Administration) Rules, 2014.

NO BUSINESS TO BE TRANSACTED IN GENERAL MEETING IF QUORUM IS NOT PRESENT

The quorum for the Sharehol dersdé Meeting s 'l be i
of Section 103(2) of the Act, if such a quorum is not present withinhalfamur f r om t h ti me se:
Meeting, the Sharehol dersé Meeting shall be adjourn
ti me and place as the Board may det er mi mgshal remaintthe e a
same. If at such adjourned meeting also, a quorum is not present, at the expiration of half an hour from the tin
appointed for holding the meeting, the members present shall be a quorum, and may transact the business for wt
the meéing was called.

h a
e

CHAIRMAN OF THE GENERAL MEETING

The Chairman of the Board shall be entitled to take the Chair at every General Meeting, whether Annual c
Extraordinary. If there is no such Chairman of the Board or if at any meeting he shall not be present within fiftee|
minutes of the time appointed foolding such meeting or if he is unable or unwilling to take the Chair, then the
Directors present shall elect one of them as Chairman. If no Director is present or if all the Directors present declir
to take the Chair, then the Shareholders preseritedbat, on a show of hands or on a poll if properly demanded, one
of their member to be the Chairman of the meeting. No business shall be discussed at any General Meeting except
election of a Chairman while the Chair is vacant.

Notwithstanding anything contained in the first proviso of clause (1) of section 203 of the Companies Act, 2013 an
the rules made thereunder including any amendment thereteeaacgment thereof for the time being in force, the
Managing Director can bappointed as the Chairman of the company.

CHAIRMAN CAN ADJOURN THE GENERAL MEETING

The Chairman may, with the consent given in the meeting at which a quorum is present (and if so directed by tl
meeting) adjourn the General Meeting from time to time and from place to place within the city, town or village in
which the Office of the Compg is situate but no business shall be transacted at any adjourned meeting other than th
business left unfinished at the meeting from which the adjournment took place.
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35.

36.

37.

Any member who has not appointed a Proxy to attend and vote on his behalf at a general meeting may appoint a Pr
for any adjourned general meeting, not later than feigyrt hours before the time of such adjourned Meeting

QUESTIONS AT GENERAL MEETING HOW DECIDED

(@)

(b)

(€)

(d)

At any General Meeting, a resolution put to the vote of the General Meeting shall, unless a poll is demande
be decided by a show of hands. Before or on the declaration of the result of the voting on any resolution by
show of hands, a poll may be cadieut in accordance with the applicable provisions of the Act or the voting

is carried out electronically. Unless a poll is demanded, a declaration by the Chairman that a resolution ha
on a show of hands, been carried or carried unanimously, or byi@ufgriajority, or lost and an entry to

that effect in the Minute Book of the Company shall be conclusive evidence of the fact, of passing of sucl
resolution or otherwise.

In the case of equal votes, the Chairman shall both on a show of hands and at a poll, (if any), have a casti
vote in addition to the vote or votes to which he may be entitled as a Shareholder.

If a poll is demanded as aforesaid, the same shall subject to anything stated in these Articles be taken at st
time, (not later than fortgight hours from the time when the demand was made), and place within the City,
Town or Village in which the Officef the Company is situate and either by a show of hands or by ballot or
by postal ballot, as the Chairman shall direct and either at once or after an interval or adjournment, c
otherwise and the result of the poll shall be deemed to be the decisienré#ting at which the poll was
demanded. Any business other than that upon which a poll has been demanded may be proceeded w
pending the taking of the poll. The demand for a poll may be withdrawn at any time by the Person or Persor
who made the demdn

Where a poll is to be taken, the Chairman of the meeting shall appoint two scrutinizers to scrutinise the vote
given on the poll and to report thereon to him. One of the scrutinizers so appointed shall always be
Shareholder, (not being an officer or doyee of the Company), present at the meeting provided such a
Shareholder is available and willing to be appointed. The Chairman shall have power at any time before tr
result of the poll is declared, to remove a scrutinizer from office and fill vacandies office of scrutinizer
arising from such removal or from any other cause.

Any poll duly demanded on the election of a Chairman of a meeting or any question of adjournment, shall b
taken at the meeting forthwith. A poll demanded on any other question shall be taken at such time not lat
than 48 hours from the time of demandttas Chairman of the meeting directs.

The demand for a poll except on the question of the election of the Chairman and of an adjournment shall n
prevent the continuance of a meeting for the transaction of any business other than the question on which 1
poll has been demanded.

No report of the proceedings of any General Meeting of the Company shall be circulated or advertised at tt
expense of the Company unless it includes the matters required by these Articles or Section 118 of the Act
be contained in the Minutes of the peedings of such meeting.

The Shareholders will do nothing to prevent the taking of any action by the Company or act contrary to o
with the intent to evade or defeat the terms as contained in these Articles.

PASSING RESOLUTIONS BY POSTAL BALLOT

(@)

Notwithstanding any of the provisions of these Articles, the Company may, and in the case of resolution
relating to such business as notified under the Companies (Management and Administration) Rules, 2014,
amended, or other Law required to be passepdstal ballot, shall get any resolution passed by means of a
postal ballot, instead of transacting the business in the General Meeting of the Company. Also, the Compal
may, in respect of any item of business other than ordinary business and any bosieggsct of which
Directors or Auditors have a right to be heard at any meeting, transact the same by way of postal ballot.

Where the Company decides to pass any resolution by resorting to postal ballot, it shall follow the procedure
as prescribed under Section 110 of the Act and the Companies (Management and Administration) Rule
2014, as amended from time and applicable .Law

VOTES OF SHAREHOLDERS

(@)

No Shareholder shall be entitled to vote either personally or by proxy at any General Meeting or meeting ¢
aclass of Shareholders either upon a show of hands or upon a poll or a member may exercise his vote a
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(b)

(©)

(d)

()

(f)

meeting by electronic means in accordance with the Act (and shall vote only once) in respect of any shar
registered in his name on which calls or other sums presently payable by him have not been paid or in rege
to which the Company has exercised aghtrof lien.

No shareholder shall be entitled to vote at a General Meeting unless all calls or other sums presently payal
by him have been paid, or in regard to which the Company has lien and has exercised any right of lien.

Subject to the provisions of these Articles, without prejudice to any special privilege or restrictions as tc
voting for the time being attached to any class of shares for the time being forming a part of the Capital ¢
the Company, every Shareholder nisodialified by the last preceding Article, shall be entitled to be present,
and to speak and vote at such meeting, and on a show of hands, every Shareholder present in person s
have one vote and upon a poll, the voting right of such Shareholder peagetin person or by proxy, shall

be in proportion to his share of the Paid Up Share Capital of the Company held alone or jointly with any othe
Person or Persons.

Provided however, if any Shareholder holding Preference shares be present at any meeting of the Compa
save as provided in Section 47(2) of the Act, he shall have a right to vote only on resolutions placed befor
the Meeting, which directly affect theghits attached to his preference shares.

On a poll taken at a meeting of the Company, a Shareholder entitled to more than one vote, or his proxy, |
any other Person entitled to vote for him (as the case may be), need not, if he votes, use or cast all his vo
in the same way.

A Shareholder of unsound mind or in respect of whom an order has been made by any court havin
jurisdiction in lunacy, may vote, whether on a show of hands or on a poll, through a committee or througt
his legal guardian; and any such committee or guardiay on a poll vote by proxy. If any Shareholder be

a minor his vote in respect of his Share(s) shall be exercised by his guardian(s), who may be selected (in cz
of dispute) by the Chairman of the meeting.

If there be joint registered holders of any shares, any one of such Persons may vote at any meeting or m
appoint another Person, (whether a Shareholder or not) as his proxy in respect of such shares, as if he w
solely entitled thereto; but the proxy appointed shall not have any right to speak at the meeting and if more
than one of such joirttolders be present at any meeting, then one of the said Persons so present whose nar
stands higher in the Register of Members shall alone be entitled toaspktikvote in respect of such shares,

but the other jointholders shall be entitled to be present at the meeting. Several Executors or Administrator:
of a deceased Shareholder in whose name shares stand shall for the purpose of these Articles lninttleemed |
holders thereof.

Subject to the provision of these Articles, votes may be given personally or by an attorney or by proxy. A
body corporate, whether or not a Company within the meaning of the Act, being a Shareholder may vot
either by a proxy or by a representative dulthatised in accordance with Section 113 of the Act and such
representative shall be entitled to exercise the same rights and powers, (including the right to vote by proxy
on behalf of the body corporate which he represents as that body could havedxkitaigere an individual
Shareholder.

Any Person entitled to transfer any shares of the Company may vote at any General Meeting in respect there
in the same manner as if he were the registered holder of such shares, provided tbigtfoliyurs at least
before the time of holding the méeg or adjourned meeting, as the case may be, at which he proposes to
vote, he shall satisfy the Board of his right to such shares and give such indemnity (if any) as the Board mz
require unless the Board shall have previously admitted his right to tvatetameeting in respect thereof.

Every proxy, (whether a Shareholder or not), shall be appointed in writing under the hand of the appointer ¢
his attorney, or if such appointer is a corporation under the Common Seal of such corporation or be signe
by an officer or an attorney duly autieed by it, and any committee or guardian may appoint proxy. The
proxy so appointed shall not have any right to speak at a meeting.

An instrument of proxy may appoint a proxy either for (i) the purposes of a particular meeting (as specifiec
in the instrument) or (ii) for any adjournment thereof or (iii) it may appoint a proxy for the purposes of every
meeting of the Company, or (iv) every meeting to be held before a date specified in the instrument for
every adjournment of any such meeting.

A Shareholder present by proxy shall be entitled to vote only on a poll.
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(¢)]

(h)

(i)

An instrument appointing a proxy and a power of attorney or other authority (including by way of a Board
Resolution, (if any),) under which it is signed or a notarially certified copy of that power or authority or
resolution as the case may be, shall heodited at the Office not later than fotight hours before the time

for holding the meeting at which the Person named in the instrument proposes to vote and in default tt
instrument of proxy shall not be treated as valid. No instrument appointingoa sirall be valid after the
expiration of 12 months from the date of its execution. An attorney shall not be entitled to vote unless the
power of attorney or other instrument or resolution as the case may be appointing him or a notarially certifie
copy trereof has either been registered in the records of the Company at any time not less tedghtorty
hours before the time for holding the meeting at which the attorney proposes to vote, or is deposited at tt
Office of the Company not less than forigh hours before the time fixed for such meeting as aforesaid.
Notwithstanding that a power of attorney or other authority has been registered in the records of the Compan
the Company may, by notice in writing addressed to the Shareholder or the atjorer\at least 48 (forty

eight) hours before the meeting, require him to produce the original power of attorney or authority or
resolution as the case may be and unless the same is deposited with the Company not lesséfgrt forty
hours before the timfixed for the meeting, the attorney shall not be entitled to vote at such meeting unless
the Board in their absolute discretion excuse suchgnoduction and deposit.

Every instrument of proxy whether for a specified meeting or otherwise should, as far as circumstances adm
be in any of the forms set out in the Companies (Management and Administration) Rules, 2014.

If any such instrument of appointment be confined to the object of appointing an attorney or proxy for voting
at meetings of the Company it shall remain permanently or for such time as the Directors may determine |
the custody of the Company; if embracivitper objects a copy thereof, examined with the original, shall be
delivered to the Company to remain in the custody of the Company.

A vote given in accordance with the terms of an instrument of proxy shall be valid notwithstanding the
previous death of the principal, or revocation of the proxy or of any power of attorney under which such
proxy was signed, or the transfer of the Shamespect of which the vote is given, provided that no intimation
in writing of the death, revocation or transfer shall have been received at the Office before the meeting.

