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SECTION I: GENERAL
DEFINITIONS AND ABBREVIATIONS

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise
indicates or implies, shall have the meaning as provided below. References to any legislation, act, regulation,
rule, guideline, policy, circular, notification or clarification shall be to such legislation, act, regulation, rule,
guideline, policy, circular, notification or clarification as amended and any reference to a statutory provision
shall include any subordinate legislation made from time to time under that provision. Further, the Offer related
terms used but not defined in this Draft Red Herring Prospectus shall have the meaning ascribed to such terms
under the General Information Document. In case of any inconsistency between the definitions given below and
the definitions contained in the General Information Document (as defined below), the definitions given below
shall prevail.

Unless the context otherwise indicates, all references to “the Company” or “our Company” or “Issuer”, are
references to Hyundai Motor India Limited, a public limited company incorporated under the Companies Act,
1956, and having its Registered Office at Plot No. H-1, SIPCOT Industrial Park, Irrungattukottai, Sriperumbudur
Taluk, Kancheepuram District - 602 105, Tamil Nadu, India and Corporate Office at Plot No. C-11 & C-11 A,
City Centre, Urban Estate - 2, Sector 29, Gurugram — 122 001, Haryana, India. Furthermore, unless the context
otherwise indicates, all references to the terms, “we”, “us” and “our” are to our Company and our Subsidiaries

(as defined below) on a consolidated basis, as applicable.

The words and expressions used in this Draft Red Herring Prospectus but not defined herein, shall have, to the
extent applicable, the meanings ascribed to such terms under the Companies Act the SEBI ICDR Regulations, the
SCRA, the Depositories Act or the respective rules and regulations made thereunder.

Notwithstanding the foregoing, terms in “Statement of Possible Special Tax Benefits”, “Industry Overview”,
“Key Regulations and Policies”, “Restated Consolidated Financial Information”, “Other Financial
Information”, “Outstanding Litigation and Material Developments” and “Main Provisions of Articles of
Association”, beginning on pages 107, 113, 178, 228, 292, 329 and 391, respectively, will have the meaning
ascribed to such terms in those respective sections.

Conventional and General Terms and Abbreviations

Term Description

%/ Rs./ Rupees/ INR Indian Rupees.

AlF(s) Alternative Investment Funds as defined in and registered with SEBI under the SEBI
AIF Regulations.

Air Act Air (Prevention and Control of Pollution) Act, 1981.

Automobile PLI Scheme Government of India’s production-linked incentive scheme relating to the
manufacturing of advanced automotive technology products.

Automobile PLI Guidelines The guidelines laid down by the Government of India for an effective implementation
of Automobile PLI Scheme.

Banking Regulation Act Banking Regulation Act, 1949.

BSE BSE Limited.

CAGR Compounded annual growth rate.

CAFC Corporate Average Fuel Consumption.

Category | AIF ATFs registered as “Category I alternative investment funds” under the SEBI AIF
Regulations.

Category | FPIs FPIs registered as “Category I foreign portfolio investors” under the SEBI FPI
Regulations.

Category Il AlIF AlFs registered as “Category II alternative investment funds” under the SEBI AIF
Regulations.

Category Il FPIs FPIs registered as “Category II foreign portfolio investors” under the SEBI FPI
Regulations.

Category Il AIF ATFs registered as “Category IIT alternative investment funds” under the SEBI AIF
Regulations.

CDSL Central Depository Services (India) Limited.

CIN Corporate Identification Number.

CLRA Contract Labour (Regulation and Abolition) Act, 1970.

Companies Act, 1956 The erstwhile Companies Act, 1956 read with the rules, regulations, clarifications and

modifications thereunder.




Term

Description

Companies Act

Competition Act
Consolidated FDI Policy

Consumer Protection Act
CSR

CST

Depositories Act

Depository

DGFT

DIN

DP ID

DP/Depository Participant
DPIT

EPS

EU

Explosives Act
Factories Act
FCNR

FDI

FDI Circular

FEMA

FEMA Rules

Financial Year/Fiscal/Fiscal
Year

FPls

FTA

FVCI

Gol/Central Government
GST

HUF(s)

ICAI

ICAI Guidance Note

IFRS

Income Tax Act
Ind AS

Ind AS 24

Ind AS 37

Ind AS Rules
Indian GAAP

IST

IT Act

K-IFRS

KPI

KRW

KYC

MCA/Ministry of Corporate

Companies Act, 2013 read with rules, regulations, clarifications and modifications
thereunder.

The Competition Act, 2020.

The Consolidated FDI Policy, effective from October 15, 2020, issued by the DPIIT,
and any modifications thereto or substitutions thereof, issued from time to time.

The Consumer Protection Act, 2019.

Corporate social responsibility.

Central sales tax.

Depositories Act, 1996, read with the rules, regulations, clarifications and modifications
thereunder.

A depository registered with the SEBI under the Securities and Exchange Board of India
(Depositories and Participants) Regulations, 1996.

Director General of Foreign Trade, Ministry of Commerce.

Director Identification Number.

Depository Participant’s identity number.

A depository participant as defined under the Depositories Act.

Department for Promotion of Industry and Internal Trade, Ministry of Commerce and
Industry (formerly Department of Industrial Policy and Promotion), Government of
India.

Earnings per share.

European Union.

The Explosives Act, 1884

Factories Act, 1948.

Foreign Currency Non-Resident.

Foreign direct investment.

The Consolidated FDI Policy Circular dated October 15, 2020 issued by the DPIT
(formerly Department of Industrial Policy & Promotion).

Foreign Exchange Management Act, 1999 read with rules and regulations thereunder.
Foreign Exchange Management (Non-debt Instruments) Rules, 2019.

The period of 12 months commencing on April 1 of the immediately preceding calendar
year and ending on March 31 of that particular calendar year.

Foreign portfolio investor registered with SEBI pursuant to the SEBI FP1 Regulations.
Foreign Trade (Development and Regulation) Act, 1992 and the rules framed
thereunder.

Foreign venture capital investors registered with SEBI pursuant to the SEBI FVCI
Regulations.

The Government of India.

The Goods and Services Tax.

Hindu undivided family(ies).

Institute of Chartered Accountants of India.

Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the
Institute of Chartered Accountants of India, as updated from time to time.

International Financial Reporting Standards issued by the International Accounting
Standard Board.

Income-tax Act, 1961.

The Indian Accounting Standards notified under Section 133 of the Companies Act read
with Companies (Indian Accounting Standards) Rules, 2015 and other relevant
provisions of the Companies Act.

Indian Accounting Standard 24, “Related Party Disclosures”, notified under Section 133
of the Companies Act read with Companies (Indian Accounting Standards) Rules, 2015.
Indian Accounting Standard 37, “Provisions, Contingent Liabilities and Contingent
Assets”, notified under Section 133 of the Companies Act read with Companies (Indian
Accounting Standards) Rules, 2015.

Companies (Indian Accounting Standards) Rules, 2015.

Generally Accepted Accounting Principles in India notified under Section 133 of the
Companies Act and read together with paragraph 7 of the Companies (Accounts) Rules,
2014 and Companies (Accounting Standards) Amendment Rules, 2016.

Indian Standard Time.

Information Technology Act, 2000.

Korean International Financial Reporting Standards.

Key Performance Indicator.

Korean Republic Won.

Know Your Customer.

The Ministry of Corporate Affairs, Government of India.




Term Description
Affairs

MEIS Merchant Export from India Scheme.

MHI The Ministry of Heavy Industries, Government of India.
MSME Micro, Small or a Medium Enterprise.

NACH National Automated Clearing House.

NBFC-SI/ Systemically A systemically important non-banking financial company as defined under Regulation
Important NBFCs 2(1)(iii) of the SEBI ICDR Regulations.

NCLT National Company Law Tribunal.

NRE Non-Resident External.

NRI Non-Resident Indian.

NRO Non-Resident Ordinary.

NSDL National Securities Depository Limited.

NSE National Stock Exchange of India Limited.

OCB/Overseas Corporate
Body

P/E Ratio
PAN

Patents Act
PLI

RBI
Regulation S
RoDTEP
RTGS

Rule 144A
SCRA
SCRR
SCORES
SEBI

SEBI Act
SEBI AIF Regulations

SEBI FPI Regulations
SEBI FVCI Regulations

SEBI ICDR Regulations
SEBI Listing Regulations
SEBI Merchant Bankers

Regulations
SEBI RTA Master Circular

SEBI Takeover Regulations

SEBI VCF Regulations
SIPCOT

STT

TAN

TNGST

Trade Marks Act
U.S. GAAP

U.S. QIBs

U.S. Securities Act
US$/USD/US Dollar
USA/U.S./US

VAT

VCF

A company, partnership, society or other corporate body owned directly or indirectly to
the extent of at least 60% by NRIs including overseas trusts, in which not less than 60%
of beneficial interest is irrevocably held by NRIs directly or indirectly and which was in
existence on October 3, 2003 and immediately before such date had taken benefits under
the general permission granted to OCBs under FEMA. OCBs are not allowed to invest
in the Offer.

Price/Earnings Ratio.

Permanent account number.

Patents Act, 1970.

Production Linked Incentive

Reserve Bank of India.

Regulation S under the U.S. Securities Act.

Remission of Duties and Taxes on Exported Products.

Real Time Gross Settlement.

Rule 144A under the U.S. Securities Act.

Securities Contracts (Regulation) Act, 1956.

Securities Contracts (Regulation) Rules, 1957.

SEBI complaints redress system.

Securities and Exchange Board of India, constituted under section 3 of the SEBI Act
Securities and Exchange Board of India Act, 1992.

Securities and Exchange Board of India (Alternative Investment Funds) Regulations,
2012.

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019.
Securities and Exchange Board of India (Foreign Venture Capital Investor) Regulations,
2000.

Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018.

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015.

Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992.

SEBI master circular bearing number SEBI/HO/MIRSD/POD-1/P/CIR/2024/37 dated
May 7, 2024.

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011.

The Securities and Exchange Board of India (Venture Capital Funds) Regulations, 1996.
State Industries Promotion Corporation of Tamil Nadu.

Securities Transaction Tax.

Tax deduction account number.

The Tamil Nadu Goods and Services Tax.

Trade Marks Act, 1999.

Generally Accepted Accounting Principles in the United States of America.

Persons that are “qualified institutional buyers”, as defined in Rule 144A.

U.S. Securities Act of 1933, as amended.

United States Dollar.

United States of America.

Value added tax.

Venture capital funds as defined in and registered with the SEBI under the Securities
and Exchange Board of India (Venture Capital Fund) Regulations, 1996 (now repealed)
or the SEBI AIF Regulations, as the case may be.




Term Description
Water Act Water (Prevention and Control of Pollution) Act, 1974.
Offer Related Terms

Term Description

Abridged Prospectus
Acknowledgement Slip
Allot/Allotment/Allotted
Allotment Advice

Allottee(s)
Anchor Investor(s)

Anchor Investor Allocation
Price

Anchor Investor Application
Form

Anchor Investor Bidding Date

Anchor Investor Offer Price

Anchor Investor Pay-in Date

Anchor Investor Portion

ASBA/Application Supported
by Blocked Amount

ASBA Account

ASBA Bid

ASBA Bidders
ASBA Form
Banker(s) to the Offer

Basis of Allotment

Bid(s)

Abridged prospectus means a memorandum containing such salient features of a
prospectus as may be specified by the SEBI in this behalf.

The slip or document issued by the relevant Designated Intermediary(ies) to the Bidder
as proof of registration of the Bid cum Application Form.

Unless the context otherwise requires, the allotment of the Equity Shares pursuant to the
transfer of the Offered Shares pursuant to the Offer for Sale to successful Bidders.

The note or advice or intimation of Allotment sent to each successful Bidder who has
been or is to be Allotted the Equity Shares after approval of the Basis of Allotment by
the Designated Stock Exchange.

A successful Bidder to whom the Equity Shares are Allotted.

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in
accordance with SEBI ICDR Regulations and the Red Herring Prospectus, and who has
Bid for an amount of at least 100 million.

The price at which Equity Shares will be allocated to Anchor Investors according to the
terms of the Red Herring Prospectus and the Prospectus, which will be decided by our
Company, in consultation with the BRLMs.

The form used by an Anchor Investor to make a Bid in the Anchor Investor Portion and
which will be considered as an application for Allotment in terms of the Red Herring
Prospectus and the Prospectus.

The date, one Working Day prior to the Bid/Offer Opening Date, on which Bids by
Anchor Investors shall be submitted, prior to and after which BRLMs will not accept any
Bids from Anchor Investors, and allocation to Anchor Investors shall be completed.
The final price at which the Equity Shares will be Allotted to Anchor Investors in terms
of the Red Herring Prospectus and the Prospectus, which price will be equal to or higher
than the Offer Price but not higher than the Cap Price.

The Anchor Investor Offer Price will be decided by our Company, in consultation with
the BRLMS.

With respect to Anchor Investor(s), it shall be the Anchor Investor Bidding Date, and in
the event the Anchor Investor Allocation Price is lower than the Offer Price, not later
than two Working Days after the Bid/Offer Closing Date.

Up to 60% of the QIB Portion which may be allocated by our Company, in consultation
with the BRLMSs, to Anchor Investors and the basis of such allocation will be on a
discretionary basis by our Company, in consultation with the BRLMs, in accordance with
the SEBI ICDR Regulations. One-third of the Anchor Investor Portion shall be reserved
for domestic Mutual Funds, subject to valid Bids being received from domestic Mutual
Funds at or above the Anchor Investor Allocation Price.

An application, whether physical or electronic, used by ASBA Bidders, to make a Bid
and authorizing an SCSB to block the Bid Amount in the relevant ASBA Account and
will include applications made by UPI Bidders using the UPI Mechanism where the Bid
Amount will be blocked upon acceptance of UPI Mandate Request by the UPI Bidders
using the UPI Mechanism.

A bank account maintained with an SCSB by an ASBA Bidder, as specified in the ASBA
Form submitted by ASBA Bidders for blocking the Bid Amount mentioned in the
relevant ASBA Form and includes the account of a UPI Bidder which is blocked upon
acceptance of a UPlI Mandate Request made by the UPI Bidder using the UPI
Mechanism.

A Bid made by an ASBA Bidder.

All Bidders except Anchor Investors.

An application form, whether physical or electronic, used by ASBA Bidders to submit
Bids, which will be considered as the application for Allotment in terms of the Red
Herring Prospectus and the Prospectus.

Collectively, the Escrow Collection Bank(s), the Refund Bank(s), the Public Offer
Account Bank(s) and the Sponsor Bank(s), as the case may be.

Basis on which the Equity Shares will be Allotted to successful Bidders under the Offer,
described in “Offer Procedure” beginning on page 369.

An indication by an ASBA Bidder to make an offer during the Bid/Offer Period pursuant
to submission of the ASBA Form, or on the Anchor Investor Bidding Date by an Anchor
Investor, pursuant to the submission of the Anchor Investor Application Form, to



Term

Description

Bid Amount

Bid cum Application Form
Bid Lot
Bid/Offer Closing Date

Bid/Offer Opening Date

Bid/Offer Period

Bidder/Applicant

Bidding Centres

Book Building Process

Book Running Lead
Managers/BRLMs
Broker Centres

CAN/Confirmation of
Allocation Note
Cap Price

subscribe to or purchase Equity Shares at a price within the Price Band, including all
revisions and modifications thereto, to the extent permissible under the SEBI ICDR
Regulations, in terms of the Red Herring Prospectus and the Bid cum Application Form.
The term ‘Bidding’ shall be construed accordingly.

The highest value of optional Bids indicated in the Bid cum Application Form, and
payable by the Bidder or blocked in the ASBA Account of the ASBA Bidder, as the case
may be, upon submission of the Bid in the Offer, as applicable.

In the case of Retail Individual Investors Bidding at the Cut off Price, the Cap Price
multiplied by the number of Equity Shares Bid for by such Retail Individual Investors
and mentioned in the Bid cum Application Form.

The Anchor Investor Application Form or the ASBA Form, as the context requires.

[®] Equity Shares and in multiples of [®] Equity Shares thereafter.

Except in relation to any Bids received from the Anchor Investors, the date after which
the Designated Intermediaries will not accept any Bids, which shall be notified in all
editions of @] (a widely circulated English national daily newspaper), all editions of [@]
(a widely circulated Hindi national daily newspaper) and all editions of [e] (a widely
circulated Tamil daily newspaper, Tamil being the regional language of Tamil Nadu,
where our Registered Office is located), and in case of any revision, the extended
Bid/Offer Closing Date shall also be widely disseminated by notification to the Stock
Exchanges by issuing a public notice and also by indicating the change on the respective
websites of the BRLMs and at the terminals of the Members of the Syndicate and by
intimation to the Designated Intermediaries and the Sponsor Bank(s), as required under
the SEBI ICDR Regulations.

Our Company, in consultation with the BRLMSs, may consider closing the Bid/Offer
Period for QIBs one Working Day prior to the Bid/Offer Closing Date, in accordance
with the SEBI ICDR Regulations.

Except in relation to any Bids received from the Anchor Investors, the date on which the
Designated Intermediaries shall start accepting Bids, which shall be notified in all
editions of [e] (a widely circulated English national daily newspaper) and all editions of
[e] (a widely circulated Hindi national daily newspaper) and all editions of [e] (a widely
circulated Tamil daily newspaper, Tamil being the regional language of Tamil Nadu,
where our Registered Office is located), and in case of any revision, the extended
Bid/Offer Opening Date also be widely disseminated by notification to the Stock
Exchanges by issuing a public notice and also by indicating the change on the respective
websites of the BRLMs and at the terminals of the Members of the Syndicate and by
intimation to the Designated Intermediaries and the Sponsor Bank(s), as required under
the SEBI ICDR Regulations.

Except in relation to Anchor Investors, the period between the Bid/Offer Opening Date
and the Bid/Offer Closing Date, inclusive of both days, during which Bidders (excluding
Anchor Investors) can submit their Bids, including any revisions thereof in accordance
with the SEBI ICDR Regulations and the terms of the Red Herring Prospectus. Provided
that the Bidding shall be kept open for a minimum of three Working Days for all
categories of Bidders, other than Anchor Investors. Our Company, in consultation with
the BRLMSs, may consider closing the Bid/Offer Period for QIBs one Working Day prior
to the Bid/Offer Closing Date, in accordance with the SEBI ICDR Regulations.

Any prospective investor who makes a Bid pursuant to the terms of the Red Herring
Prospectus and the Bid cum Application Form and unless otherwise stated or implied,
includes an ASBA Bidder and an Anchor Investor.

Centres at which the Designated Intermediaries shall accept the Bid cum Application
Forms, i.e., Designated SCSB Branches for SCSBs, Specified Locations for Members of
the Syndicate, Broker Centres for Registered Brokers, Designated RTA Locations for
RTAs and Designated CDP Locations for CDPs.

Book building process, as provided in Part A of Schedule XIII of the SEBI ICDR
Regulations, in terms of which the Offer is being made.

The book running lead managers to the Offer, being Kotak, Citi, HSBC, JPM and
Morgan Stanley.

Broker centres notified by the Stock Exchanges where ASBA Bidders can submit the
ASBA Forms to a Registered Broker. The details of such Broker Centres, along with the
names and contact details of the Registered Brokers are available on the respective
websites of the Stock Exchanges at www.bseindia.com and www.nseindia.com.

Notice or intimation of allocation of the Equity Shares sent to Anchor Investors, who
have been allocated the Equity Shares, on or after the Anchor Investor Bidding Date.
The higher end of the Price Band, above which the Offer Price and Anchor Investor Offer
Price will not be finalized and above which no Bids will be accepted. The Cap Price shall




Term

Description

Cash Escrow and Sponsor
Bank Agreement

CDP(s)/Collecting Depository
Participant(s)

Citi
Client ID

Collecting Registrar and Share
Transfer Agents

CRISIL
CRISIL Report

Cut-Off Price

Cut-Off Time

Demographic Details

Designated CDP Locations

Designated Date

Designated Intermediary(ies)

Designated RTA Locations

Designated SCSB Branches

Designated Stock Exchange
Draft Red Herring
Prospectus/DRHP

Eligible NRI

be at least 105% of the Floor Price and shall be less than or equal to 120% of the Floor
Price.

The agreement to be entered into amongst our Company, the Promoter Selling
Shareholder, the Syndicate Members, the Registrar to the Offer, the BRLMs, and the
Banker(s) to the Offer for, among other things, collection of the Bid Amounts from the
Anchor Investors, transfer of funds to the Public Offer Account(s), and where applicable,
remitting refunds, if any, to such Bidders, on the terms and conditions thereof.

A depository participant as defined under the Depositories Act, 1996, registered with
SEBI and who is eligible to procure Bids at the Designated CDP Locations in terms of
circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 and other
applicable circulars issued by SEBI as per the lists available on the websites of the Stock
Exchanges at www.bseindia.com and www.nseindia.com, as updated from time to time.
Citigroup Global Markets India Private Limited.

Client identification number maintained with one of the Depositories in relation to the
demat account.

Registrar and share transfer agents registered with SEBI and eligible to procure Bids at
the Designated RTA  Locations in terms of SEBI circular no.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI as per the
lists available on the websites of the Stock Exchanges at www.bseindia.com and
www.nseindia.com, as updated from time to time

CRISIL Market Intelligence & Analytics, a division of CRISIL Limited.

Report titled “Industry Report on the Passenger Vehicle Industry in India”, dated June
2024 prepared and issued by CRISIL, commissioned by and paid for by our Company,
pursuant to an engagement letter with CRISIL dated April 10, 2024, exclusively for the
purposes of the Offer.

Offer Price, which shall be any price within the Price Band, finalized by our Company,
in consultation with the BRLMs.

Only Retail Individual Investors are entitled to Bid at the Cut-off Price. QIBs (including
Anchor Investors) and Non-Institutional Investors are not entitled to Bid at the Cut-off
Price.

For all pending UPI Mandate Requests, the Sponsor Bank(s) shall initiate requests for
blocking of funds in the ASBA Accounts of relevant Bidders with a confirmation cut-off
time of 5:00 pm on after the Bid/Offer Closing Date

The details of the Bidders including the Bidder’s address, name of the Bidder’s
father/husband, investor status, occupation, bank account details and UPI ID, as
applicable.

Such locations of the CDPs where Bidders can submit the ASBA Forms.

The details of such Designated CDP Locations, along with names and contact details of
the Collecting Depository Participants eligible to accept ASBA Forms are available on
the websites of the Stock Exchanges at www.bseindia.com and www.nseindia.com as
updated from time to time.

The date on which the funds from the Escrow Account are transferred to the Public Offer
Account(s) or the Refund Account, as appropriate, and the relevant amounts blocked in
the ASBA Accounts are transferred to the Public Offer Account(s) and/or are unblocked,
as applicable, in terms of the Red Herring Prospectus and the Prospectus, after
finalization of the Basis of Allotment in consultation with the Designated Stock
Exchange, following which the Equity Shares will be Allotted in the Offer.

SCSBs, Syndicate, sub-Syndicate, Registered Brokers, CDPs and RTAs who are
authorized to collect ASBA Forms from the ASBA Bidders, in relation to the Offer.
Such locations of the RTAs where ASBA Bidders can submit the ASBA Forms to RTASs.
The details of such Designated RTA Locations, along with names and contact details of
the RTAs eligible to accept ASBA Forms are available on the respective websites of the
Stock Exchanges (www.bseindia.com and www.nseindia.com, respectively) as updated
from time to time.

Such branches of the SCSBs which shall collect the ASBA Forms used by the Bidders,
a list of which is available on the website of SEBI at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, updated from time
to time, or at such other website as may be prescribed by SEBI from time to time.

[e].

This draft red herring prospectus dated June 14, 2024 issued in accordance with the SEBI
ICDR Regulations, which does not contain complete particulars of the price at which the
Equity Shares will be Allotted and the size of the Offer, including any addenda or
corrigenda thereto.

NRI(s) from jurisdictions outside India where it is not unlawful to make an offer or
invitation under the Offer and in relation to whom the Bid Cum Application Form and
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Term

Description

Escrow Account(s)

Escrow Collection Bank

First or sole Bidder

Floor Price

Fraudulent Borrower
Fugitive Economic Offender

General Information
Document/GID

HSBC

JPM

Kotak

Morgan Stanley
Mutual Funds

Mutual Fund Portion

Net Proceeds
Net QIB Portion

Non-Institutional Category/
Non-Institutional Portion

Non-Institutional Investors/Nlls

/Non-Institutional
Bidders/NIBs
NPCI
NR/Non-Resident

Offer

Offer Agreement

Offer for Sale

Offer Price

the Red Herring Prospectus will constitute an invitation to purchase the Equity Shares.
Account(s) opened with the Escrow Collection Bank and in whose favour Anchor
Investors will transfer the money through direct credit/NEFT/RTGS/NACH in respect of
the Bid Amount while submitting a Bid.

Bank which is a clearing member and registered with SEBI as a banker to an issue under
the Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994, and
with whom the Escrow Accounts in relation to the Offer for Bids by Anchor Investors
will be opened, in this case being [®].

The Bidder whose name shall be mentioned in the Bid cum Application Form or the
Revision Form and in case of joint Bids, whose name shall also appear as the first holder
of the beneficiary account held in joint names.

The lower end of the Price Band, subject to any revision thereto, at or above which the
Offer Price and the Anchor Investor Offer Price will be finalized and below which no
Bids will be accepted.

Fraudulent borrower as defined under Regulation 2(1)(lll) of the SEBI ICDR
Regulations.

An individual who is declared a fugitive economic offender under section 12 of the
Fugitive Economic Offenders Act, 2018.

The General Information Document for investing in public offers, prepared and issued
in accordance with the circular (SEBI/HO/CFD/DIL1/CIR/P/2020/37) dated March 17,
2020 issued by SEBI and the UPI Circulars, as amended from time to time. The General
Information Document shall be available on the websites of the Stock Exchanges and the
BRLMs.

HSBC Securities and Capital Markets (India) Private Limited.

J.P. Morgan India Private Limited.

Kotak Mahindra Capital Company Limited.

Morgan Stanley India Company Private Limited.

Mutual funds registered with SEBI under the Securities and Exchange Board of India
(Mutual Funds) Regulations, 1996.

The portion of the Offer being 5% of the Net QIB Portion consisting of 1,421,947 Equity
Shares of face value of X 10 each which shall be available for allocation to Mutual Funds
only on a proportionate basis, subject to valid Bids being received at or above the Offer
Price.

Proceeds of the Offer less Offer expenses.

The portion of the QIB Portion less the number of Equity Shares Allotted to the Anchor
Investors.

The portion of the Offer being not less than 15% of the Offer consisting of 21,329,205
Equity Shares of face value of X 10 each, available for allocation to Non-Institutional
Investors, of which one-third shall be available for allocation to Bidders with an
application size of more than T 200,000 and up to ¥ 1,000,000 and two-thirds shall be
available for allocation to Bidders with an application size of more than 1,000,000,
provided that the unsubscribed portion in either of such sub-categories may be allocated
to applicants in the other sub-category of Non-Institutional Investors subject to valid Bids
being received at or above the Offer Price.

Bidders that are not QIBs or Rlls and who have Bid for Equity Shares for an amount
more than % 200,000 (but not including NRIs other than Eligible NRIs).

National Payments Corporation of India.

Person resident outside India, as defined under FEMA and includes non-resident Indians,
FVCls and FPlIs.

Initial public offering of up to 142,194,700 Equity Shares of face value of 10 each for
cash at a price of X [e] per Equity Share aggregating up to X [®] million comprising the
Offer for Sale.

The agreement dated June 14, 2024 among our Company, the Promoter Selling
Shareholder and the BRLMs, pursuant to which certain arrangements are agreed to in
relation to the Offer.

The offer for sale of up to 142,194,700 Offered Shares aggregating up to X [@] million
by Hyundai Motor Company, being the Promoter Selling Shareholder, in the Offer. For
further information, see “The Offer” beginning on page 71.

The final price at which Equity Shares will be Allotted to successful ASBA Bidders in
terms of the Red Herring Prospectus which will be decided by our Company, in
consultation with the BRLMs, on the Pricing Date, in accordance with the Book-Building
Process and in terms of the Red Herring Prospectus. Equity Shares will be Allotted to
Anchor Investors at the Anchor Investor Offer Price, which will be decided by our
Company, in consultation with the BRLMSs, on the Pricing Date, in accordance with the




Term

Description

Offered Shares

Price Band

Pricing Date

Prospectus

Public Offer Account(s)

Public Offer Account Bank(s)

QIB Portion

QIBs/Qualified Institutional
Buyers
Red Herring Prospectus/RHP

Refund Account(s)
Refund Bank(s)

Registered Brokers

Registrar Agreement

Registrar to the Offer/Registrar
Retail Individual
Investor(s)/RI1I(s)/Retail
Individual Bidder(s)/RIB(s)

Retail Portion/Retail Category

Revision Form

Book-Building Process and in terms of the Red Herring Prospectus.

Up to 142,194,700 Equity Shares of face value of X 10 each aggregating up to T [e]
million being offered for sale by the Promoter Selling Shareholder in the Offer.

The price band ranging from the Floor Price of X [@] per Equity Share of face value of X
10 each to the Cap Price of X [e] per Equity Share of face value of X 10 each, including
any revisions thereto. The Price Band and minimum Bid Lot, as decided by our
Company, in consultation with the BRLMs, will be advertised in all editions of [e] (a
widely circulated English national daily newspaper) and all editions of [e] (a widely
circulated Hindi national daily newspaper) and all editions of [e] (a widely circulated
Tamil daily newspaper, Tamil being the regional language of Tamil Nadu, where our
Registered Office is located), at least two Working Days prior to the Bid/Offer Opening
Date with the relevant financial ratios calculated at the Floor Price and at the Cap Price,
and shall be made available to the Stock Exchanges for the purpose of uploading on their
respective websites.

The date on which our Company, in consultation with the BRLMs, will finalise the Offer
Price.

The prospectus to be filed with the RoC on or after the Pricing Date in accordance with
Section 26 of the Companies Act, and the SEBI ICDR Regulations containing, inter alia,
the Offer Price, the size of the Offer and certain other information, including any addenda
or corrigenda thereto.

The bank account(s) opened with the Public Offer Account Bank(s) under Section 40(3)
of the Companies Act, to receive monies from the Escrow Account and from the ASBA
Accounts on the Designated Date.

Bank(s) which is a clearing member and registered with SEBI as a banker to an issue,
and with whom the Public Offer Account(s) will be opened.

The portion of the Offer being not more than 50% of the Offer or 71,097,350 Equity
Shares of face value of % 10 each, available for allocation to QIBs (including Anchor
Investors) on a proportionate basis (in which allocation to Anchor Investors shall be on
a discretionary basis, as determined by our Company, in consultation with the BRLMs),
subject to valid Bids being received at or above the Offer Price.

A qualified institutional buyer as defined under Regulation 2(1)(ss) of the SEBI ICDR
Regulations.

The Red Herring Prospectus to be issued in accordance with Section 32 of the Companies
Act, and the provisions of the SEBI ICDR Regulations, which will not have complete
particulars of the Offer Price and the size of the Offer, including any addenda or
corrigenda thereto. The Red Herring Prospectus will be filed with the RoC at least three
Working Days before the Bid/Offer Opening Date and will become the Prospectus upon
filing with the RoC after the Pricing Date.

The account opened with the Refund Bank(s), from which refunds, if any, of the whole
or part of the Bid Amount to Anchor Investors shall be made.

The Banker to the Offer with whom the Refund Account(s) will be opened, in this case
being [e].

Stock brokers registered with SEBI under the Securities and Exchange Board of India
(Stock Brokers) Regulations, 1992 and the stock exchanges having nationwide terminals,
other than the Members of the Syndicate and eligible to procure Bids in terms of Circular
No. CIR/CFD/14/2012 dated October 4, 2012, and other applicable circulars issued by
SEBI.

The agreement dated June 14, 2024 entered into between our Company, the Promoter
Selling Shareholder and the Registrar to the Offer, in relation to the responsibilities and
obligations of the Registrar to the Offer pertaining to the Offer.

KFin Technologies Limited.

Individual Bidders, who have Bid for the Equity Shares for an amount which is not more
than X 200,000 in any of the bidding options in the Offer (including HUFs applying
through their karta and Eligible NRI Bidders) and does not include NRIs (other than
Eligible NRIs).

The portion of the Offer being not less than 35% of the Offer consisting of 49,768,145
Equity Shares of face value of X 10 each, available for allocation to Retail Individual
Investors as per the SEBI ICDR Regulations, subject to valid Bids being received at or
above the Offer Price.

Form used by the Bidders to modify the quantity of the Equity Shares or the Bid Amount
in any of their Bid cum Application Forms or any previous Revision Form(s), as
applicable.

QIB Bidders and Non-Institutional Investors are not allowed to withdraw or lower their
Bids (in terms of quantity of Equity Shares or the Bid Amount) at any stage. Retail
Individual Investors can revise their Bids during the Bid/Offer Period and withdraw their




Term

Description

RTAs/Registrar and Share
Transfer Agents

Self Certified Syndicate
Bank(s)/SCSB(s)

Share Escrow Agent

Share Escrow Agreement

Specified Locations

Sponsor Bank(s)

Stock Exchanges
Sub-Syndicate Members

Syndicate Agreement
Syndicate Member(s)
Syndicate/Members of the
Syndicate

Underwriters
Underwriting Agreement

UPI

UPI Bidders

UPI Circulars

Bids until the Bid/Offer Closing Date.

The registrar and share transfer agents registered with SEBI and eligible to procure Bids
at the Designated RTA Locations as per the list available on the websites of BSE and
NSE, and the UPI Circulars.

The banks registered with SEBI, offering services in relation to ASBA (other than
through UPI Mechanism), a list of which is available on the website of SEBI at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34 or
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35 or
such other website as updated from time to time, and (ii) The banks registered with SEBI,
enabled for UPI Mechanism, a list of which is available on the website of SEBI at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40 or
such other website as updated from time to time.

Applications through UPI in the Offer can be made only through the SCSBs mobile
applications (apps) whose name appears on SEBI website. A list of SCSBs and mobile
application, which, are live for applying in public issues using UPI Mechanism is
appearing in the “list of mobile applications for using UPI in Public Issues” displayed on
SEBI website at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=43.
The said list shall be updated on SEBI website from time to time.

The share escrow agent to be appointed pursuant to the Share Escrow Agreement,
namely, [e®].

The agreement to be entered into between our Company, the Promoter Selling
Shareholder and the Share Escrow Agent in connection with the transfer of the Offered
Shares by the Promoter Selling Shareholder and credit of such Equity Shares to the demat
account of the Allottees in accordance with the Basis of Allotment.

Bidding centres where the Syndicate shall accept ASBA Forms from Bidders, a list of
which is available on the website of SEBI (www.sebi.gov.in) and updated from time to
time.

[e], being Banker(s) to the Offer, appointed by our Company to act as a conduit between
the Stock Exchanges and the NPCI in order to push the mandate collect requests and/or
payment instructions of UPI Bidders using the UPI Mechanism and carry out other
responsibilities, in terms of the UPI Circulars.

Together, BSE and NSE.

The sub-syndicate members, if any, appointed by the BRLMs and the Syndicate
Members, to collect ASBA Forms and Revision Forms.

The agreement to be entered into between our Company, the Registrar to the Offer, the
Promoter Selling Shareholder, the BRLMs and the Syndicate Members in relation to the
procurement of Bids by the Syndicate.

[o].

Together, the BRLMs and the Syndicate Members.

[e].

The agreement to be entered into between the Underwriters, our Company and the
Promoter Selling Shareholder, on or after the Pricing Date but prior to filing of the Red
Herring Prospectus or the Prospectus, with the RoC as the case may be.

Unified Payments Interface, which is an instant payment mechanism, developed by the
NPCI.

Collectively, individual investors applying as Retail Individual Investors in the Retail
Portion, individuals applying as Non-Institutional Investors with a Bid Amount of up to
¥500,000 in the Non-Institutional Portion, and Bidding under the UPI Mechanism.

Pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5,
2022, all individual investors applying in public issues where the application amount is
up to 500,000 shall use UPI and shall provide their UPI ID in the bid-cum-application
form submitted with: (i) a syndicate member, (ii) a stock broker registered with a
recognized stock exchange (whose name is mentioned on the website of the stock
exchange as eligible for such activity), (iii) a depository participant (whose name is
mentioned on the website of the stock exchange as eligible for such activity), and (iv) a
registrar to an issue and share transfer agent (whose name is mentioned on the website
of the stock exchange as eligible for such activity).

SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018,
SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI
circular number SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI
circular number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, SEBI circular
number SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, SEBI circular




Term

Description

UPI ID
UPI Mandate Request

UPI Mechanism

UPI PIN
Wilful Defaulter
Working Day(s)

number SEBI/HO/CFD/DIL2/CIR/P/2020 dated March 30, 2020, SEBI circular number
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI circular
number SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021, SEBI circular
number SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022 (to the extent these circulars
are not rescinded by the SEBI RTA Master Circular), SEBI master circular with circular
number SEBI/HO/CFD/PoD-2/P/CIR/2023/00094 dated June 21, 2023, SEBI circular
number SEBI/HO/CFD/TPD1/CIR/P/2023/140 dated August 9, 2023, SEBI RTA Master
Circular (to the extent it pertains to UPI) and any subsequent circulars or notifications
issued by SEBI in this regard, along with the circulars issued by the Stock Exchanges in
this regard, including the circular issued by the NSE having reference number 25/2022
dated August 3, 2022 and the circular issued by BSE Limited having reference no.
20220803-40 dated August 3, 2022 and any subsequent circulars or notifications issued
by SEBI or Stock Exchanges in this regard.

ID created on UPI for single-window mobile payment system developed by the NPCI.
A request (intimating the UPI Bidder by way of a notification on the UPI application, by
way of a SMS directing the UPI Bidder to such UPI application) to the UPI Bidder
initiated by the Sponsor Bank(s) to authorize blocking of funds on the UPI application
equivalent to Bid Amount and subsequent debit of funds in case of Allotment.

The bidding mechanism that shall be used by a UPI Bidder to make an ASBA Bid in the
Offer in accordance with the UPI Circulars.

Password to authenticate UPI transaction.

Wilful defaulter as defined under Regulation 2(1)(lll) of the SEBI ICDR Regulations.
All days on which commercial banks in Mumbai, Maharashtra, India are open for
business; provided, however, with reference to (a) announcement of Price Band; and (b)
Bid/Offer Period, the expression “Working Day” shall mean all days on which
commercial banks in Mumbai, Maharashtra, India are open for business, excluding all
Saturdays, Sundays or public holidays; and (c) with reference to the time period between
the Bid/Offer Closing Date and the listing of the Equity Shares on the Stock Exchanges,
the expression ‘Working Day’ shall mean all trading days of Stock Exchanges, excluding
Sundays and bank holidays, in terms of the circulars issued by SEBI.

Company Related Terms

Term

Description

Acrticles of
Association/AoA/Articles
Audit Committee

Statutory Auditors
Board/Board of Directors
Chairman

Chennai Manufacturing Plant

Chief Financial Officer

Chief Manufacturing Officer

Chief Operating Officer

Committee(s)
Company Secretary and
Compliance Officer
Corporate Office

Director(s)

The articles of association of our Company, as amended from time to time.

The audit committee of our Board, as described in “Our Management — Corporate
Governance — Committees of the Board” on page 204.

The current independent statutory auditors of our Company, namely, B S R & Co. LLP,
Chartered Accountants.

The board of directors of our Company. For further details, please see “Our Management
— Board of Directors” on page 196.

Managing director of our Company, being Unsoo Kim. For further details, please see
“Our Management — Board of Directors” on page 196.

Our manufacturing plant located in Irrungattukottai, Sriperumbudur in Chennai, Tamil
Nadu. For further details, see “Our Business - Manufacturing Plants” on page 168.
Chief financial officer of our Company, being Wangdo Hur. For further details, please
see “Our Management — Key Managerial Personnel of our Company” on page 212.
The chief manufacturing officer of our Company, being Gopalakrishnan Chathapuram
Sivaramakrishnan, who is also our Whole time Director. For further details, please see
“Our Management — Board of Directors” on page 196.

The chief operating officer of our Company, being Tarun Garg, who is also our Whole
time Director. For further details, please see “Our Management — Board of Directors”
on page 196.

Duly constituted committee(s) of our Board of Directors.

Company secretary and compliance officer of our Company, being Divya Venkat. For
further details, see “Our Management — Key Managerial Personnel of our Company”
on page 212.

The corporate office of our Company situated at Plot No. C-11 & C-11 A, City Centre,
Urban Estate - 2, Sector 29, Gurugram — 122 001, Haryana, India.

Director(s) on our Board, as appointed from time to time. For further details, see “Our
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Term Description

Management — Board of Directors” on page 196.
Equity Shares Equity shares of our Company of face value of ¥ 10 each, unless otherwise stated.
Framework Agreement The framework agreement dated June 13, 2024 between our Company and our Promoter

Group Companies

HIIBPL

HMC

HMIF

HMIEPL

Hyundai Mobis/ Mobis
Hyundai Motor Group

Independent Director(s)

Key Managerial Personnel/KMP

Kia
Managing Director

Materiality Policy

Memorandum of
Association/MoA

Nomination and Remuneration
Committee

Promoter

Promoter Group

Promoter Selling
Shareholder/HMC
Registered Office

Registrar of Companies/RoC
Restated Consolidated Financial
Information

and as disclosed in “History and Certain Corporate Matters — Key terms of other
subsisting material agreements” on page 192.

The companies identified as ‘group companies’ in accordance with Regulation 2(1)(t) of
the SEBI ICDR Regulations including the Materiality Policy, as disclosed in section
“Group Companies” beginning on page 223.

Hyundai India Insurance Broking Private Limited.

Hyundai Motor Company.

Hyundai Motor India Foundation.

Hyundai Motor India Engineering Private Limited.

Hyundai Mobis India Limited.

Any company (individually or in the aggregate, as the context may require) that is (i)
directly or indirectly owned or controlled by HMC, (ii) directly or indirectly owns or
controls HMC or (iii) is under the same direct or indirect ownership or control of HMC.
Ownership or control shall exist through the direct or indirect ownership of more than
20% of the shares of a company or through the direct or indirect right by any other means
entitling to elect the majority of the directors of a company or persons performing similar
functions or for which HMC is deemed to exercise a dominant influence upon the
management of the relevant company.

Non-executive independent director(s) of our Company. For further details of our
Independent Directors, see “Our Management —Board of Directors” on page 196.

Key managerial personnel of our Company in terms of Regulation 2(1)(bb) of the SEBI
ICDR Regulations, and as disclosed in “Our Management — Key Managerial Personnel
of our Company” on page 212.

Kia Corporation.

Managing director of our Company, being Unsoo Kim. For further details, please see
“Our Management — Board of Directors” on page 196.

The policy adopted by our Board in its meeting held on June 12, 2024 for identification
of companies, considered material by our Company, for the purposes of disclosure as
group companies in this DRHP, material outstanding litigation and outstanding dues to
material creditors, in accordance with the disclosure requirements under the SEBI ICDR
Regulations.

Memorandum of association of our Company, as amended.

The nomination and remuneration committee of our Board, as described in “Our
Management — Corporate Governance — Committees of the Board” on page 204.

The promoter of our Company, being Hyundai Motor Company. For further details, see
“Our Promoter and Promoter Group — Our Promoter” on page 218.

The entities constituting the promoter group of our Company in terms of Regulation
2(1)(pp) of the SEBI ICDR Regulations, as disclosed in “Our Promoter and Promoter
Group — Promoter Group” on page 221.

Hyundai Motor Company.

The registered office of our Company located at Plot No. H-1, SIPCOT Industrial Park
Irrungattukottai, Sriperumbudur Taluk, Kancheepuram District - 602 105, Tamil Nadu,
India.

Registrar of Companies, Tamil Nadu at Chennai.

Restated consolidated financial information of our Company and our subsidiaries,
comprising the restated consolidated statement of assets and liabilities as at December 31,
2023, March 31, 2023, March 31, 2022 and March 31, 2021, the restated consolidated
statement of profit and loss (including other comprehensive income), the restated
consolidated statement of changes in equity, the restated consolidated statement of cash
flows for the nine months ended December 31, 2023 and for the years ended March 31,
2023, March 31, 2022 and March 31, 2021, the summary statement of material accounting
policies, and other explanatory notes, prepared in terms of the requirements of Section 26
of Part | of Chapter Il of the Companies Act, the SEBI ICDR Regulations and the
Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the ICAI,
as amended from time to time.

The Restated Consolidated Financial Statements of our Company and our subsidiaries
have been prepared to comply in all material respects with the Indian Accounting
Standards as prescribed under Section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015 (as amended from time to time), presentation
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Term

Description

Risk Management Committee

Royalty Agreement

Senior Management

Shareholder(s)
Stakeholders’ Relationship
Committee

Subsidiary/ Subsidiaries

Talegaon Manufacturing Plant

Whole-time Director(s)

requirements of Division Il of Schedule I1I to the Companies Act, as applicable, to the
consolidated financial statements and other relevant provisions of the Companies Act.
The risk management committee of our Board, as described in “Our Management —
Corporate Governance — Committees of the Board” on page 204.

The royalty agreement dated June 10, 2024 between our Company and our Promoter and
as disclosed in “History and Certain Corporate Matters — Key terms of other subsisting
material agreements” on page 192.

Senior management of our Company in terms of Regulation 2(1)(bbbb) of the SEBI ICDR
Regulations, and as disclosed in “Our Management — Senior Management of our
Company” on page 212.

The holders of Equity Shares of our Company, from time to time.

The stakeholders’ relationship committee of our Board, as described in “Our
Management — Corporate Governance — Committees of the Board” on page 204.

The subsidiaries of our Company namely Hyundai Motor India Engineering Private
Limited and Hyundai India Insurance Broking Private Limited, as described in “History
and Certain Corporate Matters — Subsidiaries” on page 193.

Our manufacturing plant located in Talegaon, Pune, Maharashtra. For further details, see
“Our Business - Manufacturing Plants” on page 168.

The whole-time director(s) of our Company. For further details of our Whole-Time
Directors, see “Our Management — Board of Directors” on page 196.

Industry Related Terms

Term
ADAS
AMT
ASP

AT

auto OEM

BEV

BNCAP

BS

BS-1V

BS-VI

Capital Employed
CBU

CEPA

CEV

CIF

CKD

CNG

Compact Hatchbacks
Compact Sedans
Compact SUVs
CPI

CRDi

DCT

E-SUV

EBIT

EBIT (Excluding Other Income)

EBIT Margin
Income)

EBITDA (Excluding Other Income)

EBITDA Margin (Excluding Other

Income)

EPS
ESC

(Excluding  Other

Description
advanced driver assistance system
automated manual transmission
average selling price; ASP is calculated as total sales value divided by total number
of vehicles sold in the year/ period indicated
automatic transmission
automobile original equipment manufacturer
battery electric vehicle
Bharat New Car Assessment Program
Bharat Stage
Bharat Stage-1V
Bharat Stage-VI
Capital Employed is calculated as Total equity plus Total non-current liabilities
completely built up
comprehensive economic partnership agreement
clean energy vehicle
cost, insurance and freight
completely- knocked down
compressed natural gas
hatchbacks with a length of less than 3.9 metres
sedans with a length of less than 4 metres
SUVs with a length of less than 4 metres
consumer price index
common rail direct injection
dual clutch transmission
electric sports utility vehicle
earnings before interest and tax is calculated as profit for the period / year plus total
Tax expense plus Finance costs
earnings before interest and tax (excluding other income) is calculated as profit for
the period / year plus total tax expense plus finance costs less other income
earnings before interest and tax margin (excluding other income) is calculated as
EBIT (Excluding Other Income) as a percentage of revenue from operations
earnings before interest, tax, depreciation and amortisation (excluding other income)
is calculated as Profit for the period / year plus Total tax expense plus Finance Costs
plus Depreciation and amortisation expense less other income
earnings before interest, tax, depreciation and amortisation margin (excluding other
income) is calculated as EBITDA (Excluding Other Income) as a percentage of
revenue from operations
earnings per share
electronic stability control
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Term
EV
FADA
FAME
FCEV
FTA
GDi
GDMS
GDP
GNCAP
HEV
ICE
ICOTY
IMF
ivT
GDMS
HEV
Large SUVs
LFP
Luxury Sedans
Mass market

Mid-size SUVs

MoU

MPV

MT

Net Asset Value Per Equity Share

Net Worth

NSO

OEM

OPEC

P/E

PAT

PFCE

PF

PHEV

Premium Hatchbacks
Premium Sedans
Products

Profit For The Period/ Year Margin

PV

R&D

REESS

Return On Capital Employed

Return On Net Worth

SIAM
SKD
SUv
V2L
YTD

Description
electronic vehicle
federation of automobile dealers association
faster adoption and manufacturing of (hybrid &) electric vehicles in India
fuel cell electric vehicles
free trade agreement
gasoline direct injection
Global Dealer Management System
gross domestic product
Global New Car Assessment Programme
hybrid electric vehicle
internal combustion engine
Indian car of the year
international monetary fund
intelligent variable transmission
global dealer management system
Hybrid electric vehicle
SUVs with a length between 4.4 metres and 4.7 metres
lithium iron phosphate
sedans with a length of more than 4.7 metres
mass market refers to OEMs whose domestic sales, exports and production data is
captured monthly and annually by SIAM
SUVs with a length between 4 metres and 4.4 metres
memorandum of understanding
multipurpose vehicle
manual transmission
Net Asset Value Per Equity Share is defined as total equity divided by number of
equity used in calculating earnings per share
Net Worth is defined as total equity, which is equity share capital plus general reserve
and retained earnings
national statistical office
original equipment manufacturer
Organization of the Petroleum Exporting Countries
profit to earning
profit after tax
private final consumption expenditure
provident fund
plug-in hybrid electric vehicle
hatchbacks with a length of more than 3.9 metres
sedans with a length between 4 metres and 4.7 metres
vehicles and parts manufactured by our Company
Profit For The Period/Year Margin is defined as Profit for the period/year as a
percentage of total income
passenger vehicle
research and development
rechargeable electrical energy storage systems
Return On Capital Employed is calculated as EBIT as a percentage of Capital
Employed
Return On Net Worth is calculated as Profit for the period / year as a percentage of
Net Worth
society of Indian automobile manufacturers
semi- knocked down
sports utility vehicle
vehicle to load
year to date
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SUMMARY OF THE OFFER DOCUMENT

This section is a general summary of certain disclosures included in this Draft Red Herring Prospectus and is not
exhaustive, nor does it purport to contain a summary of all the disclosures in this Draft Red Herring Prospectus
or all details relevant to prospective investors. This summary should be read in conjunction with, and is qualified
in its entirety by, the more detailed information appearing elsewhere in this Draft Red Herring Prospectus,
including in “Risk Factors”, “The Offer”, “Capital Structure”, “Objects of the Offer”, “Industry Overview”,

FE Y]

“Our Business”, “Our Promoter and Promoter Group”, “Restated Consolidated Financial Information”,

“Outstanding Litigation and Material Developments ”, “Offer Procedure” and “Main Provisions of Articles of
Association” beginning on pages 28, 71, 86, 94, 113, 150, 218, 228, 329, 369 and 391, respectively.

Summary of our primary business

We primarily manufacture and sell four-wheeler passenger vehicles and parts, such as transmissions and engines
in India and outside India. Currently our vehicle portfolio includes 13 passenger vehicle models across sedans,
hatchbacks, SUVs and battery EVs. Since 1998 and up to March 31, 2024, we have cumulatively sold nearly 12
million passenger vehicles in India and through exports. We are a part of the Hyundai Motor Group, the third
largest auto OEM in the world based on passenger vehicle sales in CY2023, according to the CRISIL Report. We
have been India’s largest exporter of passenger vehicles from Fiscal 2005 to the first 11 months of Fiscal 2024,
having exported the highest cumulative number of passenger vehicles for the same period, according to the
CRISIL Report. See “Our Business” beginning on page 150.

Summary of industry in which we operate

The Indian PV industry witnessed growth reaching a high of 3.4 million vehicle sales in Fiscal 2019. This growth
until Fiscal 2019 was led by continuous improvement in GDP, increase in disposable incomes and new model
launches, stable cost of vehicle ownership, as well as rising traction for SUVs. Between Fiscals 2019 and 2024,
India’s domestic PV sales volume rose at 5% CAGR. This growth was despite the sales contraction (at 10%
CAGR) witnessed during Fiscals 2019 to 2021. From the low base of Fiscal 2021, passenger vehicle sales bounced
back and grew at a healthy pace to reach 3.9 million vehicles in Fiscal 2023. In Fiscal 2024, the industry is
estimated to have grown by 8.4% to reach the historic high of 4.2 million units. See “Industry Overview”
beginning on page 113.

Promoter

Our Promoter is Hyundai Motor Company.

For further details, see “Our Promoter and Promoter Group — Our Promoter” on page 218.

Offer size

The Offer comprises an Offer for Sale of up to 142,194,700 Equity Shares of face value of X 10 each aggregating
up to X [e] million by the Promoter Selling Shareholder. For details, see “Other Regulatory and Statutory

Disclosures” on page 340.

The Offer would constitute 17.50% of the post-Offer paid-up Equity Share capital of our Company. For further
details, see “The Offer” beginning on page 71.

Objects of the Offer

The Promoter Selling Shareholder will be entitled to the entire proceeds of the Offer after deducting its portion of
the Offer expenses and relevant taxes thereon. Our Company will not receive any proceeds from the Offer. The
objects of the Offer are to (i) carry out the Offer for Sale of up to 142,194,700 Equity Shares of face value of X 10
each by the Promoter Selling Shareholder aggregating up to X [@] million; and (ii) achieve the benefits of listing
the Equity Shares on the Stock Exchanges. For further details, see “Objects of the Offer” beginning on page 94.

Aggregate pre-Offer Shareholding of our Promoter, members of our Promoter Group and Selling
Shareholder

The aggregate pre-Offer shareholding of our Promoter, which is also the Selling Shareholder is set forth below:
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No. of Equity Shares of

S. No. Name of Shareholder face value of ¥ 10 each % of Equity Share capital
held
1. Hyundai Motor Company 812,541,100% 100
Total 812,541,100% 100

#Includes 100 Equity Shares of face value of ¥ 10 each, each held by Wangdo Hur, Kuen Han YI, Unsoo Kim, Jae Wan Ryu, Daeick Kim and
Jong Hoon Lee on behalf of and as nominees of Hyundai Motor Company, our Promoter.

The members of our Promoter Group do not hold Equity Shares. For further details of the Offer, see “Capital
Structure” beginning on page 86.

Summary of selected financial information derived from the Restated Consolidated Financial Information

The details of certain financial information as at and for the nine months ended December 31, 2023 and for the
Financial Years ended March 31, 2023, March 31, 2022, and March 31, 2021, as derived from the Restated
Consolidated Financial Information are set forth below:

(in X million, except per share data)
As at and for
the Financial

As at and for nine

As at and for the As at and for the
months ended

Particulars Financial Year ended Financial Year ended
December 31, 2023* Year ended

March 31, 2023 March 31, 2022 March 31, 2021
Equity share capital 8,125.41 8,125.41 8,125.41 8,125.41
Revenue from operations 521,579.11 603,075.80 473,784.32 409,722.51
Profit for the period/year 43,828.71 47,092.50 29,015.91 18,811.56
Restated earnings per equity share
- Basic earnings per share W@ 53.94 57.96 35.71 23.15
- Diluted earnings per share (W@ 53.94 57.96 35.71 23.15
Net Asset VValue Per Equity Share® 243.41 246.82 207.45 188.44
Total borrowings® 7,844.78 11,586.00 11,400.33 13,417.52
Net Worth®) 197,779.17 200,548.18 168,562.55 153,113.43

#Not annualised

Notes:

(1) Basic and diluted earnings per equity share are computed in accordance with Ind AS 33 notified under the Companies (Indian Accounting
Standards) Rules, 2015 (as amended). Basic EPS and Diluted EPS for the nine months ended December 31, 2023 is not annualized.

(2) The Board of Directors of the Company, at its meeting held on May 17, 2024 had approved the sub division of the existing paid up shares
of the Company from 8,125,411 equity shares of < 1,000 each into 812,541,100 equity shares of T 10 each, which was approved by the
shareholders in extra-ordinary general meeting held on May 17, 2024. The record date for the share split is May 17, 2024. In compliance
with IND AS - 33, earnings per share, the disclosure of basic and diluted earnings per share for all the period / years presented has been
arrived at after giving effect to the above sub-division.

(3) Net Asset Value Per Equity Share is defined as total equity divided by number of equity used in calculating earnings per share.

(4) Total borrowings includes current and non-current borrowings.

(5) Net Worth is defined as total equity, which is equity share capital plus general reserve and retained earnings.

For a reconciliation of non-GAAP measures, see “Management’s Discussion and Analysis of our Results of
Operations — Non-GAAP Financial Measures” on page 310. For further details, see “Restated Consolidated
Financial Information” beginning on page 228.

Qualifications by the Statutory Auditors which have not been given effect to in the Restated Consolidated
Financial Information

There are no qualifications of the Statutory Auditors in their examination report which have not been given effect
to in the Restated Consolidated Financial Information.

Summary of outstanding litigation
A summary of outstanding litigation proceedings involving our Company, our Subsidiaries, Group Companies

and Directors as disclosed in this Draft Red Herring Prospectus in accordance with the SEBI ICDR Regulations
and as per the Materiality Policy in “Outstanding Litigation and Material Developments” is provided below:
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Disciplinary

actions by . Aggregate
Criminal . Stat(;j;[ory 2 sl=s o ':)Ae?g;rgzl _amount
Name h Tax claims Stock . involved
proceedings regul_atory Exchanges : _CIVI_| (in T million)
actions against the litigation o
Promoter
Company
By our Company 6 - - NA - 1.60
Against our Company 5 128 2 NA 970" 54,697.99
Subsidiaries
By our Subsidiaries - - - NA - -
Against our Subsidiaries - 2 - NA - 10.05
Directors
By our Directors - - - NA - -
Against our Directors - - - NA - -
Group Companies
Outstanding litigation
which may have a material Nil

impact on our Company
“To the extent quantifiable.
*Includes amounts paid by our Company to the relevant authorities in protest.
A Given the nature of business of our Company, majority of the legal proceedings initiated against our Company are complaints filed under
the Consumer Protection Act, 1982. As of the date of this Draft Red Herring Prospectus, there are 964 consumer proceedings involving our
Company and the aggregate amount involved in such proceedings is < 950.44 million.

Further, a summary of the outstanding litigation proceedings involving our Promoter as disclosed in this Draft
Red Herring Prospectus in accordance with the SEBI ICDR Regulations and as per the Materiality Policy in
“Outstanding Litigation and Material Developments,” is provided below:

Disciplinary
actions by . Aggregate
— SLEIOIY the SEBI or Mate_nal amount
Criminal . or pending .
Name proceedings Tax claims regulatory Stock civil |.nvolved
actions Sy Es litigation (N
against the million)”
Promoter
By our Promoter 2 9 - NA NA 69,443.75"
Against our Promoter 2 - 1 NA NA 5.00™

“To the extent quantifiable.
" Equivalent to  4,461.07 million using exchange rates as of December 31, 2023.
~MEquivalent to ¥ 0.33 million using exchange rates as of December 31, 2023.

For further details of the outstanding litigation proceedings, see “Outstanding Litigation and Material
Developments” beginning on page 329.

Risk factors

Specific attention of the investors is invited to “Risk Factors” beginning on page 71. Investors are advised to read
the risk factors carefully before taking an investment decision in the Offer.

Summary of contingent liabilities

The details of our contingent liabilities as on December 31, 2023, as derived from the Restated Consolidated
Financial Information are set forth below:

(in  million)

Particulars As at December 31, 2023
Claims against the group not acknowledged as debt® 31,742.24
Decided in favour of the group against which department has gone on appeal® 5,905.84
Guarantees® -

@ Group includes our Company and our subsidiaries, i.e., HMIEPL and HIIBPL.
@ Involves amount under dispute in relation to certain direct tax, customs and competition cases initiated against us. While we have obtained
favourable orders in these cases, the relevant departments have filed appeals against these decisions. Accordingly, these cases are pending
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at different stages of adjudication before various fora. For further details of the outstanding litigation proceedings, see “Outstanding

Litigation and Material Developments” beginning on page 329.

@ We have executed a deed of corporate guarantee of ¥ 6,000.00 million in favour of SIPCOT for CST soft loan.

For further details, see “Restated Consolidated Financial Information — Note 35.1 - Contingent liabilities” on

page 264.

Summary of related party transactions

The summary of related party transactions entered into by us in the nine months ended December 31, 2023 and
Financial Years ended March 31, 2023, March 31, 2022 and March 31, 2021, as derived from the Restated

Consolidated Financial Information are as set out in the table below:

(in X million)

Nature of the Name of the related party Nine months Financial Financial Financial
transaction ended Year ended Year ended Year ended
December 31, March 31, March 31, March 31,
2023 2023 2022 2021
Sale of motor Hyundai Motor De Mexico S DE 11,614.41 20,493.55 13,879.66 11,496.76
vehicles, parts RL DE CV
and raw Hyundai Thanh Cong Viet Nam 0.00 0.00 0.00 27.93
materials Auto Manufacturing Corporation
Hyundai Motor Company, South 50.29 92.62 104.99 35.89
Korea
Kia India Private Limited 23,578.62 20,228.75 18,593.35 13,128.59
Mobis India Limited 1,676.11 2,072.89 1,614.26 1,179.68
Hyundai Transys Lear 898.15 1,216.82 1,110.09 784.77
Automotive India Private Limited
Hyundai Assan Otomotiv Sanayi 3,139.33 4,180.07 2,854.34 2,413.87
Ve Ticaret A.S.
Hyundai Transys India Private 0.11 0.61 0.00 0.00
Limited
Sale of services Hyundai Motor Company, South 2,069.07 2,295.37 1,896.92 1,691.47
Korea
Kia Corporation 1,467.80 1,674.92 1,312.40 1,161.17
Kia India Private Limited 83.06 94.06 95.98 70.48
Interest income Hyundai Motor De Mexico S DE 374.33 447.16 160.44 146.39
RL DE CV
Hyundai Assan Otomotiv Sanayi 0.00 0.06 7.61 6.44
Ve Ticaret A.S.
Transportation Hyundai Motor De Mexico S DE 981.23 1,629.11 1,025.50 825.16
income RL DE CV
Hyundai Assan Otomotiv Sanayi 0.15 0.00 0.00 0.00
Ve Ticaret A.S.
Rental income Hyundai Capital India Private 3.98 5.30 5.18 0.00
Limited
Hyundai Autoever India Private 17.16 16.63 0.00 0.00
Limited
Other income Hyundai Motor Company, South 14.94 7.73 3.35 2.49
Korea
Kia India Private Limited 54.87 64.24 133.79 36.68
Hyundai  Engineering  India 0.00 0.00 3.78 0.00
Private Limited
Scrap sales Hyundai Wia India Pvt Private 1.86 3.08 3.77 0.50
Limited
Hyundai Engineering  India 0.00 2,119.10 2,096.29 1,442.74
Private Limited
Purchase of raw ~ Hyundai Motor Company, South 36,981.50 42,368.33 33,354.79 30,499.13
materials, Korea
componentsand  Hyundai Motor Group (China) 3,276.64 925.35 3,443.85 2,185.31
spare parts Ltd.
Hyundai KEFICO Corporation 859.84 884.37 825.73 788.19
Hyundai Transys Lear 14,916.38 17,589.62 10,333.14 10,894.32

Automotive India Private Limited
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Nature of the Name of the related party Nine months Financial Financial Financial
transaction ended Year ended Year ended Year ended
December 31, March 31, March 31, March 31,
2023 2023 2022 2021
Hyundai Transys India Private 2,780.15 2,692.89 1,792.99 564.91
Limited
Hyundai Wia India Private 248.66 345.40 305.12 311.56
Limited
Hyundai Wia Automotive Engine 1,657.41 2,091.70 2,023.38 112.48
(shandong) Company
Kia India Private Limited 14,847.33 14,905.44 13,206.04 14,149.91
Mobis India Limited 66,443.43 79,334.02 63,154.03 56,114.90
Mobis India Module Private 0.72 0.00 0.03 0.39
Limited
Kia Motors Slovakia s.r.o. 0.00 14.47 8.19 1.37
PT Hyundai Motor Manufacturing 7,209.01 440.35 0.00 0.00
Indonesia
Royalty Hyundai Motor Company, South 8,088.80 14,358.19 10,973.36 10,211.06
Korea
Technical Hyundai Motor Company, South 648.57 48.71 77.35 201.38
assistance fee Korea
Advertisement Hyundai Capital India Private 51.25 85.50 95.02 64.64
and sales Limited
promotion Hyundai Autoever India Private 240.19 207.19 98.68 15.87
Expenses Limited
Hyundai Motor Brasil Montadora 84.13 185.83 205.91 0.00
de Automoveis LTDA
Primemover Mobility 0.00 0.00 0.00 2.07
Technologies Private Limited
PT. Hyundai Motor 0.00 0.03 0.00 0.00
Manufacturing Indonesia
Warranty Hyundai Motor  Deutschland 0.87 5.35 8.53 1.83
expenses GmbH
Hyundai Motor Company Italy 0.20 3.05 5.55 0.29
S.R.L
Hyundai Motor Poland Sp. Z.0.0 0.04 0.01 0.03 0.31
Hyundai Motor Czech s.r.o. 0.00 0.03 0.02 0.01
Hyundai Motor UK Limited 0.70 1.84 2.64 3.38
Hyundai Assan Otomotiv Sanayi 0.08 2.03 6.64 7.91
Ve Ticaret A.S.
Hyundai Motor France SAS 0.05 0.09 0.10 0.31
Hyundai Motor Espana S.L.U 0.11 0.37 0.22 0.36
Hyundai Motor Company 0.04 12.62 0.32 25.38
Australia Pty Limited
Hyundai Motor Netherlands B.V. 0.16 0.22 0.46 0.51
Hyundai Motor De Mexico S DE 122.51 145.86 110.34 104.93
RL DE CV
Hyundai Thanh Cong Viet Nam 0.00 0.00 0.09 2.83
Auto Manufacturing Corporation
Hyundai Motor CIS LLC Russia 0.00 0.00 0.00 0.00
Kia India Private Limited 0.00 0.00 1.91 0.00
PT Hyundai Motors Indonesia 0.00 0.01 0.06 0.00
Testing expenses  Hyundai Transys India Private 0.00 0.11 0.00 0.05
Limited
Hyundai Transys Lear 0.21 1.45 0.00 0.00
Automotive India Private Limited
Haevichi Hotels & Resorts Co., 0.00 39.15 0.17 0.00
Ltd
Mobis India Limited 10.01 0.00 0.00 0.00
Hyundai Wia India Pvt Itd. 0.26 0.62 0.22 0.00
Rent Hyundai Autoever Corp 84.56 87.43 67.54 77.93
Hyundai Autoever India Private 169.43 180.73 136.07 194.86
Limited
KIA India Private Limited 154 0.00 0.00 0.00
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Nature of the Name of the related party Nine months Financial Financial Financial
transaction ended Year ended Year ended Year ended
December 31, March 31, March 31, March 31,
2023 2023 2022 2021
Maintenance Hyundai Autoever India Private 381.32 382.20 311.94 288.05
charges Limited
Hyundai ~ Engineering  India 304.88 405.19 516.08 400.79
Private Limited
Mobis India Limited 191 2.66 1.80 1.54
Other expenses Hyundai Motor Company, South 53.27 72.77 68.25 74.34
Korea
Hyundai Rotem Company 0.36 1.29 1.67 0.81
Hyundai ~ Engineering  India 165.89 137.09 5.05 26.92
Private Limited
Mobis India Limited 108.69 267.76 178.41 66.26
Hyundai Transys Lear 5.37 6.09 9.04 9.94
Automotive India Private Limited
Hyundai Autoever India Private 1.26 125.22 61.83 45.91
Limited
Haevichi Hotels & Resorts Co., 40.12 5.24 0.00 0.00
Ltd
Hyundai Autoever Corp 0.00 80.63 61.17 49.94
PTY Hyundai Motors Indonesia 5.12 0.00 0.00 0.00
Hyundai Motor France SAS 3.70 0.00 0.00 0.00
Salaries, bonus, Unsoo Kim 40.46 68.95 9.42 0.00
perquisites and Seonseob Kim 0.00 0.00 41.05 44.37
contribution to Stephen Sudhakar John 0.00 0.00 0.00 3.53
funds Choon Hang Park 0.00 24.72 32.35 26.43
Dosik Kim 26.26 43.88 20.80 0.00
Jong Hoon Lee 20.99 44.31 37.29 36.58
Woong Sik Oh 0.00 0.00 11.05 33.50
Young Min Jung 0.00 0.00 0.00 2.88
Wangdo Hur 26.42 5.33 0.00 0.00
Dae Han Choi 19.43 21.82 0.00 0.00
S Ganesh Mani 0.00 10.88 24.33 11.48
Tarun Garg 24.22 38.30 33.33 16.99
Gopalakrishnan Chathapuram 14.16 12.00 0.00 0.00
Sivaramakrishnan
Yi Kuen Han 44.65 37.46 31.92 6.51
Sanghyun Jang 9.39 2.61 0.00 0.00
Jihong Baek 0.00 0.00 0.00 23.12
Junghwan Lee 0.00 13.94 14.04 12.39
Sameer Samdani 5.37 5.27 0.00 0.00
Vidhya M V 3.12 5.76 4.89 4.29
Purchase of Hyundai Motor Company, South 589.21 4,980.76 1,022.17 1,816.81
capital goods Korea
Hyundai Rotem Company 9.99 22.06 3.61 3.58
Hyundai Transys Lear 663.40 193.34 550.94 600.30
Automotive India Private Limited
Hyundai Autoever Corp 148.42 22.81 45.36 141.48
Mobis India Limited 1,483.77 319.34 100.40 1,062.83
Hyundai Wia Corporation 351.85 6.64 264.75 48.02
Hyundai Autoever India Private 468.84 416.81 289.16 303.83
Limited
HEC India LLP 2,100.05 1,619.46 1,751.45 2,333.45
Hyundai Engineering & 0.00 0.00 0.00 7.99
Construction Co., Limited
Kia Corporation 0.00 0.00 0.00 1,196.38
Kia India Private Limited 0.00 0.00 9.85 208.73
Hyundai Transys India Private 0.00 11.46 0.03 6.17
Limited
Hyundai  Engineering  India 270.67 603.92 149.83 191.37
Private Limited
Hyundai Kefico Corporation 0.00 0.16 0.00 0.00
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Nature of the Name of the related party Nine months Financial Financial Financial
transaction ended Yearended  Yearended  Year ended
December 31, March 31, March 31, March 31,
2023 2023 2022 2021
Haevichi Hotels & Resorts Co., 0.34 0.00 0.00 0.00
Ltd
Technical Hyundai Motor Company, South 549.56 893.71 0.00 1,315.35
knowhow Korea
Insurance Hyundai Motor De Mexico S DE 37.46 65.79 44.32 36.64
reimbursement RL DE CV
Other Hyundai Motor Company, South 0.39 0.84 4.34 7.90
reimbursement Korea
Warranty claim Hyundai Motor Company, South 14.78 137.73 174.35 24.55
Recovered Korea
Hyundai Wia India Private 0.00 0.00 0.00 0.01
Limited
Mobis India Limited 55.53 78.93 84.48 76.60
Kia India Private Limited 1.01 1.45 3.14 16.30
Hyundai Transys Lear 0.84 1.03 0.83 1.03
Automotive India Private Limited
Pt Hyundai Motor Manufacturing 0.97 0.00 0.00 0.00
Indonesia
Hyundai Transys India Private 0.14 0.52 0.00 0.00
Limited
Dealer Hyundai Autoever India Private 1.87 1.18 3.91 5.77
reimbursement Limited
Maintenance Hyundai Transys Lear 1.30 22.77 14.22 15.92
charges Automotive India Private Limited
recovered Mobis India Limited 58.81 106.84 90.43 14.85
Discount Mobis India Limited 0.25 1.62 1.32 1.75
received
Dividend paid Hyundai Motor Company, South 46,534.23 14,934.51 13,593.81 0.00

Korea

See “Restated Consolidated Financial Information — Note 37 — Related Party Disclosures” on page 269.
Financing Arrangements

There have been no financing arrangements whereby our Promoter, members of our Promoter Group, directors of
our Promoter, our Directors and their relatives (as defined under Companies Act) have financed the purchase by
any other person of securities of our Company, other than in the normal course of the business of the financing
activity during a period of six months immediately preceding the date of this Draft Red Herring Prospectus.
Details of price at which specified securities were acquired by our Promoter (which is also the Selling
Shareholder), members of the Promoter Group and Shareholders with the right to nominate Directors or
any other special rights in the three years preceding the date of this Draft Red Herring Prospectus

Our Promoter, which is also the Selling Shareholder, and members of our Promoter Group have not acquired any
specified securities of our Company in the three years immediately preceding the date of this Draft Red Herring
Prospectus.