No objection shall be made to the validity of any vote, except at the Meeting or poll at which such vote shal
be tendered, and every vote whether given personally or by proxy, not disallowed at such meeting or pc
shall be deemed valid for all purposdésoch meeting or poll whatsoever.

The Chairman of any meeting shall be the sole judge of the validity of every vote tendered at such meetin
The Chairman present at the taking of a poll shall be in the sole judge of the validity of every vote tendere
at such poll.

0] The Company shall cause minutes of all proceedings of every General Meeting to be kept by makin:
within 30 (thirty) days of the conclusion of every such meeting concerned, entries thereof in books
kept for that purpose with their pages consecutively nuatber

Each page of every such book shall be initialed or signed and the last page of the record o
proceedings of each meeting in such book shall be dated and signed by the Chairman of the san
meeting within the aforesaid period of 30 (thirty) days or in trentef the death or inability of that
Chairman within that period, by a Director duly authorised by the Board for that purpose.

(i) In no case the minutes of proceedings of a meeting shall be attachedstechriyook as aforesaid
by pasting or otherwise.

The Minutes of each meeting shall contain a fair and correct summary of the proceedings thereat.

(i) All appointments of Directors of the Company made at any meeting aforesaid shall be included in
the minutes of the meeting.

Nothing herein contained shall require or be deemed to require the inclusion in any such Minutes o
any matter which in the opinion of the Chairman of the Meeting (i) is or could reasonably be regardec
as, defamatory of any person, or (ii) is irrelevantimmmaterial to the proceedings, or (iii) is
detrimental to the interests of the Company. The Chairman of the meeting shall exercise an absolu
discretion in regard to the inclusion or ramclusion of any matter in the Minutes on the aforesaid
grounds.

(iv) Any such Minutes shall be evidence of the proceedings recorded therein.
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38.

39.

40.

The book containing the Minutes of proceedings of General Meetings shall be kept at the Office of
the Company and shall be open, during business hours, for such periods not being less in th
aggregate than two hours in each day as the Board determintbg fiospection of any Shareholder
without charge.

(V) The Company shall cause minutes to be duly entered in books provided for the purpose of:
a) the names of the Directors and Alternate Directors present at each General Meeting;
b) all Resolutions and proceedings of General Meeting.
)] The Shareholders shall vote (whether in person or by proxy) all of the shares owned or held on record &

them at any Annual or Extraordinary General Meeting of the Company called for the purpose of filling
positions to the Board, appointed as a DirectahefCompany under Sections 152 and 164(1) of the Act in
accordance with these Articles.

The Shareholders will do nothing to prevent the taking of any action by the Company or act contrary to o
with the intent to evade or defeat the terms as contained in these Articles.

(K) All matters arising at a General Meeting of the Company, other than as specified in the Act or these Article
if any, shall be decided by a majority vote.

The Shareholders shall exercise their voting rights as shareholders of the Company to ensure that the Act
these Articles are implemented and acted upon by the Shareholders, and by the Company and to prevent
taking of any action by the Company or&yy Shareholder, which is contrary to or with a view or intention

to evade or defeat the terms as contained in these Articles.

0] Any corporation which is a Shareholder of the Company may, by resolution of the Board or other governing
body, authorise such person as it thinks fit to act as its representative at any meeting of the Company and
said person so authorised shall betkatito exercise the same powers on behalf of the corporation which he
represents as that corporation could have exercised if it were an individual Shareholder in the Compar
(including the right to vote by proxy).

The Company shall also provideveting facility to the Shareholders of the Company in terms of the
provisions of the Companies (Management and Administration) Rules, 2014, the SEBI Listing Regulation:
or any other Law, if applicable to the Company.

DIRECTORS

Subject to the applicable provisions of the Act, the number of Directors of the Company shall not be less than 3 (thre
and not more than 15 (fifteen). The Company shall also comply with the provisions of the Companies (Appointmer
and Qualification of Diectors) Rules, 2014 and the provisions of the SEBI Listing Regulations. The Board shall have
an optimum combination of executive and Independent Directors with at least 1 (one) woman Director, as may |
prescribed by Law from time to time. The followingedhe First directors of the Company.

1. MR. PERUMAL THALAVAIDURAI PANDYAN
2. MRS CHITRA PANDYAN
CHAIRMAN OF THE BOARD OF DIRECTORS

€)) The members athe Board shall elect any one of them as the Chairman of the Board. The Chairman shall
preside at all meetings of the Board and the General Meeting of the Company. The Chairman shall have
casting vote in the event of a tie.

If for any reason the Chairman is not present at the meeting or is unwilling to act as Chairman, the membe
of the Board shall appoint any one of the remaining Directors as the Chairman.

APPOINTMENT OF ALTERNATE DIRECTORS

Subject to Section 161 of the Act, any Director shall be entitled to nominate an alternate director to act for him durin
his absence for a period of not less than 3 (three) months. The Board may appoint such a person as an Alterr
Directorto actfordi r ect or (hereinafter called Athe Original
the Chairman) during the Original Directords absenc
the meetings of the Board are ordihahield. An Alternate Director appointed under this Article shall not hold office
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41.

42.

43.

44.

45.

for a period longer than that permissible to the Original Director in whose place he has been appointed and shall vac
office if and when the Original Director returns to the State. If the term of the office of the Original Director is
determined beforbe so returns to the State, any provisions in the Act or in these Articles for autoragjioietment

shall apply to the Original Director and not to the Alternate Director.

CASUAL VACANCY AND ADDITIONAL DIRECTORS

Subject to the applicable provisions of the Act and these Articles, the Board shall have the power at any time and frc
time to time to appoint any qualified Person to be a Director either as an addition to the Board or to fill a casual vacan
but so thathe total number of Directors shall not at any time exceed the maximum number fixed under Article 38.
Any Person so appointed as an additional director shall hold office only up to the earlier of the date of the next Annu
General Meeting or at the lad&te on which the Annual General Meeting should have been held but shall be eligible
for appointment by the Company as a Director at that meeting subject to the applicable provisions of the Act.

DEBENTURE DIRECTORS

If it is provided by a trust deed, securing or otherwise, in connection with any issue of Debentures of the Compan
that any Person/lender or Persons/lenders shall have power to nominate a Director of the Company, then in the ¢
of any and every suchsge of Debentures, the Person/lender or Persons/lenders having such power may exercise su
power from time to time and appoint a Director accordingly. Any Director so appointed is herein referred to ¢
Debenture Director. A Debenture Director may be rerdofrem office at any time by the Person/lender or
Persons/lenders in whom for the time being is vested the power under which he was appointed and another Direc
may be appointed in his place. A Debenture Director shall not be bound to hold any gicelit@ires. The trust

deed may contain ancillary provisions as may be arranged between the Company and the trustees and all s
provisions shall have effect notwithstanding any other provisions contained herein.

INDEPENDENT DIRECTORS

The Company shall have such number of Independent Directors on the Board of the Company, as may be requirec
terms of the provisions of Section 149 of the Act and the Companies (Appointment and Qualification of Directors
Rules, 2014 or any other Law, @y be applicable. Further, the appointment of such Independent Directors shall be
in terms of the aforesaid provisions of Law and subject to the requirements prescribed under the SEBI Listin
Regulations.

EQUAL POWER TO DIRECTOR

Except as otherwise provided in these Articles and the Act, all the Directors of the Company shall have in all mattel
equal rights and privileges and shall be subject to equal obligations and duties in respect of the affairs of the Compa

NOMINEE DIRECTORS

Whenever the Board enters into a contract with any lenders for borrowing any money or for providing any guarante
or security or for technical collaboration or assistance or enter into any other arrangement, the Board shall have, sub
to the provision®f Section 152 of the Act the power to agree that such lenders shall have the right to appoint o
nominate by a notice in writing addressed to the Company one or more Directors on the Board for such period a
upon such conditions as may be mentioned éncitmmon loan agreement/ facility agreement. The nominee director
representing lenders shall not be required to hold qualification shares. The Directors may also agree that any sl
Director, or Directors may be removed from time to time by the lendetiednb appoint or nominate them and such
lenders may appoint another or other or others in his or their place and also fill in any vacancy which may occur as
result of any such Director, or Directors ceasing to hold that office for any reason what3teveominee director

shall hold office only so long as any monies remain owed by the Company to such lenders.

The nominee director shall be entitled to all the rights and privileges of other Directors including the sitting fees an
expenses as payable to other Directors but, if any other fees, commission, monies or remuneration in any form
payable to the Dirdors, the fees, commission, monies and remuneration in relation to such nominee director sha
accrue to the lenders and the same shall accordingly be paid by the Company directly to the lenders.

Provided that if any such nominee director is an officer of any of the lenders, the sittings fees in relation to suc
nominee director shall also accrue to the lenders concerned and the same shall accordingly be paid by the Comp
directly to that lenders

Any expenditure that may be incurred by the lenders or the nominee director in connection with the appointment
directorship shall be borne by the Company.
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46.

47.

48.

49.

50.

The nominee director so appointed shall be a member of the project managementsnittee, audit subommittee
and other stltommittees of the Board, if so desired by the lenders.

The nominee director shall be entitled to receive all notices, agenda, etc. and to attend all general meetings and Bc
meetings and meetings of any committee(s) of the Board of which he is a membereu®ivio all notices, agenda
and minutes, etc. of the said meeting.

If at any time, the nominee director is not able to attend a meeting of Board or any of its committees, of which he is
member, the lenders may depute an observer to attend the meeting. The expenses incurred by the lenders in
connection shall be boerby the Company.

NO QUALIFICATION SHARES FOR DIRECTORS
A Director shall not be required to hold any qualification shares of the Company.
REMUNERATION OF DIRECTORS

(a) Subject to the applicable provisions of the Act, the Rules, Law including the provisions of the SEBI Listing
Regulations, a Managing Director or Managing Directors, and any other Director/s who is/are in the whole
time employment of the Company may be pathuneration either by a way of monthly payment or at a
specified percentage of the net profits of the Company or partly by one way and partly by the other, subje
to the limits prescribed under the Act.

Subject to the applicable provisions of the Act, a Director (other than a Managing Director or an executive
Director) may receive a sitting fee not exceeding such sum as may be prescribed by the Act or the centr
government from time to time for each megtof the Board or any Committee thereof attended by him.

(b) The remuneration payable to each Director for every meeting of the Board or Committee of the Boarc
attended by them shall be such sum as may be determined by the Board from time to time within the maximu
limits prescribed from time to time by the Cent&dvernment pursuant to the first proviso to Section 197 of
the Act.

All fees/compensation to be paid to rexecutive Directors including Independent Directors shall be as fixed
by the Board and shall require the prior approval of the Shareholders in a General meeting. Such approv
shall also specify the limits for the ximum number of stock options that can be granted to eerenutive
Director, in any financial year, and in aggregate. However, such prior approval of the Shareholders shall ne
be required in relation to the payment of sitting fees toeatutive Diretors if the same is made within

the prescribed limits under the Act for payment of sitting fees with approval of Central Government.
Notwithstanding anything contained in this article, the Independent Directors shall not be eligible to receive
any stock opions.

SPECIAL REMUNERATION FOR EXTRA SERVICES RENDERED BY A DIRECTOR

If any Director be called upon to perform extra services or special exertions or efforts (which expression shall incluc
work done by a Director as a member of any Committee formed by the Directors), the Board may arrange with su
Director for such spedi@emuneration for such extra services or special exertions or efforts either by a fixed sum or
otherwise as may be determined by the Board. Such remuneration may either be in addition, to or in substitution
his remuneration otherwise provided, subjedhe applicable provisions of the Act.

TRAVEL EXPENSES OF DIRECTORS

The Board may allow and pay to any Director, who is not a bona fide resident of the place where the meetings of t
Board/Committee meetings are ordinarily held; and who shall come to such place for the purpose of attending a
meeting, such sum as the Bdanay consider fair compensation for travelling, lodging and/ or other expenses, in

addition to his fee for attending such Board / Committee meetings as above specified; and if any Director be calle
upon to go or reside out of his ordinary place of hisri dence on the Companyds bus

repaid and reimbursed travelling and other expenses incurred in connection with the business of the Company
accordance with the provisions of the Act.

CONTINUING DIRECTORS

The continuing Directors may act notwithstanding any vacancy in their body, but if, and so long as their number |
reduced below the minimum number fixed by Article 38 hereof, the continuing Directors not being less than two ma
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act for the purpose of increasing the number of Directors to that number, or for summoning a General Meeting, but f
no other purpose.

51. VACATION OF OFFICE BY DIRECTOR

(a) Subject to relevant provisions of Sections 164, 167 and 188 of the Act, the office of a Directapsshall
factobe vacated if:

0]

(i)
(ii)
(iv)

v)

(Vi)

(vii)
(viii)
(ix)
(x)

(xi)
(xii)

he is found to be of unsound mind by a court of compgteistiiction; or
he applies to be adjudicated an insolvent and his application is pending; or
he is an undischarged insolvent; or

he is convicted by a court of any offence involving moral turpitude or otherwise and is sentenced in
respect thereof tomprisonment for not less than 6 (six) months and a period of five years has not
elapsed from the date of expiry of the sentence; or

an order disqualifying him for appointment as a director has been passed by a court or tribunal an
order is in force; or

he fails to pay any calls made on him in respect of shares of the Company held by him whether alon
or jointly with others, within 6 (six) months from the date fixed for the payment of such call, unless
the Central Government has by notification in thei¢f Gazette removed the disqualification
incurred by such failure; or

he absents himself from all the meetings of the Board of Directors held during a period of 12 (twelve)
months with or without seeking leave of absence of the Board;

having been appointed a Director by virtue of his holding any office or other employment in the
Company, he ceases to hold such office or other employment in the Company; or

he has not complied with the provisions of Section 165(1) of the Act; or
he acts in contravention of Section 184 of the Act; or
he is removed in pursuance of Section 169 of the Act; or

he is disqualified under Section 164(2) of the Act.

Subject to the applicable provisions of the Act, a Director may resign his office at any time by notice in
writing addressed to the Board and such resignation shall become effective upon its acceptance by the Boa

52. RELATED PARTY TRANSACTIONS

€)) Except with the consent of the Board or the Shareholders, as may be required in terms of the provisions
section 188 of the Act and the Companies (Meetings of Board and its Powers) Rules, 2014, no company sh
enter into any contract or arrangementveith 6 r el at ed partyodéd with respect

(i)

(if)
(iii)
(iv)
v)
(vi)

(vii)

sale, purchase or supply of any goods or materials;

selling or otherwise disposing of, or buying, property of any kind;

leasing of property of any kind;

availing or rendering of any services;

appointment of any agent for purchase or sale of goods, materials, services or property;

such related partybés appointment to any off
company or associate company; and

underwriting the subscription of any securities or derivatives thereof, of the company:
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53.

(b)

(©)

(d)

()

()
(@)

Subject to provisions of Section 188 of the Act, no Shareholder of the Company shall voteResalation,
to approve any contract or arrangement which may be entered into by the Company, if such Shareholder i
related party.

Nothing in this Article shall apply to any transactions entered into by the Company in its ordinary course of
business other than transactions which are not

The Director, so contracting or being so interested shall not be liable to the Company for any profit realise
by any such contract or the fiduciary relation thereby established.

The terms fiof fice of profito and fAarmds | ength
188 of the Act.

The term o6related partyé shall have the same me

The compliance of the Companies (Meetings of Board and its Powers) Rules, 2014 shall be made for tt
aforesaid contracts and arrangements.

DISCLOSURE OF INTEREST

(@)

(b)

A Director of the Company who is in any way, whether directly or indirectly concerned or interested in a
contract or arrangement, or proposed contract or arrangement entered into or to be entered into by or on bet
of the Company, shall disclose the matof his concern or interest at a meeting of the Board in the manner
provided in Section 184 of the Act; Provided that it shall not apply to any contract or arrangement entere
into or to be entered into between two companies or between one or more ieznapanone or more bodies
corporate where any of the directors of the one company or body corporate or two or more of them togeth
holds or hold not more than two per cent. of the qpgidshare capital in the other company or the body
corporate A generalotice given to the Board by the Director, to the effect that he is a director or member of
a specified body corporate or is a member of a specified firm and is to be regarded as concerned or interes
in any contract or arrangement which may, aftedtte of the notice, be entered into with that body corporate

or firm, shall be deemed to be a sufficient disclosure of concern or interest in relation to any contract o
arrangement so made. Any such general notice shall expire at the end of the Fieacial which it is

given but may be renewed for a further period of one Financial Year at a time by a fresh notice given in th
last month of the Financial Year in which it would have otherwise expired. No such general notice, and nc
renewal thereof shalle of effect unless, either it is given at a meeting of the Board or the Director concerned
takes reasonable steps to secure that it is brought up and read at the first meeting of the Board after it is giv

No Director shall as a Director, take any part in the discussion of, vote on any contract or arrangement enter
into or to be entered into by or on behalf of the Company, if he is in any way, whether directly or indirectly,
concerned or interested in sucbntract or arrangements; nor shall his presence count for the purpose of
forming a quorum at the time of any such discussion or vote; and if he does vote, his vote shall be voic
provided however that nothing herein contained shall apply to:

0] any contract or indemnity against any loss which the Directors, or any one or more of them, may
suffer by reason of becoming or being sureties or a surety for the Company;

(i) any contract or arrangement entered into or to be entered into with a public company or a privat
company which is subsidiary of a public company in which the interest of the Director consists
solely,

1. in his being

l. a director of such company, and
Il. the holder of not more than shares of such

number or value therein as is requisite to qualify him for appointment as a Director
thereof, he having been nominated as such Director by this Company, or

2. in his being a shareholder holding not more than 2 (two) per cent of itsupasthare
Capital.

Subject to the provisions of Section 188 of the Act and other applicable provisions, if any, of the Act, any
Director of the Company, any partner or relative of such Director, any firm in which such Director or a relative
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54.

55.

56.

57.

of such Director is a partner, any private company of which such Director is a director or member, and an
director or manager of such private company, may hold any office or place of profit in the Company.

(c) The Company shall keep a Register in accordance with Section 189 of the Act and shall within the time
specified therein enter therein such of the particulars as may be. The Register aforesaid shall also specify,
relation to each Director of the Compatlye names of the bodies corporate and firms of which notice has
been given by him under Article 53(a). The Register shall be kept at the Office of the Company and shall b
open to inspection at such Office, and extracts may be taken therefrom and lveyges may be required
by any Shareholder of the Company to the same extent, in the same manner, and on payment of the same
as in the case of the Register of Members of the Company and the provisions of Section 94 of the Act shz
apply accordingly.

(d) A Director may be or become a Director of any Company promoted by the Company, or on which it may be
interested as a vendor, shareholder, or otherwise, and no such Director shall be accountable for any bene
received as director or shareholder of sudm@any except in so far as Section 188 or Section 197 of the
Act as may be applicable.

ONE-THIRD OF DIRECTORS TO RETIRE EVERY YEAR

At the Annual General Meeting of the Company to be held in every year, one third of such of the Directors as al
liable to retire by rotation for time being, or, if their number is not three or a multiple of three then the number neare:
to one third shaltetire from office, and they will be eligible for-edection. Provided nevertheless that Directors
appointed as Independent Director(s) under Articles hereto shall not retire by rotation under this Article nor shall the
be included in calculating thetsd number of Directors of whom one third shall retire from office under this Article.

PROCEDURE, IF PLACE OF RETIRING DIRECTORS IS NOT FILLED UP

€) If the place of the retiring Director is not so filled up and the meeting has not expressly resolved not to fill
the vacancy, the meeting shall stand adjourned till the same day in the next week, at the same time and pla
or if that day is a national hidhy, till the next succeeding day which is not a national holiday, at the same
time and place.

(b) If at the adjourned meeting also, the place of the retiring Director is not filled up and that meeting also ha
not expressly resolved not to fill the vacancy, the retiring Director shall be deemed to have been reappointe
at the adjourned meeting, unless:

0] at that meeting or at the previous meeting a resolution for the reappointment of such Director ha
been put to the meeting and lost;

(i) retiring Director has, by a notice in writing addressed to the Company or its Board , expressed hi
unwillingness to be so reappointed;

(i) he is not qualified or is disqualified for appointment; or

(iv) a resolution whether special or ordinary is required for the appointment or reappointment by virtue
of any applicable provisions of the Act.

COMPANY MAY INCREASE OR REDUCE THE NUMBER OF DIRECTORS.

Subject to Article 38 and Sections 149, 152 and 164 of the Act, the Company may, by Ordinary Resolution, from tim
to time, increase or reduce the number of Directors, and may alter their qualifications and the Company may, (subje
to the provisions of Sgion 169 of the Act), remove any Director before the expiration of his period of office and
appoint another qualified in his stead. The person so appointed shall hold office during such time as the Director
whose place he is appointed would have heddsame if he had not been removed.

REGISTER OF DIRECTORS ETC.

€) The Company shall keep at its Office, a Register containing the particulars of its Directors, Managing
Directors, Manager, Secretaries and other Persons mentioned in Section 170 of the Act and shall otherwi
comply with the provisions of the said Sectiarall respects.

(b) The Company shall in respect of each of its Directors also keep at its Office a Register, as required by Secti
170 of the Act, and shall otherwise duly comply with the provisions of the said Section in all respects.
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58.

59.

60.

61.

62.

63.

DISCLOSURE BY DIRECTOR OF APPOINTMENT TO ANY OTHER BODY CORPORATE.

Every Director shall in accordance with the provisions of Companies (Meeting of Board Bodéss) Rules, 2014
shall disclose his concern or interest in any company or companies or bodies corporate (including shareholdi
interest), firms or other association of individuals by giving a notice in accordance with such rules.

MANAGING DIRECTOR(S)/ WHOLE TIME DIRECTOR(S) / EXECUTIVE DIRECTOR(S)/ MANAGER

Subject to the provisions of Section 196, 197 and 203 of the Act and of these Articles, the Board shall have the pow
to appoint from time to time any full time employee of the Company as Managing Director/ whole time director or
executive director or mager of the Company. The Managing Director(s) or the whole time director(s) manager or
executive director(s), as the case may be, so appointed, shall be responsible for and in charge of the day to
management and affairs of the Company and subjecetaghlicable provisions of the Act and these Articles, the
Board shall vest in such Managing Director/s or the whole time director(s) or manager or executive director(s), as tl
case may be, all the powers vested in the Board generally. The remuneraidaofging Director/ whole time
director or executive director or manager may be by way of monthly payment, fee for each meeting or participation |
profits, or by any or all those modes or any other mode not expressly prohibited by the Act. Boart isubgc
consent of the shareholders of the Company shall have the power to appoint Chairman of the Board as the Manag
Director / whole time director or executive director of the Company.