No shareholders have any special rights in our Company, including the right to nominate Directors on our Board.

Weighted average price at which Equity Shares were acquired by our Promoter (which is also the Promoter
Selling Shareholder) in the one year preceding the date of this Draft Red Herring Prospectus

Our Promoter, which is also the Selling Shareholder, has not acquired any Equity Shares in the one year
immediately preceding the date of this Draft Red Herring Prospectus.

Average cost of acquisition for our Promoter (which is also the Selling Shareholder)

The average cost of acquisition per equity share acquired by our Promoter, which is also the Selling Shareholder,
as on the date of this Draft Red Herring Prospectus is as set forth below:
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S. Name of Promoter Number of Equity Shares of  Average cost of acquisition per Equity
No. face value of 10 each Share (in 3)"
1.  Hyundai Motor Company 812,541,100% 10
* As certified by Manian & Rao, Chartered Accountants, by way of their certificate dated June 14, 2024,
#Includes 100 Equity Shares of face value of ¥ 10 each, each held by Wangdo Hur, Kuen Han YI, Unsoo Kim, Jae Wan Ryu, Daeick Kim and
Jong Hoon Lee on behalf of and as nominees of Hyundai Motor Company, our Promoter.

For further details, see “Capital Structure - History of build-up of Promoter shareholding in our Company” on
page 88.

Weighted average cost of acquisition of all shares transacted in the one year, 18 months and three years
preceding the date of this Draft Red Herring Prospectus

The weighted average price for all equity shares acquired in one year, 18 months and three years preceding the
date of the Draft Red Herring Prospectus is mentioned below.

Period Weighted average cost of Cap Price is ‘X’ times the Range of acquisition price:
acquisition weighted average cost of lowest price - highest price
(in%) acquisition™ (in3)
Last one year Nil* [e] Nil*
Last 18 months Nil* [e] Nil*
Last three years Nil* [e] Nil*

* Share transfers have taken place among the shareholders holding equity shares on behalf of and as nominees of our Promoter.
**Will be populated in the Prospectus.

Details of Pre-1PO Placement
Our Company is not contemplating a pre-IPO placement.
Issue of Equity Shares for consideration other than cash in the last one year

Our Company has not issued any equity shares for consideration other than cash in the one year preceding the
date of this Draft Red Herring Prospectus.

Split/consolidation of Equity Shares in the last one year

Pursuant to resolutions passed by our Board and our Shareholders in their respective meetings held on May 17,
2024, the face value of the equity shares of our Company was sub-divided from 1,000 each to 310 each.
Accordingly, the authorized equity share capital of our Company comprising 14,000,000 equity shares of 31,000
each were subdivided into 1,400,000,000 Equity Shares of face value of 210 each and the aggregate issued,
subscribed and paid-up equity share capital of our Company comprising 8,125,411 equity shares of 1,000 each
was sub-divided into 812,541,100 Equity Shares of face value of 10 each. See “Capital Structure — Notes to
Capital Structure — Equity share capital history of our Company” on page 86.

Except for as mentioned above, our Company has not undertaken a split or consolidation of the Equity Shares in
the one year preceding the date of this Draft Red Herring Prospectus.

Exemption from complying with any provisions of securities laws, if any, granted by SEBI

Our Company has not sought for any exemptions from complying with any provisions of securities laws including
the SEBI ICDR Regulations, as on the date of this Draft Red Herring Prospectus.
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CERTAIN CONVENTIONS, PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA
Certain Conventions

All references in this Draft Red Herring Prospectus to “India” are to the Republic of India and its territories and
possessions and all references herein to the “Government”, “Indian Government”, “Gol”, “Central Government”
or the ‘State Government’ are to the Government of India, central or state, as applicable. All references in this
Draft Red Herring Prospectus to the “U.S.”, “USA” or “United States” are to the United States of America. All
references in this Draft Red Herring Prospectus to “Korea” are to the Republic of Korea.

Unless otherwise specified, any time mentioned in this Draft Red Herring Prospectus is in Indian Standard Time
(“IST”). Unless indicated otherwise, all references to a year in this Draft Red Herring Prospectus are to a calendar
year.

Unless stated otherwise, all references to page numbers in this Draft Red Herring Prospectus are to the
corresponding page numbers of this Draft Red Herring Prospectus.

Currency and Units of Presentation

All references to “Rupee(s)”, “Rs.” or “X” or “INR” are to Indian Rupees, the official currency of the Republic of
India. All references to “US$” or “U.S. Dollars” or “USD” are to United States Dollars, the official currency of
the United States of America. All references to “KRW” are to Korean Won, the official currency of the Republic
of Korea.

Our Company has presented certain numerical information in this Draft Red Herring Prospectus in ‘million’ units
or in whole numbers where the numbers have been too small to represent in such units. One million represents
1,000,000, one billion represents 1,000,000,000 and one trillion represents 1,000,000,000,000.

Figures sourced from third-party industry sources may be expressed in denominations other than millions or may
be rounded off other than to two decimal points in the respective sources, and such figures have been expressed
in this Draft Red Herring Prospectus in such denominations or rounded-off to such number of decimal points as
provided in such respective sources.

Exchange Rates

This Draft Red Herring Prospectus contains conversion of certain other currency amounts into Indian Rupees that
have been presented solely to comply with the SEBI ICDR Regulations. These conversions should not be
construed as a representation that these currency amounts could have been, or can be converted into Indian Rupees,
at any particular rate or at all.

Unless otherwise stated, the exchange rates referred to for the purpose of conversion of foreign currency amounts
into Rupee amounts, are as follows:

(in3)
Currency Exchange rate as on*
December 31, 2023 March 31, 2023 March 31, 2022 March 31, 2021
USD(l) 83.12 82.22 75.81 73.50
KRW(2> 0.06 0.06 0.06 0.06

@ Source: www.fbil.org.in

@ Source: www.xe.com

* In the event that any of the aforementioned date is a public holiday, the previous calendar day not being a public holiday has been considered.
The exchange rate is rounded off to two decimal places.

Financial and Other Data

Our Company’s Financial Year commences on April 1 and ends on March 31 of the next year. Accordingly, all
references in this Draft Red Herring Prospectus to a particular Financial Year or FY or Fiscal, unless stated
otherwise, are to the 12-month period ended on March 31 of that particular calendar year.

Unless stated otherwise or the context otherwise requires, the financial data and financial ratios in this Draft Red
Herring Prospectus are derived from the Restated Consolidated Financial Information of our Company.
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The Restated Consolidated Financial Information included in this Draft Red Herring Prospectus under “Financial
Information” beginning on page 228 have been prepared basis the restated consolidated financial information of
our Company and our subsidiaries, comprising the restated consolidated statement of assets and liabilities as at
December 31, 2023, March 31, 2023, March 31, 2022 and March 31, 2021, the restated consolidated statement of
profit and loss (including other comprehensive income), the restated consolidated statement of changes in equity,
the restated consolidated statement of cash flows for the nine months ended December 31, 2023 and for the years
ended March 31, 2023, March 31, 2022 and March 31, 2021, the summary statement of material accounting
policies, and other explanatory notes, prepared in terms of the requirements of Section 26 of Part | of Chapter 111
of the Companies Act, the SEBI ICDR Regulations and the Guidance Note on Reports in Company Prospectuses
(Revised 2019) issued by the ICAI, as amended from time to time. The Restated Consolidated Financial
Information has been prepared to comply in all material respects with the Indian Accounting Standards (“Ind
AS”) as prescribed under Section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015 (as amended from time to time), presentation requirements of Division 11 of Schedule 11l to the Companies
Act, as applicable to the consolidated financial statements and other relevant provisions of the Companies Act.
For further information, see “Restated Consolidated Financial Information” beginning on page 228.

Further, the financial information for the nine months ended December 31, 2023 may not be indicative of the
financial results for the full year and are not comparable with financial information for the Financial Years ended
March 31, 2023, March 31, 2022, and March 31, 2021.

There are significant differences between Ind AS, U.S. GAAP and IFRS. Our Company does not provide
reconciliation of its financial information to IFRS or U.S. GAAP. Our Company has not attempted to explain
those differences or quantify their impact on the financial data included in this Draft Red Herring Prospectus and
it is urged that you consult your own advisors regarding such differences and their impact on our Company’s
financial data. Further, HMC, our Promoter, prepares its financial statements in accordance with Korean
International Financial Reporting Standards (“K-IFRS”) and such statements include our financial statements
prepared in accordance with Ind AS for the limited purpose of inclusion in our Promoter’s consolidated financial
statements. Since Ind AS differs from K-IFRS, our Ind AS financial statements prepared for the limited purpose
of inclusion in our Promoter’s consolidated financial statements are not comparable to our Restated Consolidated
Financial Information. For details in connection with risks involving differences between Ind AS, U.S. GAAP
and IFRS see “Risk Factors — Significant differences exist between Ind AS and other accounting principles,
such as IFRS and U.S. GAAP, which may be material to investors’ assessments of our financial condition” on
page 63.

Prospective investors should consult their own professional advisers for an understanding of the differences
between these accounting principles and those with which they may be more familiar, and the impact on our
financial data. The degree to which the financial information included in this Draft Red Herring Prospectus will
provide meaningful information is entirely dependent on the reader’s level of familiarity with Indian accounting
policies and practices, Ind AS, the Companies Act and the SEBI ICDR Regulations. Any reliance by persons not
familiar with these accounting principles and regulations on our financial disclosures presented in this Draft Red
Herring Prospectus should accordingly be limited.

All figures, including financial information, in decimals (including percentages) have been rounded off to two
decimals. However, where any figures may have been sourced from third-party industry sources, such figures
may be rounded-off to such number of decimal points as provided in such respective sources. In this Draft Red
Herring Prospectus, (i) the sum or percentage change of certain numbers may not conform exactly to the total
figure given; and (ii) the sum of the numbers in a column or row in certain tables may not conform exactly to the
total figure given for that column or row. Any such discrepancies are due to rounding off.

Unless the context otherwise requires, any percentage, amounts, as set in “Summary of the Offer Document”,
“Risk Factors”, “Basis for Offer Price”, “Our Business” and “Management’s Discussion and Analysis of
Financial Conditions and Results of Operations” on pages 14, 28, 97, 150 and 293, respectively and elsewhere
in this Draft Red Herring Prospectus have been calculated on the basis of our Restated Consolidated Financial
Information unless otherwise stated.

Non-Generally Accepted Accounting Principles Financial Measures
Certain measures included in this Draft Red Herring Prospectus, for instance EBIT, EBIT (Excluding Other

Income), EBITDA (Excluding Other Income), EBIT Margin (Excluding Other Income), EBITDA Margin
(Excluding Other Income), Profit For The Period/ Year Margin, Net Worth, Return On Net Worth, Capital
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Employed, Return On Capital Employed and Net Asset Value Per Equity Share (the “Non-GAAP Measures’’),
presented in this Draft Red Herring Prospectus are supplemental measures of our performance and liquidity that
are not required by, or presented in accordance with Ind AS, IFRS or U.S. GAAP. These Non-GAAP Measures
and other statistical and other information relating to operations and financial performance should not be
considered in isolation or construed as an alternative to cash flows, profit for the years/ period or any other measure
of financial performance or as an indicator of our operating performance, liquidity, profitability or cash flows
generated by operating, investing or financing activities derived in accordance with Ind AS, Indian GAAP, IFRS
or U.S. GAAP. In addition, these Non-GAAP Measures and other statistical and other information relating to
operations and financial performance, are not standardised terms and may not be computed on the basis of any
standard methodology that is applicable across the industry and therefore, may not be comparable to financial
measures of similar nomenclature that may be computed and presented by other companies and are not measures
of operating performance or liquidity defined by Ind AS and may not be comparable to similarly titled measures
presented by other companies. Further, they may have limited utility as a comparative measure. For further details,
see “Management’s Discussion and Analysis of Financial Position and Results of Operations — Non-GAAP
Financial Measures” and “Risk Factors — We track certain operational metrics and non-GAAP measures for
our operations. Certain of our operational metrics are subject to inherent challenges in measurement and any
real or perceived inaccuracies in such metrics may adversely affect our business and reputation.” on pages 310
and 60.

Industry and Market Data

Industry publications generally state that the information contained in such publications has been obtained from
publicly available documents from various sources. The data used in these sources may have been re-classified
by us for the purposes of presentation. Data from these sources may also not be comparable. Accordingly, no
investment decision should be made solely on the basis of such information. The extent to which industry and
market data set forth in this Draft Red Herring Prospectus is meaningful depends on the reader’s familiarity with
and understanding of the methodologies used in compiling such data. There are no standard data gathering
methodologies in the industry in which we conduct our business, and methodologies and assumptions may vary
widely among different industry sources. Such data involves risks, uncertainties and numerous assumptions and
is subject to change based on various factors, including those disclosed in “Risk Factors — We have used
information from the CRISIL Report which has been commissioned and paid for by our Company for industry
related data in this Draft Red Herring Prospectus and any reliance on such information is subject to inherent
risks.” on page 57.

Only to the extent explicitly indicated, industry and market data used in this Draft Red Herring Prospectus is
derived from the report titled, “Industry Report on the Passenger Vehicle Industry in India” dated June 2024
(“CRISIL Report”) commissioned by and paid for by our Company, pursuant to an engagement letter dated April
10, 2024. The CRISIL Report has been prepared and issued by CRISIL for the purpose of understanding the
industry exclusively in connection with the Offer. Further, CRISIL, vide their consent letter dated June 14, 2024
(“Letter”) has accorded their no objection and consent to use the CRISIL Report. CRISIL, vide their Letter has
also confirmed that they are an independent agency, and confirmed that it is not related to our Company, our
Directors, our Promoter, our Key Managerial Personnel, our Senior Management or the BRLMs. The CRISIL
Report is available on the website of our Company at https://www.hyundai.com/in/en/investor-relations/investor-
information/material-documents.

CRISIL has required us to include the following disclaimer in connection with the CRISIL Report:

“CRISIL Market Intelligence & Analytics (“CRISIL MI&A ), a division of CRISIL Limited (CRISIL ) has taken
due care and caution in preparing this report (“CRISIL Report”) based on the information obtained by CRISIL
from sources which it considers reliable (“Data”). Forecasts, estimates and other forward-looking statements
contained in this CRISIL Report are inherently uncertain and could fluctuate due to changes in factors underlying
their assumptions, or events or combinations of events that cannot be reasonably foreseen. Actual results and
future events could differ materially from such forecasts, estimates, predictions, or such statements. This CRISIL
Report is not a recommendation to invest/disinvest in any entity covered in the CRISIL Report and no part of this
CRISIL Report should be construed as an expert advice or investment advice or any form of investment banking
within the meaning of any law or regulation. Without limiting the generality of the foregoing, nothing in the
CRISIL Report is to be construed as CRISIL providing or intending to provide any services in jurisdictions where
CRISIL does not have the necessary permission and/or registration to carry out its business activities in this
regard. The Company will be responsible for ensuring compliance and consequences of nhon-compliance for the
use of the CRISIL Report or part thereof outside India. CRISIL MI&A operates independently of and does not
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have access to information obtained by CRISIL Ratings Limited, which may, in its regular operations, obtain
information of a confidential nature. The views expressed in this CRISIL Report are those of CRISIL MI&A and
not of CRISIL Ratings Limited. No part of this CRISIL Report may be published/reproduced/extracted in any form
without CRISIL MI&A’s prior written approval.”

In accordance with the SEBI ICDR Regulations, the section “Basis for Offer Price” beginning on page 97 includes
information relating to our peer group companies, which has been derived from publicly available sources, and
accordingly, no investment decision should be made solely on the basis of such information.

Notice to Prospective Investors in the United States

The Equity Shares have not been recommended by any U.S. federal or state securities commission or regulatory
authority. Furthermore, the foregoing authorities have not confirmed the accuracy or determined the adequacy of
this Draft Red Herring Prospectus or approved or disapproved the Equity Shares. Any representation to the
contrary is a criminal offence in the United States. In making an investment decision, investors must rely on their
own examination of our Company and the terms of the Offer, including the merits and risks involved. The Equity
Shares have not been and will not be registered under the U.S. Securities Act or any other applicable law of the
United States, and, unless so registered, may not be offered or sold within the United States except pursuant to an
exemption from, or in a transaction not subject to, the registration requirements of the U.S. Securities Act and
applicable U.S. state securities laws. Accordingly, the Equity Shares are being offered and sold only (a) to persons
in the United States that are “qualified institutional buyers” (as defined in Rule 144A) and referred to in this Draft
Red Herring Prospectus as “U.S. QIBs” and, for the avoidance of doubt, the term U.S. QIBs does not refer to a
category of institutional investor defined under applicable Indian regulations and referred to in this Draft Red
Herring Prospectus as “QIBs”) in transactions exempt from or not subject to the registration requirements of the
U.S. Securities Act and in reliance on Rule 144A, and (b) outside the United States in “offshore transactions” (as
defined in Regulation S) in reliance on Regulation S and the applicable laws of the jurisdiction where those offers
and sales occur. For further details, see “Other Regulatory and Statutory Disclosures — Eligibility and Transfer
Restrictions” on page 344.

The Equity Shares have not been and will not be registered, listed or otherwise qualified in any other jurisdiction

outside India and may not be offered or sold, and Bids may not be made by persons in any such jurisdiction,
except in compliance with the applicable laws of such jurisdiction.
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FORWARD-LOOKING STATEMENTS

This Draft Red Herring Prospectus contains certain “forward-looking statements”. These forward-looking
statements generally can be identified by words or phrases such as “aim”, “believe”, “expect”, “intend”, “plan”,
“project”, “will”, “seek to”, “strive t0”, “continue”, “achieve”, or other words or phrases of similar import.
Similarly, statements that describe our strategies, objectives, plans or goals are also forward-looking statements.
All forward-looking statements are subject to risks, uncertainties, expectations and assumptions about us that
could cause actual results to differ materially from those contemplated by the relevant forward-looking statement.
All statements in this Draft Red Herring Prospectus that are not statements of historical fact are ‘forward-looking
statements’.

These forward-looking statements are based on our current plans, estimates and expectations and actual results
may differ materially from those suggested by such forward-looking statements. This could be due to risks or
uncertainties associated with expectations relating to, and including, regulatory changes pertaining to the industry
in India in which we operate and our ability to respond to them, our ability to successfully implement our strategy,
growth and expansion plans, technological changes, our exposure to market risks, general economic and political
conditions in India which have an impact on its business activities or investments, the monetary and fiscal policies
of India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or
other rates or prices, the performance of the financial markets in India and globally, changes in domestic laws,
changes in the incidence of any natural calamities and/or violence, regulations and taxes and changes in
competition in the industry in which we operate. Certain important factors that could cause actual results to differ
materially from our expectations include, but are not limited to, the following:

e increase in the prices of parts and materials required for our operations;

e dependence on a limited number of suppliers for parts and materials, and any interruption in the
availability of parts and materials;

e dependence on HMC and impact of any adverse change in our relationship with HMC and the companies
in the Hyundai Motor Group;

e involvement of our Company, one of our Subsidiaries and our Promoter in outstanding legal proceedings;

e existing and future related party transactions with HMC and companies within the Hyundai Motor Group
that may involve conflicts of interest;

e two of our Group Companies, are in a similar line of business as us which may involve conflict of
interests;

o currently manufacture passenger vehicles and parts only at the Chennai Manufacturing Plant and impact
of disruptions or stoppages at our manufacturing plants;

e any actual or perceived defects in our passenger vehicles and parts or the sales and after-sale services
provided through dealers or third parties which adversely impact our brand, reputation, and ability to sell
our vehicles;

e unavailability, reduction or elimination of government incentives; and

e success dependent on our and HMC’s ability to identify market trends and meet evolving customer
demands, while maintaining or improving profitability.

For a further discussion of factors that could cause our actual results to differ, see “Risk Factors”, “Our Business”
and “Management’s Discussion and Analysis of Financial Condition and Results of Operations™ beginning on
pages 28, 150 and 293, respectively. By their nature, certain market risk disclosures are only estimates and could
be materially different from what actually occurs in the future. As a result, actual gains or losses could materially
differ from those that have been estimated.

There can be no assurance to Bidders that the expectations reflected in these forward-looking statements will
prove to be correct. Given these uncertainties, Bidders are cautioned not to place undue reliance on such forward-
looking statements and not to regard such statements to be a guarantee of our future performance.

Forward-looking statements reflect current views as on the date of this Draft Red Herring Prospectus and are not
a guarantee of future performance. These statements are based on our management’s beliefs and assumptions,
which in turn are based on currently available information. Although we believe the assumptions upon which
these forward-looking statements are based are reasonable, any of these assumptions could prove to be inaccurate
and the forward-looking statements based on these assumptions could be incorrect. Neither our Company, our
Directors, the Promoter Selling Shareholder, the BRLMs nor any of their respective affiliates have any obligation
to update or otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect the
occurrence of underlying events, even if the underlying assumptions do not come to fruition.
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In accordance with requirements of SEBI and as prescribed under applicable law, our Company will ensure that
investors in India are informed of material developments pertaining to our Company and the Equity Shares
forming part of the Offer from the date of this Draft Red Herring Prospectus until the date of Allotment. In
accordance with the requirements of SEBI and as prescribed under the applicable law, our Promoter Selling
Shareholder, in respect of statements made by them in this Draft Red Herring Prospectus, shall ensure (through
our Company and the BRLMs) that the investors are informed of material developments in relation to statements
specifically confirmed or undertaken by them in this Draft Red Herring Prospectus, the Red Herring Prospectus
and the Prospectus until the date of Allotment, with respect to their Offered Shares pursuant to the Offer.
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SECTION II: RISK FACTORS

An investment in our Equity Shares involves a high degree of risk. You should carefully consider all the
information in this Draft Red Herring Prospectus, including the risks and uncertainties described below before
making an investment in our Equity Shares.

We have described the risks and uncertainties that we believe are material, but these risks and uncertainties may
not be the only risks relevant to us, our Equity Shares, or the industry in which we currently operate or propose
to operate. Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify
the financial or other implications of any of the risks mentioned in this section. If any or a combination of the
following risks actually occur, or if any of the risks that are currently not known or deemed to be not relevant or
material now actually occur or become material in the future, our business, cash flows, prospects, financial
condition and results of operations could suffer, the trading price of our Equity Shares could decline, and you
may lose all or part of your investment. For more details on our business and operations, see “Our Business”,
“Industry Overview”, “Key Regulations and Policies”, “Restated Consolidated Financial Information” and
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” on pages 150,
113, 178, 228 and 293, respectively, as well as other financial information included elsewhere in this Draft Red
Herring Prospectus. In making an investment decision, you must rely on your own examination of our Company
and the terms of the Offer, including the merits and risks involved, and you should consult your tax, financial and
legal advisors about the consequences of investing in the Offer. Prospective investors should pay particular
attention to the fact that our Company is incorporated under the laws of India and is subject to a legal and
regulatory environment which may differ in certain respects from that of other countries.

This Draft Red Herring Prospectus also contains forward-looking statements that involve risks, assumptions,
estimates and uncertainties. Our actual results could differ materially from those anticipated in these forward-
looking statements as a result of certain factors, including but not limited to the considerations described below
and elsewhere in this Draft Red Herring Prospectus. For details, see “Forward-Looking Statements” on page
26.

Only to the extent explicitly indicated, industry and market data used in this section has been derived from the
report titled ‘Industry Report on the Passenger Vehicle Industry in India’ dated June 2024, prepared and issued
by CRISIL (the “CRISIL Report”), commissioned by and paid for by our Company. The CRISIL Report has been
prepared and issued by CRISIL for the purpose of understanding the industry exclusively in connection with the
Offer. Unless otherwise indicated, all financial, operational, industry and other related information derived from
the CRISIL Report and included herein with respect to any particular fiscal or calendar year, refers to such
information for the relevant fiscal or calendar year.

All references to “Hyundai Motor Group” refer to any company (individually or in the aggregate, as the context
may require) that is (i) directly or indirectly owned or controlled by Hyundai Motor Company (“HMC” or the
“Promoter”), (ii) directly or indirectly owns or controls HMC, or (iii) is under the same direct or indirect
ownership or control of HMC.

INTERNAL RISKS

1. Increases in the prices of parts and materials required for our operations could adversely affect our
business and results of operations.

We source parts such as trims, engines and transmissions, and materials such as steel for our manufacturing
operations from a combination of domestic and foreign suppliers. Our suppliers in turn depend on third parties for
materials such as steel, aluminium, plastic, rubber, and for the parts they manufacture for us. The table below
shows the cost of materials consumed as a percentage of our total income and the percentage of parts and materials
sourced from India and outside India for the periods indicated:

Nine months
Particulars ended Fiscal
December 31,
2023 2023 2022 2021
Total cost of materials consumed (2 millions) 385,110.54 445,086.35 352,308.08 304,696.79
Total cost of materials consumed as a % of total income 72.26% 72.45% 73.45% 73.59%
Purchase of parts and materials sourced from India as % 76.93% 80.11% 82.45% 80.41%

of total purchase of parts and materials
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Nine months

Particulars ended Fiscal
December 31,
2023 2023 2022 2021
Purchase of parts and materials sourced from outside 23.07% 19.89% 17.55% 19.59%

India as % of total purchase of parts and materials

Our ability to manufacture passenger vehicles depends on the continued availability of parts and materials
including precious metals such as palladium, platinum, rhodium required for our manufacturing operations and
for our suppliers’ part’s manufacturing process. Our operations and our suppliers’ ability to provide parts and
materials to us at competitive prices is affected by global commaodity prices, inflation and our ability to negotiate
with our suppliers effectively. For example, pricing and availability of commodities like steel and aluminium can
be volatile due to numerous factors beyond our control, including general domestic and international economic
conditions, geopolitical tensions, extreme weather changes, import duties and tariffs and foreign currency
exchange rates, according to the CRISIL Report. Other factors such as tariffs and economic or political conditions
of the countries where we procure supplies from may also result in increases in costs of parts and materials, which
could increase our production and delivery costs and reduce our margins. For example, we benefit from a
concessional rate on customs duties for imports under the Comprehensive Economic Partnership Agreements
between the governments of Korea and India, and the India-ASEAN Free Trade Agreements between the
governments of Vietnam and India. The concessional rates or duties for imports from Korea and Vietnam range
from 0% to 15% depending on the classification of the imported goods and the amount of goods sourced from
these countries. The terms of such agreements between India, Korea and Vietnam are subject to periodic review
and negotiations among the governments of these respective countries. Any withdrawal or reduction in the trade
concessions availed under such arrangements between India and other nations, or our inability to be eligible for
such benefits could adversely affect us in terms of the applicable customs duties, which could significantly
increase our costs for sourcing parts and materials. As another example, because of the conflicts between Russia
and Ukraine and the Red Sea crisis, our costs to transport parts and materials to our manufacturing plant in Fiscals
2022 and 2023 increased due to an increase in fuel rates, insufficient container availability and increased container
turnaround time. While this did not have a material impact on our operations, continued fluctuations in the cost
of commodities, supply interruptions or shortages could cause our suppliers to increase their costs, which in turn
may have an adverse impact on our ability to manufacture our passenger vehicles on time and in line with our
targeted costs.

2. We depend on a limited number of suppliers for parts and materials. Any interruption in the availability
of parts and materials could adversely impact our operations.

We depend on a limited number of suppliers for the procurement of parts and materials required for our
manufacturing operations. The table below highlights the percentage of supplies sourced from our top-five
suppliers, top-10 suppliers, related parties and suppliers in India and Korea for the periods indicated:

Nine months
Particulars ended December Fiscal
31,
2023 2023 2022 2021
(in Z millions unless otherwise indicated)

Total costs to purchase of parts and materials 413,324.58 485,827.32 383,794.53 328,227.96
Top-five suppliers as a % of total costs to purchase 43.91% 44.01% 41.05% 45.51%
of parts and materials

Top-10 suppliers as a % of total costs to purchase of 58.38% 58.81% 55.05% 60.68%
parts and materials®

% of parts and materials sourced from related parties 38.50% 33.98% 34.60% 37.17%
% of parts and materials sourced from India 76.93% 80.11% 82.45% 80.41%
% of parts and materials sourced from South Korea 17.43% 16.81% 14.06% 17.45%

(1) Three of our top-five suppliers during nine months period ended December 31, 2023, in Fiscals 2023 and 2021; and two of our top-five
suppliers during Fiscal 2022 were from related parties.

(2) Five of our top-10 suppliers during nine months period ended December 31, 2023 and four of our top-10 suppliers during Fiscals 2023,
2022 and 2021 were from related parties.

We source majority of parts and materials from suppliers based in India. In Fiscal 2023 and in the nine months
ended December 31, 2023, we sourced approximately 90% of our supplies in India from the four districts adjoining
our manufacturing plant located in Irrungattukottai, Sriperumbudur in Chennai, Tamil Nadu (“Chennai

29



Manufacturing Plant”)!. Although there may be many suppliers that provide certain parts and materials that we
need for our operations, as part of our localisation strategy and in order to maintain consistency in quality and
quantity of supplies, we strategically onboard single source suppliers that are located close to the Chennai
Manufacturing Plant or those that provide parts and materials exclusively to us. In situations where parts and
materials are not available in India, we import from global suppliers, including from HMC in Korea and other
companies from within the Hyundai Motor Group. Any failure by our suppliers to provide parts and materials to
us on time or at all, or as per our specifications and quality standards for reasons such as capacity limitations,
breakdowns, mould or machine failures, industrial relations and safety issues, could have an adverse impact on
our ability to meet our manufacturing and delivery schedules, which may have an adverse impact on our
operations, reputation, ability to appropriately price our passenger vehicles and margins. Further, our contracts
with our third-party suppliers typically have a term of one year to 10 years which may be renewed on mutually
agreed terms. Our failure to renew our arrangements with our third-party suppliers could have a material adverse
impact on our operations. Our supply arrangement with HMC is for perpetuity. Further, if we are unable to retain
our key suppliers on commercially favourable terms, we may have to seek alternative suppliers as replacements
which may result in increased costs, impact quality and cause delays in our manufacturing and sale schedules,
which in turn could adversely affect our business, results of operations and reputation.

We source certain key supplies such as engine components, engine and transmission assembly, moulds and dies
primarily from HMC or other companies from within the Hyundai Motor Group. Amongst other parts and
materials, we procure semiconductor chips from HMC, which sources these chips for the entire Hyundai Motor
Group from a limited number of suppliers outside India. The inability of HMC or other companies from within
the Hyundai Motor Group to provide parts and materials to us in a timely manner could adversely impact our
operations. According to the CRISIL Report, Fiscal 2022 began with a much severe second wave of COVID-19.
State-imposed lockdowns, economic uncertainty, and a global shortage of semiconductor supply caused extended
waiting periods that impacted sales, especially in the first half of the year. As a result of this shortage, we
experienced disruptions and delays in the production of certain passenger vehicle models. We had to source these
chips from alternate suppliers on a short-term basis by paying a higher price to secure capacity and priority
allocation of resources. While there was no material financial impact of these alternate arrangements on us, there
is no assurance that we will be able to effectively manage similar shortages of semiconductors or other parts and
materials in a timely manner or at all. This in turn could have a material impact on our operations.

The operations of our suppliers could be affected by external factors such as adverse weather conditions, labour
strikes, facility or machine malfunctions and shortages of materials, among others, which could have material
adverse affect on supplies to us and our production timelines. In addition, we provide detailed specifications for
our parts to our suppliers, which may include drawings, documents, and samples. While we have not had material
instances of breaches from our suppliers, we are subject to risks that our suppliers may disclose our proprietary
information to third parties without our consent, which may cause our competitors to gain access to our processes
and technologies, leading to a material adverse impact on our sales and results of operations. See also “~ We may
be unable to adequately protect our intellectual property rights and may be subject to intellectual property
infringement claims, either of which may substantially harm its business” on page 54. In addition, the majority
of our supplies are sourced from within India and imported from Korea and other countries. We therefore depend
on the economic and political conditions of these countries. Negative incidents involving these regions may
materially impede our supply chain and operations.

3. We depend on HMC, our Promoter, for our operations. Any adverse change in our relationship with
HMC and the companies in the Hyundai Motor Group could have an adverse impact on our business,
reputation, financial condition, and results of operations.

As of the date of this Draft Red Herring Prospectus, HMC, our Promoter (along with its six nominees) owns 100%
of the Equity Share capital of our Company. We have entered into various arrangements with HMC for (i) the
purchase of parts and materials from HMC for our manufacturing operations, (ii) secondment of employees and
executives through a global exchange programme; (iii) technical training of our personnel; (iv) R&D and
technological support for R&D, manufacturing and our operations; (v) provision of resources relating to matters
including but not limited to the administrative, marketing and other matters as many be required for the conduct
of business operations of both, HMC and our Company; and (vi) recording the principal terms of providing and
availing services to/ from our Company, our Promoter and the companies within the Hyundai Motor Group, i.e.,
Framework Agreement, among others. We have also entered into the Royalty Agreement with HMC for certain
technical information with respect to the manufacturing and assembly of passenger vehicles or parts (as licensed)

1 Chennai, Kancheepuram, Tiruvallur, Chengalpattu districts in the state of Tamil Nadu.
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pursuant to which our Company has a non-exclusive, non-transferable right and license to manufacture and sell
passenger vehicles and / or parts as specified in the Royalty Agreement in India and to use HMC’s trademarks in
connection with such manufacturing and selling activities for which we are required to pay an amount to HMC
equal to 3.5% of our sales revenue (which is to be determined as set forth the Royalty Agreement), arising from
sale of passenger vehicles or parts. Pursuant to the Royalty Agreement, we require HMC’s prior written consent
to engage in export sales, directly or indirectly. Further, the Royalty Agreement may be terminated upon the
occurrence of certain events, such as deterioration of quality of products or our inability to make the royalty
payments to HMC. Any such termination could prevent us from being able to manufacture and sell passenger
vehicles under this arrangement, which in turn will adversely impact our business and operations. We do not
currently have an arrangement with HMC to cover the use of the ‘Hyundai’ trademark, name, logo for our
corporate purposes. If any material adverse change occurs in HMC’s business or if HMC ceases to provide itS
inputs for our business operations, our business and results of operations may be adversely affected. Our
arrangements with HMC in relation to the matters covered the Framework Agreement can be terminated by either
party by giving 30 days prior written notice. Under the Framework Agreement, HMC has the right to terminate
the agreement in the event any of the approvals required to conduct the activities agreed upon pursuant to the
Framework Agreement are cancelled, expired or otherwise no longer valid. We cannot assure you that such
approvals will be renewed in time or that such approvals may not be otherwise rendered invalid. Consequently,
HMC may terminate the arrangements entered into with our Company under the Framework Agreement. Such
termination will in turn adversely impact our manufacturing, supply and other operations enabled by the
Framework Agreement

One of our Group Companies, Mobis India Limited (“Mobis™) is the exclusive supplier of parts and accessories
for the after sales services of our passenger vehicles. Any termination of such arrangement with Mobis or failure,
delay or shortfall by Mobis to fulfil these supply requirements could cause disruptions in the after-sale services
provided to customers, and in turn adversely impact our reputation and operations. We also depend on HMC for
majority of our exports business, and we aim to become an export hub for HMC for exports to emerging markets.
See also “— Our global operations involve challenges and risks that could increase our costs, adversely affect
our results of operations and require increased time and attention from our management”. For further details
on our arrangements with HMC, see “Our Promoter and Promoter Group - Interests of our Promoter” 0N page
219, and see “History and Certain Corporate Matters — Key terms of other subsisting material agreements” on
page 192.