PROVISIONS TO WHICH MANAGING DIRECTOR(S)! WHOLE TIME DIRECTOR(S) / EXECUTIVE
DIRECTOR(S)! MANAGER ARE SUBJECT

Notwithstanding anything contained herein, a Managing Director(s) / whole time director(s) / executive director(s)
manager shall subject to the provisions of any contract between him and the Company be subject to the same provis
as to resignation angémoval as the other Directors of the Company, and if he ceases to hold the office of a Directol
he shall ipso facto and immediately cease to be a Managing Director(s) / whole time director(s) / executive director(
/ manager, and if he ceases to hoklaffice of a Managing Director(s) / whole time director(s) / executive director(s)/
manager he shall ipso facto and immediately cease to be a Director.

REMUNERATION OF MANAGING DIRECTOR(S)) WHOLE TIME DIRECTOR(S) / EXECUTIVE
DIRECTOR(S)/ MANAGER

The remuneration of the Managing Director(s) / whole time director(s) / executive director(s) / manager shall (subje
to Sections 196, 197 and 203 and other applicable provisions of the Act and of these Articles and of any contre
between him and the Cgrany) be fixed by the Directors, from time to time and may be by way of fixed salary and/or
perquisites or commission or profits of the Company or by participation in such profits, or by any or all these mode
or any other mode not expressly prohibitectoy Act.

POWER AND DUTIES OF MANAGING DIRECTOR(S)/ WHOLE TIME DIRECTOR(S) / EXECUTIVE
DIRECTOR(S)! MANAGER

Subject to the superintendence, control and direction of the Board, the-dmy management of the Company shall

be in the hands of the Managing Director(s)/ whole time director(s) / executive director(s)/ manager s in the mann
as deemed fit by the Bod and subject to the applicable provisions of the Act, and these Articles, the Board may by
resolution vest any such Managing Director(s)/ whole time director(s) / executive director(s)/ manager with such c
the powers hereby vested in the Board genesdlit thinks fit and such powers may be made exercisable for such
period or periods and upon such conditions and subject to the applicable provisions of the Act, and these Articl
confer such power either collaterally with or to the exclusion of aulistitution for all or any of the Directors in that
behalf and may from time to time revoke, withdraw, alter or vary all or any of such powers.

POWER TO BE EXERCISED BY THE BOARD ONLY BY MEETING

The Board shall exercise the following powers on behalf of the Company and the said powers shall be exercised ol
by resolutions passed at the meeting of the Board:

€) to make calls on Shareholders in respect of money unpaid on their shares;
(b) to authorise buypack of securities under Section 68 of the Act;

(c) to issue securities, including debentures, whether in or outside India;

(d) to borrow money(ies);

(e) to invest the funds of the Company;
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®
(9)
(h)

0
(k)
o

to grant loans or give guarantee or provide security in respect of loans;

to approve financial statements and the Boar dods
to diversify the business of the Company;

to approve amalgamation, merger or reconstruction;

to take over a company or acquire a controlling or substantial stake in another company;

fees/ compensation payable to retecutive directors including independent directors of the Company; and

any other matter which may lpgescribed under the Act, Companies (Meetings of Board and its Powers)
Rules, 2014 and the SEBI Listing Regulations.

The Board may, by a resolution passed at a meeting, delegate to any Committee of Directors, the Managing Direct
or to any person permitted by Law the powers specified in sub clauses (d) to (f) above.

The aforesaid powers shall be exercised in accordance with the provisions of the Companies (Meetings of Board &
its Powers) Rules, 2014 and shall be subject to the provisions of section 180 of the Act.

In terms of Section 180 of the Act, the Board may exercise the following powers subject to receipt of consent by tt
Company by way of a Special Resolution:

(@)

(b)

(©)

to sell, lease or otherwise dispose of the whole or substantial part of the undertaking of the Company or whe
the company owns more than one undertaking, of the whole or substantially the whole of any of sucl
undertakings;

to borrow money, where the money to be borrowed, together with the money already borrowed by th
company will exceed aggregate of its pajshare capital, free reserves and securities premium, apart from
temporary | oans obt ai nsandhe brdimmamcoturte®f basimeappandy 6 s b an

any such other matter as may be prescribed under the Act, the SEBI Listing Regulations and other applicalt
provisions of Law.

PROCEEDINGS OF THE BOARD OF DIRECTORS

(@)

(b)

(€)

(d)

()

Board Meetings shall be held at least once in every 3 (three) month period and there shall be at least 4 (fo
Board Meetings every year and there should not be a gap of more than 120 (one hundred twenty) days betwe
two consecutive Board Meetings. Megts shall be held at the Registered Office, or such a place as may be
decided by the Board.

The participation of Directors in a meeting of the Board may be either in person or through video conferencin
or other audio visual means, as may be prescribed, which are capable of recording and recognising t
participation of the Directors and of redorg and storing the proceedings of such meetings along with date
and time. However, such matters as provided under the Companies (Meetings of Board and its Powers) Ruls
2014 shall not be dealt with in a meeting through video conferencing or other\asib means. Any
meeting of the Board held through video conferencing or other audio visual means shall only be held i
accordance with the Companies (Meetings of Board and its Powers) Rules, 2014.

The Company Secretary or any other Director shall, as and when directed by the Chairman or a Direcic
convene a meeting of the Board by giving a notice in writing to every Director in accordance with the
provisions of the Act and the Companies (MeetingBadrd and its Powers) Rules, 2014.

The Board may meet either at the Office of the Company, or at any other location in India or outside India a
the Chairman or Director may determine.

At | east 7 (seven) daysdé notice of every meetin
the time being at his address registered with the Company and such notice shall be sent by hand delivery
by post or by electronic means. A magtof the Board may be convened in accordance with these Articles
by a shorter notice in case of any emergency as directed by the Chairman or the Managing Director or t
Executive Director, as the case may be, subject to the presence of 1 (one) Indtepéedeor in the said
meeting. If an Independent Director is not present in the said meeting, then decisions taken at the said meet
shall be circulated to all the Directors and shall be final only upon ratification by one independent Director.
Such neice or shorter notice may be sent by post or by faxma#é depending upon the circumstances.
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66.

67.

68.

® At any Board Meeting, each Director may exercise 1 (one) vote. The adoption of any resolution of the Boar
shall require the affirmative vote of a majority of the Directors present at a duly constituted Board Meeting.

QUORUM FOR BOARD MEETING
(a) Quorumfor Board Meetings

Subject to the provisions of Section 174 of the Act, the quorum for each Board Meeting shaithiedonfe
its total strength or two directors, whichever is higher, and the presence of Directors by video conferencin
or by other audio visual means shaflo be counted for the purposes of calculating quorum.

If any duly convened Board Meeting cannot be held for want of a quorum, then such a meeting shal
automatically stand adjourned for 7 (seven) days after the original meeting at the same time and place, or
that day is a national holiday, on the succegdiay which is not a public holiday to the same time and place.
Provided however, the adjourned meeting may be held on such other date and such other place as may
unanimously agreed to by all the Directors in accordance with the provisions of the Act.

(b) If in the event of a quorum onegain not being available at such an adjourned meeting, the Directors present
shall constitute the quorum and may transact business for which the meeting has been called.

QUESTIONS AT THE BOARD MEETINGS HOW DECIDED

€) Questions arising at any meeting of the Board, other than as specified in these Articles and the Act, if an
shall be decided by a majority vote. In the case of an equality of votes, the Chairman shall have a second
casting vote.

(b) No regulation made by the Company in General Meeting, shall invalidate any prior act of the Board, whict
would have been valid if that regulation had not been made.

ELECTION OF CHAIRMAN OF BOARD
(a) The Board may elect a chairman of its meeting and determine the period for which he is to hold office.

(b) If no such chairman is elected, or at any meeting the chairman is not present within five minutes after th
time appointed for holding the meeting the Directors present may choose one among themselves to be t
chairman of the meeting.

POWERS OF THE BOARD
Subject to the applicable provisions of the Act, these Articles and other applicable provisions of Law:

€)) The Board shall be entitled to exercise all such power and to do all such acts and things as the Company
authorised to exercise and do under the applicable provisions of the Act or by the memorandum and articl
of association of the Company.

(b) The Board is vested with the entire management and control of the Company, including as regards any a
all decisions and resolutions to be passed, for and on behalf of the Company.
(© Provided that the Board shall not, except with the consent of the Company by a Special Resolution:

0] Sell, lease or otherwise dispose of the whole, or substantially the whole, of the undertaking of the
Company, or where the Company owns more than one undertaking, of the whole, or substantiall
the whol e, of any such wundédrhtea keixmpg.e sBh e nt érs
whol e of the undertakingd shall have the me:

180 of the Act;
(i) Remit, or give time for repayment of, any debt due by a Director;

(iii) Invest otherwise than in trust securities the amount of compensation received by the Company as
result of any merger or amalgamation; and

(iv) Borrow money(ies) where the money(ies) to be borrowed together with the money(ies) already
borrowed by the Company (apart from tempora
the ordinary course of businesses), will exceed the aggregate of theppaagital of the Company
and its free reserves.
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70.

71.

72.

COMMITTEES AND DELEGATION BY THE BOARD

€) The Company shall constitute such Committees as may be required under the Act, applicable provisions
Law and the SEBI Listing Regulations. Without prejudice to the powers conferred by the other Articles anc
S0 as not tan any way to limit or restrict those powers, the Board may, subject to the provisions of Section
179 of the Act, delegate any of its powers to the Managing Director(s), the executive director(s) or manage
or the chief executive officer of the Company.eTkanaging Director(s), the executive director(s) or the
manager or the chief executive officer(s) as aforesaid shall, in the exercise of the powers so delegate
conform to any regulations that may from time to time be imposed on them by the Boardsatsldiihe by
them in exercise of the powers so delegated and in conformity with such regulations shall have the like forc
and effect as if done by the Board.

(b) Subject to the applicable provisions of the Act, the requirements of Law and these Articles, the Board ma
delegate any of its powers to Committees of the Board consisting of such member or members of the Boa
as it thinks fit, and it may from time to tenrevoke and discharge any such committee of the Board either
wholly or in part and either as to persons or purposes. Every Committee of the Board so formed shall, in tt
exercise of the powers so delegated, conform to any regulations that may fromttimestie imposed on it
by the Board. All acts done by any such Committee of the Board in conformity with such regulations and ir
fulfillment of the purposes of their appointment but not otherwise, shall have the like force and effect as if
done by the Boat.

(c) The meetings and proceedings of any such Committee of the Board consisting of two or more members sh
be governed by the provisions herein contained for regulating the meetings and proceedings of the Directo
so far as the same are applicable therath &e not superseded by any regulation made by the Directors
under the last preceding Article.

(d) The Board of the Company shall in accordance with the provisions of the Companies (Meetings of the Boar
and its Powers) Rules, 2014 or any other Law and the provisions of the SEBI Listing Regulations, form suc
committees as may be required under suaksrinl the manner specified therein, if the same are applicable to
the Company.

ACTS OF BOARD OR COMMITTEE VALID NOTWITHSTANDING INFORMAL APPOINTMENT

All acts undertaken at any meeting of the Board or of a Committee of the Board, or by any person acting as a Direc
shall, notwithstanding that it may afterwards be discovered that there was some defect in the appointment of su
Director or persons actij as aforesaid, or that they or any of them were disqualified or had vacated office or that the
appointment of any of them had been terminated by virtue of any provisions contained in the Act or in these Atrticle:
be as valid as if every such person hadrbduly appointed, and was qualified to be a Director . Provided that nothing
in this Article shall be deemed to give validity to the acts undertaken by a Director after his appointment has bee
shown to the Company to be invalid or to have been terndnate

PASSING OF RESOLUTION BY CIRCULATION

Subject to section 175 of the Act, no resolution shall be deemed to have been duly passed by the Board or b
Committee thereof by circulation, unless the resolution has been circulated in draft form, together with the necesse
papers, if any, to all thBirectors, or members of the Committee, as the case may be, at their addresses registered wi
the Company in India by hand delivery or by post or by courier, or through such electronic means as may be provid
under the Companies (Meetings of Board daadPbwers) Rules, 2014 and has been approved by majority of Directors
or members of the Committee, who are entitled to vote on the resolution. However, in ctisedookthe total
number of Directors for the time being require that any resolution widetation must be decided at a meeting, the
chairperson shall put the resolution to be decided at a meeting of the Board.

A resolution mentioned above shall be noted at a subsequent meeting of the Board or the Committee thereof, as
case may be, and made part of the minutes of such meeting.

MINUTES OF THE PROCEEDINGS OF THE MEETING OF THE BOARD

€) The Company shall prepare minutes of each Board Meeting and the entries thereof in books kept for th
purpose with their pages consecutively numbered. Such minutes shall contain a fair and correct summary
the proceedings conducted at the Board Meeting.

(b) The Company shall circulate the minutes of the meeting to each Director within 7 (seven) Business Day
after the Board Meeting.
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74.

75.

76.

(c) Each page of every such book shall be initialed or signed and the last page of the record of proceedings
each meeting in such book shall be dated and signed by the Chairman of the said meeting or the Chairman
the next succeeding meeting.

(d) In no case the minutes of proceedings of a meeting shall be attached to any such book as aforesaid by pas
or otherwise.

(e) The minutes of each meeting shall contain a fair and correct summary of the proceedings thereat and sh
also contain:

() all appointments of Officers;
(ii) the names of the Directors present at each meeting of the Board;
(iii) all resolutions and proceedings of the meetings of the Board;

(iv) the names of the Directors, if any, dissenting from, or not concurring in, any resolution passed by
the Board.

) Nothing contained in sub Articles (a) to (e) above shall be deemed to require the inclusion in any such minut
of any matter which in the opinion of the Chairman of the meeting:

0] is or could reasonably be regarded as defamatory of any person;
(i) is irrelevant or immaterial to the proceedings; or
(iii) is detrimental to the interests of the Company.
(9) The Chairman shall exercise absolute discretion in regard to the inclusion-anciosion of any matter in

the minutes on the ground specified in sub Article (f) above.

(h) Minutes of meetings kept in accordance with the aforesaid provisions shall be evidence of the proceeding
recorded therein.

® The minutes kept and recorded under this Article shall also comply with the provisions of Secretarial Standar
1 issued by the Institute of Company Secretaries of India constituted under the Company Secretaries A
1980 and approved as such by the Ce@mlernment and applicable provisions of the Act and Law.

REGISTER OF CHARGES

The Directors shall cause a proper register to be kept, in accordance with the applicable provisions of the Act, of
mortgages and charges specifically affecting the property of the Company and shall duly comply with the requiremer
of the applicable qvisions of the Act in regard to the registration of mortgages and charges therein specified.

CHARGE OF UNCALLED CAPITAL

Where any uncalled capital of the Company is charged as security or other security is created on such uncalled cap
the Directors may authorize, subject to the applicable provisions of the Act and these Articles, making calls on tt
Shareholders in regct of such uncalled capital in trust for the person in whose favour such charge is executed.

SUBSEQUENT ASSIGNS OF UNCALLED CAPITAL

Where any uncalled capital of the Company is charged, all persons taking any subsequent charge thereon shall t
the same subject to such prior charges and shall not be entitled to obtain priority over such prior charge.

CHARGE IN FAVOUR OF DIRECTOR FOR INDEMNITY

If the Director or any person, shall become personally liable for the payment of any sum primarily due from the
Company, the Board may execute or cause to be executed, any mortgage, charge or security over or affecting the wl
or part of the assets ofdfCompany by way of indemnity to secure the Directors or other persons so becoming liable
as aforesaid from any loss in respect of such liability.
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78.

79.

80.

OFFICERS

(@)

(b)

(©)

(d)

(e)

The Company shall have its own professional manageamehsuch officers shall be appointed from time to
time as designated by its Board. The officers of the Company shall serve at the discretion of the Board.

The officers of the Company shall be responsible for the implementation of the decisions of the Board, subje
to the authority and directions of the Board and shall conduct the day to day business of the Company.

The officers of the Company shall be the Persons in charge of and responsible to the Company for the cond
of the business of the Company and shall be concerned and responsible to ensure full and due compliar
with all statutory laws, rules and regutats as are required to be complied with by the Company and/or by
the Board of the Company.

Qualified experienced managerial and marketing executives and other officers shall be appointed for th
operation and conduct of the business of the Company.

The Board shall appoint with the approval of the Chairman, the President and/or Chief Executive Officel
and/or Chief Operating Officer of tHeompany, as well as persons who will be appointed to the posts of
senior executive management.

THE SECRETARY

(@)

(b)

Subject to the provisions of Section 203 of the Act, the Board may, from time to time, appoint any individual
as Secretary of the Company to perform such functions, which by the Act or these Atrticles for the time bein
of the Company are to be performedtbhg Secretary and to execute any other duties which may from time
to time be assigned to him by the Board. The Board may confer upon the Secretary so appointed any powe
and duties as are not by the Act or by these Articles required to be exercisedBoatt and may from time

to time revoke, withdraw, alter or vary all or any of them. The Board may also at any time appoint some
individual (who need not be the Secretary), to maintain the Registers required to be kept by the Company.

The Secretary shall be an individual responsible to ensure that there shall be no defadmpigance,
failure, refusal or contravention of any of the applicable provisions of the Act, or any rules, regulations or
directions which the Company is recpdrto conform to or which the Board of the Company are required to
conform to and shall be designated as such and be the officer in default.

DI RECTORS6 & OFFICERSS6 LI ABILITY I NSURANCE

Subject to the provisions of the Act and Law, the Company shall procure, at its own cost, comprehensive directors a
officers liability insurance for each Director which shall not form a part of the remuneration payable to the Director:
in the circumstares described under Section 197 of the Act:

(@)
(b)
(©
(d)
SEAL

(@)

(b)

on terms approved by the Board,;
which includes each Director as a policyholder;
is from an internationally recognised insurer approved by the Board; and

for a coverage for claims of an amount as may be decided by the Board, from time to time.

The Board shall provide a Common Seal for the purposes of the Company, and shall have power from tin
to time to destroy the same and substitute a new Seal in lieu thereof, and the Board shall provide for the s¢
custody of the Seal for the time beingdahe Seal shall never be used except by the authority of the Board
or a Committee of the Board, previously given.

The seal of the company shall not be affixed to any instrument except by the authority of a resolution of th
Board or of a committee of the Board authorised by it in that behalf, and except in the presence of at lea
two (2) directors and of the secratanr such other person as the Board may appoint for the purpose; and
those two (2) directors and the secretary or other person aforesaid shall sign every instrument to which t
seal of the company is so affixed in their presence.
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ACCOUNTS

(@)

(b)

(©)

(d)

(e)

(f)

The Company shall prepare and keep at the Office books of accounts or other relevant books and papers «
financial statements for every financial year which give a true and fair view of the state of affairs of the
Company, including its branch office difioes, if any, and explain the transactions effected both at the Office
and its branches and such books shall be kept on accrual basis and according to the double entry systen
accounting.

Where the Board decides to keep all or any of the books of account at any place other than the Office, tl
Company shall, within 7 (seven) days of the decision, file with the Registrar, a notice in writing giving the
full address of that other place. Ther@pany may also keep such books of accounts or other relevant papers
in electronic mode in accordance with the provisions of the Act.

The Company shapreserve in good order the books of account relating to a period of not less than eight
years preceding the current year.

When the Company has a branch office, whether in or outside India, the Company shall be deemed to ha
complied with this Article if proper books of account relating to the transactions effected at the branch office
are kept at the branch office and propemmarized returns made up to dates at intervals of not more than

three months, are sent by the branch office to the Company at its office or at the other place in India, at whic
the Companyds books of account are kept as afor

No Shareholder (not being a Director) shall have any right of inspecting any account or books or documen
of the Company except specified under the Act and Law.

In accordance with the provisions of the Act, along with the financial statements laid before the Shareholder

there shall be laid a 6Boardodés reportdé which sh
® the web address, where annual return referred to isection (3) of section 92 has been placed;

(i) number of meetings of the Board,;

(iii) Directors6 responsibility statement as per t
(iv) details in respect of frauds reported by auditors undesssation (12) of section 143 other than

those which are reportable to the Central Government

(V) a statement on declaration given by Independent Directors undsestitn(6) of Section 149 of
the Act;

(vi) in the event applicable, as specified undersubct i on (1) of Section 1
policy on directorsd appointment and remuner

positive attributes, independence of a director and ottadters provided under sigection (3) of
Section 178 of the Act;

(vii) explanations or comments by the Board on every qualification, reservation or adverse remark o
disclaimer made

1. by the auditor in his report; and
2. by the company secretary in practice in his secretarial audit report;
(viii) particulars of loans, guarantees or investments under Section 186 of the Act;

(iX) particulars of contracts or arrangements with related parties referred tesectidn (1) of Section
188 in the prescribed form;

(x) the state of the companydés affairs; the amou
(xi) the amount, if any, which it recommends should be paid by way of Dividends;
(xii) material changes and commitments, if any, affecting the financial position of the company which

have occurred between the end of the financial year of the company to which the financial statement
relate and the date of the report;
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83.

(@)

(xiii)  the conservation of energy, technology absorption, foreign exchange earnings and outgo, in suc
manner as may be prescribed;

(xiv)  a statement indicating development and implementation of a risk management policy for the
company including identification therein of elements of risk, if any, which in the opinion of the
Board may threaten the existence of the company;

(xv) the details about the policy developed and implemented by the company on corporate socia
responsibility initiatives taken during the year;

(xvi)  astatement indicating the manner in which formal annual evaluation has been made by the Board ¢
its own performance and that of its committees and individual directors; and

(xvii)  such other matters as may be prescribed under the Law, from time to time.

All the aforesaid books shall give a fair and true view of the affairs of the Company or its branch office, as
the case may be, witiespect to the matters herein and explain its transactions.

AUDIT AND AUDITORS

(@)

(b)

(©)

(d)

()

()

(¢)]

(h)

(i)
()

Auditors shall be appointed and their rights and duties shall be regulated in accordance with Sections 139
147 of the Act and as specified under Law.

Every account of the Company when audited shall be approved by a General Meeting and shall be conclusi
except as regards any error discovered therein within three months next after the approval thereof. Wheney
any such error is discovered within tharied the account shall forthwith be corrected, and henceforth shall
be conclusive.

Every balance sheet and profit and loss account shall be audited by one or more Auditors to be appointed
hereinafter set out.

The Company at the Annual General Meeting in each year shall appoint an Auditor or Auditors to hold office
from the conclusion of that meeting until conclusion of the next Annual General Meeting and every Auditor
so appointed shall be intimated of his ajppment within 7 (seven) days.

Where at an Annual General Meeting, no Auditors are appointed, the Central Government may appoint
person to fill the vacancy and fix the remuneration to be paid to him by the Company for his services.

The Company shall within 7 (seven) days of the ¢
exercisable, give notice of that fact to the Government.

The Directors may fill any casual vacancy in the office of an Auditor but while any such vacancy continues
the remaining auditors (if any) may act. Where such a vacancy is caused by the resignation of an Auditor, tt
vacancy shall only be filled by the @pany in General Meeting.