4. Our Company, one of our Subsidiaries and our Promoter are involved in outstanding legal proceedings
and any adverse outcome in any of these proceedings may adversely impact our business, reputation,
financial condition and results of operations.

In the ordinary course of business, our Company, one of our Subsidiaries and our Promoter are involved in certain
legal proceedings pending at different levels of adjudication before various courts and tribunals. A summary of
outstanding litigation proceedings involving our Company, one of our Subsidiaries and our Promoter, is disclosed
in “Outstanding Litigation and Material Developments” on page 329 in terms of the SEBI ICDR Regulations is
provided below:

Disciplinary
actions by . Aggregate
Criminal - Stat(;jrtory dneezElar gee:g?;zl _amount
Name . Tax claims Stock i involved
proceedings regulatory Exch civil in Z milli
actions Xchanges litigation (in m o)
against the #
Promoter
Company
By our Company 6 - - NA - 1.60
Against our Company 5 128 2 NA 970n 54,697.99
Subsidiaries
By our Subsidiaries - - - NA - -
Against our Subsidiaries - 2 - NA - 10.05
Directors
By our Directors - - - NA - -
Against our Directors - - - NA - -

Group Companies
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Disciplinary

actions by . Aggregate
Criminal _ Stat(:xrtory the SEBI or geagggézl .amount
Name proceedings Tax claims regulatory Stock . involved
actions Exchanges litigation (in T million)
against the G
Promoter

Outstanding litigation

which may have a material Nil

impact on our Company
“To the extent quantifiable.
#*Includes amounts paid by our Company to the relevant authorities in protest.
A Given the nature of business of our Company, majority of the legal proceedings initiated against our Company are complaints filed under
the Consumer Protection Act, 1982. As of the date of this Draft Red Herring Prospectus, there are 964 consumer proceedings involving our
Company and the aggregate amount involved in such proceedings is I950.44 million.

Further, a summary of the outstanding litigation proceedings involving our Promoter as disclosed in this Draft
Red Herring Prospectus in accordance with the SEBI ICDR Regulations and as per the Materiality Policy in
“Outstanding Litigation and Material Developments,” is provided below:

Disciplinary
actions by . Aggregate
Criminal . Statcl)Jrt Y the SEBIor l\p:le{;tg:’rzzl ueRnt
Name proceedings Tax claims regulatory Stock civil |_nvolved
- Exchanges L (in KRW
actions A litigation TR
against the million)
Promoter
By our Promoter 2 9 - NA NA 69,443.75"
Against our Promoter 2 - 1 NA NA 5.00"

“To the extent quantifiable.
" Equivalent to Z 4,461.07 million using exchange rates as of December 31, 2023.
MEquivalent to ¥ 0.33 million using exchange rates as of December 31, 2023.

Involvement in such proceedings could divert our management’s time and attention and consume financial
resources. Furthermore, unfavourable orders could have an adverse impact on our business, results of operations
and financial condition. We cannot assure you that these legal proceedings will be decided in our favour and that
no further liability will arise out of these proceedings or would not have a material adverse effect on the business,
operations and financial condition of our Company. Even if we are successful in defending such cases, we may
be subject to legal and other costs incurred pursuant to defending such litigation, and such costs may be substantial
and not recoverable. Our Company is in the process of litigating these matters and based on the assessment in
accordance with applicable accounting standards, our Company has presently not made provisions of the specific
pending legal proceedings. While our Company has made provision for disputed matters in general, in the event
of any adverse rulings in these proceedings or consequent levy of penalties including for amounts beyond the
provisions currently made by us, we may need to make payments or make further provisions for future payments,
which may increase expenses and current or contingent liabilities. For details of our contingent liabilities, see
“Summary of the Offer Document — Summary of contingent liabilities” on page 16, and “— We have certain
contingent liabilities, which if materialise, may adversely affect our financial condition.” on page 50.
Furthermore, there may be certain outstanding matters, as on date or in the future, for which the aforementioned
parties may not have been served with summons or relevant case documents, which may result in adverse findings
against us. An adverse outcome in any of these proceedings, either individually or in aggregate, may affect our
reputation, business operations, cash flows, financial condition, results of operations and prospects.

5. We have entered into and may continue to enter into related party transactions with HMC and companies
within the Hyundai Motor Group that may involve conflicts of interest, which could adversely impact
our business.

We enter into transactions with our related parties including, among others, for purchases of goods and services;
purchase of parts, materials, spare parts and capital goods; sale of parts such as engines and transmissions that we
manufacture; sale of services; and royalty and technical assistance. The following table provides a brief overview
of our related party transactions for the periods indicated. For further details, see “Summary of the Offer
Document - Summary of related party transactions” and “Restated Consolidated Financial Information — Note
37 - Related Party Disclosures” on pages 17 and 269, respectively.
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Nine months Fiscal

ended
December 31, 2023 2022 2021
2023
(in Z millions unless otherwise indicated)

Total income 532,980.88 614,366.42 479,660.48 414,046.50
Total income from related parties 46,025.47 56,642.07 44,901.71 34,451.02
Income from related parties as a % of total 8.64% 9.22% 9.36% 8.32%
income
Total expenses 473,178.29 550,910.67 441,938.42 388,644.02
Expenses incurred in transactions with 160,031.15 178,779.74 141,714.21 127,724.95
related parties
Expenses incurred in transactions with 33.82% 32.45% 32.07% 32.86%

related parties as a % of total expenses

While our related party transactions, as set forth in the Restated Consolidated Financial Information, have been
conducted on an arm’s length basis, we cannot assure you that we could not have achieved more favourable terms
had such transactions not been entered into with related parties. It is likely that we may enter into related party
transactions in the future. We have entered into the Framework Agreement with HMC which sets forth a
framework for the activities including services and supply of parts that we, our Promoter or other companies
within the Hyundai Motor Group provide and avail from each other. For further details on the Framework
Agreement, see “History and Certain Corporate Matters - Key terms of other subsisting material agreements”
on page 192. Further, all related party transactions that we may enter post-listing will be subject to the approval
of our Audit Committee, Board or Shareholder, as necessary under the Companies Act, 2013 and the SEBI Listing
Regulations and there can be no assurance that such approvals will be issued to us in a timely manner, or at all.
Any existing or future transactions with our related parties could potentially involve conflicts of interest which
may be detrimental to our Company, and we cannot assure you that such conflicts of interest will be resolved in
our favour. Furthermore, we cannot assure you that our existing agreements and any such future transactions, will
be in the interest of our Company and minority shareholders or will perform as expected. For example, a portion
of land located within the premises of the Chennai Manufacturing Plant has been leased by us to Mobis for
assembling battery systems for EVs to be supplied to our Company and Kia India Private Limited. There can be
no assurance that we will be prioritised by Mobis for supply of goods and that we will be able to address any
conflicts of interest, that may arise in the future, in our favour.

6. Two of our Group Companies, Kia Corporation and Kia India Private Limited, are in a similar line of
business as us which may involve conflict of interests, which could adversely impact our business.

While exercising their rights as our shareholder, HMC may consider the interest of all their subsidiaries and
affiliates, which may not align with our interests. This in turn could give rise to various conflicts of interest
between us and HMC and its affiliates, which could impact our operations. Further, HMC including certain
companies in the Hyundai Motor Group are engaged in businesses which may be similar to ours. For example, as
of March 31, 2024, HMC holds 34.16% stake in Kia Corporation (“Kia”), which operates in the automobile
industry in India through its subsidiary, Kia India Private Limited. HMC’s chairman is also the chairman of Kia.
We also supply engines to Kia for their vehicles. Given the potential product overlaps between our offerings and
those of Kia in India, there is no assurance that conflicts of interest will not arise between the two businesses
which could negatively impact our business and prospects. For details of risks related to related party transactions,
see “ - We have entered into and may continue to enter into related party transactions with HMC and companies
within the Hyundai Motor Group that may involve conflicts of interest, which could adversely impact our
business ” on page 32 below. For further details of the arrangement with Mobis, see “Group Companies - Related
business transactions within our Group Companies and significance on the financial performance of our
Company” on page 225.

7. We currently manufacture our passenger vehicles and parts only at the Chennai Manufacturing Plant.
Any disruptions or stoppages at our manufacturing plants, including at the Talegaon Manufacturing
Plant once it is operational, could adversely impact our operations, financial condition and results of
operations.

We currently manufacture all our passenger vehicles and parts including engines and transmissions only at the
Chennai Manufacturing Plant. While we have acquired a manufacturing plant located in Talegaon, Pune,
Mabharashtra (“Talegaon Manufacturing Plant”), it is under redevelopment and is expected to commence
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commercial operations partly in the second half of Fiscal 2026. Our manufacturing plants are and may continue
to be subject to operating risks, including but not limited to:

e forced or voluntary closure, including as a result of regulatory inspections or natural or man-made
disasters at our facilities or our suppliers’ facilities;

manufacturing shutdowns or equipment breakdown or failure and industrial accidents;

labour disputes, strikes or lock-outs;

local community, political or other opposition;

shortage of personnel;

interruptions in supply of water and electricity or other resources;

changes in applicable laws and regulations impacting our operations;

failure or bottlenecks in production processes, especially due to inadequate supply of utilities such as
power and water or plant outages, wastage, yield losses; and

e other malicious acts, technical issues, terrorism, catastrophic events.

We have had instances where we have suspended our manufacturing operations. For example, we suspended our
operations at the Chennai Manufacturing Plant for safety reasons during the COVID-19 related lockdown, in
Fiscals 2021 and 2022, and as a result, we were not manufacturing any passenger vehicles and parts during that
period. This caused our production capacity at the Chennai Manufacturing Plant to be underutilised in Fiscals
2021 and 2022. As another example, in December 2023, we suspended operations at our Chennai Manufacturing
Plant for two days due to Cyclone Michaung. We have also faced instances of strikes by our employees resulting
in partial suspension of operations for a day in September 2023. As another example, in 2021, the Chennai
Manufacturing Plant was shut for a few days due to a strike by employees of another automobile manufacturer
because COVID-19 related social distancing norms were not being adhered to by such manufacturer. Additionally,
we regularly conduct planned shutdowns of our plants for repairs and maintenance works. While these stoppages
did not have a material impact on our operations, any prolonged disruptions at our manufacturing plants could
result in a lower capacity utilisation, which in turn could have an adverse impact on our operations, our ability to
meet our production schedules, our reputation, and our results of operations. For risks related to strikes, see “—
We may be subject to unionisation, work stoppages or increased labour costs, which could adversely affect our
business and results of operations” on page 58. For risks related to machinery and equipment used at our
manufacturing plants, see “—~ We use heavy machinery at our manufacturing plants which could cause bodily
harm and accidents, which in turn could adversely impact our operations” on page 46. For risks related to
underutilisation of our production capacity, see “— If we overestimate or underestimate the demand for our
products, the capacity utilisation of our manufacturing plants may be over-utilised or under-utilised,
respectively, which could adversely affect our manufacturing schedules and related costs.” on page 38.

8. Any actual or perceived defects in our passenger vehicles and parts or the sales and after-sale services
provided through dealers or third parties may adversely impact our brand, reputation, and ability to sell
our vehicles, which could have an adverse impact on our operations.

Our passenger vehicles and parts may have defects that may require us to remedy these defects through recalls,
replacements, repairs or repurchases. In addition, we could be subject to civil or criminal penalties or may incur
costs for recall, replacement, repairs or repurchases. Concerns about the quality and safety of our passenger
vehicles and parts, whether raised internally or by regulators or consumer advocates, could result in production
delays, recalls, lost sales, governmental investigations, regulatory action, claims, lawsuits and settlements and
reputational damage. This in turn could result in substantial damage to brand and consumer trust in our passenger
vehicles and parts.

We have had instances in the past where we voluntarily recalled certain batches of our passenger vehicles to
replace parts or correct defects. For example, in June 2024, we issued a recall for 1,744 units of IONIQ 5 due to
potential issues in integrated charging control unit causing batteries to discharge. In February 2024, we issued a
recall for 7,698 units of Creta and VVerna passenger vehicle models due to an issue with the electronic oil pump
controllers which was affecting the performance of electronic oil pumps. In August 2021, we issued a recall for
4,914 units of Tucson passenger vehicle models due to possible malfunction of the hydraulic and electronic control
units in the passenger vehicles. In March 2021, we issued a recall for 530 units of Kona EV due to certain electrical
deficiencies leading to the possibilities of electrical short circuit. In December 2020, we issued a recall for 456
units of Kona EV as part of a global recall due to possible brake performance issues and certain electrical
deficiencies. While these product recalls did not have a material impact on our operations, if such recalls continue
or we are unable to address a defect in a timely manner, customers’ confidence in us and in our passenger vehicles
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and parts could be negatively impacted. This in turn may subject us to negative publicity and could adversely
impact our results of operations, financial condition and cash flows.

Further, any perceived or actual defect in our passenger vehicles, parts or after-sale services provided by our
dealers or third parties could also result in customer claims for damages. In defending such a claim, we could
incur substantial costs and be subject to negative publicity. For example, we are subject to lawsuits initiated by
our customers alleging manufacturing defects in our passenger vehicles including in the air conditioners, windows
and seat belts and defects resulting in wobbling in our passenger vehicles, among others. Additionally, we are
subject to various ongoing proceedings under the Motor Vehicles Act, 1988 with respect to compensation claims
from customers or their relatives for injury or death in accidents. We are also subject to claims under the Motor
Vehicles Act, 1988 initiated by some of our former employees or their relatives for injury or death in accidents
occurred while availing our transportation facilities. Management resources could be diverted from our business
towards defending such claims. As a result, our business, results of operations and financial condition could suffer.
For further details, please see “Outstanding Litigation and Material Developments — Material civil litigation
against our Company” on page 332. Further, our insurance does not cover product liability costs and losses related
to the recall of passenger vehicles for design defects or replacement of parts. While the majority of our contracts
with suppliers include indemnification provisions for liabilities arising from product defects, such recourses are
subject to limitations set for the contracts, and there is no assurance that we will be able to claim losses from
suppliers due to product liability claims or recalls resulting for defective supplies.

9. The unavailability, reduction or elimination of government incentives could have a material adverse
effect on our business, prospects, financial condition, results of operations and cash flows.

We benefit from several incentives offered by the Government of India and state governments in India. For
example, under the four memoranda of understanding entered into with the Government of Tamil Nadu in relation
to the Chennai Manufacturing Plant, we benefit from incentives including but not limited to (i) electricity tax
exemptions; (ii) investment promotion subsidies in the form of state GST reimbursements, fiscal incentives such
as a central sales tax (“CST”) soft loan at a concessional rate of interest; (iii) clean energy vehicle (“CEV”)
subsidy; and (iv) interest free deferred sales tax. Further, pursuant to an arrangement with the Government of
Tamil Nadu in January 2024 for the development of EV manufacturing infrastructure in the state of Tamil Nadu,
we may receive incentives and subsidies from the Government of Tamil Nadu subject to us making a minimum
investment in fixed assets within a specific period. Similarly, for the Talegaon Manufacturing Plant, we received
offer letters from the Government of Maharashtra under which we are required to make a minimum investment
in fixed assets within a specific period for availing certain incentives including but not limited to electricity duty
exemption, industrial promotion subsidy and stamp duty exemption. We also benefit from customs duty drawback,
incentives under Merchandise Exports from India Scheme (“MEIS”) and Remission of Duties and Taxes on
Exported Products (“RoDTEP?”). Further, we also benefit from a concessional rate on customs duties for imports
under the CEPAS between Korea and India, and the India-ASEAN Trade in Goods Agreement between Vietnam
and India. For more details, see “Management’s Discussion and Analysis of Financial Condition and Results
of Operations — Environmental and fiscal regulations — Fiscal regulation” on page 300. The following table
provides income earned from our incentives for the periods indicated:

Nine months
2l Fiscal
Particulars December
31,
2023 2023 2022 2021
(X millions)

Sale of scrap 2,052.08 2,848.69 2,188.61 1,498.76
Duty drawback 3,847.83 4,347.31 3,474.36 2,364.84
Remissions of Duties and Taxes on Exported Products
(RoDTEP) / Merchandise Exports from India Scheme income 1,306.02 1,163.50 970.69 331.13
Other incentives from government 1,656.29 3,688.42 2,542.06 1,885.24
Other operating revenues 8,862.22  12,047.92 9,175.72 6,079.97

Any delay in receiving incentives from government bodies, or a reduction in, elimination of or unfavourable
application of government incentives because of policy changes, may adversely affect our financial condition and
results of operations. For instance, we are subject to certain tax proceedings initiated by the Income Tax
Department in India in connection with the disallowance of certain of the incentives availed by us, from the taxable
income of our Company in the respective financial year. For further details of such proceedings, please see
“Outstanding Litigation and Material Developments — Tax matters involving our Company, Subsidiaries and
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Directors” on page 335. There may be opportunities for us to apply for other incentives from the Indian
government and foreign governments in the future. Our ability to obtain subsidies or incentives from governments
is subject to the availability of funds and total funds allocated under applicable government programmes and the
approval of our bids and applications to participate in such programmes which are highly competitive. For
example, for EVs, we may benefit from the production linked incentive (“PLI"") scheme for the automobile and
automobile component industry in India aimed at promoting the sale and use of advanced automotive technology
products (“Automobile PLI Scheme”). If such incentives are not rolled out or if we do not benefit from such
subsidies, we cannot assure you that consumers will continue to purchase EVs and in such an event, our EV
expansion strategy may be rendered unviable.

10.  Our success depends on our and HMC’s ability to identify market trends and meet evolving customer
demands, while maintaining or improving our profitability. If we are unable to do so, our sales volumes,
business and results of operations would be adversely affected.

Our success depends on our and HMC'’s ability to identify market trends and develop, introduce, manufacture and
upgrade passenger vehicles in line with customer demands, at a certain scale and profitably. Our ability to innovate
and provide high-quality passenger vehicles and parts is also affected by our ability to, among others, identify
customer needs in India and in our export markets; have access to the latest technology; secure necessary parts
and materials on time; maintain effective and efficient quality and safety controls; and design and manufacture
passenger vehicles without defects that require us to undertake repairs or recalls. Our failure to do so could
adversely affect our brand, reputation and results of operations will be negatively impacted. For example, in line
with the market shift towards premiumisation in India, we have strengthened our SUV leadership by offering eight
SUV models including one EV model, across compact, mid-size and large SUV sub-segments. However, there is
no assurance that these efforts will yield commercially viable results, or that we will be able to alter our passenger
vehicle mix in time or at all if there are any changes in market trends or customer demands. Further, our success
also depends on our ability to consistently release new features and model upgrades in line with customer
expectations and market demands. For example, within a span of 15 months from January 2023 to March 2024,
we launched an aggregate of eight upgrades and model changes. However, our failure or delay to release such
changes, and on a consistent basis could make us less competitive in the market and adversely impact our sales
volumes and market share.

Our ability to innovate and manufacture high-quality passenger vehicles and parts is also affected by our ability
to (i) negotiate with our suppliers, including HMC; (ii) manage a large work force in different divisions and
geographies and implement and enhance administrative infrastructure, safety, systems and processes; (iii) secure
the necessary parts, services or licenses on acceptable terms and in a timely manner; (iv) maintain effective and
efficient quality and safety controls; (v) design and manufacture passenger vehicles without defects that require
us to undertake repairs or take field actions, such as issuing product recalls or changing passenger vehicle designs;
and (vi) obtain the required regulatory approvals and certifications, among others. If we are unable to manage or
prevent the above risks, our brand, reputation, and results of operations will be negatively impacted. Further, our
failure to accurately estimate the supply and demand for our passenger vehicles and parts may lead to a shortage
or excess in inventory, which in turn could prevent us from effectively managing our manufacturing requirements,
causing production delays. Low demand for our passenger vehicles and parts and low-capacity utilisation of our
manufacturing facilities may limit our ability to leverage economies of scale. See also “- If we overestimate or
underestimate the demand for our products, the capacity utilisation of our manufacturing plants may be over-
utilized or under-utilised, respectively, which could adversely affect our manufacturing schedules and related
Ccosts” on page 38.

11.  Our global operations involve challenges and risks that could increase our costs, adversely affect our
results of operations and require increased time and attention from our management.

We sell our passenger vehicles and parts in India and export them to various regions outside India, including
countries in Latin America, Africa and the Middle East. We also export parts to Europe. The following table
provides a geographic breakdown of our revenue from operations for the periods indicated:

Nine months ended

December 31, el
2023 2023 2022 2021
0, 0, 0, 0,
Amount (¥ re\joe?;e Amount (¥ re@grje Amount (% reﬁegrje Amount (¥ reﬁegrje
millions) millions) millions) millions)
from from from from
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operati operation operatio operation

ons S ns S
India 398,150.49 76.34  461,866.65 76.59  373,320.21 78.80 332,748.27 81.21
Africa® 18,675.74 3.58 37,336.33 6.19 29,736.27 6.28  21,001.48 5.13
Latin America® 37,310.40 7.15 55,675.22 9.23 36,886.42 7.79  23,973.33 5.85
Middle East and 62,532.82 11.99 38,716.34 6.42 26,740.16 5.64  28,249.67 6.89
Europe ®

Others @ 4,909.66 0.94 9,481.26 1.57 7,101.25 1.50 3,749.76 0.92
Revenue from 521,579.11  100.00 603,075.80 100.00 473,784.32 100.00 409,722.51 100.00
operations

(1)  Includes countries in African continent and Madagascar, Mauritius, Seychelles

(2)  Includes countries in Central and South American Continent and the Caribbeans

(3)  Includes countries in Middle East Asia region such as Saudi Arabia, UAE, Bahrain, Qatar and Turkey being part of Europe.
(4)  Includes countries as part of South Asia and Southeast Asia along with Fiji, New Caledonia, among others.

Our global operations subject us to risks inherent in doing business in such geographies. Some of these risks
include, (i) the unexpected deterioration of the relationship between India and countries to which we export our
passenger vehicles to or from which we source parts and materials, including the imposition of trade and economic
sanctions and the revocation of free trade agreements; (ii) the failure to comply with a variety of international,
national and local legal and regulatory requirements, including consumer protection, data protection, labour,
intellectual property, tax and trade law, as well as tariffs, export quotas, customs duties or other trade restrictions;
(iii) the potential for unexpected changes in legal, political, regulatory, social and economic conditions or policies
in the countries in which our passenger vehicles are sold and in countries from which we source supplies from
third-party suppliers; (iv) exposure to liabilities under various anti-corruption and anti-money laundering laws;
(v) the need to adjust our business approach effectively to target customers in the various countries in which we
operate, and adapt our product offering and our logistics, payment, fulfilment and customer care practices to take
account of local preferences, customs and practices; and (vi) increasing rates of inflation and foreign exchange
fluctuations, which would affect our profitability. The occurrence of any of the risks described above could have
a material adverse effect on our business, financial condition, cash flows, results of operations and prospects.

We depend on HMC for our exports business. HMC enters into dealership agreements with international
distributors pursuant to which these distributors agree to purchase passenger vehicles and parts from us (as an
affiliate of HMC) for sale directly to retail customers or to their authorised dealers in the assigned territory. The
supply price of passenger vehicles and parts is determined separately for each purchase order as agreed with us,
HMC and the distributor. Pursuant to the Royalty Agreement, we require HMC’s prior written consent to engage
in export sales, directly or indirectly. We cannot assure you that we will be able to obtain such approval from
HMC on a timely basis, or at all. Any failure or delay by HMC or us in accessing the export markets at the optimal
time could have a material adverse effect on our results of operations and prospects. See “- We depend on HMC,
our Promoter, for our operations. Any adverse change in our relationship with HMC and the companies in the
Hyundai Motor Group could have an adverse impact on our business, reputation, financial condition, and
results of operations.” on page 30.

12. We may not be able to compete successfully in the highly competitive and fast evolving automotive
market which could have an adverse impact on our operations.

In India, we face competition from domestic and multinational automobile manufacturers. According to the
CRISIL report, India’s domestic passenger vehicle industry is an oligopolistic market with few players dominating
the entire industry - where Maruti Suzuki leads the passenger vehicle industry in terms of domestic sales volumes,
followed by us, Tata Motors and Mahindra & Mahindra. These four players together contribute approximately
80% of the market, according to the CRISIL report. However, in the last five years, the competition in the Indian
domestic passenger vehicle market has intensified amidst competitively priced feature-rich passenger vehicle
launches by all players as well as recent entrants, according to the CRISIL Report. In addition, some of our
competitors in exports passenger vehicle market include Maruti Suzuki India, Kia Motors, Volkswagen, Nissan
Motor, and Honda Cars India, based on the CRISIL Report.

According to the CRISIL Report, the automotive industry today faces the challenge of adapting newer
technologies by either upgrading the older technologies or introducing new ones, thereby posing a risk in terms
of capability development, investments, skill development, technology development and product development,
which also applies to us. Our existing and future competitors may have significantly greater financial resources
that can be devoted to design, development, manufacturing, marketing, sales, and support of their passenger
vehicles. They may also have technical and manufacturing capabilities and/or marketing, distribution and service
network and brand recognition that is comparable to, or more developed than, our own. If passenger vehicles of
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our competitors surpass ours in terms of quality or performance or are offered at more competitive prices, our
market share, profitability and results of operations may be materially and adversely affected. In addition, if our
competitors consolidate or enter into other strategic partnerships or joint ventures, they may be able to achieve
greater economies of scale. Further, any failure by us to develop new or enhanced technologies or processes, or
to react to changes in existing technologies, could materially delay our development of new and enhanced
passenger vehicle models, which could result in the loss of competitiveness of our passenger vehicle models,
decreased revenue and a loss of market share to competitors. Additionally, an increase in competition could lower
passenger vehicle unit sales which may result in further downward pricing pressure and adversely affect our
financial condition and results of operations. Since our business focuses on the passenger vehicle market, a rise
in the popularity of alternative transportation modes like public transit if supported by Government policies and
two wheelers in India or our export markets may lead to a decline in our passenger vehicle demand, which may
have a material adverse effect on our business and results of operations.

13. If we overestimate or underestimate the demand for our products, the capacity utilisation of our
manufacturing plants may be over-utilised or under-utilised, respectively, which could adversely affect
our manufacturing schedules and related costs.

The following table sets forth our aggregate installed capacity and capacity utilisation across our Chennai
Manufacturing Plant for the periods indicated.

Nine months ended

December 31, Fiscal
2023 2023 2022 2021
Installed 53 ﬁ?gt'% Installed SS ﬁzsiactlg Installed St? ﬁ?gtl;[g Installed Sg ﬁ?gtlltg
capacity n (%) capacity n (%) capacity n (%) capacity n (%)
Chennai Plant #1 293,000 102.97 354,000 98.97 342,000 84.59 336,000 74.94
Chennai Plant #2 310,000 91.94 416,000 90.61 416,000 76.15 416,000 75.94
Total installed 603,000 97.30 770,000 94.45 758,000 79.96 752,000 75.50

capacity
Source: Independent Chartered Engineer; (1) calculations assume 293 working days at 21.92 working hours per day for Fiscals 2021, 2022
and 2023, and calculations assume 219 working days at 21.92 working hours per day for the nine months ended December 31, 2023; (2)
production volume divided by installed capacity; (3) the annual installed capacity as of March 31, 2024 is 824,000 units.

If we overestimate the demand for any passenger vehicle model and parts due to changes in market trends and
customer demands, we may have an excess unutilised inventory and may incur costs of manufacturing additional
passenger vehicles, capital cost, costs of storage and supplies. Any reduction in our capacity utilisation could limit
our ability to leverage our economies of scale, thereby adversely affecting our margins and results of operations.
Further, if we underestimate demand for our products, we may fail to order sufficient quantities of parts and
materials in a timely manner and the manufacturing schedule and delivery of passenger vehicles to our customers
could be delayed, which could adversely impact our business, reputation, prospects, financial condition, results
of operations and cash flows. Further, while we are expanding our manufacturing capacity by redeveloping the
Talegaon Manufacturing Plant, and we have measures in place to address additional demand such us holiday
production and increasing shifts, we may not be able to meet additional demand in a timely manner, which may
lead to market share loss and adverse impact on our business, reputation, prospects, financial condition, results of
operations and cash flows.

14.  The redevelopment of the Talegaon Manufacturing Plant or other plants we may expand or acquire in
the future may be subject to delays, disruptions and cost overruns, or may not produce the expected
benefits, which could adversely affect our production capacity, financial condition, and results of
operation.

We recently acquired the Talegaon Manufacturing Plant from General Motors India on December 28, 2023, which
is under redevelopment and is expected to be operational in phases — with the first phase to be operational by the
second half of Fiscal 2026. In doing so, we could experience delays or other difficulties, such as supply delays,
sub optimal construction quality, among others, and may be required to expend significant resources, including
financial resources. We may also face interruptions in the supply of electricity and water required for our
construction efforts and operations. Further, there might be price fluctuations and the currently estimated project
cost may increase on account of factors beyond our control, including increase in cost of machinery and associated
transportation or other charges or taxes. Failure to complete the redevelopment on time and within budget could
adversely affect our financial condition and results of operations.
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Under Indian laws, manufacturing plants such as ours are subject to government approvals and permits, including
but not limited to, registration and licenses under the Factories Act, environment protection approvals, pollution
discharge permits, drainage licenses, work safety approvals, labour related approvals, fire protection approvals,
among others. See “Government and Other Approvals” on page 338. There is no assurance that we will be able
to comply with the requirements of such government supervision or procure the approvals in a timely manner or
at all. As a result, we may be subject to administrative uncertainty, fines, or the delays of use of such projects.
Any of the foregoing could materially and adversely affect our business operations. See also “— We require certain
approvals and licences in the ordinary course of business, and the failure to obtain or retain them in a timely
manner may adversely affect our operations” on page 41.

15.  We depend on our dealership and distributorship network for the sale of our passenger vehicles and the
provision of services, including after-sale services. Any disruption in this network could adversely affect
our business and results of operations.

In India, we sell most of our passenger vehicles and provide after-sale services through sales and service outlets
that are operated by our dealers. The following table sets forth the count of our sales outlets and service outlets in
India for the periods indicated:

As of December

Particulars 31, As of March 31,
2023 2023 2022 2021
Units
Sales outlets 1,366 1,336 1,282 1,167
Service outlets 1,550 1,498 1,422 1,307

Note: some sales outsets also offer after-sale services and the numbers above may accordingly overlap.

For exports, we depend on the demand received by HMC or its regional headquarters from distributors in the
countries we export to. We rely on HMC for our marketing and sales in the export markets and may not be able
to control decisions taken to select our Company or the passenger vehicle for export. If we or HMC are unable to
maintain the network of distributors, it could impact our ability to maintain or grow our export market share and
expand into new geographies, which in turn could have an adverse impact on our operations, financial condition,
and results of operations.

If we are unable to provide adequate passenger vehicles to meet our dealers and distributors’ demand due to
insufficient manufacturing capacity, miscommunications, inaccurate demand forecast or otherwise, or if Mobis
is unable to provide parts to dealers and distributors for after-sale services, our sales and after-sale services could
be negatively affected. While our dealers and distributors are required to stock adequate quantity and variety of
our passenger vehicles based on projected purchase orders for the upcoming months and parts under the
dealership agreements or distributorship agreements, there can be no assurance that they will do so consistently.
Since dealers and distributors have direct contact with the retail customers before they purchase our passenger
vehicles and during the after-sale services, their conduct has a significant impact on the customers’ perception
of our passenger vehicles and our brand. Therefore, if our dealers or distributors fail to adhere to the quality
standards that we or HMC set for them it may negatively affect market perception of our passenger vehicles.
Further, if our relationship with a dealer or distributor is terminated or if a dealer or distributor reduces purchases
of our passenger vehicles or parts, we or HMC may not be able to replace such relationship with a new dealer or
distributor in a timely manner or at all. In addition, any such new relationship may take time to develop and may
not be as favourable to us as the relationship it is replacing.

Some of our dealers and distributors may prefer providing dealership services to our competitors. In addition,
issues affecting dealers and distributors such as bankruptcy, non-compliance of legal requirements, failure of their
information systems or any security breach or any labour unrest and slowdowns, and the adverse effects of the
seasonality of sales, could lead to fluctuations in our revenue and could also negatively affect our revenue and our
reputation in the industry and amongst customers. We may also be subject to claims by our dealers or distributors
and therefore could incur substantial costs defending such claims. Certain of our former dealers have filed claims
for compensation against us for wrongful termination of the dealership agreement entered into with such dealers
by our Company. For more details of the cases filed by our former dealers against our Company, please see
“Outstanding Litigation and Material Developments — Litigation involving our Company — Material civil
litigation against our Company” on page 332. Management resources could be diverted from our business
towards defending such claims. As a result, our business, results of operations and financial condition could suffer.
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16. We or HMC may not succeed in continuing to establish, maintain and strengthen the “Hyundai” brand
and the “Hyundai” brand could be harmed by complaints and negative publicity, in India and globally,
which could have an adverse impact on our reputation, business, results of operations and financial
condition.

We depend on HMC for the use of the “Hyundai” brand, and we share the brand name with other companies
within the Hyundai Motor Group. The success of our business depends on our and HMC’s ability to develop,
maintain and strengthen the “Hyundai” brand. To promote the “Hyundai” brand further, we may be required to
evolve our marketing practices, which could result in an increase in our costs. If we or HMC fail to preserve the
value of the “Hyundai” brand, maintain our reputation, or attract consumers to our brand through, for example,
quality after-sale services to our customers, our business could be adversely impacted.

Furthermore, our and HMC’s reputation and the “Hyundai” brand is vulnerable to threats that can be difficult to
predict or control, and costly or unfeasible to remediate. Since “Hyundai” is a consumer facing brand, any negative
publicity about us, HMC or the “Hyundai” brand, whether as a result of our own or our third-party service
providers’ actual or alleged conduct, complaints or negative reviews by customers, alleged misconduct, unethical
business practices, safety breaches or other improper activities, or rumours relating to our or HMC’s business,
directors, officers, employees or shareholders, could harm our reputation, business, and results of operations.
These allegations, even if not proved, may lead to inquiries, investigations, or other legal actions against us which
could cause us to incur significant costs to defend ourselves. We have faced instances of negative publicity in the
past. For example, in CY2022 we were a target of a boycott campaign triggered by the social media posts by
HMC’s distributors in Pakistan regarding Kashmir. We issued a clarificatory statement disclaiming our
Company’s association with the dealer. In another instance, a third-party battery manufacturer fraudulently
represented itself as a “Hyundai” associated company in a government PLI scheme and was granted the mandate.
We subsequently filed a trademark infringement case before the Delhi High Court and obtained favourable order
which resulted in a rebidding process under the PLI scheme. In these instances, while we were able to manage
these situations, such instances could create a negative perception of our brand and impact our reputation and
operations. Any negative publicity regarding our or HMC’s suppliers or other business partners that we closely
cooperate with, or any regulatory inquiries or investigations and lawsuits initiated against them, may also have an
impact on the “Hyundai” brand and our or HMC’s reputation, or subject us to regulatory inquiries or investigations
or lawsuits. Our brand image may also be affected negatively if customers believe we are no longer able to
innovate and/or offer high-quality passenger vehicles and parts and related services that meet evolving customer
demands which, in turn, would affect our sales volumes, business and results of operations. For more details, see
“— Our success depends on our and HMC’s ability to identify market trends and meet evolving customer
demands, while maintaining or improving our profitability. If we are unable to do so, our sales volumes,
business and results of operations would be adversely affected” on page 36.

17.  We substantially depend on the sales of our SUV models in India. Any decrease in the demand for or
disruption in the manufacture of SUVSs, or any other passenger vehicle models we rely on in the future,
could adversely impact our operations.

A substantial portion of our sales volumes is derived from the sales of SUVs in India, as indicated in the table
below. The below table sets forth the domestic sales volumes of SUVs and the percentage of our total domestic
sales volumes for the periods indicated:

Nine months ended Fiscal
December 31,
2023 2023 2022 2021
Domestic Sales Volume of 283,643 301,681 250,430 214,167
SUVs (units)
% of Total Domestic Sales 62.42% 53.16% 52.01% 45.42%

Volume (%)

In line with our premiumisation strategy, we expect the SUVs to continue to form a substantial portion of our
passenger vehicle portfolio and sales. Consequently, our future success will, to a large extent, depend on continued
demand for and market acceptance of our SUVs, and our ability to enhance, develop and manufacture SUVs that
meet the evolving needs of our customers. The SUV segment in India is expected to grow at a CAGR of 7.0% to
9.0% from Fiscals 2024 to 2029, according to the CRISIL Report. However, a change in government regulations,
including those related to taxation, consumer preferences, technological change or other factors that could reduce
demand for SUVs or any disruption in the manufacture of SUVs, could lead to a material adverse effect on our
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business and results of operations. In addition, if we become substantially dependent on any other passenger
vehicle models in the future, we will remain vulnerable to risks of manufacturing disruptions, as well as the
evolving preferences of our customers, technological advancements as well as changing law and regulations,
including tax laws. Even if we seek to diversify our passenger vehicle portfolio or pivot to other passenger vehicle
segments in response to market trends, there is no guarantee that such efforts will be successful. See “~ Our
success depends on our and HMC’s ability to identify market trends and meet evolving customer demands,
while maintaining or improving our profitability. If we are unable to do so, our sales volumes, business and
results of operations would be adversely affected” on page 36.

18.  We require certain approvals and licences in the ordinary course of business, and the failure to obtain
or retain them in a timely manner may adversely affect our operations.

Our operations are subject to extensive government regulations, and we are required to obtain and maintain several
statutory and regulatory permits, approvals, registrations and licenses under central, state and local government
rules in India. While we have obtained a number of approvals required for our operations, certain approvals that
we have submitted applications for are currently pending. There is no assurance that we will receive these
approvals on time or at all. In addition, to operate our manufacturing plants, we require land use and environmental
permits and other operating permits from central, state, and local government entities. While we currently have
the necessary approvals to carry out and perform our current plans and operations at our manufacturing plants,
our approvals may expire in the ordinary course, and we may be required to make applications for such renewals.
If we fail to obtain or retain any of these approvals or licences, or renewals thereof, in a timely manner, it may
disrupt our operations, result in the imposition of penalties and may adversely affect our operations, business and
financial condition. See “Government and Other Approvals — Pending Material Approvals” on page 339.

Some of our approvals are valid for a limited duration or are subject to certain conditions. We cannot assure you
that these approvals would not be suspended or revoked in the event of, an alleged, non-compliance with any
terms or conditions thereof, or pursuant to any regulatory action. If there is any failure by us to comply with the
applicable regulations, or if the regulations governing our business are amended, we may incur increased costs,
be subject to penalties, have our approvals and permits revoked or suffer a disruption in our operations. See also
“— Changing regulations in India could lead to new compliance requirements that are uncertain” on page 62.
In the future we will be required to apply for fresh approvals and permits for any new manufacturing plants,
including the Talegaon Manufacturing Plant. For more details, please see “— The redevelopment of the Talegaon
Manufacturing Plant or other plants we may expand or acquire in the future may be subject to delays,
disruptions and cost overruns, or may not produce the expected benefits, which could adversely affect our
production capacity, financial condition, and results of operation” on page 38.

19.  The technology platform and software deployed in our passenger vehicles is critical for our success. Our
failure to maintain, upgrade or adapt these platforms and software could adversely impact our
operations.

We deploy technology in our passenger vehicles to enhance customer experience. For example, our passenger
vehicles are embedded with software, such as Bluelink™, Hyundai SmartSense, Home to Car and Vehicle-to-
Load, among others. For more details on these technologies, see “Our Business — Key Vehicle Features” on page
167. The marketability of our passenger vehicles may be adversely impacted if we are unable to maintain and
improve the responsiveness, functionality and features of such software and programmes. Any disruption or
failure of such technology or software could impair our relationships with our customers, suppliers, dealers or
distributors, affect our production scheduling, and adversely impact our business operations and outcomes. We
may have to recall some of our passenger vehicles to fix issues that arise in relation to software deployed in our
passenger vehicles. For example, we recalled Kona EVs in CY2020 and CY2021 and Tucson in CY2021 due to
a technology system failure. For more details, see “~ Any actual or perceived defects in our passenger vehicles
and parts or the sales and after-sale services provided through dealers or third parties may adversely impact
our brand, reputation, and ability to sell our vehicles, which could have an adverse impact on our operations”
on page 34. We also use third-party licensed software in our technology offerings. Any disruption in these third-
party services, either due to license withdrawal, termination of relationship or cessation of services or a decline in
quality or reliability, our business, financial condition, cash flows, results of operations and prospects could be
materially and adversely affected. Further, we depend on HMC to provide us technology for our manufacturing
operations and product innovations. Any failure by HMC to provide these technologies to us on time could
adversely impact our operations and may require us to delay production. This in turn could have an adverse impact
on the marketability of our products, financial condition and results of operations.
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Some of the software we deploy in our passenger vehicles are based on open-source software. As a result, we
could be subject to suits by parties claiming ownership of what we believe to be open-source software or claiming
non-compliance with open-source licensing terms. Some open-source software licenses may require users who
distribute proprietary software containing or linked to open-source software to publicly disclose all or part of the
source code to such proprietary software and/or make available any derivative works of the open-source code
under the same open-source license, which could include proprietary source code. In such cases, the open-source
software license may also restrict us from charging fees to licensees for their use of our software. While we
monitor the use of open-source software and try to ensure that open-source software is not used in a manner that
would subject our proprietary source code to these requirements and restrictions, such use could inadvertently
occur, in part because open-source license terms are often ambiguous and have generally not been interpreted by
Indian or foreign courts. Additionally, we may also be subject to legal action on account of unauthorised use of
intellectual property rights owned by third parties. For instance, a suit for damages and injunction has been
initiated against us in December 2018 by a label manufacturer, alleging that the use of certain laser beam
technology by us for engraving/ marking our automotive parts infringe upon such entity’s registered patent. This
matter is currently pending. We cannot assure you that we will not be subject to such legal actions in the future or
that such matters will be resolved in our favour. Further, the technologies that we use may be vulnerable to damage
or interruption from power loss, telecommunications failures, errors, glitches, bugs, vulnerabilities, or design
defects, among others, which could result in service interruptions or system failures. See also “— Any actual or
perceived cybersecurity or privacy breach could interrupt our operations, harm our brand and adversely affect
our reputation, brand, business, financial condition and results of operations” on page 56.

20.  Our long-term competitiveness depends on the evolution of the EV market and the adoption of
alternative fuels in India. Our failure to recognise these market trends and meet customer demands for
EVs, could adversely impact our operations.

We are a new entrant in the EV market in India. According to the CRISIL Report, the competition within the EV
space has been intensifying, illustrated by the fluctuating market shares and positions of automobile companies in
India that offer EVs in the passenger vehicle space. Our EV strategy is focused on increasing EV market share by
introducing cost-effective models supported by localisation and promoting EV adopting through EV infrastructure
development. We seek to calibrate our EV strategy and plan our EV timelines in line with market demands in
India, by launching the right EV at the right price point. Depending on future EV demand, we may also consider
the development of a charging network across India similar to those in other countries with a more developed EV
charging infrastructure. Our failure to identify such trends and introduce EVs cost-effectively could have a
material adverse effect on our operations. Further, we may face delays in the expansion of EV charging
infrastructure or fail to find prime locations to situate our EV charger stations. In addition, given our limited
experience in providing charging solutions, there could be unanticipated challenges, which may hinder our ability
to provide our charging solutions or make the provision of our charging solutions costlier than anticipated. To the
extent we are unable to meet customer expectations or experience difficulties in selling our EVS, our reputation
and business, prospects, financial condition, results of operations and cash flows may be materially and adversely
affected.

Further, the Government of India introduced a comprehensive action plan for establishing a Green Hydrogen
ecosystem in India, the National Green Hydrogen Mission, which offers incentives for manufacturing of
electrolysers and production of green hydrogen, according to the CRISIL Report. While we have been undertaking
R&D to develop a cost-effective green hydrogen energy ecosystem in India in collaboration with the nodal agency
for investment promotion of the Government of Tamil Nadu and Indian Institute of Technology Madras, there is
no assurance that we will develop or implement these technologies on time or before our competitors. We may
face competition from other battery alternatives such as lithium iron phosphate and nickel manganese cobalt oxide
cathode and batteries alternatives that are not dependent on a charging infrastructure, being developed by other
manufacturers and used globally, which may emerge as customers’ preferred alternative to our cell technology.

21.  Our business depends substantially on the continued efforts of our management including members of
our Senior Management and other qualified personnel, and our operations may be disrupted if we lose
their services.

Our success depends substantially on the continued efforts of our management including members of our Senior
Management and other qualified personnel with expertise in various areas. Our Managing Director as well as
certain members of our Senior Management are employed at our Company, typically for a period of four years,
pursuant to the policy on Human Resources Regulation for Overseas Expatriates at HMC, our Promoter. For
details of our Managing Director and Senior Management, see “Our Management — Board of Directors” and
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“Our Management — Our Key Managerial Personnel” on pages 196 and 212, respectively. If one or more of our
members of the Senior Management or Managing Director or other qualified personnel are unable or unwilling to
continue their services with us or our Promoter discontinues to provide us such experienced personnel, we might
not be able to replace them easily, in a timely manner, or at all, or have access to the experienced personnel
including from HMC. This in turn could have a material adverse impact on our business, results of operations,
financial position and cash flows.

Our industry is characterised by high demand and intense competition for talent, and therefore we cannot assure
you that we will be able to attract or retain engineers, qualified staff, or other highly skilled employees. As we
build our brand and become more well-known across our existing markets and target markets, the risk that our
competitors or other companies may poach our talent increases. The table below provides our employee attrition
rates for the periods indicated:

Nine months ended

December 31, Fiscal
Particulars 2023 2023 2022 2021
(%)
Employee - Voluntary 3.17 4.85 2.77 1.48
Attrition Rate @
Key Managerial 0.00 8.51 4.26 0.00

Personnel and Senior
Managerial Personnel -
Voluntary Attrition Rate
@

(1) Employees resigned voluntarily during the period/ fiscal divided by the average number of employees during the period/ fiscal. The
average number of employees is computed as average of number of employees at the beginning and end of the period/ year.

(2) Key Managerial Personnel and Senior Managerial Personnel resigned voluntarily during the period/ fiscal divided by the average
number of Key Managerial Personnel and Senior Managerial Personnel during the period/ fiscal. The average number of Key
Managerial Personnel and Senior Managerial Personnel is computed as average of number of Key Managerial Personnel and Senior
Managerial Personnel at the beginning and end of the period/ year.

For example, our employee attrition rate increased in Fiscal 2023 primarily due to the market recovery post-
COVID-19 when employees preferred to move back to their native places following the COVID-19 pandemic. If
our Managing Director or any of the members of our Senior Management or other qualified personnel terminates
their services with us due to disability or any other reason, or if their reputation is adversely impacted by personal
actions or omissions or other events within or outside their control, our business may be disrupted, our financial
condition and results of operations may be materially and adversely affected and we may incur additional expenses
to recruit, train, and retain qualified personnel. If any of our Senior Management other qualified personnel joins
a competitor or forms a competing company, we may lose customers, know-how and key professionals and staff
members. If we are unable to effectively manage our hiring needs or successfully integrate and retain new hires,
our efficiency, ability to meet forecasts and productivity levels could suffer, which could adversely affect our
business, financial condition, cash flows and results of operations.

22.  We source some of the equipment, spare parts and software for our Chennai Manufacturing Plant from
third parties. Any failure to source equipment, spare parts and software on time or at terms reasonable
to us could have a material adverse impact on our operations.

In addition to the parts and materials sourced for our passenger vehicles, we source some of the equipment such
as robots, machining centre and assembly shop filling machines, spare parts such as pneumatic, hydraulic and
belts, and software for our operations from third parties. While we may be able to make a claim against the
applicable warranty to cover all or a portion of the expenses or losses associated with defective equipment, spare
parts or software, such claims may not be sufficient to cover all our expenses and losses as they are often subject
to caps and our ability to recover is necessarily limited by the suppliers’ ability to pay. As we expand our
operations, we cannot assure you that we will be able to obtain equipment, spare parts and software on
commercially acceptable terms, or at all. Any failure to obtain equipment, spare parts and software or continued
downtime of our equipment, spare parts and software, could impact our ability to meet our production
requirements which could have a material adverse effect on our business, prospects, financial condition and results
of operation.
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23.  Aformfiling relating to an allotment of our equity shares in the past, is not traceable. We cannot assure
you that any action will not be initiated against us in the future or that we will not be subject to any
penalty imposed by the competent authority in this regard.

The Form 2 required to be filed with the RoC in connection with the allotment of equity shares to our Promoter
on December 27, 1996 is not traceable. We have conducted an extensive search of our records with the RoC, both
physically and on the MCA portal, and in this regard have obtained a certificate dated June 3, 2024 from BP &
Associates, independent practicing company secretaries. However, we have not been able to retrieve the form
filing, and accordingly, have relied on documents such as the board resolution passed by our Company in
connection with the allotment. Further, we have also intimated the RoC with respect to the untraceable Form 2 by
way of our letter dated June 7, 2024. Although no actions have been initiated or pending against us in relation to
such untraceable record, as on the date of this Draft Red Herring Prospectus, if we are subject to any such liability,
it may have an adverse effect on our reputation, and results of operations. Further, there can be no assurance that
there will be no non-compliances in the future and our Company will not be subject to adverse actions by the
authorities.

24.  We and our Promoter are potentially subject to anti-corruption, anti-bribery, anti-money laundering,
financial and economic sanctions and similar laws, and non-compliance with such laws can subject us
to administrative, civil and criminal fines and penalties, all of which could adversely affect our business,
prospects, financial condition, results of operations, and cash flows.

Our Promoter and us are potentially subject to anti-corruption, anti-bribery, anti-money laundering, and similar
laws and regulations in various jurisdictions in which we conduct or in the future may conduct activities, including
the Prevention of Money Laundering Act, 2002, Prevention of Corruption Act, 1988, U.S. Foreign Corrupt
Practices Act (“FCPA”), and other appliable anti-corruption laws and regulations. Such laws prohibit us and our
officers, directors, employees and business partners acting on our behalf, including agents, from corruptly
offering, promising, authorising or providing anything of value to a “foreign official” for the purposes of
influencing official decisions or obtaining or retaining business or otherwise obtaining favourable treatment. Such
laws also require companies to make and keep books, records and accounts that accurately reflect transactions
and dispositions of assets and to maintain a system of adequate internal accounting controls. A violation of these
laws or regulations could lead to administrative, civil and criminal fines and penalties, collateral consequences or
remedial measures which may adversely affect our business, results of operations, financial condition and
reputation. Our policies and procedures designed to ensure compliance with these regulations may not be
sufficient and our directors, officers, employees, representatives, consultants, agents and business partners could
engage in improper conduct for which we may be held responsible.

Further, our Promoter and us are also subject to laws related to economic and financial sanctions. For example,
the U.S. government, including the U.S. Department of the Treasury’s Office of Foreign Assets Control
(“OFAC”) and the U.S. Department of State, administers and enforces certain laws and regulations (“U.S.
primary sanctions”) that impose restrictions upon activities or transactions within U.S. jurisdiction with certain
countries or territories, governments, or persons, including entities and individuals, that are the target of U.S.
primary sanctions (“U.S. Sanctions Targets”). Non-U.S. persons generally are not automatically bound by U.S.
primary sanctions, but to the extent they engage in transactions involving a U.S. jurisdictional nexus such as
involving U.S. persons or goods or services obtained from the United States (such as, for example, a U.S. dollar
payment that clears through a correspondent account in the United States), they are required to comply with OFAC
sanctions. Violations of U.S. primary sanctions can result in substantial civil or criminal penalties. In addition to
primary sanctions, the United States also maintains “secondary sanctions”, which expose non-U.S. parties to a
range of U.S. sanctions for engaging in specified activities with certain U.S. sanctions targets, including, for
instance, as related to Iran, North Korea, and Russia. U.S. secondary sanctions are maintained under a wide and
growing range of statutes and executive orders. For example, non-U.S. persons can be sanctioned for engaging in
significant transactions with certain persons designated on OFAC’s Specially Designated Nationals and Blocked
Persons List (the “OFAC SDN L.ist”). Secondary sanctions apply to the conduct of non-U.S. parties, even if those
non-U.S. parties engage in such conduct without U.S. person support or participation, and even if those non-U.S.
parties have no connections to or operations in the United States. Non-U.S. parties that engage in sanctionable
activities are potentially subject to a number of secondary sanctions, including, among other things, designation
on the OFAC SDN List, which would prohibit U.S. persons from dealing in all property in which the sanctioned
party has an interest, including a prohibition on transactions or dealings within U.S. jurisdiction involving
securities of the sanctioned company. The EU also enforces certain laws and regulations that impose restrictions
upon nationals and entities of, and business conducted in, EU member states with respect to certain activities or
transactions with certain countries and governments, and also with respect to wider ranges of activities involving
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so-called “designated” entities and individuals (such designated persons being “EU Sanctions Targets” and,
together with U.S. Sanctions Targets, “Sanctions Targets”). Other supra-national and governmental entities also
administer and enforce similar sanctions, including United Nations Security Council resolutions and independent
sanctions regimes as implemented and administered by countries such as the United Kingdom, Canada and
Australia. Violations of these or EU sanctions may also involve civil and criminal penalties.

Our Promoter engages in limited business activities in Sanctions Targets including Cuba, Iran and Syria, which
are subject to comprehensive U.S. sanctions. The Promoter does not believe that such activities involve any U.S.
or EU jurisdictional nexus, such as U.S.-origin goods or services. For each of CY2021, CY2022 and CY2023, the
Promoter’s vehicle sales (including sales of CKDs and automotive vehicle parts) relating to Sanctions Targets in
aggregate for each year accounted for less than 1% of its total sales, respectively. Both the Promoter and we have
implemented policies and procedures designed to ensure compliance with sanctions laws, and both the Promoter
and we do not believe that the Promoter or we have engaged or are currently engaged in any transactions with
Sanctions Targets that violate or have any material likelihood of being sanctionable under applicable U.S. or EU
sanctions. However, given the broad discretion sanctions authorities have in interpreting and enforcing sanctions,
there can be no assurances that they will not bring enforcement actions against the Promoter or impose secondary
sanctions on the Promoter for its ongoing activities. Any such actions could have a material impact on the
Promoter and the Company’s business and harm its reputation. It is also possible that the U.S. or EU, or other
jurisdictions, could impose broader sanctions in the future and that such sanctions could have a material impact
on the Promoter’s or our business activities.

25.  Our business is subject to costs, risks and uncertainties, including those associated with laws and
regulations in domestic and foreign jurisdictions in which we operate. Breach of applicable laws and
regulations could adversely affect our business, operations and reputation.

The markets we serve are subject to substantial government regulations, which often differ by state, region and
country. We can be impacted by expected and unexpected changes in the legal and regulatory environments in
India and the countries where we export our vehicles and parts. Our business, operations and manufacturing
processes are subject to various domestic, regional, and foreign laws and regulations governing, among other
things, corporate actions, environmental issues (including global climate change and greenhouse gas emissions),
fuel economy standards, seat belts, air bags, health and safety of employees and import and export. We have
incurred, and will continue to incur, substantial ongoing capital and operating expenditures to ensure compliance
with current and future regulatory framework. Violations of such laws and regulations could result in the
imposition of significant fines and penalties, the suspension, revocation or non-renewal of our permits, production
delays or limitations, imposition of terms of imprisonment or the closure of our plants.

From time to the time, the Government of India and certain state governments introduce various news laws and
regulations (some of which could be applied retrospectively) that impact the costs of our vehicles, our sales, profit
margins and results of operations. For instance: the Bharat Stage Emission Standards — V1, effective since April
2020, among other things, mandates a reduction in allowable pollutant emission rates for ICE vehicles and set a
limit on the particle number emission; the Bharat New Car Assessment Programme, an Indian adaptation of the
Global New Car Assessment Program, is a safety rating system for passenger cars; and the Corporate Average
Fuel Consumption (“CAFC”) standards, applicable to manufacturers of passenger vehicles and importers of
passenger vehicles for sale in India, regulate the corporate average fuel consumption, i.e., the average of the
standards fuel consumption of all vehicles sold by the manufacturers in a fiscal year. Any regulatory changes in
CAFC norms might have an impact on the demand of passenger vehicles that may lead to an impact on our sales
of passenger vehicles. For details regarding laws applicable to our Company, please see “Key Regulations and
Policies” on page 178.

We are also subject to anti-dumping regulations. In Fiscal 2015, we paid anti-dumping duty under protest, on
account of a provisional order passed by the authorities imposing provisional anti-dumping duty on our Company,
payable for a period of six months from April 11, 2014, on import of cast and aluminium alloy wheels exported
from China, Korea and Thailand. Thereafter, the Ministry of Finance issued notifications subjecting all automobile
manufacturers, including our Company, to anti-dumping duty for a period of five years commencing from the
date of the provisional order (i.e., April 11, 2014) which was subsequently extended. While we have paid the anti-
dumping duty in protest and filed a petition challenging the validity of the provisional order, there is no assurance
that the matter will be resolved in our favour. Further, while we have currently stopped importing such goods, we
may import these goods from such countries in the future and there is no assurance that we will not subject to
such anti-dumping duty payments in the future. For further details on the anti-dumping matter, please see
“Financial Information”, “Management’s Discussion and Analysis of Financial Condition and Results of
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Operations — Contingent Liabilities” and “Outstanding Litigation and Material Developments — Tax claims
involving our Company, Subsidiaries, and Directors” on pages 228, 293 and 335, respectively.

Further, the Ministry of Road Transport and Highways recently amended the Automotive Industry Standards
(AIS) 156 and AIS 038 (Revision 2) norms in relation to electric powertrain in vehicles, and introduced a stringent
testing and certification standard, to ensure better safety following reports of several fire related incidents
involving EVs, in the summer of 2023. The amended AIS156 norms requires certification of certain EVs.
Additionally, central, state and local laws may result in additional barriers to EV adoption, including additional
costs. For example, many states have enacted laws imposing additional registration fees for certain hybrid vehicles
and EVs to support transportation infrastructure, such as highway repairs and improvements, which have
traditionally been funded through federal and state gasoline taxes. Any of the foregoing could materially and
adversely affect the growth of the alternative fuel automobile markets and our business, prospects, financial
condition, results of operations and cash flows.

If we are unable to comply with any applicable laws, our business, results of operations and financial condition
could be adversely affected. Further, changes in domestic and foreign laws, regulations and policies, as well as
changes in policies relating to foreign trade and investment, may affect our ability to operate and the manner in
which we manage our business in the countries in which we operate.

26.  We depend on contractors and sub-contractors for the timely and successful completion of construction
works, and their failure to complete the project on time or at all may adversely affect our business and
profitability.

We engage contractors to perform some of our construction works, such as constructing the Talegaon
Manufacturing Plant. Any delays by our contractors to complete the construction of a project could result in our
inability to meet project timelines. Our contractors may not be able to replace sub-contractors without any
disruptions or adverse consequences to our operations and in certain situations, may be compelled to engage
certain sub-contractors over multiple projects to derive cost efficiencies. There can be no assurance that the sub-
contractors will continue to perform their obligations to the same standards as those required by us or that our
contractors will be able to enter into new or continue our existing arrangements with sub-contractors on acceptable
terms, which could have an adverse effect on our manufacturing costs and schedules, which may impact our
business and profitability. Further, our sub-contractors may fail to comply with applicable laws including labour
laws, regulations and governance requirements. In such an event, we may be held accountable for the
consequences of such non-compliance which may result in fines, penalties or other regulatory actions, leading to
disruption of operations and impact on financial performance.

27.  We use heavy machinery at our manufacturing plants which could cause bodily harm and accidents,
which in turn could adversely impact our operations.

The use of heavy equipment and machinery, which are an integral part of our production process, carries risks
such as industrial accidents, bodily harm, fires, explosions, environmental hazards (such as the accidental release
of pollutants or hazardous substances) and other unanticipated incidents, each of which may result in disruptions
to our business, damage our manufacturing plants, cause environmental pollution or result in injury and death.
For example, in CY2021, one of our employees while conducting maintenance work of a machinery at the Chennai
Manufacturing Plant suffered injuries which lead to his death. A claim for compensation was filed by the relatives
of the deceased employee before the Joint Commissioner of Labour, Chennai alleging that the management of the
Chennai Manufacturing Plant directed the employee not to wear the necessary safety gear while performing this
task which resulted in his death. Pursuant to the order passed by the Joint Labour Commissioner, Chennai and in
compliance with the Employee Compensation Act, we settled the compensation with the legal heirs of the
deceased employee. Although we were able to settle the dispute, there is no assurance that such instances will not
occur again or we will be able to settle the disputes on time or at all, which will negatively affect our reputation
and results of operations.

28. We may be affected by competition law in India and any adverse application or interpretation of
competition law in India could adversely affect our business and activities.

The Competition Act, 2002, as amended (“Competition Act”), regulates and was enacted for the purpose of
preventing practices that have or are likely to have an appreciable adverse effect on competition (“AAEC”) in the
relevant market in India and mandates the Competition Commission of India (the “CCI”) to address such
practices. The Competition Act prohibits any anti-competition agreement or arrangement, understanding or action
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in concert between enterprises, whether formal or informal, which causes or is likely to cause an AAEC in India.
Any agreement among competitors which directly or indirectly involves the determination of purchase or sale
prices, limits or controls production, supply, markets, technical development, investment or provision of services,
or shares the market, source of production or provision of services in any manner by way of allocation of
geographical area, type of goods or services or consumers in the relevant market or in any other similar way or
directly or indirectly results in bid-rigging or collusive bidding is presumed to have AAEC.

The Competition Act also prohibits abuse of a dominant position by any enterprise. The combination regulation
(merger control) provisions under the Competition Act require acquisitions of shares, voting rights, assets or
control or mergers or amalgamations that cross the prescribed asset and turnover based thresholds to be
mandatorily notified to, and pre-approved by, the CCI. Any breach of the provisions of Competition Act, may
result in substantial monetary penalties. The Competition Act aims to, among other things, prohibit all agreements
and transactions, which may have an AAEC in India. Consequently, all agreements entered into by us could be
within the purview of the Competition Act. Further, the CCI has extra-territorial powers and can investigate any
agreements, abusive conduct or combination occurring outside of India if such agreement, conduct or combination
has an AAEC in India. We are currently a party to two outstanding proceedings under the Competition Act wherein
certain anti-competitive practices have been alleged against us in relation to (a) restrictive arrangements entered
into by our Company and other automobile manufacturers with the suppliers of spare parts of the vehicles
produced by our Company for exclusive supply to its authorised dealers, allegedly resulting in excessive pricing
of such spare parts in the market; and (b) exclusive supply agreements and arrangements for after-sales services
and spare parts with its dealers which are allegedly in contravention of the Competition Act. For further details of
such proceedings, please see “Outstanding Litigation and Material Developments — Litigation involving our
Company — Actions by statutory and regulatory authorities involving our Company” on page 331. The
applicability of the Competition Act or any future law or amendments to the regulations involving competition,
to any merger, amalgamation or acquisition proposed by us, or any enforcement proceedings initiated by the CCl
in future, or any adverse publicity that may be generated due to scrutiny or prosecution by the CCI may affect our
business, financial condition and results of operations.

29.  Our warranty reserves may be insufficient to cover future warranty claims, which could adversely affect
our financial condition and results of operations.

We offer warranties to customers when they purchase the passenger vehicles, such as new passenger vehicle
warranty, replacement party warranty, emission warranty, powertrain extended warranty and passenger vehicle
extended warranty options. Our warranty programmes are intended to cover all parts and labour costs to repair
defects in material and workmanship. For more details on our warranties, see “Our Business — Warranty” on
page 172. The following table shows the warranty provision created for the period/year for the periods indicated:

Nine months
ended Fiscal

December 31,

Warranty provision created for the period / year 2023 2023 2022 2021
(Z millions unless otherwise stated)

Provisions for warranty (net) 1,819.78 2,144.58 1,917.63 1,989.07
Number of warranty claims 7,80,519 7,18,766 5,56,196 3,87,655
Aggregate amount claimed/paid by our Company resulting 2,411.12 2,666.48 2,661.17 2,115.17
from the warranty claims
Aggregate amount claimed/paid by our Company resulting 132.50 124.34 138.77 106.34

from the warranty claims as a percentage of provision of
warranty (%)

We are subject to warranty claims under warranty agreements. Although we have provision for warranties, we
may receive warranty claims that are more than our provisions and incur significant expenses. In addition, if there
is an increase in our sales volumes in line with our business strategy, we could experience an increase in the
number of warranty claims and be required to increase our warranty provisions. These factors in turn could affect
our financial condition, results of operations and prospects.

30.  The locations of our dealers and distributors’ showrooms are critical to our success and any failure by
our dealers to strategically open showrooms could adversely impact our operations and sales volumes.

The locations of our dealers and distributors’ showrooms are also critical to our success. We cannot assure you

that the current locations of the showrooms of our dealers and distributors will continue to be attractive as
demographic patterns change, and the leases and relevant licenses can be renewed or extended on terms less
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favourable to our dealers or distributors. If our dealers or distributors are not able to maintain or open showrooms
in new locations for our customers, it could have a material impact on our ability to sell our passenger vehicles.

31.  Our Promoter may be involved in ventures which are engaged in the same line of activity or business as
that of our Company and this may result in conflicts of interest with us. Our Directors, Key Managerial
Personnel and Senior Management may have interests in our Company in addition to their
remuneration and reimbursement of expenses.

Our Promoter may be involved in other ventures which are engaged in the same line of activity or business as that
of our Company and may be interested to the extent of any transaction entered into by our Company with any
other company, firm or entity in which they are interested, including as a director, promoter or partner. We cannot
assure you that our Promoter will not provide competing services or otherwise compete in business lines in which
we are already present or will enter into in the future. This may give rise to conflicts of interest, which may
adversely affect our business, financial condition and results of operations. For further details see, “- We depend
on HMC, our Promoter, for our operations. Any adverse change in our relationship with HMC and the
companies in the Hyundai Motor Group could have an adverse impact on our business, reputation, financial
condition, and results of operations.” on page 30. Further, our Managing Director, Unsoo Kim, on account of the
position held by him in our Company, also serves as the head of the India, Middle-East & Africa Strategic Region
of HMC, our Promoter, and to the extent of this role, reports directly to our Promoter. The involvement in such
role by our Managing Director may divert his time and attention and this may adversely affect our business.

Certain of our Directors, Key Managerial Personnel and Senior Management may be regarded as having an interest
in our Company other than the reimbursement of expenses incurred and normal remuneration or benefits. For
further details, see “Our Management - Interest of Directors” and “Our Management — Interest of Key
Managerial Personnel and Senior Management” on page 202 and 215. Further, while none of our Directors,
Key Managerial Personnel or Senior Management hold any Equity Shares as on date, except for our Managing
Director and four members of our Senior Management (namely Wangdo Hur, Daeick Kim, Jong Hoon Lee and
Jae Wan Ryu who hold 100 Equity Shares each as hominees of our Promoter), they may hold such Equity Shares
through public trade or any dividends, bonuses or other distributions on such Equity Shares in the future. Our
Promoter is also interested to the extent of Equity Shares held by it and the transactions entered into by our
Promoter and the companies within the Hyundai Motor Group with our Company. For further details see, “- We
have entered into and may continue to enter into related party transactions with HMC and the companies
within the Hyundai Motor Group that may involve conflicts of interest which could adversely impact our
business.” on page 32. We cannot assure you that our Promoter, Directors, our Key Managerial Personnel and
Senior Management will exercise their rights as shareholders to the benefit and best interest of our Company
under all circumstances. For further details, see “Capital Structure” and “Our Promoter and Promoter Group —
Interests of our Promoter” on pages 86 and 219 respectively.

32.  Disruptions of transportation network and transportation infrastructure or deficiencies in service
provided by our logistic service providers may have an adverse effect on our business and results of
operations.

We depend on the transportation and logistics networks, and the connectivity and conditions of the road, rail, sea
and general transportation infrastructure in India and outside in India. Delays in supply and transportation of
passenger vehicles to dealers, distributors or customers due to inadequacies of the transportation infrastructure in
India, disruptions in railway, road or sea transportation networks due to weather related events, labour strikes,
wars or otherwise, could impact our operations. The ongoing conflict in the Red Sea caused by delays in our
exports to certain regions, such as to North Africa for a few days, and as a result we had to follow alternate
shipping routes and advanced production schedules to meet our delivery timelines. Distributors may have to
receive deliveries in alternative ports which are congested and more distant, increasing the risk of late delivery
and complicating supply and inventory planning for both us and our distributors. While these instances did not
have a significant impact on our operations, there is no assurance that such delays will not occur in the future.
Further, our transit insurance does not cover delays in parts and materials supply, or transportation of passenger
vehicles and any claims brought against us by dealers or distributors or customers, which could require us to
expend significant resources to defend such claims, which would have a material impact on our financial
condition.

While the Government of India has announced and implemented several initiatives such as National Infrastructure

Pipeline, Gati Shakti Scheme and National Logistics Policy to improve the transportation infrastructure in the
country, as per the CRISIL Report, improvement in such infrastructure will involve major capital expenditure and
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policy and administrative focus. We cannot assure you that the road, rail and general transportation infrastructure
will improve to a level or be maintained at such level that would result in improvement in our business or that the
planned improvements to such infrastructure will be completed in a timely manner, or at all. In addition, according
to the CRISIL Report, increasing traffic congestion on roads especially in urban centres owing to rapid
urbanisation could result in customers deferring personal vehicle purchases. Any disruption of or failure of the
transportation network in and outside India, could have an adverse impact on demand for our vehicles and parts,
our supplies and production schedule as well as delivery of passenger vehicles and parts to our dealers,
distributors, and customers, and in turn have an adverse impact on our operations. We also rely on third parties
for transportation services for both domestic sales and exports. Any failure by these service providers to transport
our passenger vehicles to dealers or distributors on time and in marketable condition or any service deficiency
caused by these service providers could have a material impact on our operations.

33.  There have been certain instances of delays in payment of statutory dues by our Company in the past.
Any delay in payment of statutory dues by our Company in future, may result in the imposition of
penalties and in turn may have an adverse effect on our Company’s business, financial condition, results
of operation and cash flows.