A person, other than a retiring Auditor, shall not be capable of being appointed at an Annual General Meetin
unless special notice of a resolution of appointment of that person to the office of Auditor has been given b
a Shareholder to the Company nasi¢han 14 (fourteen) days before the meeting in accordance with Section
115 of the Act, and the Company shall send a copy of any such notice to the retiring Auditor and shall giv
notice thereof to the Shareholders in accordance with provisions of Stt&arf the Act and all the other
provision of Section 140 of the Act shall apply in the matter. The provisions of thislauge shall also
apply to a resolution that a retiring auditor shall not bapeointed.

The persons qualified for appointment as Auditors shall be only those referred to in Section 141 of the Act.

None of the persons mentioned in Section 141 of the Act as are not qualified for appointment as auditors sh:
be appointed as Auditors of the Company.

AUDIT OF BRANCH OFFICES

The Company shall comply with the applicable provisions of the Act and the Companies (Audit and Auditor) Rules
2014 in relation to the audit of the accounts of branch offices of the Company.
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85.

86.

87.

REMUNERATION OF AUDITORS

The remuneration of the Auditors shall be fixed by the Company as authorized in General Meeting from time to tim
in accordance with the provisions of the Act and the Companies (Audit and Auditor) Rules, 2014.

DOCUMENTS AND NOTICES

(@)

(b)

(€)

(d)

(e)

()

(¢)]

(h)

A document or notice may be given or served by the Company to or on any Shareholder whether having h
registered address within or outside India either personally or by electronic mode or by sending it by post t
him to his registered address.

Where a document or notice is sent by post, service of the document or notice shall be deemed to be effec
by properly addressing, prepaying and posting a letter containing the document or notice, provided that whe
a Shareholder has intimated to then@any in advance that documents or notices should be sent to him under
a certificate of posting or by registered post with or without acknowledgement due or by cable or telegran
and has deposited with the Company a sum sufficient to defray the expemkeagofo, service of the
document or notice shall be deemed to be effected unless it is sent in the manner intimated by the Shareholc
Such service shall be deemed to have effected in the case of a notice of a meeting, at the expiration of fol
eight haurs after the letter containing the document or notice is posted or after a telegram has been dispatch
and in any case, at the time at which the letter would be delivered in the ordinary course of post or the cab
or telegram would be transmitted in theelinary course.

A document or notice may be given or served by the Company to or on thiegtaets of a Share by giving
or serving the document or notice to or on the jbioider named first in the Register of shareholders in
respect of the Share.

Every person, who by operation of Law, transfer or other means whatsoever, shall become entitled to ar
Share, shall be bound by every document or notice in respect of such Share, which previous to his name a
address being entered on the register of St@ders, shall have been duly served on or given to the Person
from whom he derives his title to such Share.

Any document or notice to be given or served by the Company may be signed by a Director or the Secreta
or some Person duly authorised by the Board for such purpose and the signature thereto may be writte
printed, photostat or lithographed.

All cheques, promissory notes, drafts, hundis, bills of exchange and other negotiable instruments, and ¢
receipts for monies paid to the company, shall be signed, drawn, accepted, endorsed, or otherwise execut
as the case may be, by such person arsdiégh manner as the Board shall from time to time by resolution
determine

All documents or notices to be given or served by Shareholders on or to the Company or to any officer there
shall be served or given by sending the same to the Company or officer at the Office by post under a certifica
of posting or by registered past by leaving it at the Office.

Where a Document is sent by electronic mail, service thereof shall be deemed to be effected properly, whe
a shareholder has registered his electronic mail address with the Company and has intimated the Compe
that documents should be sent to his reggstemail address, without acknowledgement due. Provided that
the Company, shall provide each shareholder an opportunity to register his email address and change ther
from time to time with the Company or the concerned depository. The Company sliakifutbnditions
required by Law, in this regard.

SHAREHOLDERS TO NOTIFY ADDRESS IN INDIA

Each registered Shareholder from time to time notify in writing to the Company such place in India to be registered
his address and such registered place of address shall for all purposes be deemed to be his place of residence.

SERVICE ON SHAREHOLDERS HAVING NO REGISTERED ADDRESS

If a Shareholder does not have registered address in India, and has not supplied to the Company any address w
India, for the giving of the notices to him, a document advertised in a newspaper circulating in the neighborhood «
Office of the Company stil be deemed to be duly served to him on the day on which the advertisement appears.
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SERVICE ON PERSONS ACQUIRING SHARES ON DEATH OR INSOLVENCY OF SHAREHOLDERS

A document may be served by the Company on the persons entitled to a share in consequence of the death or insolv
of a Shareholders by sending it through the post in a prepaid letter addressed to them by name or by the title
representatives of the cieased, assignees of the insolvent by any like description at the address (if any) in Indie
supplied for the purpose by the persons claiming to be so entitled, or (until such an address has been so supplied
serving the document in any manner in whicé same might have been served as if the death or insolvency had not
occurred.

PERSONS ENTITLED TO NOTICE OF GENERAL MEETINGS

Subject to the applicable provisions of the Act and these Articles, notice of General Meeting shall be given:

0] To the Shareholders of the Company as provided by these Articles.
(i) To the persons entitled to a share in consequence of the death or insolvency of a Shareholder.
(iii) To the Auditors for the time being of the Company; in the manner authorized by as in the case of an

Shareholder of the Company.
NOTICE BY ADVERTISEMENT

Subject to the applicable provisions of the Act, any document required to be served or sent by the Company on or
the Shareholders, or any of them and not expressly provided for by these Articles, shall be deemed to be duly sen
or sent if advertisechia newspaper circulating in the District in which the Office is situated.

DIVIDEND POLICY

€) The profits of the Company, subject to any special rights relating thereto being created or authorised to t
created by th&emorandum or these Articles and subject to the provisions of these Articles shall be divisible
among the Shareholders in proportion to the amount of Capitalupaia credited as Paigp and to the
period during the year for which the Capital is Pajon the shares held by them respectively. Provided
always that, (subject as aforesaid), any Capital-Bpidn a Share during the period in respect of which a
Dividend is declared, shall unless the Directors otherwise determine, only entitle the holdgr hare to
an apportioned amount of such Dividend as from the date of payment.

(b) Subject to the provisions of Section 123 of the Act the Company in General Meeting may declare Dividends
to be paid to Shareholders according to their respective rights and interests in the profits. No Dividends she
exceed the amount recommended byBbard, but the Company in General Meeting may, declare a smaller
Dividend, and may fix the time for payments not exceeding 30 (thirty) days from the declaration thereof.

(c) 0] No Dividend shall be declared or paid otherwise than out of profits of the Financial Year arrived at
after providing for depreciation in accordance with the provisions of Section 123 of the Act or out
of the profits of the Company for any previous Ficial Year or years arrived at after providing for
depreciation in accordance with those provisions and remaining undistributed or out of both
provided that:

1. if the Company has not provided for depreciation for any previous Financial Year or years
it shall, before declaring or paying a Dividend for any Financial Year provide for such
depreciation out of the profits of that Financial Year or out of the profiesng other
previous Financial Year or years, and

2. if the Company has incurred any loss in any previous Financial Year or years the amount
of the loss or an amount which is equal to the amount provided for depreciation for that
year or those years whichever is less, shall be set off against the priffasGdmpany for
the year for which the Dividend is proposed to be declared or paid or against the profits of
the Company for any previous Financial Year or years arrived at in both cases after
providing for depreciation in accordance with the provisionSeiftion 123 of the Act or
against both.

(i) The declaration of the Board as to the amount of the net profits shall be conclusive.

(d) The Board may, from time to time, pay to the Shareholders such interim Dividend as in their judgment the
position of the Company justifies, in accordance with the Act.
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(e)

(f)

(@)

(h)

()]

(k)

U
(m)

(n)

(0)

Where Capital is paid in advance of calls upon the footing that the same shall carry interest, such Capital sh
not whilst carrying interest, confer a right to participate in profits or Dividend.

() Subject to the rights of Persons, if any, entitled to shares with special rights as to Dividend, all
Dividends shall be declared and paid according to the amounts paid or credited as paid on the shar
in respect whereof Dividend is paid but if andlsog as nothing is Paid upon any shares in the
Company, Dividends may be declared and paid according to the amount of the shares.

(i) No amount paid or credited as paid on shares in advance of calls shall be treated for the purpose
this regulation as paid on shares.

(iii) All Dividends shall be apportioned and paid proportionately to the amounts paid or credited as paic
on the shares during any portion or portions of the period in respect of which the Dividend is paid,
but if any shares are issued on terms providing thetatl rank for Dividend as from a particular
date such shares shall rank for Dividend accordingly.

Subject to the applicable provisions of the Act and these Articles, the Board may retain the Dividends payabl
upon shares in respect of any Person, until such Person shall have become a Shareholder, in respect of <
shares or until such shares shalldaeen duly transferred to him.

Any one of several Persons who are registered as thehjglidérs of any Share may give effectual receipts
for all Dividends or bonus and payments on account of Dividends or bonus or sale proceeds of fraction:
certificates or other money(ies) payableespect of such shares.

Subject to the applicable provisions of the Act, no Shareholder shall be entitled to receive payment of an
interest or Dividends in respect of his Share(s), whilst any money may be due or owing from him to the
Company in respect of such Share(s); eith@meor jointly with any other Person or Persons; and the Board
may deduct from the interest or Dividend payable to any such Shareholder all sums of money so due fro
him to the Company.

Subject to Section 126 of the Act, a transfer of shares shall not pass the right to any Dividend declared there
before the registration of the transfer.

Unless otherwise directed any Dividend may be paid by cheque or warrant or by a pay slip or receipt (havin
the force of a cheque or warrant) and sent by post or courier or by any other legally permissible means to tl
registered address of the SharehololePerson entitled or in case of jeimblders to that one of them first
named in the Register of Members in respect of the-fwiding. Every such cheque or warrant shall be made
payable to the order of the Person to whom it is sent and in case teligddiers to that one of them first
named in the Register of Members in respect of the-juiding. The Company shall not be liable or
responsible for any cheque or warrant or pay slip or receipt lost in transmission, or for any Dividend lost to
Sharelolder or Person entitled thereto, by a forged endorsement of any cheque or warrant or a forged signatu
on any pay slip or receipt of a fraudulent recovery of Dividend. If 2 (two) or more Persons are registered a
joint-holders of any Share(s) any ondledm can give effectual receipts for any money(ies) payable in respect
thereof. Several Executors or Administrators of a deceased Shareholder in whose sole name any Share sta
shall for the purposes of this Article be deemed to be-juitders thereof.

No unpaid Dividend shall bear interest as against the Company.

Any General Meeting declaring a Dividend may on the recommendation of the Board, make a call on the
Shareholders of such amount as the Meeting fixes, but so that the call on each Shareholder shall not exce
the Dividend payable to him, and so that thé wdl be made payable at the same time as the Dividend; and
the Dividend may, if so arranged as between the Company and the Shareholdersfflagagtst such calls.

Notwithstanding anything contained in this Article, the dividend policy of the Company shall be governed by
the applicable provisions of the Act and Law.

The Company may pay dividends on shares in proportion to the amouupaideach Share in accordance
with Section 51 of the Act.

UNPAID OR UNCLAIMED DIVIDEND

(@)

If the Company has declared a Dividend but which has not been paid or claimed within 30 (thirty) days from
the date of declaration, transfer the total amount of dividend which remains unpaid or unclaimed within the
said period of 30 (thirty) days to a sp@caccount to be opened by the Company in that behalf in any
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94.

(b)

(©)

(d)

()

scheduled bank or private sector bank, to be ca
Dividend Account 0.