Our Company is required to pay certain statutory dues including provident fund contributions and employee state
insurance contributions under the Employees’ Provident Funds and Miscellaneous Provisions Act, 1952 and the
Employees’ State Insurance Act, 1948, respectively, and professional taxes. The table below sets forth the details
of the statutory dues paid by our Company in relation to its employees for the periods indicated below:

Nine months ended

December 31, ezl
Nature of Payment 2023 2023 2022 2021
(Z millions)
Employee state insurance 0.12 0.43 21.81 18.29
Gratuity 154.60 195.93 155.20 139.97
Provident fund 868.83 1,110.74 884.91 810.34
Superannuation 191.11 231.71 201.02 166.78
Professional tax 12.97 15.71 17.57 15.52
Tax deducted at source on salary 1,294.29 2,007.10 1,476.84 1,273.00
Number of employees of our Company:
Nine months ended Fiscal
December 31,
2023 2023 2022 2021
Total employees 5,475 5,327 5,307 5,322

Further, the table below sets out details of the delays in statutory dues payable by our Company in relation to its
employees:

Particulars Employee provident fund Employee state insurance
Authority The. Employees’ ProYi(_ient Funds and The Employees’ State
Miscellaneous Provisions Act, 1952 Insurance Act, 1948

Number of employees 5,323 2,141
Amount of delay () 74,515,340 1,213,482
Due for the month of May 2021 July 2020
Due date June 15, 2021 August 15, 2020
Actual date of payment June 16, 2021 August 18, 2020
Number of days of delay 1 3

In July of Fiscal 2021 there was a delay in payment of the employee state insurance contribution on account of
the Covid-19 pandemic and in May of Fiscal 2022 there was a delay in the remittance towards the employee
provident fund (PF) on account of a server issue on the PF portal, and although we were not required to pay any
penalty for such delays, we cannot assure you that there will be no such delays in the future or that we will not be
subject to action by the authorities.
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34.  Our business is seasonal in nature and a decrease in our sales during some quarters could have an
adverse impact on our financial performance.

The sales volumes and prices of our passenger vehicles are influenced by the cyclicality and seasonality of demand
for passenger vehicles in the countries in which we operate. Typically demand for passenger vehicles peaks
between January and March, is lean from April to July, and picks up again in the festival season from September
onwards, with a decline in December due to year-end. The demand for our exported passenger vehicles also
depends on the cyclicality and seasonality of passenger vehicle demand in each country. We also expect our
period-to-period results of operations to vary based on our operating costs, which we anticipate will increase
significantly in future periods as we, among other things, design, develop, and manufacture newer models of our
passenger vehicles, expand and further equip our manufacturing plant to manufacture such passenger vehicles,
open new manufacturing plants, increase our sales and marketing activities, and increase our general and
administrative functions to support our growing operations. Any increases in our operating costs may also lead to
a commensurate increase in the price of our passenger vehicles which may lead to a resultant decrease in demand
for our passenger vehicles. As a result of these factors, we believe that period-to-period comparisons of our results
of operations are not necessarily meaningful and that these comparisons cannot be relied upon as indicators of
future performance. Moreover, our results of operations may not meet the expectations of equity research analysts
or investors. If this occurs, the trading price of our shares could fall substantially either suddenly or over time.

35. Changes in tax laws may materially and adversely affect our business, prospects, financial condition,
results of operations and cash flows.

New income, sales, use or other tax laws, statutes, rules, regulation or ordinances could be enacted at any time, or
interpreted, changed, modified or applied adversely to us, any of which could adversely affect our business
operations and financial performance. The Government of India announced the union budget for Fiscal 2024 and
the finance bill in the Lok Sabha on February 1, 2023. The bill received assent from the President of India on
March 30, 2023, and was enacted as the Finance Act, 2023.

In particular, with the objective to address climate issues, the Government of India proposes to reduce the goods
and services tax (“GST”) on hybrid passenger vehicles to 5% and 12% on flex engines, while the GST on diesel
and petrol vehicles is proposed to remain at 28%. At present, GST on passenger vehicles in India is applicable
across multiple slab rates of 5%, 12%, 18% and 28%. The most relevant GST rate on cars is 28% that applies to
motor vehicles, including those for personal as well as commercial use. However, GST is not the only tax
applicable to motor vehicle sales, as a compensation cess of up to 25% could be levied on cars in addition to the
28% GST that is applicable. In the event such amendment become effective, it could have an adverse impact on
the sales volumes of our diesel and petrol vehicles which could affect our margins, business, and results of
operations. Further, to attract major global players, the Government of India approved the Scheme to Promote
Manufacturing of Electric Passenger Cars in India (“SPMEPCI”) on March 15, 2024. In accordance with
SPMEPCI, a lower customs duty or import duty of 15% would be applicable for a total period of five years (from
the date of issuance of approval letter by Ministry of Heavy Industries) subject to setting up of manufacturing
facility(ies) in India within a period of three years involving a minimum investment of 341,500 million. This may
impact our sales due to increase in competition which could affect our margins, business and results of operations.
Further, in the interim union budget for the Fiscal 2025, the Government of India announced that it will expand
and strengthen the EV ecosystem by supporting manufacturing and charging infrastructure. The Government of
India also highlighted that greater adoption of e-buses for public transport networks will be encouraged through
a payment security mechanism.

In light of this, we are currently unable to predict whether such changes will occur and, if so, the ultimate impact
on our business. To the extent that such changes have a negative impact on us, our suppliers or our customers,
including as a result of related uncertainty, these changes may materially and adversely affect our business,
prospects, financial condition, results of operations and cash flows.

36.  We have certain contingent liabilities, which if materialise, may adversely affect our financial condition.
We have disclosed certain contingent liabilities in our Restated Consolidated Financial Information. The following

table sets forth details of our contingent liabilities, capital commitments and guarantees as of December 31, 2023
and March 31, 2023, 2022, 2021:
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As of

Particulars December 31, As of March 31,
2023 2023 2022 2021
(Z millions)
(a) Claims against the us not acknowledged as

debt

(i) Customs duty 6,374.39 6,374.39 6,656.70 6,061.07
(ii) Anti-dumping duty 154.74 154.74 154.74 154.74
(iii) Excise duty and service tax 7,607.56 7,607.85 7,613.48 344.97
(iv) Maharashtra Value Added Tax - 0.85 0.21 0.21
(v) Tamil Nadu VAT 6.88 287.09 280.21 613.34
(vi) Goods and Service Tax 8,710.78 903.08 27.01 -
(vii) Income tax 4,617.21 4,938.43 5,269.33 6,733.82
(viii) Penalty levied by Competition 4,202.61 4,202.61 4,202.61 4,202.61
Commission of India

(ix) Others 68.07 68.07 2,308.53 789.28

(b) Decided in favour of our Company against
which department has gone on appeal

(i) Income Tax 5,035.84 5,035.84 4,070.40 305.67
(ii) Competition Commission of India 870.00 870.00 870.00 870.00
(c) Guarantees 6,000.00 6,000.00 6,000.00 6,000.00

There can be no assurance that we will not have similar or increased levels of contingent liabilities in the current
Fiscal. Our future contingent liabilities may crystallise and become actual liabilities. If any of our future
contingent liabilities become actual liabilities, our business, financial condition, cash flows and results of
operations may be adversely affected. For details regarding our contingent liabilities, see Note 35.1 to the Restated
Consolidated Financial Information. See “Restated Consolidated Financial Information — Note 35.1 —
Contingent liabilities” on page 264, and “Management’s Discussion and Analysis of Financial Condition and
Results of Operations — Contingent Liabilities” on page 315.

37.  We require significant capital to support our growth strategies. Any failure to raise additional financing
could have an adverse effect on our business, results of operations, financial condition and cash flows.

We require a substantial amount of capital to build and maintain our manufacturing plants, purchase equipment
and develop and implement new technologies for our manufacturing plants. For example, we have entered into
four memoranda of understanding with the Government of Tamil Nadu for our Chennai Manufacturing Plant and
offer letters with the Government of Maharashtra for our Talegaon Manufacturing Plant, all of which involved
investment commitments. The table below sets forth our payment for acquisition of property, plant and equipment
and intangible assets for the periods indicated:

Nine months ended

December 31, Fiscal
2023 2023 2022 2021

Revenue from operations (Z millions) 521,579.11 603,075.80 473,784.32 409,722.51
Depreciation and amortisation expenses 16,500.89 21,898.66 21,695.86 19,731.65
(< millions)
Depreciation and amortisation expenses 3.16 3.63 4.58 4.82
as a percentage of revenue from
operations (%)
Payment for acquisition of property plant 27,354.42 22,609.82 12,649.79 25,828.88
and equipment and intangible assets (%
millions)
Payment for acquisition of property plant 5.24 3.75 2.67 6.30

and equipment and intangible assets as a
percentage of revenue from operations
(%)

For more details of our contractual obligation, please see “Management’s Discussion and Analysis of Financial
Condition and Results of Operations — Contractual Obligations” on page 314. The actual amount and timing of
our future capital requirements may differ from estimates as a result of, among other factors, unforeseen delays
or cost averruns, unanticipated expenses, regulatory changes, economic conditions, engineering design changes,
weather related delays, technological changes, additional market developments and new opportunities in the
automotive industry. If our internally generated capital resources and available credit facilities are insufficient to
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finance our capital expenditure and growth plans, we may, in the future, need to seek additional financing from
third parties, including banks and financial institutions. Our ability to arrange financing and the costs of capital of
such financing depend on numerous factors, including general economic and capital market conditions, credit
availability from banks, investor confidence, the continued success of our operations and other laws that are
conducive to our raising capital in this manner. We may be subject to certain restrictive covenants in respect of
our debt financing Any issuance of equity, on the other hand, would result in a dilution of the shareholding of
existing shareholders. If we are unable to obtain such financing in a timely manner, at a reasonable cost and on
acceptable terms, we may be forced to delay our expansion plans, downsize or abandon such plans, which may
materially and adversely affect our business, financial condition and results of operations, as well as our future
prospects.

38. We may not realise the anticipated benefits of existing or future strategic alliances, joint ventures,
acquisitions, divestitures, or business strategies.

We may in the future enter into strategic alliances, including joint ventures or minority equity investments, with
various third parties to further our business purpose from time to time. For example, we acquired the Talegaon
Manufacturing Plant in December 2023. These investments could subject us to a number of risks, including risks
associated with sharing proprietary information with and non-performance by third parties, and increases in
expenses in establishing new strategic alliances, any of which may materially and adversely affect our business.
We may have limited ability to monitor or control the actions of these third parties and, to the extent any of these
third parties suffers negative publicity or harm to their reputation from events relating to their businesses, we may
also suffer negative publicity or harm to our reputation by virtue of our association with any such third party.

In addition, if appropriate opportunities arise, we may acquire additional assets, products, technologies, or
businesses that are complementary to our existing business. For future acquisitions, we may have to obtain
approvals and licenses from relevant government authorities for the acquisitions and comply with any applicable
Indian laws and regulations, which could result in increasing delay and costs, and may derail our business strategy
if we fail to do so. Moreover, the costs of identifying and consummating acquisitions may be significant.
Furthermore, past and future acquisitions and the subsequent integration of new assets and businesses into our
own require significant attention from our management and could result in a diversion of resources from our
existing business, which in turn could have an adverse effect on our operations. Acquired assets, including our
newly-acquired Talegaon Manufacturing Plant, or acquired businesses, may not generate the financial results we
expect. Acquisitions could result in the use of substantial amounts of cash, potentially dilutive issuances of equity
securities, the occurrence of significant goodwill impairment charges, amortisation expenses for other intangible
assets, and exposure to potential unknown defects of the acquired assets or liabilities of the acquired business.
Any acquired business may be involved in legal proceedings originating from historical periods prior to the
acquisition, and we may not be fully indemnified, or at all, for any damage to us resulting from such legal
proceedings, which could materially and adversely affect our financial condition and results of operations.

39.  Foreign exchange rate fluctuations can adversely affect our financial results due to sales and expenses
in different currencies and the value of our Equity Shares.

Our Restated Consolidated Financial Information are reported in the Indian Rupee. Accordingly, our consolidated
financial results and assets and liabilities may be materially affected by changes in the exchange rates of foreign
currencies, which have fluctuated significantly in recent years. A proportion of our consolidated financial results,
assets and liabilities are accounted for in currencies other than the Indian Rupee before being converted into and
reported in the Indian Rupees. In addition, the policies of the Reserve Bank of India (“RBI”’) may change from
time to time, which may limit our ability to effectively hedge our foreign currency exposures and may have an
adverse effect on our business, financial condition, cash flows and results of operations. To the extent that we
incur costs in one currency and make sales in another, our profit margins may be affected by changes in the
exchange rates between the two currencies. Since the currency in which sales are recorded may not be the same
as the currency in which expenses are incurred, foreign exchange rate fluctuations may materially affect our results
of operations. Our exposure to foreign exchange rate fluctuation risks mainly derived from import of parts and
materials, royalty payments and export of passenger vehicles. The following table provides a breakdown of our
revenue from operations in India and exports for the periods indicated:

Nine months ended Fiscal
December 31,
2023 2023 2022 2021
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Nine months ended Fiscal
December 31,
% of % of % of % of
revenue revenue revenue revenue
from from from from
operations operations operations operations
(Z millions except percentages)

India 398,150.49 76.34  461,866.65 76.59 373,320.21 78.80 332,748.27 81.21
Exports 123,428.62 23.66  141,209.15 23.41 100,464.11 21.20  76,974.24 18.79
Revenue 521,579.11 100.00  603,075.80 100.00 473,784.32 100.00 409,722.51 100.00
from
operations

The following table provides a breakdown of materials and stock-in-trade sourced from domestic suppliers and

through imports for the periods indicated:

Particulars Nine months ended Fiscal
December 31, 2023 2023 2022 2021
% of % of % of % of
purchases purchases purchases purchases
of parts of parts of parts of parts
Amount (¥ and Amount (¥ and Amount (¥ and Amount (¥ and
millions) materials millions) materials millions) materials millions) materials
Parts and 317,959.49 76.93%  389,179.10 80.11%  316,445.59 82.45%  263,919.96 80.41%
materials
sourced from
domestic
suppliers
Parts and 95,365.09 23.07%  96,648.22 19.89%  67,348.94 17.55%  64,308.00 19.59%
materials
sourced
through
imports
Total 413,32458  100.009%  485,827.32 100.00%  383,794.53 100.009%  328,227.96 100.00%

We benefit from a natural hedge against foreign currency risk by virtue of our export sales offsetting our imports
to an extent. We also enter into derivative transactions such as forward contracts and discounting of export bills
to hedge our foreign currency exposure. Although the impact of exchange rate fluctuations has in the past been
partially mitigated by such strategies, our results of operations have historically been affected by exchange rate
fluctuations and there can be no assurance that such strategies will be effective in reducing or eliminating the
adverse impact of such fluctuations in the future. Exchange rate fluctuations can also affect the Indian Rupee
value of our monetary assets and liabilities denominated in foreign currencies irrespective of operating results,
which could have an adverse impact on the value of our Equity Shares. See “Management’s Discussion and
Analysis of our Results of Operations” on page 292 for more details.

40.  We are exposed to risks in connection with the provision of services.

We provide various service offerings to our customers and dealers, including after-sale services, warranty,
insurance policy purchasing and claim assistance service, financing, transportation service and certified pre-
owned programme. In certain instances, we depend on our dealership network to provide after-sale services to
customers. If we fail to provide high quality services in a consistent manner, our relationship with customers and
dealers, reputation, financial condition and results of operations could be adversely affected. In addition, our
subsidiary, Hyundai Motor India Engineering Private Limited, provides consulting services related to engineering
support to other companies within the Hyundai Motor Group. Our financial condition and results of operations
could be adversely impacted if any of these companies reduce or cease purchasing such engineering services from
our subsidiary.

41.  Our business depends on adequate and uninterrupted availability of electrical power and water, and any
failure to do so may have an adverse impact on our operations.

Adequate and uninterrupted supply of electrical power and water is critical to our operations. There may be
disruptions in power supply due to natural calamities or scarcity of fuel supply at our manufacturing plants from
time to time. Prolonged disruptions in the availability of power and fuel could require us to suspend our
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operations. We may also be affected by an increase in power and fuel costs that we may not be able to adequately
pass on to our customers. For instance, our Company, along with the natural gas supplier for our Chennai
Manufacturing Plant, is currently involved in an ongoing litigation with another natural gas supply entity in
connection with the supply of natural gas by our supplier to the Chennai Manufacturing Plant, allegedly in
contravention of a license granted to other natural gas supply entity for supply of natural gas on an exclusive
basis in the area. In case of any unfavourable decision in the matter, we may be required to enter into an
arrangement with another entity for supply of natural gas to the Chennai Manufacturing Plant, which may not
be on terms favourable to our Company and could increase costs. Any significant increase in the cost of
electricity and fuel could adversely affect our profitability and operating margins. Operations at our plants also
depend on a steady supply of water. If there is an insufficient supply of water for our operations, we may need
to limit or delay or suspend our operations, which could adversely affect our business, financial condition and
results of operations.

42.  We depend on building relationships with insurance companies for our insurance brokering business,
and any failure to do so could adversely impact our insurance brokering business.

Through our Subsidiary, Hyundai India Insurance and Broking Private Limited, incorporated in Fiscal 2022, we
facilitate customers to avail third-party passenger vehicle insurance products through our website, the
“myHyundai” app and our dealers. The success of our insurance brokering business depends on our ability to
develop strategic business relationships with insurance companies. Our subsidiary, Hyundai India Insurance and
Broking Private Limited, collects brokerage fees from insurance companies when customers purchase passenger
vehicle insurance products through our dealers. Any failure to maintain these relationships and facilitate the
availability of these insurance products to our customers, could adversely impact our insurance brokering
business.

43. If passenger vehicle owners customise our passenger vehicles with aftermarket products or use
counterfeit parts, the passenger vehicles may not operate properly, affecting their performance, which
could result in complaints and negative publicity, which may harm our brand and business.

Customers may seek to alter our passenger vehicles with aftermarket parts to modify their performance, or use
counterfeit parts, intentionally or accidentally, for repair and maintenance, which could compromise safety and
security systems. We do not test, nor do we endorse or provide warranties for, such changes or products. Such
unauthorised modifications could reduce the performance, safety and security of our passenger vehicles, which
could result in adverse publicity or lawsuits against us. For example, we are subject to certain lawsuits initiated
by our customers alleging manufacturing defects in our passenger vehicles arising out of parts which have not
been replaced with genuine parts as required under the warranty policy of our Company. For further details of the
proceedings initiated by consumers which are pending against us, please see “Outstanding Litigation and
Material Developments — Litigation involving our Company — Material civil litigation against our Company”
on page 335.

44.  We are subject to risk associated with the availability of automobile financing. Our dealers’ inability to
source adequate finances to maintain their inventories of our passenger vehicles could adversely impact
our operations.

We facilitate the access to financing arrangements for our dealers by working with banking institutions to provide
cash credit to dealers identified by us to support their purchase of our passenger vehicles. In the event, such dealer
defaults in repayment to the banking institution, we may stop supplying our vehicles to such dealer until the
overdue amount is paid to the banking institution. Any reduction in the supply of available automobile financing
for purchase of new passenger vehicles could create additional pressures to decrease prices and increase marketing
incentives to maintain demand for our passenger vehicles. Over time, and particularly in the event of any credit
rating downgrade, market volatility, market disruption, regulatory changes or otherwise, automobile financing
providers may reduce the amount of financing they provide to our customers, which could severely reduce the
sale of our passenger vehicles.

45.  We may be unable to adequately protect our intellectual property rights and may be subject to intellectual
property infringement claims, either of which may substantially harm its business.

We regard our trademarks, patents and other similar intellectual property rights as critical to our success and have
obtained or applied for trademarks and patents for various passenger vehicles, parts and technologies. We have
invested significant resources to develop our own intellectual property. See “Our Business — Intellectual
Property” on page 174. We have also granted an exclusive right to Mobis, one of our Group Companies, to use
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our trademarks, logos and/ or designs, without payment of any license fee, in connection with its after sales
services business (which was transferred by our Company to Mobis in Fiscal 2008). For details of the arrangement
with Mobis, see “Group Companies — Related business transactions within our Group Companies and
significance on the financial performance of our Company” on page 225. While we seek to protect our
intellectual property rights, policing unauthorised use of intellectual property rights is difficult and sometimes
practically infeasible, there is no assurance that the steps we have currently taken will prevent misappropriation
or infringement of our intellectual property rights. For example, a third-party battery manufacturer fraudulently
represented itself as a “Hyundai” associated company in a government PLI scheme and was granted the mandate.
We subsequently filed a trademark infringement case before the Delhi High Court and obtained a favourable order
which resulted in a rebidding process under the PLI scheme. While we were able to take legal action against such
manufacturer and avail damages, such instances could create negative perception of our brand and impact our
reputation and operations. Any misappropriation or infringement could materially and adversely affect our results
of operations and financial condition.

As of the March 31, 2024, we had 77 registered trademarks under the Trade Marks Act, 1999 and two registered
patents under the Patents Act, 1970 in India that are ultimately owned by HMC, our Promoter while applications
in relation to five trademarks and one patent are pending in India. We cannot assure you that all our pending patent
applications will result in issued patents. There can be no assurance that we will be able to renew the registration
in a timely manner or at all. As a result, we may not be able to prevent infringement of our trademarks and a
passing off action may not provide sufficient protection until such time that this registration is granted. We may
also be harmed by the actions of or negative press relating to entities which have similar names to us. Any
unauthorised or inappropriate use of our brand, trademarks and other related intellectual property rights by others
in their corporate names, product brands or otherwise could harm our brand image, competitive advantages and
business, and dilute or harm our reputation and brand recognition.

Despite our efforts to protect our proprietary rights, third parties may attempt to copy or otherwise obtain and use
our intellectual property or seek court declarations that they do not infringe upon our intellectual property rights.
Monitoring unauthorised use of our intellectual property is difficult and costly, and we cannot assure you that the
steps we have taken or will take will prevent misappropriation of our intellectual property. From time to time, we
may have to resort to litigation to enforce our intellectual property rights, which could result in substantial costs
and diversion of our resources.

46.  We have experienced negative cash flows in the past.

We have reported negative cash flows in the past. The table below provides our cash flows for the periods
indicated:

For the nine months

ended December 31, Fiscal
2023 2023 2022 2021
(Z millions)

Net cash generated from operating 45576.72 65,642.56 51,384.09 54,225.23
activities

Net cash used in investing activities (138,024.10) (14,116.24) (9,052.93) (21,968.06)
Net cash flows (used in) / generated from (51,019.69) (15,792.34) (16,620.39) 1,434.47
financing activities

Cash and cash equivalents at the end of 33,978.31 177,411.47 141,388.42 115,676.31

the period / year

Any significant cash outflows in the short term from investing and financing activities, could have an adverse
impact on our cash flow requirements, business operations and growth plans. As a result, our cash flows, business,
future financial performance and results of operations could be adversely affected. For further details, see
“Management’s Discussion and Analysis of Financial Condition and Results of Operations — Liquidity and
Capital Resources — Cash Flows” on page 312.

47.  We rely primarily on third-party policies to insure our operations-related risks. If our insurance
coverage is inadequate, it may have an adverse effect on our business, financial condition, and results
of operations.

We maintain insurance which we believe is typical in our industry in India and in amounts which we believe to
be commercially appropriate for a variety of risks, including insurance policies related to protection from fire,
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earthquake, burglary and special perils, group medical and accident insurance, commercial crime insurance, public
liability insurance, commercial package insurance and marine cargo insurance. The table below sets forth our
insurance cover as a percentage of total assets for the periods indicated:

(in T million, unless specified otherwise)

As of December As of March 31, As of March 31, March 31,
31, 2023 2023 2022 2021

Tangible assets comprising of property, 102,667.18 98,797.30 90,145.35 94,837.46
plant and equipment (excluding freehold

land, test vehicles, other vehicles &

leasehold improvements), Capital Work in

Progress and inventories

Amount of insurance coverage 160,500.45 150,875.67 117,788.34 104,938.32
Insurance coverage as a percentage to 156.33% 152.71% 130.66% 110.65%

Tangible assets comprising of property,
plant and equipment (excluding freehold
land, test vehicles, other vehicles &
leasehold improvements), Capital Work in
Progress and inventories

However, such insurance may not be adequate to cover all losses or liabilities that may arise from our operations,
particularly when the loss suffered is not easily quantifiable. For example, our insurance does not cover product
liability costs and losses related to the recall of passenger vehicles for design defects or replacement of parts.
While the majority of our contracts with suppliers include indemnification provisions for liabilities arising from
product defects, such recourses are subject to limitations set for the contracts, and there is no assurance that we
will be able to claim losses from suppliers due to product liability claims or recalls resulting for defective supplies.
Our insurance policies also contain exclusions and limitations on coverage, and, accordingly, we may not be able
to assert claims for the full amount of any liability or losses. Additionally, there may be various other risks and
losses for which we are not insured because such risks are either uninsurable or not insurable on commercially
acceptable terms.

Even if our insurance coverage is adequate to cover our direct losses, we may not be able to take remedial actions
or other appropriate measures in a timely manner or at all. Furthermore, our claim records may affect the premiums
which insurance companies may charge us in the future. Furthermore, there can be no assurance that in the future
we will be able to maintain insurance of the types or at levels which we deem necessary or adequate or at premiums
which we deem to be commercially acceptable. If we are unable to pass the effects of increased insurance costs
on to our customers, the costs of higher insurance premiums could have a material adverse effect on our costs and
profitability. Additionally, some of our insurance claims may be rejected by the insurance companies in the future
and there can be no assurance that any claim under the insurance policies maintained by us will be honoured fully,
in part, or on time. The occurrence of an event for which we are not insured, where the loss is more than the
insured limits or where we are unable to successfully assert insurance claims from losses, it could result in
uninsured liabilities. Any uninsured losses or liabilities could result in an adverse effect on our business
operations, financial conditions and results of operations.

48.  Any actual or perceived cybersecurity or privacy breach could interrupt our operations, harm our brand
and adversely affect our reputation, brand, business, financial condition and results of operations.

Our digital platforms and those of our dealers or suppliers as well as the network that we are connected to may be
vulnerable to cyberattacks and security breaches including, social engineering, denial of service, credential
stuffing, ransomware and other malware, employee error and malfeasance and other sources of disruption, and
third parties may be able to access data. Employee error, malfeasance, or other errors in the storage, use or
transmission of any of these types of data could result in an actual or perceived privacy or security breach or other
security incident. While we have implemented security measures intended to prevent unauthorised access to our
information technology networks and have instituted policies, system controls and checks restricting the access
to the data we store, there is a risk that these procedures may not be effective in all cases. For example, we
experienced two customer data leak incidents in December 2022 and February 2023 where data of our customers
was posted on the dark web. For the leak in CY2022, we performed penetration testing and successfully removed
the data of our customers from the dark web. In response to the second leak in CY2023, we identified and disabled
the vulnerable application programming interfaces exploited by the hackers to access customer data. Although we
took steps to address these vulnerabilities, there is no assurance that such measures will prevent all incidents in
the future. Hackers may attempt to gain unauthorised access to, modify, alter, and use our networks, passenger
vehicles, and systems to gain control of, or to change, our passenger vehicles’ functionality, customer interface,

56



and performance characteristics, carry out computer denial of service attacks, or gain access to data stored in or
generated by the cars. Vulnerabilities could be identified in the future and our remediation efforts may not be
successful. Any unauthorised access to or control of our cars or their systems or any loss of data could result in
legal claims or proceedings against us.

Further, we and our suppliers also face risks relating to compliance with applicable laws, rules and regulations
relating to the collection, storage, use, sharing, disclosure, protection and security of personal information, as well
as requests from regulatory and government authorities relating to such data. Many laws and regulations relating
to privacy and the collection, storage, sharing, use, disclosure, and protection of certain types of data are subject
to varying degrees of enforcement and new and changing interpretations by courts or regulators. For instance, we
are required to comply with the Information Technology Act, 2000 (“IT Act”) and the rules notified thereunder.
The Parliament passed the Digital Personal Data Protection Act, 2023 (“DPDP Act”) on August 9, 2023. The
DPDP Act, once notified, will replace the existing data protection provision, as contained in Section 43A of the
IT Act. The DPDP Act provides for the processing of digital personal data in a manner that recognises both the
rights of individuals to protect their personal data and the need to process personal data for lawful purposes and
matters incidental thereto. As the relevant rules are yet to be notified, the impact on the DPDP Act on our business
and operations remains uncertain.

In addition, we are required to comply with laws or regulations relating to privacy, data protection, and
information security, particularly any new or modified laws or regulations. For example, to the extent we process
personal data of EU residents, we are required to comply with the General Data Protection Regulation (“GDPR”)
adopted by the European Union (“EU”). Any changes to the interpretation or enforcement of such laws or
regulations that require enhanced protection of certain types of data or new obligations with regard to data
retention, transfer, or disclosure could require us to modify our existing systems or invest in new technologies to
ensure compliance with such applicable laws, which may lead to additional expenses.

In addition, we may incur significant financial and operational costs to investigate, remediate and implement
additional tools, devices and systems designed to prevent actual or perceived privacy breaches and other privacy
incidents, as well as costs to comply with any notification obligations resulting from any such incidents. Any
actual, alleged or perceived failure to prevent a security breach or to comply with our privacy policies or privacy-
related legal obligations, failure in our systems or networks, or any other actual, alleged or perceived data security
incident we or our suppliers suffer, could result in heavy penalty, damage to our reputation, negative publicity,
loss of customers and sales, loss of competitive advantages over our competitors, increased costs to remedy any
problems and provide any required notifications, including to regulators and/or individuals, and otherwise respond
to any incident, regulatory investigations and enforcement actions, costly litigation such as civil claims including
representative actions and other class action type litigation, and other liabilities. For more details related to the
privacy and data protection laws applicable to us, see “Key Regulations and Polices” on page 178.

49.  We may be negatively impacted by any early obsolescence of our manufacturing equipment and the
spare parts or software used in such equipment.

We depreciate the cost of our manufacturing equipment and the spare parts or software used in such equipment
over their expected useful lives. However, product cycles or manufacturing technology may change periodically,
and we may decide to update our passenger vehicles, parts or manufacturing processes more quickly than
expected. Moreover, improvements in engineering and manufacturing expertise and efficiency may result in our
ability to manufacture our passenger vehicles or parts using less of our currently installed equipment and the spare
parts or software used in such equipment. Alternatively, as we ramp and mature the production of our passenger
vehicles and parts to higher levels, we may discontinue the use of already installed equipment and the spare parts
or software used in such equipment in favour of different or additional equipment, spare part or software. The
useful life of any equipment, spare parts or software that would be retired early as a result would be shortened,
causing the depreciation on such equipment, spare parts or software to be accelerated, and our results of operations
may be harmed.

50. We have used information from the CRISIL Report which has been commissioned and paid for by our
Company for industry related data in this Draft Red Herring Prospectus and any reliance on such
information is subject to inherent risks.

For industry related data in this Draft Red Herring Prospectus, we have used the information from the CRISIL
Report, which we commissioned and paid for by our Company, pursuant to an engagement letter dated April 10,
2024. The CRISIL Report has been prepared and issued by CRISIL for the purpose of understanding the industry,
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exclusively for the purpose of this Offer. The information is subject to various limitations, highlights certain
industry and market data relating to us and our competitors which may not be based on any standard methodology
and is based upon certain assumptions that are subjective in nature. Neither our Company, nor the BRLMs are
related to CRISIL. Accordingly, investors should read the industry related disclosures in this Draft Red Herring
Prospectus in this context. The CRISIL Report may use certain methodologies for market sizing and forecasting
and may include numbers relating to our Company that differ from those we record internally. Industry sources
and publications are also prepared based on information as of specific dates and may no longer be current or
reflect current trends. Industry sources and publications may also base their information on estimates, projections,
forecasts and assumptions that may prove to be incorrect. Statements from third parties that involve estimates are
subject to change, and actual amounts may differ materially from those included in this Draft Red Herring
Prospectus. Accordingly, investors should not place undue reliance on, or base their investment decision solely
on this information. For further details, see “Certain Conventions, Presentation of Financial, Industry and
Market Data — Industry and Market Data” on page 24.

51. Internal or external fraud or misconduct by our employees could adversely affect our reputation and
our results of operations.

We may be subject to instances of fraud, misappropriation, unauthorised acts and misconduct by our
representatives and employees which may go unnoticed for certain periods of time before corrective action is
taken. Fraudulent and unauthorised conduct by our employees could also bind us to transactions that exceed the
scope of authorisation and present significant risks to us. As a result, we may be subject to regulatory sanctions,
brand and reputational damage or financial harm. It is not always possible to deter fraud or misconduct by
employees and the precautions we take and the systems we have put in place to prevent and deter such activities
may not be effective in all cases. Further, we employ third parties for certain operations and accordingly, we are
exposed to the risk of theft and embezzlement. In addition, we may be subject to regulatory or other proceedings
in connection with such acts by our employees, which could adversely affect our goodwill. For instance, the
employment of two of our former workmen was terminated by us for theft, and therefore, in addition to forfeiting the
statutory gratuity payable to such workmen, we have also initiated legal proceedings against them. For details of such
matters, see “Outstanding Litigation and Material Developments” on page 329. Such instances could also
adversely affect our reputation, brand, business, results of operations and financial condition. Even when we
identify such instances and pursue legal recourse or file claims with our insurance carriers, we cannot assure you
that we will recover any amounts lost through such instances of fraud, misappropriation, unauthorised acts and
misconduct by our representatives and employees.

52. We may be subject to unionisation, work stoppages or increased labour costs, which could adversely
affect our business and results of operations.

The success of our operations depends on availability of labour and our ability to maintain a good relationship
with our workforce. Our success also depends on our ability to attract, hire, train and retain skilled workers who
are experienced in passenger vehicle manufacturing operations. Certain of our employees are unionised into two
labour unions. For details, see “Our Business — Employees” on page 175. There can be no assurance that we will
not experience any disruption in the future as a result of disputes or disagreements with our work force, which
may adversely affect our ability to continue our business operations. For example, in September 2023, one of the
labour unions initiated a strike demanding additional compensation for a deceased employee. The strike led to a
production loss of 157 passenger vehicles. While at the time we had obtained favourable order from the Madras
High Court ordering the police to take necessary action against the relevant employees in the event of any further
illegal strikes until our Company reaches a conciliation settlement with the union in relation to the deceased
employee, there is no assurance that such strikes and related work stoppages will not occur in the future.

We have filed a criminal complaint against one of the labour unions, of which some of our employees are members of,
alleging offence of giving false evidence in contravention of the provisions of the IPC. Additionally, we are subject to
various ongoing proceedings under the Industrial Disputes Act, 1947 initiated by certain of our former employees due to
alleged wrongful termination of employment and cannot assure you that such proceedings will be resolved in our favour.
For further details of such matters, please see “Outstanding Litigation and Material Developments” on page 329. We are
also subject to a number of stringent labour laws that protect the interests of workers, including the Industrial Disputes Act,
1947 that imposes financial obligations on employers upon retrenchment. Any labour unrest including labour disputes,
strikes, lockouts or industrial accidents experienced by us or delays in resolving such labour unrest, could directly or
indirectly prevent or hinder our normal operating activities. Any such prolonged disruptions to our business could
materially and adversely affect our results of operations and financial condition. Furthermore, historically, wage costs in
the Indian automotive components industry have been significantly lower than wage costs in developed countries for
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comparable skilled technical personnel. However, in the long term, wage increases in India may make us less competitive
unless we are able to increase our efficiency and productivity proportionately and we can pass on such costs in the prices
that we charge our customers. Any significant increase in our wage costs could have a material adverse effect on our
business, results of operations and financial condition.

53.  Our ability to pay dividends in the future will depend on our earnings, financial condition, working
capital requirements, capital expenditures and restrictive covenants of our financing arrangements.

Our ability to pay dividends in the future will depend on a number of factors including our earnings, financial
condition, cash flow, working capital requirements, capital expenditure and restrictive covenants of our financing
arrangements. Any future determination as to the declaration and payment of dividends will be at the discretion
of our Board and will depend on factors that our Board deems relevant, including, among others, our future
earnings, financial condition, cash requirements, business prospects and our financing arrangements. We may
retain all future earnings, if any, for use in the operations and expansion of the business. As a result, we may not
declare dividends in the foreseeable future. Further, while we have paid dividends in the past, including a special
dividend of 213,270 per Equity Share, amounting to an aggregate of ¥107,824.20 million in March 2024, we
cannot assure you that we will be able to pay similar dividends or any dividends in the future. Accordingly,
realisation of a gain on our Shareholders’ investments may depend on the appreciation of the price of the Equity
Shares. There is no guarantee that our Equity Shares will appreciate in value. Further, our Subsidiaries are separate
and distinct legal entities, having no obligation to pay dividends and may be restricted from doing so by law or
contract, including applicable laws, charter provisions and the terms of their financing arrangements. We cannot
assure you that our Subsidiaries will generate sufficient profits and cash flows, or otherwise be able to pay
dividends to us in the future. Failure to pay dividends in the future may lead to a negative perception of our
business among investors, which may have a material adverse effect on our business, results of operations,
financial condition and the price of the Equity Shares. Please see “Dividend Policy” on page 227.

54.  We may be unable to renew our existing leases or secure new leases for our existing offices.

Some of our regional offices and workshops in India are located on leased properties. Certain of the lease deeds
for the properties in which our offices and workshops are located may not be adequately stamped or registered.
While we renew these lease agreements and deeds periodically in the ordinary course of business, in the event
that these existing leases are terminated or they are not renewed on commercially acceptable terms, we may suffer
a disruption in our operations. If alternative premises are not available at the same or similar costs, sizes or
locations, our business, financial condition, cash flows and results of operations may be adversely affected. For
example, the leased premises for our Talegaon Manufacturing Plant is located within an industrial development
corporation premises and one of our regional training centres and workshop adjacent to our Chennai
Manufacturing Plant is located within premises of State Industries Promotion Corporation of Tamil Nadu. If we
are unable to comply with the conditions of the lease arrangements, we may not be able to maintain use of such
premises or renew our lease in the industrial development corporation premises and have to relocate our operations
which may not be cost-effective. In addition, any regulatory non-compliance by the landlords or adverse
development relating to the landlords’ title or ownership rights to such properties, including as a result of any non-
compliance by the landlords, may entail significant disruptions to our operations and expose us to reputational
risks, especially if we are forced to vacate leased spaces following any such developments. If our sales do not
increase in line with our rent and costs, including setup and interior design costs, our profitability, cash flows and
results of operations could be adversely affected.

55. If we are unable to comply with repayment and other covenants in our financing agreements, our
business, financial condition, cash flows and credit rating could be adversely affected.

We have entered into short-term credit and long-term loan agreements with certain banks and a government institution.
The table below sets forth our total borrowings for the period indicated:

Particulars As of December 31, As of March 31,
2023 2021 2022 2023
(X millions)
Total borrowings 7,844.78 11,586.00 11,400.33 13,417.52

Certain of our borrowings contain restrictive covenants, including, but not limited to, requirements that we obtain
consent from and/or provide notice to the lenders prior to undertaking certain matters including altering our capital
structure, changing our shareholding, any further issuances of shares, effecting any scheme of amalgamation or
reconstruction, changing the management, dilution of promoters shareholding, declare dividends, changing our
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constitutional documents and change in management and control. Further, in terms of security under the central
sales tax (“CST”) soft loan from SIPCOT, we are required to create a hypothecation of our movable properties by
an exclusive charge on the plant, machinery and equipment installed at the Chennai Manufacturing Plant. There
can be no assurance that we will be able to comply with these financial or other covenants or that we will be able
to obtain consents necessary to take the actions that we believe are required to operate and grow our business.
Any fluctuations in the interest rates may directly impact the interest costs of such loans Further, we have availed
certain unsecured loans which are repayable on demand. Any demand from the lenders for repayment of such
unsecured loans, in the future, may affect our cash flow and financial condition. Our ability to make payments on
and refinance our indebtedness will depend on our continued ability to generate cash from our future operations.
We may not be able to generate enough cash flow from operations or obtain enough capital to service our debt in
the future.

Any failure to comply with the conditions and covenants in our financing agreements that is not waived by our
lenders or otherwise cured could lead to a termination of our credit facilities, foreclosure on our assets, acceleration
of all amounts due under such facilities or trigger cross-default or cross-acceleration provisions under certain of
our other financing agreements, any of which could adversely affect our liquidity, financial condition and our
ability to conduct and implement our business plans. Any default can negatively impact our credit rating, leading
to difficulties in securing future loans at favourable interest rates. For more details of our indebtedness, please see
“Management’s Discussion and Analysis of Financial Condition and Results of Operations — Liquidity and
Capital Resources — Indebtedness” on page 314.

56. We track certain operational metrics and non-GAAP measures for our operations. Certain of our
operational metrics are subject to inherent challenges in measurement and any real or perceived
inaccuracies in such metrics may adversely affect our business and reputation.

Certain of our operational metrics are prepared with internal systems and tools that are not independently verified
by any third party and which may differ from estimates or similar metrics published by third parties due to
differences in sources, methodologies or the assumptions on which we rely. Such operational metrics include sales
volumes, order fulfilment numbers and after-sale service volumes. Our internal systems and tools have a number
of limitations and our methodologies for tracking these metrics may change over time, which could result in
unexpected changes to our metrics, including the metrics we publicly disclose. If the internal systems and tools
we use to track these metrics under count or over count performance or contain algorithmic or other technical
errors, the data we report may not be accurate. While these numbers are based on what we believe to be reasonable
estimates of our metrics for the applicable period of measurement, there are inherent challenges in measuring how
our platform is used across large populations. Limitations or errors with respect to how we measure data or with
respect to the data that we measure may affect our understanding of certain details of our business, which could
affect our long-term strategies. If our operating metrics are not accurate representations of our business, if
investors do not perceive our operating metrics to be accurate, or if we discover material inaccuracies with respect
to these figures, we expect that our business, reputation, financial condition and results of operations would be
adversely affected.

Further, these and other non-GAAP metrics presented in this Draft Red Herring Prospectus, such as Profit For
The Period / Year Margin, EBIT, EBIT (Excluding Other Income), EBITDA (Excluding Other Income), EBIT
Margin (Excluding Other Income), EBITDA Margin (Excluding Other Income), Net Worth, Return On Net
Worth, Capital Employed, Return On Capital Employed and Net Asset Value Per Equity Share are supplemental
measure of our performance and liquidity that is not required by, or presented in accordance with, Indian
accounting standard (“Ind AS”), Indian GAAP, international financial reporting standards (“IFRS”) or United
States generally accepted accounting principles (“U.S. GAAP”). Further, these metrics are not a measurement of
our financial performance or liquidity under Ind AS, Indian GAAP, IFRS or U.S. GAAP and should not be
considered in isolation or construed as an alternative to cash flows, profit/(loss) for the period/year or any other
measure of financial performance or as an indicator of our operating performance, liquidity, profitability or cash
flows generated by operating, investing or financing activities derived in accordance with Ind AS, Indian GAAP,
IFRS or U.S. GAAP. Although these non-GAAP metrics are not a measure of performance calculated in
accordance with applicable accounting standards, our management believes that they are useful to an investor in
evaluating us, as these metrics are widely used measured to evaluate an entity’s operating performance. In
addition, these are not standardised terms, hence a direct comparison of these measures between companies may
not be possible. Other companies may calculate these measures differently from us, limiting its usefulness as a
comparative measure.
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57.  Our Statutory Auditors’ report for March 31, 2023, includes an observation with respect to proper
maintenance of accounts by one of our Subsidiaries.

Our Statutory Auditors have observed in the audited financial statements for March 31, 2023, that the back-up of
the books of account and other relevant books and papers with respect to one of our Subsidiaries, Hyundai Motor
India Engineering Private Limited, in electronic mode, has not been kept on servers physically located in India
daily. There can be no assurance that the audit reports for any future fiscal periods will not contain such
observations. Investors should consider these observations of our Statutory Auditors in evaluating our financial
condition, results of operations and cash flows.

58.  Increased scrutiny and changing expectations from stakeholders with respect to the Company’s ESG
practices may result in additional costs or risks.

Companies across many industries are facing increasing scrutiny related to their environmental, social and
governance (ESG) practices. There is an increased focused on ESG practices and in recent years. If our ESG
practices do not meet investor or other industry stakeholder expectations, which continue to evolve, we may incur
additional costs and our brand, ability to attract and retain qualified employees and business may be harmed.

59.  If we are classified as a passive foreign investment company for U.S. federal income tax purposes, U.S.
investors in our shares may be subject to adverse U.S. federal income tax consequences.

A non-U.S. corporation will be classified as a passive foreign investment company (a “PFIC”) for any taxable
year if either: (a) at least 75% of its gross income for such year is “passive income” for purposes of the PFIC rules
or (b) at least 50% of the value of its assets (determined on the basis of a quarterly average) during such year is
attributable to assets that produce or are held for the production of passive income. For this purpose, passive
income includes interest, dividends, and other investment income, with certain exceptions. The PFIC rules also
contain a look-through rule whereby we will be treated as owning our proportionate share of the assets and earning
our proportionate share of the income of any other corporation in which we own, directly or indirectly, 25% or
more (by value) of the stock. Based on the current and anticipated composition of our income, assets (including
their expected value) and operations, we do not expect to be treated as a PFIC for the current taxable year or in
the near future. However, our PFIC status depends, in part, on the expected value of our goodwill, which could
fluctuate significantly. Whether we are treated as a PFIC is a factual determination that is made on an annual basis
after the close of each taxable year. This determination will depend on, among other things, the ownership and
the composition of our income and assets, as well as the value of our assets (which may fluctuate with our market
capitalisation), from time to time. Moreover, the application of the PFIC rules is unclear in certain respects. The
Internal Revenue Service or a court may disagree with our determinations, including the manner in which we
determine the value of our assets and the percentage of our assets that are passive assets under the PFIC rules.
Therefore, there can be no assurance that our Company will not be classified as a PFIC for the current taxable
year or for any future taxable year. If we are treated as a PFIC for any taxable year during which a U.S. investor
held our shares, such U.S. investor could be subject to adverse U.S. federal income tax consequences.

60. The requirements of being a listed company may strain our resources which may have a material adverse
impact on our operations.

The requirements of being a listed company may strain our resources. As a listed company, we will incur
significant legal, accounting, corporate governance, and other expenses that we did not incur as an unlisted
company. We will be subject to the SEBI Listing Regulations which will require us to file audited annual and
unaudited quarterly reports with respect to our business and financial condition. If we experience any delays, we
may fail to satisfy our reporting obligations and/or we may not be able to readily determine and accordingly report
any changes in our results of operations as promptly as other listed companies. Furthermore, as a listed company,
we will need to maintain and improve the effectiveness of our disclosure controls and procedures and internal
control over financial reporting, including keeping adequate records of daily transactions. In order to maintain
and improve the effectiveness of our disclosure controls and procedures and internal control over financial
reporting, significant resources and management attention will be required. As a result, our management’s
attention may be diverted from our business concerns, which may adversely affect our business, prospects, results
of operations and financial condition. If we fail to effectively implement sufficient disclosure controls and
procedures and internal control procedures over financial reporting, we may be unable to successfully manage or
accurately detect and report our future financial risks. In addition, we may need to hire additional legal and
accounting staff with appropriate experience and technical accounting knowledge, but we cannot assure you that
we will be able to do so in a timely.
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EXTERNAL RISKS

61. Natural disasters, fires, epidemics, pandemics, acts of war, terrorist attacks, civil unrest and other events
could materially and adversely affect our business.

Natural disasters such as droughts, epidemics, pandemics such as H7N9, H5N1, H1N1 strains of influenza in birds
and actual or threatened war, terrorist activities, political unrest, civil strife, and other geopolitical uncertainty as
well as other force majeure events may impede our production and delivery efforts and adversely affect our sales
results, which could materially and adversely affect our business, financial condition and results of operations.

For example, the conflict between Russia and Ukraine, the Israel-Gaza conflict or the ongoing tensions in the Red
Sea, which are beyond our control, may lead to economic instability, including in India, Korea or globally, and
may adversely affect our business, financial condition, cash flows and results of operations. The short and long-
term implications of the conflict between Russia and Ukraine and the Israel-Hamas conflict are difficult to predict
at this time. The Red Sea crisis has caused delays in our exports to certain regions. For more details, please see
“— Internal Risks — Disruptions of transportation network and transportation infrastructure or deficiencies in
service provided by our logistic service providers may have an adverse effect on our business and results of
operations” on page 48. We continue to monitor any adverse impact that the conflict between Russia and Ukraine,
the subsequent institution of sanctions against Russia by the United States and several European and Asian
countries, and the Israel-Hamas conflict may have on the global economy in general, on the businesses and
operations of us, our lenders and other third parties with which we conduct business. To the extent any geopolitical
tension may adversely affect our business, it may also have the effect of heightening many of the other risks
described herein. Such risks include, but are not limited to, adverse effects on macroeconomic conditions,
including inflation; disruptions to our global technology infrastructure, including through cyberattack, ransom
attack, or cyber-intrusion; adverse changes in international trade policies and relations; disruptions in global
supply chains; significant volatility in commodity prices and supply of energy resources; political and social
instability; changes in consumer or purchaser preferences and constraints; volatility, or disruption in the capital
markets, any of which could negatively affect our business and financial condition. In the recent past, we have
been witnessing increased geopolitical tensions globally. Any potential aftermaths of such tensions such as cross-
border restrictions, sanctions, trade barriers, imposition of tariffs could adversely affect our supply chains and as
a result our production schedules. While we have alternative supply sources, should the conflicts lead to global
shortages of commodities that are related to our business, such as energy, we may face challenges in sourcing
parts and materials, including experiencing significant procurement cost increases.

Further, our operations may be adversely affected by fires and/or severe weather in India, which can result in
damage to our property and generally reduce our productivity and may require us to evacuate personnel and
suspend operations. Such incidents could create a greater perception that investment in Indian companies involves
a higher degree of risk and could have an adverse effect on our business. We cannot assure you that any backup
systems will be adequate to protect us from the effects of such unexpected events. Any of the foregoing events
may give rise to damage to our property, delays in production, breakdowns, system failures, technology platform
failures or internet failures or other interruptions to our business operations, which could cause the loss or
corruption of data or malfunctions of software or hardware as well as adversely affect our business, financial
condition, and results of operations.

62. Changing regulations in India could lead to new compliance requirements that are uncertain.

The regulatory and policy environment in which we operate is evolving and is subject to change. The Government
of India may implement new laws or other regulations and policies that could affect our passenger vehicles or the
automotive industry in general, which could lead to new and onerous compliance requirements, including
requiring us to obtain approvals and licenses from the government and other regulatory bodies. For instance, the
Bharat Stage Emission Standards — VI, effective since April 2020, among other things, mandates a reduction in
allowable pollutant emission rates for vehicles equipped with ICE and sets a limit on the particulate matter
emission. Further, the Energy Conservation (Amendment) Act, 2022 mandates vehicle manufacturers in violation
of fuel consumption norms, in addition to the payment of penalty of 1 million, to pay a penalty of 25,000 per
vehicle for non-compliance of norms up to 0.2 litres per 100 km and 250,000 per vehicle for non-compliance of
norms above 0.2 litres per 100 km. Inability to comply with the applicable provisions of the statute may result in
penalties which may have a material adverse effect on our results of operations.

New compliance requirements could increase our costs or otherwise adversely affect our business, financial
condition, cash flows and results of operations. Furthermore, the way new requirements will be enforced or
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interpreted can lead to uncertainty in our operations and could adversely affect our operations. Any changes to
such laws, including the instances mentioned below, may adversely affect our business, financial condition, results
of operations, cash flows and prospects.

Additionally, the Government of India has introduced (a) the Code on Wages, 2019 (“Wages Code”); (b) the
Code on Social Security, 2020 (“Social Security Code™); (c) the Occupational Safety, Health and Working
Conditions Code, 2020; and (d) the Industrial Relations Code, 2020 (collectively, the “Labour Codes”) which
consolidate, subsume and replace numerous existing central labour legislations. Different provisions of the Labour
Codes may have varying effective dates. While the rules for implementation under these codes have not been
notified in its entirety, as an immediate consequence, the coming into force of these codes could increase the
financial burden on our Company, which may adversely impact our profitability. For example, the Social Security
Code aims to provide uniformity in providing social security benefits to the employees which was earlier
segregated under different acts and had different applicability and coverage. Furthermore, the Wages Code limits
the amounts that may be excluded from being accounted toward employment benefits (such as gratuity and
maternity benefits) to a maximum of 50% of the wages payable to employees. The implementation of such laws
has the ability to increase our labour costs, thereby adversely impacting our results of operations, cash flows,
business and financial performance. We are yet to determine the impact of all or some such laws on our business
and operations which may restrict our ability to grow our business in the future. For further details, please see
“Key Regulations and Policies” on page 178.

Unfavourable changes in or interpretations of existing, or the promulgation of new laws, rules and regulations
including foreign investment and stamp duty laws governing our business and operations could result in us being
deemed to be in contravention of such laws and may require us to apply for additional approvals. Compliance
with evolving regulations may lead to increased costs and demand significant management time and resources,
and any failure to comply may adversely affect our business, results of operations, financial condition, cash flows
and prospects. Uncertainty in the applicability, interpretation or implementation of any amendment to, or change
in, governing law, regulation or policy in the jurisdictions in which we operate, including by reason of limited or
no precedent may be time consuming and costly for us to resolve, and may impact the viability of our current
business or restrict our ability to grow in the future.

Additionally, if we are affected, directly or indirectly, by the application or interpretation of any provision of such
laws and regulations or any related proceedings or are required to bear any costs in order to comply with such
provisions or to defend such proceedings, our business and financial performance may be adversely affected.

63.  Significant differences exist between Ind AS and other accounting principles, such as IFRS and U.S.
GAAP), which may be material to investors’ assessments of our financial condition.

For the purposes of disclosure in this Draft Red Herring Prospectus, the SEBI ICDR Regulations requires us to
prepare and present our Restated Consolidated Financial Information which are prepared and presented in
conformity with Ind AS. This Restated Consolidated Financial Information has been derived from our audited
consolidated financial statements for Fiscals 2021, 2022 and 2023 and the nine months period ended December
31, 2023. Ind AS differs from accounting principles with which prospective investors may be familiar, such as
Indian GAAP, IFRS and U.S. GAAP as well as the Korean International Financial Reporting Standards (“K-
IFRS”) adopted by the Hyundai Motor Group. We have not attempted to quantify the impact of K-IFRS, U.S.
GAAP or IFRS on the financial data included in this Draft Red Herring Prospectus, nor do we provide a
reconciliation of our Restated Consolidated Financial Information to those of K-IFRS, U.S. GAAP or IFRS or
any other principles or to base it on any other standards. K-IFRS, U.S. GAAP and IFRS, and accounting principles
and auditing standards with which prospective investors may be familiar in other countries, differ in significant
respects from Ind AS and Indian GAAP. Accordingly, the degree to which the Ind AS financial statements, which
are restated as per the Companies Act, 2013, SEBI ICDR Regulations and the Guidance Note on Reports in
Company’s Prospectuses (Revised 2019) issued by the Institute of Chartered Accountants of India, included in
this Draft Red Herring Prospectus, will provide meaningful information is entirely dependent on the reader’s level
of familiarity with Indian accounting practices. Any reliance by persons not familiar with Indian accounting
practices on the financial disclosures presented in this Draft Red Herring Prospectus should be limited
accordingly. In addition, differences in financial information reported by HMI and HMC due to varying
accounting standards might influence investors’ perceptions of us.

We have historically provided and intend to continue to provide our Promoter with and make publicly available
select financial statements that have been prepared and presented in conformity with K-IFRS (the “K-1FRS
Financials”). Our Company has been sharing the aforesaid select financial information for ease of comparison
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with other global companies in the same industry and for reference purposes only. The K-IFRS Financials were
not included in the Draft Red Herring Prospectus, in compliance with applicable laws. Investors may not be able
rely on the K-IFRS Financials or any other related information for the purposes of investment in the Offer or for
future investments in the Equity Shares of our Company.

64. Challenging economic conditions in India or globally could materially and adversely affect our business,
financial condition, results of operations, and prospects.

We sell passenger vehicles and parts in India and outside India. Our business therefore depends on general
macroeconomic and demographic factors in India and outside India which are beyond our control. In particular,
our revenue and profitability are strongly correlated to user discretionary spending, which is influenced by general
economic conditions, unemployment levels, the availability of discretionary income and consumer confidence. A
worsening economy, increased unemployment, increased energy prices, rising interest rates or other industry-
wide cost pressures could also affect consumer behaviour and spending and lead to a decline in our sales and
earnings. The drastic increase in fuel price may negatively impact the demand for our passenger vehicles. In
addition, any tightening of the credit markets and credit conditions in India may decrease the availability of
automotive loans and adversely impact our vehicle sales and margins. In particular, if banks and non-bank
financial companies apply higher credit standards in respect of loans provided by them generally or vehicle loans,
or if there is a decline in the overall availability of credit in the lending market, the ability of consumers to purchase
vehicles could be adversely impacted, which could have a material adverse effect on our business and results of
operations.

As we are incorporated in India and derive a substantial portion of our revenue from operations in India and all of
our assets are located in India, we are particularly vulnerable to factors that may adversely affect the Indian
economy. These factors may include: the macroeconomic climate, including any increase in Indian interest rates
or inflation; exchange rate fluctuations; scarcity of credit or other financing in India; prevailing income conditions
among Indian consumers and Indian companies; epidemic, pandemic or any other public health incidents in India
or in countries in the region or globally; volatility in, and actual or perceived trends in trading activity on India’s
principal stock exchanges; changes in India’s tax, trade, fiscal or monetary policies; political instability, terrorism
or military conflict in India or in countries in the region or globally; occurrence of natural or man-made disasters;
other significant regulatory or economic developments in or affecting India or its consumption sector;
international business practices that may conflict with other customs or legal requirements to which we are subject,
including anti-bribery and anti-corruption laws; protectionist and other adverse public policies, including local
content requirements, import/export tariffs, increased regulations or capital investment requirements; logistical
and communications challenges; downgrading of India’s sovereign debt rating by rating agencies; changes in
political environment on account of upcoming elections; difficulty in developing any necessary partnerships with
local businesses on commercially acceptable terms or on a timely basis; and being subject to the jurisdiction of
foreign courts, including uncertainty of judicial processes and difficulty in enforcing contractual agreements or
judgments in foreign legal systems or incurring additional costs to do so. Any slowdown or perceived slowdown
in the Indian economy, or in specific sectors of the Indian economy, could adversely affect our business, results
of operations, cash flows and financial condition and the price of the Equity Shares.

65.  Any downgrading of India’s sovereign debt rating by a domestic or an international rating agency could
adversely affect our business.

India’s sovereign debt rating could be downgraded due to various factors, including changes in tax or fiscal policy
or a decline in India’s foreign exchange reserves, which are outside our Company’s control. Our borrowing costs
and our access to the debt capital markets also depend on the sovereign credit ratings of India. Any adverse
revisions to India’s credit ratings for domestic and international debt by international rating agencies may
adversely affect our ratings, the terms on which we are able to raise additional finances or refinance any existing
indebtedness. This could have an adverse effect on our business growth and financial performance, ability to
obtain financing and the price of the Equity Shares.

66.  Non-resident investors are subject to investment restrictions under Indian laws which limit our ability
to attract foreign investors, which may adversely impact the market price of our Equity Shares.

Under foreign exchange regulations currently in force in India, the transfer of shares between non-residents and
residents are freely permitted (subject to compliance with sectoral norms and certain other restrictions), if they
comply with the pricing guidelines and reporting requirements specified by the RBI and other applicable laws. If
the transfer of shares is not in compliance with such pricing guidelines or reporting requirements or falls under
any of the exceptions referred to above, then a prior approval of the relevant regulatory authority will be required.
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Further, unless specifically restricted, foreign investment is freely permitted in all sectors of the Indian economy
up to any extent and without any prior approvals, but the foreign investor is required to follow certain prescribed
procedures for making such investment. The RBI and the concerned ministries and/or departments are responsible
for granting approval for foreign investment. Additionally, shareholders who seek to convert Rupee proceeds from
asale of shares in India into foreign currency and repatriate that foreign currency from India require a no-objection
or a tax clearance certificate from the Indian income tax authorities. Furthermore, this conversion is subject to the
shares having been held on a repatriation basis and, either the security having been sold in compliance with the
pricing guidelines or, the relevant regulatory approval having been obtained for the sale of shares and
corresponding remittance of the sale proceeds. We cannot assure you that any required approval from the RBI or
any other governmental agency can be obtained with or without any particular terms or conditions.

In addition, pursuant to the Press Note No. 3 (2020 Series), dated April 17, 2020, issued by the Department for
Promotion of Industry and Internal Trade, investments where the beneficial owner of the equity shares is situated
in or is a citizen of a country which shares a land border with India, can only be made through the government
approval route. Further, in the event of transfer of ownership of any existing or future foreign direct investment
in an entity in India, directly or indirectly, resulting in the beneficial ownership falling within the aforesaid
restriction and/or purview, such subsequent change in the beneficial ownership will also require approval of the
Government of India. Furthermore, on April 22, 2020, the Ministry of Finance, Government of India has also
made similar amendment to the Foreign Exchange Management Act, 1999 Non-debt Instruments Rules. We
cannot assure investors that any required approval from the RBI or any other government agency can be obtained
on any particular terms or conditions or at all. For further information, see “Restrictions on Foreign Ownership
of Indian Securities” on page 389. Our ability to raise foreign capital through foreign direct investment is
therefore constrained by Indian law, which may adversely affect our business, financial condition, results of
operations and cash flows.

67. Investors may have difficulty enforcing foreign judgments against us or our management.

Our Company is a limited liability company incorporated under the laws of India. Most of our Company’s assets
are located in India. As a result, you may be unable to:

o effect service of process in jurisdictions outside of India, including in the U.S., upon us and other related
persons or entities;

o enforce in the Indian courts, judgments obtained in courts of jurisdictions outside of India against us and
other related persons or entities, including judgments predicated upon the civil liability provisions of
securities laws of jurisdictions outside India; and

e enforce judgements obtained in U.S. courts against us and other related persons or entities, including
judgments predicated upon the civil liability provisions of the federal securities laws of the U.S.

Recognition and enforcement of foreign judgments is provided for under Section 13 and Section 44A of the Code
of Civil Procedure, 1908 (“CPC”). While India is not a party to the Convention on the Recognition and
Enforcement of Foreign Judgments in Civil and Criminal matters, India has reciprocal recognition and
enforcement of judgments in civil and commercial matters with a limited number of jurisdictions, such as the
United Kingdom, the United Arab Emirates, Singapore, and Hong Kong. To be enforceable, a judgment from a
jurisdiction with reciprocity must meet certain requirements established in the CPC. The CPC only permits the
enforcement and execution of monetary decrees in the reciprocating jurisdiction, not being in the nature of any
amounts payable in respect of taxes, other charges, fines or penalties. Judgments or decrees from jurisdictions
which do not have reciprocal recognition with India, including the U.S., cannot be enforced by proceedings in
execution in India. Therefore, a final judgment for the payment of money rendered by any court in a non-
reciprocating territory for civil liability, whether or not predicated solely upon the general laws of the non-
reciprocating territory, would not be directly enforceable in India.

The party in whose favour a final foreign judgment in a non-reciprocating territory is rendered may bring a fresh
suit in a competent court in India based on the final judgment within three years of obtaining such final judgment.
However, it is unlikely that a court in India would award damages on the same basis as a foreign court if an action
were brought in India or that an Indian court would enforce foreign judgments if it viewed the amount of damage
as excessive or inconsistent with the public policy in India. In addition, any person seeking to enforce a foreign
judgment in India is required to obtain the prior approval of the RBI to repatriate any amount recovered, and we
cannot assure that such approval will be forthcoming within a reasonable period, or at all, or that conditions of
such approval would be acceptable. Such amount may also be subject to income tax in accordance with applicable
law.
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68. Financial instability in other countries may cause increased volatility in Indian financial markets.

Most of our current operations and market is in India. The Indian market and the Indian economy are influenced
by economic and market conditions in other countries, particularly the emerging Asian market countries.
Although, economic conditions are different in each country, investors’ reactions to developments in one country
can have adverse effects on the securities of companies in other countries, including India. Currencies of a few
Asian countries have in the past suffered depreciation against the U.S. Dollar owing to various factors. A loss of
investor confidence in the financial systems of other emerging markets may cause increased volatility in Indian
financial markets and, indirectly, in the Indian economy in general. Any worldwide financial instability could also
have a negative impact on the Indian economy. Financial disruptions may occur and could harm our business,
future financial performance and the prices of our Equity Shares. Concerns related to a trade war between large
economies may lead to increased risk aversion and volatility in global capital markets and consequently have an
impact on the Indian economy.

The global credit and equity markets have from time to time, experienced substantial dislocations, liquidity
disruptions and market corrections. In response to such developments, legislators and financial regulators in the
U.S. and other jurisdictions, including India, may implement a number of policy measures designed to add stability
to the financial markets. However, the overall impact of these and other legislative and regulatory efforts on the
global financial markets is uncertain, and they may not have the intended stabilising effects. In the event that the
current difficult conditions in the global credit markets continue or if there is any significant financial disruption,
such conditions could have an adverse effect on our business, future financial performance and the trading price
of our Equity Shares.

69. Ifinflation rises in India, increased costs may result in a decline in profits.

Inflation rates could be volatile, and we may continue to face high inflation in the future, similar to what India
had witnessed in the past. Increasing inflation in India can contribute to an increase in interest rates and increased
costs to our business, including increased costs of transportation, salaries, and other expenses relevant to our
business, which may adversely affect our business and financial condition. High fluctuations in inflation rates
may make it more difficult for us to accurately estimate or control our costs. Any increase in inflation in India can
increase our operating expenses, which we may not be able to pass on to customers, whether entirely or in part,
and the same may adversely affect our business and financial condition. Further, high inflation leading to higher
interest rates may also lead to a slowdown in the economy and adversely impact credit growth. If we are unable
to increase our revenues sufficiently to offset our increased costs due to inflation, it could have an adverse effect
on our business, prospects, financial condition, results of operations and cash flows. While the Government of
India has previously initiated economic measures to combat high inflation rates, it is unclear whether these
measures will remain in effect, and there can be no assurance that Indian inflation levels will not rise in the future.
Any increase in inflation will have an impact on our costs and financial condition.

70.  Pursuant to listing of the Equity Shares, we may be subject to pre-emptive surveillance measures like
Additional Surveillance Measure (“ASM”) and Graded Surveillance Measure (“GSM”) by the Stock
Exchanges to enhance market integrity and safeguard the interest of investors.

SEBI and the Stock Exchanges have introduced various pre-emptive surveillance measures to enhance market
integrity and safeguard the interests of investors, including ASM and GSM. ASM and GSM are imposed on
securities of companies based on various objective criteria such as significant variations in price and volume,
concentration of certain client accounts as a percentage of combined trading volume and average delivery, and on
securities which witness abnormal price rise not commensurate with the company’s financial health and
fundamentals such as earnings, book value, fixed assets, net worth, price/earnings multiple, market capitalisation.
These measures are in place to enhance the integrity of the market and safeguard the interest of investors. Upon
listing, the trading of our Equity Shares would be subject to differing market conditions as well as other factors
which may result in high volatility in price, low trading volumes or a large concentration of client accounts as a
percentage of combined trading volume of our Equity Shares. The occurrence of any of the abovementioned
events or other circumstances may trigger any of the parameters prescribed by SEBI and the Stock Exchanges for
placing our securities under the GSM and/or ASM framework or any other surveillance measures, which could
result in significant restrictions on trading of our Equity Shares being imposed by SEBI and the Stock Exchanges.
These restrictions may include higher margin requirements, requirement of settlement on a trade for trade basis
without netting off, limiting trading frequency, reduction of applicable price band, requirement of settlement on
gross basis or freezing of price on upper side of trading, as well as mentioning of our Equity Shares on the
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surveillance dashboards of the Stock Exchanges. The imposition of these restrictions and curbs on trading may
have an adverse effect on market price, trading and liquidity of our Equity Shares and on the reputation and
conditions of our Company.

RISKS RELATING TO THE OFFER

71.  The Offer Price of our Equity Shares and our price-to-earnings ratio may not be indicative of the trading
price of our Equity Shares upon listing on the Stock Exchanges subsequent to the Offer and, as a result,
you may lose a significant part or all of your investment.

Our market capitalisation to revenue from operations for the Fiscal 2023 is [®] times at the upper end of the Price
Band and [e] times at the lower end of the Price Band, and our price to earnings ratio multiple for Fiscal 2023 is
[®] times at the upper end of the Price Band and [e] times at the lower end of the Price Band. The table below
provides the details of our price to earnings ratio and market capitalisation to revenue from our operations at the
Offer Price:

Particulars  Price to earnings ratio* Market capitalisation to revenue from our operations*

Fiscal 2023 [e] [e]

*Considering the Offer Price

Our Offer Price, our price to earnings ratio and the other ratios disclosed in the section “Basis for Offer Price”
beginning on page 97 may not be comparable to the market price and market capitalisation post listing and would
depend on the various factors included in the section mentioned herein. Any valuation exercise undertaken for the
purposes of the Offer by our Company in consultation with the BRLMSs would not be based on a benchmark with
our industry peers as well. The relevant financial parameters on the basis of which Price Band will be determined,
shall be disclosed in the price band advertisement. For details of comparison with listed peers, see “Basis for
Offer Price” on page 97. Prior to this Offer, there has been no public trading market for our Equity Shares. It is
possible that, after this Offer, an active trading market will not develop or continue. Listing and quotation do not
guarantee that a market for our Equity Shares will develop, or if developed, the liquidity of such market for our
Equity Shares. If an active trading market does not develop, you may have difficulty selling any of our Equity
Shares that you buy.

72. HMC, our Promoter will be able to exercise substantial control over our Company and may have
interests that are different from those of our other Shareholders.

As on the date of this Draft Red Herring Prospectus, HMC, our Promoter (including through its nominees) holds
100% of our issued, subscribed and paid-up Equity Share capital. Upon completion of this Offer, our Promoter,
HMC, will approximately hold 82.50% of our post-Offer issued, subscribed and paid-up Equity Shares capital.
As a result, our Promoter will be able to exercise a significant level of control over all matters requiring
shareholder approval, including the election of directors, amendment of our constitutional documents and
approval of significant corporate transactions and any other approvals which require a majority vote of
shareholders eligible to vote. This control could have the effect of delaying or preventing a change of control of
our Company or changes in management and will make the approval of certain transactions difficult or impossible
without the support of such controlling shareholder. The interests of our Promoter could conflict with our interests
or the interests of our other Shareholders. In particular, our Promoter is involved in a number of ventures that are
in the same line of business as our Company, see “— Internal Risks — Our Promoter may be involved in ventures
which are engaged in the same line of activity or business as that of our Company and this may result in
conflicts of interest with us. Our Directors, Key Managerial Personnel and Senior Management may have
interests in our Company in addition to their remuneration and reimbursement of expenses” on page 47 above.
In addition, we depend on HMC for our operations and our business could be adversely affected if HMC prioritises
other interests over ours. See “— Internal Risks — We depend on HMC, our Promoter, for our operations. Any
disruption in our relationship with HMC and the companies in the Hyundai Motor Group could have a material
adverse impact on our business, reputation, financial condition, and results of operations.” on page 30. While
the actions carried out by our Company post-listing will be subject to Board and Shareholder approval, as required
under the Companies Act, 2013, and the SEBI Listing Regulations, any such conflict may adversely affect our
ability to execute our business strategy or to operate our business.

73.  Our Company will not receive any proceeds from the Offer. Our Promotor, HMC, will receive the
proceeds from the Offer.
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The Offer consists of only an Offer for Sale of 142,194,700 Equity Shares of face value of 10 each by HMC.
Our Promoter, HMC, shall be entitled to the entire proceeds from the Offer (net of its portion of the Offer-related
expenses) and we will not receive any proceeds from the Offer. None of our Directors or Key Managerial
Personnel and Senior Management will receive, in whole or in part, any proceeds from the Offer For details, see
“The Offer”, “Capital Structure” and “Objects of the Offer” on pages 71, 86 and 94, respectively.

74. Our Equity Shares have never been publicly traded and after this Offer, our Equity Shares may
experience price and volume fluctuations and an active trading market for our Equity Shares may not
develop. Further, this Offer Price may not be indicative of the market price of our Equity Shares after
this Offer.