The Company shall, within a period of 90 (ninety) days of making any transfer of an amount under sub
section (a) to the Unpaid Dividend Account, prepare a statement containing the names, their last know
addresses and the unpaid dividend to be paiddb person and place it on the website of the Company, if
any, and also on any other website approved by the Central Government for this purpose, in such forn
manner and other particulars as may be prescribed.

If any default is made in transferring the total amount referred to ifi seletion (a) or any part thereof to

the Unpaid Dividend Account of the Company, it shall pay, from the date of such default, interest on so mucl
of the amount as has not been tfarred to the said account, at the rate of 12 (twelve) per cent per annum

and the interest accruing on such amount shall ensure to the benefit of the members of the Company
proportion to the amount remaining unpaid to them.

Any money so transferred to the unpaid Dividend account of the Company which remains unpaid ol
unclaimed for a period of 7 (seven) years from the date of such transfer, shall be transferred by the Compa
to the Fund established under sdztion (1) of Set i on 125 of the Act, Vi z
Protection Fundodo and the Company shall send a st
to the authority which administers the said fund and that authority shall issue a reteg@Cimmpany as
evidence of such transfer.

No unpaid or unclaimed Dividend shall be forfeited by the Board before the claim becomes barred by Law.

CAPITALIZATION OF PROFITS

The Company in General Meeting may, upon the recommendation of the Board, resolve:

(@)

(b)

(€)

(d)

that it is desirable to capitalize any part of the amount for the time being standing to the credit of any of thi
Companyébés reserve accounts or to the credit of
available for distribution, and

that such sum be accordingly set free from distribution in the manner specified herein below as amongst t
Shareholders who would have been entitled thereto, if distributed by way of Dividends and in the sam
proportions.

The sum aforesaid shall not be paid in cash but shall be applied either in or towards:

0] paying up any amounts for the time being unpaid on any shares held by such Shareholder
respectively;
(i) paying up in full, urissued shares of the Company to be allotted, distributed and credited as fully

Paid up, to and amongst such Shareholders in the proportions aforesaid; or
(iii) partly in the way specified in stdrticle (i) and partly in the way specified in satiicle (ii).

A share premium account may be applied as per Section 52 of the Act, and a capital redemption reser
account may, duly be applied in paying up of unissued shares to be issued to Shareholders of the Compe
as fully paid bonus shares.

RESOLUTION FOR CAPITALISATION OF RESERVESAND ISSUE OF FRACTIONAL CERTIFICATE

(a)
(b)

(©)

The Board shall give effect to a Resolution passed by the Company in pursuance of this regulation.
Whenever such a Resolution as aforesaid shall have been passed, th&hBlbard

0] make all appropriation and applications of undivided profits (resolved to be capitalized thereby), anc
all allotments and issues of fully paid shares or Securities, if any; and

(i) generally do all acts and things required to give effect thereto.
TheBoard shall have full power:

(iii) to make such provisions, by the issue of fractional certificates or by payments in cash or otherwise
as it thinks fit, in the case of shares or debentures becoming distributable in fraction; and
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(iv) to authorize any person, on behalf of all the Shareholders entitled thereto, to enter into an agreeme
with the Company providing for the allotment to such Shareholders, credited as fully paid up, of any
further shares or debentures to which they maynitidlesl upon such capitalization or (as the case
may require) for the payment of by the Company on their behalf, by the application thereto of their
respective proportions of the profits resolved to be capitalised of the amounts or any parts of the
amountgemaining unpaid on the shares.

(d) Any agreement made under such authority shall be effective and binding on all such shareholders.
DISTRIBUTION OF ASSETS IN SPECIE OR KIND UPON WINDING UP

(a) If the company shall be wound up , the Liquidator may, with the sanction of a special Resolution of the
company and any other sanction required by the Act divide amongst the shareholders, in specie or kind tl
whole or any part of the assets of the compaviyether they shall consist of property of the same kind or
not.

(b) For the purpose aforesaid, the Liquidator may set such value as he deems fair upon any property to be divic
as aforesaid and may determine how such division shall be carried out as between the shareholders or differ
classes of shareholders.

DI RECTOR®6S AND OTHERG®6S RI GHTS TO | NDEMNI TY

Subject to the provisions of Section 197 of the Act, every Director, Manager and other officer or employee of thi
company shall be indemnified by the company against any liability incurred by him and it shall be the duty of the
Directors to pay out the fais of the company all costs, losses and expenses which any director, Manager, officer ol
employee may incur or become liable to by reason of any contract entered into by him on behalf of the company or
any way in the discharge of his duties and in paldir, and so as not to limit the generality of the foregoing provisions
against all liabilities incurred by him as such Director, Manager, Officer or employee in defending any proceeding
Whether civil or criminal in which judgement is given in his favourhe is acquitted or in connection with any
application under Section 463 of the Act in which relief is granted by the court and the amount for which sucl
indemnity is provided shall immediately attach as a lien on the property of the company anddrayeagpibetween

the shareholders over all the claims.

DI RECTOR®&S ETC. NOT LI ABLE FOR CERTAI N ACTS

Subject to the relevant provision of the Act, no Director, Manager, Officer or Employee of the company shall be liabl
for the acts, defaults, receipts and neglects of any other Director, Manager, Officer or employee or for joining in an
receipts or otheacts for the sake of conformity or for any loss or expenses happening to the company through th
insufficiency or deficiency of any security in or upon which any of the monies of the company shall be invested or fo
any loss or damage arising from the kaptcy, insolvency or tortuous act of any person with whom any monies,
securities or effects shall be deposited or for any loss occasioned by an error of judgement or oversight on his part
for any other loss ,damage or misfortune whatsoever whidhhetpgoen in the execution thereof unless the same shall
happen through negligence, default, misfeasance, breach of duty or breach of trust. Without prejudice to the genera
foregoing it is hereby expressly declared that any filing fee payable or aynéat required to be filed with the
registrar of the companies in respect of any act done or required to be done by any Director or other officer by reas
of his holding the said office shall be paid and borne by the company.

INSPECTION BY SHAREHOLDERS

The register of charges, register of investments, register of shareholders, books of accounts and the minutes of
meeting of the board and shareholders shall be kept at the office of the company and shall be open, during busin
hours, for such period®t being less in the aggregate than two hours in each day as the board determines for inspecti
of any shareholder without charge. In the event such shareholder conducting inspection of the abovemention
documents requires extracts of the same, thepaosnmay charge a fee which shall not exceed Rupees ten per page
or such other limit as may be prescribed under the Act or other applicable provisions of law.

AMENDMENT TO MEMORANDUM AND ARTICLES OF ASSOCIATION

(a) The shareholders shall vote for all the equity shares owned or held on record by such shareholders at a
annual or extraordinary General meeting of the company in accordance with these Articles.

(b) The shareholders shall not pass any resolution or take any decision which is contrary to any of the terms «
these Articles.
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(c) The Articles of the company shall not be amended unless the votes cast in favourss of the resolution, whett
on a show of hands, or electronically or on a poll, as the case may be, by members who, being entitled so
do, vote in person or by proxy or ippstal ballot, are required to be not less than three times the number of
the votes, if any, cast against the resolution by members so entitled and voting.

SECRECY

No shareholder shall lentitledto inspect the company's work without permission of the managing Director/Directors
or 10 require discovery of angformation respectivelyany details ot 0 mp atraginy ®r any matter which is or
may be inthe natureof a trade secrehistory of trade or secret process which may be related to the conduct of the
business of the company and which inlc opinion of the man&ynegtorswill be inexpedient in the interest tfe
shareholders of the company to communicathegublic.

DUTIES OF THE OFFICER TO OBSERVE SECRECY

Every Director, Managing DirectpManager SecretaryAuditor, Trusteemembers of the cornmiugafficer, servant.

agent, accountant or other persons employed in the business of the companysshaljlifred by the Director before
entering upon his duties, or any time during his tentl of orlice. sitptlaratiorpledging himself to observe secrecy
relating to all transactions of the company and the state of accounts and in matters relating thereto and shall by s
declarationpledge himself noteveal any or suchatterswhich may come to his knowledge in the discharge of his
official duties excepwhich are required so to do by the Directors or the Auditors, or by resolution of the company in
the general meeting or by a court or law and except so far as may be necessary in order to comply with any of t
provision of these Articles or Law. Nothing hereiontained shall affect the powers of the CentralgBuwenior any

officer appointed byhe government to require or to hold an investigation into the comdfajis
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SECTION XI i OTHER INFORMATION
MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION

The copies of the following documents and contracts which have been entered or are to be entered into by our Company
being contracts entered into in the ordinary course of business carried on by our Company), which are or may be deem
material will be attached to the copy of the Red Herring Prospectus and the Prospectus which will be filed with the RoC ar
will also be available on the website of the Company which can be accesggab#tqualitypower.com/ip@/. Copies of the
abovementioned contriscand the documents for inspection referred to hereunder, may be inspected at our Registered an
Corporate Office between 10 a.m. and 5 p.m. on all Working Days from the date of the Red Herring Prospectus until tl
Bid/Offer Closing Date (except for such agremts executed after the Bid/Offer Closing Date).

Any of the contracts or documents mentioned in this Draft Red Herring Prospectus may be amended or modified at any tim
so, required in the interest of our Company or if required by the other parties, without notice to the Shareholdergpsubject
complance of the provisions contained in the Companies Act and other applicable law.

A. Material contracts for the Offer

1. Offer Agreement date8eptember 16, 2024ntered into between our Company, BremoterSelling Shareholder
and the BRLM.

2. Registrar Agreement dat&kptember 16, 2024ntered into between our Company, BnemoterSelling Shareholder
and the Registrar to the Offer.

3. CashEscrow and Sponsor Baf§Agr eement dated [ 0] ent er ébmotersellimg b et
Shareholder, the Registrar to the Offgre Syndicate Members, the BRLMhe Escrow Collection Bank(s), the
Sponsor Bank(s)Public Offer Bank(s) and the Refund Bank(s)

4, Share Escrow Agreement d a PrerdotefSdllihg Shamehadder.eodr Commpanyg anth thet w
Share Escrow Agent.

5. Syndicate Agreement dated [ 0] Pranotereelirg &haieholden, the BRLM the n
Syndicate Members and the Registrar.

6. Moni toring Agency Agreement dated [0] entered into

7. Underwriting Agreement dat ed [ 0 JPromotetSalingeSharehalder@andhlihe t w
Underwriters.

B. Material documents

1. Certified copies of the Memorandum of Association and Articles of Association of our Company, as amended fror
time to time.

2. Certificate of incorporation dated Sept e moadty PoRed , 2

Electrical Equipments Private Limitéd.

3. Fresh certificate of incorporatiasatedJune 14 2024, issued by the RoC, consequent to the change of nhame from
Quality Power Electrical Equipments Private Limied QualitydPower Electrical Equipments Limit&d pur su
to conversion into a public limited company.

4, Resolution of the Board of Directors dat&dgust 24, 2024authorising the Offer and otheglated matters.

5. Resolution of the Shareholders dagsptember 10, 2024uthorising the Fresh Issue and other related matters.

6. Resolution of the Board of Directors of our Company d&egtember 10, 2024pproving this Draft Red Herring
Prospectus.

7. Resolution date@eptember 16, 202p¢assed by Audit Committee approving the key performance indicators of our
Company.

8. Certificate date®eptember 16, 2024&sued byKishor Gujar & Associates, Chartered Accountacéstifying the key

performance indicators of our Company.
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11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

25.

26.
27.

28.