Prior to this Offer, there has been no public market for our Equity Shares. We cannot assure you that an active
trading market for our Equity Shares will develop or be sustained after this Offer. The Offer Price of our Equity
Shares is proposed to be determined by our Company, in consultation with the BRLMs, through a book-building
process and may not be indicative of the market price of our Equity Shares at the time of commencement of
trading of our Equity Shares or at any time thereafter. These will be based on numerous factors, including factors
as described under “Basis for Offer Price” on page 97. and may not be indicative of the market price for our
Equity Shares after the Offer. The market price of our Equity Shares may be subject to significant fluctuations in
response to, among other factors, variations in our operating results, market conditions specific to the industry we
operate in, developments relating to India and volatility in the stock exchanges and securities markets elsewhere
in the world. These broad market fluctuations and industry factors may materially reduce the market price of our
Equity Shares, regardless of our Company’s performance. In addition, following the expiry of the six-month
locked-in period on certain portions of the pre-Offer Equity Share capital, the pre-Offer Shareholder, i.e., our
Promoter, may sell its shareholding in our Company, depending on market conditions and their investment
horizon. Any perception by investors that such sales might occur could additionally affect the trading price of our
Equity Shares. Consequently, the price of our Equity Shares may be volatile, and you may be unable to sell your
Equity Shares at or above the Offer Price, or at all. There has been significant volatility in the Indian stock markets
in the recent past, and our Equity Share price could fluctuate significantly because of market volatility. A decrease
in the market price of our Equity Shares could cause investors to lose some or all of their investment.

75.  Investors may be subject to Indian taxes arising out of income arising on the sale of and dividend on
our Equity Shares.

Capital gains arising from the sale of our Equity Shares are generally taxable in India. Further, securities
transaction tax (“STT”) shall be levied on and collected by an Indian stock exchange on which our Equity Shares
are sold. Any gain realised on the sale of equity shares on a stock exchange held for more than 12 months is
subject to long term capital gains tax in India. As per the existing provisions under Income Tax Act, such long-
term capital gains exceeding ¥100,000 arising from the sale of listed equity shares on a stock exchange are subject
to tax at the rate of 10% (without indexation and exchange variation benefit), provided that STT has been paid at
the time of acquisition and transfer of shares. Similarly, any gain realised on the sale of listed equity shares held
for a period of 12 months or less and on which STT has been paid on transfer will be subject to short-term capital
gains tax at a rate of 15%.

If the shares are not sold in recognised stock exchange or on which STT has not been paid as mentioned above,
long term capital gain will be charged at 20% (with indexation) and short-term capital gain will be taxed at
applicable slab rates. Non-residents are provided with the option of discharging tax on long term capital gain at
10% (without indexation and exchange variation benefit). The Non-Resident can also opt for the rate of tax as
proposed in the double taxation avoidance agreement for the above transactions, if it is beneficial, after providing
the necessary documents as prescribed under the statute.

As a result, subject to any relief available under an applicable tax treaty or any benefit available to non-residents
in their taxing jurisdictions where their income including income earned in relation to sale of Equity Shares is
assessed to tax, residents of other countries may be liable for tax in India as well as other jurisdictions on gains
arising from sale of our Equity Shares. Under the Finance Act, 2020, any dividends paid by an Indian company
will be subject to tax in the hands of the shareholders at applicable rates. Such taxes will be withheld by the Indian
company paying dividends. Further, the Finance Act, 2021, which followed, abolished the requirement for
Dividend Distribution Tax (“DDT”) to be payable in respect of dividends declared, distributed or paid by a
domestic company after March 31, 2020, and accordingly, such dividends would not be exempt in the hands of
the shareholders, both resident as well as non-resident. Accordingly, any dividend distributed by a domestic
company is subject to tax in the hands of the investor at the applicable rates. Our Company may grant the benefit
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of tax treaty to a non-resident shareholder for the purposes of deducting tax at source pursuant to any corporate
action including dividend subject to the satisfactory fulfilment of necessary conditions imposed by Income Tax
Act. The Finance Act, 2019 introduced new provisions under the Indian Stamp Act, 1899, which provides that in
the absence of a specific provision under an agreement, the liability to pay stamp duty in case of sale of securities
through stock exchanges will be on the buyer, while in other cases of transfer for consideration through a
depository, the onus will be on the transferor. The stamp duty for transfer of securities other than debentures, on
a delivery basis is specified at 0.015% and on a non-delivery basis is specified at 0.003% of the consideration
amount.

76.  Qualified institutional buyers (“QIBs”) and Non-Institutional Bidders are not permitted to withdraw or
lower their Bids (in terms of quantity of Equity Shares or the Bid Amount) at any stage after submitting
a Bid and Retail Individual Investors are not permitted to withdraw their Bids after Bid/Offer Closing
Date.

Pursuant to the SEBI ICDR Regulations, QIBs and Non-Institutional Bidders are required to pay the Bid Amount
on submission of the Bid and are not permitted to withdraw or lower their Bids (in terms of quantity of Equity
Shares or the Bid Amount) at any stage after submitting a Bid. Retail Individual Bidders can revise their Bids
during the Bid/Offer Period and withdraw their Bids until Bid/Offer Closing Date. While our Company is required
to complete all necessary formalities for listing and commencement of trading of our Equity Shares on all Stock
Exchanges where such Equity Shares are proposed to be listed, including Allotment pursuant to the Offer, within
three Working Days from the Bid/Offer Closing Date or such other timeline as may be prescribed under applicable
law, events affecting the Bidders’ decision to invest in our Equity Shares, including material adverse changes in
international or national monetary policy, financial, political or economic conditions, our business, results of
operations or financial condition may arise between the date of submission of the Bid and Allotment. Our
Company may complete the Allotment of our Equity Shares even if such events occur, and such events may limit
the Bidders’ ability to sell our Equity Shares Allotted pursuant to the Offer or cause the trading price of our Equity
Shares to decline on listing.

77.  We cannot assure that prospective investors will be able to sell immediately on a Stock Exchange any of
our Equity Shares they purchase in the Offer.

In accordance with Indian law and practice, final approval for listing and trading of our Equity Shares will not be
granted until after certain actions have been completed in relation to this Offer and until our Equity Shares have
been issued and allotted. Such approval will require the submission of all other relevant documents authorising
the issuance of our Equity Shares. In accordance with current regulations and circulars issued by SEBI, our Equity
Shares are required to be listed on the Stock Exchanges within a prescribed time. Accordingly, we cannot assure
you that the trading in our Equity Shares will commence in a timely manner or at all and there could be a failure
or delay in listing our Equity Shares on the Stock Exchanges, which would adversely affect your ability to sell
our Equity Shares.

78.  Holders of Equity Shares could be restricted in their ability to exercise pre-emptive rights under Indian
law and could thereby suffer future dilution of their ownership position.

Under the Companies Act, 2013, a company having share capital and incorporated in India must offer holders of
its Equity Shares pre-emptive rights to subscribe and pay for a proportionate number of Equity Shares to maintain
their existing ownership percentages prior to the issuance of any new equity shares, unless the pre-emptive rights
have been waived by the adoption of a special resolution by holders of three-fourths of our Equity Shares who
have voted on such resolution. However, if the laws of the jurisdiction that you are in does not permit the exercise
of such pre-emptive rights without us filing an offering document or registration statement with the applicable
authority in such jurisdiction, you will be unable to exercise such pre-emptive rights unless we make such a filing.
We may elect not to file a registration statement in relation to pre-emptive rights otherwise available by Indian
law to you. To the extent that you are unable to exercise pre-emptive rights granted in respect of our Equity Shares,
you may suffer future dilution of your ownership position and your proportional interests in us would be reduced.
In addition, you may suffer continued risk of dilution if shareholders pass special resolutions for preferential issues
or take any other similar actions.

79.  Any future issuance of Equity Shares or securities linked to Equity Shares may dilute your shareholding,
and sale of our Equity Shares by our Promoter may also adversely affect the trading price of our Equity
Shares.

We may be required to finance our growth through future equity offerings. Any future equity issuances by us,
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including a primary offering, may dilute investors’ shareholdings in us. There can be no assurance that we will
not issue further Equity Shares or that the Shareholders will not dispose of our Equity Shares. Any future issuances
could also dilute the value of your investment in our Equity Shares. In addition, any perception by investors that
such issuances or sales might occur may also affect the market price of our Equity Shares. Any sales (or pledge
or encumbrance) of substantial amounts of our Equity Shares in the public market after the completion of the
Offer by our Promoter (subject to compliance with the lock-in provisions under the SEBI ICDR Regulations) or
the perception that such sales could occur, could adversely affect the market price of our Equity Shares and
materially impair our future ability to raise capital through offerings of our Equity Shares.

80. Rights of shareholders of companies under Indian law may be more limited than under the laws of other
jurisdictions.

Our Articles of Association, composition of our Board, Indian laws governing our corporate affairs, the validity
of corporate procedures, directors’ fiduciary duties, responsibilities and liabilities, and shareholders’ rights may
differ from those that would apply to a company in another jurisdiction. Shareholders’ rights under Indian law
may not be as extensive and widespread as shareholders’ rights under the laws of other countries or jurisdictions.
Investors may face more challenges in asserting their rights as shareholders in an Indian company than as
shareholders of an entity in another jurisdiction.

81. A third party could be prevented from acquiring control of our Company because of anti-takeover
provisions under Indian law.

There are provisions in Indian law that may delay, deter or prevent a future takeover or change in control of our
Company, even if a change in control would result in the purchase of your Equity Shares at a premium to the
market price or would otherwise be beneficial to you. Such provisions may discourage or prevent certain types of
transactions involving actual or threatened change in control of our Company. Under the takeover regulations in
India, an acquirer has been defined as any person who, directly or indirectly, acquires or agrees to acquire shares
or voting rights or control over a company, whether individually or acting in concert with others. Although these
provisions have been formulated to ensure that interests of investors/shareholders are protected, these provisions
may also discourage a third party from attempting to take control of our Company. Consequently, even if a
potential takeover of our Company would result in the purchase of the Equity Shares at a premium to their market
price or would otherwise be beneficial to its stakeholders, it is possible that such a takeover would not be attempted
or consummated because of the Indian takeover regulations.
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SECTION IlI: INTRODUCTION

THE OFFER

The following table summarizes details of the Offer:

Offer M@
The Offer comprises:
Offer for Sale @

of which

A) Qualified Institutional Buyers (“QIBs”) Portion ©

(4) (6)

of which:

i.  Anchor Investor Portion

ii. Net QIB Portion available for allocation to QIBs
other than Anchor Investors (assuming Anchor
Investor Portion is fully subscribed)

of which:

a. Available for allocation to Mutual Funds only (5% of
the Net QIB Portion)

b. Balance of QIB Portion for all QIBs including Mutual
Funds

B) Non-Institutional Portion® ©) ®)

of which:

One-third of the Non-Institutional Portion available for
allocation to Bidders with an application size more than I
200,000 and up to X 1,000,000

Two-third of the Non-Institutional Portion available for
allocation to Bidders with an application size of more than
2 1,000,000

C) Retail Portion 4 ®)

Pre-Offer and Post-Offer Equity Shares

Equity Shares outstanding prior to the Offer (as at the date
of this Draft Red Herring Prospectus)

Equity Shares outstanding after the Offer

Use of proceeds of the Offer

Up to 142,194,700 Equity Shares of face value X 10 each,
aggregating up to X [e] million

Not more than 71,097,350 Equity Shares of face value of X 10
each aggregating up to X [e] million

Up to 42,658,410 Equity Shares of face value of % 10 each
Up to 28,438,940 Equity Shares of face value of X 10 each

Up to 1,421,947 Equity Shares of face value of X 10 each

Up to 27,016,993 Equity Shares of face value of X 10 each
Not less than 21,329,205 Equity Shares of face value of X 10
each aggregating up to ¥ [e] million

7,109,735 Equity Shares of face value of % 10 each

14,219,470 Equity Shares of face value of % 10 each

Not less than 49,768,145 Equity Shares of face value of X 10
each aggregating up to ¥[e] million

812,541,100 Equity Shares of face value of ¥ 10 each

812,541,100 Equity Shares of face value of ¥ 10 each
aggregating up to X [e] million

Our Company will not receive any portion of the proceeds
from the Offer. For further information, see “Objects of the
Offer” beginning on page 94

1.  The Offer has been authorized by a resolution of our Board passed at their meeting dated May 17, 2024.

2. The Promoter Selling Shareholder has confirmed and authorized its participation in the Offer for Sale in relation to the Offered Shares.
The Promoter Selling Shareholder confirms that its portion of the Offered Shares have been held by it for a period of at least one year
prior to the filing of this Draft Red Herring Prospectus with SEBI in accordance with Regulation 8 of the SEBI ICDR Regulations or
are otherwise eligible for being offered for sale in the Offer in accordance with the provisions of the SEBI ICDR Regulations. The
Promoter Selling Shareholder, through its letter dated June 14, 2024, has authorised the sale of up to 142,194,700 Equity Shares of face

value of ¥ 10 each.

3. Our Company may, in consultation with the Book Running Lead Managers, allocate up to 60% of the QIB Portion to Anchor Investors
on a discretionary basis in accordance with the SEBI ICDR Regulations. One-third of the Anchor Investor Portion shall be reserved for
allocation to domestic Mutual Funds, subject to valid Bids being received from domestic Mutual Funds at or above the price at which
Equity Shares are allocated to Anchor Investors in the Offer. In the event of under-subscription or non-allocation in the Anchor Investor
Portion, the remaining Equity Shares shall be added to the Net QIB Portion. Further, 5% of the Net QIB Portion shall be available for
allocation on a proportionate basis to Mutual Funds only, and the remainder of the Net QIB Portion shall be available for allocation
on a proportionate basis to all QIB Bidders (other than Anchor Investors), including Mutual Funds, subject to valid Bids being received
at or above the Offer Price. However, if the aggregate demand from Mutual Funds is less than as specified above, the balance Equity
Shares available for Allotment in the Mutual Fund Portion will be added to the Net QIB Portion and allocated proportionately to the
QIB Bidders (other than Anchor Investors) in proportion to their Bids. For details, see “Offer Procedure” and “Offer Structure”

beginning on pages 369 and 365.
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4.  Subject to valid Bids being received at or above the Offer Price, under-subscription, if any, in any category except the QIB Portion,
would be allowed to be met with spill-over from any other category or combination of categories, as applicable, at the discretion of our
Company, in consultation with the Book Running Lead Managers and the Designated Stock Exchange, subject to applicable
law. Undersubscription, if any, in the QIB Portion (excluding the Anchor Investor Portion) will not be allowed to be met with spill-over
from other categories or a combination of categories.

5. Allocation to Bidders in all categories, except Anchor Investor Category, Non-Institutional Category and Retail Category, shall be made
on a proportionate basis subject to valid Bids received at or above the Offer Price. The allocation to each Retail Individual Bidder shall
not be less than the minimum Bid Lot, subject to availability of Equity Shares in the Retail Category and the remaining available Equity
Shares, if any, shall be allocated on a proportionate basis. Not less than 15% of the Net Offer shall be available for allocation to Non-
Institutional Bidders of which one-third of the Non-Institutional Category will be available for allocation to Bidders with an application
size of more than ¥ 200,000 and up to ¥ 1,000,000 and two-thirds of the Non-Institutional Category will be available for allocation to
Bidders with an application size of more than I 1,000,000 and under-subscription in either of these two sub-categories of Non-
Institutional Category may be allocated to Bidders in the other sub-category of Non-Institutional Category. The allocation to each Non-
Institutional Bidder shall not be less than the minimum application size, subject to availability of Equity Shares in the Non-Institutional
Category and the remaining available Equity Shares, if any, shall be allocated on a proportionate basis in accordance with the conditions
specified in this regard in Schedule XIII of the SEBI ICDR Regulations.

Allocation to Bidders in all categories shall be made in accordance with SEBI ICDR Regulations. The allocation
to each Retail Individual Bidder shall not be less than the minimum Bid Lot, subject to availability of Equity
Shares in the Retail Category and the remaining available Equity Shares, if any, shall be allocated on a
proportionate basis. The allocation to each Non-Institutional Bidder shall not be less than the minimum Non-
Institutional application size, subject to availability of Equity Shares in the Non-Institutional Category and the
remaining available Equity Shares, if any, shall be allocated on a proportionate basis in accordance with the
conditions specified in this regard in Schedule X111 to the SEBI ICDR Regulations. For further information, see
“Terms of the Offer”, “Offer Structure” and “Offer Procedure” beginning on pages 358, 365 and 369,
respectively.
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SUMMARY OF FINANCIAL INFORMATION
The following tables set forth summary financial information derived from our Restated Consolidated Financial
Information. The summary financial information presented below should be read in conjunction with “Restated
Consolidated Financial Information” and “Management’s Discussion and Analysis of Financial Condition
and Results of Operations” beginning on pages 228 and 293, respectively.

(The remainder of this page is intentionally left blank)
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Hyundai Motor India Limited

vy of R dC Lidated

(All amounts are in Indian % million)

Assets
Non-current assets
Property, plant and equipment
Capital work-in-progress
Right-of-use assets
Intangible assets
Intangible assets under development
Financial assets

Other financial assets
Deferred tax assets (net)
Non-current tax assets (net)
Other non-current assets
Total non-current assets

Current assets

Inventories

Financial assets
Trade receivables
Cash and cash equivalents
Bank balance other than above
Loans
Other financial assets

Other current assets

Total current assets

Total assets

Equity and liabilities
Equity
Equity share capital
Other equity

Reserves and surplus
Total equity

Liabilities
Non-current liabilities
Financial liabilities
Borrowings
Lease liabilities
Provisions
Other non-current liabilities
Total non-current liabilities

Current liabilities
Financial liabilities
Borrowings
Lease liabilities
Trade payables

Total outstanding dues of micro enterprises and small enterprises ; and
Total outstanding dues of creditors other than micro enterprises and small enterprises

Other financial liabilities
Other current liabilities
Provisions
Current tax liabilities (net)
Total current liabilities
Total liabilities

Total equity and liabilities

of Assets and Liabilities

As at As at As at As at

December 31, 2023 March 31, 2023 March 31, 2022 March 31, 2021
62,267.70 57,656.36 62,290.52 67,316.45
12,729.89 13,366.35 5,291.25 8,172.32
6,070.76 577.65 662.96 410.63
3,072.49 3,270.32 3,758.62 5,151.38

- - - 2.82

614.11 516.97 493.98 482.02
9,316.32 8,265.99 6,156.74 4,494.11
6,907.08 6,146.71 2,081.53 5,116.63
2,327.18 2,313.36 2,046.57 2,092.05
103,305.53 92,113.71 82,782.17 93,238.41
34,325.50 34,224.09 28,811.20 25,633.20
24,105.89 28,971.92 21,824.07 24,649.45
33,978.31 177,411.47 141,388.42 115,676.31

118,564.52 - - -

- 659.48 154.94 254.85
1,830.08 4,539.58 3,005.15 2,900.90
8,773.61 7,813.17 5,614.63 4,952.54

221,577.91 253,619.71 200,798.41 174,067.25
324,883.44 345,733.42 283,580.58 267,305.66
8,125.41 8,125.41 8,125.41 8,125.41
189,653.76 192,422.77 160,437.14 144,988.02
197,779.17 200,548.18 168,562.55 153,113.43
6,443.30 7,065.66 7,667.10 8,158.46
447.97 267.23 307.47 46.86
8,438.76 8,037.65 7,743.02 7,916.09
11,248.21 9,759.55 7,378.07 6,648.64
26,578.24 25,130.09 23,095.66 22,770.05
1,401.48 4,520.34 3,733.23 5,259.06
72.02 40.24 68.95 74.98
1,371.37 1,536.92 1,274.98 1,395.46
64,971.79 72,871.39 52,779.30 59,258.19
6,883.97 8,067.47 4,263.43 3,994.69
17,347.30 25,342.17 23,789.21 14,914.25
4,571.70 4,539.05 4,027.33 3,853.39
3,906.40 3,137.57 1,985.94 2,672.16
100,526.03 120,055.15 91,922.37 91,422.18
127,104.27 145,185.24 115,018.03 114,192.23
324,883.44 345,733.42 283,580.58 267,305.66
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Hyundai Motor India Limited

Summary of Restated Consolidated Statement of Profit and Loss (including other comprehensive income)

(All amounts are in Indian % million)

Income
Revenue from operations
Other income

Total income

Expenses
Cost of materials consumed
Purchases of stock-in-trade

Changes in inventories of finished goods, work-in-progress and stock-in-trade

Employee benefits expense

Finance costs

Depreciation and amortisation expense

Other expenses

Cost of materials consumed for own use
Total expenses

Profit before tax

Tax expense
Current tax
Deferred tax (net)

Total tax expense

Profit for the period / year
Other comprehensive income ("OCI') for the period / year
Items that will not be reclassified to profit or loss
Remeasurements of net defined benefit liability / (asset)
Income tax relating to items that will not be reclassified to profit or loss
Total other comprehensive income / (loss) for the period / year

Total comprehensive income for the period / year

Profit for the period / year attributable to:
Owners of the Company

Other comprehensive income / loss ("OCI") for the period / year attributable to:

Owners of the Company

Total comprehensive income for the period / year
Owners of the Company

Restated earnings per equity share (equity share of Z 10 paid up)
- Basic earnings per share (%)
- Diluted earnings per share (%)

For the nine months For the For the For the

period ended year ended year ended year ended

December 31, 2023 March 31, 2023 March 31, 2022 March 31, 2021
521,579.11 603,075.80 473,784.32 409,722.51
11,401.77 11,290.62 5,876.16 4,323.99
532,980.88 614,366.42 479,660.48 414,046.50
385,110.54 445,086.35 352,308.08 304,696.79
3,101.33 6,564.16 6,564.05 7,553.02
1,349.07 (1,351.21) (621.20) 1,048.06
14,784.20 17,662.26 16,476.38 14,648.58
1,206.03 1,424.01 1,319.13 1,646.47
16,500.89 21,898.66 21,695.86 19,731.65
51,581.89 60,098.70 44,397.74 39,556.26

(455.66) (472.26) (201.61) (236.81)
473,178.29 550,910.67 441,938.42 388,644.02
59,802.59 63,455.75 37,722.06 25,402.48
17,002.86 18,414.53 10,377.87 8,359.03

(1,028.98) (2,051.28) (1,671.72) (1,768.11)
15,973.88 16,363.25 8,706.15 6,590.92
43,828.71 47,092.50 29,015.91 18,811.56
(84.84) (230.33) 36.11 10.92

21.35 57.97 (9.09) (2.75)

(63.49) (172.36) 27.02 8.17
43,765.22 46,920.14 29,042.93 18,819.73
43,828.71 47,092.50 29,015.91 18,819.73
(63.49) (172.36) 27.02 8.17
43,765.22 46,920.14 29,042.93 18,819.73
53.94 57.96 35.71 23.15

53.94 57.96 35.71 23.15

(Not annualised) (A4 lised) A lised) (Annualised)
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Hyundai Motor India Limited

76

S ry of Restated C: lidated S of Cash Flows
(All amounts are in Indian ¥ million)
For the nine months For the For the For the
period ended year ended year ended year ended
December 31, 2023 March 31, 2023 March 31, 2022 March 31, 2021
Cash flows from operating activities
Profit for the period / year 43,828.71 47,092.50 29,015.91 18,811.56
Adjustments for
Tax expense 15,973.88 16,363.25 8,706.15 6,590.92
Depreciation and amortisation expense 16,430.73 21,813.46 21,602.76 19,621.96
Depreciation on right of use assets 70.16 85.20 93.10 109.68
Finance costs 1,206.03 1,424.01 1,319.13 1,646.47
Loss / (Gain) on PPE sold / scrapped / written off (net) (63.45) 53.25 48.89 25.05
Donations - - - 5.07
Interest income from bank deposits (9,184.27) (8,348.05) (3,934.02) (3,094.16)
Interest expense / (income on refund) on / of income tax (120.13) - (359.83) 143.95
Income from government grant (466.01) (651.06) (691.66) (713.46)
Unrealised foreign exchange (gain) / loss (net) (42.70) (200.16) (51.96) 182.18
Operating profit before working capital/other changes 67,632.95 77,132.40 55,748.47 43,329.22
Working capital adjustments
(Increase) / decrease in inventories (101.41) (5,412.89) (3,178.00) 2,066.64
Decrease / (increase) in trade receivables 4,919.75 (7,221.78) 2,358.09 (9,689.97)
Decrease / (increase) in loans (current) 659.48 (504.54) 99.91 68.06
Decrease / (increase) in other financial assets (current and non-current) 3,998.60 (1,079.10) 334.08 3,016.04
(Increase) / decrease in other assets (current and non-current) (1,582.89) (2,241.04) (480.76) 3,361.68
(Decrease) / increase in trade payables (8,102.42) 20,315.50 (6,563.50) 14,398.12
Increase in other financial liabilities (current) 1,222.23 1,243.36 292.52 499.62
(Decrease) / increase in other liabilities (current and non-current) (6,017.01) 4,577.23 10,038.26 6,697.31
(Decrease) / increase in provisions (current and non-current) (24.01) 161.22 (97.24) (288.22)
Cash generated from operating activities 62,605.27 86,970.36 59,051.82 63,458.50
Income taxes paid (net of refunds) (17,028.55) (21,327.80) (7,667.73) (9,233.27)
Net cash generated from operating activities (A) 45,576.72 65,642.56 51,384.09 54,225.23
Cash flows from investing activities
Deposits with banks with original maturity of more than three months but less than twelve months (208,484.52) (1.04) - -
Maturity of deposits with banks with original maturity of more than three months but less than twelve months 89,920.00 - - -
Payment for acquisition of property plant and equipment and intangible assets (27,354.42) (22,609.82) (12,649.79) (25,828.88)
Proceeds from sale of property, plant and equipment 107.26 117.09 114.43 44.15
Interest received on bank deposits 7,787.58 8,377.53 3,482.43 3,816.67
Net cash used in investing activities (B) (138,024.10) (14,116.24) (9,052.93) (21,968.06)
Cash flows from financing activities (refer note below)
Proceeds from central sales tax soft loan - - - 181.92
Repayment of sales tax / VAT deferral loan (939.27) (1,177.10) (1,087.00) (1,141.76)
Repayment of lease liabilities (77.31) (97.92) 91.16) (117.14)
Proceeds from short term borrowings 5,537.98 16,531.53 10,462.86 14,403.50
Repayment of short term borrowings (8,825.43) (15,785.16) (12,083.47) (11,451.25)
Finance costs paid (181.43) (329.18) (227.81) (440.80)
Dividend paid (including withholding Tax) (46,534.23) (14,934.51) (13,593.81) -
Net cash flows (used in) / generated from financing activities (C) (51,019.69) (15,792.34) (16,620.39) 1,434.47
Net (decrease) / increase in cash and cash equivalents (A+B+C) (143,467.07) 35,733.98 25,710.77 33,691.64
Cash and cash equivalents at the beginning of the year 177,411.47 141,388.41 115,676.30 81,972.51
Effect of exchange rate fluctuations on cash and cash equivalents held 33.91 289.07 1.34 12.15
Cash and cash equivalents at the end of the period / year 33,978.31 177,411.46 141,388.41 115,676.30
Cash and cash equivalents at the end of the period / year 33,978.31 177,411.47 141,388.42 115,676.31
Bank balances other than above at the end of the period / year 118,564.52 - - -
Total cash and bank balances at the end of the period / year 152,542.83 177,411.47 141,388.42 115,676.31




GENERAL INFORMATION

Registered Office

The address of our Registered Office is as follows:

Hyundai Motor India Limited

Plot No. H-1, SIPCOT Industrial Park
Irrungattukottai, Sriperumbudur Taluk
Kancheepuram District 602 105
Tamil Nadu, India

Tel.: +91 44 4710 0000

E-mail: complianceofficer@hmil.net
Website: www.hyundai.com/in/en

Corporate Office

The address of our Corporate Office is as follows:

Hyundai Motor India Limited

Plot No. C-11 & C-11 A, City Centre,
Urban Estate - 2, Sector 29,
Gurugram 122 001

Haryana, India

For further details, including in relation to changes in the name and the registered office of our Company, see
“History and Certain Corporate Matters” beginning on page 188.

Corporate identity number and registration number

Corporate Identity Number: U29309TN1996PLC035377
Registration Number: 035377

Address of the RoC

Our Company is registered with the RoC which is situated at the following address:

Registrar of Companies
Block No. 6, B Wing, 2nd Floor
Shastri Bhawan, 26, Haddows Road

Chennai 600 034
Tamil Nadu, India

Board of Directors

Our Board comprises the following Directors, as on the date of filing of this Draft Red Herring Prospectus:

Name Designation DIN Address

Unsoo Kim Managing Director 09470874 Hyundai Motor India Limited, 42/73 Chamiers

and Chairperson Road, Nandhanam, Chennai 600 035, Tamil Nadu,
India

Tarun Garg Whole-time 00045669 C-152, Second Floor, Safdarjung Development
Director and Chief Area, Delhi — 110 016, Delhi, India
Operating Officer

Gopalakrishnan Whole-time 09679256 S-24, Block F- Jains Avantika Appartment, 55

Chathapuram Director and Chief Manapakkam  Main  Road, = Mannapakkam,

Sivaramakrishnan Manufacturing Kancheepuram 600 125, Tamil Nadu, India
Officer

Shalini Puchalapalli ~ Independent 07820672 Flat 102, Tower — 4, Pebble Bay, Dollars Colony,
Director Bengaluru — 560 094, Karnataka, India

Ajay Tyagi Independent 00187429 X — 24, First Floor, Hauz Khas, South Delhi 110
Director 016, Delhi, India
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Name Designation DIN Address
Sree Kirat Patel Independent 03554790 A-81, 8" Floor, Grand Paradi Apartments, August
Director Kranti Marg, Kemps Corner, Mumbai — 400 026,

Maharashtra, India

For brief profiles and further details in relation to our Board of Directors, see “Our Management” beginning on
page 196.

Company Secretary and Compliance Officer

Divya Venkat is the Company Secretary and Compliance Officer of our Company. Her contact details are as
follows:

Divya Venkat

Plot No. H-1, SIPCOT Industrial Park
Irrungattukottai, Sriperumbudur Taluk
Kancheepuram District - 602 105
Tamil Nadu, India

Tel: +91 44 6710 5135

E-mail: complianceofficer@hmil.net

Investor grievances

Bidders can contact our Company Secretary and Compliance Officer, the BRLMs or the Registrar to the
Offer in case of any pre-Offer or post-Offer related problems, such as non-receipt of letters of Allotment,
non-credit of Allotted Equity Shares in the respective beneficiary account, non-receipt of refund orders or
non-receipt of funds by electronic mode, etc. For all Offer-related queries and for redressal of complaints,
investors may also write to the BRLMs.

All Offer related grievances, other than that of Anchor Investors, may be addressed to the Registrar to the Offer
with a copy to the relevant Designated Intermediary(ies) to whom the Bid cum Application Form was submitted.
The Bidder should give full details such as name of the sole or first Bidder, Bid cum Application Form number,
Bidder’s DP ID, Client ID, UPI ID, PAN, date of submission of the Bid cum Application Form, address of the
Bidder, number of Equity Shares applied for, the name and address of the Designated Intermediary(ies) where the
Bid cum Application Form was submitted by the Bidder and ASBA Account number (for Bidders other than the
UPI Bidders) in which the amount equivalent to the Bid Amount was blocked or the UPI ID, in case of UPI
Bidders.

Further, the Bidder shall also enclose the Acknowledgment Slip or provide the application number received from
the Designated Intermediary in addition to the document or information mentioned hereinabove. All grievances
relating to Bids submitted through Registered Brokers may be addressed to the Stock Exchanges with a copy to
the Registrar to the Offer. The Registrar to the Offer shall obtain the required information from the SCSBs for
addressing any clarifications or grievances of ASBA Bidders.

All Offer-related grievances of the Anchor Investors may be addressed to the Registrar to the Offer, giving full
details such as the name of the sole or first Bidder, Anchor Investor Application Form number, Bidders’ DP ID,
Client ID, PAN, date of the Anchor Investor Application Form, address of the Bidder, number of the Equity Shares
applied for, Bid Amount paid on submission of the Anchor Investor Application Form and the name and address
of the BRLMSs where the Anchor Investor Application Form was submitted by the Anchor Investor.

Book Running Lead Managers

Kotak Mahindra Capital Company Limited
27BKC, 1st Floor, Plot No. C — 27 “G” Block

Citigroup Global Markets India Private Limited
1202, 12th Floor

Bandra Kurla Complex Bandra (East)

Mumbai 400 051

Mabharashtra, India

Tel: +91 22 4336 0000

E-mail: hmil.ipo@kotak.com

Investor grievance e-mail: kmccredressal@kotak.com
Website: https://investmentbank.kotak.com

Contact person: Ganesh Rane

SEBI registration no.: INM000008704

First International Financial Center

G — Block Bandra Kurla Complex, Bandra (East)

Mumbai 400 098

Mabharashtra, India

Tel: +91 22 6175 9999

E-mail: hyundaimotorindiaipo@citi.com

Investor grievance e-mail: investors.cgmib@citi.com
Website:
www.online.citibank.co.in/rhtm/citigroupglobalscreenl.htm
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HSBC Securities and Capital Markets (India) Private
Limited

52/60, Mahatma Gandhi Road, Fort

Mumbai — 400 001

Maharashtra, India

Tel: +91 22 6864 1289

E-mail: hmilipo@hsbc.co.in

Investor grievance e-mail:
investorgrievance@hshc.co.in

Website: https://www.business.hsbc.co.in/en-
gb/regulations/hshc-securities-and-capital-market

Contact person: Vaibhav Gupta

SEBI registration no.: INM000010718
J.P. Morgan India Private Limited

J.P. Morgan Tower, Off CST Road, Kalina
Santacruz East, Mumbai 400 098
Maharashtra, India

Tel: +91 22 6157 3000

E-mail: hmi_ipo@jpmorgan.com
Investor grievance e-mail:
investorsmb.jpmipl@jpmorgan.com
Website: www.jpmipl.com

Contact Person: Saarthak Soni/ Vidit Jain
SEBI registration no.: INM000002970

Contact person: Rachit Rajgaria/ Sumant Sharma
SEBI registration no: INM000010353

Morgan Stanley India Company Private Limited
18F, Tower 2, One World Centre

Plot 841, Senapati Bapat Marg

Mumbai 400 013

Maharashtra, India

Tel: +91 22 6118 1000

E-mail: hmil_ipo@morganstanley.com

Website: www.morganstanley.com

Investor grievance e-mail:
investors_india@morganstanley.com

Contact person: Honi Joshi/ Keyur Thakar

SEBI registration no.: INM00001123

Statement of inter-se allocation of responsibilities of the Book Running Lead Managers

The responsibilities and co-ordination by the BRLMs for various activities in this Offer are as follows:

S. No.

Activity

Responsibility

Co-ordinator

1.

Capital structuring with the relative components and formalities such as
type of instruments, size of issue, allocation between primary and
secondary, etc.

Due diligence of the Company including its
operations/management/business plans/legal etc. Drafting and design of
the Draft Red Herring Prospectus, Red Herring Prospectus, Prospectus,
abridged prospectus and application form. The BRLMs shall ensure
compliance with stipulated requirements and completion of prescribed
formalities with the Stock Exchanges, RoC and SEBI including
finalisation of Prospectus and RoC filing.

Drafting and approval of all statutory advertisements.

Drafting and approval of all publicity material other than statutory

advertisement as mentioned above including corporate advertising,

brochure, etc. and filing of media compliance report.

Appointment of intermediaries — Registrar to the Offer, advertising

agency, including coordination of all agreements to be entered into with

such intermediaries.

Appointment of intermediaries - Banker(s) to the Offer, Sponsor Bank and

other intermediaries, including coordination of all agreements to be

entered into with such intermediaries.

Preparation of road show marketing presentation and frequently asked

questions

International institutional marketing of the Offer, which will cover, inter

alia:

e  Marketing strategy;

e Finalizing the list and division of investors for one-to-one meetings;
and

e  Finalizing road show and investor meeting schedule.