Consent letter from theromoteiSelling ShareholdatatedAugust 24 2024in relation to the Offer for Salas detailed
intheA Ot her Regul at or y airAdthoy oathelOffadanpagdB33s cl osur es

Reporttitled fiResearch Report on Energy Transition Equipments and Power TechnoldgtedAugust 26, 2024
issuedby CARE pursuanto anengagemerletterdatedJanuary 13, 2024nterednto with our Company

ConsentetterdatedSeptember 6, 202#&suedby CARE with respecto thereporttitled fiResearch Report on Energy
Transition Equipments and Power TechnologidatedAugust 26, 2024

Takeover deed dated February 10, 2022, between Deepaai@adnd our Company.

Shares Sale deed datéghuary 22, 201®ntered into between Mohamad Yusuf Kunju, Safia Mohamed Kunju, Shaji
Yusuf Kunju and Sheeja Yusuf Kunju

Share purchase agreement datpdl 25, 2024 between Mehru Electrical and Mechanical Engineers Private Limited
and our Company.

Independenvaluationreportissued byM/s Awati & AssociateslatedAugust 17, 2024which was obtained by our
Company for the acquisition of shares of Mehru Electrical and Mechanical Engineers Private Limited.

Independent valuation report issued by MECC Associates dated August 20, 2016, which was obtained by our Compe
pursuant to the Share Sales Deatered into by our Company and S&S Transformers & Accessories Private Limited.

Certificate on Basis for Offer Price issuedKighor Gujar & Associate€hartered Accountants dat8eéptember 16,
2024

Our Company has received the written consent dagpdember 11, 202f#fom Kishor Gujar & Associates, Chartered
Accountantgo include their name as required under section 26 (1) of the Companies Act, 2013 read with SEBI ICDF
Regul ations, in this Draft Red Herring Prospectus a
Act, 2013 to the extent and in theapacity as our Statutory Auditors, and in respect of their (i) examination report
datedJuly 30, 2024pn our Restated Consolidated Financial Information; and (i) their report 8at@émber 11,

2024, on the statement of special tax benefits availabtait@ompany anaur shareholdergur material subsidigr

under the applicable tax laws in India in this Draft Red Herring Prospdituseport dated September 10, 2024, on

the Pro Forma Consolidated Financial Informatéomd such consent has not been withdrawn as on the date of this
Draft Red Herring Prospectus.

Written consent dated September 13, 2024, from S. Singhal & Co., Chartered Accowniacitede their name as
required under section 26 (1) of the Companies Act, 2013 read with SEBI ICDR Regulations, in this Draft Red Herrin
Prospectus and as an fAiExperto as def iinespecuohtdee repod e c t
dated September 3, 2024, on the Audited Financial Statements for Mehru Electrical and Mechanical Engineers Privi
Limited for the financial years ended March 31, 20@4rch 31, 2023 and March 31, 2022.

The examination report dateldily 30, 2024from our Statutory Auditors on our Restated Consolidated Financial
Information.

Written consent dateSeptember @, 2024 from Aditya Patil & Co, the practicing company secretatty jincludetheir
name as an 6expertd as defined under Section 2(38)

Written consent datedugust 10, 2024from Satish P. Kulkarnithe independent chartered engineer, to include its
name as an O6expertd as defined under Section 2(38)

Report issued biKishor Gujar & AssociatesChartered AccountantiatedSeptember 1,12024 on the statement of
special tax benefits available to our Company.

Copies of annual reports of our Company for the Fiscald,Z0223 and 202.

Consent of our Directorghe PromoterSelling Shareholdethe BRLM, Syndicate Members, the legal counsel to the
Company, Registrar to the Offer, Syndicate Members, Monitoring Agency, Banker(s) to the Offer, Bankers to ou
Company, and Company Secretary and Compliance Officer, as referred to in their specificesapaciti

Tripartite agreement datégkecember 22, 2022&mongst our Company, NSDL and the Registrar to the Offer.

Tripartite agreement datekpril 16, 2024 amongst our Company, CDSL and the Registrar to the Offer.

Due diligence certificate dat&kptember 16, 2024ddressed to SEBI from the BRLM.
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29. In-principle listing approvals dated [06] and [0] i ssu

30. SEBI observation | etter dated [0].
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DECLARATION

| hereby certify and declare that all relevant provisions of the Companies Act, 2013 and the rules, guidelines or regulatic
issued by the Government of India or the guidelines or regulations issued by the SEBI, established under Section 3 of the S
Act, 1992, as the case may be, have been complied with and no statement made in this Draft Red Herring Prospectus is con
to the provisions of the Companies Act, 2013, the Securities Contracts (Regulation) Act 1956, the Securities Contra
(Regulation) Riles, 1957, the SEBI Act, 1992 or the rules framed or guidelines or regulations issued thereunder, as the ce
may be. | further certify that all the disclosures and statements in this Draft Red Herring Prospectus are true and correct.

SIGNED BY

Thalavaidurai Pandyan
DesignationChairman and Managing Director
Place:Sangli

Date:September 16, 2024
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DECLARATION

| hereby certify and declare that all relevant provisions of the Companies Act, 2013 antkshguidelines or regulations
issued by the Government of India or the guidelines or regulations issued by the SEBI, established under Section 3 of the S
Act, 1992, as the case may be, have been complied with and no statement made in this DeafifReBrdspectus is contrary

to the provisions of the Companies Act, 2013, the Securities Contracts (Regulation) Act 1956, the Securities Contra
(Regulation) Rules, 1957, the SEBI Act, 1992 or the rules framed or guidelines or regulations issuaddheaeuhe case

may be. | further certify that all the disclosures and statements in this Draft Red Herring Prospectus are true and correct.

SIGNED BY

Chitra Pandyan
DesignationWhole Time Director
Place:Sangli

Date:September 16, 2024
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DECLARATION

| hereby certify and declare that all relevant provisions of the Companies Act, 2013 and the rules, guidelines or regulatic
issued by the Government of India or the guidelines or regulations isstieel 8 BI, established under Section 3 of the SEBI
Act, 1992, as the case may be, have been complied with and no statement made in this Draft Red Herring Prospectus is con
to the provisions of the Companies Act, 2013, the Securities Contracts (Ragulatt 1956, the Securities Contracts
(Regulation) Rules, 1957, the SEBI Act, 1992 or the rules framed or guidelines or regulations issued thereunder, as the c
may be. | further certify that all the disclosures and statements in this Draft Red HReogpgctus are true and correct.

SIGNED BY

Bharanidharan Pandyan
DesignationJoint Managingnd Wholetime Director
Place:Sangli

Date:September 16, 2024
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DECLARATION

| hereby certify and declare that all relevant provisions of the Companies Act, 2013 and the rules, guidelines or regulatic
issued by the Government of India or the guidelines or regulations issued by the SEBI, established under Section 3 of the S
Act, 1992, as the case may be, have been complied with and no statement made in this Draft Red Herring Prospectus is con
to the provisions of the Companies Act, 2013, the Securities Contracts (Regulation) Act 1956, the Securities Contra
(Regulation) Riles, 1957, the SEBI Act, 1992 or the rules framed or guidelines or regulations issued thereunder, as the ce
may be. | further certify that all the disclosures and statements in this Draft Red Herring Prospectus are true and correct.

SIGNED BY

Mahesh Vithal Saralaya
DesignationWhole Time Director
Place:Sangli

Date:September 16, 2024
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DECLARATION

| hereby certify and declare that all relevant provisions of the Companies Act, 2013 and the rules, guidelines or regulatic
issued by the Government of India or the guidelines or regulations issued by the SEBI, established under Section 3 of the S
Act, 1992, as the case may be, have been complied with and no statement made in this Draft Red Herring Prospectus is con
to the provisions of the Companies Act, 2013, the Securities Contracts (Regulation) Act 1956, the Securities Contra
(Regulation) Riles, 1957, the SEBI Act, 1992 or the rules framed or guidelines or regulations issued thereunder, as the ce
may be. | further certify that all the disclosures and statements in this Draft Red Herring Prospectus are true and correct.

SIGNED BY

Pournima Suresh Kulkarni
Designationindependent Director
Place:Kolhapur

Date:September 16, 2024
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DECLARATION

| hereby certify and declare that all relevant provisions of the Companies Act, 2013 and the rules, guidelines or regulatic
issued by the Government of India or thedelines or regulations issued by the SEBI, established under Section 3 of the SEBI
Act, 1992, as the case may be, have been complied with and no statement made in this Draft Red Herring Prospectus is con
to the provisions of the Companies Act, 2018e Securities Contracts (Regulation) Act 1956, the Securities Contracts
(Regulation) Rules, 1957, the SEBI Act, 1992 or the rules framed or guidelines or regulations issued thereunder, as the c
may be. | further certify that all the disclosures atadesnents in this Draft Red Herring Prospectus are true and correct.

SIGNED BY

Rajendra Sheshadri lyer
Designationindependent Director
Place:Mumbai

Date:September 16, 2024
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DECLARATION

| hereby certify andleclare that all relevant provisions of the Companies Act, 2013 and the rules, guidelines or regulation
issued by the Government of India or the guidelines or regulations issued by the SEBI, established under Section 3 of the S
Act, 1992, as the caseaybe, have been complied with and no statement made in this Draft Red Herring Prospectus is contra
to the provisions of the Companies Act, 2013, the Securities Contracts (Regulation) Act 1956, the Securities Contra
(Regulation) Rules, 1957, the SERtt, 1992 or the rules framed or guidelines or regulations issued thereunder, as the cas
may be. | further certify that all the disclosures and statements in this Draft Red Herring Prospectus are true and correct.

SIGNED BY

Shailesh Kumar Mishra
Designationindependent Director
Place:Gurgaon

Date:September 16, 2024
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DECLARATION

| hereby certify and declare that all relevant provisions of the Companies Act, 2013 and the rules, guidelines or regulatic
issued by the Government of India or the guidelines or regulations issued by the SEBI, established under Section 3 of the S
Act, 1992, as the case may be, have been complied with and no statement made in this Draft Red Herring Prospectus is con
to the provisions of the Companies Act, 2013, the Securities Contracts (Regulation) Act 1956, the Securities Contra
(Regulation) Riles, 1957, the SEBI Act, 1992 or the rules framed or guidelines or regulations issued thereunder, as the ce
may be. | further certify that all the disclosures and statements in this Draft Red Herring Prospectus are true and correct.

SIGNED BY

Sadiyandi Ramesh
Designationindependent Director
Place:Chennai

Date:September 16, 2024
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DECLARATION

| hereby certify and declare that all relevant provisions of the Companies Act, 2013 and the rules, guidelines or regulatic
issued by the Government of India or the guidelines or regulations issued by the SEBI, established under Section 3 of the S
Act, 1992, as the case may be, have been complied with and no statement made in this Draft Red Herring Prospectus is con
to the provisions of the Companies Act, 2013, the Securities Contracts (Regulation) Act 1956, the Securities Contra
(Regulation) Riles, 1957, the SEBI Act, 1992 or the rules framed or guidelines or regulations issued thereunder, as the ce
may be. | further certify that all the disclosures and statements in this Draft Red Herring Prospectus are true and correct.

SIGNED BY

Rajesh Jayaraman
DesignationChief Financial Officer
Place:Sangli

Date:September 16, 2024
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DECLARATION BY THE PROMOTER SELLING SHAREHOLDER

I, Chitra Pandyaphereby confirm that all statements and undertakings specifically made or confirmed by me in this Draft Re
Herring Prospectus about and in relation to meRomoterSelling Shareholder and the Equity Shares offered by me through
the Offer forSale, are true and correct. | assume no responsibilitgrfprother statements, including, any of the statements
made by or relating to the Company or any other person(s) in this Draft Red H&osmectus.

SIGNED BY

ChitraPandyan
Place:Sangli

Date:September 16, 2024
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